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Steven T.NioQrK 
Senior Counsd-
Regulatory Services 
(614) 716-1608 (P) 
(614>716.2014<F) 

aity^. i f / i 
Legal Department 

RECCSVEC-DCCaliHillV 

Ansrican Ebetric power 
I Rivsrsldfl Pisa 
Columbus. OH 43215-23̂ 3 
AEPJom 

PUCO 
October 16,2008 

The Honorable Greta See 
The Honorable Kimbedy Bojko 
Attomey Examiners 
Public Utilities Canimission of Ohio 
180 East Broad Street 
Columbus, Ohio 43215 

Re: In the Matter ofthe AppUcaSom of 
Cohimbus Southern Power Co. 4md Ohh 
Power Co., Case Nos* 08-917*£L-SSO and 
0S-918-EL-SSO 

DearExamina:s: 

With its July 31,2008 ^plications, Columbus Southern Power Company and Ohio 
Power Company ("AEP Ohio" or the "Companies") filed a motion few waivers 
relating to then-proposed rules concerning SSO filing lequirements that were being 
considered for adoption by the Commission in Case No. 08-777*EL-ORD. Chi 
September 17,2008, the PUCO issued a Finding and Order initially adopting rules 
that, when ultimately effective, will govern MRO and ESP q)plications. On 
September 19,2008, the Attomey Examiner issued an Entry in these proceedings 
diat denied the Companies' waiver requests and directed AEP Ohio (in paragraph 5) 
to file additional infonnation encomf^ssed by the tentative rules. The Attomey 
Examiner issued a subsequent Entry on September 23,2008 which directed the Staff 
and AEP Ohio to establish a reasonable timeline for submitting the financial 
information and descriptions necessary to supplement AEP Ohio's SSO filings. ^ 

In response to those Entries and after reviewing the tentative rules, AEP Ohio 
personnel met with the Commission's Staff to establish what additional information 
needed to be filed in order to ensure that AEP Ohio's applications substantially 
comply with the rules, when ultimately effiective, concerning SSO filing 
requirements. As a result of those discussions, it was determined that the enclosed 
infonmation brings AEP Ohio's applications into substantial compliance with the 
tentative mles. Accordingly, AEP Ohio requests that the Commission make a 
detemiination, in accordance with Section 4928.143(A)} Ohio Revised Code, that 
AEP Obio has timely conformed its af^lication to the tentative rules. 

r ^ c h n i c i a i i ^ . 1 f' Wf-l4-2m 



Hurnk you for your attention to this matter. 

ResDectfiilly Submitted, 

Eteven T. Nourse 
Senior Attcvney 
AEP Service Corporation 
1 Riverside Plaza, 29* Floor 
Columbus, Ohio 43215 
Telephone: (614) 716-1608 
Facsimile: (614) 717-2950 
E-mail: stnourse1^aep.com 

cc: Parties of record 



AEP Ohio ESP 

Fuel Procurement} AEP Ohio Generatioii Units, and Other F u d Related 
Infonnation 

a. General Fuel Reqniremento 

The generating units of CSP and OPCO (AEP (Mo) and the otiier AEP System-

Bast Zone operating companies, which are prechmunantly coal*fired» are managed to 

ensure adequate fuel supplies to meet normal bum requii^snents in both the stert-^rm 

and the long-temi. American Electric Power Service Corporation (AEPSC)» acting as 

agent for AEP Ohio, is responsible &>r the procuiement and deliviNy of fuel and 

chemicals used for environmental compliance (consumables) to AEP Ohio's generating 

stations. AEPSC's ]»imaiy olijective is to assure a ccmtimious siq>ply of quality fuel at 

the lowest cost reasonably possible. Deliveries are ananged so thstf suffident fiiel and 

consumables are available at all times. The quality ofthe delivered coal is fundamental 

to acfaievii^ and maintaining ooQ^sliance with the q^licable en^oiomnental limitations 

and operating efficiencies. AEP Ohio {Hoposes to pass any net g^ns on the sale of 

emission allowances tiuou£^ the FAC. AEP does not have a practice of re-selHnjs coal 

contracts, however, if it did so it would pass any cost savings or profits related to Ohio 

generating tesouices through the FAC. 

b. Coal and Gas FroeuremenC Procesa 

Coal delivery requirements are determined by takit^ into account existmg coal 

inventory, forecasted coal consumpticm, and adjustments for contmgrades that 

necessitate an increase or decrease in coal inventory levels. Sources of coal are 

determined by taking mto accotmt contractual obligations and existii^ sources of supfrfy. 

