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In re: Case No. 08-917-EL-SSO and 08-918-EL-SSO 

Dear Sir/Madam: 

Please find enclosed an original and twenty (20) copies of the APPLICATION FOR REHEARING 

and MEMORANDUM IN SUPPORT OF THE OHIO ENERGY GROUP filed via ovemight mail 
in the above-referenced matter. 

of file. 
Copies have been served on all parties on the attached certificate of service. Please place this document 

Respectfully yours. 

David F. Boehm, Esq. 
Michael L. Kurtz, Esq. 
BOEHM, KURTZ & LOWRY 

MLKkew 
End. 
Cc: Certificate of Service 

Chairman Alan R. Schriber 
Ronda Hartman Fergus 
Valerie A Lemmie 
Paul A. Centolella 
Cheryl Roberto 
Kim Bojko, Hearing Examiner 
Greta See, Hearing Examiner 

This i s t o c a r t i f y t h a t the images appearing a re an 
accura ta an«l coK^lete raprodiiction of a case f i l e 
docujfiant dal iverad in the rtigj.iiar course of business* 
Technician / / h Date Prn.-'A?̂ .̂ Ad V///^/z^X> 9 



CERTIFICATE OF SERVICE 
I hereby certify that true copy of the foregoing was served by electronic mail (when available) ordinary 

mail, unless otherwise noted, this 15* day of April, 2009 to the individuals listed on the attached certificate of 
service: 

David F. Boehm, Esq. 
Michael L. Kurtz, Esq. 

OHIO POWER COMPANY 
SELWYN J. R. DIAS 
SUIFE 800 
88 E. BROAD SIREET 
COLUMBUS OH 43215-3550 

*PETRICOFF, HOWARD 
VORYS, SATER, SEYMOUR AND PEASE LLP 
52E.GAYSiHEET 
COLUMBUS OH 43215 

ROBERTS, JACQUELINE ATTORNEY AT LAW 
OHIO CONSUMERS' COUNSEL 
10 WEST BROAD STREET SUITE 1800 
COLUMBUS OH 43215 
CONWAY, DANIEL 
PORTER WRIGHT MORRIS & ARTHUR LLP 
41 SOU IH HIGH STREET 
COLUMBUS OH 43215 

*MANC1N0, DOUGLAS M. MR. 
MCDERMO11 WILL & EMERY LLP 
2049 CENTURY PARK EAST, SUllE 3800 
LOS ANGELES CA 90067 

RH, ETHAN E 
SONNENSCHEIN NATH & ROSEN IHAL 
1301 K SIREET NW SUITE 600 EAST TOWER 
WASHINGTON DC 20005 

FONNER, CYNTHIA A 
CONSTELLATION ENERGY GROUP, INC. 
550 W. WASHINGTON ST. SUITE 300 
CHICAGO n. 60661 

*HOWARD, STEPHEN M 
VORYS, SATER SEYMOUR AND PEASE LLP 
52 EAST GAY STREET P. 0. BOX 1008 
COLUMBUS OH 43216-1008 

ROMEO, STEPHEN J 
SMIGEL ANDERSON & SACKS 
RIVER CHASE OFFICE CENTER 4431 NORTH 
FRONT STREET 
HARRISBURGPA 17110 

RESNIK, MARVIN 
AMERICAN ELECTRIC POWER SERV 
CORPORATION 
1 RIVERSIDE PLAZA, 29TH FLOOR 
COLUMBUS OH 43215 

DEBROFF, SCOTT ATTORNEY AT LAW 
SMIGEL, ANDERSON & SACKS 
RIVER CHASE CENTER 4431 NORTH FRONT 
STREET 
HARRISBURGPA 17110 
SCHMIDT, KEVIN (RETURNED MAT\) 
33 NORTH HIGH STREET 
COLUMBUS OH 43215 

