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TO: PUBLIC UTILITIES COMMISSION OCTOBER 23, 2008 

FROM: WALLY IGIELSKI 

I AM ENCLOSING NATURAL GAS WEEKLY UPDATES AND WOULD LIKE TO KNOW 
WHY WHEN NATURAL GAS HAS FALLEN FROM JUNE $13.00 PER MILLION BTU TO 
$6.52 AS OF OCTOBER 15TH AND A JANUARY 2009 PRICE OF $6.96. WHY ARE YOU 
GOING TO APPROVE A PRICE INCREASE FOR COLUMBIA GAS OF 17% FOR 
NOVEMBER????. ALSO SEE ELECTRIC RATES PROFITS FOR FIRST ENERGY 
(CLIPPING ENCLOSED) ALMOST 5 BILLION DOLLARS IN FIVE YEARS. 
ALL OF YOU THAT SIT ON THE BOARD AND APPROVE THESE INCREASES SHOULD 
BE ASHAMED OF YOURSELF!!! WHY DO YOU THINK YOU SERVE THE PUBLKI'S BEST 
INTEREST?????? 

YOURS TRULY. 

WALLY IGIELSKI 
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Overview prices Storage Other Mariwt Trends Natural €as Transportation Uj»late 

Overview (For week ending Wednesday, October 15) 
• Since Wednesday, October 8, natural gas spot prices Increased at most mark^s in the Lower 48 States outside the 

California, West Texas, and Arizona/Nevada regions, with prices rising as much as 76 cents per million Btu (MMBtu). 
Prices at the Henry Hub rose 6 cents per MMBtu or about 1 percent, to $6.64 per MMBtu. 

• At the New York Mercantile Exchange (NYMEX), the futures contract for November delivery at the Henry HtA» settled 
yesterday (October 15) &i/9S:^^'pi i MMIItu, declining 15 cents per MMBtu or about 2 percent since last Wednesday, 
October B. 

• Natural gas in storage was 3.277 billton cubte feet (Bel) as of October 10, which is about 3 percent above the 5-year 
average (2003-2007), following an implied net injection of 79 Bcf. 

• Amid signs of a softening economy, the spot price for West Texas Intermediate (WTI) crude oil decreased $14.53 per 
barrel on the week to $74.38 per barret or $12.82 per MMBtu. At $74.38 per barret, the crude oil price is at ite lowest 
level since August 31, 2007, when the price averaged $73.98, and 49 percent below the record-Ngh price of $145.31 
posted on July 3, 2008. 

m 
Price, West Texas Intennediate Crude Oil Spot Pr ice, and 

Heniy Hub Natural Gas Spot Price 

5 ^ S S 
Note:TheVVestTex«lntermecfisteO'Vn} crude oi price, In doiars per laarrel, Is converted to $MMBIu using a conversiQn 
factor of 5.80 bUvetu per barrel. The dates marked by vertical Ines are the NYMEX fwar-month contract settteinent dates. 
Source: Natural gas prices, NGf& Daify G&s f ^ e trufex (http:̂ )lnleltigencepress.com); WTI price, Reuters Ktews Service 
(liftp: /^ i^ WW .renters £om). 
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More SummaryData 

Prices 

Natural gas spot prices Increased on tlie week at most market locations, with increases of up to 76 cents per MMBtu. 
Since Wednesday. October 8, natural gas prices exhibited considerable resilience despite falling crude oil prices arKi the 
general softening of the economy. Factors contributing to the relative strength of r\aturai gas prices likely include the imminent 
advent of the 2008-2009 heating season, a cooling trend in some parts of the Lower 48 States, and continuing production 

httD://tonto.eia.doe.eov/ooff/info/nffw/n0Tindate.asn 10/2:^/2008 
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shut-ins of 2.7 Bcf per day in the Gulf of Mexico. However, there may be an unusual degree of unoertainty surrouncHng price 
expectations. The volatility in the financial maricets seems to be contributing to heightened uncertainty in natural gas maricets 
about the upcoming heating season. Additionally, downside risks to natural gas prices remain significsffit With storage levels 
at 3,277 Bcf and 3 weeks remaining before the heating season, it spears increasingly likely that natural gas stocks will 
exceed 3,400 Bcf by October 31. Further, the impact of frie softening economy on natural gas demand—particulariy in the 
industrial sector—remains unknown. 