AfiP Ohio's total coal requirements are m^ using a portfolio of long-term arrai^ements, 

and spot-market purchases. Long-temi contracts support a relatively stable and 

consistmit supply of coal. Spot purchases are used to provide flexibility in scheduling 

I 



AEPOhioESP 
Fuel Procurement, AEP Ohio Generation Units, and Other Fuel Related 

Information 

contract deliveries, to accommodate dianging d^nand, and to cover shortMs in 

deliveries caused by force majeure and otiier unforeseeable or unexpected circumstances. 

Occasionally, spot purdiases are also made to test-bum any promising and potential new 

IcMig-term sources of coal m order to detemune their acceptability as a fiiei source in a 

given power plant's generating tmits. 

All long-term and most spot purdiases of coal for AEP Ohio ŝ plants are made 

based on the evaluation of competitive bids. Additional short torn purdiases are made 

based on an evaluation of offers (both solidted and unsolidted) firom suî licars compared 

to curr^ published market prices as well as other offers for tonnage of acceptable 

quality. In all case5» the goal is securing tiie lowest reasonable delivered price on a ooits 

per million BTU-basis. 

AEP-Ohio's day-to-day needs for natural gas are genially unpredictaUe and are 

generally ptuthased on a day-ahead and intra-day basis as needed for peaking 

requirements. Natural g^s is competitively purchased and primarily obtained In the spot 

market with prices <Hi a daily ii»iex oar a daily fixed price. Tbe Company has arranged for 

both firm and intenuptible transportation service fixnn various inter̂ state pipelmes, which 

provide flexible supplies fiom multiple production areas. 

c. Inventory 

AEP Otio attempts to maintain in storage at each plant an adequate coal and 

consumables supply to meet nomaal bum requiiements. However, in situatkms where 

coal supplies fall below prescribed mmimum levels, the Company attempts to conserve 

coal supplies. In the event of a severe coal i^ortage, AEP Ohio and the AEP System-East 



AEPOhioESP 

Fuel Procumnent, A I ^ Ohio Generation Units, and Otter Fuel Rebted 
Information 

Zone ĉ >erating comparues would impl^nent procedures for the orderly reduction of tiie 

consumption of electricity, in accordance with the Emergency Operating Plan, 

d. Units 

The generating units that AEP Ohio owns are iitduded in tiie table below. The 

table also Ustsniajcvenvhonmental equipment that has been added to the tmits: FlueOas 

DesuUurization (FOD) for the control of S02 emissions* and Selective Catalytic 

Reduction (SCR) for the control of NOX ^nissions. The costs associated wttii these 

units are indwied in the FAC for 2(M)9 as set out in the Company's testunony in its ESP 

filing. 
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Information 

AEP Ohio 
Existing Generatton Capacity as of June 1,2008 

Plant N K M 

CSP 
Beckjord 

Conesvllte 

Conesville 

Conesvine 

ConesvlNe 

Picway 

Stuart 

Stuart 

Stuart 

Stuart 

Zimmer 

Wataiford(CC) 

Dart}y{CT) 

Stuart DIasal 

OPCo 

Amos 

Cardnal 

Gavin 

Gavm 
KamiTwr 

Kammer 

Kammer 

MHcheH 
MiteheH 

Muskingum Rivar 

Muskingum River 

Muskingum River 

Muskingum Rivar 

Muskingum River 

Spom 

Spom 

Spom 

Racine l^ydro 

(a) Acquired m 2005. 