GRADY, MAUREEN 
OFFICE OF CONSUMERS' COUNSEL 
10 W. BROAD STREET SUITE 1800 
COLUMBUS OH 43215-3485 

HAND, EMMA F 
SONNENSCHEIN NATH & ROSENTHAL LLP 
1301 K STREET NW SUliE 600 EAST TOWER 
WASHINGTON DC 20005 

EDWARDS, BENJAMIN 
AllORNEYATLAW 
ONE EAST LIVINGSTON AVE 
COLUMBUS OH 43215 

ETTER, TERRY 
OHIO CONSUMERS' COUNSEL 
10 W. BROAD STREET SUllE 1800 
COLUMBUS OH 43215 

MCALISTER, LISA 
MCNEES, WALLACE & NURIK 
21 EAST SI ATE STREET, 17TH FLOOR 
COLUMBUS OH 43215-4228 

WUNG, GRACE C 
MCDERMO 11 WILL & EMERY LLP 
600 THIRTEENTH STREET NW 
WASHINGTON DC 20005 



BELL,LANGDOND 
BELL & ROYER CO., LPA 
33 SOUTH GRANT AVENUE 
COLUMBUS OH 43215 

REED, PRESLEY R 
SONNENSCHEIN NATH & ROSENTHAL LLP 
1301 K STREET NW SUIIE 600 EAST TOWER 
WASHINGTON DC 20005 

*RANDA77,0, SAMUEL C. 
MCNEES WALLACE & NUICK 
21 EAST STATE ST, 17TH FLOOR 
COLUMBUS OH 43215 

CITY OF CAMBRIDGE 
MAYOR'S OFFICE 
1131 STEUBENVILLE AVE 
CAMBFIDGE OH 43752 

COMMUNITY IMPROVEMENT CORPORATION 
NORMBLANCHARD 
806 COCHRAN AVE 
CAMBFIDGE OH 43725-9317 

COSHOCTON PORT AUTHORITY 
106 SOUTH FOURTH STREET 
COSHOCTON OH 43812 

DELPHOS SENIOR CITL^ENS INC 
301 EAST SUTHOFF STREET 
DELPHOS OH 45833 

ENVIRONMENT OHIO-ENVIRONMENTAL 
ADVOCAIE 
AMY GOMBERG 
203 EAST BROAD S IREET, STE 3 
COLUMBUS OH 43215 

FAIRFIELD COUNTY ECONOMIC 
DEVELOPMENT 
WILLL^MRARNETT 
210 EAST MAIN ST ROOM 404 
LANCASTER OH 43130-3879 

FOSTORLA AREA CHAMBER OF COMMERCE 
121 NORTH MAIN ST 
FOSTORIA OH 44830 

GOODMAN, CRAIG PRESIDENT 
NATIONAL ENERGY MARKETERS ASSOC. 
3333 K. STREET, N.W. SUITE 110 
WASHINGTON DC 20007 

NEILSEN, DANIEL J ATTORNEY AT LAW 
MCNEES WALLACE & NURICK LLC 
FIF IH THIRD CENTER, 17TH FL. 21 EAST STATE 
STREET 
COLUMBUS OH 43215 

ALLEN COUNTY COMBINED HEALTH 
DISTRICT, DEPT OF PUBLIC HEALTH WIC 
DIVISION 
219 EAST MARKET ST PO BOX 1503 
LIMA OH 45802-1503 

