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1 1. Q. Please state your name and business address. 

2 A. My name is Richard C. Cahaan, and I am employed by the Public Utilities 

3 Commission of Ohio, 180 E. Broad Street, Columbus, Ohio 43215 as the 

4 Chief Economist in the Capital Recovery and Financial Analysis Division 

5 of the Utilities Department. I have been employed by the Staff of the 

6 Commission since 1983 and have testified in numerous rate cases and other 

7 proceedings before this Commission. A large proportion of my testimony 

8 before this Commission has been regarding the cost of capital and the rate 

9 of retum to be granted to regulated utilities, although I have also presented 

10 economic analysis regarding other issues, including the rate stabilization 

11 plans of First Energy, CG&E, and AEP. I also have testified in First-

12 Energy's original SSO proceeding. Case No. 08-935-EL-SSO. 

13 

14 I have received a B.A. degree from Hamilton College and an M.A. degree 

15 in Economics from the University of Hawaii, and I have completed all 

16 course work and passed the written and oral general and field examinations 

17 at the Ph.D. level at Cornell University. I have been a faculty member, 

18 either fulltime or part time, at the State University of New York — 

19 Cortland, Eisenhower College, Ithaca College, Cornell University, the CMiio 

20 State University, and the Graduate School of Business Administration of 



1 Capital University. Prior to joining the Staff, I taught economics at the 

2 Ohio State University. 

3 

4 2. Q. What is the purpose of your testimony in this proceeding? 

5 A. The purpose ofthis testimony is to provide the Staffs support of the 

6 Stipulation and Recommendation being presented to the Commission. 

7 

8 3. Q. In what way are you supporting the stipulation? 

9 A. The Staff believes that the stipulation meets the relevant tests and merits 

10 consideration as it is the product of serious bargaining among knowledge-

11 able and capable Signatory parties representing a wide range of interests. 

12 Also, it violates no regulatory principle or precedent, although the rele-

13 vance of precedent is a bit attenuated by a lack of experience under SB 221. 

14 Additionally, it is supported by adequate data and information. Of particu-

15 lar importance is the information and analysis showing that the proposed 

16 ESP is superior to what might be expected under an MRO. 

17 

18 4. Q. Why is this of particular importance? 

19 A. Section 4928.143(C)(l)requires that the "the electric security plan so 

20 approved, including its pricing and all other terms and conditions, including 

21 and deferrals and any future recovery of deferrals, is more favorable in the 



1 aggregate as compared to the expected results that would otherwise apply 

2 under section 4928.142 of the Revised Code." 

4 5. Q. Is, in fact, the proposed ESP superior to an MRO? 

5 A. Yes. Exhibit [RCC-1?] shows an aggregate net benefit of the ESP to 

6 customers at almost 100 million dollars. 

7 

8 6. Q. How was this net benefit calculated? 

9 A. Ratepayer benefits consist of five categories. These are: 

10 a) the elimination of approximately $215 million of CEI RTC's, 

11 b) $25 million of economic development funds contributed by the 

12 Companies, 

13 c) the value of the Stipulation's distribution rate freeze, 

14 d) $ 160.9 million of existing generation deferrals, and, 

15 e) agreement that the Companies will not be authorized recovery of 

16 incremental costs related to hurricane Ike storm damage, which 

17 would have required about $19 million during the period of the ESP. 

18 

19 7. Q. Why are you including the existing generation deferrals as benefit of the 

20 ESP? 



1 A The real advantage to the ratepayers lies in the fact that the Stipulated ESP 

2 proposes to recover these deferrals over a very long period of time with a 

3 debt rate carrying charge, as shown in the Ratepayer Costs section of the 

4 exhibit. If I am to include this favorable recovery in the analysis, I also 

5 must include the original deferrals. 

6 

7 8. Q. And what are the Ratepayer Costs in your analysis? 

8 A There are two. One is the Generation Deferral Recovery I just mentioned. 

9 The other is the revenues associated with the delivery service improvement 

10 rider proposed by the Stipulation. 

11 

12 9. Q. What discount rate did you use to evaluate these benefits and costs over 

13 time? 

