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COMMENTS OF
THE DAYTON POWER AND LIGHT COMPANY
ON APPENDIX B OF COMMISSION ENTRY
The Dayton Power and Light Company (“DP&L” or the “Company™), consistent with
paragraph 22 of the June 24, 2009, Entry in this proceeding of the Public Utilities Commission of
Ohio (“PUCO” or the “Commission™), hereby submits its initial comments with respect to
Appendix B of such Entry.

I. DP&L Supports the Concept of a Technical Manual.

DP&L supports the policy decision that a technical reference manual should be
developed and agrees that it will assist all parties in the planning, implementation and evaluation
of cost-effective energy efficiency and demand management measures by providing

predictability and consistency. A technical reference manual also offers a potential to reduce

administrative costs, leaving more resources for actual programs. The Commission can
accomplish that by establishing a set of Evaluation, Measurement, and Verification (“EM&V”)
procedures for certain measures and programs that are objective and readily applied without the
need for every individual site to be visited and audited. As the smallest of the investor owned
utilities in Ohio, this is especially important to DP&L. Complex EM&V requitements add to

administrative cost of the programs and often detract from the resources that are available to

deliver programs to customers.
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I The Appendix B Matrix Should Be Developed,
But an Inadequate Amount of Time Has Been Allotted for Development.

The Entry requests comments on this date regarding Appendix B (the Deemed Measure
and Deemed Calculated Measure Data Matrix), DP&L agrees with the broad concept that the
Technical Reference Manual should focus on measures and projects where a reasonably accurate
measure of demand and energy savings can be estimated using what is refetred in Appendix B as
“Deemed Measures™ and “Deemed Calculation Measures.” DP&L has also reviewed the two
tables set forth in Appendix B and has generaily concluded that they are structured appropriately
to capture the type of information necessary. DP&L has two caveats to offer in this regard,
however, First, while DP&L will diligently attempt to complete the data fields, there may be
certain fields where data is not available. For instance, there are times when customers consider
the value of 2 capital cost/investment to be proprietary and, thus, that data will not be available.
Second, DP&L is uncertain that the PUCOQ fully appreciates the amount of time that it will take
for DP&L and other parties to compile this information, develop drafted deemed values
addressing all data fields and reach consensus on the assumptions and values of these measures.

DP&L has approximately 150 individual measures and based on statemenis made af the
public meeting on July 8, 2009, ai least one other utility has even more. Behind each deemed
savings calenlation for each measure may be a variety of assumptions and data sources, Some
measures may be the same but many will most likely have somewhat different assumptions
behind them. Completing the data fields in Table 1 or Table 2 for each deemed measure is a
significant amount of wark for each utility.

But completing the data fields is only a first step. Certain aspects of the process outlined
in the Entry appear to be either unnecessary or unworkable within the time allotted. Specificaily,

it 1s not feasible to require all utilities to reach a consensus by September 15, 2009, while getting
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input from other parties such as mercantile customers and the Ohio Consumers” Counsel, Sec
Entry paragraph 17. Before DP&L could even meet o discuss such values and protocols, it will
need to go through each of these individual measures and develop its own proposed values
and/or protocols to compute values for each data field. Only then could it be in a position to
meet with other utilities or other interested parties to start the discussions of trying 1o standardize
or reach a consensus position.

Reaching “consensus” will be a very time consuming and data intensive process,
particularly since there is no defined procedure in place under which any one utility or consultant
is designated to take the lead on the project. The process will require consensus to be reach on
the definitions of necessary terms, the appropriats assurﬁptions about the life of each measure,
weathcr impact, algorithms and transmission and distribution system losses.

DP&I. therefore proposes that the Commission grant an extension to the September 15,
2009, deadline for filing a consensus of proposed values and protocols. This extension should
not delay the initial draft of the manual -- the Commission gives its consultant unti the end of
the second quarter of 2010 to complete ﬁ draft of 2 manual.