MCDERMOTT WILL & EMERY LLP 
28 STATE STREET 
BOSTON MA 02109 

BLOOMFIELD, SALLY ATTORNEY AT LAW 
BRICKER & ECKLER LLP 
100 SOUTH THIRD STREET 
COLUMBUS OH 43215-4291 

SMALZ, MICHAEL ATTORNEY AT LAW 
OHIO STATE LEGAL SERVICE ASSOC. 
555 BUITLES AVENUE 
COLUMBUS OH 43215-1137 

PETRICOFF, M. 
VORYS, SATER, SEYMOUR & PEASE 
52 EAST GAY S1REET P.O. BOX 1008 
COLUMBUS OH 43216-1008 

ROYER, BARTH E 
BELL&ROYERCOLPA 
33 SOUTH GRANT AVENUE 
COLUMBUS OH 43215-3927 

CLARK , JOSEPH M Al FORNEY AT LAW 
MCNEES WALLACE & NURICK LLC 
21 EAST STATE STREET, 17TH FL. 
COLUMBUS OH 43215-4228 

ECKHART, HENRY 
ATTORNEY AT LAW 
50 WEST BROAD SIREET SUITE 2117 
COLUMBUS OH 43215-3301 



MORGAN STANLEY CAPITAL GROUP, INC 
1585 BROADWAY 4TH FLOOR 
NEW YORK NY 10036 

SOUTHGATE CORPORATION 
1499 WEST MAIN ST P.O. BOX 397 
NEWARK OH 43058-0397 

ST STEPHEN'S COMMUNITY HOUSE 
MICHELLE M MILLS 
1500 EAST 17TH AVENUE 
COLUMBUS OH 43219 

BUCKEYE ASSOCLVTION OF SCHOOL 
ADMINISTRATORS 
M. HOWARD PETRICOFF 
52 EAST GAY STREET PO BOX 1008 
COLUMBUS OH 43216 

CONSTELLATION ENERGY COMMODITIES, 
GROUP, INC. VP REGULATORY AFFAIRS 
JOHN ORR 
111 MARKET PLACE, 5TH FL 
BALTIMORE MD 21202 

DIRECT ENERGY SERVICES, LLC 
ERIC STEPHENS 
5400 FRANTZ ROAD SUITE 250 
DUBLEM OH 43016 

DOMINION RETAIL, INC. 
GARY A. JEFFRIES 
501 MARTINDALE STREET SUITE 400 
PIITSBURGHPA 15212-5817 

MACY'S INC 
TIM LEIGH 
5985 STATE BRIDGE ROAD 
DULUTH GA 30097 

NATURAL RESOURCES DEFENSE COUNCIL 
101 N WACKER DR SUITE 609 
CHICAGO IL 60606 

Steve Nourse @ stnourse@aep.com 
Dan Conway @ dconwav(5),porterwright.com 
Werner L. Margard III @ 
wemer.margard@puc.state.oh.us 
Thomas G. Lindgren @ 
thomas.lindgren(a).puc.state.oh.us 
John H. Jones @ John.iones(a).puc.state.oh.us 
Ed Hess, Esq. @ ed.hess@puc.state.oh 
Rick Cahaan @ Richard.Cahaan(S)puc.state.oh.us 

PAULDING COUNTY ECONOMIC 
DEVELOPMENT INC 
101 E PERRY ST 
PAULDING OH 45879 

AMERICAN WIND ENERGY ASSOC. 
1101 14TH STREET NW 12TH FLOOR 
WASHINGTON DC 20005 

APPALACHL\N PEOPLE'S ACTION, COALfTION 
MICHAEL R. SMALZ 
OHIO STATE LEGAL SERVICE ASSOC. 555 
BUTTLES AVENUE 
COLUMBUS OH 43215 

CONSTELLATION NEWENERGY, INC. 
DAVID I. FEIN 
SUIIE 300 550 W. WASHINGTON BLVD. 
CHICAGO IL 60661 

CONSUMERPOWERLINE 
17 STATE STREET 19TH FLOOR 
NEW YORK NY 10004 

DIRECT ENERGY SERVICES, LLC 
ERIC STEPHENS 
5400 FRANTZ ROAD SUIIE 250 
DUBLIN OH 43016 

INTEGRYS ENERGY SERVICES INC 
BOBBY SINGH 
300 WEST WILSON BRIDGE ROAD SUIIE 350 
WORTHINGTON OH 43085 

mailto:stnourse@aep.com
mailto:wemer.margard@puc.state.oh.us
mailto:ed.hess@puc.state.oh


Tom McNamee, Esq. @ 
thomas.mcnamee(a)puc.state.oh.us 

*Indicates that filer has agreed to be automatically served via electronic mail. 



