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Please state your name and business address.
My name is L'Nard E. Tufts. My business address is 180 East Broad Street,

Columbus, Ohio 43215,

What is your current position with the Public Utilities Commission of Ohio
and that are your duties?
| am a Public Utility Administrator in the Accounting and Electricity

Division of the Utilities Department.

Please outline your educational background and work experience?

I received a Bachelor of Science Degree in Business Administration with a
major in Accounting from The Ohio State University in 1982. T was
employed as an Accounting Intern at TRW, Inc. during the summers prior
to graduation. I began my employment with the Commission in 1982 in the
Accounts and Valuation Division of the Utilities Department. I have been
involved in various rate case audits, continuing regulation, special audits,

and rule reviews.

What is the purpose of your testimony in this proceeding?
I address the costs associated with the proposed Deferred Distribution

Costs Recovery Rider (DDCRR) for Ohio Edison Company (OE),
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Cleveland Electric lluminating Company (CEI), and Toledo Edison

Company (TE), collectively, the Applicants or Companies.

What costs do the Applicants seek to recover through the DDCRR?

The Applicants propose recovery of unrecovered balances of incurred and
deferred distribution related costs for the period June 1, 2007 to June 30,
2008, and estimated deferred distribution related costs during the period,
July 1, 2008 to December 31, 2008. Additionally, CEI proposes to recover
certain estimated deferred distributibn costs during the period of January 1,

2009 through April 30, 2009.

Please describe these distribution related costs.

The costs are distribution O&M amounts deferred under the authority of the
Applicants’ Rate Certainty Plan (RCP), Case No. 05-1125-EL-ATA;
deferred transition taxes authorized under the Electric Transition Plan
(ETP), Case No. 99-1212-EL-ETP; and line extension costs deferred

pursuant to Case No. 01-2708-EL-COL.

The Companies also propose to defer interest on the accumulated balances,
including accumulated deferred interest, from January 1, 2009 to December
31, 2010, at .7083% per month (8.5% annually) without reduction for

deferred income taxes.
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Does the Staff support the recovery of these deferrals?

Yes. Asrecommended in case number (07-551-EL-AIR, the Staff supports
the recovery of these costs. Consistent with that recommendation the Siaff
believes that deferred interest on the accumulated balances should net of

deferred income taxes.

Will you provide the Staff’s recommended quantification of these assets?

I will attach a set of updated schedules which value these assets at
December 31, 2008, The original schedules were attached to Staff witness
Castle’s testimony in the Applicants’ recent base rate case (07-551-EL-AIR
ct al.). 1 will update these schedules to extend the valuation date from the
date certain in the base rate case of May 31, 2007 to December 31, 2008
using the methodology employed in the distribution rate case. At the time
of this testimony I am awaiting information to complete my quantifications

of the O&M distribution deferrals and the line extension deferrals.

How does the Staff’s calculation differ from that of the Applicants?
The main differences are the determination of distribution amounts eligible
for deferral and the calculation of interest on O&M related distribution

deferrals.
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Do you believe that the Commission should authorize the Applicants to
recover these costs in this proceeding?
1 don’t know the answer to that question. Staff witness Fortney is

addressing that question in his testimony.

Does this conclude your testimony?
Yes, it does, although I reserve the right to supplement my testimony as

new information becomes available.
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THE CLEVELAND ELECTRIC ILLUMINATING COMPANY
OHIOQ EDISON COMPANY

THE TOLEDO EDISON COMPANY

Case Mo, 08-935-FL-S50

Distribution Defemal Cap Calculation
Cleveland
Electric Ohio

{1) 2006 Principal Deferrals (a)

{2) Maximum Combined Principal Deferral {b)
{3) Excess Over Maximum (1) - 2)

4] Principal Reduction (c)

(5) 2006 Carrying Charges {(a)

Toledo

{5) 2006 Distribution Deferrals (1) - (4) + (5}

{7} 2007 Principal Deferrala (d)

(8) Maximum Combined Principal Deferral (b)
[9)  Excess Over Maximum 7) - (8}
(18] Principal Reduction {d}

{11) 2007 Carrying Charges (d)

{12) 2007 Distribution Deferrals (7) - (10} + (11)

{13) Distribution Deferrals @ 12/31/2007 (6) + (12}

{14y 2008 Principal Deferrals (2}

(15) Maximum Combined Principal Deferral (b)
{16) Excess Over Maximum (14) - (15)

{17} Prineipal Reducton (e)

{18) 2008 Carrying Charges (d)

{19) 2008 Distribution Deferrals (14) - {17) + (18)

{20) Distribution Defervals @ 12/31/2008 (6) + (12)+(19)

{21} Distribution Deferral Balance Requested (g)
{22) Balance Recommended = Lasser of {13) or (14}

(23) Annual Amortization {15) / 25 years (b)

45,359,631 76,284,865 24,944,363
4] a g

1,240,965 2,407,358 736,815
45,599,696 78,691,923 25,681,178
60,945,143 68,505,524 24,695,535
1,639,293 1,842,652 664,257
4,612,930 7,578,109 2,201,649
63,918,779 74,240,982 26,233,927
110,518 475 152,932,905 51,915,105
(009208)  (375677)  (7.B24680)
(7009,208)  (375677)  (7.824,680)
103,509,267 149,180,228 44,090,424
125,729,525 109,072,758 17,730,615
103,508,267 109,072,758 17,730,615
4,140,371 4,362,910 700,225

{a} Staff Work Papers (Exhibit LET-1, pgs. 2, 11 & 20)

(b} Refer to Order in Case No. 05-1125-EL-ATA, et al.