Unit 
No. 

e 

1-6 
1-d 

3 
1 
1 
2 
1 
2 
3 
1 
2 
1 
2 
3 
4 
5 
2 
4 
5 

Sanrlce 
Date 

1969 

1962 

1973 

1976 

1978 

1955 

1971 

1970 

1972 

1974 

1991 

node o f 
Opanrllon , 

Base 

Base 

Base 

Baee 

Base 

Base 

Base 

Base 

Basa 

Base 

Base 

2002 (a) lntttnne<flateff>kg 

2002 

1969 

1973 

1967 

1974 

1975 
1958 

1958 

1959 

1971 

1971 

1953 

1954 

1957 

1968 

1968 
1950 

1952 

1960 

1983 

Peaking (CT) 
Poaklng 

Ban 
Base 
Base 

Base 

Base 

Base 

Base 

Base 

Base 

Base 

Base 

Base 

Bass 

Base 
Base 

Base 

Bue 

Base 

F I M I T V P * 

Coal 

Cotf 

Coal 

Coal 

Coal 

Coal 

Coal 

Coal 

Coal 
Cosrf 

Coal 

Gas 
Gas 
01 

Coal 

Coal 
Coal 

Coal 

Coal 

Coal 

Coal 

CoflJ 

Coal 

Coal 

Coal 

Coal 

Coal 

Coal 
Cosri 

Coal 

Coal 

Hydro 

SCR 

-
-

2009 

2014 

2014 
-

2004 

2004 

2004 

2004 

2004 

2002 

2002 

-

2004 

2004 

2004 

2004 
•«• 

-
• M l 

2007 

2007 

-
-
-
-

2005 
• t w 

» 
-

-

FOD 

2012 

-
2009 

1976 

197B 
-

2008 

2006 

2006 

200B 

1991 

« 

-
— 

2008 

2008 
1994 

1994 
-
-
-

2007 
2007 

-
• > « 

« 
-

2015 
^ m 

-
-

-

I>0D 
Uwr 

M m 

-
_ 
-

2006 
• M 

_ 
-
-
-

Txm 
-
-
— 

-
— 

2010 

2010 
-
-
-
— 
-
-, 
-
-
" • 

--
-
-
" 

-
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Fuel Procurement^ AEP Ohio Generation Units, and Other Fuel Related 
Information 

As a result of the different air enusidon standards, environoneatal equipmi^ 

installed on the units, and differ^ices in the boiler designs, &e coal supplies for Ae 

various coal units vary in ord^ to match the dififning quality requimn^ts of the units. 

e. Purchased Power 

AEP Ohio makes power purdiases ^ m affiltates, non-afOliated companies and 

through the PJM mark^ that will be included in the Companies' proposed FAC. AEP 

Ohio has contracts to purchase power fiom OVEC and Buckeye Power generating units, 

and from its affiliate, American Electric (ienerating Ccnnpanŷ s (AEG) Lawrencebuig 

plant. AEP CHiio also proposes to solicit some of its power requirements though an RFP 

process to serve Ohio retail load. 

£ AEP Power Fold and PJM 

The 2009 FAC reflects the AEP Ohio generatii^ resources being operated under 

the A£F Interconnection agreemoit AEP is a member of PJM and opo'ates its fleet, 

including AEP Ohio's gen^ating resources, in accordance with PJM piotocols. 

g. Economic Dispatch 

AEP, alot^ with other generators in PJM, *^oSex(sf available generating units 

into the PJM maiket on a daily basis. PJM p^orms an economic dî >at)ch for the PJM 

foot|Mint to meet the load requnem^xts with all available generation. After the end ofthe 

month AEP reconstructs, for cost allocation purposes, the economic dispatch fcMr its units 

based on hourly goieratmg unit output This reconstruction a^gos the generation used 

for 0£r-System sales fot each hour ofthe month. The units at the top ofthe stack, i.e., the 
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Fuel Procurement, AEP Ohio Generation Units, and Other Fuel Related 
Information 

more expensive units, are aŝ gned to Off-Sĵ em Sales resulting in lower generation 

costs assigned to internal load customers. The 2009 FAC lefkcts the forecasted cost 

reconstruction ofthe AEP generatiî  units. 



