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amount of regulatory intervention is required to produce reasonable rates. Hence, 

overhead costs determined for UNEs, even without considering the flaws inherent in both 

the Physical Collocation Tariff Order and ONA Tariff Order methodologies, remains the 

most economically rational approach to setting a ceiling for overhead loadings assessed 

for payphone services. 

Q. PLEASE IDENTIFY THE OVERHEAD LOADING APPROVED BY THE PUCO 

SPECIFIC TO SBC OHIO'S UNE RATES IN CASE NO. 96-922-TP-UNC. 

A. Though the PUCO's Ameritech TELRIC Order does not identify a specific overhead 

loading value, after having made the revisions required by the PUCO and running its 

overhead cost model consistent with the Order, SBC Ohio arrived at an overhead loading 

equal to approximately **32%** of direct costs. Said another way, the PUCO allowed 

SBC to recover its direct costs plus an additional **32%** associated with overhead 

costs not directly assignable to any given element or service.24 

D. PAO PROPOSED ACCESS LINE RATES 

Q. CONSISTENT WITH YOUR DISCUSSION ABOVE, HAS THE PAO BEEN 

ABLE TO CALCULATE PAYPHONE ACCESS LINE RATES IT BELIEVES 

BEST MEET WITH THE FCC'S NEW SERVICES TEST, AND AS SUCH, 

SHOULD BE ADOPTED AS PERMANENT RATES BY THE PUCO IN THIS 

PROCEEDING? 

*̂ See Ameritech TELRIC Order pages 35-57 for a discussion of SBC Ohio's proposed shared and 
common cost model and the revisions required by flie PUCO thereto. 
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PAO PROPOSED ACCESS LINE RATES 

Row Description 

1 Total Annual LRSIC cosl3 
2 PUCO Approved UNE Ovrtid. 
3 Total Diirect •»• Ovrhd. Costs 

4 SBC Ohio Cun^nt EUCL 

G New Service* Test Compliant 
Intrastate Access Line Rate 

Access Areas 
B 1 

$7.66 
1.32 

$10.11 

($5.39) 

$4.72 

c 1 

$9.81 
1.32 

$12.95 

{$6.39) 

$7.66 

D 

$11.99 

1.32 

Sowc* 

Juna 2000 Cost Study. Dr. Curria ExhS ît 2, pg. 1 o n 

PUCO A n m i f c h TBLRIC Ort#w 

$15.83 Row V Row 2 

($5.39) SBCOhioTafmF.C.C.No.2,Paat78 

$10.44 Row 3 + Row 4 

E. USAGERATES 

Q. HOW DID THE PUCO ESTABLISH INTERIM RATES ASSOCIATED WTTH 

LOCAL USAGE SERVICES? 

A. In its Interim Rate Order, the PUCO relied upon SBC Ohio's TELRIC-based Unbundled 

Local Switching ('ULS") rate as a proxy for retail usage costs ($0.003226 per minute or 

fraction thereof). Likewise, in an effort to maintain SBC Ohio's existing local usage rate 

structure (a "per message" rate structure), the PUCO created an interim per message rate 

based upon an assumption that a message would, on average, last approximately 4.9 

minutes. 

Q. DOES DR. CURRIE'S JUNE 2000 LRSIC STUDY DISCUSSED ABOVE 

INCLUDE LRSIC COSTS SPEOFIC TO PAYPHONE USAGE? 

A. Unfortunately, it does not nor has SBC Ohio, to my knowledge, produced any such usage 

cost study in this proceeding to date. 
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1 DJERECT TESTIMONY OF PR "KEOT A d T R ^ m 

2 

3 QualiBcAtiAtit 

4 

5 Q. PIAASC state ypur nasne and bu^esa addre39. 

6 A, M7 name is Kent A Curfie. My bminess address is 45 Bricrview Plaza, Room 1545, 

7 Clcvc1anri.Ohio44U4. 

S 

9 Q. By vfham. are you employed and in what capacity? 

10 A I <im employed by SBC &£ Associate Director, COM Analysis and ReguUtoiy. 

n 

12 - Q, What are your current re8po«sibilitiea in that pwttioo? 

