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BEFORE THE <̂ - / . '^ 
PUBLIC UTILITIES COMMISSION OF OHIO 

^ ^ 0 In the Matter of the Application of Ohio ) 
Edison Company, The Cleveland ) 
Electric Illuminating Company and The ) Case No. 08-935-EL-SSO 
Toledo Edison Company for Staff ) 
Review of Draft Stimulus Application ) (EXfflBIT 1 CONFIDENTIAL 

) DOCUMENT FILED UNDER SEAL) 
) 

REQUEST FOR STAFF REVIEW OF 
DRAFT STIMULUS APPLICATION 

On February 17,2009, President Barack Obama signed into law the American Recovery 

and Reinvestment Act of 2009 (the "Stimulus Act"). The Stimulus Act was not only an 

unprecedented attempt to revive the recessed economy, but also a measured step forward in areas 

such as education, health care, infrastructure and science, and energy. For example, in the area 

of energy the Stimulus Act directs certain amounts to the modernization of the nation's 

infrastructure and enhancing the nation*s energy independence. Each state, including Ohio, was 

encouraged to support the Stimulus Act and apply for some portion of the stimulus funds. Ohio 

Edison Company, The Cleveland Electric Illuminating Company, and The Toledo Edison 

Company (the "Companies") were also encouraged by this Commission to apply for stimulus 

funds. Pursuant to the Companies' Stipulation and Recommendation approved by the 

Commission on March 25, 2009, the Companies agreed to develop a proposal to pursue federal 

funds that may be available for smart grid investment. 

The Companies expeditiously developed a Stimulus Act task force and retained 

consultants to better understand the Stimulus Act and potential funds that may be available to the 

Companies. The Companies learned fairly quickly that the voluminous legislation was very 
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complex, and although a number of agencies were charged to begm disbursing funds 

immediately, many of those same agencies needed time to understand the Stimulus Act and 

develop processes and pi'ocedures for disbursement. The Companies closely monitored 

applicable agencies, such as the Department of Energy C'DOE") awaiting guidance on project 

ci-iteria and application requkements, while at the same tune developing a straw-man smart grid 

investment plan. 

On May 21, 2009, the Commission issued an Entry directmg the Companies to file with 

the Commission their draft DOE funding application, including a cost/benefit analysis for any 

program included in the application. Given the fact that the DOE had not issued standard filing 

requirements or any sort of application for smail grid investment at the time, the Commission's 

order on its face posed a challenge. However, the Companies could and did begm developing a 

rough draft smait grid application. The Companies rough draft application became some^at.of 

a moving target as the Companies received regular and often conflicting information on what 

DOE would require in the application. The Companies scheduled a meeting with Staff for June 

25, 2009 driven in part because DOE still had not released an application for the Companies to 

file with the Commission, and also to discuss: (i) the need for a letter expressing Commission 

support, which the Companies believe would increase the likelihood of DOE project approval; 

(ii) the need for timely cost recovery not to exceed one year from when costs ai*e incurred; and, 

(iii) the content of the Companies' rough draft application to be filed on July 1,2009, 

During the Companies' June 25, 2009 meeting with Staff, the Companies learned that 

DOE had just released the standard filing requirements and form of application (the "DOE 

Application Requirements"). The DOE Application Requirements materially differed in many 

respects fi*om the Companies' rough draft application. More importantly, DOE's June 25* 



issuance of the DOE application provided thp Companies only three (3) short days to conform 

their rough draft application with DOE requirements before this July 1, 2009 filing. Although, 

the Companies have made some progress, the attached private and confidential draft application 

represents, and is very much a working draft. In addition to certam sections still pending which 

shall be included prior to ultimate submission to the DOE, the overall application will include 

greater detail, and more robust pricing, engineering and statistical analysis when submitted to the 

DOE.̂  In addition, based on the Companies' discussions with Commission Staff, the Companies 

plan to investigate expanding the mmiber of meters and customer classes involved in the project, 

the content and context of the time sensitive pricing programs offered to customers of the project 

area, and the impact to the project budget, of those expansions. The Companies will continue to 

work with Staff as the Companies work to complete their Stimulus Act Application. 