BEFORE % ^ ^^%,^ 
THE PUBLIC UTILITIES COMMISSION OF OHIO ^ ' ^ / c ^ 

Case No. 08-9^EL-SSO ^ ^ In The Matter Of The Application Of Columbus Southern 
Power Company For Approval Of Its Electric Security Plan, 
And Amendment To Its Corporate Separation Plan; And The 
Sale Or Transfer Of Certain Generation Assets 

In The Matter Of The Application Of Columbus Southern 
Power Company For Approval Of Its Electric Security Plan, 
And An Amendment To Its Corporate Separation Plan 

Case No, 08-918-EL-SSO 

APPLICATION FOR REHEARING OF THE OHIO ENERGY GROUP 

Pursuant to R.C. §4903.10 and OAC §4901-1-35, the Ohio Energy Group (GEO) seeks rehearing 

of the Commission's Opinion and Order of March 18, 2009 in this matter ("Order") and submits that die 

Order is unlawful or unreasonable in the following particulars: 

1. The Order fails to include all of the eamings of the Ohio Power Company (OPC) and Columbus 
Southern Power (CSP) in the significantly excessive earnings test as required by R.C. 
§4928.143(F). This results in the comparison of only part of the eamings of OPC and CSP with 
the fiill eamings of the comparable companies. 

2- The Order should be clarified regarding how deferrals will be incorporated in the significantly 
excessive eamings test pursuant to R.C. §4928.143(F). 

3- The Order should allow customers who make a legally binding commitment not to shop for 
competitive generation during the term of the ESP to avoid paying any provider of last resort 
(POLR) charges. 

Respectfully submitted. 

David F. Boehm, Esq. 
Michael L. Kurtz, Esq, 
BOEHM, KURTZ & LOWRY 
36 East Seventh Street, Suite 1510 
Cincinnati, Ohio 45202 
Ph: (513)421-2255 Fax: (513)421-2764 
E-Mail: dbochm@BKLlawfinnxom 

April 15, 2009 COUNSEL FOR THE OHIO ENERGY GROUP 
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PUBLIC UTILITY COMMISSION OF OHIO ^ / g 

In The Matter Of The Application Of Columbus Southern : Case No, 0V«L7,®L-SSO 
Power Company For Approval Of Its Electric Security Plan, 
And Amendment To Its Corporate Separation Plan; And The 
Sale Or Transfer Of Certain Generation Assets 

In The Matter Of The Application Of Columbus Southern 
Power Company For Approval Of Its Electric Security Plan, 
And An Amendment To Its Corporate Separation Plan 

^ ^ . 

Case No. 08-918-EL-SSO 

MEMORANDUM IN SUPPORT 

The Order fails to include all of the eamings of the Ohio Power Company (OPC) and 
Columbus Southern Power (CSP) in the signiHcantly excessive eamings test as required by 
R.C. §4928.143(F). This results in the comparison of only part of the earnings of OPC and 
CSP with the full eamings of the comparable companies. 

The application of the significantly excessive eamings test (SEET) was addressed at pages 65-69 

of the Order. The Commission's decision that off-system sales margins (profits) earned by OPC or CSP 

cannot be considered in the SEET is unlawful. This mling creates a fundamental asymmetry by 

comparing only part of the eamings of OPC and CSP with the full eamings of the comparable 

companies. 

The SEET is described in R.C. 4928.143(F). 