13 A I took on my cuireni responaitnlitiea in the new S£^C cost oi^gai^tion at the end of 

14 January 2000. In this role I am pnaanty nspctmhlK for cost study methods Sor si;vitchinB 

15 services. Consequently! my resp^sibijitifts arc similar to my previous position at 

16 Ameritech, where I was reaponalble for dcvBloping and majmaining the methodologicfti 

17 firamework^r economic coot studka for AiAmtecVstelecommunica^ Tbe^o 

18 cose methods are used m many studies suck ns Long-Rim Service Incremental Cost 

19 ( T R S r C ) studies, Tota! Service Lor^g-Run Incramemal Cost ^ T S L R I C ) studies. Total 

20 Element Long-Run Incremental Co.<rt ("TELRIC") smidies, uoivdrsa! service cost studies 

21 including Forward-I^oldng Econonnc Cost ("FLECO stut^es and avoided co$t studies. 

22 In order to moxutor the applicatinn of these methods, I direct, superviso, and prepare 

23 studies u^ng these methods. In additinn, my respoiisibilities have included the internal and 
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1 ext^roat difiseminatlon of AmentecHS poUcy regarding stadia^ u^ng these methods and 

2 related issues. 

3 

4 Q. Please describe your cducotinml background. 

5 A. I r e c c e d a PLD. in ccnnomics Sram the Uoiverdty of Iowa in 1973. In addition, I have a 

6 Master of Sdence degree in economics fi'om the U t u v e r ^ of lo^va, and a Bachelor of 

7 Science degree in mathemafirs from Bradley University. I specialize in microeonnomic 

S theory and industrial Of^ganizatbt^ concentrating ia pubHc utility economics. AAer 

9 conq}leting my graduate studies, I held fiill-time teaching and research Appointmrnts at 

t o two engineering univcrmics. 

11 

12 Q. Pleaae briefly describe ycmr ti^lecommuxucations work expeiience. 

13 A. ] began my tdecnirmnTmcations career in 1980 at Ohio Bell I have performed^ 

14 contributed to. and .supervised many cost analyses dealing with the complete rA-n^ of 

15 sendees oHbred by Ameritech, My responsibilitieB tiave included the devftTnpmcnt and 

16 monitQiing of cn.^ methods used in service cost atu<Ue3 at Ohio Bell. Since the divestiture 

17 ofthe Bell SyittBrn, I have participated in the coordiiiation and devdnpment of these 

IS refipOnabUities across Ameritech. 

19 

20 Q. Have you previously testified befora any regulatoiycommisiiinn? 

A. I have te.<!tifî d on con and other economic isdues in regulatory pmceEidii^ before the 

lUinotft Commerce Commission in D o ^ e t No. 00-0027^ the Indiana Utiliiy Regulatory 

Commisaon in Cause Kos. 39705 tind 40785-Sl, thrPuHic Utilities CommlS^on of Ohio 
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in Case Nos. 96-1057-TP-UNC. ^6-1027-TP-C£.S, 96-922-lP-UNC, 96-888-1P-ARB, 

9d-752-TP-ARB, 96-694-TP-ARB, 93-4S7-TPwaT, 90-471-TP-ATA, 90-467-TP-ATA, 

S4-1435-TP-AIR, and 83-300-TP-AIR, and the I»ublic Service Conuniasion of Wisconsin 

ht Dockets 05-TM6D and 6655-NC-IOl. 

1 

2 ^Purpose of Testunony 

3 Q. What IB thie purpose of your testiinony? 

4 A. The purpose of my testimony U to demonstrate tbat Ameritech Ohio is complying With the 

5 FCC'« reqdrements desonbcd in it̂  Report and Order\ and its Order on Reconsideration^. 

6 

7 Wev Services Test 

8 Q. Please explain why New Services Tests were conqsleted for Ameritech Ohio's .lervicM 

9 provided to payphone providers. 

10 A. The FCC, inits R^wrt and Order ai paragraph 146, conchided that New Services Tests 

11 were neeessBxy in order tn ensure that certain central office cobi services arc priced 

12 reasonably. 

13 

14 Q. For what services did tha FCC require New Services Tests? 

^ ImpkTMntatiott ofthe Pt^ Telephone fCecIasstficivton and Ccmpenaation Frovist^ns of the 
TeiKommumcaiionsAfft of]996, FCC 96-3BS, .R̂ }Ort and Cider, CC ttocket No. 96-128, rdleased 
September 20,1996. 