Aaaumottona itead In tfw Prcrfnctad Financial Statementa 

• The AEP In^connedion Agreement the AEP Transmission Agreem^t and the 
Interim Allowance ^reement continue. 

• All current AEP Ohio generation assets and entitlements are maintained through 
the forecast period. 

• utility Operations sells generation beyond the system internal load requkements 
into the wttolesale market. 

• The assumed load forecast is prowJed below. 

A£PCNik» 

CSP 

OPCO 

G M l 

Raalcfantial 
Commercial 
industrial 
onwrUMtaiata 
Total Relali 
nWUUSIII iai 

Conmitrelal 
Indualrial 
OtharUIHmala 
ToCallMall 
ResidaiTKal 
Commarelal 
Industrial 
Other UMImata 
Total Retail 

2ooe 
15,380 
14.967 
20.150 

139 
50.636 
7,702 

. 9.011 
5.753 

55 
22.520 
7.679 
5.956 

14.397 
64 

26.116 

2010 

15.524 
15.206 
20,008 

139 
50.677 
7.794 
9.164 
5.676 

55 
22.688 
7.731 
6,042 

14,332 
84 

28.189 

2011 

15.578 
15.350 
19,959 

140 
51,026 

7.837 
9,271 
5,631 

56 
22.796 

7,738 
6.079 

14,328 
84 

28.229 

Market purchases were included representing 5%/10%/15% of OPCo and CSP 
retail load in 2009/2010/2011. 
The AEP east operating companies corrtinue to operate in the P M ISO. 
The AEP OATT Is based upon the tonmula rate cunentty uncter review by FERC. 
Pole attachment revenues In the forecast are based on the trending of actual 
revenues. No negative adjustment is assumed in pole attachment revenues from 
the FCC's Notte of Pressed Rulemaking posted on the Federal Register 
Febniary 2008 due to uncertainty of outcome. 
Long-term Interest rates are assumed to be 8% lor all new Issuances. 
The capita) structures of the companies are maintained at approximately 50% debt 
and 50% equity throughout the forecast period. 
Cun-errt depredation rates were assunied to continue through the forecast period. 
Projections were developed on an individual operating company basis and the 
combined results are the simple addition of the f<»recasted results for t l ^ two 
companies. 
The financiaiiy significant oompon^rte ofthe companies' ESP filings are included 
in ^e&e projections. 

PagaloflO 



Projected Financial Statements Prepared Constelent with Filing 

Una 

(1) Combined AEP Ohio 

IMt^QiffiaTaTEMENT 

(2) REVENUE 
(3) Sates Of Electricity 
(4) Other Operating Revenue 
(5) Total Revenue 

(6) COST OF SALES 
(7) Total Coat of Sales 
(a) Gross Margin 

(9) OPERATING EXPENSES 
(10) OperaAionaaiMainlenance 
(11) Taxes dhsr Than income 
(12) TOTAL OPERATING EXPENSES 

(13) Operating Margin/EBn'DA 

(14) Depredation & Amortization 
(15) Other (lnoome)/Oacluctions 
(16) EBIT 

(17) Total Interest Expense 
(18) Total Income Taxes 
(19) PretenadStodc Dividends 

(20) NETmCONH! 

(21) ROE* 

2099 2010 

5,798.122 6.491.099 
140.828 143.725 

2011 

7.192,142 
140,261 

5.938,951 6.634,825 7,332,403 

3.257.043 3.615.574 3,987,969 
2.681,907 3,119,251 3,344.435 

1.204,992 
384.421 

1,589.413 

1,092^495 

499.331 
(30.780) 
623.944 

256.077 
105,527 

733 

n%wr 

5.7% 

1,251,829 
408.418 

1.680.241 

1.459,010 

521.261 
(35.323) 
973.072 

292,146 
213.612 

733 

466^^2 

9.7% 

1.263,890 
426,^1 

1.680,581 

1.653,854 

5^,708 
(32.018) 

1.153.164 

299,787 
271.537 

733 

681,107 

11.7% 

Exdudes Ihe OSS margin affftct on ROE of 4.3% in 2009.3.1% in 201O and 34% in 2(yi1. 

