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BEFORE THE

PUBLIC UTILITIES COMMISSION OF OHIO

INRE: APPLICATION OF OBIO EDISON )
COMPANY, THE CLEVELAND ELECTRIC )
ILLUMINATING COMPANY, AND THE ) CASE NO, 08-935-EL-S50
TOLEDO EDISON COMPANY FOR
AUTHORITY TO ESTABLISH AN
ELECTRIC SECURITY PLAN PURSUANT
TO R.C. § 4928.143

DIRECT TESTIMONY OF LANE KOLLEN

1. QUALIFICATIONS AND SUMMARY

2 Q. Please state your name and business address.

3 A My timme is Lane Kollen, My business addtess is J. Kennedy and Associates, Inc.

4 ("Kenpedy and Associates"), 570 Colonisl Park Drive, Suite 305, Roswell,
5 Georgia 30075.
6

7 Q.  Whatjs your occupation and by whom are you employed?
8 A, 1am autility rate and planning consultant holding the position of Vice President
9 and Principal with the firm of Kennedy and Associates.

10

11 Q.  Please describe your professional experience and education.

12 A 1have been an active participant in the utility industry for more than thirty years,

13 both as an employee of The Toledo Edison Company from 1976 to 1983 and a5 &
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Lane Kollen
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1 copsultant in the industry singe 1983, 1 have testified as an expert wiiness on
2 planning, ratemaking, accounting, finance, and tax issues in proceedings before
3 regulatory commissions and courts at the federal and state lavels on neasly two
4 hundred occasions, including procesdings before the Publie Utilities Commission
5 of Ohio.
6
7 I hold both a Bachelor of Business Administration in Accounting degree and a
g Magter of Business Adwinistration degree from the University of Tolsdo. Talso
9 hold a Master of Arts degree from Luther Rice University. I am a Certified Public
10 Acgountant and a Certified Management Accountant. I am a member of
11 mumetous professional orgapizations. My qualifications and regulaiory
12 appearances are further detailed in my Esthibit__ (LK-I).
13

14 Q. On whose behalf are you testifying?

15 Al I am testifying on behalf of the Qhio Energy (roup, Inc. (“OEG™), a group of

16 large custotners who take electric service from Ohio Edison Company, The
17 Cleveland Electric IHuminating Company, and The Toledo Edison Company
18 (“Companies,” “utilities,” or “distribution utilitics”). Thess OEG members are:
19 Air Products & Chemicals, Inc., AK Stesl Corporation, Alcoa lnc., ArcelofMittal,
20 BP-Husky Refining, Inc., Brush Wellman Inc., Chryslet LLC., E.I. DuPont de
21 Nemours & Co., Ford Motor Companf, Johns Manville (Berkshire Hathaway),
22 North Star BlueScope Steel, LLC, PPG Indusities, Inc., Republic Engineered
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| Products, Inc., Sunoce Toledo Refinery, Severstal Wairen, Inc. (formerly WCI
2 Steel, Inc.,) Worthington Industries and Linde, Inc.

3

4 Q.  Please describe the purpose of your testimony.

5 A The purpose of my testimony is to address certain aspects of the Company’s

6 proposed Electric Security Plan (“ESP”), including the determination of whether
7 the ESP is “ore favorable in the aggregate as compared to the expected results
8 that would otherwise apply” under a Muket Rate Offer (*“MRO"™); the
9 responsibility of the distribution utilities to prudently acquire power to meet the
10 standard service offer load of their non-shopping ratepayers; the quantification of
11 the MRO and ESP revenues; the appropriate allocation of and comapensation for
12 the wholesale supplier and retail market risks; the requirements that ESP rate
13 adjustments be cost-based and that such costs be prudently imcurred; and the
14 ~ application of the “significantly excessive” earnings test.
15

16 Q.  Please summarize your testimony.

17  A.  The Comunission should rejest the Companies’ proposed ESP beécause it fails to

18 meet the statutory requirement that it be “more favorable in the aggregate” than
19 the MRO option, When an error in the Comypanies’ analysis is corrected, more
20 current wholesale market prices are used, and retail market risk is addressed
21 consistently, the ESP is more expensive than an MRO by $1,692.6 million.
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The Commission should modify the Companies’ proposed ESP as follows:

» The Commission should modify the ESP so that the wholesale price of
power to the Companies consists of a least-cost portfolio of gensration
products, rather than being imposed upon the Companies by FirstEnergy
Corp. through & no-bid sole-source arrengement with its affiliate
FirstEnergy Solutions, Inc. Based upon September 19, 2008 forward
prices, the wholesale market price to serve the Companies’ load for 2009,
2010, and 2011 is $63.45/MWH, $65.23/MWH, and $66.15/MWH. This
compares to the FES offer price of $75/MWH, $80/MWH and $85/MWH,
plus a series of fuel, environmental and capacity riders.

¢ The retail market risk, or provider of last resort (“FOLR”™) risk, caused by
the ability of consumers to shop for generation service, should be retained
by the Companies rather than transferred to the wholesale supplier, thus |
eliminating any margin for this risk from the cost of wholesale power.

o The Companies should be compensated directly for their actual and
prudent costs incurred to purchase wholesale power io serve non-shopping

load, and for the actual costs associated with the retail market risks.

The Commission should decide the structre of the “significantly excessive
earnings” test and how it will be applied in this proceeding so that all parties
know the rules going into 2009 and so that the Companies can properly account

for any refund obligations for the 2009 review year it their financial statetnents.
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II. THE COMPANIES’ MRO VERSUS ESP COMPARISON IS FLAWED

2 Q.  Please degcribe the MRO versus ESP test set forth in 8B 221.

3 A, BB 221 requires that a distribution utility file an ESP and demonstrate that it is

4 “more favorable in the aggregate as compared to the expected results that would
5 otherwise apply under” the MRO option. If the utility’s proposed ESP does not
6 meet this standard, then the Commission cannot apprave it without maodification.
7 In making this determination, the statute specifically cites “pricing and all other
8 terms and conditions, including any deferrals and any future recovery of
S deferrals.”

10

11 Q. Have the Companies provided a quantitative analysis comparing their
12 proposed MRO and ESP options?

13 A, Yes. The Companies provided a quantitative comparison of their projections of

14 the retail revenues they will tecover 1mder both the MRO option and the ESP
i5 option on a net present value basis. This comparison is sponsored by Companies
16 witness Mr. David Blank and the analysis is shown on Attachment 1 to his
17 testimony. 1 have attached a copy of Mr. Blank’s Attachment 1 as my
18 Exhibit_ (LK-2) for reference purposes.

19 |

20 Mt. Blank’s Attachment 1 shows a $1,303.4 million net present value benefit to
21 tatepayers from the Companies’ proposed ESP compared to its quantification of

12/60 'd paL2lehElS "ON V4 ASHOT % ZIMNY WHA08 Wd 2G:00 NOW 800¢-62-d35



Lane Kollen

Page 6
1 the MRO option over the three year life of the proposed plan plus the additional
2 seven year deferral recovery period.
3

4 Q. How did the Companies develop the revenues used to guantify the MRO
5 option on Attachment 1?

6 A.  The Companies computed the MRO revenues based on the average of

7 hypothetical market prices that itz consultants project will resuilt if the Companies

8 are permitted to outsource all responsibility for supplying generation service to

9 non-shoppers through a reverse auction. The hypothetical market prices were
10 “sonstructed” by Mr. Frank ¢, Graves of The Brattle Group and Dr. Scott Jones
11 of FT1 Consulting and include the cost of FERC-regulated wholesale power
12 supply delivered to the service territory of the Companies in Ohio plus various
13 adders for the assumption by the wholesale suppliers of retail market risk. This
14 retail market risk, or POLR risk, is due to the ability of consumers to shop for
15 generation. The cost of wholesale supply includes generation, capecity, and
16 ancillary services, together with all transmission and transmission-refated
17 services, and other costs incurred in delivering generation to the service territory
18 of the Companies in Ohio.
19
20 The hypothetical macket prices developed by the Companies’ consultants were
21 reduced to exclude transmission costs tecovered by the Companies through
22 another rider and then averaged by Mr. Blank to compute the annual MRO market

23 prices reflected on Attachment 1, Mr. Blank weighted the two sets of prices
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) developed by Mr. Graves at 25% each and the set of prices developed by Dr.
2 Jones at 50% for each of the three years in the initial teron of the Companies' ESP.

4 Q. Is there a computational error in Mr. Blank’s Attachment 1 that shonld be
5 corrected hefore any other adjustments are made?

6 A Yes. Mr Blank incorrectly computed the market prices developed by both

7 constiltants for purpeses of the MRO revenue quantification by failing to remove
8 the entirety of the transmission component included in those prices. Mr. Blank
9 failed to gross up the transmission component for line losses. This can be seen by
10 reviewing the mWh (generation or sales) used in the routtiple steps used by Mr.
11 (iraves and Dr. Jones to develop their market prices.
12
13 Mr. Graves first developed the total energy, network transmission and ancillary
14 services costs on & $/mWh basis using gross generation, which includes the mWh
15 for line losses. He then computed the total dollar cost for these components and
16 then added capacity costs. In the final step, Mr, Graves divided the total dollar
17 amount by mWh sales, or gross generation less line losses, thus effectively
18 grossing up the market price to reflect line losses.
19
20 However, Mr., Blank Ignored this pross-up on the trenstnission component. Mr.
21 Blank took the market price computed on a sales basis and then subtracted the
22 transmission cost per mWh computed on a grogs generation basis, In other words,
23 the error was that Mr. Blank failed to gtoss up the transmission component for the
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LYURICK, MARK 5, ATTORNEY
CHESTER WILLCOX & SAXBE LLP
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601 LAKESIDE AVENUE ROOM 106

CLEVELAND OH 44114
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BEFORE THE
PUBLIC UTILITIES COMMISSION OF OHIO

INRE: APPLICATION OF OHIO EDISON
COMPANY, THE CLEVELAND ELECTRIC
ILLUMINATING COMPANY, AND THE.
TOLEDO EDISON COMPANY FOR
AUTHORITY TO ESTABLISH AN
ELECTRIC SECURITY PLAN PURSUANT
TO R.C. § 4928143

CASE NO, 08-935-EL-SS0

DIRECT TESTIMONY OF LANE KOLLEN

L. QUALIFICATIONS AND SUMMARY

Please state your name and buginess address.
My name is Lane Kollen. My business address is J. Kennedy and Associates, Inc,
("Kennedy and Associates™), 570 Colonial Patk Drive, Suite 305, Roswell,

Georgia 30075.

Q.  What is yonr occupation and by whom are you employed?
A.  1am a utility rate and planning consultant holding the position of Vice President

and Principal with the firm of Kennedy and Associates.

Please describe your professional experience and education.
A. I have been an active participant in the utility industry for more than thirty years,

both as an employee of The Toledo Edison Company from 1976 to 1983 and as a
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consultant in the industry since 1983. I have testified as an expett witness on
planning, ratemaking, accoimting, finance, and tax issues in proceedings before
regulatory commissions and cowts at the federal and state levels on nearly two
hundred occasions, including proceedings before the Public Utilities Commission

of Ohio.

1 hold both & Bachelor of Business Administration in Accounting degree and a
Master of Business Administration degres from the University of Toledo. I also
hold a Master of Arts degree from Luther Rice University. [ am a Certified Public
Accountant and a Certified Management Accountant. I am a member of
numerous professional organizations. My qualifications and regulatory

appearances are further detailed in my Exhibit_ (LK-1).

On whose behalf are you tostifying?

I am testifying on behalf of the Ohio Energy Group, Inc. (*OEG™), a group of
large customers who take electric service from Ohio Edison Company, The
Cleveland Electric Ohuninating Company, and The Toledo Edison Company
(“Companies,” “utilities,” or “distribution utilities”), These OEG members ate:
Air Products & Chemicals, Inc., AK Stee) Corporation, Alcoa Inc., ArcelorMittal,
BP-Husky Refining, Inc., Brush Wellman Inc., Cluysler LLC., E.I. DuPont de
Nemours & Co., Ford Motor Company, Johns Manville (Berkshire Hathaway),
North Star BlueScope Steel, LLC, PPG Industries, Inc,, Republic Enginecred

12
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Products, In¢., Sunoco Tolede Refinery, Severstal Warren, Inc. (formerly WCI

Steel, Inc.,) Worthington Industries and Linde, Inc.

Please describe the purposc of your testimony.

The purpose of my testimony is to address certain aspects of the Company’s

proposed Electric Seciwity Plan (“ESP”), including the determination of whether
the ESP is “more favorable in the aggregate as compared to the expected results
that would otherwise apply” under & Market Rate Offer ("MRO™); the
responsibility of the distribution wilities to prudently acquire power fo meet the
standard service offer load of their non-shopping ratepayers; the quantification of
the MRO and ESP revenues; the appropriare allocation of and compensation for
the wholesale supplier and retail market risks; the requirements that ESP rate
adjustments be cost-based and that such cogis be prudently incurred; and the

application of the “significantly excessive” earnings test.

Please snmmarize your testimony,

The Commizsion should reject the Companies® proposed ESP becauss it fails to
meet the statutory requirement that it be “more favorable in the agpregate™ than
the MRO option. When an error in the Compagies’ analysis is corrected, more
cwrrent wholesale market prices are used, and retail market risk is addressed

congistently, the ESP is more expensive than an MRO by $1,692.6 million.

, 13
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The Commission should modify the Companies’ proposed ESP as follows:

¢ The Commission shovld modify the ESP so that the wholesale price of
power 10 the Companies consists of a least-cost portfolio of generation
products, rather than being imposed upon the Companies by FirstEnergy
Corp. through a no-bid sole-sowrce arrangeroent with its affiliate
Firstinergy Solutions, Inc, Based upon September 19, 2008 forward
prices, the wholesale market price to serve the Companies’ load for 2009,
2010, and 2011 is $63.45/MWH, $65.23MWH, and $66,15SMWH, This
compares to the FES offer price of $75/MWH, $80/MWH and $85/MWH,
plus a series of fuel, environmental and ¢apacity riders,

o The retail market risk, or provider of last resort (“POLR”) risk, cansed by
the ability of consumets to shop for generation service, should be retained
hy the éompanics rather than transferred to the wholesale supplier, thus
eliminating any margin for this risk from the cost of wholesale power.

» The Companies ghonld be compensated directly for their aciual and
prudent costs ineurred 1o purchase wholesale power (o serve non-shopping

load, and for the actual costs associated with the retail market risks.

The Commission should decide the structara of the “significantly excessive
carnings™ test and how it will be applied in this proceeding so that all parties
know the rules going into 2009 and so that the Companies can properly account

for any refund obligations for the 2009 review year in their financial statements.

. 14
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1. THE COMPANIES® MRO VERSUS ESP COMPARISON IS FLAWED

Please describe the MRQO versus ESP test set forth in SB 221.

SB 221 requires that a distribution utility file an ESP and demonstrate that it is
“more favorable in the aggrepate as compared to the expected results that would
otherwise apply under” the MRO option. [f the utility’s proposed ESP does not
meet this standard, then the Commission canmot approve it without modification.
In making this determination, the statute specifically cites “pricing and atl other
terms and conditions, including any deferrals and any fiture recovery of

deferrals.”

Have the Companies provided a quantitative analysis comparing their
proposed MRO and ESP options?

Yes. The Companies provided a quantitative comparison of their prajections of
the retail Tevenues they will recover under both the MRO option and the ESP
aption on a net present value basis. This comparison is sponsored by Companies
witness Mr. David Blank and the analysis is shown on Astachment 1 to his
testimony. | have attached & copy of Mr. Blank's Attachment 1 ss my
Exhibit___(LK-2) for reference purposes.

Mr. Blank's Attachment 1 shows a $1,303.4 million net present value benefit to

ratepayers from the Companies’ proposed ESP compared to its quantification of
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1 the MRO option over the three year life of the proposed plan plus the additional
2 seven year deferral recovery periad.
3

4 Q. How did the Companies develop the revennes vzed to quantify the MRO
5 option on Attachment 17

6 A.  The Companies computed the MRO revenues based on the average of

7 hypothetical market prices that its consultants project will result if the Companies

8 are permitied to outsaurce all responsibility for supplying generation service to

9 non-shoppers through a reverse auction. The hypothetical market prices were
10 “comstructed™ by Mr. Frank C. Graves of The Brattle Group and Dr. Scott Jones
11 of FTI Consulting and include the cost of FERC-regulated wholesale power
12 supply delivered 1o the service territory of the Companies in Ohio plus various
13 adders for the assumption by the wholesale suppliers of retail market risk. This
14 retail market risk, or POLR risk, is due to the ability of consuméts to shop for
15 gencration. The cost of wholesale supply includes generation, capacity, and
16 ancillaty services, together with sll transmission and {yansmission-related
17 services, and other costs incurred in delivering generation to the servioe territory
18 of the Companies in Ohio,

19
20 The hypethetical market prices developed by the Companies’ consuliants were
21 reduced to exclude transmission costs recovered by the Companies through
22 another rider and then averaged by Mr. Blank to compute the annual MRO market

23 prices reflected on Attachment 1. Mr. Blank weighted the two sets of prices
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developed by Mr. Graves at 25% each and the set of prices developed by Dr.

Tones at 50% for each of the three years in the initial term of the Companjes’ ESP.

I8 there a computational error in Mr. Blank's Attachment 1 that shonld be
corrected before any other adjustments are made? |

Yes. Mr. Blank incorrectly computed the market prices developed by both
consultants for purposes of the MRO revenue quantification by failing to remove
the entirety of the transmission component included in those prices. Mr., Blank
failed to gross up the transmission component for line losses. This can be seen by
reviewing the mWh {generation or sales) used in the multiple steps used by Mr.

Graves and Dr. Jones to develop their market prices,

Mr, Graves first developed the total energy, network transmission and ancillary
services costs on 3 $/mWh basis using gross generation, which inchudes the mWh
for line losses. He then computed the total dollar cost for these components and
then added capacity costs. In the final step, Mr. Graves divided the total dollar
amount by mWh sales, or gross generation ].c.ss ling logses, thus effactively

grossing up the market price to reflect line losses.

However, Mr, Blank ignored this gross-up on the trmsmission component. Mr.
Blank took the market price computed on a sales basis and then subtracted the
transmission cost per mWh computed on a gross generation basis. In other words,

the error was that Mr. Blank failed to gross up the ransmission component for the

1T
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ling losses and thus, failed 1:04 remove the correct amount of the transmission
component included in Mr. Graves® market prices. Mr. Blank used $7.64 per
mWh for the fransmission cost, but should have used $7.98 per mWh, the amount

included in Mr. Gravey’ computation of the market prices per mWh,

The same error was repeated with Dr, Jones’ market price. Mr. Blank removed
the $7.50 per mWh transmission costs from Dr. Jenes’ market prices, but failed to
“gross-up” the $7.50 for the line losses, thus overstating the generation market
prices used for the MRO on his Attachment 1. The effect of Mr. Blank’s error on

the Jones market prices was to overstate them by $0.34 per mWh

Have you revised Mr. Blank’s Attachment 1 to correct this error?

Yes. 1 have attached the revised Attachment 1 with the corrected Graves and
Jones market prices as my Exhibit  (LK-3). The effect of correcting this
computational error is to reduce the ESP benefit computed by Mr. Blank from

$1,303.4 million to $1,242.2 million on a net prezent vatue bagis.

