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DIRECT TESTIMONY OF LANE KOLLEN 

L QUALIFICATIONS AND SUMMARY 

Please state your name and business address. 

My name is Lane Kollea. My business address is J. Kennedy and Associates, Inc. 

("Kennedy and Associates"), 570 Colonial Park Drive, Suite 305. Roswell, 

Georgia 30075. 

What is your oecupadon and by whom are you employed? 

I am a utility rate and planning consultant holding the position of Vice President 

and Principal with the firm of Kennedy and Associates. 

Please describe your professional experience ^nd education. 

I have been an active participant in the utility industry for more than thirty years, 

both as an employee of The Toledo Edison Company fix»m 1976 to 1983 and as a 
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1 consultant in the industry since 1983, I have testified as an expert witness on 

2 planning, ratemaldng, accounting, finance^ and tax issues in proceedhigs before 

3 regulatoiy commissions and courts at the federal and state levels on nearly two 

4 hundred occasions, including proceedings before the Public Utilities Commission 

5 of Ohio. 

6 

7 I hold both a Bachelor of Business Admmistration in Accounting degree and a 

8 Master of Business Administration degree from the University of Toledo. I also 

9 hold a Master of Arts degree from Luther Rice University. I am a Certified Public 

10 Accountant and a Certified Management Accountant. I am a member of 

11 numerous professional organizations. My qualifications and regulatory 

12 appearances are frirther detailed in my Exhibit^ (LK-1). 

13 

14 Q. On whose behalf are you testifymg? 

15 A. I am testifying on behalf of the Ohio Energy Group, Inc. ("OEG"), a group of 

16 large customers who take electric service from Ohio Edison Company, The 

17 Cleveland Elec^c Illuminating Company, and The Toledo Edison Company 

18 ("Companies," "utilities," or "distribution utilities"). These OEG members are: 

19 Air Products & Chemicals, Inc., AK Steel Corporation, Alcoa &ic., ArcelorMittal, 

20 BP-Husky Refming, Inc., Brush Wellman Inc., Chrysler LLC, E.L DuPont de 

21 Nemours & Co., Ford Motor Company, Johns Manville (Berkshire Hathaway^ 

22 North Star BlueScope Steel, LLC, PPG Industries, Inc., Republic Ei^ineered 
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1 Products, Inc., Sunoco Toledo Refinery, Severstal Warren, Inc. (formerly WCI 

2 Steel, Inc.,) Worthington Industries and Linde, Inc. 

3 

4 Q. Please describe the purpose of your testimony. 

5 A. ITie purpose of my testimony is to address certain aspects of the Company's 

6 proposed Electric Security Plan ("ESP"), including the determination of whether 

7 the ESP is "more fevorable in the aggregate as compared to the expected results 

5 diat would otherwise apply" under a Market Rate Offer ("MRO"); the 

9 responsibility of the distributioti utilities to prudently acquire power to meet the 

10 standard service offer load of their non-shopping ratepayers; the quantification of 

11 the MRO and ESP revenues; the appropriate allocation of and compensation for 

12 the wholesale supplier and retail market risks; the requirements tha:t ESP rate 

13 adjustments be cost-based and that such costs be prudently incurred; and the 

14 application of the "significantly excessive" earnings test. 

15 

16 Q. Please summarize your testimony. 

17 A. The Commission should reject the Companies' proposed ESP because it fails to 

18 meet the statutory requirement that it be "more favorable hi 1be aggregate" than 

19 the MRO option. When an error in the Companies' analysis is coirected, more 

20 current wholesale market prices are used, and retail market risk is addressed 

21 consistently, the ESP is more expendve than an MRO by $1,692.6 million. 
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1 The Commission should modify the Companies' proposed ESP as follows; 

2 • The Commission should modify the ESP so that the wholesale price of 

3 power to the Companies consists of a least-cost portfolio of generation 

4 products, rather than, being imposed upon the Compani^ by FkstEnergy 

5 Corp. through a no-bid sole-source arrangement with its affiliate 

6 FirstEnergy Solutions, Inc. Based upon September 19, 2008 forward 

7 prices, the wholesale market price to serve the Companies' load for 2009, 

8 2010, and 2011 is $63.45/MWH, $65.23yMWH, and $66.15/MWI1 This 

9 compares to the FES offer price of $75/MWH» $80/MWH and S8S/MWH, 

10 plus a series of fuel, environmental and edacity riders. 

11 • The retail market risk, or provider of last resort ('TOLR^O risk, caused by 

12 the ability of consumers to shop for generation service, should be retamed 

13 by the Companies rather than transferred to the wholesale supplier, thus 

14 eliminating any margin for this risk from the cost of wholesale power. 

15 • The Companies should be compensated directly for their actual and 

16 prudent costs mcurred to purchase wholesale power to serve non-shopping 

17 load, and for die actual costs associated with the retail market risks. 

18 

19 The Commission should decide the structure of the "significantly exoe^ive 

20 earnings" test and how it will be applied in this proceedmg so that all parties 

21 know the rules going into 2009 and so tiiat the Companies can properly account 

22 for any refund obligations for the 2009 review year in their financial statements. 

12/80 'i mz izpm m m AHMOI 'S z i m WHBoa ud z^m \m eoos-es-dHs 



Lane Kollen 
Page 5 

IL THE COMPANIES' MRO VERSUS ESP COMPARISON IS FLAWED 
1 

Please descnbe the MRO versus ESP test set forth in SB 221. 

SB 221 requires that a distribution utility file an ESP and demonstrate that it is 

"more favorable in the aggregate as compared to the expected results that would 

otherwise apply under" the MRO option. If the utility's proposed ESP does not 

meet this standard, then the Commission caimot approve it without modification. 

In making this determination, the statute specifically cites "pricing and all other 

terms and conditions, including any deferrals and any future recovery of 

deferrals." 

Have the Companies provided a quantitative analysis comparing their 

proposed MRO and ESP options? 

Yes. The Companies provided a quantitative comparison of their projections of 

the retail revenues they will recover under both the MRO option and the ESP 

option on a net present value basis. This comparison is sponsored by Companies 

witness Mr. David Blank and the analysis is shown on Attachment 1 to his 

testimony. I have attached a copy of Mn Blank's Attachment 1 a$ my 

Exhibit (LK-2) for reference purposes. 

Mr. Blank's Attachment 1 shows a $1,303.4 million net present value benefit to 

ratepayers from the Companies' proposed ESP compared to its quantification of 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

Q. 

A. 

Q. 

A. 

12/60 'd mzizm^ m m AHMOT ^ m m u r n s UA Z^-.W NOW B003-6g-d3S 



Lane Kollen 
Page 6 

1 the MRO option over the three year life of tlie proposed plan plus the additional 

2 seven year deferral recovery period. 

3 

4 Q* How did the Companies develop the revenues used to quantify the MRO 

5 option on Attachment 1? 

6 A, The Companies computed the MRO revenues based on the average of 

7 hypothetical market prices tliat its consultants project will result if the Companies 

8 ate permitted to outsource all responsibility for supplying generation s^Mce to 

9 non-shoppers through a reverse auction. The hypothetical market prices were 

10 "constructed" by Mr. Frank C. Graves of The Brattle Group and Dr. Scott Jones 

11 of FTI Consulting and include the cost of FERC-regulated wholesale power 

12 supply delivered to the service territory of the Companies in Ohio plus various 

13 adders for the assumption by the wholesale suppliers of retail market risk. This 

14 retail market risk, or POLR risk, is due to the ability of consumers to shop for 

15 generation. The cost of wholesale supply mcludes generation, capacity, and 

16 ancillary services, together with all transmission and transmission-related 

17 services, and other costs incurred in delivering generation to the service tenitory 

18 of the Companies in Ohio. 

19 

20 The hypothetical market prices developed by the Companies' consultants were 

21 reduced to exclude transmission costs recovered by the Companies through 

22 another rider and then averaged by Mr, Blank to compute the annual MRO market 

23 prices reflected on Attachment L Mr. Blank weighted tlie two sets of prices 
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1 developed by Mr. Graves at 25% each and the set of prices developed by Dr. 

2 Jones at 50% for each of the three years in the hutial temi of the Companies' ESP. 

3 

4 Q. Is there a computational error in Mr. Blank's Attachment 1 that should be 

5 corrected before any other adjustments are made? 

6 A. Yes. Mr. Blank incon'ectiy computed the market prices developed by both 

7 consultants for purposes of the MRO revenue quantification by failing to remove 

8 the entirety of the transmission component included in those prices. Mr. Blank 

9 failed to gross up the transmission component for line losses. This can be seen by 

10 reviewing the mWh (generation or sales) used in the multiple steps used by Mr. 

11 Graves and Dr. Jones to develop their market prices. 

12 

13 Mr. Graves first developed the total ^ergy, network transmission and ancillary 

14 services costs on a $/mWh basis using gross generation, which includes die mWh 

15 for line losses. He then computed the total dollar cost for these components and 

16 then added capacity costs. In the final step, Mr. Graves divided the total dollar 

17 amount by mWh sales, or gross genemtion less line losses, thus effectively 

18 grossing up the market price to reflect line losses, 

19 

20 However, Ml*. Blank ignored this gross-up on the transmission component* Mr. 

21 Blank took the market price computed on a sales basis and then subtracted the 

22 transmission cost per mWli computed on a gross generation basis. In other words, 

23 the error was that Mr. Blank failed to gross up the transmission component for the 
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BEFORE THE 

PUBLIC UTILITIES COMMISSION OF OHIO 

INRE: APPLICATION OF OHIO EDISON ) 
COMPANY, THE CLEVELAND ELECTRIC ) 
ILLUMINATING COMPANY, AND THE ) CASE NO. 08-935-EL-SSO 
TOLEDO EDISON COMPANY FOR ) 
AUTHORITY TO ESTABLISH AN ) 
ELECTRIC SECURITY PLAN PURSUANT ) 
TO R.C §4928.143 ) 

DIRECT TESTIMONY OF LANE KOLLEN 

L QUALIFICATIONS AND SUMMARY 

Please state your name and business address. 