Page2of10 



Projected Financial Sfafements Prepared Consistent with Filing 

Una 

(1) ComblnMlAEPOMo 

BALANCE SHEET 
($000) 

2009 2010 2011 
(2) 
(3) 
(4) 
{ ^ 

(6) 
(7) 

(8) 
(9) 

(10) 
(11) 
(12) 
(13) 

(14) 

(15) 
(16) 
(17) 
(16) 
(19) 

(20) 
(21) 
(22) 
(23) 
(24) 
(25) 

Aasati 
Qnoss Plant in Service 
(instruction Work In Pragrass 
Gross Plant In Service 

Accumulated DeprediAion 
Net Utnty Plant 

Other Property and Investments 
Current and Aocnied Assets 
Unamortized Debt Expense 
Unamortlzad Loss on Reacquirsd Debt 
Regulatoiy Assets 
Other Net Deferrato 

Total Assets 

EiiullyandLiablHHea 
Comnwn Stock 
Prefsrrad Stock 
Other Comprehensive Earnings 
Total Equity 

Long-Tamo Debt 
Capital Leases 
Other Non-Cunent UabiNties 
Sfwrt'TemiDeW 
Other Cunrent and Aocmed Liabtlifies 
Defoned Credits 

15,367.843 
209.731 

15,577,574 

5.498.035 
10.079,539 

492,758 
974,616 
27.352 
18.277 

851,948 
507,059 

12,951,549 

4.689.743 
16.627 

<68,994> 
4.637,376 

4,569.485 
34.311 

307,829 
24.323 

1,345,237 
2,012,987 

16.034.S81 
289.115 

16,324.096 

5.883,620 
10.440.476 

4^.183 
978,057 
24.976 
18,277 

1,013.596 
508,843 

13.470,409 

4,881.577 
16.^7 

(69.152) 
4,829,052 

4.766.461 
34.311 

307.828 
38,489 

1.362,997 
2.142,269 

16,722,637 
341.547 

17.064,184 

6,283,208 
10,780.976 

483,088 
980,531 
22,962 
18,277 

1.089.418 
509.809 

13.885.062 

5.019.065 
16,627 

(69,309) 
4,966.373 

4.916.147 
34,311 

307,829 
33,798 

1.352,232 
2.274.373 

(26) Total Equity and UabllltlBe 

(27) Total Debt/Capital 

12.951.549 13,470.409 13,885,062 

50.1% 50.0% 50.1% 

Page3of10 
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Projected Flnaaiclal $tatement8 Prepared Consistant witii Filing 

CASH FLOW 
9000) Une 

(1) Combined AEP CMHo 

(2) Operating AcevMea 
(3) Balance far Common 

(4) Ad|u9tmei4s to Net Income 
(5) Depredation and Amortization 
(6) Defarred Income Tax 
(7) Changes in Regulatory Assets 
(8) Changes In VfoildngCapttBl 
(9) Other Adjusbnents to Net Income 

(10) Cash From OpewUons 

(11) InveetlnoActivitiee 
(12) ConsbrucUon Expendltues 
(13) AFlASCOebtiCapJtBfized Interest 
(14) CasliUeedkilnveating 

(15) l=liianclngActlvHtoa 
(16) Issuance of l-ong-Term Debt 
(17) Retirement of Long-Term Debt 
(18) Change in Short-Term Debt 
(19) Equity (^onblbuttons 
(20) Dh/idends Paid 
(21) Other Rnandng Activity 
(22) Cash From FInanclneAcflvWes 

(23) Total Change In Cash 

(24) Beginning Cash and CmhEcpihraleiils 

(25) Ending Cash and C« ih Equlvalants 

2010 2011 

261,607 466.582 581.107 

499.331 
90.843 

(410.361) 
27.424 
418.939 

621,261 
126,662 
(152.426) 

