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2.

SURREBUTTAL TESTIMONY OF SHAHID MAHMUD

Please state your name and business address.
My name is Shahid U. Mahmud. My business address is 180 East Broad
Street, Columbus, OH 43215.

Are you the same Shahid U. Mahmud whose direct testimony was filed on
July 8, 2009?

Yes.

What is the purpose of the surrebuital testimony you are presenting at this
time?

The purpose of this surrebuttal testimony is to respond to certain part of the
rebuttal testimony of Jeffrey P. Bees filed in these proceedings on July 14,
2009 on behalf of Akron Thermal, Limited Partnership.

What is the subject of the rebuttal testimony of Jeffrey P. Bees?

The subject of the rebuttal testimony of Jeffrey P. Bees is that Akron
Thermal has the opportunity to restructure the payment obligations under
the notes. Mr. Bees states that in view of my testimony and the testimony
of the Staff witness Mr. Hodgden, Akron Thermal entered into discussions
with holders of the notes, and entered into an agreement with Creditors
Trust, the Treasurer of the State of Ohio and Thermal Venture II L.P. The
details of the restructured payment obligations are shown in the Exhibit

JPB (Rebuttal)-1 of the rebuttal testimony of Mr. Bees.
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6.

Q.

Q.

What is your analysis regarding the restructured obligations presented in

the rebuttal testimony of Jeffrey P. Bees?

As presented in the rebuttal testimony of Jeffrey P. Bees, the restructured
debt agreement allows the deferral of principal and interest on the Thermal
Venture IT L.P. (TV II) note of $250,000 till 2015. The restructured debt
agreement also alters the payment obligations on the Creditors Trust notes
and the Treasurer of the State of Ohio notes. The combined reduction in
installment payment on these two notes will be $100,000 per year of which
60% assignable to Creditors Trust note and 40% to the Treasurer of the
State of Ohio notes. Thus the restructured payment obligations of Akron
Thermal in 2010 changes from $1,244,237 (as presented in Attachment—
SUM-1) to $440,869 (as presented in Attachment-SUM-1 (Surrebuttal).

What are your conclusions as a result of the restructuring of the debt

presented in the rebuttal testimony of Jeffrey P. Bees?

Taking the restructured debt service cost into consideration, Akron
Thermal’s cash flow projections for 2009 under its proposed rates appear to
make Akron Thermal likely to be able to meet its debt service obligations
for approximately $440,869 in 2010. Akron Thermal’s request for
Commission approval of the restructured debt obligations is dependent

upon Commission granting the requested emergency rate relief. Absent the



requested rate relief, Akron Thermal will not even be able to service the

restructured debt in 2010.

Does this conclude your testimony?

A, Yes, it docs.



CERTIFICATE OF SERVICE

The undersigned hereby certifies that a true and accurate copy of the Surrebuttal
Testimony of Shahid Mahmud was served this 17th day of July, 2009 by electronic
mail or, where no e-mail address is available, by regular U.S. mail, postage prepaid, or by

hand delivery, upon the persons listed below.

Samuel C. Randazzo
Gretchen Hummel

Lisa G. McAlister

Joseph M. Clark

McNees Wallace & Nurick LLC
21 E. State Street, 17th Floor
Columbus, OH 43215
sam@mwncmh.com
ghummel@, mwncmh.com
Imcalister@mwncmh.com
jelark@mwnemh.com

E. Brett Breitschwerdt
Matthew W. Wamock
Bricker & Eckler LLP

100 S. Third Street
Columbus, OH 43215
ebreitschwerdt@bricker.com
mwamock(@bricker.com

Glenn S. Krassen

Bricker & Eckler LLP-

1375 E. Ninth Street, Suite 1500
Cleveland, OH 44114
gkrassen@bricker.com

Christopher Niekamp
Bernlohr Aprtz, LLP
The Nantucket Building

23 South Main Street, Third Floor

Akron, Ohio 44308-1822
cjn@b-wlaw.com

[of Shomas 0. McNMamee

Thomas W. McNamee

Linda Murphy

Attorney for the County of Summit
Executives' Office

175 S. Main Street, 8th Floor
Akron, OH 44308
LMurphy@Summttoh.net

Daniel R. Conway

Porter Wright Morris & Arthur LLP
41 S. High Street

Columbus, OH 43215
deonway@porterwright.com

Barth E. Royer

Bell & Royer Co. LPA

33 South Grant Avenue
Columbus, OH 43215-3927
barthroyer@aol.com

Joseph F. Hutchinson, Jr.
Kelly S. Burgan

Baker & Hostetler LLP
3200 National City Center
1900 East Ninth Street
Cleveland, Ohio 441140485
jhutchinson@bakerlaw.com
kburgan(@bakerlaw.com


mailto:sam@mwncmh.com
mailto:ImcaHster@mwncmh.com
mailto:jclark@mwncmh.com
mailto:ebreitschwerdt@bricker.com
mailto:LMurphy@Summttoh.net
mailto:dconway@porterwright.com
mailto:gkrassen@bricker.com
mailto:cjn@b-wlaw.com
mailto:barthroyer@aol.com
mailto:jhutchinson@bakerlaw.com
mailto:kburgan@bakerlaw.com

No.

Attachment-SUM-1

AKRON THERMAL, LIMITED PARTNERSHIP
CASE NO. 09-453-HT-AEM
Caleulation of dobt serrvice cost in 2010

@ : (b} ()
Creditors Principal Amount Annual Interest Rate.
Creditors Trust of
Cleveland, ohio $2 060,000 5%
Treasurer, State of Ohio $1,350,000 5%
Thermal Venlure I, L.P. © $250.,000 5%
Total $3,660,000

*Annual Interest plus princlpal payment is calculated based on 8 semi-annual installments of
$203,055.76, of principal and interest, as described in the Case No. 09-414-HT-AIS Application
{Page 2, Paragraph No. 5 of the Application).

**Annual interest plus principal payment is calculated based on 8 semi-annual instaliments of
of $197,812.87, of principal and interest, as described in the Case No.08-414-HT-AIS Application
{Page 3, Paragraph 6 of the Agplication).

{d}
Annual Interest
Plus Principal
Payment
$566,112.00
$395,625.00
$262,500.00

$1,244,237.00
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Attachment-SUM-1 (Surrebuttal)

AKRON THERMAL, LIMITED PARTNERSHIP
CASE NO. 09-453-HT-AEM
Calculation of 2010 Debt Serrvice Cost

(@) (b) ()
Principal 2010 Interest Plus
No. Creditors* Amount Principal Payment

1 Creditors Trust of

Cleveland, ohio $2,060,000 $263,056
2 Treasurer, State of Chio $1,350,000 $177,813
3 Total $3,410,000 $440,869

*The obigations due to Thermal Ventures Il. L.P. (TV Il} under the
$250,000 note will be extended such that no principal or interest will be
due until the Creditors Trust note and Treasurerof the State of Chio
note have been paid in full. The payment of $262,500 to TV Il will not
be due until 2015 (Source: First paragraph of page 6 of Rebuttal
Testimony of Mr. Bees).