14 A I used the Companies' cost of capital, 8.48%. 

15 

16 10. Q. Wouldn't this essentially be performing the analysis from the Companies' 

17 perspective, not from the customer's perspective? 

18 A Choosing an appropriate discount rate from the customer's perspective is 

19 always a problem. What is the time value of money to the individual con-

20 sumer? Should it be a very low rate, such as an individual would receive on 

21 a CD if the funds were invested? Or should it be about 19%, on the 



1 assumption that the individual would have a lower charge card balance to 

2 finance? The higher the discount rate used, the higher is the estimated net 

3 present value of the Stipulated ESP. However, in the Staffs analysis, the 

4 conclusion that the Stipulated ESP provides a positive net benefit to cus-

5 tomers remains true even at very low interest rates. 

6 

7 11. Q. Are there other reasons to accept the proposed ESP, other than the ones you 

8 have quantified? 

9 A Yes. One reason is that the proposed ESP provides more predictability 

10 regarding overall rates than would an MRO. There is another reason, and 

11 that is one of allowing fiiture options to stay open. 

12 

13 12. Q. What do you mean? 

14 A Section 4928.142(F) states "An electric distribution utility that has received 

15 commission approval of its first application under division (C) if this sec-

16 tion shall not, nor ever shall be authorized or required by the commission 

17 to, file an application under section 4928.143 of the Revised Code." If we 

18 go to an MRO now, then we cannot later have an ESP. But if we adopt an 

19 ESP now, we can go to an MRO in the future. Since the quantifiable ele-

20 ments demonstrate the superiority of the proposed ESP to an MRO, and 



1 since the non-quantifiable considerations also support the superiority of the 

2 ESP to an MRO, I think that the argument in favor of an ESP is very strong. 

3 

4 13. Q. Does this conclude your testimony? 

5 A. Yes. 



PROOF OF SERVICE 

I hereby certify that a true copy of the foregoing Prefiled Testimony of Richard C. 

Cahaan, submitted on behalf of the Staff of the Public Utilities Commission of Ohio, was 

served by regular U.S. mail, postage prepaid, hand-delivered, and/or delivered via elec-

nd 
tromc mail, upon the following parties of record, this 2 da [arch, 2009. 

Parties of Record: 

Jeffrey Small 
Jacqueline Lake Roberts 
Richard C. Reese 
Gregory J. Poulos 
Terry Etter 
Assistant Consumers' Counsel 
Office of the Ohio Consumers' Counsel 
10 West Broad Street, Suite 1800 
Columbus, OH 43215 
small@occ.state.oh.us 
robertsfSiocc.state.oh.us 
reese@occ.state.oh.us 
Poulos@.occ.state.oh.us 
etteri@occ.state.oh.us 

Langdon Bell 
Barth E. Royer 
Bell & Royer Co., LPA 
33 South Grant Avenue 
Columbus, OH 43215-3900 
barthroverfgjaol.com 
lbell33@aol.com 

•^^'^, 

WilliailrtrWright 
Assistant Attorney General 

James Burk 
Arthur Korkosz 
Mark A. Hayden 
Ebony Miller 
George A. Yurchisin 
FirstEnergy Service Company 
76 Main Street 
Akron, OH 44308-1890 
burkj[@.fustenergvcorp.com 
korkosza@firstenergycorp.com 
haydenm@firstenergvcorp.com 
elmiller@firstenergycorp.com 
yurchinsQng@firstenergycon).com 

David F. Boehm 
Michael L. Kurtz 
Boehm, Kurtz & Lowry 
36 East Seventh Street, Suite 1510 
Cincinnati, OH 45202 
dboehm@bkllawfirm.com 
mkurtz@bkllawfirm.com 

mailto:small@occ.state.oh.us
mailto:reese@occ.state.oh.us
mailto:etteri@occ.state.oh.us
mailto:lbell33@aol.com
mailto:korkosza@firstenergycorp.com
mailto:haydenm@firstenergvcorp.com
mailto:elmiller@firstenergycorp.com
mailto:dboehm@bkllawfirm.com
mailto:mkurtz@bkllawfirm.com