{c)  Alocated based upon relative deferral

{d) Staff Work Papers (Exhibit LET-1, pga. 5, 14 & 23)
{e} Staff Data Request 34

(f) Applicant Schedule 6b

Exhibit LET-1
page1of28

Total

146,588,559

150,000,000

154,146,202

150,000,000

4,145,202

4,145,202

(18,586,566)

150,000,000

0
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THE CLEVELAND ELECTRIC ILLUMINATING COMPANY
Case No. 08-935-EL-550

O & M Expense Deferral Calculation

Total 2006 O & M Expense {a)

Less:
2006 Production Expense (a)
2006 Market Administation Expense {(b)

2006 Transmission of Electricity by Others Expense (c)
2006 Non-Distribution Administrative & General Expense (d)

Total 2006 Distribution O & M Expense (1) - (2) thm (5)

Distribution O & M in Base Rates ()
Total 2006 O & M Defarral {6} - (7}
Applicant's 2006 O & M Deferral Requested (g)

2006 O & M Deferral = Lesser of (8) ar (%)

2006 FERC Form 1

2006 FERC Form 1, Account Ne. 575.7

2006 FERC Form 1, Account No. 565

Calculated as follows:

(1) 2006 Total A & (5 Expense (a)

(2) Jurisdictional Allocation Factor (f)

(3) 2006 Jurisdictional A & G Expense (1) x (2)

(4) 2006 Non-Distribution A & G Expense (1) -(3)
Schedule UNB-4.1, Case No. 99-1212-EL-ETP
Applicant Schedule C-2.1, Case No 07-5351-EL-AIR
Staff Data Request No. 32, Case No 07-551-EL-AIR

54,027,224

95.63930%

51,671,259

2,355,965

Exhibit LET-!
page 3 of 28

$ 1,006,182,382

773,505,412
2,462,270
85,059,529
2,355,965

142,799,206

100,680,000
§___42,119206
3 5752361103
$ 4110206
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Exhibit LET-1

page 6 of 28
THE CLEVELAND ELECTRIC ILLUMINATING COMPANY
Case No. 08-935-EL-850
Q& M Expense Deferral Calculation
(1) 2007 Transmission O & M Expense (a) % 119,087,170
(2) 2007 Distribution O & M Expense (a) 52,795,730
(3) 2007 Customer Accounts O & M Expense (a) 32,441,214
(4) 2007 Customer Service and Information O & M Expense (a) 3,274,767
(5) 2007 Sales O & M Expense (a} 1,592,746
(6) 2007 Administrative and General O & M Expense (a) 52,189,430
(7} Subtotal (1) thru (6) 261,381,057
Less:
(8) 2007 Transmission of Electricity by Others Expense (a) 111,502,257
(9} 2007 Nen-Distribution Administrative and General O & M Expense (6} x (1 - 95.636930%) (b) 2,277,001
{10y 2007 Distribution O & M Expense in Base Rates {c) 100,680,000
(11) Total January - May 2007 O & M Deferral (7) - (8} - (9} - (10} $ 45921739
(12) Applicant's 2007 O & M Deferral Requested (c) $ 43,432,855
(13) 2007 O & M Deferral = Lesser of {11) or (12) $ 43,432,855

(a) 2007 FERC Form 1
(b} Applicant's Schedule C-2.1, Case No. 07-551-EL-AIR
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Exhibit LET-1

page 9 of 28
THE CLEVELAND ELECTRIC ILLUMINATING COMPANY
Case Na. 08-935-EL-550
O & M Expense Deferral Calculation
(1) 2008 Transmission (t & M Expense (a) ) $ 125113837
(2) 2008 Distribution O & M Expense (a) 51,111,826
(3) 2008 Customer Accounts O & M Expense (a)
(4) 2008 Customer Service and Information O & M Expense (a}
(5) 2008 Sales O & M Expense {a)
(6) 2008 Administrative and General O & M Expense (a)
(7) Subtotal (1} thru (6) 176,230,663
L E Eﬁ B
(8) 2008 Transmission of Electricity by Others Expense (a) 117,125,568
(9) 2008 Non-Distribution Administrative and General O & M Expense (6) % (1 - 95.636930%) (b) a
(10) 2008 Distribution O & M Expense in Base Rates (c) 100,680,000
(11) Total January - May 2008 O & M Deferral (7} - (8) - (9} - (10) $ (41,575,305)
(12} Applicant's 2008 O & M Deferral Requested (c) $ 30,533,082
(13} 2008 O & M Deferral = Lesser of (11) or {12) $  (41,575305)