* InyrlementHtion qfthe Pay TefephoRt Rfelassificaiiofi and Compensation Prnvixims o/tke 
T'̂ hoommunicationa Act of 1996, Onter on RecOTSidaration, CC Docket No. 96-128, released November 
8,1996. 
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T A Ttiis i$$ue is discussed in more detail by Mr. Cald'vell. As he explains, in its April 4 1997 

2 Order ĵ thie FCC $tated that " . . . ^ irquirement to ^ e tarcSis only applies to payphone-

3 5ped:6c, network-based, tmbundled features and fjnctions provided to others or taken by 

4 a. V&C s operations... we do not hv;hide in tMs federal tariffing requirement features and 

5 Amctions that are generally avAtlabls to all local CK îange customers and are only 

6 incidental to p&yphonc sendee." The toxa payphone-specific services in Ob^n are 

7 1. COCOT LJn«% 

» 2. COCOT Coin line, 

9 3. Answer Supervi^on, and 

10 4. Restricted Coin Access (RCA). 

11 According to the CommlsBon's Entry dated April 17,2000. only the first two services, the 

12 COCOT line and the COCOT Coin fine, are at 'is&wi in this case. 

13 

14 Q. Please describe the basu ofthe New Services test oalculstions. 

15 A. The New Services Te,s*s Ameritech OHo conducted were based cm fhe £bllo^ îng 

16 mformation' 

17 3. thRdefininoaofthete6tdesoribddm47CFR61.49i 
I t 

2. the requirement set forth in the FCC's Report and Order and the Order on 
Reconsideration that p ^ h o n e services nuat be cnst-based; 

19 3. the PUCO's approved Long Run Scrwice Inoremcntal Cost (LRSIC) 
20 methodotogy; and 
21 
22 4. estabttsJied Ameritech Ohio practices ̂ r FCC New Services Test fiimgs. 
23 

' ImpUmeHtvtion oftht Pay Telephom RecUasiJfeation and Cort^nsation provtSttmi of tha 
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1 

2 Q. Please de»^be the process involved in calculating tha New Services Tests in more detail. 

3 A. The New Services Tests were calculated using the Long Run Service lncrcmr.nral Cost 

4 QJRSIQ methodology, as approved by the Commiestoo in Case No. 93-4fi7-TP-ALT. 

5 Because these servicer xfresdy esdsted, the LRSIC studies that supporf.eH the originfll tari? 

6 filings for these services were updated using the then most recent cost inputs mnsistent 

7 with Ameritech Ohio's approved LRSIC methodology. Using the parameters described in 

8 47 CFR 61.49 and established Ameritech Ohio practices for filing FCC NRW Services 

0 Tests, these LRSIC results were then put into the standard FCC format. Tius fymu 

10 includes & projenHon of costs Ibt arepresentsUva n-mooth period And cs^mates ofthe 

11 revenues for the same representative 12-month perLod. These New Servicffii Testa were 

12 provided.tothePIJCO(mMayl6,1997, as part ofa submission certrfymg that Ameritech 

13 Ohio hftd ma all FCC requirements to be elign}le fed* per-call p^yphrmr compensation. 

14 

15 Q. What were thft rcsidts ofthe New Services Tests? 

16 A. l^c Nei^ Services Tests are attached as Attachmen'; 1. These tests demonstrate that the 

17 revenues fhr Ameritech Oldo*s payphone services eicceed their LRSICs, which 

18 demonstrates thatthese services ere not being subsiilL&ed. The tests also determine bow 

19 mucii contribution these services generate. Mr. Califwell explains why the contn1>ution 

20 level is reasonabte. 

21 

22 Condii.vion 

Telecamrmjntcattam Act of 1996^ Order, CC DocltfitNo. 96-128, Released April 4, 1997, ^18. 