M. Howard Petricoff 
Stephen Howard 
Vorys Sater Seymour & Pease 
52 East Gay Street 
P.O. Box 1008 
Columbus, OH 43216-1008 
nihpetricofF@vorvs.com 
showard@vorys .com 

David Rinebolt 
Colleen L. Mooney 
Ohio Partners for Affordable Energy 
P.O. Box 1793 
Findlay,OH 45839-1793 
drinebolt@aol.com 
cmooney2@columbus.rr.com 

Lisa McAlister 
Daniel J. Neilsen 
Samuel C. Randazzo 
Joseph M. Clark 
McNees Wallace & Nurick 
21 East State Street, 17* Floor 
Columbus, OH 43215-4228 
lmcalister@mwncmh.com 
dneilsen@mwncmh.com 
sam@mwncmh.com 
iclark@mwncmh.com 

Sheilah McAdams 
Marsh & McAdams 
204 West Wayne Street 
Maumee, OH 43537 
sheilahmc@aol.com 

Lance Keiffer 
Lucas County Commissioners 
711 Adams 2"** Floor 
Toledo, OH 43624 
lkeiffer@co.lucas.oh.us 

Cynthia A. Former 
David Fein 
Constellation Energy Group, Inc. 
550 West Washington Street 
Suite 300 
Chicago, IL 60661 
david.fein@constellation.com 
cvnthia.a.fonner@constellation.com 

Brian J. Ballenger 
Ballenger & Moore Co. 
3401 Woodville Road 
Suite C 
Toledo, OH 43619 
ballengerlawbjb@sbcglQbal.net 

Craig Goodman 
National Energy Marketers Assn. 
3333 K Street N.W. Suite 110 
Washington, D.C. 20007 
cgoodman@energymarketers.com 

Garrett Stone 
Michael K. Lavagna 
Brickfield, Burchette, Ritts & Stone 
1025 Thomas Jefferson Street, N.W. 
8* Floor West Tower 
Washington, D.C. 20007 
gas@bbrslaw.com 
mkl@bbrslaw.com 

John Bentine 
Mark Yurick 
Matthew S. White 
Chester, Willcox & Saxbe 
65 East State Street, Suite 1000 
Columbus, OH 43215-4213 
ibentine@cwslaw.com 
mvurick@cwslaw.com 
mwhite@cwslaw .com 

mailto:nihpetricofF@vorvs.com
mailto:drinebolt@aol.com
mailto:cmooney2@columbus.rr.com
mailto:lmcalister@mwncmh.com
mailto:dneilsen@mwncmh.com
mailto:sam@mwncmh.com
mailto:iclark@mwncmh.com
mailto:sheilahmc@aol.com
mailto:lkeiffer@co.lucas.oh.us
mailto:david.fein@constellation.com
mailto:cvnthia.a.fonner@constellation.com
mailto:ballengerlawbjb@sbcglQbal.net
mailto:cgoodman@energymarketers.com
mailto:gas@bbrslaw.com
mailto:mkl@bbrslaw.com
mailto:ibentine@cwslaw.com
mailto:mvurick@cwslaw.com


Henry Eckhart 
Attomey at Law 
50 West Broad Street 
Suite 2117 
Columbus, OH 43215-3301 
henrveckhart@aol.com 

Richard L. Sites 
Ohio Hospital Association 
155 East Broad Street, 15*̂  Floor 
Columbus, OH 43215-3620 
ricks@ohanet.org 

David A. Muntean 
Sean W. Vollman 
Max Rothal 
161 South High Street, Suite 202 
Akron, OH 44308 
munteda@ci.akron.oh.us 
vQllmse@ci.akron.oh.us 

Gregory K. Lawrence 
McDermott Will & Emery 
28 State Street 
Boston, MA 02109 
glavyrence@mwe.com 

Steve Millard 
Council of Smaller Enterprises 
100 Public Square 
Suite 201 
Clevelmid,OH 44113 
smillard@cose.org 