The largest average regional price Increases occurred In the MMcontinont and Rocky Mountains isgkMis, wHh prices 
at most markets in the regions climbing between 27 and 76 cents per MMBtu, or 10 to 27 percent, since last 
Wednesday, October 8. Cooling temperatures in the Midcontinent and Rocky Mountains regions likely contributed to the 
price hikes, as prices gained 47 and 44 cents per MMBtu, respectively, since last Wednesday. The Florida region posted tl% 
next largest increase, as prices climbed by 20 cents per MMBtu. Price increases eisewhere in the Lower 48 States were less 
pronounced, with increases of less than 15 cents per MMBtu in the Louisiana, Alabama/Mississippi. Midwest, and East and 
South Texas regions. 

In contrast to the pattern of rising prices elsewhere In tl ie Lower 48 States, prices in the Califomia, Arizona/Nevada, 
and West Texas regions posted declines since last Wednesday. Relatively mild temperatures and light weatlier-fBtated 
demand in the Southwest likely contributed to the declines, as prices fell between 9 and 48 cents per MMBtu on average in 
the regions. By far the largest declines since last Wednesday occurred in the Southern California region, where prices fell 
between 79 and 84 cents per MMBtu. ~ -

Prices at most maricet locations In the tower 48 States are significantly below the levels reported last year at this 
time. Prices at the Henry Hub are at their lowest levels since November 9, 2007. Compared vwth last year at this time, the 
natural gas spot price at the Henry Hub is 45 cents per MMBtu, or 6 percent, below la^ year's level. 

Spot Pnces 

{% per MMBtu) 
Henry Hub 
New Yoric 
Chicago 
Cal. Comt). Ava. 
Futures CS/MMBtuS 
November delivery 
December deliveiy 

13-Ocl 14-Oct 

6.68 
7.03 
6.28 
5.70 

6.52 
6.79 
5.91 
4.81 

6.62 
7.03 
6.20 
5.51 

6.74 
7.15 
6.42 
5.16 

6.B4 
7.09 
5.47 
5.41 

6.825 
7.ise 

6.535 
6.861 

6.688 
7.026 

6.727 
7.049 

6.592 
6.879 

*Avg. of IMGI's reported avg. prices for: Malin, PG&E citygate, and Southem CalifDrnia Border 
Source: NGI's Daily Gas Price index (http://intelligencepress.com), 

At the NYMEX, the prices fbr natural gas delivery contracts through October 2009 feH between 15 and 34 cents por 
MMBtu, or 2 to 4 percent, since Wednesday, October 8. Prices fbr the 12-month futures strip (November 2008 through 
September 2009) averaged $7.11 per MMBtu as of Wednesday, October 15, falling by roughly 28 cents per MMBtu, or about 
4 percent on the week. Contracts for delivery next heating season (November 2008 through March 2009) a v e r a ^ $6.98 per 
MMBtu, and traded at an average premium of 34 cents per MMBtu relative to the spot price. 

Estimated Average Wellhead Price 

Apr-08 May-08 JunJJB Jul-Oa Aug ̂ 8 Sep438 

Price ($ per Mc^ 8.94 9.81 10.82 10.62 8.32 7.27 
Price {% per MMBtu^ 8.69 9.53 10.52 10.32 8.09 7.0? 
Note: Prices were converted from $ per Mcf to $ per MMBtu using an average heat content of 1 fl29 Btu per 
cubic foot as published in Table A4 ofthe Annual Enerav Review 2WS. Source; Eneray Information 
Administration, Office of Oil and Gas. 

More Price Data 

Storage 

Working gas in storage Increased to 3,277 Bcf as of Friday, October 10, according to EIA*s Weekly Natural Gas 
Storage Report (see Storage Figure). The implied net injection of 79 Bcf into worthing gas was 16 Bcf or 25 percent more 
than the S-year average net injection of 63 Bcf, and was 30 Bcf at>ove last year's net injection of 49 Bcf for the same report 
week. Working gas stocks are now 87 Bcf below last year's level at this time compared vvith the peak difference of 3 ^ Bdf as 
of July 4, 2008. Worthing gas is 85 Bcf above the 5-year average. To match last year's level at the start of the heating season, 
working gas stocks would have to inaease 258 Bcf over the last 3 weeks of the heating season, or about 86 Bcf per week. 

httD://tonto.eia.doe.eov/oofi/iiifo/nfiw/iieuDdate.asD 10/23/2008 
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exceeding the 5-year average injection over the period by atwut 30 percent. 

