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Review of Draft Stimulus Applieation

REQUEST FOR STAFF REVIEW OF -
DRAFT STIMULUS APPLICATION

On February 17, 2009, President Barack Obama signed into law the American Recovery
and Reinvestment Act of 2009 (the “Stimulus Act”). The Stimmlus Act was not only an
unprecedented attempt to revive the recessed economy, but also a measured step forward in eress
such as education, health care, infrastructure and science, and energy. For example, in the area
of energy the Stimulus Act directs certain amounts to the modernization of the nation's
infrastructure and enhancing the nation’s energy independence, Each state, including Ohio, was
encouraged to support the Stimulus Act and apply for some portion of the stimulus funds, Ohio
Edison Company, The Cleveland Electric Iliwminating Company, and The Toledo Edison
Company (the “Companies™) were also encouraged by this Commission to apply for stimulus -
funds, Pursuant to the Compenies’ Stipulation and Recommendation approved by the
Commission on March 25, 2009, the Companies agreed to develop a proposal to pursue federal
funds that may be available for smart grid investment,

The Companies expeditiously developed a Stimulus Act task force and retained
consultants to better understand the Stimulus Act and potential funds that may be available to the
Companies. The Companies leamed fairly: duickly that the voluminous legislation was very
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complex, and although a number of agencies were charged to begin disbursing Tunds
immediately, many of those same agaﬁcies needed time to understand the Stimufus Act and
develop processes and procedures for disbursement. The Companies closely monitored
applicable agencies, such as the Department of Energy (“DOE™) awaiting guidance on project
criteria and application requirements, while at the same time developing e straw-man smart grid
investment plan.

On May 21, 2009, the Commission issued an Entry directing the Companies to file with
the Comumission their draft DOE funding application, including a cost/benefit analysis for any
program included in the application. Given the fact that the DOE had not issued standard filing
requirements or any sort of application for smart grid investment at the time, the Commission’s
order on its face posed a challenge. However, the Companies could and did begin developing a
rough drafl smart grid application. The Companies rough draft applicatir;\n became somewhat of
a moving target as the Companies received regular and often conflicting information on what
DOE would require in the application, The Companies scheduled a meeting with Staff for June
25, 2009 driven in part because DOE still had not released an application for the Companies to
file with the Commission, and also fo discuss: (i) the need for a letter expressing Commission
support, which the Companies believe would increase the likelihood of DOE project a_pproval;
(ii} the need for ﬁmely cost recovery not to exceed one year from when costs are incurred; and,
(iii) the content of the Companies® rough draft application to be filed on July 1, 2009.

During the Companies’ June 235, 2009 meeting with Staff, the Companies leamed that
DOE had just released the stémdard filing requirements and form of application (the “DOE
Application Requirements™). The DOE Application Requirgments materially differed in many

respects from the Companies’ rough draft application, More importantly, DOE's June 25"



issuance of the DOE application provided the Companies only three (3) short days to conform
their rough draft application with DOE requifements before this July 1, 2009 filing. Although,
the Companies have made some progress, the attached private and confidential draft application
represents, and is very much a working draft. In addition to certain sections still pending which
shall be included prior to ultimate submission to the DOE, the overall application will include
greater detail, and mare rc:imst pricing, engineering and statistical analysis when submitted to the
DOE.! In addition, based on the Companies’ discussions with Commission Staff, the Companies
plan to investigate expanding the number of meters and customer classes involved in the project,
the content and context of the time sensitive pricing programs offered to customers of the project
area, and the impact to the project budget of those expansions. The Companies will continue to
work with Siaff as the Companies work to complete their Stimulus Act Application.

The Companies’ Stimulus Act Application attached hereto as Exhibit 1 and filed under
seal is the initial draft of a sensitive, confidential documnent. The sensitive nature results in part
because of the competitive process of procuring stimulus funds, and in part from the level of
detail provided pertaining to the Companies’ distribution infrastructure and system. However, at
a very high level, the purposes of lthe Companies’ smart grid project are the following: assess
changes necessary to both the operation and design of the Companies’ system to accommodate
smart grid technologies; document process steps to achieve transferability to wider range of the
Companies’ Ohio distribution systems; provide data to DOE to strengthen the metrics associated
with the transition to a smart grid system and smart-grid technologies, and understand customer

behavior and motivations in energy consumption and their response to pricing signals.