Leslie A. Kovacik 
City of Toledo 
Department of Law 
420 Madison Avenue, 4* Floor 
Toledo, OH 43604-1219 
leslie.kovacik@toledo.oh.gov 

Damon E. Xenopoulos 
Shaun C. Mohler 
Brickfield, Burchette, Ritts & Stone 
1025 Thomas Jefferson Street N.W. 
8* Floor West Tower 
Washington, D.C. 20007 
dex@bbrslaw.com 
shaun.mohler@bbrslaw.com 

Douglas M. Mancino 
McDermott Will & Emery 
2049 Century Park East, Suite 3800 
Los Angeles, CA 90067 
dmancino@mwe.com 

Glenn Krassen 
E. Brett Breitschwerdt 
Bricker & Eckler 
1375 East Ninth Street, Suite 1500 
Cleveland, OH 44114-1718 
gkrassen@bricker.com 
ebreitschwerdt@bricker.com 

Gregory H. Dunn 
Andre T. Porter 
Christopher Miller 
Schottenstein Zox & Dunn 
250 West Street 
Columbus, OH 43215 
gdunn@szd.com 
cmiller@szd.com 
aporter@szd.com 

Nicholas C. York 
EricD. Weldele 
Tucker Ems& West 
1225 Huntington Center 
41 South High Street 
Columbus, OH 43215 
nicholas.york@tuckerellis.CQm 
eric.weldele@tuckerellis.com 

mailto:henrveckhart@aol.com
mailto:ricks@ohanet.org
mailto:munteda@ci.akron.oh.us
mailto:vQllmse@ci.akron.oh.us
mailto:glavyrence@mwe.com
mailto:smillard@cose.org
mailto:leslie.kovacik@toledo.oh.gov
mailto:dex@bbrslaw.com
mailto:shaun.mohler@bbrslaw.com
mailto:dmancino@mwe.com
mailto:gkrassen@bricker.com
mailto:ebreitschwerdt@bricker.com
mailto:gdunn@szd.com
mailto:cmiller@szd.com
mailto:aporter@szd.com
mailto:nicholas.york@tuckerellis.CQm
mailto:eric.weldele@tuckerellis.com


Craig I. Smith 
2824 Coventry Road 
Cleveland, OH 44120 
wis29@vahoo.com 

Larry R. Gearhardt 
Ohio Farm Bureau Federation 
280 North High Street 
P.O. Box 182383 
Columbus, OH 43218-2383 
lgearhardt@ofbf.org 

Joseph P. Meissner 
Legal Aid Society of Cleveland 
1223 West 6̂*̂  Street 
Cleveland, OH 44113 
jpmeissnfg'lasclev.org 

Nolan Moser 
Air & Energy Program Manager 
The Ohio Environmental Coimcil 
1207 Grandview Avenue, Suite 201 
Columbus, OH 43212-3449 
nolan@theOEC.org 

Mark A. Whitt 
Andrew J. Campbell 
Jones Day 
325 John H. McConnell Blvd. 
Suite i600 
Columbus, OH 43215-2673 
mawhitt@ionesday.com 
aicampbell@ionesday.com 

Trent A. Dougherty 
Ohio Environmental Council 
1207 Grandview Avenue 
Suite 201 
Columbus, OH 43212-3449 
trent@theoec.org 

Theodore S. Robinson 
Citizen Power 
2121 Murray Avenue 
Pittsburgh, PA 15217 
robinson@citizenpower.com 

F. Mitchell Dutton 
FPL Energy Power Marketing, Inc. 
700 Universe Boulevard 
CTR/JB 
Juno Beach, FL 33408 
mitch.dutton@fpl.com 

Dane Stinson 
Bailey Cavalieri 
10 West Broad Street, Suite 2100 
Columbus, OH 43215-3422 
dane.stinson@baileycavalieri.com 

DavidA.Kutik 
Jones Day 
North Point, 901 Lakeside Avenue 
Cleveland, OH 44114 
dakutik@jonesday.com 