Please describe more specifically the methodology used by Mr. Graves to
develop the hypothetical market prices used to quantify the MRO option.

Mr. Graves “constructed” two hypothetical market prices reflecting locational
differences in the delivery point of the forward contract, i.e., PIM West and
Cinergy. The only difference between these two sets of market prices are the

locational differences in the forward energy prices. I have attached a copy of Mr.

. 18
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Graves’ Bxhibits 3 and 4, which used PIM West forward prices as my
Exhibit __ (LK-4) and a copy of his Exhibits 5 and 6 using MISO forward prices

—

asmy Exhibit _ (LK-5) for reference purposes.

Mr, Graves’ market prices consist of two components, a8 “no-tisk™ wholesale
market price and a retail risk premiwm 10 compensate the winning bidders in a
reverse auction for various retail risks associated with the ability of consumers to
shop. The starting points for the “no-risk™ wholesale market pricas were the
forward energy prices in 2009 through 2011 as of July 15, 2008 based on
NYMEX settled prices for the two delivery points. Mr. Graves then increased
these starting points to take into account the utilities’ load shapes and to add
capacify, network service and ancillary service costs. To these wholesale
generation prices Mr. Graves added a retail risk premium for POLR casts of
15.96%. Mr, Graves was directed by the utilities to reflect the effects of retail
market risks and cited the retail risks of customer switching, credit risk, and load-

following uncertainties, plus other unaccounted for factors,

Please describe the methodology used by Dr. Jones to develop the
hypothetical market prices used to quantify the MRO option,

Dr. Jones developed hypathetical market prices using a process very similar to
that used by Mr. Graves. Dr, Jones stated that his charge from the Companies
was to “calculate the expected prices thai retail customers would pay if Ohio

Edison Company, The Cleveland Electric lluminating Company, and The Toledo
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Edison Comapany (“the Ohio Companies”} were to procure full requirements
electric service to meet their standard service offer obligation during each of the
years 2009, 2010, and 2011 through a competitive bidding process such as is

contemplated in R.C. Section 4928.142.”

Dr. Jones’ market prices consist of two components, a “direct cost” wholesale
component and a retail “margin.” The “direct cost” component includes energy,
capacity, and transmission. Dr. Jones computed the wholesale market prices for
energy by using forward contract energy prices delivered at the Cinergy hub in
the MISO, adjusted to account for locational differences in the delivery point of
the forward contracts and to take into account the Companies’ load shapes. He
added expected capacity and transmission-related costs and then adjusted the sum
of the energy, capacity and transmission-related costs for “distribution losses” to

state the market price on a sales basis.

To these “direct costs,” Dr. Jones added a “retai]l margin” to reflect the “expectod
return that a bidder would raquire for accepting the substantial risks of providing

full requirements service at fixed prices for the Ohio Companies’ standard service

offer,” Dr. Jones sdded retail margins of 17%, 25% and 40% in 2049, 2010 and -

2011, respectively.

P.

20
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Both Mr. Graves and Dr. Jones used the July 15, 2008 forward prices far the
energy component of their hypothetical market prices. Have forward prices
changed significantly since tliat date?

Yes, The MISO and PIM West forward prices have decﬁnéd significantly since
July 15, 2008, | obtained the September 19, 2008 MiSO and PIM forward prices
from NYMEX. I used these prioes to revise Mr. Graves’ Bxhibits 3 and 4 for the
lower PIM West prices and his Exhibits 5 and 6 for the lower MISO prices. 1
have attached these revised exhibits as my Exhibit _ (LK-6) and Exhibit _ {LK-

7), respectively.

In addition, I revised the “Total™ prices on Dr. Jones Exhibits 8, 9 and 10 for the
lower MISO prices. [ have attached the computaiions of the revised “Total”

prices from these exhibits as my Exhibit_ (1K-8).

What effect does wsing more recent forward settled prices to constyuct the
wholesale market prices used for the revenues nnder the MRO eption have
on the MRO versus ESP quantification?

The effect of using more recent forward prices is to reduce the ESP benefit
computed by Mr. Blank from $1,242.2 million (as correctzd) to $424.1 million on
a net present value basis, Ihave attached the computations as my Exhibit  (LK-
9.

F.

21
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Should the Companics’ comparison of the MRO and ESP options include a
retail margin in the MRO wholesale supplier market prices?

No. The Companies have created a fundamental mismatch between fhese two
options by doing so. The MRO quantification on Blank Attachment 1 includes all
wholesale generation prices pius ali retail risk premiums expected to resuls from a
reverse auction. In contrast, the ESP anelysis on Blank Attachment 1 inchides
only the base wholesale generation prices offered by FES ($75/MWH, §30/MWH,
and $85/MWH for 2009, 2010, and 2011, respectively), with no attempt to
quantify the full wholesale ganeration price or the full retail risk premivms. The
additional ESP costs that are not quantified on Blank Attachment 1 include: 1)
increases in fucl transportation surcharges above a baseline; 2) costs associated
with alternative energy/renewable requirements beyond those specified in 8B
221; 3) new taxes or environmenta! requirements which exceed $50 million
during the ESP period; 4) incrcaseti fuel expenses in 2011; and 5) increased
capacity purchases required to mect FERC, NERC or MISO reserve margin
standards, In addition, the ESP analysis on Attachment 1 does not include the
proposed $10/MWH non-bypassable minimwn default service charge for POLR
risk. This $10/MWH POLR charge is a retail risk premium cost of the ESP
option, which alone could cost consumers up ta $1.7 hillion over three years.
When only part of the ESP costs are compared with all the reverse auction MRO
costs, It is no wonder that the Companies” corparigon shows that the ESP is more

favorable in the aggregate than its MRO,

. 22
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What effect does removing the retail risk premivms (marging) from the
revenues under the MRO option have on the MRO versus ESP
quintiﬁcaﬁon? | |

It turns the results around completely so that the MRO revenues are lass than the
ESP revenues by $1,692.6 million on a net present value basis, meaning that the
MRO option is significantly lower cost to ratepayers than the Compaunies’
proposed ESP.‘ Consequently, on a quantitative basis, tha ESP is not “more
favorable in the aggregate” than the MRO and it fails the statutory test for
Commission approval without modification, I have attached the computations as
my Exhibit  (LK-10).

Have you guantified any other scenarios to assist the Commisgion in
assessing the effects of the retail risk premiwn assumption?

Yes. T have quentified the effect of & 10% retail risk premium and the effect of a
15% retail risk premium. In the 10% risk premium scenario, the MRO revenues
are less than the ESP revenues by $736.5 million on & net present value basis. In
the 15% risk premium scenario, the MRO revenues are less than the ESP revenues
by $258.5 million on a net present value basis. I have attached the computations
for the 10% acenario as my Exhibit__ (LK-11) and the 15% scenario as my

Exhibit__ (LK-12).

. 23
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If the distribution ntilities procured their wholesale generation supply for
non-shoppers prudently, how would you expect the MRO/ESP comparisen to

wark?

Becanse none of the distribution utilities own generation, they must purchase
wholesale power for non-shopping load under either an MRO or BSP. Their
procurement strategy under either scenario should be the same. Under either an

MRO or ESP, the distribution wutifities should develop a lesst cost generation

portfolio to meet the projected needs of their non-shopping load. This generation

portfolio would include a reasonable mix of fixed block wholesale contracts and
spot purchase and sales contracts (to deal with load following, sales forecast
variation, shopping migration, etc). The utilities could develop this least cost

portfolio or they could hire an independent third party to do it for them.

The distribution utilities would absorb the POLR costs associated with retail
customer choice and would be compensated for thos¢ POLR costs at rafes
regrulated by the Commission. Under this procurement approach, the Commission
would have oversight on both the level and recovery of retail risk premiums
(POLR) costs being charged to customers. Furthermore, the wholesale generation
cost in the comparison between the MRO and ESP options would be the same. It

would be a wash.

. 24
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If shopping terms and conditions weve the same in both the MRO and ESP, then
the retail rigk premiums (POLR) in the comparison also would be a wash between
the two options, all else equal. However, in an ESP, the Commission has the
statutory authority to place limitations on cmstomer shopping through non-
bypesseble charges. If it does this, then the Commission could reduce the ESP
POLR costs. Reducing ESP POLR costs should benefit all non-shopping
consutners. This benefit is potentially large. Company wimess Dr. Jones has
calculated that the retail risk premium that suppliers will demand if there is
unrestrained shopping is almost $4 billion over three years. OEG witness Mr.
Baron has proposed an Economic Development Plan that will reduce POLR risk
and therefore drive down the retail risk premium supplicrs will demand. Al else

equal, in the MRO/ESP comparison this will tilt the balance in favor of an ESP.

Transmission costs should be the same for both the MRO and ESP options. Mr,
Blank assumed this would be the case in his Attachment 1. Thus, there is no

advantage to either the MRO or ESP option on this basis.

Distribution costs and benefits could vary between an MRQ and ESP. In an
MRO, distribution investments only can be recovered through traditional base rate
cases with the return on equity established at the traditional just and reasonable
level because the utilities do not own generation. Por electric utilities that do own

generation, the MRO process provides for a prospective application of the
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significantly excessive eamings test, The repulatory lag associated with traditional
rate cases may cause the utilities to move slower in making needed improvements
to their distdbution infrastructure. By contrast, the ESP process allows for much
greater flexibility in distribution cost recovery. The ESP also allows for a retum
on equity that is above the iraditional just and reasonable level, although not

significantly above.

There are other qualitative benefits of an ESP. These include the encouragement
of the construction of new base load generating capacity, provisions to implement
job retention and economic development, and an overall greater level of state

tegulation.

On balance, T believe that an ESF desigmed as I have described would be more

Tavorable in the aggregaie for the ytilities and for consumers than an MRO.
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M. TRE COMPANIES HAVE FAILED TO DEMONSTRATE THAT THE

PRICES FOR PURCHASED POWER FROM FES ARE PRUDENT

Please describe the Companies’ proposed ESP generation rates and the
proposed adjustmenis to those rates over the three year term.

The Companies propose ESP hase gencration rates of $75/mWh, $80/mWh and
$85/mWh for 2009, 2010 and 2011, respectively, subject to deferral and
subsequent recovery over fiture years (through a proposed “phase~in™). The
Cowmpanies propose deferrals of approximately 10% of each of these annual rates

with the phase-in recoveries begioning in 2011 and continuing for ten years.

In addition to these base generstion rates, the Companies propose increases in
those rates through a series of riders that will become effective on and after
January 1, 2009.‘ These riders are designed to tecover certain costs that are
incurred by FES, not the utilities directly, for the following expenses: 1) increases
in fuel transportation surcharges imposed by shippers in excess of a baseline level
of $30 million in 2009, $20 million in 2010 and $10 million in 2011; 2) costs
asgociated with new alternative energy/rengwable type requirements (other than
those required under Am. Sub. S.B. 221), new taxes and new environmental laws
or interpretations of existing laws becoming effective after January 1, 2008 to the
extent such costs exceed $50 million duﬂné the ESP period and ave related to the

genctation assets of FES used to support the ESP; and 3) costs incurred on and

P.

27
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after January 1, 2011 for increased fiel expenses above the level of fuel expenses

incurred in 2010.

In addition, the Companies propose that the base generation charges be adjusted
upward through yet another rider that will become effective on Jannary 1, 2009 to
recover the costs of capacity purchases required to meet FERC, NERC, MISO or
other applicable standards for planning reserve margin requirements for Ohio
retail load of the Companies. To the extent that defined capacity owned by FES
in MISO is insufficient to meet planning reserve requirements, FES will purchase
the necessary additional installed capacity teserves for Ohio retail load for the
period May 1 through September 30 of each year and charge these amounts to the
Companies. The Companies propose to recover such additional capacity charges

from their non-shopping customers through this capacity cost adjnstment rider.

Finally, the Companies propose that they reccive a $10/MWH npon-bypassable
minimum default service c¢harge. This POLR charge is io compensate the
Companies for the costs and risks associated with commitiing to obtain adequate
generation resowrces to supply the eniire retail load of their customers and for
shopping risk, Over the three yeﬁ term of the ESP this $10/MWH charge could
total up to $1.7 billion,
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Have the Companies incloded the costs of any of the four riders that will be
used to increase the base generation rates in the ESP option?
No. Consequently, this has the effect of understating the net present valus of the

revenue requirements of the ESP in the comparison of the MRO and ESP options.

Have the Companies provided or made available a copy of the purchased

power coniract between each Company and FES in this procceding or any

other regulatory proceeding?
No. Consequently, I don’t know how the Commission can judge the prudence of

a non-existemnt or non-disclosed contract.

Are the base genoration rates in excess of market prices?

Yes. The wholesale market prices are $63.45, $65.23, and $66.15 for 2009, 2010,
and 2011, respactively, using the Companies” methodology for the MRO option,
but correcting Mr. Blank’s computational etror, updating the forward prices as of

September 19, 2008, and removing the retail market premiwns,

Have the Companies demonstrated that the purchased power expenses they
will incur pursuant to their ESP are prudent as reguired by 8B 2217

No. SB 221 makes it clear that the wtilities bear the burden to prove that their
purchased power expense is prudent. The prudence standard requites that the

utilities obtain their power to supply the POLR requirements at the least

P.
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réagonable cost, not simply at some discouni to a fundamentally flawed and

excessive hypothetical market price used to guantify the MRO option.

The Companies fail the prudence standard on several counts. First, the proposed
base generation rates are in excess of wholesale FERC-regulated market prices
and are not prudent on that basis alone. When the base generstion rates are
combined with the effects of the varions generation and POLR riders, the problem

is exacerbated.

Second, the Companies’ base generation rates ag well as all the riders are the
result of self-dealing with their FES affiliate and -arc not the result of a properly
conducted procurement process. The expected costs of the riders are not in the
record and thus, cannot be realistically assessed. The utilities have the obligation
to obtain their power at the least cost; they do not have the right to recover open-
ended purchased power expenses at rates that were not subject to am’s length

negotiations simply because the wholesale supplier is an affiliate.

Third, there is no contraci to review for the Commission to assess whether the

pricing and other terms merit the proposed ESF generation rates and riders.

How can the Commission ensure that the purchased power expense pursyant

to the ESP is prudent and reasonable?

P.

30
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1 A First, the Commission should direct the Companies to gtructure & least cost -

2 purchased power supply portfolio that minimizes their purchased power expense.
3 Such a supply portfolic would be similar in comcept to the purchased gas
4 portfolios of natural gas distribution utilities. Second, these purchases should be
5 made only at transparent and verifiable FERC-regulated wholesale market rates so
6 that the Comumission can verify that they are prudent and reasomable, Thixd, the
7 Companies should retain and be compensated for their actual expenses incurrad

3 due to retail market risks.
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IV, APPLICATION OF THE SIGNIFICANTLY EXCESSIVE EARNINGS TEST

Q. Please describe the significantly excessive earnings test set forth in SB 221.
A, The significanily excessive samnings test for an ESP is set forth in §4928.143(F)

as follows:

With regard to the provisions that are included in an electric secarity
plan under this section, the commission shall consider, following the
end of each annual period of the plan, if any suchk adjustments
resulted in excessive earnings as measured by whether the earned
return on common equily of the electrie distributiom utility is
significantly in excess of the returm on common equity that was
carued during the same period by publicly traded companies,
including wtilities, that face comparable business and finoncial risk,
with such adjustments for capital structore as may be appropriate.
Consideration also shall be given to the eapital regnirements of future
committed investments in this siate. The burden of proof for
demonstrating that significantly excessive earnings did not occur shall
be on the electric distribntion otility. If the commission finds that
such adjustments, in the aggregate, did result in significautly excessive
carnings, it shall require the electric distribution utility to return to
consumers the amount of the excess by prospective adjustments;
provided that, upon making such prospective adjustments, the electric
distribution utility shall have the right to terminate the plan and
immediately file an application pursuant to section 4928.142 of the
Revised Code. . . fn making fis determination of significantly exeessive
earnings under this division, the commission shall pot consider,
directly or indirectly, the revenue, expense, or earnings of any affiliate
Or parent company.

Why is the significantly excessive earnings test important to ratepayers?
The significantly excessive earnings test provides an important protection to tha

wiility’s ratepayers against harm in the event that the utility’s revemues

significantly exceed the utility’s costs to provide generation service 10 nom-

. 32
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shoppers and all other regulated services, including transmission and distribution

services.

Does the Commission need to address the methodology for and the
application of this test in this proceeding?

Yes. The Commission cannot wait until 2010 1o determine the methodology it
will use to determine the fhrashold for significantly excessive earnings, the
computation of earnings on common, or the application of the methodology.
Under Generally Accepied Accounting Principles (“GAAP”), the utilities are
required to recognize a regulatory liability for any refunds that arise each year and
that will be refimded to ratepayers prospectively in the following year, Thus, the
wtilities must know the Comimission’s methodology and how the Commission will
apply this methodology for 2009 in 2009. The Coramission cannot wait until

2010 to determination the methodology for this test after the fact,

How should the Commission apply the significantly excessive earnings test
for the prior year in the annual reviews?

The Commission must determine the appropriate methodology in this procesding,
and then apply that methodology in the anmmal reviews. The appropriate
methodology consists of two componeﬁts, the significantly excessive earnings

threshold and the actual eamned return on comrman equity.

P,
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Firat, the Commission must determine the methodology it will use to compute the
tate of return on common equity threshold over which the Companies will be
deemed to have significantly excessive earnings thet are subject to refund. Once
the Commission makes this determination, the methodology shounld remain the
same for wse in gll future annual review proceedings unless there is some
compelling reason to change it prospectively. The methodology for computing
the threshold is addressed by OEG witness Mr. Charles King.

Second, in this proceeding, the Commission must determine the methodology it
will use to compute the utility’s actual earned return on common equity for each
review year. This step is necessary so that the achial earnings can be compared to
the threshold established in the first step for each year. The Commission should
determine whether the earnings on common are to be measured on an accounting
basis with no ratemaking adjustments, whether it will allow or require ratemaldng
adjpstments, and if o, what adjustments or types of adjustments will be allowed

or required.

In each of the future annnal review proceedings, if the Company’s actual earnings
are in excess of the threshold, then the difference, grossed-up on a revenue
requirement basis, should be refinded to ratepayers in accordance with the

requirements of the statute,

. 3
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How should ¢he Commission compute the actual earned return on common
equity for each annual period?

The Commission should compute the actual eamed retum on commeon for each
annual period uding the per books actual acconnting earnings on common and the
utility’s year-end actual common equity belance, with limited ratemaking
adjustments. The authorized ratemaking adjustments should be specified by the
Commission in this proceeding and should be modified only prospectively upon
consideration of a request from the utility or other party to add or remove such

adjustments.

What adjustments should the Commiysion inclnde on such a kist?

The list can be as extensive or limited as the Commission believes is necessary to
enswre that rates are just and rcasonable. At a minimum, the ratemaking
adjustments should be consistent with the requirements and limitations on cost-
based recoveries epecified in Section 4928.143(B)(2). For example, only prudent
fuel and purchased power expenses should be included. Also, at a minimum, the
ratemaking adjustments that are reflected should be consistent with other
Commission orders wherein there were specific disallowances of or directions

relating to rate base, expanse or rate of return amounits or components.

The Commission also should include all revenues from off-system sales in the
computation of eamings, just as it should include all prudent purchased power

expenses. This is essential, even for the utilities in this proceeding, because

P,
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revemues from surplus purchases ot derivative gains should be used to offset the

prudent purchased pawer expenses and derivative losses that are incurred.