(a) Staff Data Request 34 and Applicant Response to OCC Set 4-INT-81 Attachment 1
(b) Applicant’s Schedule C-2.1, Case No. 07-551-EL-AIR
() Staff Data Request 27 (OCC Set 4-RPD-46 Attachment 1 and OCC Set 4-RPD-50 Attachment 1)
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Total 2006 O & M Expense (a)

Less:

2006 Praduction Expense (a)
2006 Market Administation Expense ()

OHIQ EDISON COMPANY
Case No. 08-935-EL-5S0
Q & M Expense Deferral Calculation

2006 Transmissior. of Electricity by Others Expense (c)
2006 Non-Distribution Administrative & General Expense (d)

Total 2006 Distribution O & M Expense {1) - (2) thru (5)

Distribution O & M in Base Rates (2)

Total 2006 O & M Deferral (6) - {7)

Applicant’s 2006 O & M Deferral Requested (g)

2006 O & M Deferral = Lesser of (8) or (9)

2006 FERC Form 1

2006 FERC Form 1, Account No, 573.7
2006 FERC Form 1, Account No. 565
Calculated as follows:

(1) 2006 Total A & G Expense (a) 69,095,067
(2) Jurisdictional Allocation Factor (f) 77.32682%
(3) 2006 Jurisdictional A & G Expense (1) x {2) 53,429,018
(4) 2006 Non-Distribution A & G Expense (1) - (3) 15,666,049

Schedule UNB-4.1, Case No. 99-1212-EL-ETP
Applicant's Schedule C-2.1, Case No 07-551-EL-ATR
Staff Data Request No. 32, Case No 07-551-EL-AIR

Exhibit LET-1
page 12 of 28

$ 1,507,508.859

1,183,262,899

2,962,266

122,244,492

15,666,049

183,353,153

109,993,677

] 73,359,476
e

$ 73,953,264

$ 73,359,476
——
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Exhibit LET-1

page 150f 28
OHIO EDISON COMPANY
Case Ne. 08-935-EL-550
Q.& M Expense Deferral Calculation
(1) 2007 Transmission O & M Expense (a) $ 173,071,722
(2) 2007 Distribution O & M Expense (a} 79,267,378
(3) 2007 Customer Accounts O & M Expense (a) 48,783,611
(4) 2007 Customer Service and Information O & M Expense (a} 4,511,180
(5) 2007 Sales © & M Expense (a) 2,478,049
(6) 2007 Administrative and General O & M Expense {a) 44, 605,567
() Subtotal (1) thru (6) 352,717,507
Less:

(8) 2007 Transmission of Electricity by Others Expense {a) 164,111,387
(9) 2007 Nen-Distribution Administrative and General O & M Expense (6) x {1 - 77.326820%) (b} 10,113,500
(19) 2007 Distribution O & M Expense in Base Rates {c) 109,993,677
{11) Total 2007 O & M Deferral (7} - (8) - (9) - (10) $ 68,498,943
{12) Applicant's 2007 Defetred D& M (c} % 55,686,260
{13) 2007 O & M Deferral = Lesser of (11) ot (12) $ 55,686,260

(a) 2007 FERC Form 1
(bt} Applicant's Schedule C-2.1, Case No. 07-551-EL-AIR
(c} Staff Data Request No. 27 (OCC Set 4-RPD-45 Attachment 1}
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Eschibit LET-1

page 18 of 28
OHIO EDISON COMPANY
Case No. 08-935-EL-550
Expense Deferral Calculation
{1) 2008 Transmission O & M Expense {a) $ 180047716
{2) 2008 Distribution O & M Expense (a) 73,723,579
(3) 2008 Customer Accounts O & M Expense (a)
4y 2008 Customer Service and Information O & M Expense (a)
(5] 2008 Sales O&M Expense (a)
{6) 2008 Administrative and General O & M Expense (a}
(7} Subtotal {1} thru (6} 253,771,295
Less:

(8) 2008 Transmission of Electricity by Others Expense (a) 170,916,465
(9) 2008 Mon-Distribution Administrative and General O & M Expense (6) x (1 - 77.326820%) (b} 0
(10) 2008 Distribution O & M Expense in Base Rates (c) 109,993,677
(11) Total 2008 O & M Deferral {7) - (8} - (9) - (10) $ (27138847

T
(12) Applicant's 2008 Deferred O & M (c) $ 32,625,110
(13) 2008 O & M Deferral = Lesser of (11} ar (12) $_ (27.138547)

(a)y Staff Data Request 34 and Applicant Response to OCC Set 4-INT-81 Attachment 1
(by Applicant’s Schedule C-2.1, Case No. 07-551-EL-AIR
(¢} Staff Data Request 27 {(OCC Set 4-RPD-45 Attachment 1 and OCC Set 4-RPD-4% Attachment 1)
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THE TOLEDO EDISON COMPANY
Case No. 08-935-EL-550
Q & M Expense Deferval Calculation

Total 2006 O & M Expense (a)

Less:
2006 Production Expense (a)
2006 Market Administation Expense (b)

2006 Transmission of Electricity by Others Expense (c}
2006 Non-Distribution Administrative & General Expense (d)

Total 2006 Distribution O & M Expense (1) - (2} thru {(5)

