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BEFORE THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the
Application of Columbus
Southern Power Company for:
Approval of its Electric :
Security Plan; an : Case No. 08-917-EL-SSO
Amendment to its Corporate:
Separation Plan; and the
Sale or Transfer of :
Certain Generating Assets.:

In the Matter of the
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its Electric Security : Case No. 08-218-EL-880
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PROCEEDINGS
before Ms. Kimberly W. Bojko and Ms. Greta See,
Hearing Examiners, at the Public Utilities Commission
of Ohio, 180 East Broad Street, Room 11-C, Columbus,
Ohio, called at 92:00 a.m. on Monday, November 24,
2008,
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ERRATA TO THE TESTIMONY OF LEE SMITH
ON BEHALF OF
THE OFFICE OF THE OHIO CONSUMERS’ COUNSEL
PUCO CASE NO. 08-917-EL-S80 ET AL

P. 15, Line 13

Add new paragraph:

“There also appears to have been a misallocation of capacity costs between classes,
resulting in an overstatement of residential market prices and an understatement of
industrial market prices in the tables on p. 13 in Mr. Baker’s testimony. The cost of
power acquired through a competitive solicitation will be allocated between rate classes,
unless the Companies solicit power for separate rate classes. The Companies have not

provided adequate information as to how such computations would be perfomled, but
these computation scould have a significant impact on class costs.”

~ ™
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P.23,Line 4 C \.'o %

O 2 B

After “...if it hedges its obligations™ =z

g g O o %

@

Add: 5’1 =
“A rough but conservative estimate of this risk would be lcss than $2/MWH. This

estimate is based on a potential variation in actual bidder quantities of plus or minus 5%
of the quantity bid, and a potential variability in market prices of 50 %. In other words
the bidder might have to pay 50% more than planned for 5% of the bid quantity. This
would be a potential variation in total cost of 50% multiplied by 5%, or 2.5%. Atan
energy plus capacity market plus loss price of roughly $64, the commodity risk price
wouid be $1.60/MWH.”

P. 28, Line 22
*...the SSO correct”

Corrected should read:

“the SSO correctly



P.37, Line 1

The phrase “result in an approximate 2.94% distribution increase to CSP”

Corrected should read:

“according to the response to OCC-3-94, should result in an approximate 2.94% to CSP.

However, the incremental cost for 2009 for the GridSMART less the incremental cost of
the HAN program appears to be about 5% of current distribution rates.”

P. 39, Line 9
“increase for CSPCO in 2009 will be 10.5%, 10.9% in 2010, and 11.1% in 2011.”
Corrected should read:

“increase for CSPCQ in 2009 will be 10.8%, 11.4% in 2010, and 11.5% in 2011.”

P. 39, Lines 14-15

Delete “They counld also be lower if the FAC costs for 2009 have been overstated.”

P. 40, Line 5
After .. cost of long-term debt”
Add the phrase:

”... and should specify how a single price resulting from a competitive solicitation would
be reflected in the FAC paid by different rate classes.”

Corrected Exhihits L.S-2 and LS-3 attached



Errata workpaper
CALCULATION OF OCC RECOMMENDED CSPCO DISTRIBUTION INCREASE

Incrementai revenue requirement from Roush

2009 2010 011 Total

GridSmart
O&M $9,195608 -3$3,146,108 -$1,600,000 $4,449,500 1
Capital $7,426,283 $9,824 987 2,943,165 $20,194435 2
Total $16,621,891 $6,678,879 $1,343,165
Annual $16,621.891 $23,300,770 $24,643,935 $64,566,596

Incremental HAN costs calculated
Capital $77,088 $467,930 $779,884 a
O&M $162,000 $0 $0 4
Inceniives/Edu. $808,000 907,000 $0 5
Total $1,047,088 $1,374,830 $779,884
Annual $1,047,988 $2,422,918 $3,202,802

Roush Incremental Total costs less HAN incremental costs equal GridSmart only

OCC allowed $15,573,903 $20,877.852 $21,441,133 $57,892,888
Footnotas

1 DMR-4

2 DMR-4 incremental revenue requirement

3 DMR-4 Capital 15 yr life, incremental rav. reg.

4 KLS-1 p .4 year to to year change

5 KLS-1 p.4 year to year change
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CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing Errata to the Testimony of Lee Smith

on Behalf of the Office of the Ohio Consumers’ Counsel has been served upon those

persons listed below via electronic transmission this 21% day of November, 2008.

Tacqueline Lake Roberts
Assistant Consumers’ Counsel

SERVICE LIST
Marvin Resnik John Jones
Steve Nourse Thomas Lindgren
AEP Service Corp. Werner Margard

1 Riverside Plaza, 29™ Floor
Columbus, OH 43215

John W. Bentine

Mark S. Yurick

Matthew S. White

Chester, Willcox & Saxbe LLP
65 East State St., Ste. 1000
Columbus, OH 43215-4213

Attorney for The Kroger Company, Inc.