In addition, the Commission should remove the effects of any refunds in one year
based on the significantly excessive earnings test for the prior year so that the
refund is computed on a discrete anmial basis for the prior year and does not

influence the actual earnings for another year.

Finally, the Commigsion should require the utilities to exclude the effects of fines
and penalties, one-time writeoffs, costs and acquisition premiums related to
mergers and acquisitions, and effects of mark-to-market accounting for detivative

pains and losses.

Companies witness Mr, Vilhert states that the purpose of the test is “io
identify significantly excessive, windfall profi¢s” and that all “extraordinary
or nonrecurring items, or |profits that] are otherwise non-representative of
the utility’s operations” should be exclnded from the computation of
earnings for the purpose of the test. (Vilbert Divect at 9). Do yon agree?

No. This is an excessively braad recommendation that wouid redefine and neuter
the significantly excessive samings test. As I previously noted, 8B 221 does not
specify the methodology the Commission should use to compute the wtility’s
actual earnings, However, the Commission should not blindly exclude all gains

or nonrecurring items from the computation of the earned return. Instead, the

. 36
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Commission should establish the methodology in the manner that I described and
carefully preseribe the income or losses that should be excluded from the

computation, if any.

Companies witness Mr. Vilhert proposes that the Commisgion exclude the
after tax earnings effects on CEI's proposed writeoff of RTC and extende;l
RTC, pet of revenue credits, by adding back this amount to CEl's per books
common equity owtstanding for the significantly excessive earmings test.
Please respond.

1 agree conceptually with guch an adjustment, but the Commission should impose
limitations on the amount and durstion of the adjustment so that it doés not
become a permanent addition to common eguity long after the wutility has
rebalanced its capital structure to targeted levels. It would be reasonable to
assume that the utility will rebalance its capital structure within three years or by
the end of the initial three year term of the ESP. Thus, the Commission should
allow an adjusment to commen equity on a devlining basis reflecting & three year

amortization of the writeoff effects. For 2009, the adjnstment would be 2/3 of the

after tax writeoff, assuming a year-end common equity balance. For 2010, the

- adjustinent would be 1/3 of the after tax writeoff. For 2011 and beyond, there

would be no further adjustments,

Companies witness Mr. Blank proposes that the Commission exclude the

revenues from the proposed delivery service improvement rider from the

. 37
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computation of after tax earnings for the significantly excessive earningy test.
Please rwpund;

The Comynission should reject this and ény other proposal to carve-out revenues
dus to rate increases specifically authorized as a resuli of the Companies’ ESP for
several reasons, First, 8B 221 contemplates no such ad hoc exclusions to the
“adjustments” resulting from the ESP. Revenuves from the delivery service
improvement rider could be large. Removal of these potentially large revenues

would result in a distorted picture of the utilities’ financial condition,

Second, the inclusion of these revenues in the fest in no way removes the
incentive aspect of this proposed rider. The base amount of this rider will not
change during the term of the ESP unless the Companies service performance is
worse than or betier than the performsnce bendwidth. Also, the distribution
utilities have an independent obligation to provide reliable distribution service
under either an MRO or ESP. A distribwtion infrastructure improvement
surcharge is explicitly autherized in an ESF but not an MRO. The ability to get
real time recovery through an ESP surcharge (rather than through a traditional rate
case with its associated regulatory lag) provides incentfive to make the required
investments, even if excess profits generated by the surcharge are subject to

vefund.

¢

Third, the Companies’ claim that these revenves should be excluded based on the

requirement that the Commission consider “the capital requireraents of futore

. 38
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committed investments in this state” is in eror.  Distribution system

improvements are a normal and recurring cost of being a utility. There is nothing

extraordinary sbout it. If the utilities commit to a multi-billion dollar base load -

generating plant then this provision may have application, tut they have not. Ifa
wtility faces a future major capital requirement (such as for a new power plant),
then the law allows the Commission to take that into account when setting the
threshold over which earnings ate excessive. In other words, a new power plant
may warrant a higher threshold. There is no provision that allows the revenues

for capital additions o be ignored in computing the utility’s actual rate of return.

If there are significantly excessive earmings, why should the Commission
gross-up the amount in excess of the earnings threshold to compute the
refund amonni?

A gross-up for income faxes is necessary because the eamnings are stated on an
after tax basis, not on a before tax revénue basis. Such a gross-up for income
taxes is similar to the use historically by the Commission of a gross revemue
conversion factor to convert operating income deficiencies or surpluses into
revenue deficlencies or sutpluses. The objective is to determine the amount of
revenue overcollections in the prior year that resulied in the significantly

excessive earnings so that an equivalent amount can be refunded to ratepayers.

R
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The statutory test seems to suggest a limitation on the potential refunds by
linking the excess earnings fo the “adjustments” pursuant te any ESP, De
you agree with such an interpretation?
Yes. Subject to a correst understanding of the purpose of the test and the
definition and application of the term “adjustments,” the statute appears to limit
potential refunds to the amownt of the ESP increases recovered during the year
subject to review. The statuts, as previously cited, states:
With regard to the provisions that are included in an electrie security
pian under this seciion, the commission shall consider, following the
end of each apmual period of the plan, if any such adjustments
resulted in excessive carnings as measured by whether the earned
return on common equity of the eleciric distribution utility is
significantly in excess of the retwrn on common equity that was
earned during the same period by publicly traded companies,
including utilities, that face comparable business and financial risk,
with such adjustments for capital structure as may he appropriate.
The interpretation and application of the significantly excessive eamings test must
be considered both in the proper context and on the basis of substance over form.
The purpose of the test is to provide a meaningful ratepayer protection through an
all-inclusive earnings test. This test provides protection against excessive ESP

rate increases by incorporating the net effects of afl revenues and all costs in the

calculation of earnings.

How should the Commission compute the “adjestments™ due to the ESP rate

increases?

. 40
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The total ESP rate increases or adjustments in any review year should be
computed by imultiplying the ESP riders by the actual billing determinants for the
year. This yields the total ESP revemues in the review year. This annual dollar
amount is the maximum amount of the utility’s refund obligation during any

review year of the ESP,

Is there another possible interpretation that the vtilities may argue?

Yes. Another imterpretation would be to assume that the temn “adjustments™
refers both to BSP rate riders and to the specific incremental costs that justified
the riders. Under this interpretation, the ESP rate increases and the incremental
cogts necessarily net to zero. There would be no effect on eamings and an ESP

adjustment could never result in significantly excessive earnings,

Wonld such an interpretation be mﬁonal?

A.  No. The Commission should reject this interpretation as inconsistent with
the plain language of the statue and leading to absurd results. Contrary to this
Potential intaspretation, the term “adjustments” only can mean ESP rate increases.
The Commission has jurisdiction over rates, Costs are incurred independent of
Commission action. The Commission only can determine the basis for and the
amount of rate increases. The Commission does not regolate the actual costs
incurred by the utilities. There are thousands of categories of costs incurred by

the utility everyday that o up or down independent of any ESP adjustment.

P.
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To illustrats this point, assume in any year that the wiility incurs $10 in
incremental expense and the utility does not seek an ESP mate increase. In this
example, the utility’s eamings are reduced by $10 before tax, all else egual. Even
if the wtlity’s reduced earmings that year wcrc excéssive, there would be no
“adjustment” that could have “resulted in excessive carnings” because there was

no ESP rate increase, Therefore, the utility would face no refund liability.

Now assume that the Commission approves a rate increase of $10 based on its
approval of an ESP rider. Here, there is a $10 “adjustment” to rates, and eamings
before tax are increased by a like amoynt. This $10 adjustment is refundable to

consumers fo the extent there are significantly excessive earnings.

If the utilities’ potential interpretation is adopted, there never could be any
significantly excessive samings. Their definition of the term “sdjustments” 1o
mean both ESP rate increases and the costs used to justify the increases would
preclude any net effect on earnings. If this potential interpretation is adopted, the
earnings test i vitiated and meaningless and there would be no meaningful
ratepayer protection against excessive rate increases. Although I am not a lawyer
and cannot express a legal opinion, it seems to me unlikely that the Legislature
and Governor would have included the significantly excessive carnings test in SB

221 if they intended it to be meaningtess and offer no protection to consumers.

. 42
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protection against excessive ESP rate increases that are placed into effect and/or
adjusied each year. The Commission is required to consider whether the ESP rate
incteases in each year resulted in sipnificantly excessive earnings in that same
year. Finally, the threshold for significantly excessive eamings must be
determined each year becayse the underlying data necessarily will change each
year, including the group of companies that will be considered comparable and

their ¢armings.

How do the Companies’ earnings for 2007 compare to the result of the
threshold test addressed by OEG witness Mr, King for 20077

The Toledo Edison Company earned 18.8%, The Cleveland Electric Company
carned 18.55% and Ohio Edison Company earned 12,51% on a per books basis,
assuming no ratemaking adjustments. Both TE snd CEI would be over the
sipnificantly excessive earings threshold for 2007 if the threshold is computed in
the manner proposed by Mr. King and if it had been applicable for 2007. The

computations are shown on my Hxhibit  (LK-13).

Have you quantified the revenue requirement effect of each 1% in earned
return on common equity for each of the Companies using 2007 data?

Yes. A 1% return on commnion equity is equivalent to approximaiely $8 million in
increased revenues for The Toledo Edison Company, $27 million for Ohio Edison

Company and $26 million for The Cleveland Electric Nluminating Company.

P.
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EDUCATION

University of Toledo, BBA
Accounnting
University of Toledo, MBA

Luther Rice University, MA
PROFES 1. CERTIFIC 5

Certified Public Accountant (CPA)

Certified Management Acconntant (CMA)

PROFESSIONATL AFFILIATIONS

American Insijtma of Certified Public Acconntanis
Georgia Saciety of Certified Public Acconntants

Institute of Management Accountants

More than thirty years of utility industry experience in the financial, rate, tax, and planning areas,
Specialization in revenue requirements analyses, taxes, evalwation of rate and fimancial impacts of
traditional and nontraditiona! ratemaking, utility mergers/scquisition and diversification. PExpertise in
proprictary and nonproprietacy softwarc systems used by ufilities for budgeting, rate ¢ase support and

strategic and financial planning,

J. KENNFEDY ANYY ASSOCTATES. INC,
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EXFERIENCE

1986 to -

Present: J. Xennedy and Associntes, Ing,: Vice President and Principal. Responsible for utility
stranded cost analysis, revenue requitements analysis, cash flow projections and solvency,
fingncial and cash effects of traditional and nontraditional matemaking, and research,
speaking and writing on the effects of tax law changzs, Testimony before Connecticut,
Florida, Georgia, Indiana, Louisiana, Kentucky, Maine, Maryland, Minuesotn, New York,
Noerth Carolina, Olio, Pennsylvania, Tenmessee, Texas, West Virginia and Wiscansin state
regulataty commisgions and the Federal Energy Regulatory Commigsion

1983 to

1986 Energy Management Assaciafes: Lead Consultaot.
Consulting in the aress of strategic and financia! planning, traditional and nontraditional
ratemaking, rate case support and testimony, diversification and generation expansicn
planning, Directed consulting and software development projects utilizing PROSCREEN
H and ACUMEN proprictary sofiware products. Utilized ACUMEN detailed corporats
simulation system, PROSCREEN 11 strategic planning system and other custem developed
software to support utility rate cage filings including test year revenue requirements, rate
base, operating income and pro-forma adjustments. Also utilized these software products
for revemue simulation, budget preparation and cost-of-service analyses.

1¥76 to

1983: The Toledo Edison Company: Planning Supervisor.
Responsible for financial planning activities including generation expansion planning,
capital and expense budgeting, evaluation of tax law changes, rate cage strategy and support
and computerized financial modeling vsing propristary and nonproprictary software
products. Directed the modeting and evaluation of planting alternatives inchiding:

Rate phase-inz.

Construction praject cancetlations and write-offs.
Construction project delays,

Capacity swaps.

Financing alternatives,

Competitive pricing for off-system salis.
Sale/leasebacks.

J. KENNEDY AND ASSOCIATES. INC,



SEP-23-2008 MON 05:02 PM BOEHM XURTZ & LOWRY FAX NO. 5134212764

Page 3 of 31
RESUME OF LANE KOLLEN, VICE PRESIDENT
CLI ERVED
dusirial Companies and
Air Products and Chemicals, Inc. Lehigh Valley Power Committes
Airco Indugtrial Gases Marytand ndustrial Group
Alcan Aluminum Muitiple Intervenors (New York)
Ammco Advanced Matenials Co, National Sonthwire
Armco Steel . North Carolina Indystrial
Bethlehem Steel : Energy Consumers
Comnecticut Indusivial Enerpy Consumers QOecidental Chemicai Corporation
ELCON Ohio Energy Group
Enron Gas Pipeline Corpany Ohio Indugirial Energy Consumeérs
Flarida Industrial Power 1sers Group Ohio Manufacthurers Association
Gallatin Stee| Philadelphia Area Industrial Energy
General Electric Company Users Group
GPU Indugtrial Intervenors PSI Industrial Group
Indiana Industrial Group Smith Cogensration
Indugtrial Consumers for ‘ Taconite Intervenors (Minnesots)
Fair Utility Rates - Indiana West Penn Power Industrial Intervenors
Industrial Energy Congumers - Ohlo West Virginia Energy Users Group
Kentucky Industrial Utility Customers, Inc. Wastvaco Corporation
Kimberly-Clark Company

Regulatory Cammissions apd
Government Agencies

Cities in Texag-New Mexico Power Company's Service Territory
Cities in AEP Texas Centra! Company®s Service Territory

Cities in AEP Texas Norib Comipany’s Service Territory

Georgia Public Service Commission Staff

Kentucky Attorey General's Office, Division of Consumer Protection
Louisiana Public Service Commission Staff

Maine Office of Public Advocate

New York State Energy Office

Office of Public Utility Coumse] (Texas)

J. KENNEDY AND ASSOCIATES. INC,
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Dtilities |

Allegheny Power System Otter Tail Power Company
Atlantic City Elettric Company Pacific Gas & Electric Company
Carolina Power & Light Company Public Service Electric & Gas
Cleveland Electrie Nlluminating Company Public Service of Oklahoma
Delmarva Power & Light Company Rochester Gag and Eleeivic
Dugucsne Light Company Savannah Eiectric & Power Company
General Public Utilities Serninole Electric Cooperative
Georgia Power Company Southern California Edison
Middle South Services Talquin Blectric Conperative
Nevada Power Company Tampa Electric
Niagara Mohawk Power Carporation Texay THilities

Toledo Bdison Company

J. KENNEDY AND ASSOCYIATES. INC.
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Sial
1M LTz LA Lonirslana Public Gulf Slateg Ciash ravenu Fequiremants
interim Sevice Commisgion Utiktios fnencial saivancy,
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Div. of Consumer Eloetric Carp. sccounting Aljusiments
Prolectian fevanctal workau plan.
157 uavaa LA Lovislana Pitilc Guif Stains Cash revesmus requiremants,
{ntarim 19th dudigal  Service Commission Ltiites financial sofvandy.
Disidet C1 Staf
kl'.vg General Wy West Vinginin Encigy Monongahela Powsr Tex Reform Adl of 1588,
Ondar 238 Users' Group Cao,
AB7T U782 LA Louislana Publie Gt Slals Frudance of RiverBand 1,
Frugenge Sarvice Cowagion Vtintes economis analyses,
Stek GlnGaliafien sdias.
yay M-100 NG Narth Carelina Duke Power Co, Tex Refiern Act of 1988,
Sub 113 Indusiial Enamy
Consumers
87 BSME- wv West Vimyiniz Monongatiels Powar Revenys mquirmens,
Enanyy Users' Co. Teo: Reftarn Act of 1588,
Group
37 U172 LA Lautslana Pubii; Gul Stalesy Revenud reguramants,
Casa Smrvioe Commission Utiiias Hivar Bend | phass-n plian,
In Chial Staff fingncial selvaricy.
TR7  U47HE 1A Loukiana Publl S States Ravofius requirmants
Case Sorvice Commission \tiiss River Hend 1 phase-in plan,
I Chief S linaneid sovency.
Suerebyital
8T U-17282 LA Louizina Public Gutf States Prudencs of Rivar Bard 1,
Prudenca Sendos Commission Uildias ecanomic salged,
Suratuital Statf concoilalion siud/es.
787 o654 0 W Wast Viminia Manangahala Power Maverie (omuisments,
E4C Energy Usarg Ca T Redoen Act of 1985,
Rebutia Group

J. KENNEDY AND ASSOCIATES, INC.
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Expert Testimony Appaarences
of
Lane Kollen
As of Saplember 2008
Date Case Jurisdict Party utihy Subject
MET 98BS XY Allomay Ganessl Big Hivers Elediis Fmdquﬂmm
Div. of Consumer Carp
Praiection
887  FOIGGR- MW Taconidn Minnegola Power & Ravenus requisrens, O3N
arz2 fntanvena LightCo. expenss, Te Rafom Act
of 1988,
1087 AMENEl R Cezidontal Flo/kda Power Revenua requirsmants, C&3
Chamica Com. Cop. sipanse, Tax Reforn Act
of 1588,
1187 80t T Connecticul indusirle) Connaccut Light Taw Raform Act of 1988,
Enargy Congumers # Powes Co.
168 17282 LA Louisiana Publle Gull States Révenus lequimments,
181h Judicial Service Commission Utfties River Band § phisa-n plan,
Dislriet CL 1afm of tetum.
258 €634 KY Kanbicky induslria Lauiswin Gas Econgeies of Trimbia Courty
Uty Cositmars # Blpehric Co. complation.
g8 101064 KY Kaniutky idusiic Lowsiswib Gag Reveriuc reauirmments, D8
Liiikgy Cuslomers & Blaglria Co. expems, eapilal shuches,
excesk dalandt niome me.
58 07 Ky Adcan Aksminum ' HigRivars Ekiobic Fancial workigt pian,
Nations! Soishwio Com.
58 MEMIT PA P inclustrial MetmpoRten oy senecator debprrad
-G intervencrs Edison Co. Y5l thcTveRy,
568  MBrOIT PA 0P inusiial Fernsyvaria Narediity ganenstor dafarmed
~2CH05 Inbervenons Elochic Ce, 6! racovery,
688 u-17282 LA Louiziana Public Gulf Sisles Prudence of yer Berd 1
15th Judiial  Sendce Commissian | Nfities ACONOMIS ANahEs,
Disiriet CL cancaliaian enudies,
finenclal madaing,
8 MEIN A 59U induirial Melrogolian Nty genaraior deferrad
00 Inléevanars Edison Co. cost recovery, SFAS M, 12
Ratutal

J. KENNEDY AND ARSOCTATES. INC.
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Export Testimony Appearances
of
Lane Kollen
As of Ssptember 2008
Date  Case  Jurisdict.  Party Lty Subject
8 MATHMT- PA GPU Indusirial Pannayhenia Manisiily peneralor defomed
G005 Inlexivenors Elecirio Co. oogl mezvery, SAS N, 62
Rebuiial
a8 8055 cr Conmdict Cannecticu Light Exgess deiomed axes, DM
Industizl Enargy & Power Ga. Gpansas.
Comgumears
%8 10064 Ky Kenueky Industrial Louisvite Gas Prematum relraments, inismdl
Rehearing UERty Cuslomers & Elecrit: Co, eXpanse,
e 8BTG Ox Ohia Indueial Clovaiand Eleciric Floume requirerants, phase-n,
EL-AR Enorgy Canstimers Kurinafing Ca. excoss delermed Sams, kM
&xparses, Branoial
congidarations, warking ¢epita,
08 & O COhio trrdustris! Toleda Edison Co, Revanud rogirements, phaseHn,
EL-AIR Energy Congemers extegs dafamed taves, OfM
expenses, Tnancidl
cangkdersions, wrking caplsl,
1088 BRIO FL Farida Incustia Florida Power & Ta Reform Act of 1386, tax
35 Power LJsers’ Grolp Light Co. axpances, OdM
‘ nasion aXpense (SFAS Mo, §7).
e yEd) GA Geongia Pubik Allarta Gas Light Pagrskon expanes (SFAS Mo, &7).
Sarviga Commistion Ca.
Staff
HAS U2 |a Louticlans Pubiic Gulf Siates Rl taae exciusion plan
Remand Sarvied Comision Ulllties {SFAS Na. 71}
Slaft
1288 U-1TO70 LA Louisiana Publle ATET Communisatiana Pansion expense {SFAS No, 7).
Sarvice Commizsion ol South Cental
Staff Stales
1288 U178 LA Lastana Fublc Sauh Cankral Compensaiod abeances [SFAS No.
Rebuital Sendes Commission B 43), nansion mpangd (SFAS Mo,
Shafl &7, Fant 32, inoarna lex
nommakizaion,
289 TR LA Louislana Public Gutf Slales Rovenus requizemsnis, prase-o
Phasa i Senie Commission Lilitios of Rivat Band 1, recowery of
St Gastoaled plant.

