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BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of Duke ) Case No.
Energy Ohio, Inc., for an Increase in ) 08-709-EL-ATR
Electric Distribution Rates. )

In the Matter of the Application of Duke ) Case No.
Energy Ohio, Inc., for a Tariff Approval. ) 08-710-EL-ATA

In the Matter of the Application of Duke ) Case No.
Energy Ohio, Inc., for Approval to Change ) 08-711-EL-AAM

Accounting Methods. )

In the Matter of the Application of ) Case No.
Cincinnati Gas & Electric Company for ) 06-718-EL-ATA
Approval of its Rider BDP, Backup )

Delivery Point.

DEPOSITION OF: DAVID YELTON
January 29, 2009

2:00 p.m.

REPORTED BY:

Kristina L. Pedersen
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Deposition of DAVID YELTON, a witness herein,
taken by the Intervenor as upon cross-examination
pursuant to the Ohio Rules of Civil Procedure and notice
and stipulations hereinafter set forth, at the offices of
Vorys, Sater, Seymour and Pease, LLP, 221 East Fourth
Street, Suite 2000, Cincinnati, Ohio, at 2:00 p.m. on
Thursday, January 29, 2009, before Kristina Pedersen,
Court Reporter and Notary Public within and for the State

of Ohio.




1 APPEARANCES:

10

11

i2

13

On behalf of Duke Energy:
AMY B. SPILLER, ESQ.
Duke Energy
139 East Fourth Street

Cincinnati, Ohic 45202

Cn behalf of Intervencr, QOhio Cable
Telecommunications Association:

GARDNER F. GILLESPIE, ESQ.
Hogan & Hartson, LLP
Columbia Square

555 Thirteenth Street, NW

Washington, D.C. 20004
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STIPULATTIONS "

It is stipulated by and between counsel for the
respective parties that the deposition of DAVID YELTON
may be taken at this time by the Intervenor as upon
cross-examination pursuant to the Ohio Rules of Civil
Procedure and pursuant to notice and agreement of counsel
as to the time and place; that the deposition may be
taken in stenotype by the court reporter-notary public
and transcribed by her ocut of the presence of the
witness; that the deposition is to be submitted to the
deponent for his examination and signature, and that the
gignature may be affixed outside the presence of the

notary public-court reporter.
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WITNESS:
DAVID YELTON
Page
By Mr. Gillespie: 6
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Deposition Exhibit Number OCTA 21
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DAVID YELTON,
of lawful age, as having been duly sworn, as hereinafter
certified, was examined and testified as follows:
CROSS-EXAMINATION
BY MR. GILLESPIE:

Q. Okay. Mr. Yelton, I'm Gardner Gillespie. I
represent the Ohio Cable Telecommunications
Association. Would you state your name and address
for the record, please,

A. My name is David. Middle initial, B.
Yelton, Y-e-l-t-o-n. I live at 427 South Broadway,

Lebanon, QOhio.

Q. Okay. Mr. Yelton, are you on any
medication?

A, Yes.

Q. Would the medication prevent you from

testifying completely, accurately, and truthfully

today?
A, No.
Q. Okay. 1Is there any other reason why we

can't rely on your testimony as being complete,
accurate, and truthful?
A, No.

Q. Have you had your deposition taken before?

Page
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A. No.
Q. Okay. Let me explain this wonderful process
for you.

A. Thank you.

Q. You understand that I'm going to be asking
you questions for which I need a verbal response?

A. Yes, sir.

Q. S0 shaking your head or nodding your head or
things like yep or uh-huh and so on won't do, okay, Bo
pleagse give me a verbal response. And wait until I
finish my question so that your coungel has an
opportunity to interpose an objection and so we know
that the question is clear.

And if you answer it, we will expect that
you understood it. If you don't understand the
question, ask me to rephrase it or explain it and I'll
do so, okay?

A. Yes, sir.

Q. I'm going to refer to Duke Energy Ohic and
Cinergy and CG & E generally as Duke unless I
otherwise state it.

MS. SPILLER: Can I -- if I could just

interrupt for a moment. Cinergy -- can that

reference to Duke simply be Duke Energy Ohic
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and CG & E and Cinergy as an operating
company, not the utility company.

MR. GILLESPIE: Okay. All right.

(Noise from phone.)

MR. GILLESPIE: D¢ we have anybody on
the line?

(No response.)

Q. Now, I understand that you've been
designated to testify with regard to Question No. 1 in
the subjects for examination in our Exhibit 1957

A, That is correct.

Q. Okay. What did you do to prepare for this
deposition?

A. I loocked at what we had responded and I
think you had some interrogatories -- or the Ohio
Cable folks had scme interrogatories.

Q. Right.

9 And I looked at what our responses have been
relative to accumulated deferred income taxes. So I
just refreshed myself by looking at what we had
prepared for the rate case. And I met with Amy at one
point.

Q. Okay. Did you talk to anyone else other

than your c¢ounsel?

Page Bg
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A. Regarding this case?
Q. Yes.
A, No.

Q. No. Okay. What's your --

A. I'm sorry, I need to...
Q Pardon me?
A. I'm sorry. I answered that last question

incorrectly. Yes, in preparing for this I had a
conversation with Keith Butler.

Q. Okay. And what did you talk to him about?

A. Tt was also in regard to preparing for this
depositiocn.

Q. Okay. And what did he tell you?

A. His -- what we were talking about is just
the deferred income taxes, what we had reported and
what we had responded to the interrogatcries.

Q. Okay. Now, what's your position at Duke
Energy?

A, My position is manager tax accounting.

Q. How long have you held that position?

A. Five years,.

Q. And what are your responsibilities as
manager tax accounting?

A. I'm responsible for reporting the income

i
)

Page 9 |
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taxes for Cinergy Corp. and subsidiaries, on which
Duke Energy Ohio was one of those companies.

Q. And what did you do before you got your
current job?

A. I had a similar position with NCR
Corporation.

Q. Ckay. So you've only been with Duke and its
predecessors for five years?

A. Correct.

MR. GILLESPIE: Okay. Let me have
marked as Exhibit Number 21 Duke's responses
to OCTA-Interrogatory-03-022 through 037 --
no, excuse me, 046 and production of
documents request 03-017 through 03-031.

(Whereupon, Deposition Exhibit Number

OCTA 21 was marked for identificatiom.)

Q. Okay. I would ask, Mr. Yelton, that you
take a look at the Response to Interrogatory 03-027.

A. (Complies.)

Q. Okay. And you see on the third page of that
a schedule with regard te accumulated deferred income
taxes?

A. Yes.

Q. Now, if you go back to Page 2 of 3 --
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actually if you go back to Page 1 of 3 you see at --
under -- well, let's look at "C" where you talk about
the net investment per bare pole. And you see that
there is a number there for the accumulated deferred

income taxes for poles --

A. Yes, I see.

Q. -- in the numerator of that equation; do you
see that?

A. Yes, sir.

Q. And if you go to the next page, you can see
that under Input Data "O" there is some reference to
accumulated deferred income taxes which refer to a
schedule and a worksheet. And then if you go to Page
3 I believe that is the worksheet; is that right?

A. Yes. I see the samé numbers on Page 3 as
what was on Page 2 and then carried forward to Page 1.

Q. Okay. Now, under the accumulated deferred
income taxes, this is Page 3 of 3, it has a number for
accumulated deferred income taxes for electric of
$175,764,145; do you see that?

A, Yes.

Q. Okay. This is a number -- first of all, it
is as of March 31, 2008; is that right?

A. That is what it states at the top of the




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

Page 12 E

page, yes, sir.
Q. All right. But is this a number that --
does it represent a year's worth of accumulated

deferred income taxes?

A, No.
Q. What does it represent?
A. Accumulated deferred income taxes would

represent the balance of deferred income taxes
accumulated over the life on the underlying assets.

Q. Okay. But is that then as of the 31st of
March of 2008?

A. That is what it states on the page, ves,
sir.

Q. Well, that's what it states on the page.

Can you vouch for that numbexr?