*'(F) With regard to the provisions that are included in an electric security plan under 
this section, the commission shall consider, following the end of each annual period of 
the plan, if any such adjustments resulted in excessive eamings as measured by whether 
the earned return on common equity of the electric distribution utility is significantly in 
excess of the return on common equity that was earned during the same period by 
publicly traded companies, including utilities, that face comparable business and 



financial risk, with such adjustments for capital structure as may be appropriate. 
Consideration also shall be given to the capital requirements of future committed 
investments in this state. The burden of proof for demonstrating that significantly 
excessive earnings did not occur shall be on the electric distribution utility. If the 
commission finds that such adjustments, in the aggregate, did result in significantly 
excessive earnings, it shall require the electric distribution utility to return to consumers 
the amount of the excess by prospective adjustments; provided that, upon making such 
prospective adjustments, the electric distribution utility shall have the right to terminate 
the plan and immediately file an application pursuant to section 4 92 8.142 of the Revised 
Code, Upon termination of apian under this division, rates shall be set on the same basis 
as specified in division (C)(2)(b) of this section, and the commission shall permit the 
continued deferral and phase-in of any amounts that occurred prior to that termination 
and the recovery of those amounts as contemplated under that electric security plan. In 
making its determination of significantly excessive earnings under this division, the 
commission shall not consider, directly or indirectly, the revenue, expenses, or eamings 
of any affiliate or parent company. " 

The SEET is one of the key consumer protections in SB 221. The SEET ensmes that utilities 

shall not be allowed to earn excess profits as result of ESP adjustments. The failure to include all of the 

utility's eamings (profits) in the SEET greatly undermines the protection intended by the Govemor and 

Legislature and violates the statute's plain meaning. 

The SEET compares the '^earned return on common equity of the electric distribution utility*' 

with the ''return on common equity that was earned during the same period by [comparable] publicly 

traded companies, including utilities ... " The '"'return on common equity that was earned*' by OPC and 

CSP included profits fi-om off-system sales. Therefore, by ignoring profits fix)m off-system sales the 

Commission is comparing only part of the Companies' eamings with the full eamings of the comparable 

publicly traded companies, including utilities. There is no statutory basis for this asymmetry. 

Comparing only part of OPC's and CSP's eamings with the full eamings of the comparable businesses 

grossly distorts the comparison and fails to protect consumers from excess profits. 

The profits from off-system sales are large, hi 2007, the profits fi-om off-system sales eamed by 



OPC were $146.7 million and S124 million for CSP.̂  hi 2007, these profits constituted 27.9% of OPC's 

$526.4 miUion operating income and 27.7% of CSP's $447.4 million operating income. (2007 SEC 

Form 10-K, attached). During the three year term of the ESP the Companies project that profits firom 

off-system sales will be $791 million.̂  On a per company basis those projected margins are $431 

million for OPC and $360 million for CSP,̂  Ignoring these profits when comparing the eamings of 

OPC and CSP to comparable businesses fails to provide the meaningful consumer protection intended 

by SB 221 and misconstmes the statute. 

The SEET requires the Commission to compare the full eamings of OPC and CSP with the full 

eamings of comparable businesses during the same time period. There is no statutory basis to exclude 

approximately 28% of the Companies' eamings from the SEET. 

2. The Order should be clarified regarding how deferrals wOl be incorporated in the 
significantly excessive eamings test pursuant to ILC. §4928.143(F). 

OEG seeks clarification firom the Commission regarding its determination that the SEET should 

exclude ''deferrals, as well as the related expenses associated with the deferrals." (Order at p. 69). The 

Commission believes that deferrals should not have an impact on the SEET until the revenues associated 

with deferrals are received. We agree. But the Order is unclear. Specifically, OEG seeks clarification 

that the Companies' annual eamings for purposes of the SEET will exclude: 1) all deferrals of 

expenses; and 2) once recovery of the deferral actually begins, all amortization expenses associated with 

amounts previously deferred. 