007/021 
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Attached are the "new scrykcs tejt" for tbe feUovong payphone service^fifcatkires-

COCOT Acc«ss Line 

COCOT Coin Unc 

Answtx Supervision 

Restricted Coin Acccn o ^ 

CaKFrtmmiAL: SflU^fbriiiekyaipk|yeMofAin«nlKbCioQ9«idei»bo]Kvcaiwd NM 
te be disdased 10 or MCd Vr asr odRT posiB vMooi pOk i 
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coufiomiiii Anachmeoi I 
Pa£c3 

AMERITECH OHIO 

AMNUAL REVENUE SUMMMY 

CKK»nri 
l o f t 

RATECLCMeirr 

COCOT CqInUh* 
.RirtaZcRMB 
.RMeZMaO 
-RiteZOMD 

PKOfweo 
fMTVCAR 

11,099 

MtOPOftEO 

RATE 

tn 

$ 3 0 ^ 

mopoftEO 
FRttVCAA 

e-tA-ttMt) 

1 2,W.7M 
t 8.47Wia 
* 0.544,9W 

TOTAL MMUM, REVCHUCS * ^ ^ ^ 9 ^ ^ ' 

COCOT U M 
-RHeZoMB 
-RiieZOMC 

0 

1.393 21.00 

^ 0 0 

TOTAL AIVIUAL REVdMn 

$ WI.4M 
« 9303S* 

ID or uwd or «ny eowr pence* w«io(t ptof auMftzMMM. 
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AMERITECH OHIO ^ 

ANNUAL HffiCT COST BUMMAflV 

RATEeummNT 

COCOT Coin UfM 
-RatoZeMS 
• RiteZoMC 
-R i ie loMD 

raof^osEU 
I1R8TYEA1I 

DEMAND 

U l 

8.711 
17.81)0 
1«,«8 

i ^ i i i l U L i i i a n 

UTMUrCD 
MONTHLY 

COST 

m 

% 10.87 
I 14.13 
1 18JS 

TOTAL ANNUAL OOfllV 

*-otH»m 
p « o « i « f i 

CSTtMAltO 
rmiTYEAR 

C09T 

C-CA^B-ia 

% 1.142.848 
$ 3.030.^32 
9 3.51S.S79 

Aimw 

COCOTUM 
.RateZnaB 

-RsMAneO 

1.3A3 % 7JW 
2.873 8 8 ^ 

TOTAL AIWIALCOBTB 

9 1S7/S2{ 
t 880014 
9 358J)a8 

B BWLm 

OONFIDDniAL Ooiely lor «M by «awior*M o( Ameritech CorrvMieev^ 
10 or ti88d Df any oltMr pMaons ii8heui prior 8ulhette8tteA. 
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AnirhiDrml 
F«ee4 

EXHWTS 
Pageltrfa 

COCOT COIN UNE 

RATBZONE8 RATEXONCC RATEZONED 

E9T1MATED INVEBTMENTBt 
RicovwiWa M M t a l Coef 
h^ilwlatlPH C<«M 

TOTAL 

E8T1TMTED RECURRINO COSTBt 

CoetoTMon^ 
ln«MMT«]( 
MBUmrtAAC* 
Other RMtvning Exprnn 
AdVelonniTex 

TOTAL AJtMUAL COBT 

aUB^TOTAL MONTHLV COST: 

TOTAL UOMTMLVCOtT: 

1 

1 

$ 

8 

« 

BUB-TOTAL IIOHTMLY^ROf*OSED RATE 9 

MOKTHtV pnOMMMD RATE: 

H i M M r M t l ^ e a i l l M t p 

' 

344^1 
i « r ^ 

391.83 

31198 

i t M 
1Zi9 

T J I 

114L37 

9L93 
1J4 

aaj8 

2J9 t t 

8 

^$ ^ 

1 

$ 

8 

9 

aaa.AB 
189.12 

9994(9 

8 9 ^ 
98.37 
11J3 
18J9 
1M4 

8L78 

18139 

12J9 
1jl3 

4419 

99J9 
• 

1,1989 

40ft 

A t t 

8 

8 

1 

9 

8 

8 

^ _ 

878.71 
313.27 

183.98 

12.43 
43J9 
18JS7 
H.48 
19JH 

^11.38 

177.49 

14.79 
143 

1 U I 

I8J8 

88JI 

M f W 

40K 

COtriDENTlAU ««My for i M Iv 9nwley«9» «r Amertotfi CenvHite win have a M«i te kmv. HOI k> 
I to 9r uMd 9y eny other peiMne wAod ptaf 9Vlheff»ti9fk. 
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Ohh 

