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Exhibit A

The Dayton Power and Light Company
Statutory Exemption Calculation as of September 30, 2008

Par Vaiues of the outstanding securities of DPAL:

Lang-term Bonds and Notes $ 784,953,000
Preferred Stock at Par Value 22,851,000
Common Stock ai Par Value 442,000
Tolal Par Value $ 808,216,000

Five Percent $_40411,000
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THE DAYTON POWER AND LIGHT COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF RESULTS OF OPERATIONS

Three Months Ended Nine Months Ended
September 30, September 30,
$ in millions 2008 2007 2008 207
Revenues $ 4015 § 4188  § 1,918  § 1,138.1
Cost of revenues:
Fuel 87.0 878 1838 2402
Purchased power 120.1 91.7 2818 228.2
Total cost of revenues 177.1 179.3 475.4 468.4
Sross margin : 2244 240.3 716.4 670.7
Operating expenses:
Opetafion and maintenance 65.4 84.0 1810 1958
Depreciation and amaortizaiion 32.8 314 95.0 252
General taxes 30.6 238 924 8ag
Amortization of regulatory assets 24 29 T8 8.3
Total operating expenses 130.9 127.1 386.0 383.1
Operating income 93.5 113.2 3304 p O]
Net gain an settlement of exacutive litigation - - - 353
Invastment income 0.6 1.3 6.3 7.5
Interest expense {8.9) 3.9 (26.7) {14.1)
Other income/(deductions) {0.4) 241 (1.9) - 27
Total other incomef(expense), net {8.n {0.5) (21.4) 3.4
Earnings befora income fax 34.8 112.7 3090 319.0
Income tax expanssa ' 30.0 421 101.8 1195
Net income 54.8 70.6 2071 189.5
Preferred dividends 0.2 0.2 08 08
Earnings oh common stock $ 548 $ 704 $ 2068 § 1989
—————— - ]

See Nofas to Condenaed Consolidafed Financisl Stetoments,
These interim statements am unaudited.
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THE DAYTON POWER AND LIGHT COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Nine Months Ended
- Beptember 3D,

5 in millions 2008 2007

Cash flows from operating activities:
Net income $ 2071 % 199.5
Adjustments to reconcile net income 12 net cash provided by

aperating activities;

Depreclation and amortization ‘ 95.0 95.2
Net gain on setthement of executive litigation - (35.3)
Amartization of regulatory assets 7.8 a3
Deferred income taxes 3.2 110
Changes in ceriain assets and labilities:
Acccunts receivable 3.2 - {40.0)
Accounts payable 235 227
Accrued taxes payabile (e1.1) (3.1)
Accrued interast payable 23 24
Prepayments {01) 0.7
Inventories . (%) (19.8)
Defeired compensation aasets 10 4.1
Deferred compensation obligations 7.4 1.4
Other (23.8) 16.0
Net cash provided by operating activities 273.8 262.3
Cash flows from investing activities:
Capital expenditurea {173.1) (2710}
Net cash used for investing activities (173.1) 271.0)
Cash flows from financing activities:
Shott-term 1oan from parent - 105.0
Withdrawals from revelving credit facility 105.0 850
Repurchase of pollulion control bonds {80.0) . -
Repayment of borrowings from revolving credit faciiity {16.0) {95.0)
Withdrawals of restricted funds held in trust, net 0.5 10.1
Dividends paid on preferred stock {0.8) 0.5
Repayment of shart-term loan fram parent {20.0} (185
Dividends paid on common stock held by parent (80.0) (125.0)
Net cash used for financing activities (80.1) {25.8)
Cash and cash equivalents:
Net change 0.8 (33.8}
Balance at beginning of peried 132 481
Cash and cash equivalents al end of parod $ 338 % 12.3
Supplemental cash flow information:
Interest paid, net of amounts capitalized $ 2.7 & 06
Ingome taxes paid, net $ 112.2 g 88.8
Nan-cash financing and investing activities;
Restrictad funds held in trust § 165 $ 0.5
Accruals for capital expenditures $ a3 3 455

Soe Notes to Condansed Conselidated Financial Stalements.
These interim staterments are unaudited.
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THE DAYTON POWER AND LIGHT COMPANY
CONDENSED CONSOLUDATED BALANCE SHEETS

At At
Septernber 30, Dacember 31,
$ in millions 2008 2007
ASSETS
Current assets:
Cash and cash equivalents $ 338 0§ 13.2
Restricted funds hekd in trust 165 370
Accounls receivable, less provision for uncollectible
accounts of $1.6 and $1.5, respeciively 215.6 2218
Inventories, al average cost 108.2 1038
Taxes applicable to subsequent years 13.7 480
Other cument assets 238 134
Total current assets ’ 411.6 437.0
Property: 7
Property, plant and equipment 4916.7 4,757.0
Less: Accumulated depreclation and amortization {2,230.7) (2.188.1)
Total net property 2.878.0 25975
Qther noncurrent agsets: .
Regulatory asselts 1686.7 165.2
Ciher deferred assets 64.5 76.5
Total ather noncurrant assats 231.2 2418
Total Assets $ 33208 $ 32767
E e ——— ]

Soe Noles to Condensed Consofideted Financial Statemants.
These interim statoments are unaudited.
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THE DAYTON POWER AND LIGHT COMPANY
CONDENSED CONSOLIDATED BALANCE SHEETS
At At
September 30, Deécember 31,
$ in millions 2008 2007
LIABILITIES AND SHAREHOLDER'S EQUITY
Current liabilities:
Current portion - long-term debt $ 07 $ 0.7
Accounts payable 1833 1819
Accrued taxes 783 112.7
Accrued interest 168 129
Revolving cradit borrowings 90.0 -
Short-1erm debt owed to parant - 209
QOther current liabilities 218 289
Total gurrent liabilities 396.6 336.0
Noncurrent liabilities:
Long-term debt 784.2 8748
Deferred taxas 3880 3870
Unamortized investment 1ax credit 387 40.7
Other deferred credits 196.8 266.2
Total noncurrent Habilities 1,415.5 1,548.5
Cumulative preferred stock not subject to mandatory redemption 229 229
Commitments and contingencies (Note 10}
Common shareholder's equity:
Commaon stock, at par value of $0.01 per share 0.4 )
Other paid-in capital 7829 784.8
Accumulated other comprehensive (Joss) income {1.8) 65
Retainad earings 704.1 5776
Total comman shareholder's equity 1,486.8 1,360.3
Total Liabilities and Sharsholder's Equity $ 3303 $ 32767

See Noles lo Condensed Consokdated Firancial Staternents.
These interim stalernents are unaudited.
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