We believe that this is the intent of the Order because it ensures the symmetrical treatment of 

^ OEG Ex. 3 at 14. 
^ OCC Ex. 7. 
'OCCEx. 6at7, 8. 



both of the deferred expenses in the early years and the amortization of those deferred expenses in future 

years by excluding both effects from the SEET. Otherwise, the actual expenses, even though deferred 

for financial statement purposes, but not for SEET, only would reduce eamings in the early years of the 

deferral, but then those same expenses in the form of amortization also would reduce annual eamings for 

the SEET in future years. In that event, the expenses would reduce eamings twice instead of only once. 

The Commission granted recovery of certain expenses (mainly in the FAC), but pushed out 

recovery to later years in order to stay within the armual percentage rate caps. These deferrals will be 

booked as a regulatory asset (ratepayer lOU) and will also increase eamings in the early years for 

accounting purposes. AEP argued that this would distort eamings for SEET purposes in the early years. 

We understand their position and only seek to make sure that eamings will be properly calculated in the 

later years when the deferred costs are actually recovered. In the later years two things will occur: 1) 

there will be added revenue to recover the expenses previously deferred; and 2) there will be an 

amortization of the regulatory asset. The amortization is an expense that will reduce eamings for 

accounting purposes. For SEET purposes, this amortization expense needs to be eliminated in the later 

years just as the deferral of expenses needs to be eliminated in the early years. 

At the risk of being redundant, here is a short example. A utility defers $1 million in 2009. This 

creates a $1 million regulatory asset (ratepayer lOU). For accounting purposes, the utility's 2009 

eamings are increased by $1 million because it has less expense. But for SEET purposes the $1 million 

deferral is ignored because the utility did not get the revenue yet. In 2010 the deferred amount is 

collected. At this time the SEET should include the $1 miUion in revenue. In addition, the SEET also 

needs to exclude the $1 million of regulatory asset amortization expense. If the amortization expense is 

not excluded, then 2010 eamings will have off-setting revenue and expense items. This would mean 

that even though the utility collected its ratepayer lOU in 2010, there would not be any recognition of 



this increase in eamings in the SEET. OEG's requested clarification would avoid this result 

3. The Order should allow customers who make a legally binding commitment not to shop for 
competitive generation during the term of the ESP to avoid paying any provider of last 
resort (POLR) charges. 

POLR charges were addressed at pages 38-40 of the Order. The Commission properly found 

that the POLR rider shall be avoidable for those customers who shop and agree to return at a market 

price. But the Commission failed to address whether the POLR rider should be avoidable by those 

customers who agree not to shop during the ESP. We believe that it should. 

The POLR rider is intended to compensate the Companies for the costs and risks of shopping. 

'fW]e conclude that the Companies 'proposed ESP should be modified such that the POLR rider will be 

based on the cost to the Companies to be the POLR and carry the risks associated therewith, including 

the mitigation risk. " (Order at p. 40). Applying this standard, there is no cost or risk to the Companies 

of being the POLR if a customer makes a legally binding commitment not to shop during the ESP. 

The POLR charge is designed to compensate the Companies for the costs associated with 

"standing by'" to serve retuming shopping customers at the ESP rates and the cost to the Companies 

from ESP customers opportunistically leaving SSO service for lower priced market rates. Using the 

Black-Scholes model, the Companies calculated a POLR charge that is designed to reflect the value of a 

financial option that would permit the owner to purchase SSO service at the proposed AEP ESP rates. 

But a POLR charge should not be imposed on customers who do not want to "purchase" the option. If a 

customer elects to waive its rights to shop during the three-year ESP term, then there is no risk or cost to 

the Companies and no basis for the Companies to impose the POLR option charge. Therefore, 

customers who agree not to shop during the ESP should not pay the POLR charge. 



Respectfully submitted, 

David F. Boehm, Esq. 
Michael L. Kurtz, Esq. 
BOEHM, KURTZ & LOWRY 
36 East Seventh Street, Suite 1510 
Cincinnati, Ohio 45202 
Ph: (513)421-2255 Fax: (513)421-2764 
E-Mail: dboehm@BKLlawfirm.com 

COUNSEL FOR THE Ohio ENERGY GROUP 
April 15, 2009 
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CERTinCATE OF SERVICE 

I hereby certify that the foregoing Application for Rehearing and Memorandum in Support was 
served by First Class Uni^d States Mail, postage prepared and electronic mail, upon the following 
counsel of record this/T-^ay of April, 2009. 