My name is Lane Kollen. My business address is J. Kennedy and Associates, Inc. 

("Kennedy and Associates"), 570 Colonial Park Drive, Suite 305, Roswell, 

Georgia 30075. 

What h your occupation and by whom are you employed? 

I am a utility rate and planning consultant holding the position of Vice President 

and Principal with the firm of Kennedy and Associates, 

Please describe your professional expenence and education. 

I have been an active participant in the utility industry for more than thirty years, 

both as an employee of The Toledo Edison Company fix>m 1976 to 1983 and as a 
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1 consultant in the industry since 19S3. I have testiiied as an expert witness on 

2 planning, ratemaJdng, accounting, finance, and tax issues in proceedings before 

3 regulatory commissions and courts at the federal and state levels on nearly two 

4 hundred occasions, including proceedings before the Public Utilities Commission 

5 ofOhio. 

6 

7 I hold both a Bachelor of Business Adtninistration in Accounting degree and a 

8 Master of Business Administration degree from the University of Toledo. I also 

9 hold a Master of Arts degree from Luther Rice University. I am a Certified Public 

10 Accountant and a Certified Management Accountant. I am a member of 

11 numerous professional organizations. My qualifications and regulatory 

12 appearances are further detailed m my Exhibit (̂LK-1), 

13 

14 Q. On whose bcball' are you tcstilying? 

15 A. I am testifying on behalf of the Ohio Energy Group, Inc. ("OEG"X a group of 

16 large customers who take electric service from Ohio Edison Company, The 

17 Cleveland Electric Illuminating Company, and The Toledo Edison Company 

18 ("Companies," "utilities," or "distribution utilities"). These OEG members are: 

19 Air Products & Chemicals, Inc., AK Steel Corporation, Alcoa Lia, ArcelorMittal, 

20 BP-Husky Refining, Inc., Brush WeUman Inc., Chrysler LLC, RL DuPont de 

21 Nemom^ & Co., Ford Motor Company, Johns Manville (Berksbite Hathaway), 

22 North Star BlueScope Steel, LLC, PPG Industries, Inc., Republic Engineered 
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1 Products, Inc., Sunoco Toledo Refinery, Severstal Wanen, Inc. (formerly WCI 

2 Steel, Inc.,) "Worthington Industries and Linde, Inc. 

3 

4 Q. Please describe the purpose of your testimony. 

5 A. The purpose of my testimony is to address certain aspects of the Company's 

6 proposed Electric Security Plan ("ESP"), uicluding the determination of -whether 

7 tlie ESP is "more favorable in the ^gregate as compared to the expected results 

8 that would otherwise apply" under a Market Rate Offer ("MRO"); the 

9 responsibility of the distribution utilities to prudently acquire power to meet the 

10 standard service offer load of their non-shopping ratepayers; the quantification of 

11 tlie MRO and ESP revenues; the appropriate allocation of and compensation for 

12 the wholesale supplier and retail market risks; die requirements that ESP r ^ 

13 adjustments be cost-based and that such costs be prudently incurred; and the 

14 ^plication of the "significantly excessive" earnings test. 

15 

16 Q. Please summarize your testimony. 

17 A. The Commission should reject the Companies' proposed ESP because it fails to 

18 meet the statutory requhement that it be "more favorable in the aggregate" than 

19 the MRO option. When an error in the Companies' analysis is corrected, more 

20 current wholesale market prices are used, and retail market risk is addressed 

21 consistently, the ESP is more expensive than an MRO by $1,692.6 million. 

P. 13 
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1 The Commission should modify the Companies' proposed ESP as follows: 

2 • The Commission should modify the ESP so that the wholesale price of 

3 power to the Companies consists of a least-cost portfolio of generation 

4 products, ra&er than being imposed upon the Companies by FirstEnergy 

5 Corp. through a no-bid sole-source arrangement with its affiliate 

6 FirstEnergy Solutions, hic. Based upon September 19, 2008 forward 

7 prices, tlie wholesale market price to serve die Companies' load for 2009, 

8 2010, and 2011 is $63.45/MWH, $65.23/MWH, and S66JS/MWH. This 

9 compares to the FES offer price of $75/MWH, $gO/MWH and $85/MWH, 

10 plus a series of fuel, environmental and capacity riders. 

11 • The retail market risk, or provider of last resort ("POLR") risk, caused by 

12 the ability of consumers to shop for generation service, should be retamed 

13 by the Companies rather than transferred to the wholesale supplier, thus 

14 eliminating any margin for this risk fiom the cost of wholesale power. 

15 • The Companies should be compensated directly for tfaeix actual and 

16 prudent costs incurred to purchase wholesale power to serve non-shopping 

17 load, and for the actual costs associated with the retail market risks. 

18 

19 The Commission should decide the structure of the "significantly excessive 

20 earnings" test and how it will be applied in this proceeding so that all parties 

21 know tlie mie$ going into 2009 and so that the Companies can properly account 

22 for any refund obligations for the 2009 review year in their financial statements. 
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IL THE COMPANIES' MRO VERSUS ESP COMPARISON IS FLAWED 

1 

2 Q. Please describe the MRO versus ESP test set forth in SB 221. 

3 A. SB 221 requires that a distribution utility file an ESP and demonstrate that it is 

4 "more favorable in tlie aggregate as compared to the expected results that would 

5 otherwise apply under" the MRO option. If the utility's proposed ESP does not 

6 meet fltis standard, then the Commission cannot approve it without modification. 

7 In making this determination, the statute ^ecifically cites '̂pricing and all other 

8 terms and conditions, including any deferrals and any foture recovery of 

9 deferrals," 

10 

11 Q. Have the Companies provided a quantitative ana^sis comparing their 

12 proposed MRO and ESP optu»ns? 

13 A. Yes. The Companies provided a quantitative comparison of their projections of 

14 the retail revenues they will recover under both the MRO option and the ESP 

15 option on a net present value basis. This comparison is sponsored by Companies 

16 witness Mr. David Blank and the analysis is shown on Attachmait 1 to his 

17 testimony. I have attached a copy of Mr. Blank's Attachment 1 R$ my 

18 Exhibit (LK.-2) for reference purposes. 

19 

20 Mr. Blank's Attachment 1 shows a $1,303.4 million net present value benefit to 

21 ratepayers from the Companies* proposed ESP compared to its quantification of 

P. 15 
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1 the MRO option over the three year life of the proposed plan plus the additional 

2 seven year deferral recovery period. 

3 

4 Q. How did the Companies develop die revenues used to quantify the MRO 

5 option on Attadunent 17 

6 A. The Companies computed tlie MRO revenues based on the average of 

7 hypothetical market prices that its consultants project will result if the Companies 

8 are permitted to outsoiuce all responsibility for supplying generation service to 

9 non-shoppers through a reverse auction. The hypothetical market prices were 

10 "constructed" by Mr. Frank C. Graves of The Brattle Group and Dr. Scott Jones 

11 of FTI Consulting and include the cost of FERC-regulated wholesale power 

12 supply delivered to the service tenitory of the Companies in Ohio plus various 

13 adders for the assumption by the wholesale suppliers of retail market risk. This 

14 retail market risk, or POLR risk, is due to the ability of consumers to shop for 

15 generation. The cost of wholesale supply Includes generation, cs^acity, and 

16 ancillary services, together with all teansmission and transmission-related 

17 services, and other costs incurred in delivering generation to ihe service teiritory 

18 of tiie Companies in Ohio. 

19 

20 Tlie hypothetical market prices developed by the Companies' considtants were 

21 reduced to exclude transmission costs recovered by the Companies thiough 

22 another rider and then averaged by Mr. Blank to compute the annual MRO market 

23 prices reflected on Attachment 1. Mr. Blank weighted the two sets of prices 
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1 developed by Mr. Graves at 25% each and the set of prices developed by Dr. 

2 Jones at 50% ;for eacli of the three years in the initial term of the Companies' ESP. 

3 

4 Q. Is there a computational error In Mr* Blank^s Attachment 1 that should be 

5 corrected before any other adjustments are made? 

6 A. Yes. Mr. Blank incorrectly computed the market prices developed by both 

7 consultants for purposes of the MRO revenue quantification by failing to remove 

8 the entirety of the transmission component included in those prices. Mr. Blank 

9 failed to gross up the transmission component for line losses. This can be seen by 

10 reviewing the mWli (generation or sales) used in the multiple steps used by Mr. 

11 Graves and Dr. Jones to develop their market prices. 

12 

13 Mr. Graves first developed the total energy, network transmission and ancillary 

14 services costs on a $/mWh basis using gross generation, which includes the mWh 

15 for line losses. He then computed the total dollar cost for these components and 

16 then added capacity costs. In the final step, Mr. Graves divided il^ total dollar 

17 amount by mWh sales, or gross generation less line losses, thus effectively 

18 grossing up the market price to reflect line losses. 

19 

20 However, Mr. Blank ignored this gross-up on the transmission component. Mr. 

21 Blank took the marlcet price computed on a sales basis and then subtracted the 

22 transmission cost per mWh computed on a gross generation basis. In other words, 

23 the error was that Mr. Blank failed to gross up the transmission component for the 

P. 17 
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1 Ime losses and thus, failed to remove the correct amount of the nransmission 

2 component included in Mr. Graves' market prices. Mr. Blank used $7.64 per 

3 mWli tor the transmission cost, but should have used $7.98 per mWh, the amount 

4 included in Mr. Graves' computation of the market prices per mWh. 