James F. Lang 
Laura McBride 
Trevor Alexander 
Calfee, Halter & Griswold 
1400 Key Bank Center 
800 Superior Avenue 
Cleveland, OH 44114 
ilang@calfee.com 
lmcbride@calfee.com 
talexander@calfee.com 

PaulSkaff 
Leatherman, Witzler 
353 Elm Street 
Perrysburg, OH 43551 
paulskaff@iustice.com 

mailto:wis29@vahoo.com
mailto:lgearhardt@ofbf.org
mailto:nolan@theOEC.org
mailto:mawhitt@ionesday.com
mailto:aicampbell@ionesday.com
mailto:trent@theoec.org
mailto:robinson@citizenpower.com
mailto:mitch.dutton@fpl.com
mailto:dane.stinson@baileycavalieri.com
mailto:dakutik@jonesday.com
mailto:ilang@calfee.com
mailto:lmcbride@calfee.com
mailto:talexander@calfee.com
mailto:paulskaff@iustice.com


Paul S. Goldberg 
4330 Seaman Road 
Oregon, OH 43616 
pgoldberg@ci.oregon.oh.us 

Sally Bloomfield 
Terrence O'Donnell 
Bricker & Eckler 
100 South Third Street 
Columbus, OH 43215-4291 
sbloomfield@bricker.com 
todonnell@bricker.com 

Thomas R. Hays 
3315 Centennial Road 
Suite A-2 
Sylvania, OH 43560 
havslaw@buckeye-express.com 

Grace Wung 
McDermott Will & Emery 
600 Thirteenth Street, N.W. 
Washington, D.C. 20005 
gwung@mwe.com 

William Gmber 
2714 Leighton Road 
Shaker Heights, OH 44120 

Jeffrey P. Ballmer 
City of Sylvania 
6730 Monroe Street 
Sylvania, OH 43560 

Teresa Ringenbach 
Integrys Energy Services 
300 West Wilson Bridge Road 
Suite i3 50 
Worthington, OH 43085 
tringenbach@integrysenergy.com 

James E. Moan 
4930 Holland-Sylvania Road 
Sylvania, OH 43560 
jimmoan@hotmail.com 

Kevin Schmidt 
Ohio Manufacturers' Association 
33 North High Street 
Columbus, OH 43215-3005 
kschmidt@ohiomfg.com 

Bobby Singh 
Integrys Energy Services, Inc. 
300 West Wilson Bridge Road 
Suite 350 
Worthington, OH 43085 
bsingh@integrvsenergy.com 

Gary A. Jeffries 
Dominion Retail, Inc. 
501 Martindale Street, Suite 400 
Pittsburgh, PA 15212-5817 
gary.a.jef&ies@dom.com 

Robert J. Triozzi 
Steven L. Beeler 
City of Cleveland 
601 Lakeside Avenue, Room 106 
Cleveland, OH 44114 
rtriozzi@ci.cleveland.oh.us 
sbeeler@ci.cleveland.oh.us 

Tim Walters 
Consumers for Fair Utilities Rates 
4115 Bridge Avenue 
Cleveland, OH 44113 

mailto:pgoldberg@ci.oregon.oh.us
mailto:sbloomfield@bricker.com
mailto:todonnell@bricker.com
mailto:havslaw@buckeye-express.com
mailto:gwung@mwe.com
mailto:tringenbach@integrysenergy.com
mailto:jimmoan@hotmail.com
mailto:kschmidt@ohiomfg.com
mailto:bsingh@integrvsenergy.com
mailto:ies@dom.com
mailto:rtriozzi@ci.cleveland.oh.us
mailto:sbeeler@ci.cleveland.oh.us


15 
3-S 

8 £ 

» 3 

=t. o m 
O - ^ 3 

o J? 
o O 
sr 2 

3 3 

Tl o < m o w 
O 3 = S — S"-

S S O' 

