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COMMENTS OF OHIO PARTNERS FOR AFFORDABLE ENERGY

. Introduction
Pursuant to the Entry issued on December 26, 2008, Ohio Partners for

Affardable Energy (“OPAE"}, hereby submits the following comments regarding

the tariff filing on December 22, 2008 by The Cleveland Electric llluminating

Company, Ohio Edison Company, and The Toledo Edison Company (collectively

“the Companies” ot “FirstEnergy”).

i\ Extension of Regulatory Transition Charge (“RTC”) Tariffs.

OPAE notes its agreement with the position taken by the Ohio Consumer
and Environmental Advacates (“OCEA”) regarding continuation of the RTC, filed
on December 23, 2008.

lll. The Companises should file an Energy Efficiency and Demand
Response Tariff and immediately convene a Coliaborative
empowered to hire a third-party administrator to implement
programs designed to meet statutory requirements.

OPAE and other parties have repeatedly raised the need to begin

immediately to comply with the energy efficiency and demand response

requirements of Am. Sub. SB 221 (“SB 2217). The FirstEnergy applications in



both this docket and the companion Market Rate Option ("MRO") docket, Case.
No. 08-936-EL-SSO, provided no detail on programs designed to achieve
statutory mandates. The Commission needs to save the Companies from
themselves by ordering the implementation of nominal tariffs that can provide
funding for an Energy Efficiency and Demand Response Collaborative
(‘EEDRC").

Several parties have raised the concept of utilizing an independent third-
party administrator, similar to Energy Vermont or the Energy Trust of Oregon, to
design and administer the statutorily-mandated program. This is analogous to
using an independent third-party to design and oversee the procurement of
wholesale power as required for an MRO proposal that complies with SB 221.
OPAE recommends that the collaborative be empowered to hire a third-party
administrator and oversee the design and implementation of a program designed
to achieve the statutory goals. The tariffs should be adjusted as necessary to
provide adequate funding.

The Companies should also be ordered to take immediate steps to meet
their energy efficiency and demand response requirements. First, existing DSM
and low-income efficiency programs should be continued. The existing
Community Connections | and Il Programs should be continued at an annualized
funding level of $3.5 million provided on a pro-rata basis until programs designed
by the third-party administrator are operational. In addition, the Home
Performance with Energy Star Program and residentiai demand response

program currently managed by FirstEnergy should be permitied to continue,



again until programs developed by the third-party administrator and approved by

the EEDRC and implemented. In the case of both the low-income and high-

income programs, funding can be included in the aforementioned rider as
contemplated by the Companies in their initial filing.

The Commission should also require the Companies to extend
interruptible tariffs per the Companies’ filing as necessary to achieve demand
reduction targets. FirstEnergy should absorb any delta revenue resulting from
continuation of these arrangements to the extent there is any.

V.  The Commission should require the Companies to develop a short-
term procurement strategy and commit to conducting an integrated
;tla::urce plan and implementing a longer term portfolio procurement
Under the provisions of R.C. 4928.143, FirstEnergy’s existing tariffs stay in

effect per their terms. A utility is permitted to collect fuel costs. Since the

Companies do not own generation, a fuel cost rider should be established to

collect the cost of prudent wholesale power purchases. These costs should be

passed through to customers on a net basis; i.e., to the extent that the customer
is paying any generation-related charge, that charge should be deducted from
the fuel cost rider. Conceivably, if wholesale prices are less than the generation-
related charges, the rider would be negative.’

OPAE remains skeptical, as are many parties, to the long-term viability of

the wholesale market as it currently exists. Trading on the existing exchanges is

! FirstEnergy apparently held an auction on December 31, 2008 to procure power to provide SSO
service beginning with the January, 2009 billing cycle. Because the auction suffered from the
same flaws noted by the Public Utilities Commission of Ohio in its Opinion and Order in Case No.
08-936-EL-SSO, the auction was not fair, open, or transparent as required by R.C. 4928.142(A)
and (B). OPAE recommends the Commission review the auction outcome in light of the day-
ahead and spot market prices currently availablg through the Midwest Independent System
Operator and the appropriateness of the term prior to affirming the results.



thin and it is unclear if the market can provide the products necessary for a
distribution utility to develop a prudent and least-cost standard service offer.
Nonetheless, because of the current economic downtum, wholesale electricity
prices are generally favorable to customers right now. It seems only reasonable
that small customers, after bearing significant price increases, reap the benefits
of the ‘market’ during this small window. The recession is likely to proceed for
some months, permitting customers some stability while an appropriate portfolio
is designed as required by statute.
IV.  Conclusion

OPAE looks forward to working with all parties to develop and implement
prudent procurement programs for energy efficiency, demand response, and
wholesale power purchases. The portfolio of these procurements should meet

the state policy of Ohio as established by the General Assembly.
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