[II.  Pemend Response Credit Should Be
Recognized for Energy Efficiency Programs.

DP&L is a strong advocate for the posiiton that participation in PJM demand response
and energy efficiency programs should “count” towards compliance with the demand reduction
and energy efficiency requirements of S.B. 221. There are several reasons for that position,
including: 1) PIM demand response programs are already up and nmning, obviating the need to

incur administrative and other costs to recreate programs that already exist', and 2) the purpose

" pIM administers a peak load reduction program under which 4,620 MW of demand response was committed for
the June 2008- May 2009 PJM year. PIM has additional programs that allow entities with demand response
capabilitics to participate in ancillary services markets,
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behind a demand reduction program is to reduce the capacity obligations and thus reduce costs to
consumers, which is what the PTM demand response programs do.” These and other reasons for
DP&L’s position are thoroughly discussed in DP&L’s pleadings in Case No. 08-888-EL-ORD,
where the PUCO promulgated the rules to implement that portion of 8.B. 221, In its Enfry in
this proceeding, the PUCQ asks for comments on a relatively narrow issue that is related in part
to the above 1ssue but has other implications beyond thai. The question posed is the extent 1o
which energy efficiency gains should also be reflected as providing demand savings. That
question has applicability under PIM rules because PIM has initiated a process under which
energy reduction commitents can bid into the PTM capacity matket as a demand resource,
subject to penalties for non-compliance, The same question has broader applicability, however,
because imrespective of PYM’s programs, a measure or program that results in energy efficiency
savings on an ongoing basis would almost certainly have some effect on demand. Asan |
example, so long as some energy efficient lighting is operating during peak periods, there is an
obvious downward effect on what demand would have been absent the program.

At this time, DP&L’s recommendation on this issue is limited to the position that some
level of demand savings should be recognized for energy efficiency programs. The effects may
vary depending on the specific type of energy efficiency program measure, but it is indisputable
that there will almost always be some demand savings effect,

IV.  Conclusion,

WHEREFORE, for the foregoing reasons, The Dayton Power and Light Company urges

the Commission to recognize the need for more time to be built into the schedule to develop

! Ofnote, if DP&. demand response programs for Ohio purpuses were developed in a way that did not mesh with
PIM requirements, there would he faw or no benefits obtained. DP&L, as a member of BIM, is obligated to have
sufficient capacity to meet its peak requirements as computed by PIM. A reduced demand for Ohio purposes that is
computed a different way and did not reduce the peak requirements as computed by PYM would not change the
amouit of capacity that DP&L is required to have available.
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consensus positions used for the development of the Appendix B Matrix and further urges the
Commission to support the development of demand reduction values for energy efficiency

programs,

Respectfully submitted,

Randall V. Griffin j
Attorney for

The Dayton Power and Light Company
1065 Woodman Drive

Dayton, OH 45432

937-259-7221

Randall. Griffin@DPLINC .com
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CERTIFICATE OF SERVICE
I certify that a copy of the foregoing has been served either electronically or via first class

mail, postage prepaid, this 15th day of June, 2009 upon the individuals or companies lisied in the

service lists attached hereto:

| ﬁﬂf%
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Elizabeth H. Watts

Duke Energy Corporation
155 East Broad Street
Cincinnati, OH 43215

Samuel Randazzo

McNees, Wallace 8¢ Nurick LLC
Fifth Third Center, 17" Floot

21 East Staie Street

Columbus. OH 43215

Jeffrey Small

Ohio Consumers' Counsel

10 West Broad Street, Suite 1800
Columbus, OH 43215-3485

s
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Marvin I, Resnik

Steven T. Nourse

American Electric Power Service Corp.
1 Riverside Plaza, 29® Floor
Columbus. OH 43215

Kathy Kolich

FirstEnergy Service Company
76 South Main Street

Akron, OH 44308
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VECTREN ENERGY DELIVERY OF OHIO, INC.
RONALD E. CHRISTIAN