A. Yes, sir.
Q. You say yes?
A. Yes, sir.

Q. Okay. Can you tell me why this number is
determined as of March 31, 2008, rather than taking a
number for the year-end from the FERC form?

A. It is my understanding that in submitting

information for rate case purpeses the regulators

request a 12-month period ending on a date certain.
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In this case I believe that date certain for this rate
case was March 31, 2008.

Q. Do you know whether in calculating pole
attachment rates the FCC locks to FERC data as of
year-end?

A. No, I do not.

0. Ckay. The number that is reflected here
purports to be for accumulated deferred income taxes
for electric as opposed to accumulated deferred income
taxes for total plant?

A. Yes, sir.

Q. Okay. Can you tell me why there's a
reference to electric as opposed to total plant?

A. Because in this company, Duke Energy Ohio,
they have gas assets as well as electric assets.

Q. And does Duke report the accumulated
deferred income taxes on its FERC form for electric?

A. On the FERC form electric is shown
separately from gas. Yes, sir.

Q. Including accumulated deferred taxes?

A. Accumulated deferred income taxes,
specifically there is a page within the FERC form that

shows accumulated deferred income taxes in totazal,

accumulated deferred income taxes for electric, and
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accumulated deferred income taxes for gas.

Q. Okay. Does it show accumulated deferred
income taxes for distribution plant?

A. No, it does not.

Q. All right.

A. Separate from other electric assets.

Q. Okay. Sticking with Page 3 of 3, there is
a -~ there are references to the distribution plant in
service with the total of those -- of three accounts;
do you see that, 364, 365, and 3697

A, I gee a reference to distribution plant in
service, total plant, 1,600,000; is that what you're

referring to?

Q. Yes.
A. Okay.
0. Now, is that the distribution electric plant

in service?

A. I did not prepare this particular schedule,
But that's what the schedule says.

Q. Can you tell me whether the number here of
24,097,264, which -- is that supposed to represent the
amount of accumulated deferred income taxes to be
allocated to the Pole Account 3647

a. Yes. As I understand the formula it is
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taking the total investment of the poles in Account
364 and divided by that total plant in service and
multiplying that times the 175,764,145.

Q. So the 1,627- -- excuse me, the
1,627,000,000-and-so-on number, that is the number for
total plant or for distribution plant?

A. The way I would read this form that would be
distribution plant.

(Phone interruption.)

Q. I'm sorry, would you say that again?

A. According to what it says on this form that
is for distribution plant.

Q2. Can you tell me why this is calculated as a
percentage of distribution plant rather than a
percentage of total plant?

A. No, I cannot.

Q. Did you have any involvement in the
calculations of accumulated deferred income taxes used
by Duke in its initial filings in this case?

A. Yes, I did.

Q. And do you recall that those calculations
were based on year-end numbers from the FERC form?

A. In preparation for this case what I

submitted was based on as of March 31, '08, from what
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I recall. 1I'd have to go back and lock at the actual
form. But my understanding that it was a date certain
as of March 31, '08.

Q. Okay. I'm going to show you what's
previously been marked as OCTA Exhibit 6. This is the
Duke Energy Chioc pocle attachment formula that was
originally submitted in this case. Now, do you see

the reference to the accumulated deferred income taxes

there?
A, Are you referring to Item R?
Q. Yes.
A, Yes, I see those numbers.
Q. First of all, yvou see that the only account

reflected there was Account 1907?

A, Yes.

Q. Can you tell me why Account 190 was used
solely?

A. No, I cannot.

Q. Ckay. And that was corrected to include

Accounts 281 through 283, correct, in the latest

version?
A. Yes.
Q. You see that the source of the accumulated

deferred income taxes in Exhibit Number 6 was the FERC

RN R T e 4 S S S B TSN R RN bt ks e
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form?
A. Again, you're referring to Item R?
Q. "R," vyes,
A. Yes, I see that that's the reference.
Q. Does that refresh your memory about where

the figures were taken from in the first go-around?
A, As I stated previously I did not prepare

this particular schedule.

Q. Okay.
A, And so I cannot speak to what was actually
on -- on that form other than to say as I recognize

that number as having come from FERC Form 1 and that
page. Becauge it was the subject cof one of the
interrogatory questions.
Q. Exhibit Number 21, do you see the reference
to a Schedule B-6 by Witness W.D. Wathen?
A. Yes, I do.
0. Has that schedule been prepared?
A That schedule was prepared by Mr. Wathen,.
Q. Has that been released to the other parties?
MS. SPILLER: I believe you have what's
been prepared.
MR. GILLESPIE: I have -- you sent me

some schedules last week. I don't recall it

Page 17 [
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containing this one.
MS. SPILLER: Well, I'll have to look
and see exactly.
Q. Okay. But as far as you know that schedule
has been prepared?
A. That schedule, it's one of the schedules

that's prepared in the rate case.

Q. And it's been provided to the Commission
staff?

A. Yes,

Q. Okay.

A. To the best of my knowledge, yes.

Q. Okay. In determining the amcount of
accumulated deferred income taxes that apply to
electric plant as opposed to the apply to overall
plant, are those numbers derived through any kind of
proration or are they derived in some other way?

A. With regard to deferred income taxes on
plant specifically, which is Account 282, it is based
on the actual assets as reported from Form 1 run into
an item of software that we use to track our tax
attributes associated with those assets so that we can
calculate our deferred income taxes. B&And that is

maintained and we have the ability to see electric
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distribution property accumulated depreciation by
class vintage, different from electric transmission
agsets, different from gas assets.

Q. And that'’s Account 2827

A. Account 282 is accumulated deferred income
taxes property, which would be all of our property
plant and equipment.

Q. Is the accumulated deferred income taxes for
electric that is listed here as 175,000,000, is that
accumulated deferred income taxes for electric
distribution plant or for all electric plant?

A, That is relating to electric distribution,
but it's going to include accumulated deferred income
taxes on more than just the property. Account 1950
tracks different items than Accoﬁnt 282 and 283,

Q. But the FERC form, you do not report in the
FERC form annually the amount of accumulated deferred
income taxes for distribution plant, correct?

A. Not separately, no. We -- we provide them
for the entire company as I stated before.

Q. Right. Okay. And I think you said that
Account 282 you track internally the amount for
distribution plant, correct?

A, Account 282 is used to track all utility
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property and all property. All property plant and F
equipment .
Q. And to what level do you track accumulated

deferred income taxes in Account 282 --

A. Down to --

Q. -- for --

A, -- by tax class vintage.

Q. And for which accounts, to distribution
plant?

A, For all property accounts.

Q. For all property accounts. Ckay.

A. Within the company.

Q. Okay. But accumulated deferred income taxes
Account 150 at what -- what's the lowest level that
you track that?

A. That would be tracked by item. 190 is not
-- is for deferred tax assets relating to balance --
primarily related to balance sheet liabilities; for
instance, perhaps a regulatory liability or pension

and benefit liabilities.

Q. So you don't track that by accounts; is that
right?
A, Not by property account --

Q. Right.
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A. -- because it's by the account in the

general ledger --

Q. Right.

A, -- that's what pension --

Q. Right.

A, -- and in the account and other accounts in

the general ledger for other types of liabilities.
That will present more tax basis differences.
Q. Do you track deferred income taxes other

Account 283 down to the asset accounts?

A, Yes. That would be driven by more tax basis

difference between assets other than property.

Q. So it's assets other than property?
A. Correct.

Q. Sc it's not tracked by asset account?
A. Please tell me what you mean by asset

account.

Q. Well, what I'm -- I'm trying to understand
the level down to which the company internally tracks
internal accumulated deferred income taxes. And if
it's not a property-related item, I assume it's not
tracked below the overall companies; is that right?

A, I believe I'm confused by vour use of the

term assets.
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Q. Okay.

A, In accounting terms assets represent a whole
listing of items.

