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000 THE PUBLIC UTILITES COMMISSION OF OHIO

In the Matter of the Application of Columbia Gas )

" of Ohio, Inc, for Approval of an Adjustment toits )~ CaseNo. 09-_3 72 -GA-UEX

. Uncollectible Expense Rider Rate )

APPLICATION OF
COLUMBIA GAS OF OHIO, INC.

Columbia Gas of Ohio, Inc, (“Columbia™) hereby submits its annual Uncollectible Ex-
pense Rider Report, and also requests approval to decrease its Uncollectible Expense Rider rate.
In support of its Application, Columbia staies as follows:

1. By Finding and Order dated December 17, 2003 (the “December 17 Order”), in
Case No, 03-1127-GA-UNC, the Commission approved, in concept, an Uncollectible Expense
Rider for Columbia and several other natural gas companies.

2. Pursuant to the December 17 Order, Columbia is required to file an annual report
each May that identifies the amounts recovered, deferred and, as applicable, amortized pursuant
to the Uncollectible Expense Rider. Attached hereto as Attachment 1 is Columbia’s annual Un-
collectible Expense Rider Report.

3. By Entry dated April 7, 2004, in Case No. 03-2572-GA-ATA, the Commission
approved Columbia’s initial Uncollectible Expense Rider rate. However, the December 17 Order
further provided utilities with the opportunity to adjust their Uncollectible Expense Rider rates.
Pursuant to Columbia’s Uncollectible Expense Rider tariffs,' Columbia shall request “approval
to change the rate if the Company determines that an adjustmnent of more than plus or minus ten

percent is needed to adjust for prior period over or under-collections.”

! See Section IV, Niuth Revised Sheet No. 29, for custormers served under rate schedules SGS, GS, SGTS and GTS.
Please refer to Section VII, Eighth Revised Sheet 29, Page 9 of 11, for customers served through Columbia’s
CHOICE Program. Both tariff sheets include identical billing rates and adjustment provisions.



4, On May 1, 2008, Columbia filed an Application for Approval of an Adjustment to
its Uncollectibie Expense Rider established pursuant to the Commission’s April 7, 2004, Entry.
This filing proposed the establishment of a revised Uncollectible Expense Rider rate of
$.2265/Mcf which includes Gross Receipts Tax. By Entry dated June 25, 2008, in Case No. 08-
564-GA-UEX, the Commission approved the application and the revised Uncollectible Expense
Rider rate. This rate was reduced to $.2157/Mecf in December 2008 as a result of the Commis-
sion’s Order in Case Nos. 08-0072-GA-AIR et al., when the Gross Receipts Tax was removed
from the rate.

5. Attachment 2 hereto shows that an adjustment of -$.0007/Mcf in Columbia’s cur-
rent Uncollectible Expense Rider is required to pass back prior period over-collections. This ad-
justment is based on actual balance of -$121,201 at March 31, 2009. The implementation of this
adjustment in rates results in a revised Uncollectible Expense Rider of $.2150/Mcf, a decrease of
-.31%. However, Columbia has also prepared another schedule, attached hereto as Attachment 3,
in which Columbia proljects uncollectible expenses and recoveries for the twelve-month period
ending March 31, 2010. Attachment 3 shows that absent further adjustment, Columbia will ex-
perience an over-collection of $5,085,092 during the twelve months ending March 31, 2010. To
attempt to prevent this over-collection during the next reporting period, Columbia’s current Un-
collectible Expense Rider would need to be decreased by approximately 14% rather than the
31%.

6. Columbia believes that it is reasonable to consider the prospective application of
the Uncollectible Expense Rider in the development of the appropriate Uncollectible Expense
Rider rate since it better matches expenses with recoveries. The computation of the Uncollectible
Expense Rider rate based on the collection year: (1) properly matches recoveries with expenses;
(2) is consistent with the method approved by Commission in Case No. 08-564-GA-UEX for de-

termination of Columbia’s current Uncollectible Expense Tracker rate; and, (3) in the aggregate
2



cannot result in over-collection of costs due to the annual true-up program requirements. For this
reason, Columbia therefore proposes to decrease its Uncoliectible Expense Rider rate from
$.2157/Mcf 1o $.1866/Mcf. The rate is comprised of: (1) Columbia’s deferred uncollectible ex-
penses at March 31, 2009; (2) Columbia’s estimated uncollectible accounts expense for the
twelve-month period ending March 31, 2010; and, (3) a portion of the deferred accounts receiv-
able balance as authorized by the Commission in Case No. 01-3278-GA-AAM. The calculation
of the proposed Uncollectible Expense Rider rate is shown on Attachment 4. To arrive at the
proposed Uncollectible Expense Rider rate, the three components described above were summed
together.

7. The resulting Uncollectible Expense Rider rate of $.1866/Mcf is just and reason-
able and Columbia requests that the Commission expeditiously approve the proposed rate. Clean
copies of the proposed tariff sheets and the scored current tariff sheets are attached hereto as At-
tachment 5.

WHEREFORE, Columbia respectfully requests that the Commission approve the pro-

posed Uncollectible Expense Rider rate proposed herein.