5 
00 
• i 

A 

s 
^ 

•s 

ro 

b 

i 
cn 

3 

^ 
g 
J ^ 

g 
W 

b 

<» 
^ 

1 

-J 
cn 

1 

i 
.̂  
w 

M 
W 

—k 

OJ 
w 

Ox 

^ 
a 

o 
in 

- A 

t f i 

ro 
<Ji 

t o 
b i 

• u 
b i 

cn 

i l l 

§ 
^ 

r^ 
w 
NJ 

ro 

b 

r̂ ) 

ro 

K 

^ 
^ 

ro 

b 

s 
ro 

N3 
cn 

s 
CO 

t n 
! b 

^N 

S 
w 

J 

•» 

CO 

I O 

-J 00 

l O 

Q 

ro 
o 
o 

ro 
o 
- k 

o w 
> d r- > 
O -n 
C Tl P

R
O

 
LA

T
I 

O TJ 
Z O 

^ % 

S -n 
I: ^ 
^ H 
z ::o m 03 
-n H 
I J m 

73 
Q 
-< 

m CO 
• 0 

2 

b 

b 

K 
^ 

s 
(DO 

1 

cn 

1 

^ 

1 

CJ 

1 

M 

1 

o 

i 

i 
ro 

s 

ro 

- 4 

rvj 

ro 

t n 

-si 
t n 

00 
cn 

( 0 
t n 

o 
t n 

in 

IO 
t n 

b 

Si 
io 

t n 

- J 

b 

ro 
t n 

b 

ro 

in 

s 
^ 

b 

t o 
en 

f O 

t o 

IO 

g 
^ 

ff 

tn j i 



NOTES FOR NET BENEFIT CALCULATION Exhibit RCCi page 2 of 4 

recovery would have been through 2010, 
CEI Writeoff so writeoff of $215 allocated between remaining months, 
total writeoff 215 
months in 2009 7 
months in 2010 12 
total months 19 
benefit 2009 79.2 
benefit 2010 135.8 

Delivery Service Improvement Rider 
sales from ESP filing 2009 2010 2011 
CEI 19,967 20,133 20.298 
OE 26,460 26.738 27.019 
I E 10.775 10,834 10,894 
sum 57.202 57.705 58,211 
months 9 12 12 
sales for rider 42.902 57.705 58,211 
price per MW $ 2.00 $ 2.00 $ 2.00 

85,803 115.410 116.422 
85.8 115.4 116.4 

Rate Freeze Value 
08-935-EL-SSO application 
V3(pt. 2of3) 2009 2010 2011 
Sch 6i, p. 4 of 9, row 6 24.822 59.851 97.151 

Hurricane Ike foregone recovery per FE estimates by phone 
Capital O&M 

CEI 10.1 2.2 
OE 8.6 10.6 
sum 18.7 12.8 Modeled as rider all in 2009 
est annual factor 11 % If actuality would be to partly defer 

2.057 but to get carrying charges, then 
PV is the same 

Generation Deferral and Recovery data from Tuft worksheet 
on CEI Fuel and Purchased Power Deferral 
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10,087.670 
12,146.282 
14,22M«4 
16.313.366 
ia.41&;.069 
20,537,700 
22,672,324 

$24,62%062 

$^459,569 
100,300,932 
108.197^17 
116.1fi0.636 
124.169,769 
132.229,993 
140,34e,«72 
146jDe9^ie 
158.797.703 
196J094.949 
lA4i20,l4g 

$161,634,932 

Jan-10 
F6b-1« 
War-10 
Apr-10 
May-10 
Ji«-iO 
JuVlO 
All9>10 
Stp-IO 
Oet-I0 
Nov-10 
DBD-IO 

Total 2010 

Jan-i2 
F«t>-12 
MBr-12 
ApM2 
May-12 
Jun-12 
Jt4-12 
Ai«*12 
Sa&-12 
oot-ia 
Nov^l2 
OeD.12 

VaialgaiS 

Daiawal 1 
$4,604,191 
4,604.161 
4.604.161 
4,604,131 
4/104,181 
4.604,161 
4,604,161 
4,604,161 
4,604,161 
4,604.161 
4.6CW,181 
4,604.163 