Q. Fair enough.

A. Not just property plant and equipment.

Q. Fair enough. Okay.

A. So it would help me to know what it is
you're specifically referring to when you say asset.

Q. Okay. What I'm trying to understand is down
to what level the company tracks internally these
different accumulated deferred income tax amounts.
And let's go through it again.

For accumulated deferred income taxes

Account 150, does the company track that down to
particular property accounts?

A. What's in 190 has nothing to do with
property accounts.

Q. Okay. And sgo that is not tracked down below

the company level; is that right?

A. No, that is not correct.

Q. Okay. What is the level it's tracked down
to?

A. It is tracked down to the tax basis

difference giving rise to individual accumulated

Page 22 |
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deferred income tax assets.

Q. Okay. Is that tracked down to the level
then of distribution plant?

A. That 1s one where it is allocated to
distribution plant based on the company.

Q. And Account 282, okay, that -- is that an
allocated account or is that an assigned account?

A. As I said before Account 282 is accumulated
deferred income taxes on property.

Q. Okay .

A. And that's all that's tracked in Account
282. And that is tracked and maintained tax -- by tax
class vintage.

Q. Ckay. By tax class vintage is that tracked
down to the level of distribution plant?

A. Distribution plant is going to be one --
distribution plant will have a number of tax classes.
And it's tracked well below just the tax class.

Q. Okay.

A. The tax classes that may not -- the
distribution plant, it will be by wvintage within those
tax classes.

Q. But if I were to ask you what is the

accumulated deferred income taxes for other property




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

Page 24 E

Account 282 for a particular year for distribution
plant, you have that -- that number is tracked by the
company; is that right -- even though it may be
tracked even lower than that; is that what you're
saying?

A. I'm confused by the way you're asking the
question. I'm sorry, I don't understand.

Q. Okay. Well, you said that you track Account
282 down to class and vintage?

A. Correct.

Q. Okay.

A. Maybe it would help if I told you a vintage
is when the property was acquired.

Q. Right.

A. All right.

Q. So for Account 282 you would know what the
accumulated deferred income taxes are for all the

property that was acquired in the year 2000; is that

right?
A, Correct,
Q. But would you know which of that property

that was acquired in the year 2000 and the accumulated
deferred income taxes that relate to it relates

specifically to distribution plant?
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A.

Q.

Yes.

Okay. And Account 283, is that an allocated

or an assigned number?

A.

0.

(No response.)

Or a tracked number? Let's say, is it -- in

other words --

deferred --

A.

Account 283 is tracked by the individual

individual tax basis differences

liabilities for the company.

to other accounts, right?

Q.
A,

Q.

A.

Q.

Company wide?

Company wide,

Okay. And then it could be allocated down

ﬁow, it could be allocated to distribution.

Okay. 8o just to summarize here and, again,

on Page 3 of 3 here of the accounts we've been talking

about Account 190,

the 27,000,000 has been allocated

to distribution plant, correct?

A,

Q.

Correct.

Account 282 has been tracked to distribution

plant or can be tracked to distribution plant, right,

so that 197,000,000 is tracked, right --

A.

Q.

Yes.

-- internally?

It's not recorded in that

Page 25 |
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way on the FERC form, correct?

A. Correct.

Q. And the Account 283, the 4,752,000, that is
allocated?

A. Yes.

Q. Okay. Take another look at Exhibit Numbexr
6, the second page of that, which happens to be
numbered Page 1. The reference there to provision
for -- no, excuse me. Walt a second.

In Line R, accumulated deferred income taxes
for 190, where it has a reference to the FERC form,
that is accumulated deferred income taxes as of the
year-end of 2007, correct?

A. Specifically for the Account 150 --

0 Right.

A. -- for total company.

Q Total company?

A Yeg, sir,

Q. Now, when this was redone -- when

accumulated deferred income taxes were redone in what
is Exhibit Number 21 in 03-027 --

A. Uh-huh.

Q. -- instead of using deferred income taxes

for the company you used deferred income taxes -- ox
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the company used deferred income taxes for
distribution plant, right, which gave the company more
favorable accumulated deferred income taxes to rely on
in the formula; is that right?

A. I'm -- I am not that familiar with the
formula to know whether that would be more favorable
or unfavorable,.

MR. GILLESPIE: Okay. Well, thank you.
I have no further questions.
MS. SPILLER: We'll take signature,

please.

(Deposition concluded at 2:40 p.m.)

FPage 273




Page 28 |
ACKNOWLEDGEMENT

STATE OF OHIO

COUNTY OF HAMILTON

I, DAVID YELTON, have read the transcript of my
testimony given under oath on January 29, 2009.
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the giving of his aforesaid deposition, the said DAVID
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Buke Energy Ohio, Inc.

Case No, 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Interrogatories

Date Received: December 20, 2008

OCTA-INT-03-022

REQUEST:

Investment in Account 364

The average investment in the disiribution peles in Account 364 is the fundamental element
in the pole attachment formula used by the PUCQ. One of the key drivers of that average
investment is the embedded investment in Account 364. At his deposition on December 15,
Mr. Dean indicated that the summary of Duke's continuing property records for Account
364, provided by Duke to the OCTA in response to OCTA request for production of Duke's
continuing property records and contained in PQD Na, 31-804, was incorvect and is heing
revised by Duke, Also at his deposition, Mr. Dean indicated that Duke is undertaking a
review of the asscts added to Account 364 for 2007, Please respond fully to the following
interrogatories addressing these issues.

Please provide an updated and revised swnmary of Duke's continuing property records for
Account 364 that was provided by Duke in response to POD 01-004. In addition to years 2000-
2007, please have the summary cover the entire period 1993-2007.

RESPONSE:

Objection. The unreasonable scape of this interrogatory renders it averly broad and not likely to
lead to the discovery of admissible evidence, This interrogatory, as written, further mistakenly
implies that the summary, in its enfirety, is incorrect. To the extent this interrogatory
misinterprets the prior deposition testimony of Mr, Dean, it is objectionable. Without waiving
said objection and to the extent discoverable, Attachment OCTA-INT-03-022 contains the
revised data for the response to POD 01-004 with the addition of the data requested in OCTA-
POD-02-014.

PERSON RESPONSIBLE: James Dean




Note:

Caze No. 08-709-EL-AIR

Attack. OCTA-INT-03-422
Summary of CPR - adds and retires for account 364 for the years 1993 through 2007 Pagelofl
Additions Retirements Transfers Transfers Balance

Year Quantity Amount Quantity Amount Quantity Amount Quantity Amount
2007 1234 §  52,358,212.53 (2,704) § (2,158,762.76) 235228 § 284,535121.07
2008 1,148 §  10,104,163.59 (1,987) § (1,368,0B1.67) 236,688 § 234,335671.30
2005 1,566 §  17,792,895.45 (2,820) § {2,428,588.12) (N $  (13,143.80) 237,537 § 225,599,589.38
2004 1283 § 8,828,190.00 (2.504) § (1,814,825.48) 2y § {5,644.08) 238808 $ 210,248,426.85
2003 836 3 9,027,850.03 (2,160) $ (1,564,815.01) ' 3405 $ 3,210,162.02 240,031 §  203,240,706.38
2002 1690 § 6,075,015.45 {700} $§ (473,275.31) {30) % (91,280.93) 237860 § 192,558,700.35
N.uo._ 4080 3 2,861,818.62 (2277) $ (1,583,114.44) 79 {15,440.81) 236,900 § 187,048,250.14
2000 1620 2 13,298,658.00 (335) § (252,072.20) 1 8 032.34 234180 §  185,784,985.87
1909 5489 § 9,477,148.00 {2,394) § {1,454,683.14) N/A 5 {70,757.84) 232,885 § 172,737,468.73
1988 1,661 § 8,205,807.00 (2,607) $ (1,433,571.98} N/A $ 8,561.81 229,780 $  164,785,773.71
1997 2358 3 8,683,276.00 {1,589) $ (658,032.65) N/A 5 (38,814.33) 230,848 $  158,004,986.88
1996 2,337 & 7,538,958.00 (1,939) § (017,331.36) NIA 5 25,462.12 230,077 $ 150,018,557.86
1895 4439 % 9,162,877.00 (3,198) $ (1,484,715.40} N/A $ (41,352.28) 229679 §  143,370,469.10
1994 5688 § 7.107,632.00 (4,000} § (1,449,775.90) NIA $ (131,036.47) 228,378 § 135,703,859.78
1593 3800 $ 10,972,737.00 (3,047) 5 (1,104,422.45) N/A % 193.73 226690 $  130,176,840.13

2003 The additions for 2003 contain a comecting adjustment for the unitzation for 24 projects totally $212,065,96, This was required to correct

2004 The additions for 2004 contaln an adjustment reporied in FERC for $814.

2000 The additions for 2000 contain an adjustment reported in FERC additions for $269.29,

N/A Not Available

for a processing error on the projects. The additions for 2003 contalns a FERC adjustment for {(675,00).
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Duke Energy Ohio, Inc.