! The DOE application must be submitted to DOE on or before August 6, 2009.




WHEREFORE, Ohio Edison Company, The Cleveland Electric Tlluminating Company
and The Toledo Edison Company respectfully submit this Draft Stimulus Application for Staff
review. The Companies understand that the Commission will not issue a letter of support to any
Ohio energy delivery utility. Therefore, the Companies will submit an application for approval
to recover the costs, not fonded by the federal stimulus portion, associated with their DOE
application and the implementation of their smart grid project to be fully recovered over a period
not to exceed one year, on a non-bypassable basis. The Companies’ Stimmlus Application and
smart grid project is for the benefit of all the Companies, and as such, costs incurred shall be
spread out among the customers of all three Companies.

Respectfully submitted,

g ﬁo% L. Miller (077063)

Attorney

FirstEnergy Service Company

76 South Main Street

Akron, Ohio 44308

Phone: 330-384-5969

Fax: 330-384-3875

On behalf of Chic Edison Company,

The Cleveland Eleciric Iluminating
Company and The Toledo Edison Company
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CERTIFICATE OF SERVICE

This is to certify that the foregoing Request for Staff Review has been served
upon all of the parties of record by electronic mail this 1* day of July, 2009.

Publie Utilitles Commission of Ohio
Robert Fortney
" 180 East Broad St.
3% Floor
Columbys, OH 43215
E-mail: robert.fortney@puc.state.ch.us

Ohio Energy Group (OEG)
Michael 1, Kurtz

David F, Bochm

Kurt J. Boehm

Bochm, Kurtz & Lowry

36 East Seventh Street, Suite 1510
Cincinngti, OH 45202

mkurtz{@) BKLlawfirm.com
dbochm@BK Llawfirm.com

Ohia Consumers' Counsel
Jeffrey L, Small

Gregory ], Poulos

Richard C. Reese

Ohio Consumers’ Counsel
1{) West Broad Street

13tk Floor

Columbus, OH 43215-3485
smali@oce.state.och.us
pouios(@ oce.state.oh.us
roberis@occ.state.oh.us
[eese@occ.slate.oh.us

Kroger Co

John W. Bentine

Mark 8, Yurick

Matthew 5. White

Chester Wilcox & Saxbe, LLP
65 E. State St., Suite 1000
Columbus, QH 43215
jbentine@cwslaw.com
myurick@cwslaw.com

mwhite@@ewslaw.com

ﬁuny L. Miller .

Case 08-935-EL-SS0
Service List

Ohlo Environmental Counecll
Berth E. Royer

Nolan Moser

Trent A Dougherty

Bell & Rover, LPA

33 South Grant Avenue
Columbus, OH 43215
barthroyer@ack.com

nmosergthecec.org
lreni@theoec.org

Industrial Energy Users (IEU) -
Samue! C. Randazzo

Lisa G. McAlister

Daniel J. Neilsen

Joseph M, Clack

McMees Wallace & Nurick LLC
21 East State St,, 179 Floor
Columbus, OH 43215

E-mail: sam@mwncmb.com
Imealister@mwnemh.com
jelark@mwnemh.com
dnellsen@mwncmh.com

Ohio Paviners for Affordable Energy
David C. Rinebolt

Colleen L, Mooney

(OPAE)

231 West Lima Sireet

POBOX 1793

Findlay, OH 458329-1793

E-mail: drincholti@acl.com
cmooney2@columbus.rr.com

Nucor Steef Marion, Ine.

Garratt A. Stong

Michael K. Lavanga

Brickfieid, Burchette, Ritts & Stone
1025 Thomas Jefferson Street, NW
Eighth Floor, West Tower
Washington, DC 20007-5201
E-mail: gas{@bbrslaw.com
mid@bbislaw.com
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Northwest Ohin Aggregation Coalition

{(NOAC)

Toledo

Lesite A, Kovacik

420 Madison Ave., Suite 100

Toledo, OH 43504-1219

Phone; 419.245,1893

Fax: 419.245.1853

E-mail: lestie.kovacik@toledo.ch.gov

Lueas

Lance M, Keiffer

Lucas County Assist Prosecuting Atty
711 Adams St.,, 2nd Floor

Toledo, OH 43624-1680

Phone: 419.213.2001

Fax: 419.213.2011

E-mail: lkeiffer@co.lucas.ch.us

NOAC- Holland

Pl Skaff

Leatherman Witzler Dombey & Hart
353 Elm St,

Perrysburg, OH 43551

P hone: 419.874.3536

Fax: 419.874.3899

E-mail: panlskaff@justice.com

NOAC- Lake
Thomas R. Hays
Lake Township — Solicitor
3315 Centennial Road, Suite A-2
Sylvania, OH 43560
Phone: 419.843.5355
Fax: 419,843,5350