_ 
|192,T20 
229,093 
260,309 
2&i,7«0 
329^490 

399.587 
4 ^ 0 3 9 
470,731 
806,677 
942.679 
sre.339 

$55,24«,934 $4,901,394 

$0,6H.473 
9,544.473 
9,544,47$ 
9,5(4,47:» 
9,944,473 
9.544.473 
9,544.473 
9.644,473 
9.944.472 
«,944,473 
9.544,475 
9.S44.467 

$1,321,739 
1.399.704 
1.4719.214 
1.654.273 
1,93S;&66 
1,71X055 
1.791,765 
1.»T2.080 
1.962.94a 
2.034.379 
2.119,392 
2.199.906 

S39.616;343 
34.446,597 
39.31^J793 
44.211.984 
49.149.909 
94.114.170 
59.117,936 
94.167,127 
69,232^19 
74,342.697 
79.499.994 

$94,97^.390 

S182.701.143 
203,644,320 
214,665,007 
226,763.753 
236,941,111 
249.187.939 
250.533,897 
270,990,460 
282,447,666 
284,026.716 
306,967.563 

$317,431,036 
$fl4;533;9?0 «2i.«a4g4 

37 
36 
39 
40 
41 
42 
43 
44 
45 
46 

47 

46 
49 
60 
51 
42 
§3 

55 
56 
57 

J8M3 
Feb-13 
MaNi3 
ApM3 
M»y-13 
Jurvia 
JUHS 
Aug>|3 
Sep-IS 
Oii-13 
Nov-13 

Dac-13 
TaM20l3 

$9,544,473 
9,544.473 
9.544.473 
0.fi44/»T3 
9,544,473 
9.544.473 
9,544.473 
9.544,473 
9AM,473 
0,544,473 
9.544.473 
9.544,497 

$2.29SM96 
2,365,933 
2,450.295 
2,535,254 
2,920.914 
2.706.961 
2,793,756 
2,891.150 
2,968,160 
3,057,704 
3.147.067 
3.239.960 

$114,533,670 $33,047,311 

$329,297,674 
341,166,060 
353,192.649 * Mota * Stnce t lvre' 
365242JGT5 «il«tnuB«d. 
377,407.992 
390,699.319 
401.997.547 
414.423.170 
426.039,903 
439.539.070 
452.230,900 

$465^012,017 

• nD 2013 budo«t aiv3R»blB, 2012 

ME. ^mmmimfmmmm HitBalam« 
Y«ar 

2014 
2019 
2019 
2017 
2016 
2019 
3020 
2021 
2022 
2023 

59^815 
90.364 
90.929 
91^464 
02j05e 
92,256 
6Z94e 
93,441 
94^13 
64.655 

54 .935^1 
55,429.220 
65.929.407 
56,429,733 
56,937.144 
67.064.166 
67.607,329 
56,138,987 
56,974,532 
59,219.362 

CAT Tax 

142.632 
144.108 
146414 
146.710 
148^137 
-(46.419 
149,779 
161,160 
152,594 
153^970 

Principal 

36,377,720 
36*406.037 
40.536,435 
42.748,519 
45,067.074 
47,113,197 
49,929,496 
82.257,994 
66.002,967 
57,872,677 

19414.849 
16,674,079 
19,247.5a 
13.931.525 
11.722.034 

9.622.572 
7,629.079 
5,729/73 
3.519J311 
1.1^736 

$469^012^7 

429,934,297 

349.«90b82S 
306,S«2,aO7 
251,675,233 
214,7ea099 
ie5,133,99B 
11Z976;644 
57,872.977 

0 

http://ie.tai.sso
http://a6.aftg.i4a
http://8a.Q47.311
http://116.1fi0.636
http://S182.701.143
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The Cleveland Electric Illuminating Company 

Fuel and Purchase Power Deferral 

NO. 