Case No. 08-709-EL-AIR

Ohio Cable Telecommuaications Association
Third Set Interrogatories

Date Received: December 20, 2008

OCTA-INT-03-023
REQUEST:

Investment in Account 364

The average investment in the distribution poles in Account 364 is the fundamental
clement in the pole attachment formula used by the PUCO. One of the key drivers of that
average investment is the embedded investment in Account 364, At his deposition on
December 15, Mr. Dean indicated that the summary of Duke's continuing property records
for Account 364, provided by Duke to the OCTA in response to OCTA request for
production of Duke's continuing property records and contained in POD No. 01-004, was
incorrect and is being revised by Duke. Also at his deposition, Mr. Dean indicated that
Duke is undertaking a review of the assets added to Account 364 for 2007, Please respond
fully to the following interrogateries addressing these issues.

Please identify by work order number and page of the CPR Ledger Detailed Asset Report
(produced by Duke to OCTA on December 11, 2008 and marked for identification at Mr, Dean's
deposition as OCTA Ex. 14) (hereinafter "CPR Ledger") all entrics to the Asset Report which
have been reviewed by Duke in connection with this case, explain what adjustments, if any,
Duke proposes to make to Account 364 as & result of that review, and identify all documents
related to each such work order reviewed.

RESPONSE:

Objection. This interrogatory misstates the prior deposition testimony of Mr. Dean by inferring
that the summary, in its entirety, is incorrect. Without waiving said objection and to the extent
discoverable, Duke has reviewed the Continuing Property Record and has decreased the
Continuing Property Record balance for Account 364 by $61,410,077. The review focused on
the GL 106, Completed Construction not Classified work order balance and has provided a 96%
review of the GL 106 balance as of the November 2008 balance.

Provided in Attachment OCTA-INT-03-023 is a list of all work orders reviewed and the
adjustment made to Account 364 by work order as of the 2007 CPR. These selected work
orders were reviewed by the power delivery group and new allocation estimates were provided if
necessary,

PERSON RESPONSIBLE: James Dean



Case No. 03-709-EL-AIR
Atinch. OCTA-INT-03-023
Page | of 3
List of Work Ordars Reviewed
for Account 3640 GL 106

WORK ORDER Adjustment Amount
20009
2001
20016
20524
20642
24549
25212
25472
27033
32602
32879
A1307 -53,191
A1538 -10,378
Al1539 -35,342
A3085 -143,117
A3251 -53,683
AJ894
Adz208 -23,270
A4310 -66,350
AA4B8S
ABB27 -13,486
ABo68
ABBT7
AT7ES1
A8E37 -67,767
AB753
ABBEd
A9119
A9G17
Ag9885
AS896
81184
B1386
B1970
B2018
B2263
B2449
B2607
B2753 10,743
B2918 -61,448
B2918 -66,446
82946 11,395
B3067
B3132
B3582 -45,726
B3784
B4461 -312,485
B4950



B6248
B6408
87683

- B793s

BB376
B8714
89124
C2258
C2647
C4096
C4918
C4975
C5064
C5230
5343
Ca97s
C7344
C7424
Cr§13
C7637
C7904
8637
C8732
€8807
C8910
C8385
CBags
Cc8011
Cao12
C9014
Co01e
8017
Co018
Cao19
9020
cao22
c8p23
Cooz8
capz27
Ca028
Ca029
Cop3z
9055
C9305
C9800
01227
D12a8
D1489
D1635
02302
D2475
D2707

11,577

-334,946
-1,447,618
-374,292
-140,852
-70,925
-114,562
5,177,700
-3,873,886
-6,275,262
-303,806
287,379
-462,923
609,673
-498,122
470,762
-894,372
-463,447

Case No, 08-709-EL-AIR
Attach, CCTA-INT-03-023
Pagel of 3



Case Mo, 08-7T0%-EL-AIR
Atlnch, OCTA-INT-03-023

Page3 of3

D2728

ZADO1 -160,489
ZA002 -11,768
ZAGD4 -24.778
2601 769,586
ZH091 107,275
ZHog2 -113,802
ZH0C4 70,456
ZK011 -2,293,441
ZL001 -1.019,835
ZL0D2 570,584
ZLoD4 -1,058,829
ZNOO1 -2,017.939
ZN002 -8,001,456
ZNDG4 -14,632 217
ZR001 -2,538,843
ZR002 -3,080,228
ZR004 -112,838
Z50M 878,136
ZUG0o1 -1,602,937
ZuUdoz2 ~1,303,033
ZU004 931,454

Total Adjustment -681,410,077



Duke Energy Ohio, Inc,

Case No, 08-709-EL-AIR

Obhio Cable Telecommunications Association
Third Set Interrogatories

Date Received: December 26, 2008

OCTA-INT-03-024

REQUEST:

Envesiment in Account 364

The average investment in the distribution poles in Account 364 is the fundameui
element in the pole attachment farmula used by the PUCO. One of the key drivers of i
average investment is the embedded investment in Account 364. At his deposition on
December 15, Mr, Dean indicated that the summary of Duke's continuing property records
for Account 364, provided by Duke to the OCTA in response to OCTA request for
production of Duke's continuing property records and contained in POD No. 01-004, wag
incorrect and is being revised by Duke, Also at his deposition, Mr. Dean indicated that
Duke is undertaking a review of the assets added to Aecount 364 for 2007, Please respond
fully to the following interrogatories addressing these issues.

To the extent that Duke has not yet completed its review addressed in Interrogatory No. 23,

identify by page of the CPR Ledger and by work order all additional line item entries that Duke
intends to review related to the investment recorded in Account 364.

RESPONSE:

The review is complete.

PERSON RESPONSIBLE: James Dean



Duke Encrgy Ohio, Inc,

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Interrogatories

Date Received: December 20, 2008

OCTA-INT-03-025

REQUEST:

Invesiment in Account 364

The average investment in the distribution poles in Account 364 is the fimdamental
clement in the pole aitachment formula used by the PUCO. One of the key drivers of that
average investment is the cmbedded investment in Account 364. At his deposition on December
1§, Mr. Dean indicated that the summary of Duke's continuing property records for Account 364,
provided by Duke to the OCTA in response to OCTA request for production of Duke's
continuing property records and contained in POD No. 01-004, was incorrect and is being
revised by Duke. Also at his deposition, Mr. Dean indicated that Duke is undertaking a review of
the assets added to Account 364 for 2007, Pleasc respond fully to the following interrogatories
addressing these issues.

Does Duke intend to review items in Duke's CPR Ledger for years other than 2007? If not,
explain why not.

RESPONSE:

Duke has reviewed the current Cantinuing Property Record Ledger. The correction identified in
Interrogatory 03 — 023 was driven by GL 106, Completed Construction not Classified, which
will continue to be reported in the CPR as GL 106 until unitized to GL101.As the documents are
continuing property records, the correction concerned mare than 2007,

PERSON RESPONSIBLE: James Dean



Duke Energy Ohio, Inc.

