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BEFORE THE PUBLIC UTILITIES COMMISSICN OF OHIO fﬁ 1

In the Matter of the <D

Application of Ohio Edison:
Company, The Cleveland
Electric Illuminating
Company, and The Toledo
Ediscn Company for

Authority to Establish a Case No. 08-935-EL-SS50
Standard Service Offer :
Pursuant to RC §4928.143
in the Form of an
Electric Security Plan.
PROCEEDINGS

before Ms. Christine Pirik and Mr. Gregory Price,

Attorney Examiners, at the Public Utilities

Commission of Chio, 180 East Broad Street, Room 11-C,

Columbus, Ohio, called at 9:00 a.m. on Friday,
October 17, 2008,
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. Whness: Kevin Warvell

Case No. 08000CEL.S80
The Clevaland Electric Muminating Company
The Taledo Edison Compny

Chio Edison Company
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Nuacor Set 1
Witness: Warvell
Page 1 of 2

Case No. 08-935-EL-SSO

Ohio Edison Company, The Cleveland Electric lluminating Company and The Toledo
Edison Company for Authority to Establish a Standard Service Offer Pursuantto R.C. §

4928.143 in the Form of an Electric Security Plan.

RESPONSES TO REQUEST

Nucor Set -6 Referring to proposed Rider GEN:

Response:

(a) In providing generation service, will the Companies or their affiliates ba
providing reliabie generation capacity to meet retail customer demands?

{b) Explain the answer {0 (a) above in detail.

() If the answer 10 (a) above is ves: (i) identify the generation units that wilt
be used to provide generation capacity; and {ii) provide an estimate of the
cost of generating capacity (both on a per kW and iotal basis).

{d) Provide workpapers and all other analyses and documents showing the
derivation of the answer to part (c) above.

{e) identify and provide ali documents that show that generation capacity will

be provided under Rider GEN in order to ensure reliable service to the
Companies' retail customers.

a) Yes.

b) The Companies or their affiliates will need to meet the MISO long-term
Adequacy Requirements: NOTE: This response is based upon Midwest ISO
filings with the Federal Energy Regulatory Commission {“FERC™) on
December 27, 2007, and June 25, 2008 In docket ER08-394, as amended by
subsequant filings to comply with FERC orders. The Midwest IS0 proposes t0
implement long-term Resource Adequacy Requirements ("RAR") effactive with an
initial capacity planning year beginning June 1, 2009. Under that proposal, the
RAR that will be applicable to load-serving entities ("LSEs”) in the Midwest 180,
including the Ohio Operating Companies, will be determined by the Midwest |50
anhually via a technical analysis considering factors including, but not limited to,
Generator Forced QOutage rates of Capacity Resources, Generator Planned
Outages, expected performance of Load Modifying Resources, LSEs' forecasted
Demand uncertainly, system operating reserve requiremeénts, transmission
congestion, external firm capacity sales and available transmission import
capabllily. The planning reserve margin for each LSE will then be determined
based upon the probabilistic analysis of being able to reliably serve each LSE's

demand for each month of the capacity resource planning year

Under the Midwest ISO proposal, an LSE will conform with RAR in accordance with
Module E of the Midwest ISO TEMT by demanstrating to the Midwest 1SO that it
has sufficient generation capacity resources to meet its forecasted demand for the
applicable planning period, plus the planning reserve margin establishad althar by

the Midwest ISO or by the state having jurisdiction over the LSE.

N wea?
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Nucor Set 1
Witness: Warvell
Page 2 of 2

Case No. 08-935-EL-SS0

Ohio Edison Company, The Cleveland Electric illuminating Company and The Toledo
Edison Company for Authority to Establish a Standard Service Offer Pursuant te R.C. §

4928.143 in the Form of an Electric Security Plan.

RESPONSES TO REQUEST

The applicable section in proposed revisions to Module E of the Midwest ISO tariff,

section 69.3.7.a, states:
“...The LSE's Financial Settlement Charge for a given month shall be the
product of the number of MW-months that an LSE is cepacity deficient
pursuant to Section 68.3.6¢ for sueh month and CONE value.”

Section 89.3.8.a. sets the Cost of New Eniry (“CONE”) value at
“...$80,000 per MW-month for the initial Planning Year, subject to
maodification by the Transmission Provider and the IMM (Independent
Market Monitar).”

{i) The attached file Nucar DR-06 Attachment 1.xlIs, lists the capacity commitments
of the existing assets that would be committed under the plan. As noted, at this
time there is no net demanstrated capability value. All of tha MW's associated with
the listed units and purchases, as well as the capacity listed in Attachment D
(when completed), are committed %o the operating companies’ retail load
obligation., The operating companies will not have other commitments for
wholesale sales or CRES sales.; (ii) If Nucor is requesting the cost of procuring

generation capacity on an annual basis then please refer to the response to Nucor
1-10.

d} Please see response to Nucor 1-10.
e} Please see b) above.