Distribution O & M in Base Rates (g)
Calculated 2006 Q & M Deferral (6} - (7)
Applicanit's 2006 O & M Deferral Requested (g)

2006 O & M Deferral = Lesser of (8) or (9)

2006 FERC Form 1

2006 FERC Form 1, Account No. 575.7

2006 PERC Form 1, Account No, 565
Calculated as follows:

(1) 2006 Total A & G Expense {(a)

(2) Jurisdictional Allocation Factor (f)

(3) 2006 Jurisdictional A & G Expense {1} x (2)
{4) 2006 Non-Distribution A & G Expense (1) - {3}
Schedule UNB-4.1, Case No. 99-1212-EL-ETP
Applicant Schedule C-2.1, Case No 07-551-FL-AIR
Staff Data Request No, 32, Case No 07-551-EL-AIR

38,223,941
81.26609%

T 31,063,102
7,160,639

$

$
5

3

Exhibit LET-1
page 21 of 28

636,977,612

503,218,862
1,323,535
48,878,978
7,160,839

76,395,398
46,584,000
29,811,398

23,612,474

23,612,474
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Exchibit LET-1

page 24 of 28
THE TOLEDO EDISON COMPANY
Case No. 08-935-EL-350

Q & M Expense Deferral Calculation
(1) 2007 Transmission O & M Expense (a) $ 67,403,177
(2) 2007 Distribution O & M Expense (a) 25,560,149
(3) 2007 Customer Accounts O & M Expense (a} 15,713.487
(4) 2007 Customer Service and Informatior: O & M Expense (a) 2,962,137
(5} 2007 Sales © & M Expense (a} 315,536
(6) 2007 Administrative and General O & M Expense (a) 36,745,257
(7} Subtotal (1) theu (6) 148,705,743

£55:

(8) 2007 Transmission of Electricity by Others Expense (a} 63,944,833
(9) 2007 Non-Distribution Administrative and General O & M Expense (6} x {1 - 81.266090%}) (b) 6,883,823
{10y 2007 Distribution C & M Expense in Base Rates (c) 46,584,000
(11) Total 2007 O & M Deferral (7) - (8) - (9) - (10) $ 31293087
{12) Applicant's 2007 O & M Deferral Requested {c) % 19,451,217
{13) 2007 O & M Deferral = Lesser of {11) or (12) $ 19,451,917

(a) 2007 FERC Form 1
(b) Applicant’s Schedule C-2.1, Case Neo. 07-551-EL-AIR
(c) Staff Data Request No. 27 (OCC Set 4-RPD-47 Attachment 1}
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Exhibit LET-1

page 27 of 28
THE TOLEDO EDISON COMPANY
Case No. 08-935-EL-550

Q & M Expense Deferzg] Calculation
(1} 2008 Transmission O & M Expense (a) 5 69.416,515
(2} 2008 Distribution O & M Expense (a) 25,009,591
(3} 2008 Customer Accounts O & M Expense {a)
{4} 2008 Customer Service and Information O & M Expense (a)
(5y 2008 Sales O & M Expense (a)
(6) 2008 Administrative and General O & M Expense (a)
{7} Subtotal (1) thru (6) 54,426,106

Less:

{8) 2008 Transmission of Electricity by Others Expense (a) B5,690,082
{%) 2008 Non-Distribution Administrative and General O & M Expense (6) x (1 - B1.266090%) (b) 0
{10) 2008 Distribution O & M Expense in Base Rates () 46,584,000
{11) Total 2008 O & M Deferral (7) - {8) - (9) - (10) $ {17,847,983)
(12} Applicant's 2008 O & M Deferral Requested (c} $ (10,897,640)
(13) 2008 O & M Deferral = Lesser of (11) or (12) 3 (17,847,983)

(a} 2007 FERC Form 1
(b) Applicant's Schedule C-2.1, Case Mo. 07-551-EL-AIR
{¢) Staff Drata Request 27 (OCC Set 4-RPD-47 Attachment 1 and OCC Set 4-RPD-51 Attachment 1)
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Exhibit LET-3

pagelof6
The Cleveland Electric [lluminating Company
Case No. 08-935-EL-550
Transition Tax Deferr,
Monthly Accumulated Accumulated
(a) b () {d) (e)