5 

6 The same error was repeated with Dr. Jones' market price. Mr. Blank removed 

7 the $7.50 per mWh transmission costs fiwm Dr. Jones' market prices, but failed to 

8 "gross-up" the $7.50 for the line losses, thus overstating the generation market 

9 prices used tor the MRO on his Attachment L The effect of Mr. Blank's error on 

10 tiie Jones market prices was to overstate tiicm by S0.34 per mWli 

11 

12 Q, Have you revised Mr- Blank's Attachment I to correct this error? 

13 A. Yes. I have attached the revised Attachment 1 witii the corrected Graves and 

14 Jones market prices as my Exhibit (LK-3). The effect of con^cting tiiis 

15 computational error is to reduce the ESP benefit computed by Mr. Blank from 

16 $1,303.4 million to $1,242.2 million on a net present value basis. 

17 

18 Q. Please describe more specifically the methodology used by Mr. Graves to 

19 develop the hypothetical market prices used to quantify the MRO option. 

20 A. Mr. Graves "constructed" two hypothetical market prices reflecting locational 

21 differences in the delivery point of the forward contract, i.e., PJM West and 

22 Cinergy. The only difference between these two sets of market prices are the 

23 locational differences in tiie forward energy prices, I have attached a copy of Mr. 
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1 Graves' Exhibits 3 and 4, which used PJM West forward prices as my 

2 Exhibit. (LK-4) and a copy of his Exhibits 5 and 6 using MISO forward prices 

3 as my Exhibh (LK-5) for reference purposes. 

4 

5 Mr. Graves' market prices consist of two components, a "no-risk" wholesale 

6 market price and a retail risk premium to compensate the winning biddexs in a 

7 reverse auction for various retail risks associated with the ability of consumers to 

8 shop. The starting point's for the "no-rislc" wholesale market prices were the 

9 forward energy prices in 2009 through 2011 as of July 15, 2008 based on 

10 NYMEX settled prices for the two delivery pomts. Mr. Graves then increased 

11 these starting points to take into account the utilities' load shapes and to add 

12 capacity, network service and ancillary service costs. To these wholesale 

13 generation prices Mr. Graves added a retail risk premium for POLR costs of 

14 15.96%. Mr. Graves was directed by tlie utilities to reflect the effects of retail 

15 market risks and cited the retail risks of customer switching, credit risk, and load-

16 following uncertainties, plus other unaccounted for factors, 

17 

18 Q. Please describe the methodology used by Dr. Jones to develop the 

19 hypothetical market prices used to quantify the MRO option* 

20 A. Dr. Jones developed hypothetical market prices using a process very similar to 

21 that used by Mr. Graves. Dr. Jones stated that his chaise from the Comp^es 

22 was to "calculate the expected prices that retail customers would pay if Ohio 

23 Edison Company, The Cleveland Electno Illuminating Company, and The Toledo 
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1 Edison Company ('the Ohio Companies") were to procure full reqmrements 

2 electric service to meet their standard service offer obligation during each of the 

3 years 2009, 2010, and 2011 tiirough a competitive bidding process such as is 

4 contemplated in R.C. Section 4928.142." 

5 

6 Dr. Jones* market prices consist of two components, a "direct cost" wholesale 

7 component and a retail "margin." The "direct cost" component mcludes energy, 

5 capacity, and transmission. Dr. Jones computed the wholesale market prices for 

9 energy by using forward contract energy prices dehvered at the Cinergy hub m 

10 the MISO, adjusted to account for locational differences in the delivery point of 

11 tlie forward contracts and to take into account tlie Companies' load shapes. He 

12 added expected capacity and transmission-related costs and then adjusted the sum 

13 of the energy, capacity and transmission-related costs for "distribution losses" to 

14 state the market price on a sales basis. 

15 

16 To tliese "direct costs," Dr. Jones added a ''retail margin" to reflect the "expected 

17 return that a bidder would require for accepting the substantial risks of providing 

18 frill requirements service at fixed prices for the Ohio Companies' standard service 

19 offer," Dr, Jones added retail margins of 17%, 29% and 40% in 2009,2010 and 

20 2011, respectively. 

21 
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Both Mr. Graves and Dr. Jones used the July 15,2008 forward prices for the 

energy component of their hypothetical market prices* Have forward prices 

changed significantly since that date? 

Yes, The MISO and PJM West forward prices have declmed significantly since 

July 15, 2008. I obtained the September 19,2008 MISO and PJM fonvwd prices 

from NYMEX. I used these prices to revise Mr. Graves' E^diibits 3 and 4 for the 

lower PJM West prices and his Exhibits 5 and 6 for tiie lower MISO prices. I 

have attached these revised exhibits as my Exhibit (LK-6) and Exhibit__(LK-

7), respectively. 

In addition, I revised the *Total" prices on Dr. Jones Exhibits 8, 9 and 10 for the 

lower MISO prices. I have attached the computations of the revised "Total" 

prices tiom these exhibits as my Exhibit (LK-8). 

What effect does using more recent forward settled prices to construct the 

wholesale market prices used for the revenues under the MRO option have 

on the MRO versus ESP quautificatiott? 

The effect of using more recent forward prices is to reduce the ESP benefit 

computed by Mr. Blank from $1,242.2 million (as corrected) to $424.1 million on 

a net present value basis, I have attached the computations as my Exhibit__(LK-

9). 
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1 Q, Should the Companies' comparison of the MRO and ESP options include a 

2 retail margin in the MRO wholesale supplier market prices? 

3 A. No. Tlie Companies have created a frmdamental mismatch between these two 

4 options by doing so. The MRO quantification on Blank Attachment 1 includes all 

5 wholesale generation prices plus all retail risk premiums expected to result from a 

6 reverse auction. In contrast, the ESP analysis on Blank Attachment 1 includes 

7 only tiie base wholesale generation prices offered by FES ($75/MWH, $80/MWH, 

8 and $85/MWH for 2009, 2010, and 2011, respectively), witii no attempt to 

9 quantify the Ml wholesale generation price or the fiiU retail risk premiums. The 

10 additional ESP costs that are not quantified on Blank Attachment 1 uiclude; 1) 

11 increases in fuel transportation surcharges above a baseline; 2) costs associated 

12 with alternative energy/renewable requirements beyond those specified m SB 

13 221; 3) new taxes or environmental requirements Which exceed $50 million 

14 during the ESP period; 4) increased fuel expenses in 2011; and 5) increased 

15 capacity purchases required to meet FERC, NERC or MISO reserve margin 

16 standards, fn addition, the ESP analysis on Attachment 1 does not include the 

17 proposed $10/MWH non-bypassable mimmum default service charge for POLR 

18 risk. This $10/MWH POLR charge is a retail risk premium cost of the ESP 

19 option, which alone could cost consumers up to $1.7 biDion over three yeara. 

20 Wlien only part of the ESP costs are compared with all the reverse auction MRO 

21 costs, it is no wonder that the Compani^' comparison shows that the ESP is more 

22 favorable in the aggregate than its MRO. 

23 
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What effect does removing the retail risk premiums (margins) from the 

revenues under the MRO option have on the MRO versus ESP 

quantification? 

It turns the results around completely so that the MRO revenues are less than the 

ESP revenues by $1,692.6 million on a net present value basis, meaaiin^ that the 

MRO option is significantiy lower cost to ratepayers than the Companies' 

proposed ESP. Consequentiy, on a quantitative basis, the ESP is not "more 

favorable in the aggregate" than the MRO and it frdls the statutory test for 

Commission approval without modification* I have attached the computations as 

myExhibil__(LK-10). 

Have you quantified any other scenarios to assist the Commission in 

assessing the effects of the retail risk premium assumption? 

Yes. I have quantified the effect of a 10% retail risk premium and the effect of a 

15% retail risk premimn. In the 10% risk premium scenario, the MRO revenues 

are less than the ESP revenues by $736.5 million on a net present value basis. In 

the 15% risk premium scenario, the MRO revenues are less than the ESP revenues 

by $258.5 million on a net present value basis. I have attached the computations 

for the 10% scenario as my Exhibit (LK-ll) and the 15% scenario as my 

Exhibit (LK42). 
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1 Q. If the distribution utilities procured their wholesale generation suppty for 

2 non-shoppers prudently, how would you expect the MRO/ESP comparison to 

3 work? 

4 A. Because none of the distribution utilities own generation, they must purchase 

5 wholesale power for non-shopping load under eitiier an MRO or ESP. Thehr 

6 procurement strategy under either scenario should be the same. Under either an 

7 MRO or ESPj tiie disuibvition utilities should develop a least cost generation 

8 portfolio to meet tiie projected needs of their non-shopping load. This genemtion 

9 portfolio would include a reasonable mix of fixed block wholesale contracts and 

10 spot purchase and sales contracts (to deal with load following, sales forecast 

11 variation, shopping migration, etc). The utilities could develop this least cost 

12 portfolio or they could hire an independent third pariy to do it for them. 

13 

14 The distribution utilities would absorb the POLR coats associated with retail 

15 customer choice and would be compensated for those POLR costs at rates 

16 regulated by the Conunission. Under this procurement approach, the Commission 

17 would have oversight on both the level and recovery of retail risk premiums 

18 (POLR) costs being charged to customers. Furthermore, the wholesale generation 

19 cost in the comparison between the MRO and ESP options would be the same. It 

20 would be a wash. 