Respeptfully submitted, M
Tt s

Stephén B. Seiple, Trial Attorney

Stephen B. Seiple, Assistant General Counsel

Daniel A. Creekmur, Counsel

200 Civic Center Drive

P.O. Box 117

Columbus, Ohio 43216-0117

Telephone (614) 460-4648

Fax: {614) 460-6986

Email: sseiple@nisource.com
dcreekmur(@nisource.com

Attomeys for
COLUMBIA GAS OF OHIO, INC.
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P.U.C.O. No. 2
Ninth Revised Sheet No. 29
Cancels
COLUMBIA GAS OF OHIOQ, INC. Eighth Revised Sheet No. 29

RULES AND REGULATIONS GOVERNING THE DISTRIBUTION
AND SALE OF GAS

UINCOLLECTIBLE EXPENSE RIDER

APPLICABLE:

To all customers served under rate schedules SGS and GS.

UNCOLLECTIBLE EXPENSE RIDER:

An additional charge of $0.1866 per Mcf shall be applied to all volumes for service rendered under applicable
rate schedules to recover cost associated with uncollectible accounts arising from those customers responsible
for paying the Uncolleciible Expense Rider. Columbia shall file an applivation with the Public Utilities
Commission of Ohio requesting approval to change the rate if the Company determines that an adjustment of
more than plus or minus ten percent is needed to adjust for prior period over or under-collections.

Filed in accordance with Publiz Uhilities Commission of Ohio Eatries dated July 6, 1989 in Case No. 89-500-GA-TRF.
Issued: Effective:

Issued By
I. W_ Partridge Jr., President



P.U.C.0. Ne. 2
| NinthEighth Revised Sheet No. 29

Cancels
| COLUMBIA GAS OF OHIO, INC. EighthSeventh Revised Sheet No, 29
RULES AND REGULATIONS GOVERNING THE DISTRIBUTION
AND SALE OF GAS
UNCOLLECTIBLE EXPENSE RIDER

APPLICABLE:

To all customers served under rate schedules SGS and GS.

UNCOLLECTIBLE EXPENSE RIDER:

| An additional charge of $0.24571866 per Mof shall be applied to all volumes for service rendered under
applicable rate scheduies to recover cost associated with uncollectible accounts arising from those customers
responsible for paying the Uncollectible Expense Rider. Columbia shall file an application with the Public
Utilities Commission of Ohio requesting approval to change the rate if the Company determines that an
adjustment of more than plus or minus ten percent is needed to adjust for prior period over or under-
collections.

Filed it accordance with Public Utilities Commission of Ohio GrderEntries dated Decomber-3-2008July 6. 1989 in Case Nos. B83-8072-GA-ATR
04003 GA- AT D8-B074-GA-AAMand-08-00 AAAMSS-500-GA-TRF.

| Issned: December3:2008 Effective: Deosmaber2-2008

Issued By
I. W. Partridge Ir., President



P.U.C.O. No.2

Section VI

Eighth Revised Sheet No. 29
Cancels

Seventh Revised Sheet No. 29

‘Columbia Gas of Ohio, Inc. Page90f 11

29.18

2919

ssued:

SECTION VII
PART 29 - BILLING ADJUSTMENTS

UNCOLLECTIBLE EXPENSE RIDER

Applicability
To all customers served under rate schedules FRSGTS and FRGTS.
UNCOLLECTIBLE EXPENSE RIDER

An additional charge of $0.1866 per Mef shall be applied to all volumes for service rendered under applicable
rate schedules to recover cost associated with uncollectible accounts arising from those customers responsible
for paying the Uncollectibie Expense Rider. Columbia shall file an application with the Public Udlities
Commission of Ohio requesting approval to change the rate if the Company determines that an adjustment of
more than plus or minus ten percent is needed to adjust for prior period over or under-coliections,

Filed in accordance with Public Utilities Commission of Ohio Entries dated July 6, 1989 in Case No. §9-500-AU-TRF.
Effective:

Issued By
J. W, Partridge Jr., President



P.U.C.O. No. 2

Section VII

| SeventhEighth Revised Sheet No. 29
Cancels

| SixthSeventh Revised Sheet No, 29
Columbia Gas of Ohio, Inc. Page D of 11

SECTION VIT
PART 29 - BILLING ADJUSTMENTS

UNCOLLECTIBLE EXPENSE RIDER

29.18  Applicability
To all customers served under rate schedules FRSGTS and FRGTS.
29.19 UNCOLLECTIBLE EXPENSE RIDER

| An additional charge of 5024571866 per Mcf shall be applied to all volumes for service rendered under
applicable mate schedules to recover cost associated with uncollectible acoounts ariging from those customers
responsible for paving the Uncollectible Expense Rider. Columbia shall file an application with the Public
Utilities Commission of Ohio requesting approval to change the rate if the Company determines that an
adjustment of more than plus or minus ten percent is needed to adjust for prior period over or under-collections.

Filed in accordance with Pablic Utilities Commiss

0 00

ion of Ohio Ordeefntries dated Pecember3.2008July 6, 1989 in Case Nos. 68-0072-GA-AIR-
08-0674-GAAAM and 65-0075-GA-AAMES-500-AU-TRE.

| Issued: Desember-3:2008 Effective: Decermberar-2008

Issued By
J. W. Partridge Jr., President