J. KENNEDY AND ASSOCIATES. INC.
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Expait Tostimony Appaarances
' of
Lang Kellen
As of Saptember 2008
Date  Gase  JurssieL Party Litlity Subject
BB BBTSOREL FL Vi Blecfic Tukyuin/Ciy Ecanomic analyses, incremanisl
830326.E1) Cooparative of Tolkasison cost-ok-sendos, avarage
cusiomer rgieg.
M U LA 1 ouistana Pubtic ATRT Commurications Parsion expense (SFAB No. 87},
Service Commisson of Soueth Conirat compgnsaiad abhpencas (SFAS No, 43),
Siaff Sinles Part 2.
818y  8ass TX Occidantat Chamical Hewsstn Lighting Conceligtion cost recowery, tax
Com- & Power Co. SXpareh, 16vaniia regliraments.
BIBY 3t @A Googia Public murm:ﬁwm Promolional gractices,
Service Comizsion advenlisiig, acanomic
Stalf davalgpmant
OB8  UATHZ LA Loulsiana Pubie Gutf Slates RevenLrs rdtiiemessis, datsiad
Prrasa |l Santce Commizsion Litikies vestigation.
Deleiind Siaft
083 888D X Enton Gas Plpeling Teoon-Nerw Mavioo Defarrad accounling imatmen,
Power T, saledeasubick,
1009 8328 ™ Enion Gay Texas-Now Masko Revenue requisantens, impuiad
Pipsiing PowerCo, capital shuskule, cish
working sanlies.
10189 R34 PA Philadelphia At Phiadaiphia Rlavenus requiremoriis.
Industrie Energy Eleciric Ca,
Users Group
1188 REII4  FA Philadetptia Ansa Friiadsiphia Revonue i irBments,
1289 Sumenultst Induskis| Enemy Eegiie G sa8lezsghark.
{2 Filings) Uisers Groug
180 U-17283 LA Loviglana Puie Gulf States Revenue qurements .
Phrasa Il Servied Commigsin Ukhies delafiad Imestigation.
Delaliad Sinf¥
Rabutsl
{7 VR TR . ST Loviciann Public Gulf Sites Phaganin of River Band 1,
Phase Il) Servics Commission Liiias demagitated 2sset pban,
Stalf
Y9 80MeE L Fiorida liydusiial Flatida Powar O&M eiparmas, Tax Refoom
Power Lisars Grug &Light Co. Acl of 1388,

- JLKENNEDY AND ASSOCTATES. INC.
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Expert Testinichy Appsarances
of
Lane Kollan
As of September 2008
Date Case Jurlsdlet Party Utllity Subjast
M0 WDeE R Plrida sl Fioida Power R expense, Tak Refom
Rebnitied Power Lisers Group LRt Co. Actof 1986,
a0 U782 LA Loutsiana Publi Guif Stees Fuel clause, §3in on salk
190 udidsl  Service Commission Uthiies af ullkly psass,
[hstrict CL
gl 90138 KY Kenfuchy ndustrial Loulsvils Gas & Reveny rapirements, post-ieet
Uiy Gushormirs Electié Co, year adgRions, forecashed test
o
1280 U472 LA Loutstsna Pubiic Gult Stetes Revenive reouiraments,
Phasa v Servioe Cormmigsion Liiifias
Slalf
il e, NY Mulliple: Niagara Moliawk Inoenlive requiatian.
gl.al Infervanitis Power Corp.
591 9945 % Offioe of Pubiic £) Paso Elecki Plnancigl modeing, econdmic
Utllty Coungal co. aniyses, rudence of Pelo
of Texse Vaide 3.
g P9IDsM PA Adoghany Ludium Com., VWit Penn Power Co, Recovery of CAAA cosis,
P.tos1z Atmon Advanced Mlaris ot sl francing.
Co,, The Wast Penn Power
Indushiol Users' Group
9o 9.2y Wy West Viginla Enengy Monengahela Powar Racowsty of CAAR costs, loast
F-NG (jsars Group Ca. ool finandng.
1181 Wiiaz LA Lowsislona Publly Gull States haset Impaiment, dereguisied
Service Commission UtiNas Ba54t plam, revenua raduine.
Slaf ments,
7 N o Alr Producss end ~ Cinsinogli Ges Fewvanua requikamants, phasedn
EL-ATR Chemicals, ine., & Elactric Go, plar.
Armeo Steed Cn,,
Geners Blacing Cu,
Induetral Energy
Cansumen:
1281 1020 1t Officss of Public Teozs-New Mexico Financial integrity, shrateic
Uity Cawreal Power Co. planniy), declined businesa
of Taxps affliations. :

bS 'd
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Expart Tastimony Appea=nces
of
Lane Kollen
As of September 2008
Date Case Jurisdict. Party Uty Subjuct
562 D10890-El FL Quridental Chemical Florida Power Corp, Revanye maukements, DEM exponss,
Cem. {rarsion expense, OPER expansa,
fossl dlamanbing, nuciser
dacommigsioning.
882 ROV PA GP Indutp! Mebropofitsn Edison Incenive raguiation, peromiania
Intarvenors Co. ‘ Fowands, purchased powe iisk,
OFED expurisd.
9mz 9243 Ky HKaniucky Intysiial Ganesic Proceeding OPEB axpanas,
Viity Congimets .
992 S0P fL Flariia Indiatria) Tempa Clectric Co OPED eipenss,
Fowar e’ Group
992 9 N Indiana |ndustrial Genere Proceeding COPES mipame,
Group
997 918U FL Florida industrial Lanerie Proceeding OPEH expensa.
Power Uses' Group
99z 814 N Industrial Gonsumess Iz Michigan {OPER expanse,
for Falr Uity Rates PowarCo,
ime 110004 LA Louiglang Exyblic Gulf Sinles Vierger,
Service Comenission Uthkigg/En
Sia¥ Cotp.
R e M Wasivaca Coq,, Fedomac Edigon Co QPES axpensa.
Eastalco Auminum Co.
1182 924715 OH Ohig Manwiactwers {3enanc Proceading OPER expenza.
AUCOI Associalion
1292  RJ{092ZIB PA Armieg Advancad Vet Penn Power Co, {ncentiva regulation,
Materiels Ca,, parfimants rewords,
The WPP |ndustriz| purhased pows ik,
nlervenars OPED expansa.
v U8 LA Lotisizna Publl South Certral Bal Alste ransackans,
Sandca Cammission oot allocatiolts, Imerar.
tatf

99 'd
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Page i1 of 31

Expert Testimony Appearancas
of
Lana Kollan
As of Septenber 2008
Date Case Jurladet, Parly Utlkty Subject
1252 RJOW22479  PA Philadelphia Area Fhiladelphia OPEE exjrenss,
Wdyzkial Enargy Eteciriz Co.
Users' Group
m MEr MD Marylond Industrisl Balimors Gas & QPTEE expense, defemed
Grolp Electic Co., {ug!, CWIP In ralm basa
Buivehem Sta4) Corp.
1183 33488 N 75! Indusirial Groug PEI Encmy, Ing. Refunds due ' over-
calleciion of taxes on
Marble Hil sanceliaton.
it R X LR gr . Connecticut industia! Comnesticut Light OPER experma,
Enemgy Constmers & Powsr Co,
k] ] U-19904 LA LauizianaFuble Gul Skeftes Merger,
(Surrebutiz) Senvoe Commlssion Liittiex/Enlergy
Stafi Com,
K1) am CH Qhin Indusirial Chio Powat Co, Alfiiste rsmsachions, fual,
ELEFC Eneigy Consumers .
3 ECA% EERC Lpulslana Public Gulf Slates Mamat.
21000 Sarvies Commisaion Uties/Entergy
ER92-806-000 Corp.
497 91460 OH Alr Producls Clnginnal Ges & Ravenis requiraments,
EL-AIR Ammco Siesl Elecirit G, phase-in plen,
Industrial Energy
Donsuiners
483 ECO2- FERG Loutslang Pubic Cuslf States fdargor,
21000 : Servica Comnisticn Ulikties/Ertergy
ERe2-808-000 Cam.
{Rebutta)
3 83913 Ky Kaniucky fndustriol Kenkucky Ufitliss Fuel clalee rid to] conliact
Uiy Customers rolund,
b3 82480,  KY Kanlucky Iredistrial Rig Rivers Elecrie Diseliowancas and restiudon for
924904, {tiy Customers and Cop. eeoanslve fuef oosts, iegal amd
90-350-C Kanlucky Alioray Impropet payments, recowry of rming
General cinstre costs,
08 LTS LA Lowielana Publ Cajun Elctz Powes Revenuo raquisinent, dcbt
Sarvics Commission Cooneratve restrucitity agreemend, River Band
Slak CH8! Tegouary.

79.L21chE1S "ON Xvd
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Expart Testimony Appearaices
of
Lane Kollan
As of Septernbur 2008
Date Caze .Jurlsdlet. Party ity Sibjoct
194 U-20847 LA Lenisiana Fublic Sl States Autht and Imvesiigation int fuel
Styvice Commission Ullides Co. clasa cosks,
Staff
454 L0647 LA Louislana Pubi Gukk Slalas Nulaar and fossi unit
{Sumebytisl) Senvica Commission Ltillies perfornance, fuel costs,
Slak¥ fuai cluse princkng and
guigellnes.
Sed Ui A Louiziana Publis Louisiang Powar 2 Planning and quertifcalion ssues
Setvica Commissinn Light Ca. of et cusl ntagrated sl
Slaf plan.
T TRTRL VT Lowibiana Publc Gult Stales Réver Biand phae-in pi,
Iitial Prsd- Sarvica Commisslon Liibes o, darmnutatad sssat phan, coptal
Merger E4mings Sige shuciing, olher feverug
Raview Totilrainent iSELES.
am4 U171 LA Liuiglana Putshe Cajun Elitic GAT cooparative ralemaking
Senice Commizzian Power Conpetelive policias, exsision of River Bend,
Slakt olher revanud lequirement sy,
WM WEY Gh Gaorgia Publc Southam Boll Ipczrive ks pian, eamige
Service Commission Tolsphona Co. review,
Sla
84 858U GA Grargia PLbk Soulhrern Bell e reguiation, oost
Servicg Cominission Tetephone Co, iorglion.
Sttt
LCTRRTE L YRR Louisana Public G Sides River Bend phase- pan,
nltial Post- Bardos Commission ilkes Co. deregialed ssset plan, capinl
{darger Eamings Slad struchwe, othet vane
Paview mxquirenant iseues.
. (Rebutlal)
1o U LA Lowighana Public Cajun Electria (AT eooporaiive [alpmeking paicy,
(Rebutia) Serica Commissien Pewar Cnoperative axchzsion of River Band, olfier
Staff ravarue recuiramant lssues,
45  RO0B4IZTT  PA P8, Industial Pamsyhania Power Ravanua requirsments. Fossi
Customer Allanca & Lght Co, dismeniing, nidesr
dacommiss/ g,

vILCICPELS 'ON Ryd
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Expert Testimony Appearances
of
Lang Kallen
As of September 2008

Date Casa  Jurisdict. Parly Uittty Subjact

695 305 GA Gevrgla Pulk; Southern Bel Intsndive tagustion, affia
Samvice Commisalon Tataphane Co. Irenzactions, kevanue rguiemants,

rate efund,

6495 L--15504 LA Louisiana Publc Gyif Stptes Ges, ongl, mcles fuel costs,

(Diract) Setvice Commisgion {iites Co. contract prudenca, bassfust
Sight regighment.
10ms 92614 TN Tonngssee Offica of BeliSouth Afials imrsctons.
thét Aamay General Tetecornmuricallons,
Coneumer Advooete Ine.
085 U218 LA Loulsiana Pubic (3 Sinion huglear 8M, River Bend phase-in
(Direet) Servien Corrimigsion Utliéss Co, plen, besefusl resiignment, NOL
Stall and AMIn asuet deforad tags,
offter pevenue rmouimmen issles,
185 U19004 A Louktang Putic Gl Stwles Gos, ooal, nuciaar fuel cosks,
(Sutrabullaf) Sewvice Commission Litikies Co. cootract prudanes, basalhiol
. Staff Division agllgnmani.

1186 U-21484 LA Lavisians Public Gl Stated Nuclear O5M, River Sond phase-in
{Supplemental Direct Senvice Commission Utiltijas Co. plan, basaioe raakimment, NOL
1295 |J-21485 Staff and Aliin tanel, defered taxss,
(Bumsbute) other revenue rquinmant aes

R M Inluslial Enargy “The Tolsdo Edlson Co, Compelition, asse| wriieolis ard
EL-IR Cenaumers Tha Clevalard revalualion, O&M expenca, olher
5-300- Eleci revesiug Mquirement ssues.
EL-AIR Inminating Ca.

295 FUC No. TX Offfica of Putilk Cortral Fower § Nutiesr decomimiesioning.
14597 Uity Counga Light .

596  954851C85 MM ity of Las Cruces E) Pysa Efuctic Co. Siranted oos! recouery,

muriicia/zalion,

7196 8725 MD The Marylend Batimore Gas Merger savings, iracking mechanim,
Industsal Group 4 Electiic Co., gamirgs shaag plan, reventa
ant! Reg|and Poioma; Eisglrc rexulrament fssies,

Genal, Ing, Powar Co. and
Consialialon Enamy -
Com.

J.KENNEDY AND ASSQCIATES. INC. .
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Expart Tosllmany Appearances
of
L.ans Koilen
As of Seplembar 2008
Date Case Jurisdict. Parly Udlhy Subject
998 L-22092 LA Loufsient Ptilip Enlomy Guif River Derd phaes-in plan, basafue!
s U220 Sarvica Commission Siales, o rsaligrment, NOL end AltMin aswal
(Sumsbutial) Sieht defamed {Exes, Bhr mvarne
recuireand iy, aincation of
vequidiea honceguiatad cogie,
1096 96227 Ky Kentucky Indusinal big Rivers Envirormenta sucharpe
Utllity Cusiomerns, kot Elagiric Cop. racovanable costs.
297 RODRTIETT  PA Philadelphid Anca PECO Energy Co. Swanded cost meavesy, rgulalary
nnysiial Enargy asgels and Hab¥lies, ntangibla
Usars Group tranatilon charge, mvenus
requiRmeniE.
3/ 56489 Ky Keniucky Indusial Kanlucky Power Co. Environmental stvcharge reeovorbia
Uiy Cuslotnels, NG, rasts, Sysiom agroements,
owance |rveniody,
Juristficsiong| abocetion.
G0 TO47I97 MO MCI Talacommunications Soutrwestem Bel Prive cap requigicn,
Comp., Inc., NClmeto Trlaphone Co, revenie requimrments, rele
Access Transmisaion of relum.
Sorviced, Ine,
BB7  RO0S7IEH3  PA PHiadeiphla Area PECO Energy Co. Ragtructiiriog, Soregqulalion,
Incstril Enemy shanded costs, regiialory
Usa's Group ss80ls, labies, muckar
and foga decommissloning.
TR7  ROUOTIBSd  PA PPAL Indusirial Panasylvaria Power Restruciuring, desegutalian,
Customer Alianca &LighCo, stranden cosl, raguisory
assels, BohiRes, muclesr
and foesi desmmisgianing.
Ty 22692 LA Lousigna Public Ervergy Guif Dapracktion rskss snd
Servica Commisshon Statey, Ini mathotalngins, River Bend
Sl phass-1 plan.
87 P30 Ky Kerttuekey Indssfrlal Loulevite Ges Menger pailcy, cost seviigs,
iy Customers, inc. & Elcklo Co. and sureredit shering machsnism,
, Kantucky LitNies fevenue reqUiRels,
fate of retum.

65 'd
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Page 15 of 31

Expert Testimony Appeznances
of
Lane Kollen
As of Septembar 2008
Date Case Jursdict. Party LRty Subject
897 ROWIMM  pa PP8L. Industrial Penneylvanta Power Restucluring, devegligion,
(Surrgtuital) Cuskomer Allence AlightCa. Etmndad costh, riguiakey
£sagts, lakitiee, rucioar
and fogs]l decamminsioning.
197 9204 Ky Atean Aumrieum Camp, Big Rivers Reruciuring, mvenue
Satthwire Co. Elexic Cop, requirements, reazonablansss
1087 ROTA0R PR Matropaliian Edicon Mebonailen Risiructuing, deneguiation,
industitd Usars Edisth Ca. stranded 0ost5, raguldlony
Group asgmts, labiles, ucesr
i Toas) decommisslon g,
reveltgt reouements.
1097 RG74000 PA Penelec Indusial Parravivenia Restructuing, derequiation,
Customee Adance Elacirc Co. siranded tosis, regulslory
85621, kabiifas, nucker
antt Fessll decommissionkag,
Yovanim requiraments,
e g KY Aluan Alminym Comp. B Rlvems Hestruciusing, rovene
{Retrulted) Soxthwirs €b, Elechic Cop. mquirerenis, asonatianess
of ratas, cnst dloaetion.
19 U-23491 La Lotislana Public Entemy Guk Alioeation of regulated and
Servica Commission Beates, Ing. ncrihagulsed cosis, othar
Staff ravEe reguioment [ssues.
1197 RODE7IE53  pa Philadaiphlz Area PECQ Enengy Co. Reelruciuring, deragulslion,
(Surebultal Indusiried Enargy sirandad coals, ragulaiory
Usars Group e5%ely, llebilbes, nudzer
& fossi decommézsioning,
1197 RI7agl  PA Wesl Penn Powar West Penn Rasiuchuring, deregulaion,
Industrial Irtetvenors Pouer Co. shandad costs, regulztory
sot, [abillies, fogal
degommisgianing, mveie
reqUiements, secuilzslion.
M7 ROMIA  PA Duguesne Ingiuskia Puquesna Light Co. Resiruciuing, dersgiiion,
Infervenoes sirandod costs, rguatory
asyets, (lniillfes, nucleer
andt fossi deconsmissicring,
{EvhLIa reGUimMEnts,
seoritization.