21 

P. 24 
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1 If shopping terms and conditions were the same in both the MRO and ESP, then 

2 the retail risk premiums (POLR) in the comparison also would be a wasli between 

3 the two optionSj all else equal. However, in an ESP, the Commission has the 

4 statutory authority to place limitations on customer shopping through non-

5 bypassable charges. If it does this^ then the Commission could reduce the ESP 

6 POLR costs. Reducing ESP POLR costs should benefit all non-shopping 

7 consumers. This benefit is potentially large. Company witness Dr. Jones has 

8 calculated tiiat the retail risk premium that suppliers will demand if there is 

9 unrestrained shopping is almost $4 billion over three years. OEG witness Mr. 

10 Baron has proposed an Economic Development Plan that will reduce POLR risk 

11 and therefore drive down the retail risk premium suppliers will demand. All else 

12 equal, in tiie MRO/ESP comparison tiiis will tilt the balance in favor of an ESP, 

13 

14 Transmission costs should be the same for both the MRO and ESP options. Mr. 

15 Blank assumed tliis would be the case in his Attachment 1. Thus, there is no 

16 advantage to either the MRO or ESP option on tiiis basis. 

17 

18 Distribution costs and benefits could vary between an MRO and ESP. In an 

19 MRO, distribution investments only can be recovered through traditional base rate 

20 cases with the return on equity established at the traditional just and reasonable 

21 level because the utilities do not own generation. For electric utilities that do own 

22 generation, the MRO process provides for a prospective application of tiie 

P. 25 
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1 significantiy excessive earnings test. The regulatory 1^ associated with traditional 

2 rate cases may cause the utilities to move slower in making needed improvements 

3 to their distribution infrastructure. By contrast, the ESP process allows for much 

4 greater flexibility in disttibution cost recovery. The ESP also allows for a return 

5 on equity that is above the traditional just and reasonable level, although not 

6 significantiy above. 

8 There are other qualitative benefits of an ESP. These include the encouragement 

9 of the construction of new base load generating capacity, provisions to implement 

10 job retention and economic development, and an overall greater level of state 

11 regulation. 

12 

13 On balance, I believe that an ESP designed as I have described would be more 

14 favorable in the aggregate for the utilities and for consumers than an MRO. 
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1 in , THE COMPANIES HAVE FAILED TO DEMONSTRATE THAT THE 

2 PRICES FOR PURCHASED POWER FROM FES ARE PRUDENT 

3 

4 Q. Please describe the Companies' proposed ESP generation rates and the 

5 proposed adjustments to those rates over the three year term. 

6 A. The Companies propose ESP base generation rates of $75/mWh, $80/mWh and 

7 S85/mWli for 2009, 2010 and 2011. respectively, subject to deferral and 

8 subsequent recovery over fijture years (through a proposed **phase-in"). The 

9 Companies propose deferrals of approximately 10% of each of these annual rates 

10 with tiie phase-in recoveries beginning in 2011 and continuing for ten years. 

11 

12 In addition to these base generation mtes, the Companies propose increases in 

13 those rates through a series of riders that will become effective on and afrer 

14 January 1, 2009. These riders are designed to recover certain costs that are 

15 incurred by FES, not the utilities directly, for the following expenses: 1) increases 

16 in friel transportation surcharges imposed by shippers in excess of a baseline level 

17 of $30 million in 2009, $20 million in 2010 and $10 miUion in 2011; 2) costs 

18 associated with new alternative energy/renewable type requirements (other than 

19 those required imder Am. Sub. S,B. 221), new taxes and new environmental laws 

20 or interpretations of existing laws becoming effective after January 1, 2008 to the 

21 extent such costs exceed $50 million during the ESP period and are related to the 

22 generation assets of FES used to support the ESP; and 3) costs mcurred on and 
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1 afrer January 1,2011 for increased frjel expenses above tiie level of fiiel expenses 

2 incurred in 2010. 

3 

4 In addition, the Companies propose that the base generation charges be adjusted 

5 upward through yet anotiier rider that will become effective on January 1,2009 to 

6 recover the costs of capacity purtihases required to meet FERC, >JERC, MISO or 

7 other applicable standards for planning reserve margin requirements for Ohio 

8 retail load of the Companies. To the extent that defined, capacity owned by FES 

9 m MISO is insufficient to meet planning reserve requirements, FES will purchase 

10 the necessary additional mstalled capacity reserves for Ohio retail load for the 

11 period May 1 tiirough September 30 of each year and charge these amounts to the 

12 Companies. The Companies propose to recover such additional capacity charges 

13 from their non-shopping customers through this capacity cost adjustment rider. 

14 

15 Finally, the Companies propose that they receive a $10/MWH non-bypassable 

16 minimum defeult service charge. This POLR charge is to compensate tiie 

17 Companies for the costs and risks associated with committing to obtain adequate 

18 generation resources to supply the entire retail load of their customers and for 

19 shopping risk. Over the three year term of the ESP this SlO/MWH charge could 

20 total up to $1.7 billion. 

21 

P. 28 
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Have the Companies included the costs of any of the four riders that will be 

used to increase the base generation rates in the ESP option? 

No. Consequently, this has the effect of understating the net present value of the 

revenue requirements of the ESP in the comparison of the MRO and ESP options. 

Have the Companies provided or made available a copy of the purchased 

power contract between each Company and FES in this proceeding or any 

other regulatory proceeding? 

>]b, Consequentiy, I don't know liow the Commission can judge the prudence of 

a non-existent or non-disclosed contract. 

Are the base generation rates in excess of market prices? 

Yes. The wholesale market prices are $63.45, $65.23, and $66.15 for 2009,2010, 

and 2011, respectively, using the Companies' metiiodology for the MRO option, 

but correcting Mr. Blank's computational error, updating the forward prices as of 

September 19,2008, and removing the retail market premiums. 

Have the Companies demonstrated that the purchased power expenses they 

will incur pursuant to their ESP are prudent as required by SB 221? 

No. SB 221 makes it clear tiiat the utilities bear the burden to prove that their 

purchased power expense is prudent. The prudence standard requires that the 

utilities obtain tiieir power to supply flie POLR requirements at the least 



SE_P-29-2008 dOH q5:01._PH BOEHM KURTZ & LOWRY FAX NO. 5134212764 p. 30 

Lane Kollen 
Page 20 

1 reasonable cost, not simply at some discount to a fimdamentally flawed and 

2 excessive hypothetical market price used to qiiantify the MRO option. 

3 

4 The Corapaiues fail the prudence standard on several counts. First, tiie proposed 

5 base generation rates are in excess of \^^olesale FERC-regulated market prices 

6 and are not prudent on that basis alone. When the base generation rates are 

7 combined with the effects of the various generation and POLR riders^ the problem 

8 is exacerbated. 

9 

10 Second, the Companies' base genemtion rates as well as all the riders are the 

11 result of self-dealing with their FES affiliate and are not the result of a properly 

12 conducted procurement process. The ©cpected costs of the riders are not in the 

13 record and thus, cannot be realistically assessed. The utilities have the obligation 

14 to obtain their power at the least cost; they do not have the right to recover open-

15 ended purchased, power expenses at rates that were not subject to arm's length 

16 negotiations sin:̂ )ly because the wholesale supplier is an affiliate. 

17 

18 Third, there is no contract to review for the Commission to assess whether the 

19 pricing and other terms merit the proposed ESP generation rates and riders. 

20 

21 Q. How can the Commission ensure that the purchased power expense pursuant 

22 to the ESP is prudent and reasonable? 
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1 A. First, the Commission should direct the Companies to structure a least cost 

2 purchased power supply portfolio that minimizes their purchased power expense* 

3 Such a supply portfolio would be similar ui concept to the purchased gas 

4 portfolios of natural gas distribution utilities. Second, tiiese purchases should be 

5 made only at transparent and verifiable FERC-regulated wholesale market rates so 

6 that the Commission can verify that they are prudent and reasonable. Third, the 

7 Companies should retain and be compensated for their actual expenses incurred 

8 due to retail market risks. 

P. 31 
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1 IV, APPLICATION OF THE SIGNIFICANTLY EXCESSIVE EARNINGS TEST 

3 Q. Please describe the significantly excessive earnings test set forth in SB 221. 

4 A, The significantiy excessive earnings test for an ESP is set forth in §4928.143(F) 

5 as follows: 

6 
7 With regard to die provisions that are included in an electric secnrity 
S plan under this section, the commission shall consider, following the 
9 end of each annual period of the plan, if any such adjustments 

10 resulted in excessive earnmgs as measured by whether the earned 
11 return on common equity of the electric distribution utility is 
12 significantly in excess of the return on common equity that wa$ 
13 earned during the same period by publicly traded companies, 
14 including utilities, that face comparable business and fiuandal risk« 
15 with such adjustments for capital structure as may be appropriate. 
16 Consideration also sbaU be given to the capital requirements of future 
17 committed investments in this state. The burden of proof for 
18 demonstrating that significantly excessive earnings did not occur shall 
19 be on the electric distribution utility. If the commission ^ d s ^at 
20 such adjustments, in the aggregate, did result in signilieantly excessive 
21 earnings, it shall require the electric distribution utility to return to 
22 consumers the amount of the excess by prospective adjustments; 
23 provided that, upon making such prospective adjustments, ^ e electric 
24 distribution utility shall have the right to terminate the plan and 
25 immediately file an application pursuant to section 492S.142 of the 
26 Revised Code... lu making its determination of significantly excessive 
27 earnings under this division, the commission shall not consider, 
28 directiy or indirectly, tlie revenue, expense, or earnings of any affiliate 
29 or parent company, 
30 

31 Q. Why is the significantly excessive earnings test imporUint to ratepayers? 

32 A. The significantiy excessive earnings test provides an important protection to the 

33 utility's ratepayers against harm m the event that the utility's revenues 

34 significantly exceed the utility's costs to provide generation service to non-
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1 shoppers and all other regulated services, including transmission and distribution 

2 services-

3 

4 Q. Does the Commission need to addr^s the methodology for and the 

5 application of this it^t in this proceeding? 