7,^0 
228.279 

532.708 
128.682 
(60.928) 
8,201 

170.970 

887.784 1.197.748 1,360,740 

(894.632) (839,287) (B27.02B) 
(22.120) (19.075) (20.726) 

(916.752) (858.362) (847,751) 

608.714 
(477,500) 
(127.043) 
100.000 
(75,000) 

(733) 

28,438 

(530) 

2.450 

1.920 

625,000 
(450,000) 
11,653 

(5^,000) 
(733) 

(339.080) 

306 

1.920 

2.226 

150.000 

(10,254) 

(650,000) 
(733) 

(510,987) 

2,001 

2.226 

4.227 

Page4of10 



Projected Financial Statemenls Prepared Conalsfant with Fllmg 

Line 
IMeOMESTATOIEiffT 

19000) 

(1) Ohio 

(2) REVENUE 
(3) Sales Of Eleclrldty 
(4) Other Operating Revenue 
( ^ Total Revenue 

2fl<» 2010 2011 

3,409.812 3.789.517 4.149,233 
94.104 93.291 88,032 

3,503.916 3.882,807 4.237.264 

(6) COST OF SALES 
(7) Total Cost of Sales 
( ^ Gross Margin 

(9) OPERATING EXPENSES 
(10) OperaAons & Maintenance 
(11) Taxes Other Than Inconne 
(12) TOTAL OPERATING EXPENSES 

(13) Opei^ngiMcvgln/EBITDA 

(14) Depredation a Amortization 
(15) Other (Income)/Deductions 
(16) EBH" 

2.001.613 2.185.763 2.403,150 
1,502,303 1.697.044 1.834,114 

704,544 731.361 736,528 
203.771 213,940 222.706 
908.315 945.301 959,232 

593.988 751.743 874.882 

325.5(k2 334.673 341.234 
(18.590) (23.693) (23,980) 
287,077 440,783 557.628 

(17) Total tmerest Expense 
(18) Total Inconoe Taxes 
(19) Pretorred Stock Dividends 

(20) NETMCOME 

173.051 195.840 200.767 
27.233 72.994 112,092 

733 733 733 

86,060 171,197 244,03$ 

Page 5 of 10 



ProJecCad Fmancid Statements Prepared Coneielant with Filing 

Line 
BALANCE SHEET 

9900) 

(1) 

(2) 
(3) 
(4) 
(5) 

(6) 
(7) 

(8) 
(9) 
(10) 
(11) 
(12) 
(13) 

(14) 

(15) 
(18) 
(17) 
(18) 
(19) 

(20) 
(21) 
(22) 
(23) 
(24) 
(25) 

(26) 

(27) 

Ohio Power 

Assets 
Gross Plant in Service 
ConstrucSon Work In Progress 
Gross Plant In Seivice 

Accumulated DefHedation 
Net UtiRty Plant 

Other Propeily and Investments 
Cunent and Accrued Assets 
Unamortized Detit Expense 
Unamortized Loss on Reacquired Debt 
Regiriatory Assets 
Other Net Defsnals 

Total Assets 

Equity and UablWIes 
Common Stock 
Piwerted Stock 
Other Comprehensive Earnings 
Total EqUty 

Long-Term Debt 
Capital Leases 
Other hkm-Current U^iNtiee 
Short-TemtDebt 
Other Cunent and Accnied UabHttes 
Defiened Credits 

