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BEFORE THE PUBLIC UTILITIES COMMISSION OF OHIO 

In the Matter of the 
Application of Ohio Edison 
Company, The Cleveland 
Electric Illuminating 
Company, and The Toledo 
Edison Company for 
Authority to Establish a 
Standard Service Offer 
Pursuant to RC §4928.143 
in the Form of an 
Electric Security Plan. 
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Case No. 08-935-EL-SSO 

PROCEEDINGS 

before Ms. Christine Pirik and Mr. Gregory Price, 

Attorney Examiners, at the Public Utilities 

Commission of Ohio, 180 East Broad Street, Room 11-C, 

Columbus, Ohio, called at 9:00 a.m. on Friday, 

October 17, 2008. 
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Nucor Set 1 
Witness: Warvell 

Pagel of2 

Case No. 08-935-EL-SSO 
Ohio Edison Company, The Cleveland Electric Illuminating Company and The Toledo 

Edison Company for Authority to Establish a Standand Service Offer Pursuant to R.C. J 
4928.143 in the Form of an Electric Security Plan. 

RESPONSES TO REQUEST 

Nucor Set 1-6 Referring to proposed Rider GEN: 

(a) In providing generation service, will the Companies or their affiliates be 
providing reliat>le generation capacity to meet retail customer demands? 

(b) Explain the answer to (a) above in detail. 

(c) If the answer to (a) above is yes: (i) identify the generation units tiiat will 
be used to provide generation capacity; and (ii) provide an estimate of the 
cost of generating capacity (both on a per kW and total basis). 

(d) Provide workpapers and all other analyses and documents showing the 
derivation of the answer to part (c) above. 

(e) Identify and provide ail documents that show that generation capacity will 
be provided under Rider GEN in order to ensure reliable service to the 
Companies' retail customers. 

Response: a) Yes. 
b) The Companies or their affiliates will need to meet the MISO long-temi 

Adequacy Requirements: NOTE: This response Is based upon Midwest ISO 
filings with the Federal Energy Regulatory Commission ("FERC") on 
December 27, 2007, and June 25, 2008 in docket ER08-394, as amended by 
subsequent filings to comply with FERC orders. The Midwest ISO pnsposes to 
implement long-term Resource Adequacy Requirements ("RAR") effective with an 
initial capacity planning year beginning June 1, 2009. Under that proposal, the 
RAR that will be applicable to load-sen/ing entities ("LSEs") in the Midwest ISO, 
including the Ohio Operating Companies, will be detennined by the Midwest ISO 
annually via a technical analysis considering factors including, but not limited to. 
Generator Forced Outage rates of Capacity Resources, Generator Planned 
Outages, expected performance of Load Modifying Resources, LSEs' forecasted 
Demand uncertainty, system operating reserve requirements, transmission 
congestion, external firm capacity sales and available transmission import 
capability. The planning reserve margin for each LSE will then be determined 
based upon the probabilistic analysis of being able to reliably serve each LSE's 
demand for each month of the capacity resource planning year 

Under the Midwest ISO proposal, an LSE will conform with RAR in accordance with 
Module E of the Midwest ISO TEMT by demonstrating to the Midwest ISO that it 
has sufficient generation capacity resources to meet its forecasted demand for the 
applicable planning period, plus the planning reserve margin established ^ther by 
the Midwest ISO or by the state having jurisdiction over the LSE, 

tdlf^^t^ <u I 



Nucor Set 1 
Witness: Warvell 

Page 2 of 2 

Case No. 08-935-EL-SSO 
Ohio Edison Company, The Cleveland Electric Illuminating Company and The Toledo 

Edison Company for Authority to Establish a Standard Service Offer Pursuant to R.C. § 
4928.143 in the Form of an Electric Security Plan. 

RESPONSES TO REQUEST 

The applicable section in proposed revisions to Module E of the Midwest ISO tariff, 
section 69.3.7.a, states: 

"...The LSE's Financial Settlement Charge for a given month shall be the 
product of the number of MW-months that an LSE is capacity deficient 
pursuant to Section 69.3.6c for such month and CONE value." 

Section 69.3.8.a. sets the Cost of New Entry ("CONE") value at 
"...$80,000 per MW-month for the initial Planning Year, subject to 
modification by the Transmission Provider and the IMM (independent 
Market Monitor)." 

c) (i) The attached file Nucor DR-06 Attachment 1 .xls, lists the capacity commitments 
of the existing assets that would be committed under the plan. As noted, at this 
time there is no net demonstrated capability value. All of the MW's associated with 
the listed units and purchases, as well as the capacity listed in Attachment D 
(when completed), are committed to the operating companies' retail load 
obligation. The operating companies will not have other commitments for 
wholesale sales or CRES sales.; (ii) If Nucor is requesting the cost of procuring 
generation capacity on an annual basis then please refer to the response to Nucor 
1-10. 

d) Please see response to Nucor 1-10. 
e) Please see b) above. 
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Case No. 08-935-EL-SSO 
\ u c o r DR 6 Attachment 1 
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Module E filed capacity reflects summer derates 

Effective June 1, 2009 capacity will no longer t » represented as Instettad ce^tadty but lather wtU reflect Unforced capacity values 
MiSO analyas is still on-going regarding final decision te use a 3 year average for eFOR or a 1 year average. 
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Nucor Set 1 
Witness: Warvell 

Case No. 08-935-EL-SSO 
Ohio Edison Company, The Cleveland Electric Illuminating Company and The Toledo 

Edison Company for Authority to Establish a Standard Service Offer Pursuant to R.C. § 
4928.143 in the Fomi of an Electric Security Plan. 

RESPONSES TO REQUEST 

Nucor Set 1-8 Referring to the 1 cent / kWh minimum default service charge contained in 
proposed Rider GEN and Rider MDS: 

(a) Explain how this charge was derived. 

(b) Provide all workpapers and calculations used to derive the proposed 
charge. 

(c) Identify and provide a\\ other documents that refer or relate to this charge. 

Response: a) The 1.0 cent per kWh non-bypassable Minimum Default Sen/ice Charge addresses 
the risks involved in hedging 60 million MWh of POLR load and is neither cost-
based nor the result of an analytic study. 

b) There are no workpapers or calculations used to derive the minimum default 
service charge contained in proposed Rider GEN and Rider MDS. 

c) Please see the Companies filing for all documents that refer or relate to the 
minimum default service charge contained in proposed Rider GEN and Rider MDS. 
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