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Interrogatories

Date Received: December 20, 2008

OCTA-INT-03-026

REQUEST:

Investment in Account 364

The average investment in the distribution poles in Account 364 is the fundamental
element in the pole attachment formula used by the PUCO. Oune of the key drivers of that
average investment is the embedded investment in Account 364. At his deposition on
December 15, Mr. Dean indicated that the summary of Duke's continwing property records
for Account 364, provided by Duke to the OCTA in response to OCTA request for
production of Duke's continuing preperty records and contained in POD Ne. 01-004, was
incorrect and is being revised by Duke. Also at his deposition, Mr., Dean indicated that
Duke is undertaking a review of the assets added to Account 364 for 2007, Please respond
fully to the following interrogatories addressing these issues.

Attachment DLS-2 to Mr. Storck's testimony in this proceeding uses an investment of
$284,535,121 in Account 364 in the numerator of the pole rate calculation. Does Duke intend to
revise that investment number in this proceeding.

RESPONSE: VYes, see response to STAFF-DR-50-001 Supplemental.

PERSON RESPONSIBLE: Donald Storck



Duke Energy Ohio, Inc.

Case No. 08-709-EL-AIR

Ohio Cable Telecommunieations Association
Third Set Interrogatories

Date Received: December 20, 2008

OCTA-INT-03-027

REQUEST:

Investment in Account 364

The average investment in the distribotion poles in Acconnt 364 is the fundamental element
in the pole attachment formula used by the PUCQ. One of the key drivers of that average
investment is the embedded investment in Account 364. At his depasition on December 15,
Mr. Dean indicated that the summary of Duke's continuing property records for Acconnt
364, provided by Duke to the OCTA in response to OCTA request for production of Duke's
continaing preperty records and contained in POD Nao. 01-004, was incorrect and is being
revised by Duke. Alse at his deposition, Mr. Dean indicated that Duke is underiaking a
review of the assets added to Account 364 for 2007, Please respond fully to ihe following
interrogatories nddressing these issues.

If the answer to Interrogatory No. 26 is affirmative, please supply the number on which Duke
intends to rely as representing the embedded investment in Account 364, identify all back-up
documents that support such an embedded investment number and identify & witness who can
testify knowledgably about the new number.

RESPONSE:
See Attachment OCTA-INT-03-027.

PERSON RESPONSIBLE: Donald Storck
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Duke Energy Ohio, Inc.

Case No. 08-709-EL-AIR

Ohio Cable Tciecommunications Association
Third Set Interrogatories

Date Received: December 20, 2008

OCTA-INT-03-028

REQUEST:
Number of Distribution Poles in Account 364

The number of distribution poles in Account 364 is another key driver of the pole
attachment rate as it is the denominator for the average investment per pole. See the
formula in Attachment DLS-2, In the formula, Duke uses the number 248,901 as the
number of poles in Account 364, In the summary of the continuing property records
initlally provided to OCTA, as a substitute for the continning property records requested
by OCTA in POD 01-004, Duke listed the total number of poles in Aceount 364 as 234,942,
Rut in his deposition Mr. Dean said that the sammary was not correct and is being revised.
Please respond fully to the following interrogatories addressing this issue.

Explain fully how Duke determined that it had 248,901 distribution poles in Account 364 es of
the end of 2007, including the basis for the number, what back-up exists to support that number,
where all such back-up can be found and in what form, and identify a witness who can testify
about these matters.

RESPONSE:

Cbjection. This Interrogatory misinterprets the prior deposition testimony of James Dean and is
thus based upon incorrect statements. The pole count information used in the formula is not
incorrect as compared to the summary of the continuing property records. As Mr. Dean
explained, the quantity information on the continuing property records lags behind field records.
This Interrogatory is further objectionable as it is duplicative of prior requests, including those
posed to Mr. Dean during his deposition. Without waiving said objections, the quantity of
distribution poles used for purposes of the proposed pole attachment rate was derived with
reference to Duke Energy Ohio’s Small World infrastructure system.

PERSON RESPONSIBLE: N/A



Duke Energy Ohio, Inc.

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set [nterrogatories

Date Received: December 20, 2008

OCTA-INT-03-029

REQUEST:

Number of Distribution Poles in Account 364

The number of distribution poles in Aecount 364 is another key driver of the pole
attachment rate ay it is the denominator for the average investment per pole. See the
formula in Attachment DLS-2, In the formuia, Duke uses the namber 248,901 as the
number of poles in Account 364. In the summary of the continuing property records
initially provided to OCTA, as a substitute for the continuing property records requested
by OCTA in POD 01-004, Duke listed the total number of poles in Account 364 as 234,942,
But in bis deposition Mr. Dean sald that the summary was not correct and is being revised,
Please respond fully to the following interrogatories addressing this issue.

[f Duke now contends that it had some different number of poles in Account 364 as of the end of
2007 than 248,901, explain fully the basis for the different number, and describe all back-up that
exists for this different number, where such back-up is to be found and in what form, and identify
a witness who can testify about these matters

RESPONSE:

Objection, This Interrogatory misinterprets the prior deposition testimony of James Dean and is
thus based upon an incomrect statement, This Interrogatory is further cbjectionable in that it is
duplicative of prior discovery responses, thereby unreasonably exposing Duke Energy Ohio to
undue burden and expense. Without waiving said objection, the quantity used in the FCC
formuta is unchanged.

PERSON RESPONSIBLE: N/A



Duke Energy Ohio, Inc.

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Associntion
Third Set Interrogatories

Date Received: December 26, 2008

OCTA-INT-03-030

REQUEST:

Number of Distribution Poles in Account 364

The number of distribution poles in Account 364 is another key driver of the pole
attachment rate as it is the denominater for the average investment per peole. See the
fermula in Attachment DLS-2. In the formauls, Duke uses the number 248,901 as ihe
number of poles in Account 364, In the summary of the continuing property records
initially provided to OCTA, as a substitute for the continuing property records requested
by OCTA in POD 01-004, Duke listed the total number of poles in Account 364 as 234,942,
But in his depesition Mr. Dean said that the summary was not correct and iv being revised,
PMease reapond fully to the following interrogatories addressing this issue.

In Duke's Summary of CPR provided to OCTA in POD 01-004, it listed the quantity of poles in
the balance of its continuing praperty records as of 2000 as 237,357. To derive that number Duke
has apparently started with a balance for 2000 of 236,063, to which Duke added 1,629 "additions"
and subtracted 335 "retirements." Explain fully the basis for Duke's starting balance, as of 2000,
0f 236,063, and identify all documnents providing the back-up for that number.

RESFONSE:

Objection. This interrogatory is unduly burdensome and exposes Duke Energy Ohio to
duplicative discovery requests as the OCTA previously had the opportunity to depose James
Dean qn this topic. It further is objectionable in that it improperly infers that the summary, in its
entirety, is incorrect. Without waiving said objection and to the extent discoverable, Duke
Energy Ohio has provided in response to Interrogatory 03-022 revised information to POD 01-
004. The starting balance for 2000 is 232,885. This quantity does not reflex the actual number
of ficld poles accounted for since it contains a quantity associated to the accounting for GL 106,
Completed Construction not Classified. Attachment OCTA-INT-03-030 is of the 1999 legacy
continuing property record showing a quantity of 232,294 for GL 101 Plant in Service (note the
acct on this report was 3540 which equals current acct number 3640). Attachment OCTA-INT-
03-030 is of the Power Plant Asset 1115 showing the amount converted for GL 101 of quantity
232,291 and GL 106 of ‘accounting’ quantity 595.

PERSON RESPONSIBLE: Jlames Dean
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Duke Energy Ohio, Ine.

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Sef Interrogatories

Date Received: December 20, 2008

OCTA-INT-03-031

REQUEST:

Number of Distribution Poles in Account 364

The number of distribution poles in Account 364 is another key driver of the pole
attachment rate as it is the denominator for the average investment per pole. See the
formula in Attachment DLS-2, In the formula, Duke wses the number 248,901 as the
number of poles in Account 364. In the summary of the continuing property records
initially provided to OCTA, as a substitute for the continuing property records requested
by OCTA in POD 01-004, Duke listed the total number of poles in Account 364 as 234,942,
But in his deposition Mr. Dean said that the summary was not correct and is being revised.
Please respond fully to the following interrogatories addressing this issue.