Total Equity and UablBties 

Tot^Debt^apital 

2009 

9.973.181 
90,602 

10.063.783 

3,455.427 
6.608.356 

325.166 
624.8B3 

19.205 
8.226 

594.799 
332,632 

8,513.265 

3,108.267 
16.627 

(44.234) 
3.060.661 

3.053,361 
27.(^7 

210.377 
15.970 

790.348 
1.335.491 

8,513,265 

50.1% 

2010 

10.343,694 
118,368 

10.462,062 

3,702.653 
6,759,409 

323.380 
630,979 

17.526 
8.226 

818.700 
332,632 

8.890,850 

3.251.491 
16,627 

(44,234) 
3.223.884 

3.204.009 
27,057 

210.377 
19.798 

788,616 
1.417.111 

8,690.850 

50.2% 

2011 

10.727.978 
121,443 

10.849.422 

3.^56.385 
6,693,037 

326.947 
633,679 

16.064 
8.226 

943.160 
332,632 

9.153.744 

3,356.817 
16,827 

(44.234) 
3,329,210 

3,279.408 
27.057 

210,377 
2 1 , ^ 0 

782,255 
1.503,468 

9,153.744 

50.0% 
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Projected F^ncUtf Sfataments Preparod Consistant wtth Filing 

Une 

(1) Ohio Power 

19900) 

(2) Operating ActivWoa 
(3) Balance for Common 

(4) Atyustments to Net Income 
(5) Depreds^onandAmortizatkKi 
(6) Deferred Income Tax 
(7) Changes in Regulatory Assets 
(8) Changes in Working C^iital 
(9) Other Ad^stments to Net Income 

(10) Cash Firam Operations 

(11) Investing Activities 
(12) Constmction Expendltues 
(13) AFUDC Oebt/Capitallzed Intare^ 
(14) Cash Used In investing 

(15) FinandngActivittea 
(16) Issuance of Long-Term Debt 
(17) Retirement of Long-TennDelit 
(18) Change in Short-Tenn Debt 
(19) Equity Contributions 
(20) DMden(foPaid 
(21) Other Fmanc^ Activity 
(22) Cash From RnandngAcOvMes 

(23) Total Change hi Cash 

(24) Beginning Cash and CsshEqulvalsnts 

(25) Ending CaahvMl Cash Eqalvalenls 

2009 2010 2011 

86.060 171,197 244.035 

325.502 334.673 341.234 
50.995 76,415 82.668 

(303,084) (213.751) ( 1 0 9 , 6 ^ 
19.288 6.166 9,562 

270,833 195,215 121.857 

449.593 571,915 689.665 

(480.529) (458,955) (445.553) 
(13.797) (13,541) (13.267) 

(494,325) (472,497) (458.820) 

516.930 
(477,500) 
(94,397) 
100.000 

(733) 
44.300 

(432) 

432 

(0> 

350.000 
(200.000) 

1.314 

(250,000) 
(733) 

(99.418) 

(0) 

(P) 

(0) 

75,000 

(3.411) 

(300.000) 
(733) 

(229,144) 

1,701 

(0) 

1,701 
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Projected Fmanciai Statements Prepared Conslalant wHh Filing 

Une 
mCOIBESTATEiaEHT 

($000) 

(1) Cohimbus Soiftheni Power 

(2) REVENUE 
(3) Sales of Electrictty 
(4) Other Operating Revanue 
(5) Total Revenue 

2009 2010 2011 

2.388,310 2,701.583 3.042.910 
46,724 50.434 52.229 

2.435.034 2,752,017 3.095,139 

(6) COST OF SALES 
(7) Total Cost of Sales 
(8) Gross Margin 

1.255.430 1.329.810 1.584.818 
1,179.604 1.422.207 1.510.^1 

(9) OPERATING EXPENSES 
(10) Operations & Maintenance 
(11) Taxes Other Than Income 
(12) TOTAL OPERATING EXPENSES 

(13) Operating Mergln/EeiTDA 

(14) Depredation & Amortization 
(15) Otiier (Income)/Deducttons 
(16) EBIT 

(17) Total Interest Expense 
(18) Total Income Taxes 
(19) Preferred Stock Divkiends 

500,448 520.468 527,364 
180.649 194.472 203.985 
681.098 714,940 731.348 

498.607 707.267 778.972 

173,830 186,588 191.474 
(12.190) (11.631) (8.039) 
336.867 532,309 595.537 

83.027 96,307 99.019 
78,294 140,617 159,445 

(20) NET 176,646 295,386 337,073 
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Projected Rnanclal Stalemente Prepared Consistent with FiHng 