03 d
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Expert Testimony Appearances
of
Lane Kolien
As of Septemnber 2008
Date GCasa Jurlsdiot, Party Utility Subject
1287 R-873961 PA Yyest Pentr Powar West Penn Rasincturng, deregulation,
{Sursbuttal) Ingustig) nfervenom PoserCo. syanded cusls, requlsiary
amats, labiiies, lossll
decomméssioning, reveli
requiemerks,
24 Rarid PA Dugquesre tndssiriad Dugiesna Lighl Co. Resiruclicing, deregulslion,
(Sumabutial) Intervanore stranded costs, reguiatory
aeguis, labillias, nuces
snd fossl| decommissioning,
aniie retgiremants,
sacurlzatan,
| U2 vy Lowks/ana Fubl Ertargy Guf Alocatian of peowlated and
{Surrobuttal} Senvice Commission Siaws, Inz, nonveguiated aosts,
Stall other revenue
requiramen i5Ues5.
b1 I ND Vasivary Potomec &dison Co, Merger of Duguesne, AE, cuskener
sefaguands, savings sharing.
e U2 LA Loukiana Rublic Enlary Guf Resiruckring, strandad costs,
{Allocated Sorvio Cominlssion States, g requiadory ssety, sectrfiization,
Sirandad Cogt lsaues) Sial regulsiory willgation,
k] 320U GA Georgia Netuel Alonla Gag Rostructuriig, Ununding,
Cas G, Light Co shrended eocts, Inoentug
Geongla Tentke ragulation, ravanue
Manulaciurers Asson. ragulements,
s Uz LA Loudsiang Publiz Entaryy Gulf Resstructiring, strandad cosls,
{Aliccated Bervice Commiszion $lales, Inc. raguialory asgls, secwttimtion,
Stranded Cost |ssuwes) Slalf reg vigtory milkgation,
{Surrebuttal}
1088 G7-596 ME Maine Cffica of the Bangor Hyd- Restrustuing, unbundiing, stranded
Pubiis A dvoeste Efeiiz Co. costs, T reventa Foquiemenis,
omg 9355 GA Geurgla Public Savica Georgia Powsr Co. Affleie tranaacons.
Commission Advesasty Staf
0% 4T LA Loulslang Pubic Calun Eleciris G&T oooperive relemaking
Senvies Camimisslon Power Coaperalive pofcy, other raveniie respirenment
Slair Issuas.
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Page 17 of 11

Expert Tostimany Appearances
of
Lane Kolien
Az of Septomber 2008
Date Coss Jursdic. Parly ity Sibject
tiea  U2nm LA Loulslana Publle SWEPCO, CSW e Marger pofcy, savigs Stiaing
Servioa Commission AER mechinism, afillete rarescion
Sialf sonditions.
1206 U238 LA Lovletzna Pukkc Entaryy Gu allocation of requisied and
(Dhrch) Setvics Comimission Stalss, fre. nonregiialed coels, tx 6138,
Staft and olhar revanue requiremant
IS,
1230 9RST7 ME Mzt Olfce of Maine Public Resrtucturing, unitnding,
Fublke; Advocata ServieaCo, siranded cost, TAD ravenue
requitements.
199 007 C¥ Connagltul ndustral Liniiad fluminating Btranded cosls, ivestmeni bax
Energy Comtumans Ca. Checils, acoumidiated defersd
Incorne laxes, encess defamesd
Incoime xes.
Jee U2ash LA Loutsiana Public Entergy Gul Alloeation of vegulgied and
{Sumabuttal) Service Commission States, Inc. norvepiated cosls, v keues,
Sigh and other revenye requiremont
lesues.
349 SB4T4 KY Kenlucky Indusirial Loulsvlie Gay Revehue roquiraments, aiarnaliva
Uity Customes, Ing, and Elechic Co, ferms of regliation,
A5 08428 KY Kentucky Industial Kentucky Uilties Rovenue reoulremans, atemelve
Uillly Gusiomars, ing. Co. forms of ragulation,
w9 90082 Ky Kantucky Industia Lovisvile Gag Revenue requimants,
Uity Cuetomers, Ing. and Eleciric Co,
i B0 XY Kenlucky industial Herrurky Utlties Revanua requiements.
Utillty Customers, Inc, Ca
g8 LL233eR LA Lowsiana Putic Enturgy GUK Allvgaiion of regulsied and
{Supolerantal Servien Commisslon Shaten, Inc. noneguisted costs, tx kaues,
Surrabutts) St and olher mvaie requirament
S
4093 280304 CcT Cotinsclicut Industrist United Hiitinaling Heguipiory essets and hobiltes,
Enengy Cansumars Co. stranded £ask, mcovery
mechanisms.
499 G90%08 cT Cornaciictt ndusiial Connecieut Ligii Regulebory assets and Fabifias
Utly Customars and Fower Co, mﬂd s, moveay

¢8 d
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Expart Testimony Appesrances
of
Lane Kollan
As of Septembaer 2008
Date Caze .Jurledict Party Uity Subject
Sl 8843 Ky Kenfucky ndisttial Lovisvile Gas Reweriue reuirements,
9082 Uty Custcrmars, Ine. and Elaciic Go,
(Addiiional Diract)
S8 847 KY Kentueky locistrial Kaniucky Usiitfas Revemia requifsmants,
59-053 Uty Cuslomars, Ing, Co.
{AddHienal
Diract)
94 98426 Ky Kantucky indusiiel Louicvite Gas Altermattve reguistion.
95474 Uity Coetomars, inc, &) Becine Co. and
{Rosponte 10 Hentuciy Utilies Co.
Amended Applicatiors)
L I 1 ME Maina Offioo of Bangor Hydro- Rexquest for eccaunling
Publiz Advocsie Etectric Co, artier reguning sleckic
Indusky Rshuctucng cosls:
85 U.23368 LA Lotisfanis Pyt Entary Sul Aflzle engactons,
Fublic Senvice Gotmn, Slales, Ine. oost diecaliors:,
Etaf -
g 98045 cr Connectietd Urlind liyminating Btranded cosls, reguialry
{rchsbial Enexgy Co, escels, tax affacis of
Congumens szt diveetiue,
Kk Y-23327 LA Léndalang Public Southwestam et Merger Satlamett and
Serviea Commisslon Pawer Co., Cental Slipaistion.
Staft ang South West Corp,
and American Eleciric
Power Co
799 O7h0G ME Maina Offies gf Bangor Hydeo- Sesiruciudng, unbundiing, siranded
Surabutial Public Advaceky Elecric Co. 06!, TR revenu reauirements.
W 9AD4E wy Wet Virglede Energy Mororigaheld Fower, Rogllataty Acsels and
EQ Usels Girup Polomar Edson, 1
Appalachian Power,
Whesling Power
W5 QAT ME Mene Office of * Meirre: Public Resluoiuing, unbindicy),
Sumebultal Pubis Advooale Sardca Co, sirandad covi, TAD rvecue
‘ Tequiremants,
BE9 a4 KY Kartusky indusirigi Lousvile Gee end Reuemia requiements,
89082 Utilly Cuiskrios, Ine. Eiecki Ca.
Rebutial

£8 'd
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P9 d

Expett Tastimony Appeamnces
of
Lane Kallen
As of Geptembar 2008
Date Cose Jurlsdict. Party Uity Subject
299 93474 Ky Kantucky Inustris! Kertucky Uiites So. Reveryd requiraments,
98083 Uty Cusiomon, Inc.
Febuttal
W99 oBDdse- wy Wesl Vinginia Enargy Merbngaicia Powes, Regitatary assets and
EG Uisera Group Fomen Edison, finblities,
Retutal Appalachlan Power,
Wheeling Power
83 U982 LA Louislana Public Entorgy Gui Alocalion of reguisted Bnd
Direct Sanvica Commission Slakee, Ina. nonregsied coets, st
Slaff {ranzaciiofe, ti [psues,
ord ofher revene fequiramen
sy
" 2450 1p 3 Dalas-FLWarth TR Elechic Resiruchring, siranded
esphal Counch and oosks, lanas, saculiization,
Caaltiori of Indepandont
Crilloges and Univartiiss
1108 Y2338 LA Lowsiams Pubic Enlogy GO Senviee company afiflale
Sumelztal Servke Commission Siates, Inc. trarseattion ¢osts.
Afffiate Slaff
Trangactions Review
Mo 941 Z.ELETPOH Groglar Clovaland Firat Enexgy {Ciavaland Hisiorical raviewy, sirsndad oasls,
38-1213-5L-ATA Growih Associatian Eleclric: Muminating, regulalery assels, labifies.
0. 1214-EL-AAM Totedto Edizon)
G0 U24182 LA Lovislana Publks Entorgy Guff Aotation of reoulatad and
Surmabutlal Servoa Commigsion Statas, Ine, rnreguialad costs, sffiale
St transactions, ta kesuae,
1 ¢ither revanue rquirmeny
esiE,
0800 200007 Ky Karizky ndustriat Kanlucky Power Co. ECR surcharte rol-n fo Boss rakes.
Uttty Customens, Ing.
0500 U282 LA Loulstana Public Entemy Culf Afllicie wepense
Suppiementsl Crast Sarvice Commiagion States, Inc. profotms eduaiments,
Stal
0500 A-10550FO147 PA Phiadeiphla Are PECO Enery Marger betwaen PECO and Unkam.
Irdusiral Enangy
Users Group

PILEIPEIS 'ON X54
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Page 20 of 31

Expert Testimony Appearances
of
Lana ¥alen
As of September 2008

Data  Case  Jurisdict Party Uity Subject
00 22344 ™ The Dallas-Forl Worth Slaiewida Genetic Escatation of C&M expensas far

Haspital Councl end The Pmoeeding vrbundied Y20 revgnun raquiements

Confiioh of indspandent I projacied ks yaik,

Calleges and Univarsiles

0500 99.1856- CH AK Sioel Corp Cincinmel Gas & Blectrio o, Regulaloty trensition costs, inchiditg

ELETP teguistory azsets and \isbiijes, SFAS
109, ADIT, ERIT, [TC.
07100 U253 LA Lolisizng Public SWEPFCD Sirandeet oosts, regulalory pesels
Seviea Gommizgion and Viabilies.
w0 e LA Louistanz Puble CLECO ANt tsacion g ek
Senice Commission principles, sy isidaedon ef nonrequizled
Haff dflates, ralampking adustments,

1000 PUC2ZR TX The DakesFt. Warh T Elactik Co. Restruchuring, TAD revenue
SOAH 473001015 Hospital Coungll and requirantents, miigsiion,

The Codtition of tegulalory 8858l end abikties.
Indspendent Colleges
And Unéversifies

1000 RO0O7404  PA Duumsre indoririal Duquesne Light Ga, Fina sceaunting for slrnded

Affidevit Intarvonoms omsls, incluging lreaknant of
euclion proceads, taxes, capitat
caets, swiksiiback cosls, and
axcass pangion funding,

100 ROO001837  PA Melrpolitn Edison Matropoldan Edisan Co, Final accouniing for standed cosls,
R-00974008 Indusirial Usars Group Ponnsyverla Elecirc Co.  iclucing troatment of sition prooeeds,
P-C00048%8 Panalec Indtestrial taxess, regulabory eusuls g
R-00974009 Clu=ttner Allance llzbiMes, trorseetion coats,

1200 L2145, LA Loufsizna Public SWERCO Siranded Cosés, ragLisiory passty,
L-20w35, U-22082 Sorvica Commission
(Subdocket C) Sloff
Sumehytial

Mot U2403 LA Lauisiana Public Gninrgy Gof Aocation af rogulaled and
Direal Sendoe Commissian Slatas, Inc. notiheg:inhed sosls, lo lesues,

Blaf and othar FavenLe IeqUirament
lsmues,
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Expert Tostimony Appearances
of
Lane Kollen
As of September 2008
Date Cazs  Jurisdict Party Uttty Subjoct
T U145, LA Loiiziana Public Entergy Guk Induslry restructiring, btsiness
{-20825, Lp.22002 Sorvice Comimission Slates, Ine, separalion pian, argenizelion
{Bubxdockes B) Glaff strociure, hold tamises
Surmbeth corxlitions, Inencing.
0101 CaseNo, KY Kentuoky Indusirisl Ltntevile Gag Rty of enviranmental costs,
<lI00-388 Vfity Clstomers, Inc, & FlecticCo, surchama mechanism.
B CsmeNo, KY Kariilky tndusirial Hentughy Retavery ol swironmenta) cost,
2000478 Ubitty Cisslormers, Ing. Likties Co, surcharge mechanism,
0200 AT10300R00ES PA MatEd ndustin GPU, inc. Merget, savings, rofabiiky.
A-T10400F 040 (isars Group FirsiEneny Copl
Paneles Induskial
Gustamar Alianpa
0y PHOCD1RED  PA Met-Ed Bdusing Metropalitan Edisw Raovery o costs d 0
P20001861 Usavs Group Co, and Femtsyivania provider of fesl resart otiigation,
Fenglec Inchtsirisl Slectric Co.
Cuslomes Allarice
paft  U2fds, LA Loutsiana Public Energy Gul Buginazz separslion pler:
U-20025, Pubke Sanvice Comm. - Stixtes, (e setiamen| sgroerent o dverall
U-22032 Staff shuciura.
{Subdoghet )
Setllemant Tamm Sheel
04101 U-21453, LA Loulsiana Publiz Entnrgy Gk Buelnsss separation plan:
L-20925, Public Sarvica Camm, Sleles, Ing, agreaments, hold hammiess condifions,
U-22082 Sinf e aing mathodoingy.
(Sobdocket B)
Confesler lesues
5 V23453, LA Loulglana Pybic Entergy Gui usiness soparation piare
U-20836, Pubiz Servies Comm. Siates, Ing. agreamotits, o hanmiess condilos,
u-22082 Siafl ‘ Sepitatans mathedloy.
(Subtiockal 6)
Canlested lasves
Trensmission and Dilribution
Rabuftal

a9 '
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Page 22 of 1)

Expart Tastimony Appearancas
of
Lang Kollen
As of September 2008
Daie Casa Juriadict Party Utiitty Subject
orOY L2448y, (A Louisiana Publie Entergy Gui Business ssparallon plan: saillermenl
20925, Puttic Service Comm. Siekes, Inc, xfreament on TAD issLas, agrsements
u-22092 St nicessary to inplement TD seperations,
Bubdackel B ‘ haid hamlees condions, Sepevations
Transmission and Distedlen Term Shest mathodalogy.
10001 140000 GA Cadvgla FUbe Georgls Poser Company  Revenu requiements, Rate Plan, fugl
Serviza Commission ¢lBuse recavery.
Adverssey Sipf
1114 431 GA Geomla Pubiic Alania Ges Light Ca. Revenua regulleBns, ruanue fomcact
Direct Senvice Commisslon OB aupmnge, dapseciaon, plact addiiens,
Pand wilh Advarsary SR cash wisking capial.
Eallnt Kiings
1ot U-osea7 LA Louigiana Public Enlengy Gulf States, Ine,  Revertue requirements, capilal siruoture,
Direct Senvice Cammésslon alioeation of reguiates) and nonrogulzied costs,
Sial River Band wprata.
02 2Ry ™ Dallas Ft-Worth Hespltal THU Slecirc Stpulafion. Heguictory sssals,
Councll & lie Coallion of secwitzaion Inancing.
Independent Gollages & Universities
o2 U-26687 LA Loulsizna Public Eniargy Guf Sizles, e FRaventa mgquismens, comporaly franohiss
Srebtial Sanvics Commission {e, eonversion o LLG, River Sand ummate,
Slaff
G N GA Gaorgla Fukis Allarde Gog £ight Co. Ravenus seouroments, sarmings sharing
Rebutial Ssnica Commisgion plan, Sevhy quiky standands.
Fangl with Advamary Etaff
Balin Kilings
ooz I GA Geola Public Allania G Lighi Co, Revenus requirsiments, revemm foracesl,
Aabital Sarvica Comemnigion ORM expence, doprociation, plan addions,
Panet with Adversery Siaff cash working caplial
Michelie L. Theter
0302 011485l FL South Florida Hasplal fioxidy Powor LGhtCo.  Ravenue requivernens, Nuckar
gnd Hogltheare Assoc. T xiansian, alorm demage apcruals
and resaive, caplial siechie, C8M expessa.
o402 120887 LA Lotdslana Putitc Entargy Gulf Stales, Jne.  Reverws requiemesits, GomDotaka franchize
(Supplemgntal Sumehutial) Service Gortiasion fax, convarsion i LLG, River Bend uprele,
0482  U-29453, U-20925 Louisiana Public BWEPCO Busingss sepavation pian, T&D Torm Shee,
ang U-22062 Sanvica Comtrizsion senaraions mattodoiogies, hod harmiees

L9 'd

PaLelcvels 'ON X9d

J. KENNEDY AND ASSOCIATES. INC.

AUMOT § ZIM0Y KH308 Hd #0150 NOW 8002-6c-d3S



Page 23 of 31

Expert Testimany Appearancas
of
Lana Kollen
As of Seplember 2008
Data Case Jurlsdich Party Uity Subject
{Shibdociat C) Safl cording,
o2 ELM. FERC Louiskena Public Erlony Senvices, ing Sysloin Agrement, pradustion cos
58000 Sanvic Gommlzglon and The Enlergy Operating  equaiization, tarifs.
Gompenies
08pz  U-26888 LA Louksiana Public Enlemy GuifSilates, ne.  Systom Agnasmand, produdlion cosd
: Servioo Camvmission and Entergy Loulsians, Inc, - dsparitess, prudence.
Staff
0902 02002 KY Kentucky Indusire) Kerkucky UtHilles Co. Line kaswes and fuel clause renovery
200200225 Litiies Creiamers, ing. Loutsvilis Gas & Eleclric Co, eeancisiad with olf-systam safes.
M2 00200148 K Kariughy Industial Kenhucky Utidles Go. Envirnimertizl compllance ¢2sls and
200200147 Ulittes Customars, I {owsvida Gas & Elaciric Co. surcharge racvery.
o3 XD20i8d  KY Wanlueky Industrid Kerducky Fawer Co. Envirormental vompliance coels shd
UNilitles Cuslomers, inc. surcTiivgs recovery,
M3 0200429 KY Renlueky Induslial HKentucky Uitios Co. Exienzion of meiger surcredit
200200430 LitlHy Custormars, ing. Louiswlo Gas & Elnelric Gz, flawa in Companies” shidies,
Moy 28527 A Laulglarg Publle Enlemy Gulf Slates, Ine. Revenie requirements, cofbolie
Sanvica Commission franchicn tax, cottyersion $o LLC,
Staff Cepltal struchurs, post teat yoet
Adjusments,
e ELOT. FERC Loulsiana Puliic Enterpy Sarvices, Ins. System Agrenment, production coet
£8-000 Servica Commission and o Enlorgy Oparating equalizabion, faris,
Rl gl Companies
0BR3 000068 WY Rerizcky Indusial Kentudy Utlias Co. Emdmnimiental eqel mcovery,
Uty Cugtomans conmaction af base pia aror,
103  ERG5300 FERC Louis'ama Pl Enlargy Servicas, ine., Und} power plichages and sele
Servica Cammtiasin andthaEnlogy Operaing  costbased tarif pursuant o Byslom
Compatites Aareement.