David F. Boehm, Esq. 
Michael L. Kurtz, Esq. 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

WASHINGTON, D.C. 20549 

FORM 10-K 
(Mark One) 

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURmES EXCHANGE ACT OF 1934 
For the fiscal year ended Decemba- 31,2007 

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 
For the transition period from to 

Commission Registrants; States of Incorporation; 
File Number Address and Telephone Number 

1-3525 AMERICAN ELECTRIC POWER COMPANY, INC. (A New York Corporation) 
1 -34 57 APPALACHIAN POWER COMPANY (A Virginia Corporation) 
1-2680 COLUMBUS SOUTHERN POWER COMPANY (An Ohio Corporation) 
1 -3570 INDIANA MICHIGAN POWER COMPANY (An Indiana Corporation) 
1 -6543 OHIO POWER COMPANY (An Ohio Coiporation) 
0-343 PUBLIC SERVICE COMPANY OF OKLAHOMA (An Oklahoma Corporation) 
1 -3146 SOUTHWESTERN ELECTRIC POWER COMPANY (A Delaware Corporation) 

1 Riverside Plaza, Columbus, Ohio 43215 
Telephone (614) 716-1000 

Indicate by check mark if the registrants with respect to American Electric Power Company, Inc. and 
Appalachian Power Company, is each a well-known seasoned issuer, as defined in Rule 405 on the 
Securities Act. 

IJU5. Employer 
Identification Nos. 

13-4922640 
54-0124790 
31-4154203 
35-0410455 
31-4271000 
73-0410895 
72-0323455 

Yes SI No. D 

Indicate by check mark if the registrants with respect to Columbus Southern Power Company. Indiana 
Michigan Power Company, Ohio Power Company, Public Service Company of Oklahoma and 
Southwestern Electric Power Company, are well-known seasoned issuers, as defined in Rule 405 on the 
Securities Act. 

Indicate by check mark if the registrants are not requu^ to file reports pursuant to Section 13 or 
Section 15(d) of the Exchange Act. 

Indicate by check mark whether the registrants (1) have filed all reports requned to be filed by Section 
13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter 
period that the registrants were required to file such reports), and (2) have been subject to such filing 
requirements for the past 90 days. 

Indicate by check mark if disclosure of delinquent filers with respect to Appalachian Power Company 
or Ohio Power Company pursuant to Item 405 of Regulation S-K (229.405 of this chapter) is not 
contained herein, and will not be contained, to the best of registrant's knowledge, in definitive proxy or 
information statements of Appalachian Power Company or Ohio Power Company incorporated by 
reference in Part III of this Form 10-K or any amendment to this Form 10-K. 

Yes D No. SI 

Yes a No. m 

Yes m No. n 

m 



COLUMBUS SOUTHERN POWER COMPANY AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF INCOME 

For the Years Ended December 31,2007,2006 and 2005 
(in thousands) 

2007 2006 

258,088 
INCOME BEFORE CUMULATIVE EFFECT OF 
ACCOUNTING CHANGE 

CUMULATIVE EFFECT OF ACCOUNTING CHANGE, 
NET OF TAX 

NET INCOME 

Capital Stock Expense ^ ^ 

EARNINGS APPLICABLE TO COMMON STOCK ^ 

The common stock ofCSPCo is wholly-owned by AEP. 