9.01% 200105 % 243379 § 243,379 $ 719 § 719 § 244 098
200106 % 178,810 $ 422,189 & 1,971 $ 2690 % 424, 879
200107 $ 169,154 § 591,343 § 3011 § 5702 § 597,045
00108 % 143,859 § 735,182 3 3954 % 2656 $ 744,838
200109 % 124,659 % 859,841 § 4771 § 14,426 3§ 874,268
2001140 $ 205,888 § 1,065,730 $ 5776 & 022 % 1,085,932
200111 $ 192,833 § 1,258,563 % 6988 & 27191 § 1,285,754
200112 $ 216,945 § 1,475,510 % 841 35431 8 1,510,941
200201 $ 407,430 % 1,882,940 $ 10135 $ 45566 5 1,924,506
200202 % 366,224 % 2,249,164 § 12481 $ 58047 $ 2,307,210
200203 § 333076 § 2,582,239 & 14621 § 71668 3 2,654,907
200204 8 205,198 § 2877437 % 16,564 & 89,232 § 2,966,669
200205 % 234061 & 3,111,698 § 18227 § 107459 § 3,219,157
200206 $ 163554 % 3,275,252 % 19510 § 126970 $ 3,402,222
200207 % 200471 § 3475723 % 20701 $ 147,671 § 3,623,394
200208 $ 193,580 $ 3669303 % 21,988 & 169659 % 3,338,962
200209 % 204,517 § 3,873,820 3% 23295 % 192,954 § 4,066,774
200210 $ 2359504 % 4,109,723 % 24734 5 217,688 § 4,327,412
200211 § 298011 § 4,407,734 5 26458 § 244,147 § 4,651,881
200212 § 385800 & 4,793,534 § 28635 § 272,782 § 5,066,315
00301 § 541,898 § 5335432 § 31,546 § 304,328 % 5,639,760
200302 $ 5335432 % 3334 3% 337662 § 5,673,091
200303 $ 5335432 % 33531 % 371,193 % 5,706,623
200304 $ 5335432 % 33,72¢ % 404923 § 5,740,355
200305 § 5335432 % 33929 % 438851 $ 5,774,283
200306 $ 5335432 § 34129 % 472981 % 5,608,413
200307 $ 5335432 $ 34331 § s07312 % 5,842,744
200308 $ 5335432 $ 34534 8 541,846 § 5,877,277
200309 % 8335432 % 34738 % 576584 % 5,912,015
200310 $ 5335432 % 34941 % 611,527 $ 5,946,959
200311 $ 5335432 § 35130 % 646,677 $ 5,982,109
200312 $ 5335432 % 35358 % 682,04 % 6,017,446
200401 $ 5335432 § 35507 % 717,601 % 6,053,033
200402 $ 5335432 % 35777 % 753378 % 6,088,810
200403 $ 5335432 § 35988 % 789,366 § 6,124,798
200404 $ 5335432 § 36,201 & 825,567 % 6,160,999
200405 $ 5335432 § 35415 % 861,982 § 6,197,414
200406 $ 5335432 § 36630 % 898,612 § 6,234,044
200407 3 5335432 % 36,847 % 935,459 § 6,270,891
200408 $ 5335432 % 37064 $ 972,523 $ 6,307 955
200409 5 5335432 § 37,284 % 1009807 % 6,345,239
200410 5 5335432 § 37504 % 17311 % 6,382,743
200411 $ 5335432 § 37726 § 1085036 § 6,420,468
200412 3 5335432 § 37949 § 1122585 § 6,458,417
200501 $ 5335432 % 383173 % 1,161,158 $ 6,496,590
200502 $ 5335432 % 38398 § 1,199,556 $ 6,534,988
200503 % 5335432 § 38,625 % 1,238,182 § 6,573,614
200504 3 5335432 § 38854 § 1,277,035 § 6,612,467
200505 $ 5335432 § 39,083 4 1316,119 § 4,651,551
200506 $ 5335432 § 39314 § 1,355,433 § 8,690,865
200507 % 5335432 % 39,547 & 1,394,980 § 6,730,412
200508 % 5335432 § 39781 & 1434761 & 6,770,192
200509 $ 5335432 § 40,016 $ 1474,776 § 6,810,208
200510 $ 5335432 % 40,252 $ 1515028 § 5,850,460
200511 $ 5335432 § 40490 $ 1,555,518 § 6,890,950



. The Cleveland Electric lluminating Company

Case No. 08-935-EL-5350

Transition Tax Deferral €. Charge S

r

Monthly Accumulated
Year/Month  Adjust to Book Pringipal Monthly Interest
(a} () ()
200512 $ 3335432 % 40,729
200601 $ 5335432 $ 40,970
200602 $ 5335432 § 41,212
200603 5 5335432 & 41,456
200604 $ 5335432 $ 41,701
200605 $ 5335432 $ 41,947
200606 $ 5335432 % 42,195
200607 $ 5,335,432 § 42,445
200608 $ 5335432 $ 42,696
200609 $ 5335432 $ 42,948
200610 $ 5,335,432 $ 43,202
200611 § 5335432 $ 43457
200612 $ 5335432 $ 43,714
200701 $ 5335432 % 43,872
200702 $ 5335432 $ 44,232
200703 $ 5335432 § 44,494
200704 $ 5335432 § 44,757
200705 8 5335432 § 45,021
200706 $ 5335432 % 45,287
200707 $ 5335432 % 45,555
200703 $ 5335432 § 45,824
200709 % 5335422 § 46,095
200710 8 5335432 & 46,368
200711 ) 5335432 § 46,642
200712 ) 5335432 § 46,917
200801 % 5335432 § 47,195
200802 % 5335432 § 47,474
200803 % 5335432 % 47,754
200804 5 5335432 $ 48,036
200805 $ 5335432 § 48,320
200806 3 5335432 § 48,606
200807 $ 5335432 % 48,893
200808 $ 5335432 § 49,182
200809 $ 5335432 $ 49,473
200810 $ 5335432 $ 49,765
200811 % 5335432 % 50,059
200812 $ 5335432 % 50,355