6 A. Yes. Tlie Commission cannot wait until 2010 to determine the methodology it 

7 will use to determine the threshold for significantly excessive earnings, the 

8 computation of earnings on common, or the application of the methodology. 

9 Under Generally Accepted Accounting Principles ("GAAP'*), the utilities are 

10 required to recognize a regulatory liability for any refunds that arise each year and 

11 that will be refunded to ratepayers prospectively in the following year. Thus, tte 

12 utilities must know the Commission's methodology and how the Commission will 

13 apply diis methodology fcr 2009 in 2009. The Commission cannot wait until 

14 2010 to determination 13XQ methodology for this test after tiie feet. 

15 

16 Q, How should the Commission apply the significantly excessive earnings tmt 

17 for the prior year in the annual reviews? 

18 A. The Commission must determine the appropriate methodology in this proceeding, 

19 and then apply tiiat methodology in the annual reviews. The appropriate 

20 methodology consists of two components, the significantly excessive earnings 

21 threshold and the actual earned return on common equity. 

22 



_ . _SEP-29-2_008 N0N^01jn_BpM KURTZ & LOWRY FAX NO. 5134212764 p. 34 

Lane Kollen 
Page 24 

1 First, the Commission must determine the methodology it will use to compute the 

2 rate of return on common equity threshold over which the Companies will be 

3 deemed to have significantiy excessive earnings that are subject to refiond. Once 

4 the Commission makes this determmation, the methodology should remain tiie 

5 same for use in all fijture annual review proceedings unless there is some 

6 compelling reason to change it prospectively. The methodology for computing 

7 the threshold is addressed by OEG witness Mr. Charles King. 

8 

9 Second, in tins proceeding, the Commission must determine the mefliodology it 

10 will use to compute the utility's actual earned return on common equity for each 

11 review year. This step is necessary so that the actual earnings can be compared to 

12 the tiireshold established in the fiixst step for each year. The Commission should 

13 determine whether the earnings on common are to be measured on an accountmg 

14 basis with no ratemaking adjustments^ whether it will allow Or require miemaldng 

15 adjustments, and if so, what adjustments or types of adjustments will be allowed 

16 or required. 

17 

18 In each of tiie fiiture annual review proceedings, if Ihe Company's actual earnings 

19 are in excess of the threshold, then the difference, grossed-up on a revenue 

20 requirement basis, shoitid be refunded to ratepayers in accordance with, Ihe 

21 requirements of the statute. 

22 
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1 Q. How should the Commission compute the actual earned return on common 

2 equity for each annual period? 

3 A. Tlie Commission should compute tiie acmal earned remm on common for each 

4 annual period using the per books actual accounting earnings on common and tiie 

5 utility's year-end actual common equity balance, witii limited ratemakmg 

6 adjusttnents. The authorized mtemaking adjustments should be specified by the 

7 Commission in tiiis proceeding and should be modified only prospectively upon 

8 consideration of a request from tiie utility or otiier party to add or remove such 

9 adjustments. 

10 

11 Q, What adjustments should the Commission include on such a list? 

12 A. The list can be as extensive or limited as tiie Commission believes is necessary to 

13 ensure tiiat mtes are just and reasonable. At a mmimum, tiie ratemaking 

14 adjusnnents should be consistent witii the requirements and limitations on cost-

15 based recoveries specified in Section 4928.143(B)(2). For example, only prudent 

16 fuel and purchased power expenses should be included. Also, at a minimum, the 

17 ratemaking adjustments that are reflected should be consistent with other 

18 Commission orders wherem there were specific disallowances of or directions 

19 relating to rate base, expense or rate of return amounts or components. 

20 

21 The Commission also should include all revenues fi^m off-system sales in tiie 

22 computation of eammgs, just as it sliould include all prudent purchased powear 

23 expenses. This is essential, even for tiie utilities in tiiis proceeding, because 
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1 revenues fiora surplus purchases or derivative gains should be used to offset the 

2 prudent purchased power expenses and derivative losses that are incurred, 

3 

4 In addition, the Commission should remove the effects of any refimds in one year 

5 based on tiie significantiy excessive eamii^s test for the prior year so that tiie 

6 refund is computed on a discrete annual basis for the prior year and does not 

7 influence the actual earnings for anotiier year. 

8 

9 Finally, tiie Cormnission should require the utilities to exclude the effects of fines 

and penalties, one-time writeoff, costs and acquisition premiums related to 

11 mergers and acquisitions, and effects of mark-to-market accounting for derivative 

12 gains and losses. 

10 

13 

14 

15 

17 

18 

^. Companies witness Mr, Vilbert states that the purpose of the test is "to 

Identify significantly excessive^ windfall profit" and that all "ex^aordinary 

16 or nonrecurring items, or (profits that] are otherwise non-repr^entative of 

the utiliiy's operations" should be excluded from the computation of 

earnings for the purpose of the test (Vilbert Direct at 9). Do you agree? 

19 A. No. This is an excessively broad recommendation tiiat would redefine and neuter 

20 the significantiy excessive earnings test. As I previously noted, SB 221 does not 

21 specify tiie methodology tlie Commission should use to compute the utility's 

22 actual eanmigs. However, the Commission should not blindly exclude all gains 

23 or nomecurring items from the computation of the earned return. Instead, the 
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1 Commission should establish tiie methodology in the manner that I described and 

2 carefully prescribe the income or losses tiiat should be excluded from the 

3 computation, if any. 

4 

5 Q. Companies witness Mr. Vilbert proposes that the Commission exclude the 

6 after tax earnings effects on CEI's proposed writeoff of RTC and extended 

7 RTC, net of revenue credits, by adding back this amount to CEI^s per books 

S common equity outstanding for the significantly excessive earnings test 

9 Please respond. 

10 A. I agree conceptually with such an adjustm^t, but the Commission should impose 

11 limitations on the amount and duration of the adjustment so that it does not 

12 become a permanent addition to common equily long after the utility has 

13 rebalanced its capital structure to targeted levels. It would be reasonable to 

14 assume that the utility will rebalance its capital structure within three years or by 

15 the end of the initial three year term of the ESP. Thus, the Commission should 

16 allow an adjustment to common equity on a declimng basis reflecting a three year 

17 amortization of the writeoff effects. For 2009, tiie adjustment would be 2/3 of the 

18 after tax writeoff̂  assuming a year-end common equity balance. For 2010, the 

19 adjustment would be 1/3 of the after tax writeoff. For 2011 and l^yond, there 

20 would be no ftirther adjustments, 

21 

22 Q. Companies witness Mr. Blank propo&es that the Coromi^ion exclude the 

23 revenues from the proposed delivery service improvement rider firom the 
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1 computation of aftertax earnings for the s^ificantly excessive earnings test 

2 Please respond. 

3 A. The Commission should, reject this and any other proposal to carve-out revenues 

4 due to rate increases specifically autiiorized as a result of the Companies' ESP for 

5 several reasons. First, SB 221 contemplates no such ad hoc exclusions to the 

6 "adjustments" resulting fix>m tiie ESP. Revenues fiom the delivery service 

7 improvement rider could be large. Removal of the^ potentially large revenues 

8 would result in a distorted picture of the utilities' financial condition. 

9 

10 Second, the inclusion of these revenues in the test in no way removes the 

11 incentive aspect of this proposed rider. The base amount of this rider will not 

12 change during the term of the ESP unless the Companies sendee performance is 

13 worse than or better than the performance bandwidth. Also, the distribution 

14 utilities have an independent obligation to provide reliable dishibution service 

15 under either an MRO or ESP, A distribution infrastructure improvement 

16 surcharge is explicitly authorized in an ESP but not an MRO. The ability to get 

17 real time recovery through an ESP surcharge (rather than tiirough a traditional mte 

18 case with its associated regulatory lag) provides incentive to make the required 

19 investments, even if excess profits generated by the surcharge are subject to 

20 refund., 

21 

22 Third, the Companies' claim that these revenues should be excluded based on the 

23 requirement that the Commission consider *thfi capital reqmrements of fiiture 
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1 committed invesUnents in this state" is in error. Disnibution system 

2 improvements are a normal and recurring cost of being a utility. There is notiung 

3 extraordinary about it If the utilities commit to a multi-biUion dollar base load 

4 generating plant then this provision may have application, but they have not If a 

5 utility faces a future major capital requirement (such as for a new power plant), 

6 then the law allows tiie Commission to take that into account when settmg the 

7 tiireshold over which earnings are excessive, to other words, a new power plant 

8 may warrant a higher threshold. There is no provision that allows the revenues 

9 for capital additions to be ignored in computing the utility's actual rate of return. 

10 

11 Q. If there are significantly excessive eamingS) why should the Commission 

12 gross-up the amount in excess of the earnings threshold to compute the 

13 refund amount? 

14 A. A gross-up for income taxes is necessary because the earnings are stated on an 

15 after tax basis, not on a before tax revenue basis. Such a gross-up for income 

16 taxes is similar to the use historically by tiie Commission of a gross revenue 

17 conversion factor to convert operating income deficiencies or surpluses into 

18 revenue deficiencies or surpluses. The objective is to determine the amount of 

19 revenue overcollections in the prior year that resulted in the significantiy 

20 excessive earnings so that an equivalent amount can be refunded to ratepayers. 

21 
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1 Q. The statutory test seems to suggest a limitation on the potential refunds by 

2 linking the excess eamhigs to the "adjustments" pursuant to any ESP. Bo 

3 you agree with such an interpretation? 