How many distribution pales did Duke have in service as of Decamber 31, 2007, that are not
recorded on pages 1-63 of the CPR Ledger? Identify all back-up documentation for your answer.

RESPONSE:

The Continuing Property Records does not have a count of poles in service that are recorded on
pages 1-63 of the CPR ledger. Ledger entries made for in service accounting recorded in GL 106
do not reflect a number of poles in service.

PERSON RESPONSIBLE: James Dean



Duke Energy Ohio, Inc.

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Associntion
Third Set Interropatorics

Date Received: December 20, 2008

OCTA-INT-03-032

REQUEST:
Number of Distribution Poles in Account 364

The number of distribution poles in Account 364 is another key driver of the pole
atiachitent rate as it is the denominator for the average investment per pole. See the formula in
Attachment DLS-2, In the formula, Duke uses the number 248,901 as the number of poles in
Account 364. In the summary of the continuing property records initially provided to OCTA, as
a substitute for the continuing property records requested by OCTA in POD 01-004, Duke listed
{he total number of poles in Account 364 as 234,942, But in his deposition Mr. Dean said thut the
summary was not correct and is being revised. Please respond fully to the following
interrogatories addressing this issue.

Reference pages 87 and 88 of Duke's CPR Ledger: For each of the poles on these pages that is
listed as replacing a distribution pole, please indicate whether the poles that were added are
recorded on some other page(s) of the CPR Ledger. If so, identify the page(s) and identify the
back-up documentation demonstrating that they were so recorded.

RESPONSE:

Objection. This interrogatory subjects Duke Energy Ohio to duplicative discovery requests.
This information should have been solicited from James Dean in his prior deposition. Without
waiving said objection, the pages selected are for GL 106, Completed Construction not
Classified, and only will appear on these pages. The ‘accounting’ quantity associated to these
entries does not represent a quantity of poles added.

PERSON RESPONSIBLE: James Dean



REQUEST:

Duke Energy Ohiuo, Inc.

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Interrogatories

Date Received: December 20, 2008

OCTA-INT-43-033

Accumulated Depreciation and Accumulated Deferred Income Taxes

The investment amounts used in the rate formula are reduced by accumulated
depreciation and accumulated deferred income faxes.

List the accumulated depreciation for Account 364 for each year from 2000 through 2007.

RESPONSE:

2000
2001
2002
2003
2004
2005
2006
2007

PERSON RESPONSIBLE: Iames Dean

$71,483,188.86
$ 74,920,100.83
$79,515,741.19
$ 84,489,697.34
$ 88,194,252.57
$91,387,770.41
$95,816,744.30
$100,036,815.50



Duke Energy Ohio, Inc.

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Inierrogatories

Date Received: December 20, 2008

OCTA-INT-03-034

REQUEST:

Accomulated Depreciation and Accamulated Deferred Income Taxes

The invesiment amounts used in the rate formula are reduced by accumulated
depreciation and accumulated deferred income faxes.

List the amounts charged to removal of distribution pales and how many such poles were subject
to removal costs in each year from 2000 through 2007.

RESPONSE:

Objection. This interrogatory is duplicative of prior discovery requests. Without waiving said
objection and to the extent discoverable, as discussed in OCTA-INT-01-006, the cost of removal
is not identified by property unit removed when charged to projects therefore the number of
poles removed in relationship ta cost of removal is not tracked in the system.

PERSON RESPONSIBLE: Jumes Dean



REQUEST:

Duke Energy Ohio, Inc.

Case Ne, 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Interrogatories

Date Reeeived: December 20, 2008

OCTA-INT-03-033

Accumulaied Depreciation and Accumulated Deferred Income Taxes

The investment amounts used in the rate formula are reduced by accumulated
depreciation and accnmulated deferred income taxes.

Identify all back-up documentation of the removal costs related to poles in Account 364 from

2000 through 2007.

RESPONSE:

Please refer to response given in OCC-POD-01-007.

PERSON RESPONSIBLE: N/A


http://CaseNo.08-709-EL.AIR

REQUEST:

Duke Energy Ohio, Ine.

Case Neo. 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Interrogatories

Date Recelved: December 20, 2008

OCTA-INT-03-036

Accumuiated Depreciation and Accumulated Peferred Income Taxes

The investment amounts used in the rate formula are reduced by accomulated
depreciation and accumulated deferred income taxes,

How many poles were “salvaged” and what were the amounts credited for salvage against the
depreciation expense for Account 364 in each year from 2000 through 20077

RESPONSE:

Will supplement,

PERSON RESPONSIBLE: N/A



REQUEST:

Duke Energy Ohio, Inc.

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Interrogatories

Date Received: December 20, 2008

OCTA-INT-03-037

Accumulated Depreciation and Accnmulated Deferred Income Taxes

The investment amounts used in the rate formula are reduced by accumulated
depreciation and accumulaied deferred income taxes.

Identify all back-up documentation of the amounts credited to salvage against the depreciation
expense for Account 364 in each year from 2000 through 20077

RESPONSE:
Will supplement.

PERSON RESPONSIBLE: N/A



Duke Energy Ohio, Inc,

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Interrogatories

Date Reeceived: December 20, 2008

OCTA-INT-03-038

REQUEST:

Accumnulated Depreciation and Accumulated Deferred Income Taxes
The investment amounts nsed in the rate formula are reduced by accumulated depreciation
and accumnlated deferred income taxes.

Did Duke make any adjustments to the accumulated depreciation amounis for any accounts it has
used in the pole attachment formula in any year from 2000 through 20077 If so, please fully
describe all such adjustments by indicating the amounts of the adjustments and the explanation
for the adjustments?

RESPONSE:

See Attachment OCTA-INT-03-038 for the excel file downloaded from the depreciation system
which pravides the eniries made manuatly for depreciation from 2000 - 2007.

The current Duke depreciation process is to catch up depreciation expense for projects that are
reported in service outside of the current month of depreciation processing.

PERSON RESPONSIBLE: James Dean
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17.66
2,206.99
1,211.75
92,29
173.50
1,840.72
301.85
§78.06
72,980,18
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Duke Energy Chio, Inc.

Case No. 03-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Interrogatories

Date Received: December 20, 2008

OCTA-INT-03-039

REQUEST:

Accumulated Depreciation and Accumulated Deferred Income Taxes
The investment amounts used in the rate formula are reduced by accumulated depreciation
and accumulated deferred income taxes.

Explain any relationship of the amounts included by Duke in FERC Accounts 190, 281-283 for
2007.

RESPONSE:

Account 190 - Accumulated Deferred Income Taxes;

This account includes income taxes paid for the year for certain items of income that
were included for tax purposes but will not be reflected in the company's reported net
income until a subsequent year, and income taxes paid for the year for certain items of
expense that were reflected in the company’s reported net income but are not allowed
for tax purposes until a subsequent year.

Account 281 - Accumulated Deferred Income Taxes — Accelerated Amortization Property:

This account includes tax deferrals related to certain ceriified pollution control facilities
for which the company claimed accelerated (5-year) amortization as permitted by
Section 169 of the Internal Revenue Code.



Account 282 - Accumulated Deferred Income Taxes — Cther Praperty:

This account includes tax deferrals related to all property other than property reported under
Account 281, Accumulated Deferred Income Taxes—Accelerated Amortization Property,

Account 283 - Accumulated Deferred Income Taxes — Other:

This account includes tax deferrals for all items other than those deferrals which are reported in
Accounts 281, Accumalated Deferred Income Taxes—Accelerated Amortization Property or
282, Accumulated Deferred Income Taxes—Other Property.

PERSON RESPONSIBLE: Keith G, Butler




Duke Energy Ohio, Ine.