g3 'd
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Page 24 of 31

69

Expert Togiimony Appearatices
of
Lane Kotlan
As of September 2008
Data Case  Jurisekct, Party Utility Subjact
1103 ERU3583.000, FERC Lotisizan Publl Extergy Services, bic, Unt posver puechese and seie
EROA-583001, ad Servica Commizsion the Erdergy Openaling afteerments, contractual provisions,
ER03583.002 Comperies, EWOMarket-  projeeted costs, levelized e, and
[ng, LP, and Enerey formuéa rales.
ER03581.000, Power, Inc.
ERO3-G81.001
ERQ3-682000,
ER3582.001, and
ERD 582002
ERO3-Td4-000, -
ERD2-744.001
(Canzaldatsd)
1202 U265 1A Louisiara Puble Enlengy Guif Statss, ina. Reverie roquirements, cApenio
Surrsbuttal Servica Commisshn franchise tax, sowetsion faLLG,
Skt Capita stusture, post test year
adptsiments,
1208 2003038 Ky Kenfucky incagrisl Kentucky Lifklios Co: Enmings Sharing Mechanism,
20030335 Ugiity Cuslomars, Inc: Louenilla Gams & Elikin O,
20 UIB LA Lvivlena Public Entergy Louisian, Inc Purchased powse oonbacts
Sarvice Comthisston babween afiliaks, kitna and
Sl condi{ens,
oM U-2EsYT LA Loulslana Fullic Enlergy Gubt Stles, Inc Hervanus roquiremeniz, corpordio
Supplemental Barvica Commission franchise tax, tomesion 1LC,
SUtrsbuttal Slaff copilal sincture, posl tesl yagr
edlustmenis.
0304 20300433  KY Kanuely Incusiral Louswlle Gas & Electic Co.  Reverua reguirements, deprediallon raios,
Uiy Clsknhes, Inc. S0 axpenss, Sefenaig and amoriastion,
etrings sharing meghaniam, marer
surcnedit, DT surcoedi,
0 AELMM K Kaniuehy Indusirial Kentucky Liias Do, Revenus requirements, dapraciation rales,
Lilily Customes, Ing. OBM axpanse, dalelzale aind amorizagan,
emings sharng mechankim, merges
surcnegh, VOT stimredh,
0304  EOAHDocket TX Clies Served by Tenos. Texas-Now Mexico Stranded cosls tue-up, inckichg
473-04-2458, Now Mewica Pover Co, Power Co. Incuding valuation lasiies,
PUE Dotkal ITG, ADIT, Excass saming.
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Page 235 of 31

Expert Teatimony Appearancas
of
Lang Kollen
As of September 2008

Data Case  Juriediet Party Uttijty Subjuct
25206

Dsmd o468 H Ohlo Energy Group, Inc. Lol Southem Power  Rate stabliization plan, defermeis, TD
ELUNC Co. & Ohio Fower Co. e ncrdises, cambge.

0404  SOAMDockat TX Hatislon Goural for CerlxPainl Stranded cools trus-up, noiuding
473044555 Heoth and Edueation Enemy Hotslon Flechic vahgation s, LG, EDIT, encess
PLIC Docket miiigation cradis, oapasity aucion
2% Vue-Up rveiiues, angst

0304  SOAHDocket TX Houstan Goune for CarterPeint Infetest on siranded cost purstiant o
473044558 Haglih and Educaton Eney Houston Eleclie Teum Suprame Cowt remand,

FUC Docket ‘
28528
(Suppl Direct)

0%04  Dochetbio. LA Liotiiskana Public SWEPCO Fue! snet purchisad powsr expensas
U-23377 Sarvice Commission recaverabie through fusl afusiment cliies,
Eubdacket B Sl kading ariivies, complance with larms of

varius LPSE Ordars,

1004 - Dodkel Mo, LA Lotisiana Public SWERCQ Revee raquiremealis,

123327 Benvice Cammission
Subdocket A Slaf

1204  CaeaNo Ky Galietin Siee! Co, E st Keniuty Power Emvirarmental cast reoovery, qualiied
200400321 tcoperstva, e, cank, TIER requisemane, coel localion,
Cose No, By Sandy Recs, e,

20400372
DS 3485 ™ Houstm Counell fot ComerPaint Eneny Sirended costua-up Including regietory
He:ith and Educalion Houstor: Electic, LLG Canlrit Co. acsaty and Yishikies, 1T, EDIT,
capaclty euolion, proceeds, excess miligalan
oreits, rafrospectve end prospactive ALK,
0rs iRl GA Geogi PUbi: Allanta Gas Light Ca. Reversa9 requiremanss.
Service Comemissioh
Adversary Staf
oz 1853 GA Qoo Public Aants Gas Light Co. Comprefienive mie plan,
Pansl with Senvion Commissign pipeting replacetrant progrem
Tany Wackenly Agversary Siat surchige, partormance bexed 13t blan.

0205 186384 A Georgla Publio Aﬂriaﬁas!.iglﬂoo. Energy conservalion, soiromic
Fanal with Sanize Conenizsion dovelopmant, and t saues,

Mizhelle Thehart Advorsary Staft
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Page 26 of 31

Export Testimony Appagrances
of
Lane Kollen
As of Septemiber 2005
Date Case Jurladlet, Party Uity Bubjeot
0305 LaseNo, Ky Kantucky Industisl Kenlucky Utiiies Gn, Ernvironmenizl cost recavary, Jobs
260400476 Uiy Customars, ne. Lovisvilla Gas & Elpclic Creation Act of 2004 and § 199 dedunlon,
Cé5g No. eoingss commen ety fatio, daforal and
200800421 amortization of ronracuring 08k expense.
(06/05 200500068 Ky Kanfucky industiel Kentucky Power Ca Environmantsal cost reccvary, Jobs
Uity Customais, Inc. Crostion Azt or 2004 and §109 deduelion,
mmamgis on allowancas usad jor AER
Sysem salgs.
of0s 0500458 fL South Fleridz Hospltal Florida Power & Stom: damage expernice and resorve,
at Heslfheare Asgmz:, Light Co. RYO cosls, Q&M expenzs projections,
redm on aqulty perforvianca Incantve,
capitel stuclire, salective sectnd shese
: post-iesl year raio Increase.
DROS  H0E ™ Alllanom for Villgy ABF Taxdy Elvonded enst bus-up inchuting reguistory
Healheare Ceitral Co, srets and Vablities, 1TC, EDIT, cepaclly
auclioh, pecceds, axcess mitgsion catlls,
rakrospective end prospalive ADIT,
0505 20795\ GA Gaorg'a Pubie Almas Sy Com, Ravenue pacpirements, roilin of
Sanvica Commission surchares, cout ReovRTY throuph surdhane,
Adversary Slall reportng requiamante.
0305 202984 GA Georgia Publs, Alms Brargy Cop, Afiilats tronsartons, cost alocaons,
Panal with Eervips Commission capkalization, oost of dabt,
Viclarta Taylor Adversary Slaff
1005 Od2 DE Delaware Public Sarvica JAdtesian Watsr Co, Allocaion of t2x net operaling osies
Cammission Stoff belweon rgulaied snd uegutaiad
VM TOSMmst KY Keortlueky Incstrial Uity Kenlucky LXiiGes Co. Waridores Seperation Program cosl
200500252 Cuzlomens, nc. Lowavide Gas end recavery and shatad sevings through
Bleciiie Co. VDT sutcradit
078 Z0shos4t  KY Kenbichy industral Kentucky Power Co. Systom Salus Clause Rider, Environmental
Utlhty Cuslomes, inc. Gosl Recovary Rides. Nat Congastion Rider,
Siomm damae, vagetsiion management
prograrn, deprecition, ofteystem sales,
mamianance rormekzalon, pension and
(JPEB.
0M06 31954 % Clas Texas-Haw Mexice Siranded onst recovery tough
0508 31034 Power Co. competiion Imnsiion or changs.
SUpgiementsl Relmsmective ADFIT, prospective
, ADFIT,

1L d
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Page 27 of 31

Expart Testimony Appearances
of
Lane Kollen
As of September 2008
Date Case .Jurlsdict Party Utimty Sublect
D305 L-21451, LA |oujsiana Pubic Entargy GuM States, o, Jyrisdictonal separalion plan.
U-20825, Service Commission
2z0m2 St ,
3B  NOPRRey RS Alfence for ey AER Touss Contral Proposed Raguistions affeching fow-
104305-0R Meatih Care amd Hotston Company and CenterPinint  through o ratepayers of excess
Coured for Hegih Educalion Enengy Houslon defarred income taxes a1 invesimen!
Electiic Tax predfs on gengration pard that
Is S0l or dameguisted,
406 25116 LA Louistana Pubdic Enbargy L oulslana, Ino. 2002-2004 Audk of Fusl Adjustment
Zervice Commission Clause Riings. Alfilola iransactnns.
Statt
0708  R4ODG1366, PA Mal-Edt Imd. Users Group Magopcition Setiaon Co, Regowery of NUG-relaled sianded
Etal Permzyivanin [nd. Penmeylvania Elechic 00, cosk, govertment maqwlated programs
Cuglomer ARance o5k, sk datiidge coske,
6708 U-23027 LA Loasdana Prbllc Soupraastam Revenu requirements, fvmula
Servios Commission Elmectnic: Power Co. rele plon, banking propess,
Staff
0906 L2145, LA Louls/ana Fuble Entery Gulf Jurledictinne] separabion: plan,
U-20925 Sarvice Commisalon Siales, Ing,
22002 Staf
(Subdocke! J)
106 05CVHOa-3T75 Od Varioys Tauing Authorilies Siatg of Chio Dapariment Aroounting for nucieer sl
Frenkiin Gounty oy Frocseding] of Rewenue essamblics as manuiacture:
Court Affidavk euipenent and copiolond plant
1208 unay LA Louisiann Puble Soutwestam Bectrt Revanue requiamants, fommula
Subdockal A Sarvica Commission Powet o, rte pian, banking propesal,
Reply Testimony Sioff
0307 U-20764 LA Loulsiana Publc Enforgy GuliSbtes, I, Jursoiebons siocetion of Eniexgy
Service Curhmisslon Enlorgy Loulsiana, LLC System Agreetnant equazation
Staff romicdy recalpts.
0307 33xe X Cilles AER Texas Catiral Co, Fawanyp regUirements, including
frachonciizaton of ransiisicn and
Yis(rbwiion ooas.
(d0r 33310 = Clties AEP Texas forth Co. Revenue mquiremants, incudng
Imeionizalion of irangmission and
distribution cosds,

v8LCTChELS "ON X¥d
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Export Testimony Appearances
of
Lans Kollan
As of Septembar 2008
Date Case Jurlsdict, Party UtilHy Subjort
037 2006800472 WY Kantucky Industial Eaal Kantucky Iriedm rate mornse, RUS loan
Uthity Customers, ine. Powes Cooperative covenants, credit tarllly
requksaments, firancidl condRion.
307 u-eatsy LA { cudgland Pubil ClecoPowse, LLG Perranant (Phass ) sanm
Senvice Commission tamaps cost roevery,
Steff
o7 U-29764 1A Lewlsiong Public Entergy Guf Stejes, ine. Jurisdictional dlocation of Eniegy
Supplamentai Sanvice Comenission Enlergy Louislang, LG Eystam Agreernent equaltzation
And Sialf remady recairls,
Rebutlal
0407 EROTGEI000 FERG Lovisiana Putfio Enlergy Sarvices, inc. Aloustion of intangible and genard
Affidavtt Servica Commiaskon ard tha Erlergy Operating  plant and ARG expenses b
Companks producdicn and stete ncome tax
sffocts o equaltzalion rmady
racalpls
MR ERD7GB4O00 FERC Loutsiana Pubiz Eniatyy Services, Iz, Fual hedging cists and complance
Affidavt, Senvioa Commission gnd the Enlergy Oparsiing  with FERC US04,
Companigs
0817  ERO7GB2000 FERC L ouislana Public Entmgy Senvices, Inc Afozation of intangiia and general
Affidawit Servica Commission cndbe Entergy Opiéaing  plank end ARG éxpensss b
Companis prodkietion ard dcoourt 524
elfecly o MES-3 equatization ramedy
payments and rReqio.
0807 U-29784 LA Lewrislana Pusic Enteray Lowiszlans, LLC Shaw causs for viclating LPSC
Sarviea Commission Entargy Gulf Siaies, Inc. Cucier on fust hadging costs,
Bl
077 200600472 KY Keniycky Industrial Utiily E2st Kenhucky Power Revetiue requiraments, pusl il yoor
Glshatans, Inc. Corparsive gdusiments, TIER, suchame revanues
and oosts, Anandial neod.
0707 ERO7-955-000 FEARC L oulstana Publi Entargy Servives, k. Storm damage costs roldted 15 Huricenas
Affdavil ’ Sorvice Commission Ketring and Rita and efiects of M38-3
aguakzakon paymens end celps.

£l 'd
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Page 29 of 31

Expert Testimony Appoarancea
of
Lane Kollan
Az gf Saptember 2008
Date Cagg Jurlsdlet Party Uiley Sublect
1007 05UR03 W Wiscansks Indusirial \Wisconsin Elclile Power  Revanua sequimments, cartying charpes
Direct Energy Groug Campany on CWF, amearbzallon snd refurn on
Wiscorsin Gas, LLC requlalory aceals, workiny capilal, intantive
comgenasiion, use of rala bese In eu of
capitalization, quactficafon ard we of
Poinl Bench sale procteds.
1007 (UR106 Wi Yisconsin lndustral Wisconsln Eleciic Power  Revenua raquinemsnis. eamying charpes
Burratnrtiai Energy Group Cormpary on CWIP, amoriization iend tefurn on
Wisconsin Gas, LLC regulatory zgsels, working Gapiial, incentive
campanzafion, usa of vt bass in faw of
cepiiziizedion, guantiication and Lse of
Paint Borak sals prosdeds,
007 25060.U GA Geurgia Public Sarvice Georgha Powar Company Alfkate posls, incentive compensation,
Dirett Commission Public consofidaled intnma taxes, §199 dadsction.
Inteest Adversary Slaft
107 06{0I3-ECN WY Vusat Virginia Energy Lears Appalachisn Power Company  IG0C surcharga during construclion pericd
Direct Group and post-n-aeries dae,
1107  ERD7.682.000 FERC Lewdlona Public Service Entargy Sarvices, Inc, Functonalizztion and alicration of
Dlrect CGominkssion and (he Entergy Operaling Intanglbie and genaral pli end ARG
Companies EXTENSES,
0108  ERDY.682.000 FERG Lendisiana Publ Service Enlgmy Sarvices, inc. Fuetionaization and allocktion of
Cross Answaring Commission and the Emlergy Operating  triamgible and penaral plant and ARG
Companies SXpoNEes.
0108 O7-B51-ELAIR GH Chlo Energy Group, Ine. Ohip Echeor: Company, Revanue Regutramants.
Olrect Claveland Elacirie
Numinatig Comparyy,
Teledo Edisen Company ‘
02408  ERO7-9860X) FERC Loulskana Publlc Sarvice Entargy Sarvicns, ng. Functonalization of Bxpansas In actout
Chect Commission gnd e Entesgy Cperating 923 storm denage expense and asrounks
Compankes 924, 2081, 182.3, 254 and 407 5: tax NOL.

bl 'd
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camybecks i 2ceoun 165 and 236; ADIT:
nuclear service lives and effact on
depresiaiion and decommizsioning.
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Expert Testimony Appaarances
of
Lana Kollen
As of September 2008
Pate Case Jurisdict, Party Wity Subjecd
0308  ERO7B5E-000 FERC Loulslana Public Servics Enlorgy Serdzes, nt. Functiansiizalion of sxpenises in aceount
Cross-Answering Catmigslan and the Eniergy Operating  523; stwm damage and acenanis
Coimpanigs B24,278.1, 182.3, 254 and 407, ki NOL
camybecks in acoount 165 and 238 ADIT;
nicloar servics fvag and affect on
depretiation and decnemissicning.
o4R 200700552 KY Kentuziy ngusiiel Lilly Kenlycky Lititiea Co. Menger surored!t,
And 200700563 Cuslomers, Inc. Lovisvilie Ges and
Elechic Ca.
wos 26837 ch GeogiaPublcSonica  SCANA Enomy Rule Ns! complsint,
Direct Commiselon Stwf Merkating, In.
#anal with
Thomas K. Bond,
Cynitia Johnean,
Michella Thebier!
Q5m8 26837 Ga Gaongie Fublle Sarvica SCANA Energy Rulo Nigl complainl,
Retutis Commission Seft Murkeling, Inz,
Panel with
Thomas K. Bond,
Cynthta Jehnson,
Michels Theben,
0508 26837 GA Georgia Public Service SCANA Energy Rufa Mis! coimpiint.
Supplamental Comimisalion Siafl Mgrkgling, Inc.
Rebuttai
Panel with
Thomas ¥, Band,
Cynthla Jobrson,
Michetie Thebart
808 0080015 kY Kenugky Indusirial Ly Easl Kenlucky Power Envimrmentsl recoueiies,
Customers, Ine. Cooperathve, Inc, Incd cmia recoverad ' aeising rales, TIER
o 2rea GA Gaomls Publlo Bavico Atmos Enesgy Com. Rewverue tequlirements, ind projstted fest
Diract Commisgion Publc yoar rata haze ahd penses.
Interast Advocacy Siall
W8 2Tied GA Geongta Public Setvica Atmas @rergy Comp. Affitake Irersextions and division cost
Parel wih Cammission Fubiiz ghccations, capilsl sinmciure, osl of debt,
Victorls Taykor literast Advocay Slaft
0908 6GB0-CEA7Q W Wieeonsin Indusiried Esargy  Wiacoresin Pawaer end Netson Deway 3 or Colomibla 3 fined
Direet Gram, bnc. financ!a] parametecs,
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Expart Tasimony Appearances
o
Lane Kollen
As of Saptember 2008
Date Case Jurladict, Party Utility Subject
0M0B  BEROUR-118 W) Wisconsin (ndusbial Epatgy ~ Wisconsin Fower and CWIP in rale bas, lsbor 9xpansas, pension
Disgct Group, Inc. Light Company axpenst, finanzing, capiial elnictus,
decouing,
0B BGIOUR-11E6 W Wisonisin Widustis! Enargy  Wisconsin Power and Capital siughse.
Rabuttal Group, inc. Liphl Company
0408 EBSUR-11D Wi Wicconsin induslriel Enargy ~ Wistomsin Fublic Sevic®  Prugance of Weelon 3 oulsge, Incentue
Direet Gioup, Ing. Corp. campangation, Grana Creak Wind Fann
Insremential ravenue rirampnt, paplal
strclure,
0908  BROGUR-I1S Wi Wisconsin fedustial Enersy ~ Wiscansin Public Seivise  Prudence of Weston 3 ouloge, Section 139
Surehylia) Grewp, inc. Corp, deducion.
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FAX NO. 5134212764

SEP-28-2008 MON 05:05 PM BOEHM KURTZ & LOWRY

Exhibit___ {(LK-2)