ONE VECTREN SQUARE

EVANSVILLE IN 47708

CLEVELAND ELECTRIC ILLUMINATING CO
BARVEY L. WAGNER

76 8. MAIN STREET

AKRON OH 44308

DUKE ENERGY OHIO
ANITA SCHAFER

139 EAST FOURTH STREET
CINCINNATI OH 45202

THE EAST OHIO GAS COMPANY DBA
DOMINION EAST OHIO

280N, HIGH STREET, PLAZA STE 1300
COLUMBUS, OH 43215

COLUMBUS SOUTHERN POWER
SELWYN J. R DIAS

SUITE 800

88 E. BROAD STREET
COLUMBUS OH 43215

02:25:51 p.m. 07-18-2009 811

DAYTON POWER AND LIGHT COMPANY
DONA SEGER-LAWSON - )
1065 WOODMAN DRIVE

DAYTON OH 45432

COLUMBIA GAS OF OHIO
ROBERT Q. KRINER -
200 CIVIC CENTER DRIVE
COLUMBUS OH 43215

CHIO POWER COMPANY
SELWYN J. DIAS

SUITE 800

88 E. BROAD STREET
COLUMBUS OH 43215-3550

OHIO EDISON COMPANY
HARVEY WAGNER, VP AND CON
76 8. MAIN STREET

AKRON CH 44308

TOLEDO EDISON COMPANY
HARVEY L. WAGNER

76 5. MAIN STREET

AKRON OH 44308
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CASE NUMBER:  09-0512-GE-UNC
CASE IN THE MATTER OF THE PROTOCQLS FOR THE MEASUREMENT AND
DESCRIPTION: VERIFICATION OF ENERGY EFFICIENCY AND PEAK DEMAND
! REDUCTION MEASURES
DATE OF
SERVICE: 71142009
DOCUMENT
SIGNED ON: 7114101
Sign Here: 7 l 7 ’-/
. PARTY OF RECORD
PARTY OF RECORD ATTORNEY

COLUMBIA GAS OF OHIO INC (GALLON,ERICB
ROBERT G. KRINER PORTER WRIGHT MORRIS & ARTHUR LLP
200 CIVIC CENTER DRIVE 41 SOUTH HIGH STREET

SUITE 3000
COLUMBUS,OH 43215 COLUMBUS,0OH 43215
Phone:614-460-5500 Phone:(614) 227-2150

Fax:(614) 227-2100
Email: Email EGALLON@PORTERWRIGHT.COM
DUKE ENERGY OHIO *Whaits, Elizabeth H

Duke Energy Ohio
139 EAST FOURTH STREET 155 East Broad Street
P.O. BOX 950
CINCINNATY ,OH 45202 Columbus,Dh 43215

Phone:513-419-1847

EAST OHIO GAS COMPANY DBA

DOMINION EAST OHIO

1201 EAST 55TH STREET

CLEVELAND,OH 44101

Phone:614-221-7551
Fax:614-221-7558 :

Email:wiizabeth. watts@duke-energy .com

COLBERT, PAUL A

JONES DAY

3235 JOHN H MCCONNELL BOULEVARD SUITE
600

P O BOX 165017
COLUMBUS,0H 43216-5017
Phone:(614) 469-3939

Fax:(614) 4614198

Email: APCOLBERT@JONESDAY
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VECTREN ENERGY DELIVERY OF
OHIO, INC.

RONALD E. CHRISTIAN
ONE VECTREN SQUARE

EVANSVILLE,IN 47708
Phone:(812) 491-4202

Email:rehristian@veciren.com
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YWHITT, MARK A

CARPENTER, LIPPS & LELAND LLP
280 PLAZA, SUITE 1300

280 NORTH HIGH STREET
COLUMBUS,OH 43215
Phone:614-365-4100

Fax:614-365-2145

Email: WHITT@CARPENTERLIPPS.COM
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