Case No. 08-935-EL-880
Nucor DR & Attachment 1

Module E Filing Unh HDC
Plani Name [ duly [ August ] Piant Nama
Sumpter 85 a5 Sumpler 85
Sumpter 83 85 Sumpler 85
Sumpter as 85 Sumptar 85
Sumpter 85 85 Sumpler 85
Astabula 244 244 Astabuln 244
Bayshore! 138 136 Eayshorel 136 136
Bayshore2 1386 138 Bayshore 138 138
Bayshore3 142 142 Bayshorsd 142 142
Bayshored 215 215 Bayshored 215 215
Burger 3 Q4 34 Burger 3 Q4 34
MadRiver 25 25 MadRiver 30 30
MadRivar 0 Q MadRer a ]
MadRiar 25 75 MadRiver 30 30
MadRiver 0 0 MadRiver 0 1]
Davis Besse 879 :14°] Davis Besse 883 893
Eastiaka1 132 132 Eastiakal 132 132
Eastlaka2 132 132 Eagtiake? 132 132
Eastlaka3 132 132 Eastiake3 132 132
Eastlaked 240 240 Eastiaked 240 240
Eastlakes 597 597 Eastinkes 507 537
Eastlaket 24 24 Eagiiaket 29 29
Edgewatar? 19 18 Edgewaler2 24 24
Edgewaterd 19 19 Edgewaterd 24 24
Lakeshoret 245 245 L.akeshore1 245 245
Mansfield1 £830 830 Mansfield1 830 830
Mansfield2 830 830 Mansfield2 830 B39
Mansfiakdd 830 830 Mansfiald3 830 830
Perry1 1246 1245 Paryl 1269 1289
Sammis ED 13 13 Sammis EDC 13 13
Sammis 1 180 180 Sammis 1 18D 180
Sammis 2 180 180 Sammis 2 180 180
Sammis 3 180 180 Sammis 3 180 180
Sammis 4 180 180 Saminis 4 180 180
Sammis 5 300 f[#14] Sammis 5 300 300
Sammia 6 600 aac Sammis 6 600 300
Sgmmis 7 600 600 Sammis 7 600 60O
Stryker 17 17 Stryker 18 18
BayshoralT 16 16 BayshoreCT 17 17
BayshorelT o 1] BayshoreCT 4] 0
West Lorain 49.5 49.5 West Lorain 50 50
West Larain 75 7.5 Woest Lorain 10 10
Wast Lorain 495 495 West Lorain 50 50
West Lorain 75 7.5 Waest Lorain 10 10
West Lorain a5 85 West Lorain 85 B85
West Lomin 85 85 West Lorain a5 85
West Lorzin 85 85 Waest Lorain 85 85
West Lorain 85 85 West Lorgin 85 85
West Lorain 37 37 West Lorain 85 a5
Lakeshore CT 4 4 Lakeghore CT 4 4
Burger CT 63 6.3 Burger CT B 6
Burger CT Q.7 07 Burger CT 1 1
Burgers 156 156 Burgerd 156 156
BurgerS 158 156 Burgers 156 156
Richland1 1% 11 Richlandt 14 14
Richiand2 11 11 Richland2 14 14
Richiand3 11 1 Richland3 14 12
Richlana4 112 112 Richland4 130 130
Richland5 112 1z Richiand5 130 130
Richlandf 112 112 Richlardé 130 130
OVELC 461 481 OVEC 454 461
11,424 11,423 11,808 11,60%

* Module £ filed capacity reflects summer demates

™ Effective June 1, 2000 capacity will no nger be rapresented as Instatied capacity but rather will reflect Unforced capaciy vales
- MIS0 analysis is still on-going reganding final decision to use a 3 year gverage for aFOR ora 1 year average.
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Nucor Set 1
Witness: Warvell

Case No. 08-935-EL-SSO
Ohic Edison Company, The Cleveland Electric llluminating Company and The Toledo
Edison Company for Authority to Establish 2 Standard Service Offer Pursuant o R.C. §
4928.143 in the Form of an Electric Security Plan.

RESPONSES TO REQUEST

Nucor Set 1-8  Referring to the 1 cent f kWh minimum defauit service charge coniained in
proposed Rider GEN and Rider MDS:

{a) Explain how this charge was derived.

(b} Provide all workpapers and caiculations used to derive the proposed
charge.

(c) ldentify and provide all other documenis that refer or relate to this charge.

Response: a) The 1.0 cent per kWh non-bypassable Minimum Default Service Charge addresses
the risks involved in hedging 80 million MWh of POLR load and is neither cost-
based nor the result of an analytic study.

b) There are no workpapers or calculations used to derive the minimum defauit
service charge contained in proposed Rider GEN and Rider MDS.

c) Piease see the Companies filing for ali documents that refer or relate o the
minimum default service charge contained in proposed Rider GEN and Rider MDS.
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