——

Page 1 of
SUMMARY - TOTAL OHIO
Model Assumpiicns | Consoiant Market Raiss st Wholssale
Z00% Satna (MWH) BBAT1,000 Jonas
Salea Crowih Rate 0.92%
Diecount Rate B.
9 Market Rate Average (SAWVH) & B148 HIOS
2040 Market Rale Average {SVH) 8527 8g.86 2010
2011 Markel Rate Average [N 88.19 8495 2011
[Vear AN 2011 FLH] 013 28143035
Sales M) 57,202,000 57,705,000 58,211,000 53,744,000 59,234 445 1,451,558.323
ESP Bae Bevenin| E== umBEE_ Bils PRovenue| Haly Pevenue| Rats Ravenue| Hate  Haveous
Clgtribuiion Rates ) $137.0 S150.0 $151.
Tistribution (mprovemant Rider 2z 31144 2 s1aa 2§16
ESF Genwation Fate 8750 75D 75.50
CGeneration Incraesa aver 2008 Rate of 48,18 068 6.1 332 $i9t4 T2 54258
Economic Qevelkmmenl Aider 0.0 50.0 $0.0 s00 $00 00|
AN Study -$1.0) $0.0 $a0 so0| $0.0 $0.0
Energy EMiclency and DSA =510 S0 -$10.5 -$109 -§10.0
Environmentat remediation & Redamation -515.0 =515, -§150 $040 500 s0.0
CEl RTC - Hat of Residsntial Credits -$318.0 $275.0] S0 $0.9 1.0 $0.0
Deferral Recovery - Geacration Phase-in (10°Yr) [ 2143 $0.0, 0.00 50.0 201 SM7L 2,m $1181 325 £192.7, $1.550.4
(Cwferral Racovery - CE Uistribulion (52504 4.ca 0. 0.00 0.0 0032 $17 032 §1.8 .04 5.8 $422
Toia! Revenues Per year 51207 $156.8 $751.1 $109.8 51845 $1.600.5
[NEY of Tolal Reweruss Per Year 31,5771 ]
Sonscitant Mariaf Rates
Bigtriindion Rates $137.0 1.0 $151.0
Generation rate a2.57 B6.2T 8814
Gearradan Increases over 2008 Rae of 65,18 1429 5239 17408 $385.7 2000 51,1645
[Totel Revenues Per Year $EE€0D! £1,1345.7 $1,315.5
NEV of Tatal Revanusa Per Year §2860.5
NPV: Ohio Surmary Yotal Qhio
NPY-ESP $1577.1
NFV: Markel Ratas $2.830.5
Benefks ko Customers. (Market - E5P) 51,3034
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FRE NO. 5134212764

oEP-29-2008 MON 05:05 PY BOEHM KURTZ & LOWRY

Exiabit___{LK-3}

Page { of 1
SUMMARY - TOTAL OHIO
Wodsl Assumptions ] Gonsuitant Market Retes ot Wholesale
2008 Sases [MYH] 86,471 000 Jones
Sales Growth Rale 0.9
Discount Rate 5.45%
2009 Market Rate Average (SINRVEH) 8217 581,29 2009 583.06
20T Market Rate Average {SRAVH) 84.85 8322 2010 =2 48
1240 1 Market Rale Average (RWH) A7.75 $584.51 2011 $81.00
Yeer 2008 219 iiel 2912 213 2014 2035
[Sales (MAH) 57202000 57,705,000 58,211,000 58,744,000 50 Z84 445 1,451,588 323
Rals PRewsue| Rals Bavenuef Baty Beweso| Rale Rowenue| Ralm Foverus] Raje  Hevemm
DRslrbution Retes $127.0 $150, £151.0)
Distribution (mproveemant Rider 2 Fid4 2 $1154 2 81164
ESF Gensrafion Rale 5750 71.50 73.50
| Ganeration Inciaese over 2008 Rabs of BEL18 .68 +£321 232 5ipl4 7.32 s4259
Econamic Development Rider 0. $0.0 $1.0 0.0 &0, £0.0
AN Studhy -£1. $0.0 SO S0 $0. ‘$0.0
Energy Eficiency sed DEM $10. -$10.0 -$10.0 -$10.0 ~510,
Environmental nemediatian & Reclamation 315, -316, -$160 oma £0. 50.0
CE1 RTL - Net ol Residetial Cregils -5316.0 ‘ -$275.0 509 0.0 £0, S0.9
Defamat Recavary - Ganeralioh Phass-in (10 Y} 0.0 204 .00 s04q 2.0 1170 201 $118.1 325 9.7 51,558,
Defarmral Recovery - CE! Distribution ($2Z5M) 000 30, 0.00 $04 0.0 3.7 0.03 §1B 0.02 818 $Z
Total Revenuas Per year -5128.7 $156. %7aT 31008 $184.5 31,60,
NPV of Tolal Revertues Per Year $1.577.1 -
[Conesuhiant Machat Rafes
Dislribution Raves $13r4 $150.0 5i51.00
Generation rate aziy 8485 .15
Gengration ncreases over 2008 Rate of B8.13 13.99 $A0G0. 1667 59617 19.57 %1,1391
Total Revenues Per Year $837.3 $1.111.7] $1.290.1
NPV of Tofzl Revenues Per Year ST HAIGD
|NEM: Obio Summary Xotal Ohia
NPV: ESP 1,577
MNPV Market Ratas $2,819.2
Bemefle 10 Customers {(Market - ESP) 31,2422
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FAX NO. 5134212764

Exhibit 3: Ceastracted Coat Mettiod {listog PIM Rt Ferward) - Estimated Emecgy, Wits & AS Cust [2609-2011)
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P Pk | OiPesk Tk 011 Fesh Jpuis DeiPeh Frak O Puk Toind
1 2 [ ] [
Pt OB T, ST L3 -1 [IELESTET

Pl 0F LIo.6T SOLSY NLTT-Y 459 L] 1 98% 154 SIS 15458 230 22198 LG ER $174.451,348 KEES8.00
2emdin P ] $46.50 A93%% SRR (5] 148 i) Wik [k IEAIM  RIGEAM 58T Braeldil SESHITT
Agr £50.00 T6kI0 FTRE) BEEWA [y oY LAk 148 NS €512 ELTER LIAS 2 FANAIMIE  $19U0N1400 WIEATTN
Maydd k313 §5815 -J3% 213 2% 1134 el 99 .13 MG 2150884 224,793, 0] S1ER3TE A ENLETLEYE
fundo [ T8 ] tad 2 AT PR 20685 +40% D4y SIS [ 8] RS 1351 FELLIEVE] SIISHLISS SERALD
JuHE - r X0 2 ARIFE ~“0DF% [X1) + 054 el Hida $6L 04 AAET LB SHE TSI SLIGSI6IIS BEKA51,290
L mass f o] 20T A% EF Y “rin STAK TN a1 aHgnE  ArsREE £20§, 26010 [TE Y1) T SEAENEL
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Pt % L3 k1Y BLTr ) 2% e 1204 5150 19714 285 pL 1 TR R, TNE ) EI-TECTEL) 1S44I TRIE A, S5S
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Mu-10 e 26195 19325 E5T Qs (¥ 164 ST ar ABLEN R 5239, 120505 SELLISIN WILLISATS
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Se-10 {5094 waen % &5 3 arm 1A% ST | 1314 £002 FEL . B BIT R AN 060,350 L9920 palL ]
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] KR TT 59 AL A% 0w LK [=F] [1TET] 45381 TANATY  2ans SN SIS KSR PTG
Mar-EL Sz 51 BIE..Y 5T = 1455 A S oy 2590, 89 2415408 15159817 ERLANC98 A5, .
Apeat BT 218 BIEF 3 110 @I 1AFS =] BINS B9 24640 1200415 ROLALEE  SLOTZWEL WMEATLART
[T -1 ] s E3 % 2125 10% 1% 54 v 11841 A0 23600 308,017,013 sIDAlery L0810
JandL 14 ] BIa IR A0 20 LR 5164 3E450 A 21T 2T FUAES 512 ka8 S8, 076,507
] s | 1} 2 -LAIT% % [E13 Er $1.64 £105.99 AT 1T LheIn FIH_A6901 15Tk SHAMS
Mig] Sunsr T T T A 0 E1T% 164 @QEn 1HRLS 1768129 558135 IHRARNE ELCE AL ) 9 260
ScpllL bl BaLsA Il Bl s Las, 754 bLLY HIE Iaplr? 16D ASLSTZ S ERET, M SZVRSE02TE
LX) 335 58039 «3620% T [l 121% e SRE 35210 23358 14N TIRTAMTF  S1TA0 152 M 2MLTY
o= b 1536 $650.9 19504 ETR: ) =1 123K 254 b2 Lt | S EYARGES LI ST AR §1GENE 485 SIES 751581
Dol 23116 @ EET - ThETH bET AL 175 [5, 1] I3 L0 2einid ISRt MERAIN T8 751
[22] F65. -152% ELE T LiH% 3754 $E5. 9 [0 JUARZAR 71O F2503, 554 HE 31, E66904 04T L ANL 8410
Neotex:

] Fesx coraantocrres fin P2 Wost b

5] Cilpmk Gy ik e for P West Hob

|3 Triffoorr=n histoor evtags aocthly EE & PO Son peak LRFL
|41 DT tr ki wric ressaae nopbly FE & PR Do ol pad (MR
[5] FE coremy] arce et aaktly pogd Taad sape oo

[§] FE pzrrret v av emage monikly ¢ Dgrakluad Sape [oion

3] P& prowadad prchotted puite f2r B o scxilloy soovianse

1 =]+t Ee - g s m

18] =[21+[A1* A * 021" 16 +(7]

10] Prejoeied FE pesie boed.

11§ Bespried R off peaiccad.

I =@*nm
By =l


http://ii.fi

83

P

AR NO, 5134212754

SEP-29-2008 MCN 02:06 PM BOEHM XURTZ & LOWRY

‘Exhibi{ 4: Constructed Cost Metbod (Using PIM West Forward)
Caleulation of Generation Service Price (2009-2011)
-

—

2009 2010 1011
Energy, Niks & Anciltary Cuosts {5) (1)} $4,401,044,976 $4,245,532 B2 $4,132.069,130
Capacity Cast (M W-day) [2) $65.17 $82 50 $95.45
Peak Capacity Plus Reserve Margin (MW) 3] 13327 13,530 13,736
Total Capacity Cost (S) [4]1 $336,468 54 $407.414,231 3478 542,931
Tokal Procurement Corss (Sh (51" $2,737,513,520 $4.648, 747,073 54.610,612,081
Taotal Projected Load {MWh} [6} 56,818,797 57,328,168 37,333,934
Total Frocuement Costs (EWIWh) 7] 58338 £81.10 £7973
Estimated Z5th Percentile Risk Premiun (%) {8 9.82% 9.82% D 51%
Projected Low Market Price (3/MWh) 141 S41.57 530.87 $87.55
Estimated 56th Percentite Risk Premium (%5) LAY | 15.96% 1596% 15.96%
Projecied Median Marked Price (M%) ST $96.68 39404 $92.44
Estimated 75th Percentile Risk Premium (24) [E2] 2¥75M% 27.57% 27.57%
Projected High Market Price {S/MWh) [L3} $106.37 S$103.46 $161.70
- -
Notes:

[1] Seecolumn [14] in Exhibit 3.

[2] FE provided forward prices for MISO DiNR.

[3] FPeak hour of projected FE Load plas 13.5% reserve margin.

41 =[2]*8]
[51 =[G+
[51 See calumn [14] in Fxkibit 3
{71 =(3/16]

[3] Calcelated Fom study of previous auctions.

?F =01 (L +iED

(10] Calcuiated from stedy of previous auctions.

[11] =pr*u+nep

{12] Calculated from study of previous zuctions.

03 =(Mra+nz)
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Exhibl 6: Constructed Cost Method (Using Cimergy Forword)
Calculation of Generatlon Service Price (2062-2011)

2009 2010 rai1] ]
Enengy, Mitz & Ancillary Costs {3) i1 $3,972.653192 £3.913 886307 £3.911,753.494
Capechty Cost ($dW-day) | $69.17 58250 §95.45
Penk TCapacity Ples Reverve Margin (MW) £3] 13,327 11,530 13,736
Total Capaity Cost ($) [4] $336,463,544 $407 414,101 3478,542.931
Tota! Procurernent Costs {3} [51 54,309,121,735 $4,321,306,757 430 495 425
Tokal Peojected Load (MWh) 4] 56,818,797 57,321,168 $7,833,934
Total Procurement Costy (YMWh) (i) $75.84 57539 57593
Estinted 251h Peccentile Risk Premivum {34} 81 9,82% 9.82% 9.82%
Projected Low Macket Price ($2AWE) Iy 58129 Lt ) 58339
Estimated 50th Pereentile Risk Premiwm (%) (114} 15.06% 15.96% 15.56%
Projevted Median Market Price ($/MWh) an £87.94 587.42 53505
Estimated 75k Perceutile Risk Premium (%) [z 2757 27.59% 27.57%
" Projected High Market Price {SAMWh) [13] £96.78 $96.17 $06.87
i _—— - — ]
Moies:
[ Sescolwan [14] in Exhibit 5.
[2] FE provided forwand prices for MISO BNR,
{31 Feok hour of projected FE Load plus 13.5% reserve maggin.
[ =[21*3
(5 ={11+[4
[6] &eecohsnn [14] m Exhibit 5.
71 ={51/14
[B] Caculated from study of previcus sushicns.
Ol =M~ +{8h
[16] Calculated from study of previous aucticns.
{11} =[A1*{1+[e]
[12] Calculated from study of previous auctions,
[13] =[A*+02
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FAX NG, B134212764

SEP-29-2008 MON 05:06 PM BOEHM KURTZ & LOWRY

Exhibit __{LK-B)

Page 1af 2
e ¥ Thargy. Nis B A Lot
Month Peik MY Pagk vww_m un__utnr Pk O Peak. 2&!.._5. 1ont D:iank Poralc G Peah ....Ion_. Off Peak ._.o_mh
Jorr-ai $01.58% $84.00 «13.44%% AF.2% 0TD% 123% $7E4 §7B.84 84881 209750 2610245 212,654, %12 125891318  239,586420
Fab-08 $91.9 se440 18.12% -A0A88 D.Y0% 1.09% §784 | 700 SqGidd 2528625 2210048 184,688 81F 163053660 292,740,807
Mas-08 Sr09  $E5.60 10,3% S8 D5 145% $7 84 176,22 $32.M1 2608738 2.38B.485 183,20%,404 TAMBIE 280732922
Apr-0B 37374 §55.50 14.15% <35 80% 2.7 1.45% $7E4 47552 409 2513141 2085273 189, 787855 31,944,451 281,732 546
Mey-08 SN 4230 -bE1% “=r.25% 204% 319% BT 64 8072 $d405s 2341500 2290454 189000 582 SG.X21781 284 315 348
Jun-GR B4.02 35350 1TH3% 4034 2.08% 4.88% T84 $re69 $4207 2838095 2265373 222573508 93,225,007 320,057 555
Jul-a8 650 38250 1817% 001% - 315 9.08% $rad $8283 85060 A MM58F 2403178 242,947,764 VZ2AT2A430 405.070,195
Aug-0g SWESD 58250 23.27%  -47.45% S78% EF25 Y $T 84 SE?.24 S4440 2719770 2562314 237280486  T1A77IA4T 351053634
Sap-ig S8037  Ss53.00 O 45 08% 0. 72% 1.48% 3T 64 sr4.11 S¥70Y  XAOTATS 2157086 184,321,976 81324952 208,245, PR
Qct-03 3rioR 35425 10.256% <. 25% 0.55% 1.2% T 64 3T0.BE SA7.75 2525102 722263 176,924 415 106,336,300 EE 256,605
Now-08 STtEC $55.00 10.56%  ~41.759% 1.38% FPR% ST 64 8622 $4093 2207925 2330001 154,962 457 Q9462803 20D B5S5 360
Uag-00 $TE.85 ERLED 15.86% 2H,67% 1.15% ATON §7 64 $74.08 $55.16 2600248 2,448,508 109,148,274 135015, 174 334,753,168
$61.08 3§5730 $77.18B $44.23 1,792 454 8057928 N.nhm..m.uﬂnu.nm 1,244 236402 I 871,211, M7
Jan-+d 58238 ssaav 244  371.91% B.70% 123% 57.64 §78.53 SO0 2592001 2735483 200 154808 153072129 340,128,757
Feb-10 J82.38 45V $8.12% A 456 0.70% 1.09% 57.04 J75.6B ™aa 2,562,146 2,28 552 193,143,509 1S 107,244 295,251,153
Mt B S5588 =18 3% 58.28% 0.50% 1.45%, S7.04 $70.84 $3293 27151604 2304002 154, 920 485 78,4878 82 270,707 417
Apri1d 57840 £55.60 1115 -35.30% 6.7T% 1.48% 5784 §78.19 $44.42 2532463 2104009 1929007497 BI4G4054 256,201.581
May-th SR} 4874 5 515 Q7 25% 2.04% A11% S75d SBT.4 R085 2304480 2 3B 355 187,671,187 H.478.558 265145745
Jun-10 SES4Y 55397 7.0 Ak 2 06% 4.69°% 564 $80.30 $4238 2891tH 2265, 864 232155907 98,012,285 328,182 202
Jukid $62.45 S553.05 AT Al 01% B.58% 9.08% $7.04 463.78 951186 2 4aams0 601 607 286728, 505 12,191,803 390,850.197
Aug-10 38745 s8305 -2 2P A7 45% 5.76% 6.2% ‘§T.Gd $BR.OZ 473 28458554 2499206 152361781 111,788,750 384,150,511
Sep-i0 106 SE34T AR -45 BN 0T 1.45% .64 e 76 7 25 2610TF2 2211282 187,70%,BE8F B2 A70.B81 20, 175,748
Oct-10 57574 s5&72 1B 54 -7 5% QA.55% 1.21% frfd Y 48 S22 2422080 X688 IMATT 112424323 285637700
Moa-13 7230 $55.49 1% 55% 44 T5% 1.38% 228% 37054 $66.60 $4123 2474 883 2,262.929 165,316.006 93292285 25H 651,30
Dec-10 $T7.51 55507 1566% 2% 115% AT0% 5754 $T662 $5561  ZFEF0SD0  ZISLO48  DIA03BETT IS ATE 244 679,753
$81.88 B&2.H1 §77.68 44,56 35565283 uu.mmm._._.u 2,455, 346,185  1.280,932,80¢ 3712.320,085
Jdar-11 L8100 SEA10 13 44% X 21% 0.T0% 1.23% ST $78.32 $48.04 2,833,247 2 E54558 108472, 104 157,890,861 FIBN22 565
Fek-41 seta0  $B3te 18.1 7% 40, 4655 a70% 1.05% 3784 7453 34590 2488579 2323669 185703102 108,855,984 282,358 680
May=11 3FES4 55472 19.2% S6.20% . 50% 145% T8 6877 $32 2680890 2375456 187 747 255 T6,665,6M 284 812,685
Apr-it $T520 SS477F TLI5%  -2580% D77 1.48% 5764 §75.03 4358 2484040 22004153 154,878,566 O3 08282 ZEO FFASET
May-i1 5750t s4277 -SATH T 25% 204% A1 Y6 $80.16 MeA0 2218880 2581600 174,004,402 103.311.20F 281 513658
Jun=%1 S840 35275 b TALEL -40.33% 206% +.59% ¥7.84 ¥7o.0rY 34154 ZH{T 480 Z,354,500 227858971 ST 941196 320,727,166
-1 28581  $B1.6Z 8. 17% -40.61% 655% 9.067%% S704 892 31 360 i 2TE5486 2,746,887 255,290,858 38 363 620 351 656 7D
Aug-11 50501 s561.82 28 27% 47 45% £.78% 6I7T5% $1.484 $86 57 4388 2758133 2646738 230,741,721 118,199124 350,200,853
Sexp-11 B7d 55224 —18.02% A5 85T 0.7% 1.45% STed £7363 5362 2418137 2364316 178,042 150 06,5586337 24620487
Oce-11 37446 35549 15 26% 2T 255% D.ES% t21% 754 E7x 30 §a720 2332 480 2407060 164,213,518 115,033,040 279248 555
Kov-11 558 ssa2a 18 56% -41T5% 1.36% 2.28% S764 [.L2-4] $40.47 2422 885 2295473 156415692 970800815 ZEHATT 80T
Jec-t1 $I6.30 367.80 15.68% ‘28 B 3.15% 2,700k 3784 §7d.J8 $54.72 FrDBSE 2471055 206 073,487 133,217,707 241,291,184
SHE50 556450 276.88 $43.72 50607 440 20735284 2380307728 1304505788 36557213,513