Staff Balance Recommended

Staff Annual Amortization Recommended

(a) Staff Data Request No. 38, Case No. 07-551-EL-AIR

(b) Cummulative Column (a)

(c) Columns ({a)/2 + prior month (b)) x ({8.01% x (1 - 31.28%(f)}

{d) Cummulative Column (c}

(e) Columns (b} + (d)

(f) Calculated from B-6 ($2,652,512 / $8,480,026), Case No. 07-551-EL-AIR

T Ot th 2 W e e W N T R BRI BRGSO GRS R R R R

Accumulated
Interest
()

1,596,248
1,637,218
1,676,430
1,715,886
1,761,587
1,803,534
1,845,729
1,888,174
1,930,870
1,973,918
2,017,019
2,060,476
2,104,190
2,148,163
2,192,395
2,236,889
2,281,645
2,326,667
2,371,854
2,417,509
2,463,333
2,500,428
2,555,796
2,602,437
2,649,354
2,696,549
2,744,022
2,701,777
2839813
2,889,133
2,936,739
2,985,632
3,034,814
3,084,287
3,134,052
3,184,112
3,234,467

W B RA SR B AR P R B R W R W AR D D B R B B TR E BB R ER BT R R

Total Deferral
(e}

6,931,680
6,972,650
7,013,862
7.155,318
7,097,019
7,138,966
7,181,161
7,223,606
7,266,301
7,309,249
7,352,451
7,395,908
7,439,622
7,483,593
7,527,827
7,572,320
7,617,077
7,662,008
7,707,386
7,752,941
7,798 765
7,844,860
7,891,227
7,937,869
7,984,786
8,081,981
8,079,454
8,127,208
8,175,245
8,223,565
8,272,171
8,321,064
8,370,246
8,419,719
8,469,484
8,519,544
8,565,899

8,562,899

$1,713,380



‘et

9.83%

YearMonth

200105
200106
200107
200108
200109
200110
200111
200112
200201
200202
200203
200204
200205
200206
200207
200208
200209
200210
200211
200212
200301
200302
200303
200304
200305
200306
200307
200308
200309
200310
200311
200312
200401
200402
200403
200404
200405
200406
200407
200408
200409
200410
200411
200412
200501
200502
200503
200504
200505
200506
200507
200508
200509
200510
200511

& ah A BB St EBRW A AW e

Monihly

Adjust to Book
(@)

2,253,882
2,151,035
2,471,988
2,756,693
2,405,301
2,327,923
2,217,234
2,385,074
3,045,727
3,291,938
3,100,826
2,914,778
2,716,247
2,625,276
3,256,202
3,406,941
3,146,553
2,749,996
2,860,510
3,242,110
3,725,304

P Gh G ER R R R R A LA 4O A LR IR A 6D MR A EL N O A B ER R ER EY WA R BA A W LT ER Eh DR EN BRSPS e

CUhio Edison Company
Case No. 08-935-EL-850
Trangition Tax Deferral Carrying Ct 5

Accumulated

Principal
(b)

2,253,882

4,404,917

6,876,905

9,633,597
12,038,899
14,366,822
16,584,056
18,973,130
22,018,857
25,310,795
28,411,621
31,326,399
34,042 646
36,667,921
39924,123
43,331,064
46,477,726
49,227,722
52,088,232
55,330,341
59,055,645
59,055,645
59,055,645
59,055,645
59,055,645
50,055,646
59,055,645
59,055,645
59,055,645
59,055,645
59,055,645
59,055,645
59,055,645
59,055,645
59,055,645
5,055,645
59,055,645
59,055,645
59,055,645
59,055,645
59,055,645
59,055,645
39,055,645
59,055,645
59,055,645
59,055,645
59,055,645
59,055,645
59,055,645
59,055,645
59,055,645
59,055,545
59,005,645
59,055,645
59,055,645

Accumulated

Monthly Interest ~ Interest

L T T A I R I B R R T T R Y R R N R R A A IR R R R I R I R A

(}

5,481
16,219
27,539
40,388
53,137
64,905
76,273
87,845

101,488
117,393
133,509
148,767
163,203
176,986
192,149
209,286
226,240
241,679
256,498
272,585
390,853
301,327
302,792
304,265
305,744
ozl
308,725
30,227
311,734
313,252
314,775
316,306
317,844
319,390
320,944
322 504
324,073
325,649
327,233
328,924
330,423
332,030
323,645
335,268
336,898
338,537
340,183
341,838
343,500
345,171
346,49
348,536
350,231
351,985
353,646

LI LR 4D LA R R R Em B R R R DY ER WS Gh ER ER R OB ED B9 ER R B9 R BT Gh th s Oh iR 0 Bh BR Gh GR OB A U EA R BR R R WA W W R P R R

(d)