Barth E. Royer

Bell & Royer Co. LPA

33 South Grant Avenue
Columbus, OH 43215-3927

The Ohio Environmental Council and
Dominion Retail, Inc.

Assistant Attomeys General

Public Utilities Commission of Ohio
180 E. Broad St., 9" F.

Columbus, OH 43215

Nolan Moser

Air & Energy Program Manager
The Ohio Environmental Council
1207 Grandview Ave., Ste. 201
Columbus, OH 43212-3449

Trent A. Dougherty

The Ohio Environmental Council
1207 Grandview Ave., Ste. 201
Columbus, OH 43212-3449



M. Howard Petricoff

Stephen M. Howard

Vorys, Sater, Seymour And Pease LLP
52 East Gay S., P. O. Box 1008
Columbus, OH 43216-1008

Attorneys for Constellation NewEnergy,
Inc., Constellation Energy Commaodities
Group, Inc., EnerNoc, Inc. and
ConsumerPowerline

Samue! C. Randazzo

Lisa G. McAlister

Joseph M. Clark

McNees, Wallace & Nurick LLC
21 East State St., 17th FL.
Columbus, OH 43215

Attomeys for Industrial Energy Users-Ohio

David F. Boehm, Esqg.
Michael L. Kurtz, Esq.
Boehm, Kurtz & Lowry

36 East Seventh St., Ste. 1510
Cincinnati, OH 45202

Attorneys for The Ohio Energy Group

Michael R. Smalz

Joseph V. Maskovyak

Ohio State Legal Services Association
Appalachian People's Action Coalition
555 Buttles Avenue

Columbus, OH 43215

Attorneys for APAC

Henry W. Eckhart
50 W. Broad St., #2117
Columbus, OH 43215

Attorney for The Sierra Club Ohio Chapter

and Natural Resources Defense Council

Cynthia A. Fonner

Senior Counsel

Constellation Energy Group, Inc.
550 W. Washington St., Suite 300
Chicago, IL. 60661

Attorneys for Constellation NewEnergy,
Inc. and Constellation Energy
Commodities Group, Inc.

David C. Rinebolt

Colleen L. Mooney

Ohio Partners for Affordable Energy
231 West Lima Street

P.O. Box 1793

Findlay, OH 45839-1793

Attorneys for Ohio Partners for Affordable
Energy

Daniel R. Conway

Porter Wright Morris & Arthur
Huntington Center

41 S. High Street

Columbus, Ohio 43215

Richard L. Sites

Ohio Hospital Association

155 East Broad Street, 15th Floor
Columbus, OH 43215-3620

Attomey for Ohio Hospital Association

Craig G. Goodman

National Energy Marketers Association
3333 K St., NNW,, Ste. 110
Washington, D.C. 20007



Sally W, Bloomfield
Terrence O'Donnell
Bricker & Eckler, LLP

100 South Third Street
Columbus, OH 43215-4291

Attorney for American Wind Energy
Association, Wind On The Wires and
Ohio Advanced Energy

Clinton A, Vince

Presley R. Reed

Emma F. Hand

Ethan E.Rii

Sonnenschein, Nath & Rosenthal LLP
1301 K Street NW

Suite 600, East Tower

Washington, DC 20005

Attorneys for Ormet Primary Aluminum
Corporation

Douglas M. Mancino

McDermott, Will & Emery LLP
2049 Century Park East, Ste. 3800
Los Angeles, CA 90067-3218

Attorney for Morgan Stanley Capital
Group, Inc.

Stephen M. Howard

Vorys, Sater, Seymour And Pease LLP
52 East Gay S., P. O. Box 1008
Columbus, OH 43216-1008

Attomey for Integrys Energy Services, Inc.

and ConsumerPowerline

Christopher Miller

Schottenstein, Zox & Dunn Co., LPA
250 West Street

Columbus, OH 43215

Attormey for The AICUO

Larry Gearhardt

Chief Legal Counsel

Ohio Farm Bureau Federation

280 North High 5t., P.O. Box 182383
Columbus, OH 43218-2383

Langdon D. Bell

Bell & Royer Co., LPA

33 South Grant Ave.
Columbus OH 43215-3927

Attorney for Ohio Manufacturer’s
Association

Gregory K. Lawrence
McDermott, Will & Emery LLP
28 State Street

Boston, MA 02109

Attorney for Morgan Sianley Capital
Group, Inc.

Grace C. Wung

McDermott Will & Emery, LLP
600 Thirteenth Street, NN'W.
Washington, DC 20005

Attorney for the Commercial Group
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