(A) (Bt 

Description 

(CI (D) (E) 

12ni/08 2009 

(Fl 

2010 

(G) 

2011 

Monthly Canying Charges 
Estimated Annual Balance 
Estimated Cumulative Balance (a) 

0.7087% 10,945,739 14,903,110 6.591.03a 
$10.945.739 $14.903.110 $6.S91.03B 

I t169.017.822 I $183.920.932 [ $190.611.97r 

Year I Deferral Interest fbl 
Jan-09 
Feb-09 
Mar-09 
Apr-09 
May-09 
Jun-09 
Jul-09 

Aug-09 
SeM39 
Oct-09 
Nov^9 
Dec-Og 

Total 2009 

Jan-10 
Feb-IO 
MaMO 
Apr-10 
May-10 
Jun-IO 
JuMO 

Aug-ID 
Sep-10 
Oct-10 
Nov-10 
Dec-10 

Total 2010 

Jan-11 
Feb-11 
Mar-11 
Apr-11 
May-11 
jun-11 

531,614,417 
31,614,417 
31,614,417 
31,614,417 

£31.614,417 
0 
0 
0 
0 
0 
0 

0 
$158,072,083 

SO 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

$0 

$0 

$111,704 
335,902 
561.684 
789.062 

1,018.047 
1,136,945 
1,144,980 
1,153,071 
1,161,219 
1,169,425 
1,177.689 
1.186.011 

$10,945,739 

$1,194,393 
1,202,633 
1,211,333 
1,219,893 
1,226,614 
1,237,195 
1.245,938 
1,254,743 
1,263,609 
1,272,539 
1,281,632 
1,290,588 

$14,903,110 

$1,299,708 
1,308,893 
1,318,142 
1,327,457 
1,336.838 

Q 
$6,591,036 

$31,726,121 
63.676,439 
95,852,540 

126,256,019 
160.88B.4«2 E3P BENEFIT 
162,025,427 
163,170,407 
164.323,478 
165,484.697 
166.654.122 
167.831,811 

$169,017,822 

$170,212,215 
171.416,048 
172,326,381 
173,846,274 
175,074,788 
176,311,983 
177,557,921 
178,812.664 
180,076,273 
181,348,812 
182,630.344 

$183,920,932 

$185,220,640 
186,529,533 
187.847.675 
189,175.132 
190,511,970 
190,511,970 carrying charge 

Proposed Recovery Factor* 

Estimated Deferral Balance as of 12/31/10 
Recovery Period (Years) 
Estimated Embedded Cost of IJT Debt as of 12/31/1D 
CAT Tax Rate 

$190,511,970 
10 

6.54% 
0.26% 

^^fliteOi^lii^ratfill^aiiK^ 

Year 

(A) 

Sales 

(«wh) 

to 
Revenue 

1 0.001216 

Net I 
CAT Tax Principal Interest Balance 

$190,511,970 

|C)=(B)-kWh (DWCrCAT , - , . , c w D w n < ' ' W * P " ' * ° > ^ ^ ( ° > " ' ' " ^ * 5 > -
' ^ ' Price Tax Rate |EI-(CHDHF| oy2) r iJJ Int (E) 

2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 

20.298 
20501 
20,706 
20.913 
21.122 
21.333 
21.547 
21.762 
21,980 
22,200 
22,422 

14.395,199 
24.924,259 
25.173,502 
25.42B.Z37 
25.679,489 
25,936,284 
26,19fi.847 
26.467,904 
26,722,180 
26,989,401 
11,358.040 

ESP COSTS 

37,428 
64.803 
65.451 
66,106 
66.767 
67,434 
68,109 
66,790 
69.478 
70,172 
29,531 

7.363.615 
13.694,458 
14,846,799 
16.077,071 
17,390,395 
18.792.229 
20.288.389 
21.885,069 
23.588,869 
25,406.824 
11,178,252 

6.994,157 
11,164,998 
10.261,252 
9.282,061 
8.222,328 
7,076,621 
5,839,150 
4,503.745 
3,063.833 
1,512.405 

150.258 

183.146,356 
169,453.898 
154,607,098 
138,530,027 
121,139,632 
102.347,403 
82.069,014 
60.173.946 
36,585,076 
11.178,252 

(0} 

(a) 
(b) 
(c) 

Cumulative Deferred Balance x Monthly Carrying Charge Rate 
Recovery Rale is $0,00121575941474646 perfctWh 

http://t169.017.822