The Companies' Stimulus Act Application attached hereto as Exhibit 1 and filed under 

seal h the initial draft of a sensitive, confidential document. The sensitive nature results in part 

because of the competitive process of procuring stimulus fiinds, and in part firom the level of 

detail provided pertaining to the Companies' distribution infirastructure and system. However, at 

a very high level, the purposes of the Companies' smart grid project are the following: assess 

changes necessary to both the operation and design of the Companies' system to accommodate 

smart grid technologies; document process steps to achieve transferability to wider range of the 

Companies' Ohio disti-ibution systen^; provide data to DOE to strengthen the metrics associated 

with the transhion to a smart grid system and smart-^d technologies, and understand customer 

behavior and motivations in energy consumption and theh response to pricing signals. 

' The D O E appHcation must be submitted to DOE on or before August 6,2009. 



WHEREFORE, Ohio Edison Company, The Cleveland Electric Illuminating Company 

and The Toledo Edison Company respectftilly submit this Draft Stimulus Application for Staff 

review. The Companies understand that the Commission will not issue a letter of support to any 

Ohio energy delivery utility. Therefore, tiie Companies will submit an application for approval 

to recover the costs, not ftanded by the federal stimulus portion, associated with their DOE 

application and the implementation of their smart grid project to be fully recovered over a period 

not to exceed one year, on a non-bypassable basis. The Companies' Stimulus Application and 

smart grid project is for the benefit of all the Companies, and as such, costs incurred shall be 

spread out among the customers of all three Companies. 

Respectfully submitted, 

Miller (077063) 
Attorney 
FirstEnergy Service Company 
76 Soufli Mam Street 
Akron, Ohio 44308 
Phone: 330-384-5969 
Fax: 330-384-3875 
On behalf of Ohio Edison Company, 
The Cleveland Electric Illuminating 
Company and The Toledo Edison Company 
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CERTIFICATE OF SERVICE 

This is to certify that the foregoing Request for Staff Review has been served 
upon all of the parties of record by electronic mail this 1*' day of July, 2009. 
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Ebmty L. Miller 

CaseOa-935-EL-SSO 
Service List 

Public Utilities Commission of Ohio 
Robert Foriney 

'180 East Broad St. 
3"*Flooi-
Coiumbys, OH 43215 
E-ntaihrobert.fortney@puc.state.oh.us 

Ohio Energy Group (OEG) 
Michael L, Kurtz 
David F. Boehm 
Kiu-t J, Boehm 
Boehm, Kttrtz & La\vry 
36 East Seventh Street, Suite 1510 
Cincinnati, OH 45202 
mkurtz@ BKLIawfirm.com 
dboelim@BKHawfirm.com 

Ohio Consumers' Counsel 
Jeffrey L. Small 
Gregory J. Poulos 
Richard C. Reese 
Ohio Consumers* Counsel 
10 West Broad Street 
18th Floor 
Columbus. OH 43215-3485 
sinall@occ.state.oh.us 
poulos@ occ.state.oh.us 
roberts@Qcc.state.oh.us 
reese@.occ.state.oh.us 

Kroger Co 
John W. Bentim 
Mark S. Yurick 
Matthew S. White 
Ciiester Wilcox & Saxbe, LLP 
65 E. State St., Suite 1000 
Columbus, OH 43215 
jbentine@cws(aw.com 
myurick@cwslaw.com 
mwhlte(S)cwslaw.com 

Ohio Environmeutal Council 
BarthE.Royer 
Nolan Moser 
Trent A Dougherty 
Bell & Royer, LPA 
33 South Grant Avenue 
Columbus, OH 43215 
barthroyer@aol.com 
nmoserfaUheoecorq 
tfeni@theoec.org 