5,481
21,700
49,232
89,627

142,764
207,669
283,942
371,787
473,275
590,668
724,178
872,94
1,006,168
1,213,154
1,405,302
1,614,588
1,840,828
2,082,507
2,339,005
2,611,590
2,902,443
3,203,770
3,506,562
3,810,826
4,116,570
4,423,802
4,732,527
5,042,754
5,354,490
5,667,742
5,982,517
6,298,823
6,616,667
6,936,058
7.257,001
7.579,505
7,903,578
8,229,227
8,556,460
8,885,294
9,215,708
9,547,738
9,681,383
10,216,651
10,553,549
10,892,086
11,232,270
11,574,107
11,917,608
12,262,778
12,602,628
12,958,164
13,508,396
13,660,330
14,013,977

A A A A A ER A R LR LD R R WA D PR P DAL W R ALY R ARl At R TR W M A WSS o

Exhibit LET-3
page Sofé

Total Deferral
(&)

2,259,363
4,426,616
6,926,144

9,723,225

12,181,663

14,574,490

16,867,998

19,344,917

22,492,132

25,901,463

29,135,799

32,199,363

35,078,813

37,881,073

41,329,428

44,945,652

48,318,554

51,310,229

54,427,237

57,941,931

61,958,088

62,259,415

62,562,207

62,866,471

63,172,216

63,479 447

63,788,172

64,008,399

64,410,135

64,723,387

65,038 162

65,354,468

65,672,312

65,991,703

66,312,646

66,635,151

66,959,224

67,284,873

67,612,105

67,940,929

68,271,353

68,603,383

68,937,028

69,272,296

69,609,195

69,947,731

70,287,918

70,629,752

70,973,253

71,318,423

71,665,273

72,013,809

72,364,041

72,715,975

73,069,622



»

Chio Edison Company
Case No. 08-935-EL-SS0O

ition Tax D | Car
Monthly Accumuiated Accumulated
Year/Month  Adjust to Bogk Principal Monihly Interest Interest Total Deferral
(a) (b () (d) {e)

200512 $ 59,055,645 % 355366 5 14,369,343 § 73,424,988
200601 § 59,055,645 $ 357,095 § 14,726,437 % 73,782,083
200602 § 59,065,645 $ 358,831 § 15,085,269 % 74,140,914
K603 $ 59,055,645 % 360,576 § 15445845 % 74,501,490
200604 $ 54,055,645 % 362,330 % 15808175 % 74,863,820
200605 $ 59,055.645 % 364,092 § 16,172,267 % 75,227,912
200606 § 59,055,645 $ 365,863 § 16,538,130 § 75,593,775
200607 $ 59,055,645 $ 367,642 % 16905772 § 75,961,417
200608 § 59,055,645 $ 369,430 $ 17275202 % 76,330,848
200609 $ 59,055,645 $ 71,227 % 17,646,429 § 76,702,074
200610 § 59,055,645 $ 373,032 % 18,019462 § 77,675,107
200611 $ 59,055,645 $ 374,846 $ 18,394,308 § 77,449,953
200612 $ 59,055,645 $ 376,670 % 18770978 % 77,826,623
200701 $ 59,055,645 3 378,501 % 19,149479 & 78,205,124
200702 $ 59,055,645 § 380,342 % 19,329,821 % 78,585,466
200703 § 59,055,645 $ 382,192 § 19912013 % 78,967,608
200704 $ 59055645 $ 384,051 % 20296064 § 79,351,709
200705 $ 59,055,645 $ 385919 % 20,681,982 § 79,737,628
200706 $ 59,055,645 $ 387795 $ 21,069,778 & 0,125,423
200707 $ 59,055,645 $ 369,681 $ 21,459,459 & 0,515,104
200708 % 59055645 § 39,577 $ 21,851,036 § 80,906,681
200709 ] 59,055,645 § 393,481 $ 22,244,517 % 81,300,162
200710 $ 59,065645 $§ 395,395 $ 22639911 § 81,695,556
200711 $ 56,085,645 $ 397318 $ 23,037,229 § 82,092,874
200712 $ 59,055,645 § 399250 § 23,436,479 % 82,492,124
200801 $ 59,055,645 § 401,192 § 23,837,670 % 82,893,315
200802 $ 59,055,645 § 403,143 $ 24,240,813 % 83,296,458
200803 $ 59,055,645 § 405,103 % 24645916 % 83,701,562
200804 $ 59,055,645 % 407,074 $ 25,052,990 % 84,108,635
200805 § 59,055,645 § 409,053 & 25,462,043 $ 84,517,688
200806 E 59,055,645 § 411,043 § 25,873,086 % 84,928,731
200807 ] 52,055,645 § 413,42 § 26,286,128 & 851,773
200808 $ 59,055,645 % 415,051 $ 26,701,178 % 85,756,823
200809 $ 59,055,645 % 417,062 $ 27118247 $ 86,173,892
200810 § 59,055,645 §$ 419,007 § 27,537,345 % 86,592,990
200811 $ 59,065,645 $ 421,13 % 27,956,480 % 87,014,126
200812 § 59,055,640 B 423,184 § 28,381,664 § 87,437,309