4 A. Yes. Subject to a correct understanding of the purpose of the test and the 

5 definition and application of the term "adjustments," the statute appears to limit 

6 potential refimds to tiie amount of tiie ESP increases recovered during the year 

7 subject to review. The stamte, as previously cited, states: 

8 
9 With regard to the provisions that are included in an ekctric security 

10 plan under this section, the commission shall consider, following the 
11 end of each annual period of the plan, if any such adjustments 
12 resuhed in excessive earnings as measured by whether the earned 
13 return on common equity of the electric distribution utility is 
14 significantly in excess of the return on common equity that was 
15 earned during the same period by publicly traded companies, 
16 including utilities, that face comparable business and financial risk, 
17 with such adjustments for capital structure as may be appropriate. 
IS 

19 The interpretation and. application of the significantly excessive earnings test must 

20 be considered both in the proper context and on the basis of substance over form. 

21 The purpose of the test is to provide a meaningful ratepayer protection through an 

22 all-inclusive earnings test. This test provides protection against excessive ESP 

23 rate increases by incorporating the net effects of all revenues and all costs in the 

24 calculation of earnings. 

25 

26 Q. How should the Commission compute the "adjustments^ due to the £SP rate 

27 increases? 
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1 A. The total ESP rate increases or adjustments in any review year should be 

2 computed by multiplying the ESP riders by the actual billmg detemnnants for the 

3 year. This yields the total ESP revenues in the review year. This annual dollar 

4 amount is the maximum amount of the utility's refund obligation during any 

5 review year of the ESP. 

6 

7 Q. Is there another possible interpretation that the utilities may argue? 

8 A. Yes. Another interpretation would be to assume that the term "adjustments" 

9 refers both to ESP rate riders and to the specific incremental costs that justified 

10 the riders. Under this interpretation, the ESP rate increases and the incremental 

11 costs necessarily net to zero. There would be no effect on earnings and an ESP 

12 adjustment could never result in significantiy excessive earnings. 

13 

14 Q. Would such an interpretation be rational? 

15 A. No. The Commission should reject this interpretation as uiconsistent with 

16 the plain language of the statue and leading to absurd results. Contrary to this 

17 potential interpretation, the term "adjustments" only can mean ESP rate increases. 

18 The Commission has jurisctiction over rates. Costs are incurred independent of 

19 Commission action. The Commission only can deternune the basis for and the 

20 amount of rate increases. The Commission does not regulate the actual costs 

21 incurred by the utilhies. There are thousands of categories of costs incurred by 

22 the utility everyday that go up or down independent of any ESP adjustoient 

23 
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1 To illustrate this point assume in any year that tiie utility incurs SIO in 

2 incremental expense and tiie utility does not seek an ESP mte increase. In tiiis 

3 example, the utility's earnings are reduced by Ji 0 before tax, all else equal. Even 

4 if the utility's reduced earnings that year were excessive, there would be no 

5 "adjustoient" that could have *^sulted in excessive earnings" because there was 

6 no ESP rate mcrease. Therefore, the utility would face no refund liability. 

7 

8 Now assume that the Commission approves a rate increase of $10 based on its 

9 approval of an ESP rider. Here, there is a $10 "adjustment" to rates, and earnings 

10 before tax are increased by a like amount. This $10 adjustment is refundable to 

11 consumers to the extent there are significantiy excessive earnings. 

12 

13 If the utilities' potential interpretation is adopted, there never could be any 

14 significantiy excessive earnings. Their definition of the term "adjustments" to 

15 mean both ESP rate increases and the costs used to justify the mcreases would 

16 preclude any net effect on earnings. If this potential interpretation is adopted, the 

17 earnings test is vitiated and meaningless and there would be no meaningfiil 

18 ratepayer protection against excessive rate increases. Although I am not a lawyer 

19 and cannot express a legal opinion, it seems to me unlikely that the Legislature 

20 and Governor would have included the significantiy excessive earnings test in SB 

21 221 if they intended it to be meaningless and offer no protection to consumers. 

22 
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1 protection against excessive ESP rate increases that are placed into effect a«d/or 

2 adjusted each year. The Commission is required to consider whether the ESP rate 

3 increases in. each year resulted m significantly excessive earnings in that same 

4 year. Finallyj the threshold for significantiy excessive earnings must be 

5 determined each year because the underlying data necessarily will change each 

6 year, including the group of companies that will be considered comparable and 

7 their earnings. 

8 

9 Q. How do the Companies' earnings for 2007 compare to the result of the 

10 threshold test addressed by OEG witness Mr. King for 2007? 

11 A. The Toledo Edison Company earned 18.8%^ The Cleveland Electric Company 

12 earned 18.55% and Ohio Edison Company earned 12.51% on a per books basis, 

13 assuming no ratemaking adjustments. Both TE and CEI would be over the 

14 significantly excessive earnings threshold for 2007 if the threshold is computed in 

15 the manner proposed by Mr. King and if it had been ^plicable for 2007. The 

16 computations are shown on my Exhibit (LK-13). 

17 

IS Q. Have you quantified the revenue requirement effect of each 1% in earned 

19 return on common equity for each of the Companies using 2007 data? 

20 A, Yes. A 1% retum on common equity is equivalent to approximately $8 million in 

21 increased revenues for The Toledo Edison Company, $27 million for Ohio Edison 

22 Company and $26 million for The Cleveland Electric Illuminating Company. 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 

EDUCATION 

Univeriiity of Toledo, BBA 

Accounting 

University of Tolcdo^MBA 

Lul:her Rice University, MA 

PROFESSIONAL CERTIFICATIONS 

Certified Public Accountant (CPA) 

Certified Management AccountAat (CMA) 

PROFESSIONAL AFFILIATIONS 

American Institute of CertiHcd Public Accountants 

Georgia Society of Certified Public Accountants 

Institute of Management Accountants 

More than thirty years of utility industry experience in the financial, rate, tax, and plsoining areas. 
Specialization in revenue requirements analyses, taxes, evaluation of rate and financial impacts of 
traditional and nontradicional ratemaking, utiUty mergers/acquisition and diversificatioa Expertise in 
proprietary and nonproprietary software systems used by utilities for budgeting, rate case support and 
strategic and financial planning. 

X KENNEDY ANft ASSOCIATES. INC, 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 

EXPERIENCE 

1986 to 
Present: J, Kennedy and Associates, Inci Vice President and Principal, Responsible for utility 

stranded cost analysis* revenue requirensents analysis, cash flow projections and solvency, 
financial and ca^ efl^ts of traditional and nontradidonal mtemaking, and research, 
speaking and writing on the effects of tax law changes. Testimony before Connecticut, 
Florida, Georgia. Indiana, Louisiana, Kentucky, Maine, Maryland, Minnesota, New York, 
North Carolina, Ohio, Pennsylvania, Tennessee, Texas, West Virginia and Wisconsin state 
regulatory commissions and the Federal Energy Regulatory ConudssiDn. 

19S3to 
1986t Energy ]\^anagement Assodaies: Lead Consultant. 

Consulting in the areas of strategic and financial planning, traditional and nontraditional 
ratemaking, rate case support and testimony, diversification and gen^ation expansion 
planning. Directed consulting and so^are development pmjects utilising PROSCRBEN 
n and ACUMEN proprietary software products. Utilized ACUMEN detailed corporate 
simulation system, PROSCREEN n strategic planning system and other custom developed 
software to support utility rate case filings including test year revenue requirements, rate 
base, operating income and pro-fbrma adjustments. Also utilized these software products 
for revenue simulation, budget preparation and cost-of-service analyses. 

1976 to 
1983: The Toledo EdUon Comnany; Planning Supervisor. 

Responsible for financial planning activities including gener^on e>^pansion planning, 
capital and expense budgeting, evaluadon of tax law changes, rate case strategy and su;̂ x>rt 
and computerized financial modeling using proprictaiy and nonproprietary software 
produciis. Directed the modeh'ng and evaluation of planning alternatives including: 

Rate phase-ina. 
Construction project cancellatrona and write-offs. 
Construction project delays, 
Capacity swaps. 
Financing altmzatives. 
Competitive pncing fbr ofF-system sales. 
Sale/leasebacks. 

L KENNEDY AND ASSOQATES. I N C 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 

CLIENTS SERVED 

Industrial Comnanies and Groups 

AJr Products and Chemicals, Inc. 
AiicQ Industrial Gases 
Alcan Aluminum 
Anoco Advanced Materials Co. 
Armco Steel 
Bethlehem Steel 
Connecticut Industrial Energy Consumers 
ELCON 
Enron Gas Pipeline Company 
Florida Industrial Power Users Group 
Gallatin Steel 
General Electric Company 
GPU Industrial Intcrvenors 
Indiana Industrial Group 
Industrial Consumers for 

Fair Utility Rates - Indiana 
Industrial Energy Consumers - Ohio 
Kentucky Industrial Utility Customere, Inc, 
Kimberly-Clark Coii^any 

Lehigh Valley Power Comtnittee 
Maryland Industrial Group 
Multiple Intervenors (New York) 
National Southwire 
North Carolina Industrial 

Energy Consumers 
Occidental Chemical Coiporation 
Ohio Energy Group 
Ohio Industrial Ener^ Consumers 
Ohio Manufacturers Association 
Philadelphia Area Industrial Energy 
Users Group 

PSI Industrial Group 
Smith Cogcneration 
Taconite Intervenors (Minne^ta) 
West Penn Power Industrial Intervenors 
West Virginia Energy Users Group 
Westvaco Corporation 