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Interregatories

Date Received: December 20, 2008

OCTA-INT-03-040

REQUEST:

Accumulated Depreciation and Accumulated Deferred Income Taxes
The investment amounts used in the rate formupla are reduced by accumaulated depreciation
and accamulated deferred income taxes.

Please provide a full explanation of the underlying causes for Duke's Accumulated Deferred
Income taxes in Account 190 for Electric going from $25,432,538 at the beginning of 2007 to
minus $12,076,399 at end of year. (See Page 234 of Duke's 2007 FERC Form 1).

RESPONSE:

The 2007 change in DE-Ohio’s Accumulated Deferred Income Taxes in account 190
was primarily caused by:

a. 2006 tax return to provision true-ups for certain pension and benefit funding
payments made subsequent to year-end 2006 but claimed as a deduction on
the 2006 Duke Energy federal income tax return, and

b. additional fair market velue purchase accounting adjustments recognized in
2007 as a result of the Duke Energy — Cinergy merger.

PERSON RESPONSIBLE: Keith G. Butler



Duke Energy Ohio, Inc.

Case No. DB8-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Interrogatories

Date Received: December 20, 2003

OCTA-INT-03-041

REQUEST:

Accumulated Depreciation and Accumulated Deferred Income Taxes
The investment amounts used In the rate formula are reduced by accumulated depreciation
and accumulated deferred income taxes.

Please fully explain the "adjustments" to Account 283 of -§55,265,108 in debits and of -
$18,645,168 in credits for 2006.

RESPONSE:

The adjustments 10 Account 283 for 2006 are related te fair market value adjustments
posted to certain non-property related book balance sheet accounts as a result of
purchase accounting adjustments for the Duke Energy — Cinergy merger. Those fair
market value adjustments to the book basis are not permitted adjustments for income tax
purposes (the tax basis) and therefore create timing differences that require the recording
of deferred tax credits and debits to Account 283 - Accumulated Deferred Income
Taxes — Other. The net of tax effect of those fair market value adjustments was
reflected in the goodwill recorded by DE-Ohio as a result of the merger.

PERSON RESPONSIBLE: Keith G. Butler



Duke Energy Ohio, Ine.

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Interrogatories

Date Received: December 20, 2008

OCTA-INT-03-042

REQUEST:

Maintenance Expenses

Please provide # specific explanation for the almost 8-fold increase in maintenance expenses
charged to Account 593 from 2004 to 2007 (the expenses increased from $3,279,878 in 2004; to
$16,218,314 in 2005; to $15,938,079 in 2006; and to $26,170,919 in 2007). As part of your
answer, please describe any differences in Duke's accounting practices related to that account
and identify a person who can testify on behalf of Duke regarding the expenses booked to that
account and the overhead plant maintenance activities of Duke over that time.

RESPONSE:

The expenses for Account 593 in 2004 were actuatly $18,887,847 according to FERC Form 1,
As for the increase in 2007, this is mainly due to the ice storm. The costs of the ice storm were
$5.3M in this account. $4.8M was not budgeted. This was calculated by using the average of the
last six years as being built into our budget.

PERSON RESPONSIBLE: James Mehring




REQUEST:

Duke Energy Ohio, Ine,

Case No, 08-709-EL-AIR

Ohio Cable Tclecommunications Association
Third Set Interrogatories

Date Received: December 20, 2408

OCTA-INT-03-043

Questions related to Duke's revision of the terms and conditions of iis tariff,

Please provide by each year 2000 through 2007 the number of attachments by each separate

entity that attached to Duke's poles.

RESPONSE:
Will supplement.

PERSON RESPONSIBLE: N/A



REQUEST:

Duke Epergy Ohip, Inc.

Case No. 03-709-EL-AIR

Qhio Cable Telecommunications Association
Third Set Interrogatories

Date Received: December 20, 2008

OCTA-INT-03-044

Questions related to Duke's revision of the terms and conditions of its taridf.

Please provide by each year 2000 through 2007 for each entity that attached to Duke's poles, the
amount of revenue received by Duke from annual pole rentals, the number of attachments
covered by such revenue and the pole attachment rate applied.

RESPONSE:
Will supplement,

PERSON RESPONSIBLE: N/A




Duke Energy Ohio, Inc.

Case No. 0§-7T19-EL-AIR

Qhio Cable Telecommunications Assaciation
Third Set Interrogatorics

Date Received: December 20, 2008

OCTA-INT-03-045

REQUEST:

Questions related to Duke's revision of the terms and eonditions of its tariff.

Does Duke have records indicating that the following entities have submitted appiications to
attach to Duke's drop poles prior to making attachment — Cincinnati Bell, AT&T, Embarq.? If
so, please identify such records.

RESPONSE:

Objection. This interrogatory is not reasonably calculated to lead to the discovery of admissible
evidence, The tariff at issue does not concern attachments by public utilities, such as Cincinnati
Bell, AT&T and Embarq. Furthermore, this interrogatory exposes DE-Ohio to undue expense
and burden in having to respond to requests for information that will nat heve any bearing on the
pole attachment tariff proposed under R.C. 4905.71.

PERSON RESPONSIBLE: N/A




REQUEST:

Duke Energy Ohie, Inc.
Case No. 03-709-EL-AIR
Ohio Cable Telecommunications Association
Third Set [nterrogatories

Date Received: December 20, 2008

OCTA-INT-03-046

Questions related to Duke's revision of the terms and conditions of its tariff.

Please identify each audit, inspection or inventory conducted by Duke of third party attachments
in the period 2000-2007. For each such audit, inspection or inventory, provide the dates it was

performed, its scope, its purpose, and the entities whose attachments were reviewed.

RESPONSE:

Objection. This interrogatory seeks information that is not reasonably calculated to lead to the
discovery of admissible evidence. The details of prior audits are imrelevant to the terms and
conditions proposed in the pole attachment tariff. Without waiving said objection, and to the
extent discoverable, please see the following:

Audit/inventory Date Scope Purpose Entity
Al UVC/UVO Update UVC/UVD
UVCIUvO 2001 | Attachments attachmeant count UVCIUVO/Frontiervisior
Update Adelphia
Atiachments. Check for
Adelphia Cable 2005-2006 All Adelphia Attachments | Safety violations Adeiphia Cable
Update Time Warner
Time Warner Limited Time Wamer Aftachments. Check for
Cable 2005-2007 Arga Safety violations Tima Wamer Cable

PERSON RESPONSIBLE: Rick Schuler



Duke Energy Ohio, Ine.

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Production of Documents

Date Received: December 20, 2008

OCTA-POD-03-017

REQUEST:

Please praduce Native Electronic Copies of the continuing property record documents produced
in paper form by Duke on Decemnber 11, 2008, but going back to beginning of Power Plant system
as kept by Duke.

RESPONSE;

Electronic copies of the Additions, Retirements and Continuing Property Record documents
provided on December 11, 2008 are on the attached CD. These Addition and Retirement reports
cover the period of 2000 — 2007 and the Continuing Property Record is as of 2007. The Power
Plant System was installed in 2000. The Power Plant System does not have a readily available
method to download a ‘snapshot’ of the Continuing Praperty Record for years 2000 — 2006 in the
same detail as provided for 2007. The Continuing Property Records for years 2000 — 2006 have
been provided electronically based upon a different report, Asset 1115. The extracted data is ina
different format and does not provide the same detail lavel as 2007. The printed copics of this
repart would be volurninous to print each year. The printed Asset 1115 report for year 2000 has
been provided in response to OCTA-POD-3-021.

PERSON RESPONSIBLE: James Dean




Duke Energy Ohio, [nc.

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Production of Doecuments

Date Received: December 20, 2008

OCTA-POD-03-018

REQUEST:

Plesse produce documents reflecting the amount of investment in Account 364 and the number
of poles in Account 364 immediately prior to Duke's prior system for keeping continuing
property records of Account 364 being converted to its Power Plant system.,

RESPONSE:

The continuing property record for 1999 is stored on microfiche. Account 364 covers 191 pages
of microfiche. Only the final page of the continuing property record’s 191 pages is attached as
Attachment OCTA-INT-03-018. This page provides GL 101 quantity and investment,

See Attachment OCTA-POD-03-018 for the legacy systems printout of the estimated GL 106
values for year-end 1999. No ‘accounting’ quantity is associated to this number by the legacy
system.