Staff Balance Recommended , ‘ $ 87,437,309

Staff Annual Amortization Recommended $17,487,462

(a) Staff Data Request No. 38, Case No, 07-551-EL-AIR

(b} Commulative Column (a)

(¢} Columns ((a)/2 + prior month (b)) x ({9.83% x (1 - 40.63%(f)))

{d) Cummulative Column (¢}

(e} Columns (b) + (d)

(f) Caleulated from B-6 ($39,940,205 / $98,292,740), Case No. 07-551-EL-AIR
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The Toledo Edison Company

Case No. 08-935-EL-S50
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Accumulated
Brincipal
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Tot ferral
(e

273,661
558,443
831,722

1,120,565

1,343,280

1,644,448

1,979,427

2,286,317

2,526,429

2,945,632

3,291,350

3,639,487

3,955,560

4,292,104

4,609,521

4,929,532

5,283,735

5,646,258

5,991,134

6,330,324

6,762,582

£,790,260

5,318,051

6,845,956

6,873,975

6,902,109

6,930,358

6,958,722

6,987,208

7,015,800

7044514

7.073.346

7,102,296

7,131,364

7,160,551

7,189,858

7,219,284

7,248,831

7,278,499

7,308,289

7,338,200

7,368,234

7,398,391

7,428,671

7,459,075

7,489,603

7,520,256

7,551,035

7,581,540

7,612,571

7,644,130

7,675,416

7,706,829

7,738,372

7,770,043



Exhibit LET-3
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The Toledo Edison Company
Case No, 08-935-EL-580
Meonthly Accumulated Accumnulated

Year/Month — Adjust to Book Principal Monthly Interest Interest Total Deferral
200512 $ 6480300 % 8m 3 1,312,545 § 7,801,845
200601 $ 6482300 $ 31931 § 1344476 § 7,833,776
200402 % 6489300 $ N062 % 1,376,538 % 7,865,838
200503 $ 6,489,300 § 32193 § 1,408,731 § 7,898,031
200604 $ 6489300 $ 3232 5 1,441,056 § 7,930,356
200605 % 6459300 § 32,457 § 1473514 & 7,962,814
200606 % 6439300 % 32590 % 1,506,104 $ 7,995,404
200607 % 6,489,300 § 32,724 § 1,538,827 § 8,028,127
200608 ) 6,489,300 § 32,857 § 1,571,685 $ 8,060,985
200609 $ 6489300 $ 3209 § 1,604,677 $ 8,093,977
200610 % 6489,300 § 33127 % 1637804 % 8,127,104
200611 5 6489300 $ 33263 $ 1,671,066 % 8,160,366
200612 $ 6.489,300 § 33399 & 1,704,465 % 8,193,765
200701 $ 6,489,200 § 33535 % 1,738,000 § 8227300
200702 $ 6,486,300 §$ 33673 5 L77L673 & 8,260,973
200703 $ 6489300 $ 33810 & 1,805,433 § 8,204,783
200704 $ 6,489,300 $ 33049 § 1,830,432 § 8,328,732
200705 $ 6,489,300 $ 34088 $ 1,873,520 % 8,362,820
200706 5 6,489,300 $ 34227 $ 1,907,747 % 8,397,047
200707 $ 6439,300 $ 34,367 % 1,942,115 % 8,431,415
200708 $ 648930C $ 34,508 % 1,976,623 % 8,465,923
200708 ] 6489300 § 3649 B 201272 % 8,500,572
200710 § 6,480,300 & 34791 § 2,046,063 % 8,535,363
200711 $ 6,489,300 $ 34933 § 2,080,996 % 8,570,29
200712 $ 6,489,300 % 38076 % 2,116,073 & 8,605,373
200801 $ 6,469,300 $ 35220 % 2,151,293 ¢ 8,640,593
200802 $ 6489,300 % 35364 § 2,186,657 $ 8,675,957
200803 5 6,489,300 $ 509 & 2,222,166 % 8,711,466
200804 b 6,489,300 § 35654 % 2,257,820 § 8,747,120
200805 $ 6,489,300 % 35800 § 2,293,620 % B,782.920
200806 $ 6,480,300 % 35947 $ 2,324,567 § 8,818,867
200807 & 6,489,300 % 36094 § 2,365,661 § 8,854,961
200808 L 6,489,300 § 242 $ 2,401,202 % 8,891,202
200809 § 6,489,300 § 36390 § 2,438,292 § 8,927,592
200810 $ 6,489,300 § 36539 & 2474831 § 8,964,131
2060811 $ 6486300 § 36688 $ 2511519 § 9,000,819
200812 5 6,489,300 $ 36838 § 2,548,358 $ 9,037,658

Staff Balance Recornmended $ 9,037,658

Staff Annual Amortization Recommmended $1,807,532

(2) Staff Data Request No. 38, Case No. 07-551-EL-AIR
(o) Cummulative Column (a)
(¢} Columns {(a)/2 + prior month (b)) x ({9.01% x (1 - 45.49%()))
{d) Cummulative Column (¢}
{e) Columns (b) + {d)
(P Calculated from B-6 ($4,716,682 [ $10,369,548), Case No. 07-551-EL-AIR