Rggulatorv Cflmmisslons and 
Government ^yendcs 

Cities in Texas-New Mexico Power Company's Service Territory 
Cities in AEP Texas Central Company's Service Territory 
Cities in AEP Texas North Conipany's Service Tenitory 
Georgia Public Service Commission Staff 
Kentucky Attorney General's Office, Division of Consumer Protection 
Louisiana Public Service Commission Staff 
Maine Office of Public Advocate 
New York State Energy Office 
Office of Public Utility Counsel (Texas) 

J . KENNEDY AND ASSOCIATES, INC, 
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RESUME OF LANE KOLLEN, VICE PJEtESIDENT 

Utilities 

Allegheny Power System 
Atlantic City Electric Company 
Carolina Power & Light Con^iany 
Cleveland Electric Illummating Company 
Delmarva Power & Light Company 
Duqucsoe Liglit Company 
General Public Utilities 
Georgia Power Company 
Middle South Services 
Nevada Power Company 
Niagara Mohawk Power Corporation 

Otter Tail Power Company 
Pacific Gas & Electric Company 
Public Service Electric &. Gas 
Public Service of Oklahoma 
Rochester Gas and Electric 
Savannah Electric & Power Company 
Seminole Electric Cooperative 
Southern California Edison 
Tatquin Electric Cooperative 
Tampa Electric 
Texas Utilities 
Toledo Edison Company 

J. KENNEDY AND ASSOCIATES, INC. 



SEP-29-2008 MON 05:03 PH BOEHH KURTZ & LOWRY FAX NO, 5134212764 P. 50 

Pages of31 

Dat» 

10/86 

11/B6 

l2/a6 

1/67 

3iB7 

W 

m i 

5/87 

m i 

m-j 

m i 

7/37 

Caso 

U.172fl2 
Inlarim 

11-17282 
Intsnin 

Kebiiltar 

9613 

U-172a2 
Inierim 

Genera) 
Ofdsr23B 

U-17282 
Pmdenoe 

M-1M 
Suh113 

86-524^^ 

U.17232 

InCtiler 

U-17262 
Case 
InCtiiflf 
Surrabuttal 

U-I72a2 
PriidencQ 
Surabuttal 

85-524 
E-SC 
nsbuttal 

Judsdict 

LA 

LA 

KY 

IdlhJudJciaa 
District Cl 

wv 

LA 

NC 

WV 

LA 

U 

LA 

WV 

Expert TesUmany AppearancQA 
of 

LaneKoHen 
Asof5«ptarrdier200B 

Party 

Louisiana Public 

SeivicaCcmi^lon 
StafT 

LDuisl̂ na Public 
SetvtceCornmiasiDn 

AttDmeyGeWfBt 
EMv, Of Consumer 
Protecticn 

Louisiana Public 
Service Commission 
Staff 

West Virginia Energy 
Users'Group 

LinilslsnaPubllc 
Service commissioo 
Staif 

North Carallna 
IndustnalEneigy 
Consumers 

WeslViigJne 
Enoi^ users' 
Group 

Louisiana PutiUc 
SBr̂ 4ceCotnf̂ lssion 
Staff 

Louisiana Public 
Servlcfl Commission 
Staff 

Loutsiana Public 
Senjcs Commissi 
Stalf 

W«$t Virginia 
Energy Usars' 
Graup 

Utlltty 

OulfSlates 
UfilKtes 

GuH Slates 
uitisE 

SIgRiueis 
BectrtcCofp. 

Gutrstatos 
Utlfios 

Monongahela Power 
Ca 

GuifSiatds 
UtidUes 

Duke Power Co. 

MononsahfitaPiMHr 

Co. 

Gulf States 
uities 

GUT States 
unties 

Gulf states 
Utilities 

Monongahela flower 
C& 

SubM 

CasiiravanuerequiFements 
finance SQlvBncy. 

Cash revenue raquiremertls 
linBiidalSQtwniy. 

Revenue rectuiremenb 
gccour^^justmonts 
financial wdrkoutpFan. 

Cash revenue rsquliemeftls, 
financial solvency. 

Ta(RelbimAc(ofl98B. 

ecortDmlcanal̂ Bs, 
cancellstiQn studies. 

TBX Reform Act 0J19BS. 

Revenue requirements, 
TaxReftimiAotof1986. 

Revenue requirements, 
%6r9end1phas&t)pl&i, 
fjnancial solvency. 

Revenue fequlremei^ 
RwerBendlphasfrlnplaft. 

Prudence of î ver Bend 1, 
ecanomlcar^itses, 
canceilatiDnsiiklle& 

Revenue reqiiromenls, 
TaxRB(bimActQfT986, 

J. KENNEDY AND ASSOCIATES. INC. 
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Dato 

e/B7 

B/B7 

10/ft7 

11/B7 

1/6S 

2/88 

2/B& 

5/83 

5/8S 

5/es 

6/68 

7iB8 

Ca«fr J u r j s d l c t 

9B85 

E-015«3R. 
87-223 

a7Dza)-ei 

B7-07^1 

U.172e2 

9934 

1(1064 

10217 

M^7017 
•ICOOI 

1^7017 
.2C005 

U-172&2 

M-a7ai7^ 
'1C001 
Retiuttal 

KY 

luIN 

a 

CT 

LA 
ISlhJudlcl^ 
District CL 

KY 

KY 

tCi* 

PA 

PA 

LA • 
19th Judicial 
DistlictCL 

PA 

Export Testimony Appearances 
Of 

LaneKoHen 
As of September 2008 

Party 

Attorney Gflftoral 
Div, of Cofisumef 
PrQiectioft 

Taconte 
InteiWfiflra 

Oraidenial 
Chemical Co(^ 

CmmotlGut industrial 
EnersyConsitfneni 

Loiii&ianaPiMIc 
Service Commission 

Kflfitudtylndifitrial 
Utility Cusl f inm 

Kentucky irKhiGtjJal 
Utility Customers 

Alcan Aiumtnum 
National Southwire 

GPU industrial 
interuerufs 

GPU Industrial 
irtoivenors 

Louisiana Piiillc 
SaivjceCommiasiar) 

GPUinduGirial 
iniervenors 

u t n t t y 

BIgRtveisBeoilic 
Corp. 

Minnesota RMnr& 

LIgMCix 

|=kinda Power 

Corp. 

Connectiajt Light 
8t power Co. 

Gulf Slates 
UtiOties 

Louisville Gas 
&E)eGlri&CD. 

Big Riven) Electric 

Metiopolitan 

Pennsylvania 
QectricCo. 

Gulf States 
LnmtJBs 

Mntmpolitan 
Edison Co. 

Sub lec t 

Finance worKout plan. 

RfivanudfoquiiBments, O&l^ 
Bnpense.TanRflfamAct 
0f19B6. 

ReuBnuQTC(iuirainBnts,0&M 
B^tpansfliTsKRBfbrmAct 

ofW. 

Tax Reform Act of 1986. 

Revenue requitemenia, 
River Bend I p h a m n p l ^ 
ralBflfffltum. 

Economics of Trimble County 
ooRipI^ion. 

Revenue fflciuiraments,0&lul 
expense, capital slructuTB^ 
excess deferretl \ K m b taxes. 

financial workout plan. 
Cofp, 

NonirtHityseneiirtDr deferred 
cost recovery. 

NonuUgtygenemtordeferred 
costiaomery. 

Pnjdence of River Bend 1 
economicaf^atysefi. 
cancaHaUffltquidles. 
financial modding. 

Nonutility generator deterred 
cost recovery, SPAS No. 92 

I . I I I M . J I J 

X KENNEDY KNU ASSOCIATES. INC, 
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Date 

7/88 

9/88 

9/8S 

10/68 

10/B8 

10/88 

10/88 

11/86 

12/88 

12/86 

2/09 

Case 

M^7017' 
•2C0O5 
Rebuflat 

8B-0&-25 

10064 
Rehearing 

88-170-
EL^IR 

ae-171-
EL-AlR 

8600 

3780AJ 

U-172B2 
Remand 

U-17970 

U-17949 

U-17232 
Ptiaseil 

Ju r fsd ic t . 

PA 

CT 

KY 

OH 

QH 

PL 

QA 

LA 

U\ 

LA 

lA 

E x p e r t T i 

A8G 

Par ty 

GPUindireiiiB! 
intBrvenora 

Conneclicut 
I nd i ^a l Energy 
Consumers 

Kentucky Industrial 
USiityCuGtomBrs 

Otmtndusm 
EnersyCortsumefs 

O H O Industrial 
BnwgyConsurners 

Florida Industrial 
Power Users'Group 

GeoigiaPutilki 
Service Coniniission 
Siaif 

Louisiana Pul:)lic 
ServlMCQmrriieslon 
Staff 

iDuiaianaPtiillc 
Service ConnmlssiDri 
Staff 

LaulslawPulJlic 
Service Commission 
Stafl 

Louisiana Putiiic 
SeMceCoiTifnission 
StsH 

B s U m o n y A p p e a r a n c e s 

of 
UneKoUen 

)fSBp1«mber2008 

UtItHy 

Penayivania 
EledricCo. 

Connecticut Light 
fiPoMerCa 

Louisville Gas 
&QeclncCo. 

D0UB[and Electric 
iHunvnattngCa. 

TotedQ Edison Ca 

Florida RMer& 
Light Co. 

Atlanta 6ae Light 
Co. 

Gulf States 
uyiitis& 

AT&TCorrimunlcatlQns 
ofSoulhCential 
Statts 

South Centnd 

Bsit 

Gutf Slates 
umitiee 

Sub jec t 

Nonutiitlygeneiatordfifened 
cefil(wavery,SPASNa,g2 

Excess delarred taxes. 08M 
expenses. 

Prematura fMlrar^nlB, Int»e6l 
expense. 