AttoduDcot I 
Pages 

EXHIBIT) 
Pa9«3ef3 

RATEZlONeB RATEZONCC RATEZONED 

ESTIMATED l«VEftTMeNT9: 
RacovenM* M«l8M C99I 
IrwtaiMiOACOfi 

TOTAL 

1I8.H 
1J7.8T 

399.93 

8 129,81 
134.19 

8 199»79 

28L13 
in,78 

48113 

E8TBIATBD R^URRINO COOTBi 
De^rtCUtMHi 
CoatoTMoiW 
ln«0CMT9x 

Ottiar RMwrirm EapMM* 
A«V««enniTn 

TOTAL ANNUAL OOBT 

9tlft,T0TAL UOMTHLY CO«T% 

% 

% 

1 

3949 
31,77 

8L38 
188 

998 

T I M 

<J9 
1.98 

1 

8 

$ 

39.73 
3188 
1149 
1187 
198 

19181 

172 
1J9 

8 

9 

% 

4194 
3349 
U41 
31J8 

f l U 

13179 

1199 
1J8 

TOTAL MOHnip^Y OOBT: I 

iiofnit.Y niopo99D RATS: ± 

I J9 

9UV-T0TAL8ONTHLY PROPOSED RATE 8 3149 

i J I 

3189 

3148 

11J9 

2189 

R9(l9y 

17427 

901% 

1.9194 

49% 

227 

co>#TO0mM.:aoMyior<i99N8mctej999ofAnwltechOo<i»8nioa¥4>9b9V9 
10 or UM9 l y any ener ptnons Mthoa pfior I 
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AMERITECH 0^10 

ANNUAL REVENUE lUMUARY 

PROPOSED PROPOSED PROPOSED 
FIRBTVEAR MONtNLY FIRST YEAR 

DEMAND RATE REVENUES 
RATE ELEMENT 

— m w C3fyjq • 

AnawirBupsrvisloci 921 S 1.80 $ 11,923 

TOTAL ANIWIAL REVENUES 9 11428 

CONFIOEfniAl^ BflUy far UH S9 «ni|4oy«n el AfTieilUCB COOVBI^ 
! to er M»ed by any e0i«r pitrsons Mffhoii ntor ttjtfwiluHonB. 
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CONFIOENTIAU.r" 
P90«ior i 

AMERfTECH OftA> 

An«w9r Sup*nrl9lon 

UnttCeeti 

ESTIMATED mVEBTWEHrrS: 
RtcovtnM* Material Cost f i t 8 1 
iiutBiMcioA CfMt i:r$ 

TOTAL 8 1139 

ESTIMATED RECURRMO C09TSi 

8 2.13 
CoileVMOrMlY 14S 
tncofiMTtt 
MiinMA9nc« 
Ottiar R9CiinlA9 EipwiM 
AdVt»efVBTa 

TOTAL ANNUAL C09T 

M O N H E - Y O O B T : 

NonBily AiUMHiy 9f VRC 
aUB>TOTAL i l O M m L r COST 

MOfNMy 0f9B9nVWnU9 TiK 

TOTAL HOMTICY COBT! 

MONTHLY PRorOBCD NATC; 

, 

J ^ 
t 

841 

444 

m 

9L19 
B49 

tuM 

^ 

^ 

_ & S . 

CX)NFK)emALaotelyftyiMtyMiMtflWW9>Ain4<B9C9Comp9Bte8<rfW^ 
dfseiosed to or UCMKI by any cVwr ^ B I W 
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AMERITECH Ohfo 

Aoadtimemi 
Pi«e8 

EXHIBrT9 
PaOelAfI 

ANSWER SUPERVISION 

NOW- <VPVtf TOTAL 
RECURRING 11.S0W AMAKTY 

P t t r U i M ETtf'fiNSES lYRS ET^CNSSS 
W CB) e * (A»^ 

184 0.03241 0.19 

COWlCOniAL 
CkMy f v II39 by employMe of AmaiEMdi Ceir^aniee who hasf* 9 A*atf to 1 ^ 

by any nttpr penoKvnUiiMI prior auSiptcvlkm. 
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lUnMUtNIIAL ^•«^i 
R9itrtcU)d Coin ALCBBS EXMMI 1 