Industrial Energy Users (I£U) 
Samuei C Randmzo 
Lisa G. McAlister 
Daniel J. Neilsen 
Joseph M. Clark 
McNees Wallace & Nurick LLC 
21 East State St.» 17* Floor 
Columbus, OH 43215 
E-mail: 8am@mwncmh.com 
lmcalister@mwncmh.com 
iclark@mwncmh .com 
dneilsCTKSimwncmh.com 

Ohio Partners for Affordable Energy 
David CRimboU 
Colleen L. Mooney 
(OPAE) 
231 West Lima Street 
PO BOX 1793 
Findlay, OH 45839-1793 
E-mail: drineboltfSiaol.com 
cmoQaey2<gicolumbns.rr.com 

Nucor Steel Marion, Inc. 
Garrett A. Stom 
Michael K. Lavanga 
Brickfield, Burchette, Ritts St Stone 
1025 Thomas Jeffeon Street, NW 
Eighth Floor, West Tower 
Washington, DC 20007-5201 
E-mail: gaslgibbrslaw.com 
mkt@bbrslaw.com 
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Northwest Ohio Aggregation Coalition 
(NOAC) 
Toledo 
Leslie A. Kovacik 
420 Madison Ave., Suite 100 
Toledo, OH 43604-1219 
Phone: 419.245.1893 
Fax:419.245.1-853 
E-mail: leslie.kovacik@toledo.oh.gov 

Lucas 
Lance H Kefffer 
Lucas County Assist Prosecutii^ Atty 
711 Adams St., 2nd Floor 
Toledo, OH 43624-1680 
Phone: 419.213.2001 
Fax: 419.213.2011 
E-mail: lkeiffer@co.lucas.oh.«s 

NOAC-Holland 
PaztiSkoff 
Leatherman Witzler Dombey & Hart 
353 Elm St. 
Perrysbwg, OH 43551 
Phone: 419.874.3536 
Fax: 419.874,3899 
E-mail: paulskaff@justice.com 

NOAC- Lake 
Thoi?ias R Hays 
Lake Township - Solicitor 
3315 Centennial Road, Suite A-2 
Sylvania, OH 43560 
Phone: 419.843.5355 
Fax: 419.843,5350 
E-mail: hayslaw@buckeye-express.com 

NOAC- Maumee 
Sheiiaii H. McAdams 
Marsh & McAdams - Law Director 
204 West Wayne Street 
Maumee, OH 43547 
Phone: 419.893.4880 
Fax: 419.893.5891 
E-mail: sheilahmca@aol.com 

NOAC-Noitbwood 
Brian J. Ballengev 
Ballenger & Moore - Law Director 
3401 Woodville Rd., Suite C 
Toledo. OH 43619 
Phone: 419.698.1040 
Fax: 419.698.5493 
E-mail: ballengerlawbjb@sbcglobal.net 

NOAC- Oregon 
Pauls, GMberg 
Oregou - Law Director 
5330 Seaman Road 
Oregon, OH 43616 
Phone: 419.843.5355 
E-maik pgoldberg@ci.oregon.oh,iis 

NOAC- Sylvania 
James K Moan 
Sylvania - Law Director 
4930 Holland-Sylvania Rd 
Sylvania, OH 43560 
Phone: 419.882.7100 
Fax: 419.882.7201 
E-mail: jimmoan@hotmailcom 

Constellation Energy Commodities Groupi 
Inc., and Constellation NewKnergy, Inc. 
M. Hcfward Petricoff 
Stephen M. Howard 
Vorys, Sater, Seymore and Pease, LLP 
52 East Gay Street 
PO Box 1008 
Columbus, OH 43216-1008 
E-mail: mhpetricoffigt vorvs.com 

Cynthia A, Fonner 
Constellation Energy Resources, LLC 
550 West Washington Blvd., Suite 300 
Chicago, IL 60661 