Same as Exb 3 using Sep 19, 2008 $aia, using Grarses caloulation methadalegy
Using PJM on pesk and off Peak MYRMEX hub dita [PJM Wael)

Exh. 32 Sepl9
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Exhibit 4: Constructed Cast Methad {lising PJM West Forward)
Calculatlon of Geheration Service price (2008-2011)

20089

Energy, NITS and Ancillary Casls ($) 38571,211,047
Capacity Cost {($MW-day) 8417
Paak Capacity Pfus Reserva Margin (WA 13,327
Total Capacity Coast {$) $336,468,544
Total Procurement Costs {$) $4,007,650,491
Total Projectad Load [Mh) 56,818,797
Total Procument Costs ($IMWh) $70.53
Less: NITS and Ancillary Services §7.93
Caneration Market Price Excl HITS and Ancillary Svcs $62.55
Estimated 5081 Percentl Risk Premium (%) 15.96%
Projected Median Market Price {$/MWh) §7T2.54

2010
3,732,328,085
825
13,530
$407 414,221
$4,138,743,316
57,321,168
$r22z
$7.88
$64.24
15.980%

$74.49

2011
3,865,213,613
95.45
13,736
$478,642 931
$4.143,758 444
657,833,524
$71.65
$7.98
$63.67
15.96%

§73.82

Exhibit___ [ K-6}
Paga2of 2
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Exhibit___{LK-7)

Page10f2
Exhibit 5: Constructsd Cost Meikod (Using Cinargy Foraard) - Estimated B , Mits B AS Cost (3002-2011)
Cinerny Forwerd Rstmant  Ancibary & it Eona (i AS) ~ FE Load " Energy, tis B AS Cosis

Manth Peak OF Paak Pesk _Of Peoh Paak CHPask  Nits Aucer Pglc OffFeak  ~  Pesk O Penk Foak Off Paak Tatal
Jon-08 G575 SM.26 25T T.17% 0% 122% $164 YT 55278 2607 5M 2010265 N7280537 2 1IT/55CA0 345035217
fa-0n SSETS  SMZS 236% 1.08% A% 106% $7.64 £76.43 35324 2628625 3210088 3260257  MAIN4ES 311400721
Mar-0R SEATS 34100 5.47% 432% asa% 1.45% 3754 S $45.82 ZBODIES 2 ABRASt  M8E,360,292  10B.530,E36 254,891,278
Apr-09 8378 54100 -1.20% 455 0.77% 1483 s7.64 57112 S4T30 Z51A M1 2085271 BTN 08802946 277527167
Mey-00 8238 3275 B22% -3.45% 204% 243% 764 $59.28 $4020 2340560 2,360454  $52.2032.446 BAE68 410 256,897,863
Jun-08 $88.35 $34.00 -3.81% a73% 206% A59% $7.64 $75468 $4187 283085 2283973 214800352 94565517 300,818,980
209 8000 %30.50 5% HET% 6,555 9.06% 764 $47.10 §5038 30452387 Z4DQTE 295604806 121060212 416,784 t0H
Aug-08 S80.00 33950 -1.74% S17% 5,76% 5.27% 764 LLoE: $47.67 70770 2582094 247107423 121500807 38,004,231
Sen-08 $8525 33200 £0.05% -4 2% 0.72% 1.45% 764 57133 S04 2487275 2,167,886 182384,840  BA766E80  267.161E6M
Od- SEOTS 53300 -1.21% D% 0.55% 1211% $7.84 $57.99 $4N73 2525102 2,228320 474,479,286 20676010  262.959,208
Mov-D5 6075  $31.00 4T1% 285 1.38% 2.28% 764 $6047 $4045 2327925 2,332353 54497457 BAI74000 248,871,436
Dec-00 S50.75  $33.00 1.23% 1.79% 2.15% 2.70% $7.54 _5T1085 $4245 250248 I A45I0R 183012883 103038667 202951539
$8568  $3727 7862 $45.1% 3750484 28057826 2482873939 1,269,508,325 9,652462Z 324

Jor-10 6767  $46.18 ZaT% [FsY 070% 1.20% 3784 $TTED $54.72 2502001 2705483 201550214 140£95 366 351,345870
Feb-10 $5767 $46.16 ZI5% 185% BF0% 108% 57.44 $T738 $55.20 2552946 2,248.512 187466,060 124015834  A21.511,9497
#ar-10 $8463  f2TT 4% B.32% 4.50% 1.45% §7.84 $72.289 $4747  ZT51884 2092 108523778 100379838 308301344
Apr-10 $64.63 4277 ~1.25% -4.55% DI LA8% 754 $71.99 §42.10 2532483 2104002 12323783 108305220 286,828,003
May-10 $532d  5HE -3.32% -148% 204% A13% 5784 044 $4163 2304480 ZI63IST  161,62D,795 29471874 281,1026809
Jun-40 $70.:21  $35.47 -301% A73% Z.06% 4 66% 7B $75.62 $43.45 289193  ZZE59684  221,516866 83439568 310,956,434
Jui-1 $81.11 5413t 5.27% L87% 6 550 B.08% $754 588,33 $5222 2844880 2601507 270725700 135871532 415657722
Aug-ia $B141  sM21 -1 7% £.4TE & TEA, 6.27% ST.E4 L3 r X $5230 28650 2,499286 263,778,288  123211,870 396,950,867
Sap-K0 $6615 83333 D0S% -426% C.7% 1.45% 5754 $T4 4008 2B10772 2,211,383 1883855 08,646,718 275035322
Oct-1 $8153 544z 4.21% -0.54% 0.35% 1.21% 5754 $m3.82 216 2423289 2336398  185.760,428 98407214 265,277,842
Hov-K 8150 53442 4. 71% -2.85% 1.38% 2.28% $7.84 $67.14 $41.87 2474083 2262328  166261,472  oA745561 261,007,034
Qec-H0 $1.60 $4.42 1.23% LI0% 3.15% IR% $T.8d 571.93 $43.95 2820800 2384048 202904413 103,911,060 306812463
SETHD  $38.80 $70.56 $46.77 31565363 230188 2430377103 1,329.104.335 3,758,571.438

Jan-11 6757 4883 297% 0.7% 0.70% 1.25% 764 S77.69 55745 2533247 2864566 19E.EI6 475 184564885 301531300
Febt-11 SG7.57 4483 2.36% 1.95% 0,710%: 1.59% 5764 $I7.78 §5796  249i57e 2923869  M9ZES2060 1344971267 32722330
Mar-11 §0454 545325 -047% -2.32% 0, 50% 1.45% $7.64 220 $4978 2600880 2375456 194270818 11824287 312513766

Apr-11 $6454 $4535 1.20% -4.55% QTS 1.48% 57.54 7o 55150 2464040 2200815 TP7160,720 13,013,961 29047486t
May-11 56315 $38.14 3.27% -14E% 208% A13% 57464 70U 52368 2219630 25316800 155475585 126068634 268174519
Jun-1 sTo1n  §I7E2 3B1% 7% 206% 4.69% §7.54 $76.52 50652 2817410 2354800 215580993 107186670 322 7FA.503
Jul-11 §8059 4353 5.27% OE7% 6.55% €.05% £7484 $25.20 55480 2735488 278837 271568200 148885415 42045471
Aug-11 53050 $43.50 -1.74% 547 &78% 8.77% $7.54 §21.38 $51.71 276120 24840730 E4180 T 136661427 391,021,223
Sep-1 88505 §35.31 0.05% -4.35% Q72% 1.45% §7.84 $74.14 $41.98 2418137 2384318 173,274,532 09217843 278.452,176
Oct-11 35150 $38.42 “1.21% 0.04% D55% 1.21% $7.64 S6673 416 23TV4E0 2437068 WOAM0E  1QTE00A48 26T G268 E4G
New-11 55150 53542 A.T71% -2 5% 1.36% 2.28% $764 $67.09 $43.85 2422685 2308623 182,541,454  103178,111 267,719,885

Dec-1t §51.50 33642 1.23% 1. 75% 215% A70% 57564 57193 S46.08 2770658 2471055  199.024.826 113507488 312,832,325
Yor.s0 54113 57546 $R03 20685440 29736204 2356747604 1,462.247.108_3,820,995,092

£ame a5 Exh § using Sept 15, 2008 dade using Graves method
Exh. 52 Sepid
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Exhibit 8: Constructed Cost Mathod (Using MISO Forward)
Calgulation of Generation Service price (2009-2011)

Energy. NITS and Ancilllary Costs ($)

Capacity Cost ($MW-day) .

Peak Capacity Phus Reserve Margin (M)

Total Capacity Cost ($)

Tokal Pracurement Cogtz (3)

Total Projected Load {(MYWh)

Total Procument Costs (E/MWh)

kess; NITS and Andiliay Services

Generation Markat Prica Sxcl NITS and Andliary Sves
Estimated S0th Percentll Risk Premium (%)

Projected Median Market Price {SMWh)

2009
3,852,462,324
a%.17
13,327
$336,463,544
52,688,930,868
$6,818,797
$70.20
s7.08
$62.22
15.96%

$72.16

2010
3,758,571,438
825
13,530
3407414201
54,165,905, 869
57,321,168
$72.68
$7.98
$64.70
15.96%

£75.02

2011
3,82(,995,032
95.45
13,736
$478.542 931
$4.289,537,963
57,833,934
374.34
$7.98
$56.36
15.96%

576,95

Exhibit __ {LK-T}
Page 2 of 2
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Exchibit__(LK-8)

Page  of 1
Analysis of Market-Rate Offer Prices
Revised to iSO Forward Prices on September 18, 2008
2009 2010 2011

Forecast Load (Mwh) §7.202.582 67,712,876 58,233,804
Dirsct Costs ($MVWN)

Raund the Clack Energy Price §51.27 $52.50 $53.88

Locational Adjustment 50.70 30.70 $0.70

Load Shaping $3.89 $3.98 $4.07

Capacity Price $5.89 $6.93 $5.06

Transmissien and Anciliary Services $7.50 $7.50 £7.50

Distribution Logses $3.10 §3.16 3321

Total Direct Cost per MWh 7234 $73.83 $75.13

Less: Transmission Adjusted for Line Losses 7.84 7.84 7.84

Total Wholesale Generation Gost per MWh $64,50 $65.08 $67.29

Margin 17% 29% 40%

Tatal Price per MWh , ' $75.47 534,53 $94.12
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SUBMARY - TOTAL OHID
Morl AnsLrrptions Gonaulant Market Rates Bt Whoasals
2008 3ales Eﬂé 58474000
0.B2%
B.49%|
nm 7547 2008
T9.84 S$E4.03 2010
84,75 $54.12 2011
2083 Fir) P11k} FUiFS 2013 2143038
&7, 202000 57705008 58,211,000 5B, 744,000 £0.204 445 1,45 1,550,523
Eate FByvpuwe| Rate Eovenue| Hie Revenue| Hate Fewenue| Rae Heysnue| Bale  Gewowe
Digtribution Rates §1370 §150.0 $151.0
Distriution Improvement Rider z 144 2 31154 2 5116.4
EF Gemnaation Rale 67.50 71.50 7580
neration noragse gver 2008 Rats of 63.18 0es -539.1 3.32 31014 T.32 5426,
Econostc Dlevelopment Rider ’ 0.0 0.0 %0.0 $0 0.0 $0.0
AML Shady -$1.0 500 o £0.0 §0.0 . $0.0
Enerygy Siicency and D3 , S$10.0 5104 $10.0 -S10. $1040
Envircnmental remedistion & Rectamation -515.0 -SE5.4H $35.01 $0.0 §0.0/ 3.0
CEl RTG - Nert of Rucidendial Credits -$318.0 275 0 $1.0} 506 $0.0 500
Defernal Reravery - Generation Phasedn {10 ¥r} .03 [=afi) 0.00 a0 201 §i17 2 S#H18.1 335 S1B2.7; 31.558.4
Detemal Recavery - CE| Distibuion ($2624 0.00 $0. 0.00 0.0 003 ¥.7 $.03 $1.8 003 $1.E $922
Telal Revenges Fer year -F128.7 $1565. 8] 37871 | 3[a-X. | 31645 31,6006
|MPY of Tolal Revenues Fer Yeer $1.877.1
Coneultam Market Hutey
Distribulion Ralas §1ar. 41504 $15140
Genemtion rate 7391 78.84 24.75
Generation Increases over 2008 Rate of 63.18 573 33275 1188 sara s 1657 o544
Total Revanues Per Yaar $464.6 sp228 §11154
MY of Tolal Revenues Per Year $2.0012
NEV: Ohlo Summary Toia) Qhio
NPY: ESF IS TrA ]
NPV harket Rates 52,001.2
Banefits Io Customers Qdankel - EEP) $424 1
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SUMMARY - TOTAL OMIO
.. Model Assumgions ConauBant Market Rates at Wiolesale

2008 Sgles [MWH) 56,471,000 Jonas Craves

Sales Growih Rala 0.92%.

Discourd Rals 8.48%.

20609 Markel Hate Avesage (WY G344 6450 2008 $62.39

20610 Masket Rate Averagn (SMWH 65.23 SES.9% 2010 $54.47

2011 Market Ralg Aeage CRAIWH #é. 15 I657.286 M1 555.02

Wear 2009 1010 2011, 2012 F-TE] Z12-2098
Sales (MVHY 57,202,003 57,705,000 52,211,006 58. 744 D00 58 204 445 1,451,658,325
(33 Bate Bswenus| Bam Hevesus] Raie Revenys| Ram Esvenup] Faie  Egvequp| Fais  Ravenue
Distribution Fates Star 180, 1810

Distribution lmprovamend Rider 2 4, 2 §tis Zz 31184

EIP Generation Rate 6750 TEG 7550

Genetelion Incraese over 2006 Rate of 68.18 164 -330.1 232 FrE1a TR 342548
J.mﬁn..a:nn Cuvalogmerdk Ridar 0.0 $040 504 $0.0 50, 8.0
ARE Shudy 14 0.0 304 $0.0 X 0.4
Erampy Eficiancy’ dind DSM F1ikEH -$104 $104 -$10.0 St

Ervironmsenlal remedialion & Reclamation $15.0 5150 3154 $00 30 5.4
|CEl RTC ~ Neat of Aesidential Cradits ~$2 1A H -S2T78.0 0.0 00 504 .9
Defenel Recovery - Genesaiion Phassn {10 Yr} a40 $00 0.0 0.0 am 31170 0t 1181 .25 3182, §1.5584
Datemal Racovery - GEl Dislribuiion ﬁms .00 $00 0.00 0.0 on $1.7 o.03 -§1.8 0.3 1. $422
Tatal Revenwes Per year S120.7 ¥156.8 STt $102.3 S84, 16006
NPV of Tolal Rewenues Per Year __§1A77.1

§1370 $160.0 $151.0
63.44 8523 €6.15

Ganeration ntieeses over 2000 Hale of 86.18 -4 74 -$271.3 258 $104 203 -$1184

Talal Revenues Pet Year 5194, $204 $32.6

NPV of Total Raverwes Pe¢ Yaar -$115.5

NPV Ohio § Tota] Ohla

NPV ESF $1.577.1

MNPV Merket Ratex -$115.5

Benefits to Custamers {Markei - ESF} -§1,692.6
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SUMMARY - TOTAL QHIO

Conzultant Market Rates st Wholesaly

q
Discount Rate 2.48%
2009 Markel Raie- Averaga (SIMWH) 49.78
2010 Market Raie Avarage (SHWH) TS
2011 Market Rale Average (SMWH) 72
Yaar i ik}
Sales N 53,211,000
[T Bate  Ravenus| DBzs Revenue| Rais Besenue!  Raig  Bewsous
Distrikedion Rales 1370 u._m.ob— 31510
Disdribukion Improvemeant Rider 2 $114.4 2 51154 2 %1164
ESP Generaticn Rate 67.50 7150 75.50
akion Incraese cver 2008 Rate of 82.18 158 $39.1 332 &191.4 TA2 428
Econumic Deveiopment Rider .0 $a0| . 0.0
&M Study ~514) 300 0.0
Energy Effciency and D3M 4100 -$100 -$10.0
Environmental remadiation & Reclameation 5150 51540 S5
CEl RTC - Net of Resideniial Gredits 3180 =270 3040
Defedrat Recowery - Genavation Phase-in (16 i) .00 $0.0 0.00 040 m £117.0
Deferral Recowvery - GEI Distrbution ($25M) 0.00 $0.0 040 0. 0.03 517
Tolzi Revenues Per year -§t2a7 5158 RTAT A
|NP of Tatal Revenues Fer Year &k 57T
Consyfiant Myrkgt Rabes
Biglribution Ralss $137.0 $150.0 15 .nﬂ
Generation rate 6.1 71.76 .77
Generation Increases aver 2008 Rale of £8.18 160 $91.7 3.597 §206.0 458 %2867
Total Revanues Per Year §228.7 $366 (8 $417.7
NPV of Tolal Revenues Per Year §8406
NFV: Oflo SuTmary JTotal Qhic
MNPV, ESP $1.577 1
NFV: Markel Rales $340.6
Benehits 1o Cuslamens (Market - ESF) 57365

Exnibit __(LK-11)




10

d

v8LelchelS "ON X9

EXHIBIT (LK-12)

AUMOT 3 ZLUNY WHAO0H Hd L0:50 NOW 800J-6¢-ddS



Exhibit___(LK-12)

Page 1 of 1
2041 22 2513 20842005

) 58 711, L mw.uth@o mw_Mm}.Lhm 1,451,558,323
uwe| Eale  Fevepys[ Balm Heyemue| Hafe Revenuel Nalg Bvenue
150.0 §151.8

145.4 2  §1154

75.50

191.4 7.2 4258 ]

$0.0 $0.0 $0 $0.0 $6.0
$0.0 $0.0 $0. $0, $0.0
10.0 -§10.0 550, -$10.

[FE3 150 0, $0, $0.0
175.0 $0.0 50. $0. sa9]
$0.0 204 §HTO 201 §3384 azs  §ie2 41,5684
$0.0 003 $1.7 0.03 1. o6 $1 422
156.8 $787.1 $10%. $184.5 $1.600.6
150.0 $151.0

TE.08
194.2 789  $4E02)
e 6102



