
ERRATA TO THE TESTIMONY OF LEE SMITH % . % r ^ 
ONBEHALF OF % p , ^^§/t, 

THE OFFICE OF THE OHIO CONSUMERS' COUNSEL "^^ ^ ^ 
PUCO CASE NO. 08-917-EL-SSO ET AL. p ^ ' ^ 3 / 

R 15, Line 13 

Add new paragraph: 

"There also appears to have been a misallocation of capacity costs between classes, 
resulting in an overstatement of residential market prices and an understatement of 
industrial market prices in the tables on p. 13 in Mr. Baker's testimony. The cost of 
power acquired through a competitive solicitation will be allocated between rate classes, 
unless the Companies solicit power for separate rate classes. The Companies have not 
provided adequate infonnation as to how such computations would be performed, but 
these computation scould have a significant impact on class costs." 

P. 23, Line 4 

After ".. .if it hedges its obligations" 

Add: 

"A rough but conservative estimate of this risk would be less than $2/MWH. This 
estimate is based on a potential variation in actual bidder quantities of plus or minus 5% 
of the quantity bid, and a potential variability in market prices of 50 %. In other words, 
the bidder might have to pay 50% more than planned for 5% of the bid quantity. This 
would be a potential variation in total cost of 50% multiplied by 5%, or 2.5%. At an 
energy plus capacity market plus loss price of roughly $64, the commodity risk price 
would be $1.60/MWH." 

P. 28, Line 22 

"...the SSO correct" 

Corrected should read: 

"the SSO correctly 



P.37, Line 1 

The phrase "result in an approximate 2.94% distribution increase to CSP" 

Corrected should read: 

"according to the response to OCC-3-94, should result in an approximate 2.94% to CSP. 
However, the incremental cost for 2009 for the GridSMART less the incremental cost of 
the HAN program appears to be about 5% of current distribution rates." 

P. 39, Line 9 

"increase for CSPCO in 2009 will be 10.5%, 10.9% in 2010, and 1 Ll% in 2011." 

Corrected should read: 

"increase for CSPCO in 2009 will be 10.8%, 11.4% in 2010, and 11.5% in 2011." 

P. 39, Lines 14-15 

Delete 'They could also be lower if the FAC costs for 2009 have been overstated." 

P. 40, Line 5 

After ..."cost of long-term debt" 

Add the phrase: 

"... and should specify how a single price resulting fi-om a competitive solicitation would 
be reflected in the FAC paid by different rate classes." 

Corrected Exhibits LS-2 and LS-3 attached 



GridSmart 
O&M 
Capital 
Total 

Annual 

Capital 
O&M 
Incentives/Edu. 
Total 

Errata workpaper 

CALCULATION OF OCC RECOMMENDED CSPCO DISTRIBUTION INCREASE 

Incremental revenue requirement from Roush 

2009 2010 2011 Total 

$9,195,608 -$3,146,108 -$1,600,000 $4,449,500 1 
$7.426.283 $9.824.987 $2.943.165 $20.194.435 2 

$16,621,891 $6,678,879 $1,343,165 

$16.621.891 $23,300,770 $24,643,935 $64,566,596 

Incremental HAN costs calculated 

$77,988 $467,930 $779,884 
$162,000 $0 $0 
$808.000 $907.000 $0 

$1.047.988 $1.374,930 $779,884 

Annual $1,047,988 $2,422,918 $3,202,802 

Roush Incremental Total costs less HAN incremental costs equal GridSmart only 

OCC allowed $15,573,903 $20,877,852 $21,441,133 $57,892,888 

Footnotes 

1 DMR-4 
2 DMR-4 incremental revenue requirement 
3 DMR-4 Capital 15 yr life, incremental rev. req. 
4 KLS-1 p.4 year to to year change 
5 KLS-1 p.4 year to year change 
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CERTIFICATE OF SERVICE 
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persons hsted below via electronic transmission this 21^' day of November, 2008. 

^queline Lake Roberts 
Assistant Consumers' Coimsel 
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