E~mail: hayslaw@buckeye-express.com

NOAC- Maumee

Sheilal H, McAdams

Marsh & McAdams - Law Director
204 West Wayne Street

Maumee, OH 43547

Phone: 419.893.4880

Fax: 419.893.5891

E-mail: sheilahmcat@aol.com

NOAC- Northwood
DBrian J, Batlenger

Dailenger & Moore — Law Director
3401 Woaodville Rd., Suite C
Toledo, OH 43619
Phone: 419.698.1040
Fax: 419.698.5493

E-mail; ballengeriawbjb@sbcgtobal.net

MNOAC- Orepon

Paul 8. Goldberg

Oregon — Law Director

5330 Seaman Road

Oregon, OH 43616

Phone: 419.843,5355

E-mail: pgoldberg@ci.oregon.oh.us

NOAC- Sylvania

James E. Moan

Sylvania — Law Director

4930 Holland-Sylvania Rd
Sylvania, OH 43560

Phone: 419.882.7100

Fax: 419.882.7201

E-mail: jimmoan@hotmail com

Constellation Energy Commodities Group,
inc., and Constellation NewEnergy, Inc,

M. Howard Petricoff

Stephen M, Howard

Vorys, Sater, Seymore and Pease, LLP
52 East Gay Street

PO Box 1008

Columbus, OH 43216-1008

E-mail: phpetricoffi@ vorys.com

Cynthia A, Fomner

Constellation Energy Resources, LLC
550 West Washington Blvd., Suite 300
Chicago, IL 60661

David I Fein

Constellation Energy Group, Inc.

350 West Washingion Bivd., Suite 300
Chicago, IL 605661

Integrys Energy Services, Inc,

M Howard Petricoff’

Stephen M. FHoward

Vorys, Sater, Seymore and Pease, LLP
52 East Gay Street

PO Box 1008

Columbus, OH 43216-1008

E-mail; mhpetricoffi@ vorys.com

Bobby Singh
300 West Wilson Bridge Road, Suite 350
Worthington, OH 43085
Phone; 614.844.4340
Fax: 614.844.4306

E-mail: bsingh@integrysenerpy.com
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(Ohie Association of Sehool Business Officlals,
Ohic School Boards Association, Buckeye
Association of School Administrators,

M. Howard Petrvicoff

Stephen M. Howard

Vorys, Sater, Scymore and Pease, LLP

352 East Gay Street

PO Box 1008

Columbiis, OH 43216-1008

E-mail: mbpetricoffi® vorys.com

Direct Energy Services, LLC

M. Howerd Petricofff

Stephen M. Howard

Vorys, Sater, Seymore and Pease, LLP
52 East Gay Street

PO Box 1008 .

Columbus, OH 43216-1008

E-mail: mhpetricoff@) vorys.com

Domiufon Retail, Inc.
Barth E. Royer

Bell & Royer, LPA

33 South Grant Avenue
Columbus, OH 43215

Email: barthrover@aol.com

Gary A. Jeffries

Dominion Resources Services, Inc.
501 Martindale Street, Snite 400
Pittsburg, PA 15212-5817

Gary. A Jeffries@dom.com

Ohie Hospital Assoclation
Richard L. Sites

155 E. Broad Street, 15® Floor
Columbus, OH 43215-3620
Phane: (614) 221-7614

Email: sicks@@ohanet.org

Neighborltood  Envivonmental  Coalition,
Consumers for Fair Utilily Rates, United
Clevelanders “Against Poverty, Cleveland
Housing Network, The Empowerment Center
of Greater Cleveland (Citizens Coatition)
Joseph P. Meisswer

The Legal Aid Society of Cleveldnd

1223 West 6™* Street

Cleveland, OH 44113

Phone: 216.687.1900

Email: jpmeissn@lasclev.org

National Energy Marketers Assoc,
Craig G. Goodinan, Esq.