Mild temperatures In the Lower 48 States mitigated weather-related demand for natural gas, and contributed to the 
magnitude of net injections Into working gas storage. The National Weather Service's degree-day data (se^Iem^iMure 
Maps and Data) indicate that temperatures in the Lower 48 States were close to normal levels, with average temperatures in 
each Census Division ranging between 51 and 70 degrees Fahrenheit. These relatively mild temperatures would not result in 
significant natural gas demand for heating or cooling. 

Current 
Stocks 

10/10/08 

One~Week Implied Net 
Prior Stocks Change from 

Estimated Percent 

10/03/08 Last Week 

Prior 5 Year Difference 
(2003-2007) from 5 Year 

A l l Volumes in Bcf 
Average Average 

Eitst Region 

West Region 

Producing Region 

Tola) Lower 48 

1.945 

440 

892 

3;277 

1.899 

432 
867 

3.198 

46 

8 
25 

79 

1361 4.5 

423 4.0 
907 -1.7 

3.192 2.7 
Source: Energy Information Administration: Form ElA-912. "Weekly Underground Natural Gas 
Storage Report,' and the Historical Weekly Storage Estimates Database. Row and column sums 
may not equal totals due to independent rounding. 

More Storage Data 

Other Market Trends 
ElA Requests Comments Regarding Release Policies for Weekly Data Reports. The Energy Information Administration 
(EIA) has issued a Federal Register notice to solicit comments on the process and technologies used for disseminating 
weekly information regarding petroleum and natural gas stocks in the Weekly Natural Gas Storage Report (WNGSR) and the 
Weekly Petroleum Status Report (WPSR). EIA has attempted to devetop its current dissemination processes and informatk>n 
technologies to meet its goal of providing fair access to any interested user, but has recently faced significant cha^nges in 
this area that may require changes to be made. EIA is asking for public comment on a range of issues concerning retease of 
its weekly information. Key issues include the following. 

• Should EIA be concerned over the accessibility ofthe information it disseminates on its Web site if s<Hne users 
experience delays in accessing the weekly data? 

• Would treating different types of customers differently be a problem? 

• Are there particular technologies that ELA should consider to (a) manage the brief, extraordinarily lugh computer 
loads associated with the WNGSR and WPSR releases, (b) block aggressive behaviors that reduce service quality 
to others (inadvertently or intentionally), and (c) protect data after it is loaded onto the servers and before its 
release? 

• Should EIA consider moving the release times for the WNGSR and WPSR? 

Additional issues and questions are presented in the notice. Comments submitted in response to this notice will be 
considered by EIA in the development of future dissemination policies, processes, and systems. Comments must be 
filed by November 14, 2008. 

The EIA Released New Brief on Natural Gas Transportation. On October 10, the Energy Information 
Administration (EIA) released a new Energy in Brief (EIB) How Does Natural Gas Travel From Prod_ucing_FMds 
to Consumers? According to the EIB, the natural gas transportation network in 2007 delivered more than 21 trillion 
cubic feet of natural gas, which went to about 70 million customers. The network, excluding gathering system 
operators, is made up of more than 200 mainline transmission pipeline companies, more than 1,300 local 
distribution companies, and about 125 undergroimd natural gas storage operators. The network expanded greatly in 
the 1990s when more than 225,000 miles of new local distribution lines were installed to provide service to many 
new commercial facilities and housing developments that wanted access to lower-priced natural gas supplies during 
that period of economic growth. 

http://tonto.eia.doe.sov/oo2/info/n2w/neuT5date.aso 10/23/2008 
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Natural Gas Transportation Update 

• The Wtlliams Companies on Monday. October 13, released its most recent assessment of humcane-related d a m s ^ to 
company-owned infrastnjcture and its recovery schedule. Williams said that inspecttons of Discovery Gas 
Transmission LLC revealed that an 18-inch lateral was severed firom its connection to the 30-inch ntaintine in the 
central Gulf of Mexico. The 30-inch mainline is likely to be returned to service by the end of Novemtier, while the 18-
inch lateral is expected to be repaired and returned to service by the end of December. In souttern Louisiana, the 
Cameron Meadows plant, which was out of servk^e lor 5 months fbltovting Hurricane Rita in 2005, also sustained 
significant damage from Hunicane Ike. Wtlliams reported that plant operations are suspended while the company 
evaluates extent of the damage and required repair work. 