Annual Rawnue Siummary 

RATEEUSMENT 
• RCAp9rAM 

pg Uvenz9tf Flr9i Ya«r DimsAd 

P*0«ior2 

OMo 

|B1 PropC99BM9lM9ttvR«t9 S 10.74 

C-IA'eMig E9dMafadFUi»tV»arR«v«nua 

OTMaloTO Estimatednr«tYurRwomngR«vMue 

B>D cr P909 3 EstfmsME Brat Y99r Nsmwuntofl RsvtMis 

FKHE Total R C A K M N I W 

9 B1949 

I 81100 

9 1,099.00 * 

Is iJ7i i f l l 

COTFESeimAL Botely tor iiaa by MifJ^rMs ef AAwill«chCoinpaf8M9A9 htv^ 
<R9etea9« 10 «r W9d by Niy oEMr »9i9cra v8hoU prtor auSwiztfion. 
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Anacbmesi 1 

CQNFIDENIIilL ^ ' ' 
R99tr1ct«(l Coin Xicc9«« 

ElMbl t l 
P3g«3er2 

Annual Rsvsnus Sununiry 

OntO 

w 

RATEEUEMENT 
• RCA per A M 

E9Um«te4 F ln l TMr DomiM 

m Propostd NoflrtcttCTUHi Chsrgss 9 212.00 

C«tA*B] Estimsted FhH Y4ar CIHUBM S 1,089.00, 

p-Totaierc C9tMn9te9nvtYMrNoiineiiiitn9 8 148040^ 

CANPIDBITIAL* BcWy l iv ftf* by wnployMi or Artniitech 
tftdoiBd to or 11999 by 9ny OBHIT psnofM wShoUl 

tww a fWKtiD know. Not to I 
prior ai8hofl99Uoa 
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CONflDENTIAL 
AluduDcnt I 

ExMUtS 
R9ati1ct9d Cofal ACC999 Page 1 of 2 

'RCAp9rBn» 

CMUM 

[A] 

m 
C.tA*BJ 

Pn>c««slno Coit ParOnter 

Tocil Moinnly nCA OnMfS 

Total MonttilyexpMiia 

ProposM Monttily Rsis 

PrfettoCttSlRMte 

3 

9 

9 

0.29 

30 

7,99 

1179 

1,3894 . 

coNfiCJe^mAU ««l9iy for v«« by 9riwl^^iM or Am<ir84«h CoflV9ri^ 
tfKiosod to or UMd t^ siy rthtr p9f«oftt vMWU prior suttwtUBen. 
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CflKFIOENIIAL 
AttachioMil j 

P^KClZ 

020/021 

R99trfct9d Coin Aeetss 
Exhibit 2 
P«ga2or2 

• ACAfMrJSnw 

|A] ProvlsteA or Un9 Claaa Oed« te CsninI Offlca $ 1».i3 

(B] LSbor C09l for Prognminbia Into AC$io 9ysta«i 12.59 

Cd TraJWng«l*P«miftflExp«f»aa 10.r9 

D«£A*B4C] Total tlonmcwrin9 Eziwfww 9 19740 

PropoMd HMfocurriiqr Char99 8 211.00 

COWiDEhrnAL-Botefy Ibr ittf by 9riipio/999 or Arntribich CompM t̂e «ha I M 9 1 ^ 
to or uaad l;y any ctnsr p«i90M wMMU prior BdhoAatkn. 
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CONFIDENTIAL Atuchmeal ] 
Pace 13 

R*strictBd (^ In AccBSB 
ExhlbHl 
P9092Of2 

0M9 

-nCApsrJfcw 

1 ^ Pn>vfakinarUnaaB«aO>4abiC9ntnilOHie9 9 134.12 

m} Ubor C M t ^ PrsBirmiMnlng Int* AC918 Syatem 1249 

[01 TrahtteB/MAPiBBSfiB fiipiHUMa ip.79 

8 19TJ0 Dir[A4B4C] Tot i l WoWBCURWia fctponooa 

Pr9P«999 NoMMunkio 0tar99 8 21240 

COrfiDeKTlAUSoioiyftcrus*byarnplo^oaorAintrttechCoify9Pmi4wiW9 9 n ^ 
<9sdeaad to or uasd by any oltiar p4 vfeora vMhout prior authoctcMlon. 