3333 K. Street, NW, Suite 110
Washington, B.C. 20007

Email: cgoodman@enorgymarketers.com

City of Akron

Sean W. Vollman

161 8. High Street, Suiic 202
Akron, OH 44308

Phone; 330.375.2030

Fax: 330.375.2041

E-mail: vollmse@ici.akron.oh.ug
munteda@el.akron.chus

The Ohlo Manufaciturers’ Assoclation
Langdon D. Bell

Bell & Royer Cao,, LPA

33 South Grant Avenue

Columbus, O 43215-3927

Ensail: [bell33@aol.com

Kevin Schmidi

The Ohio Manufaciurers’ Association
33 North High Street

Columbus, OH 43215-3005
kschmidt@ohiomfg.com

Ohie Farm Burezu Federation
Larey Gearhavdt

Chief Legal Counsel

280 North High Street
Columbusg, OH 43218-2383

Email: |gearhardi@ofbforg

Maierial Sciences Corporation
Craig L Smith

2824 Coventry Road

Cleveland, Ohlo 44120

Tel. (216) 561-9410

Email; wis29(@yahoo.com

FPL. Energy Power Marketing,
(PMI/GEXA)

F. Mitchell Dution

FPL Energy Power Marketing, Inc.

700 Universe Blvd.

Juno Beach, Florida 33408

Email: mitch.dutton@fpl. com

Dane Stinson

Bailey Cavalieri LLC

10 West Broad Street, Suite 2108
Columbuys, Ohio 43215
Dane.Stinson@BaileyC

Citizen Power
Theodore S. Robinson
2121 Murray Avenue
Pittsburgh, PA 15217

Email: robinson@citizenpower.com
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The City of Cleveland
Steven Beeler

Gregory J. Dunn
Christopher Miller
Andre T. Porter
Schottenstein Zox & Dum Co., LPA
250 West Street
Colmnbus, OI 4321 5
Email: gdunn{g@iszd,com
emiller(@szd.com
aporter@szd.com

OmniSource Corporation
Damon E. Xenopoudos, Esq.

Brickfield, Burchette, Ritts & Stone, P.C.

1025 Thomas Jefferson Strest, N, W.
8th Floor, West Tower
Washington, D.C, 20007

E-Mail: dex@bbrslaw.com

Ohio Schools Council,
Gleyn S, Krassen

E. Bregt Breitschwerd!
Bricker & Eckler LLP
1375 E. 97 St., Suite 1500
Cleveland, OH 44114
Email:gkras: vicker.

0
bbreitschwerdt@bricker.com

NOPEC

Glenn 8. Krassen

E. Bretf Breitschwerdt
Bricker & Eckler LIP
1375 E. 9 St., Suite 1500
Cleveland, OH 44114
Enwil: ni@bri

bbreitschwerdt@bricker.com

COSE

Steve Millard

The Highee Building

100 Public Square, Suite 201
Cleveland, OH 44113

smillard(micose.org

Grace C, Wimg
McDermott Will & Emery, LLP
60D Thirteenth Street, N.W.
Washington, DC 20005
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American Wind Energy Association,

‘Wind on the Wires, Ohio Advanced Energy

Saily W. Bloomfield
Terrence O'Donnell
Bricker & Bekler LLP

100 South Third Street
Colmmbus, OH 432154291

sbloomficld@bricker.com
todonnell@bricker.com

Morgan Stanley Capital Group Ine,
Douglas M. Mancino

McDermott Will & Emory LLP

2049 Century Park East

Suite 3800

Los Angeles, CA 90067-3218

Email: dmancino@mwe.com

Gregory K, Lawrence

28 State Street

McDermott Will & Emory LLP
Boston, MA 02109

Email: glawrence@mwe.com

Natural Resources Defense Council,
Henry W. Eckhart

50 West Broad Sireet, #2117
Columbus, Ohio 43215

heniyeckhart@aol.com

- ‘The Sierra Club Ohio Chaptet

Hewry W. Eckhart

50 West Broad Streel, #2117
Columbus, Ohio 43215
henryeckhari@aocl.com

Wal-Mart Stores East LP and Sam’s Club
East, LP, Macy's Inc,, and BJ’s Wholesale
Club, Ine. (Coilectively, the {“Commercial
Group™}

Douglas M. Mancino

McDermott Will & Emory LLP

2049 Century Park East

Suite 3800

Los Angeles, CA 90067-3218

Email: dmancine@niwe.com
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