Line 

(1) Columlwe Southern Power 

(2) Aasete 
&) (Sross F>lant m Sen4oe 
(4) Constmction Work In Progress 
(5) Gross Plant In Senrice 

(6) Accumulaled Depredation 
(7) NetUtintyPlant 

BAtANCE SHEET 
($000) 

5,394.662 
119,128 

5.513,791 

2.042,608 

2010 

5.691.287 
170.747 

5.862.034 

2.180.967 

2011 

5,994.659 
220:103 

6,214.762 

2,328,823 
3,471,182 3.581.067 3,887,939 

(6) Other MHoperty arxi irwestments 
(8) Current and Accrued Assets 

(10) Unamortized Debt Expense 
(11) Unamortized Loss on Reacquired Debt 
(12) Regulatory Assets 
(13) Other Net Deferrals 

(14) Total Assets 

(15) EqidCyandUaUHOea 
(16) Common Stock 
(17) Prefened Stock 
(18) Otiwr Comprehensive Earnings 
(19) Total Equity 

(20) Long-TemxDeW 
(21) Capital Leases 
(22) Otiier NorM^uFrentUabHIties 
(23) Short-Tenn Debt 
(24) Other Cunent and Aocnied Uabififies 
(25) Deferred CrscHls 

(26) Total Eauity and UabiKties 

(27) Total Debt^Capital 

167,593 
349.733 

8,148 
10.051 

257.149 
174.428 

4,438,284 

1.581.476 

(24,760) 
1,556.716 

1.536,124 
7,255 

97.452 
8,353 

554.869 
677.496 

4,438.284 

49.9% 

162.803 
347.079 

7.461 
10.051 

194.896 
176,211 

4.579,558 

1,630.086 

(24.918) 
1.605,168 

1,561,462 
7,255 

97.452 
18.691 

564,382 
725.158 

4,579.558 

49.7% 

158,141 
346.852 

6,898 
10.051 

146;259 
177.178 

4,731.318 

1.6W.238 

{25.(ff5) 
1.637,163 

1,636.739 
7.255 

97.452 
11.848 

569.977 
770.885 

4,731.318 

50.3% 
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Projected Financial Statements Prepared Consistent witti Filing 

Une 

(1) 

<2) 
(3) 

(4) 
(5) 
(6) 
(7) 
(8) 
(9) 

CASHFLOW 

ColumlHie Southern Power 

Operating Acttvittes 
Baianoe for Common 

Acqustmenls to Net Ineome 
Depredation and Amortization 

Changes In Regulatory Assets 
Changes in Wdrtdng Capital 
Ottter Adjustments to Net Income 

ffOOO) 

2009 

175.546 

173.830 
39.849 

(107,276) 
8,136 

148.106 

2010 

295.385 

186,588 
48;246 
61,325 

1.224 
33,065 

2011 

337.073 

191.474 
46.013 
48.763 
(1.361) 
49,113 

(10) Cash From Operatiom 

(11) faiveetingAetfvltiee 
(12) (instruction ExpSndttues 
(13) AFUDC Debt/Capiteltzed Nerest 
(14) Cash Used in investing 

(15) FlmncingActivitiee 
(18) Issuance of Long-Tenn Debt 
(17) Retirement of Long-Term O^bt 
(18) Change in Shorl-Tenn Debt 
(19) Equity Contributions 
(20) Divkiends Paid 
(21) Other Ftnandng Activity 
(22) CaahFromFlnanGlngActivHies 

(23) Total Change toiCeeh 

(24) Begmning Cash and Cash Equhralenta 

(25) Ending Cash and Cash Equivaienla 

438,191 625.833 671.079 

(414,104) 
(8.323) 

(422.427) 

91.784 

(32.646) 

(75,000) 

(15.862) 

(98) 

2.018 

1.920 

(380,332) 
(5.534) 

(385,866) 

275.000 
^50.000) 

10.338 

(275,000) 

(239,662) 

306 

1,9^ 

2,226 

(381,472) 
(7.459) 

(388.931) 

75.000 

(6.843) 

(350.000) 

(281.843) 

301 

7,??fl 

2.527 
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