See Notes to Financial Statements of Registrant Subsidiaries beginning on page H-L 

185,579 

258,088 

157 

185,579 

157 

257,931 $ 185,422 $ 

2005 
REVENUES 

Electric Generation, Transmission and Distribution 
Sales to AEP Affiliates 
Other 
TOTAL 

EXPENSES 
Fuel and Other Consumables Used for Electric Generation 
Purchased Electricity for Resale 
Purchased Electricity from AEP Affiliates 
Other Operation 
Maintenance 
Asset Impairments and Other Related Charges 
Depreciation and Amortization 
Taxes Other Than Income Taxes 
TOTAL 

OPERATING INCOME 

Other Income (Expense): 
Interest Income 
Carrying Costs Income 
Allowance for Equity Funds Used During Construction 
Interest Expense 

INCOME BEFORE INCOME TAXES 

Income Tax Expense 

$ 1,893,045 $ 
143,112 

7,155 
2,043,312 

342,149 
158,526 
362,648 
280,705 
93,157 

-
197,303 
161,463 

1,595,951 

447,361 

1,943 
4,758 
3,036 

(69,625) 

387,473 

129,385 

1.715,542 $ 
85,726 
5,467 

1,806,735 

294,841 
115,420 
365,510 
256,479 

88,654 
-

193,251 
154,930 

1,469,085 

337,650 

8,885 
4,122 
1,865 

(66,100) 

286,422 

100,843 

1,413,056 
124,410 

4,866 
1,542,332 

255,913 
37,012 

362,959 
225,896 

87,303 
39,109 

142,346 
148,914 

1,299,452 

242.880 

3,972 
10,367 
1,579 

(59,539) 

199,259 

61,460 

137.799 

(839) 

136,960 

2,620 

134,340 

C-5 



OHIO POWER COMPANY CONSOLIDATED 
CONSOLIDATED STATEMENTS OF INCOME 

For the Years Ended December 31,2007,2006 and 2005 
(in thousands) 

2007 

INCOME BEFORE CUMULATIVE EFFECT OF 
ACCOUNTING CHANGE 

CUMULATIVE EFFECT OF ACCOUNTING CHANGE, 
NET OF TAX 

2006 

268.564 228,643 

NET INCOME 

Preferred Stock Dividend Requirements Including Capital Stock Expanse 

EARNINGS APPLICABLE TO COMMON STOCK £ 

The common stock ofOPCo is wholly-owned by AEP. 

See Notes to Financial Statements of Registrant Subsidiaries beginning on page H-l. 

268,564 

732 

228,643 

732 

267,832 $ 227,911 

2005 
REVENUES 

Electric Generation, Transmission and Distribution 
Sales to AEP Affiliates 
Other - Affiliated 
Other - Nonaffiliated 
TOTAL 

EXPENSES 
Fuel and Other Consumables Used for Electric Generation 
Purchased Electricity for Resale 
Purchased Electricity from AEP Affiliates 
Other Operation 
Maintenance 
Depreciation and Amortization 
Taxes Other Than Income Taxes 
TOTAL 

OPERATING INCOME 

Other Income (Expense): 
Interest Income 
Carrying Costs Income 
Allowance for Equity Funds Used During Construction 
Interest Expense 

INCOME BEFORE INCOME TAXES 

Income Tax Expense 

$ 2,019,632 $ 
757.052 
22.705 
14.823 

2,814,212 

908,317 
123,849 
125,108 
388,745 
208.675 
339,817 
193.349 

2.287,860 

526,352 

1.366 
14,472 
2311 

(127,352) 

417,149 

148.585 

2.006.2/9 $ 
685.343 

16.775 
16.478 

2.724,875 

960,119 
100,958 
113,651 
382,573 
228,151 
321,954 
192.178 

2,299,584 

425,291 

2,363 
13,841 
2,556 

(97,084) 

346,967 

118,324 

1,922.280 
681,852 

15,437 
14,980 

2.634,549 

975,180 
77,173 

116,890 
340.085 
207.226 
302.495 
190,013 

2,209.062 

425,487 

3,311 
48,510 

1,441 
(103,352) 

375,397 

124,978 

250,419 

(4.575) 

245,844 

906 

244,938 
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