Note: the legacy records used a different numbering scheme. The account 3540 is account 3640
since year 2000.

PERSON RESPONSIBLE: fames Dean




Duke Energy Ohio, Ine,

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Preduction of Documents

Date Received: December 20, 2008

OCTA-POD-03-019

REQUEST:

Please provide documents backing up in full the number of poles (248,901} used by Duke in its
pole aitachment calculations in Ex. DLS-2 to Mr. Storck’s testimony in this case.

RESPONSE:

Objection. This request is averly broad, unduly burdensome, and exposes Duke Encrgy Ohio to
unnecessary expense, As has been previously explained by Duke Energy Ohio, the documents at
issue are quite voluminous in nature and it would impose significant burden upon Duke Energy
Chio to secure those records that may still exist according to established retention periods.

PERSON RESPONSIBLE: N/A




Duke Energy Ohio, Inc,

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Production of Documents

Date Received: December 20, 2008

OCTA-FOD-03-028

REQUEST:

Please provide all documents that show the breakdown of Duke's investment recorded in
Account 364 immediately prior to Duke's conversion to the Power Plant system.

RESPONSE:
See response to OCTA-POD 03-018.

PERSON RESPONSIBLE: James Dean




REQUEST:

Duke Energy Ohio, Inc.

Case No. 08-709-EL-AIR

Ohio Cable Telecommunicatians Association
Third Set Production of Documents

Date Received: December 20, 2008

OCTA-POD-03-021CONFIDENTIAL

Please provide all documents that show the breakdown of Duke's investment recorded in
Account 364 immediately after Duke's conversion to the Power Plant system.

RESPONSE:

CONFIDENTIAL AND PROPRIETARY TRADE SECRET

Duke Energy Ohio, Inc. has designated this response as
“Confidential and Proprietary Trade Secret”. The
response has been redacted; the unredacted response has -

been submitted under seal.

- PERSON RESPONSIBLE: fames Dean



Duke Energy Ohio, Inec.

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Assaciation
Third Sct Production of Documents

Date Received: December 20, 2008

OCTA-POD-03-022

REQUEST:

Please provide all documents that show the number of Duke distribution poles in Account 364
immediately prior to Duke's conversion to the Power Plant system. and just afierwards.

RESPONSE:

Objection. This document request is duplicative of OCTA-POD-03-018 and is thus harassing in
natuge,

PERSON RESPFONSIBLE: N/A




Duke Energy Ohio, Inc.

Case No. 08-709-EL-AIR

Ohia Cable Telecommunications Associntion
Third Set Production of Documents

Date Received: December 20, 2008

OCTA-POD-03-023

REQUEST:

Please provide all documents that show the number of Duke distribution poles in Account 364
immediately after Duke's conversion ta the Power Plant system.

RESPONSE.:

Objection. This document request is dupticative of OCTA-POD 03-021 and thus harassing in
nature.

PERSON RESPONSIBLE: N/A



Duke Energy Ohio, Inc.

Case Na, 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Production of Documents

Date Received: December 21), 2008

OCTA-POD-03-024

REQUEST:

Please provide all documents that contain estimates used cumrently by Duke with telephone
companies of the cost for Duke to obtain and insial] distribution poles.

RESPONSE:

Objection. Arrangements with public utilities (e.g. telephone companies) are irrelevant to the
tariff at issue in this proceeding. This interrogatory thus is not reasonably calculated to lead to
the discovery of admissible evidence and instead exposes Duke Energy Ohio to unnecessary
burden. '

PERSON RESPONSIBLE: N/A




Duke Energy Ohio, Inc.

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Production of Documents

Date Received: December 20, 2008

OCTA-POD-03-025

REQUEST:
Please provide all documents related to Duke's 2000-0001 audit/inventory/inspection of Time

. Warner Cable's ("TWC's") attachments, including, but not limited to, any agreements regarding

the performance of the audit/inventory/inspection; instructions and/or guidelines;
correspondence; summaries of any kind regarding partial or final results of the
audit/inventory/inspection; documents related to any consideration of imposing unauthorized
attachment charges; documents related to Duke's findings regarding the number of unreported
attachments; and documents reflecting billing for the audit/inventory/inspection or based on ils
results, and documents related to the incorporation of unreported attachments into Duke's
records.

RESPONSE:
Will supplement.

PERSON RESPONSIBLE; N/A



Duke Energy Ohio, Inc.

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Production of Documents

Date Received: December 20, 2008

OCTA-POD-03-026

REQUEST:

Please provide all documents related to Duke's 2004-2006 audit/inventory/inspection of TWC's
attachments, including but not limited to, any agreements regarding the performance of the
audit/inventory/inspection; instructions and/or guidelines; correspondence; summaries of any
kind regarding partial or final results of the audit/inventory/inspection; documents related to
Duke's imposing unauthorized attachment charges; documents related to Duke's findings
regarding the number of unreported attachments; documents related to the incorporation of
unreporied attachments into Duke's records; and documents related to any findings of safety
violations by any attaching party, including any documents related to which party caused any of
the alleged safety violations.

RESPONSE:

Will supplement.

PERSON RESPONSIBLE: N/A



Duke Energy Ohio, Inc.

Case No, 08-709-EL-AIR

Dhio Cable Telecommunications Association
Third Set Production of Documents

Date Received: December 20, 2008

OCTA-FOD-03-027

REQUEST:

As part of the previous document request, please provide Native Electronic Copies of all
spreadsheets and computerized data related to the 2004-2006 audit/inventory/inspection of TWC's
attachments.

RESPONSE:
Will supplement.

PERSON RESPONSIBLE: N/A



Duke Energy Ohio, Inc.

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Production of Documents

Date Received: December 20, 2008

OCTA-POD-03-028

REQUEST:

Please provide all documents related to Duke's implementation of its GIS system for poles,
including but not limited to documents reflecting the procedures used in mapping the coordinates
of the poles, documents demonstrating the extent to which drop and lift poles were included in
the mapping process, any quality controls of the mapping process, any deficiencies noted in the
process, any poles found since the process that were not included in the initial mapping, and the
current number of Duke distribution poles according to its GIS maps.

RESPONSE:
Will supplement.

PERSON RESPONSIBLE: N/A




REQUEST:

Duke Energy Ohio, Inc.

Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Association
'Third Set Production of Doenments

Date Received: December 20, 2008

OCTA-POD-03-029

As part of its response to the prior production request, please provide Native Electronic Copics

af its GIS maps showing Duke's pole Jocations.

RESPONSE:

Will supplement,

PERSON RESPONSIBLE: N/A




REQUEST:

Duke Energy Ohio, Inc.

. Case No. 08-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Production of Doctnments

Date Reccived: December 20, 2008

OCTA-POD-03-030 CONFIDENTIAL

Please provide all work orders and other documents backing up all entries on pages 108 and 118
of the CPR Ledger Detailed Report (Deposition Ex. 14).

RESPONSE:

CONFIDENTIAL AND PROPRIETARY TRADE SECRET

Duke Energy Ohio, Inc, has designated this response as
“Confidential and Proprietary Trade Secret”. The
response has been redacted; the unredacted response has
been submitted under seal.

PERSON RESPONSIBLE: James Dean



Duke Energy Ohio, Inc.

Case No. (8-709-EL-AIR

Ohio Cable Telecommunications Association
Third Set Production of Documents

Date Received: December 20, 2008

OCTA-POD-03-031
REQUEST:
Please provide Native Electronic Copies of electronic files that provide back-up documentation
for maintenance expenses charged to Account 593 for 2004 through 2007.
RESPONSE:

See attached CD for back-up documentation for meintenance expenses charged to Account 593
for 2004 through 2007,

PERSON RESPONSIBLE: James Mehring