• Noting the need to protect the operational integrity of its pipeline in the Gulf of Mexico, Tennessee Gas Pipeline 
Company on Tuesday required scheduled volumes to be reduced to zero until further rK)tice for the 527A-1300 and 
527A-1800 pipelines offshore southeastern Louisiana. The force majeure is required as a result of dama^ from 
Hunicane Ike, according to Tennessee. The 527A-1300 line is a 15-mile, 12-inch-diameter lateral originating at South 
Pass area of the Gulf, while the 527A-1800 line Is a very short S-nnch-diameter lateral also originating in South Pass. 
Tennessee previously reported that portions ofthe Bluewater segment and associated facilities ofthe pipeline ^stem 
are expected to be repaired and operational by late October. 

• Southem Califomia Gas Company (SoCal) on Monday shut down ite Atiso Canyon storage fisciHty iri tos^^ngelss 
County, Califomia, because of a wildfire threat. While SoCal was able to report preliminarily that no damage occunred 
to any major structures, the company states that it is not known at this time v;^en the facility will be back in servk:e. 
Nonetheless, SoCal on Tuesday was able to lift constraints on shippers relating to high llnepack as expressed in an 
operation flow order implemented the pnor day. 

• Questar Pipeline Company completed reservoir testing at its Clay Basin storage facility in Daggett County, 
northeastern Utah, and returned it to service on Wednesday, October 15. Irijection capacity will retum to 306,000 
deoathenns per day, according to Questar. However, physical withdrawals to Northwest Pipeline Company will be not 
available until installation of a replacement filter/separator is completed in eariy November. 

See Weekly Natural Gas Storage Report fbr additional Natural Gas Storage Data. 
See Natural Gas Analysis for additional Natural Gas Reports and Articles. 
See Short-Term Energy Outlook for additional Natural Gas Prices, Supply, and Demand. 

Contact Us • Feedback • Privacy/Security • Careers • About EIA 

Fedstats • USA.gov • Dept. of Energy 
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FirstEnergy ^ 
shouldn't 
raise rates 

I read with great interest the 
guest column of Oct. 11 written 
by FirstEnergy President of Ohio 
Operations Jim Murray. I respect 
Mr. Murray and his opinions. 
FirstEnergy is a strong supporter 
of our community. 

When Davis-Besse was built, 
consumers were promised that 
it would lead to lower electric 
rates for our region. That has not 
happened. In fact, FirstEnergy 
residential and commercial rates 
are consistently among the high
est in the state and nation. 

In 2003, FirstEnergy's net in
come wjis $444 million; in 2004, 
$907 million; in 2005, $879 mil
lion; in 2006, $1.25 billion; and in 
2007, $1.3 billion, hi the past five 
years profits totaled $4.7 billion 
dollars. The fact of the matter is 
that FirstEnergy is making huge 
profits. It is time for the Public 
Utihties Commission of Ohio to 
recognize that private corpora
tions have a responsibility to 
their customers too, and as long 
as FirstEnergy is making record 
profits, it is unfair to burden the 
ratepayers of Toledo with higher 
electrical rates. 

When was the last time that 
PUCO ever turned down First
Energy for a rate increase? With 
record profits, why do they 
need a rate increase, and why 
can't they reduce our rates? His
torically, our electric service has 
been excellent, so why does the 
company need to invest $1 bil
lion dollars in capital improve
ments to improve reliability? 

In closing, I urge consumers 
to voice their opinions, in writ
ing, on this extremely important 
matter. You can do so by sending 
your comments to: 

Public Utilities Commission of 
Ohio, Attention: Docketing Divi
sion. Case #08-935-EL-SSO, 180 
E. Broad Street, Columbus, OH 
43215 or call 1-800-686-7826. 

GEORGE SARANTOU 
Toledo City Councilman 

Columbia ^as seeks 
17-cer4 rate mcrease 

Colvmbia Gas of Ohio has 
disked state regulators for per
mission to charge customers 
$1.19 per 100 cubic feet for 
natural gas in November, an in
crease of nearly 17 cents from its 
ctnrent rate of $1.02. 

The price was $1.03 in No
vember. 2007. 

The utility said that under the 
November rate, the average bills 
for Columbia Gas customers wiU 
be $97, compared with $88 for 
the same period a year ago. 

The utility blamed the large 
increase both on colder tem
peratures and on gas prices 
jumping significantly after 
the company set rates for May 
through July. By law, the utihty 
can charge what it pays for gas. 

204.5^1 Nissan car 