David I. Fein 
Constellation Energy Group, Inc. 
550 West Washington Blvd., Suite 300 
Chicago, IL 60661 

Integrys Energy Services, Inc, 
M. Howard Petricoff 
Stephen M. Howard 
Vorys, Sater, Seymore and Pease, LLP 
52 East Gay Street 
POBoxlOOS 
Columbus, OH 43216-1008 
E-mail: mhpetrico£F@ vorys.com 

Bobby Singh 
300 West Wilson Bridge Road, Suite 350 
Worthington, OH 43085 
Phone; 6i4.S44.434G 
Fax: 614.844.4306 
E-mail: bsineh@integrvsenergv.com 
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Ohio Association of School Business Officials, 
Ohio School Boards Association, Buckeye 
Association of School Administrators, 
M Howard Petricoff 
Stepfjen M. Howard 
Vorys, Sater, Seymore and Pease, LLP 
52 East Gay Street 
POBoxlOOS 
Columbus, OH 43216-1008 
E-mail: mhpetricofi@ vorys.com 

Direct Energy Services, LLC 
M. Howard Petricoff 
Stephen M. Howard 
Vorys, Sater, Seymore and Pease, LLP 
52 East Gay Street 
POBoxlOOS 
Columbus, OH 43216-1008 
E-mail: TOhDctrtcoff@ vorys.com 

Dominion Retail, Inc. 
Barth E. Royer 
Bell & Royer, LPA 
33 South Grant Avenue 
Columbus, OH 43215 
Email: barthrover@aol.com 

Gary A. Jeffries 
Dominion Resources Services, Inc. 
501 Martindale Street, Suite 400 
Pittsburg, PA 15212-5817 
Gary.A.Jeffries@dom,com 

Ohio Hospital Association 
Richard L. Sites 
155 E. Broad Street, ]5'^ Floor 
Columbus, OH 43215-3620 
Phone:(614)221-7614 
Email: ricks@ohanet.org 

Neighborhood Environmental Coalition, 
Consumers for Fair Utiltfy Rates, United 
Clevclanders 'Against Poverty, Cleveland 
Housing Network, The Empowerment Center 
of Greater Cleveland (Citizens Coalition) 
Joseph P. Meissner 
Tlie Legal Aid Society of Cleveland 
1223 West 6* Street 
Cleveland, OH 44113 
Phone: 216.687.1900 
Email: ipmeissH@lasciev.org 

National Energy Marketers Assoc. 
Craig G. Goodman, Esq. 
3333 K, Street, NW, Suite 110 
Washington, D.C. 20007 
Email: cgoodman@energvmarkcters.com 

a t y of Akron 
Sean W. Vollman 
161 S. High Street, Suite 202 
Akron, OH 44308 
Phone: 330.375.2030 
Fax: 330.375.2041 
E-mail: vollmse@ci.akron.oh.us 
munteda@ci.Rkron.oh. us 

The Ohio Manufacturers' Association 
LangdonD. Beti 
Bell & Royer Co., LPA 
33 South Grant Avenue 
Columbus, OH 43215-3927 
Email: lbe1133@aol.com 

Kevin Schmidt 
The Ohio Manufacturers' Association 
33 North High Street 
Columbus, OH 43215-3005 
kschmkJt@ohiomfg.com 

Ohio Farm Bureau Federation 
Lany Gearhardi 
Chief Legal Counsel 
280 North High Street 
Columbus, OH 43218-2383 
Email: lgearhardt@ofbf.org 

Material Sciences Corporation 
Craig L Smith 
2824 Coventry Road 
Cleveland, Ohio 44120 
Tel. (216) 561-9410 
Email: wJs29@vahoo.CQm 

FPL Energy Power Marketing, Inc, 
(PMI/GEXA) 
F. Mitchell Button 
FPL Energy Power Marketmg, Inc. 
700 Universe Blvd. 
Juno Beach, Florida 33408 
Email: mitch.dutton@fpl.com 

Dane Stinson 
Bailey Cavalieri LLC 
10 West Broad Street. Suite 2 lOO 
Columbus, Ohio 43215 
Dane.Stin8on<a?BailevCavalieri.com 

Citizen Power 
Theodores. Rohimon 
2121 Murray Avenue 
Pittsburgh, PA 15217 
Email: Tobinson@citizenpower.com 
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The City of Cleveland 
Steven Beeler 
Gregory J. Dunn 
Christopher Miller 
Andre T. Porter 
Schottenstein Zox & Dimn Co., LPA 
250 West Street 
Columbus, OH 43215 
Email: gdunn@szd.com 
cmillei@szd.com 
aporter@szd.com 

OmnlSource Corporation 
Damon R Xenopoulos, Esq. 
Brickfield, Burchette, Ritts & Stone, P.C. 
1025 Thomas Jefferson Street, N.W. 
8th Floor, West Tower 
Washington, D.C. 20007 
E-Mail: dex@bbrslaw.CQm 

Ohio Schools Council, 
Glenn S. Krassen 
E. Brett Breitschwerdt 
Brlcker&EcklerLLP 
1375 E. 9* St., Suite 1500 
Cleveland, OH 44114 
Email:ekrassen@.bricker.com 
bbreitschwerdt@bricker.com 

NOPEC 
Glenn S. Krassen 
K Brett Breitschwerdt 
Bricker & Eckler LLP 
1375 E. 9* St., Suite 1500 
Cleveland, OH 44114 
Email: ekrassen@bricker.com 
bbreitschwerdt@bricker.com 

COSE 
Steve Millard 
TheHigbeeBuildhig 
100 Public Square, Suite 201 
Cleveland, OH 44113 
smillard@cose.org 

Grace C. Wtmg 
McDermott Will & Emery, LLP 
600 Thirteenth Street, N.W. 
Washington, DC 20005 
g^vung@mwe.com 

American Wind Energy Association, 
Wind on the Wires, Ohio Advanced Energy 
Salfy W. Bloomfteld 
Terrence O 'Donnell 
Bricker & Eckler LLP 
100 South Third Street 
Columbus, OH 43215-4291 
sbloomfield@bricker.com 
todonnell@bricker.com 

Morgan Stanley Capital Group Inc, 
Douglas M. Mancino 
McDermott Will & Emory LLP 
2049 Century Park East 
Suite 3800 
Los Angeles, CA 90067-3218 
Email: ^ancino@mwe.com 

Gregory K, Lawrence 
28 State Street 
McDermott Will & Emory LLP 
Boston, MA 02109 
Email: glawrence@mwe.com 

Natural Resources Defense Council, 
Hemy W. Eckhart 
50 West Broad Street, #2117 
Columbus, Ohio 43215 
henn^eckhart(8iaol.com 

The Sierra Club Ohio Chapter 
Henry W. Eckhart 
50 West Broad Street, #2117 
Columbus, Ohio 43215 
henrveckhart@aol.com 

Wal-Mart Stores East LP and Sam's Club 
East, LP, Macy's Inc., and BJ's Wholesale 
Club, Inc. (Collectively, the. {"Commercial 
Group") 
Douglas M. Mancino 
McDermott Will & Emory LLP 
2049 Century Park East 
Suite 3800 
Los Angeles, CA 90067-3218 
Email: dmancino@mwe.com 

mailto:gdunn@szd.com
mailto:cmillei@szd.com
mailto:aporter@szd.com
mailto:dex@bbrslaw.CQm
mailto:bbreitschwerdt@bricker.com
mailto:ekrassen@bricker.com
mailto:bbreitschwerdt@bricker.com
mailto:smillard@cose.org
mailto:vung@mwe.com
mailto:sbloomfield@bricker.com
mailto:todonnell@bricker.com
mailto:ancino@mwe.com
mailto:glawrence@mwe.com
mailto:henrveckhart@aol.com
mailto:dmancino@mwe.com