Revenue reftuirefnefris. p h a s m 
e](Bess defend taxes, O&M 
Borises, fcianrial 
considerattortt, wuridne captd, 

excess deferred taxes, OUH 
expenses, Dnandai 
considBratiQns, vtorlting capHal. 

Tax Reform A d Qfiaa6,t»( 
expenBeE,08M expenses, 
pension expense (SFAS No, 87). 

PatRiioR expense (SFASNft 87). 

f^tetiBseexdusiQnpIan 
{SFABNa7l) 

Pension expense ( S ^ A S 14a 87). 

Compensated absences (SFAS NO. 
43), pension expense (SFAS NO. 
87).Pa(t32,inoometax 
noanaHzaBon. 

Revenue requiremsnis. ptiae«^ 
of River Bend t r e e n w y of 
cance led ;^ . 

J. KENNEDY AND ASSOQATES. INC. 
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Dat« 

m 

im 

m 

8/6g 

9ffl9 

K M 

10/8S 

10/39 

11/89 

12/39 

1/90 

1/90 

m 

CasB Jur lsd IcL 

eaieoii^u 
8903ZS.EU 

u-17970 

S5SS 

3840^ 

U-17262 
Ptiasell 
Qelaiiod 

S8BD 

8928 

R4913B4 

R-^91364 
surrebuttai 
(2 Filings) 

U.17282 
PDase II 
Delcyied 
Rebuttal 

U472a2 
Ptiaselll 

690219-EI 

FL 

LA 

TX 

GA 

LA 

tx 

TX 

PA 

PA 

lA 

LA 

FL 

Expert Testimony Appearances 
of 

Lane Kollen 
As of September 2008 

Party 

TalquinEtectrfc 
Cooperativa 

Louisiana Public 
Service Commission 
Staff 

OcddeniatCttemti^ai 
Corp-

QeorgD Public 
Service Commissian 
Staff 

Louisiana PuJDlIc 
S^vlce Commission 
Staff 

EnronGasPlpe&» 

EnronGas 
ripeline 

PtiiadeiphiaArea 
Industrial Ener^ 
Users <3rQup 

Pi i l lade^Area 
InduskisI Energy 
Users Group 

ljOuislanaPu)3l: 
Service Commission 
Staff 

Louisiana PubFic 
Service Commission 
Staff 

plDridsindusiriBl 
Power Users Group 

UtUl ty 

TalquJnAî y 
ofTalahafisee 

AT&TCommunicatlonS 
of South Central 
states 

Houston Ughting 
SPotwrCft 

Goorgia Power Ca 

Gulf States 
utilities 

Tem^BwMexira 

Power Co. 

Texas-New MexiCD 

Power Co. 

PtMilpt i la 
EtectrlcCo. 

Philadsiptiia 

EiedrfeCa 

Gulf States 
Uliltias 

6utf Slates 
Utilities 

Floifda Power 
ftUghtCo. 

Sublect 

Economic analyses, fncfermntel 
cos^-^emice, averse 
customer rates. 

Pension expenaQ(SFAS No. &7), 
compensated absences (SFAS Na 43), 
Part32. 

CanceBationcostieoovBry, tax 
expense, revenue roijiflremfints. 

Promotton^ practices, 
advertising, economic 
devel(^}rrani 

Revenue raqmrements^detM 
InvQstisatioit 

sale/lBSiebacK 

Rsvemierequiremenls, imputed 
capital EtnKture,c&s|i 
wortdngcapliai. 
Revenue requirements. 

Revenue fdoulrafnents, 
saiefleKetiac^ 

R9vwuerwsnienl& 
detditedlnvffiatlgaflQa 

Phaw^n of River Bend 1, 
deregtilatBdassBtplav 

O&M wpenses^ Tax RelS»m 
Act of 1986. 

J. KENNEDY AND ASSOCUTES. INC. 
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Date 

mo 

4/90 

9/90 

12/90 

3/91 

5/91 

9/91 

9/91 

11/91 

izrai 

12/91 

Cas« Jur ied lcL 

8903ia£| 
Ratnitld 

U'172K 

90.156 

U-172a2 
PtiasalV 

29327. 
eLal-

9945 

P-91Q511 
P-910512 

91-231 
-E-NC 

U.l72e2 

9M10-
EL-AIR 

102D0 

FL 

U 
l9^*Judiciel 
District CL 

KY 

LA 

NY 

TX 

PA 

WV 

LA 

OH 

TX 

Expert TestLmony Appearances 
of 

Lane Kollen 
As of September 2008 

Party 

Floffdalrtduslriel 
Pn»erUse[«GmuD 

Louisiana Public 
&BniceCorr»Tii5slQn 

Kentucky Industrial 
Utility Ciistom«n 

Louisiana PubHo 
ServJcG Commission 
Staff 

i^ulBpie 
Irtlonoiors 

Office of Public 
Utility Counsal 
oTTexes 

AiBgiienyUltfiuniCorp., 
ArmcD Advanced ii^teriais 
CaJ t iB West PBfxi Power 
lr\dU3in«iUsets^l3roup 

West VlrglnlB Energy 
(Jso^ Group 

Loulslma Pubic 
Service Commission 
Siaff 

AtrPiodUCiSWid 
Cfwmfcais, tn(i, 
Armco Steel Co.. 
Generat Electric Co., 
irtdusfriai Energy 
Consumers 

° 
£

2 

Uti l i ty 

Florida Power 

SUghtca 

Gutf Slates 
Utililies 

LoU5Vii)aGas& 

ElBctticCo. 

GulfStriBS 
Utailies 

Niagara Mol ta^ 
Power Corp. 

EiPasoHecWc 
Co. 

Wast Penn Power Ca 

Monongati^aPotNer 
Co, 

GuirStatBS 
Utiilties 

CindnnatiGas 
' fiElectrtcOo. 

Taxas-fJewMexlDo 
PovffirCa 

Sub jec t 

O&tuI expenses, Tax R¥orm 

Acl0f19R6. 

Fuel douse, g ^ on sate 

ofutiMyaseets. 

Revehue roquirBments, post-test 
V«VflrtdlNons. forecasted test 
year. 

RevwuerBqulrHnHnts. 

Incer)live regulation. 

Financiot modeftigi economic 
ane^ysaa, pmdenoe of Pdio 
Verde 3. 

Recov^ of CAAA costs, 
least cDslfinandng. 

RecovetyofCAAAcosis, least 
ooslflnandng. 

Asset impaim)ent,deresuialsd 
asset plan, rBverHisratMii^ 
molts. 

Revenue roqui rem^, phs5e>tn 

Finar^daiintegilly, slraieflic 
piannlr^, declined business 
atmia^ns. 

J. KENNEDY AND ASSOCIATES. INC. 
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Date Case Jurlsiflct. Party 

Exper t Tes t imony Appeai9;nce9 

o f 
Lane Ko l len 

A s o f September 2008 

Uttllcy Sut^Hct 

5/92 9ioBgo-ei PI 

e/92 R-0D9223U PA 

3/92 92-043 KY 

m 92032«l FL 

^ 2 39346 IN 

9/92 910840-PU FL 

9/92 39314 IN 

t1^92 Û 19904 LA 

11/92 8649 MD 

11/92 92-1715- OH 
AU-CDI 

Ooctderilgicrnnilcal 
Corp, 

GPUindi/striai 
IntenfenofS 

l̂ entudvirKiustrlai 
UlilityConsllmelS 

FlorMa Industrial 
Po«erU8ere*QrDyp 

Indiana Industrial 
Group 

Frorida Industrial 
Power Users'Soup 

Industrial Consumeis 
for Fair Utility Rates 

LoulslEmaPutilic 
Service Commission 

siatr 

WesbracoCorp., 
SsstaicoAluminiimCo. 

ONo ManutactureFS 
Associallon 

FlotTdaPovvdrCorp. 

MetupQlitsn Edhion 
Co. 

Qeneric Proceeding 

Tsmpa Electric Ca 

GenerioProQeGdlng 

{^nericPiweedlng 

IrKfiansMlchlgen 
Power Co. 

GulFStetes 
UtliWeS/BilBigy 
Corp. 

PotoTTiacEiSeanCD. 

G ^ ^ PnKssdIng 

Revenue reqi^ments, OSM expense, 
pension expense. 0P€6 expanse, 
fossl(ttEmanl)ing,nuciear 
decommlBSlonlng. 

IncentivB roBUafion, poilijmtdnce 
r w 8 ( ^ pirctiased power risit, 
OPEBe> }̂ens«. 

OPEB expanse. 

OPES expense, 

OPEB expense. 

OPES expense. 

OPEB expense. 

tUfer̂ er. 

OPEB expense. 

0PE5 expense. 

12/92 R-O09Z237fi PA 

12/92 U-19949 LA 

Armco Advanced 
MtsterialsCo,, 
TlieWî 'Plndusliial 
tnten/etiois 

Louisiana Public 
Service Commission 
Staff 

W ^ Perm Power Co. 

SouitiCerttrdGoll 

incentive regula&^n, 
performance mwerds, 
purcdiased power risft, 
OPEB expense. 

AtftHstetrsflsacVons. 
cost aiiDcdons, merger, 

J. KENNEDY AND ASSOCIATES. INC. 
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Date 

12/92 

1/93 

1/93 

3/93 

3/93 

3/93 

3/93 

1/93 

4/93 

9S3 

9«3 

10/93 

Case Jur lsd ic t . 

R-aD922479 

8487 

39498 

92-11-11 

U-19904 
(SurretiLJttal} 

93-01 
EL^C 

PA 

MD 

IN 

CT 

LA 

OH 

EC92. FERC 
21000 

92-1484-
EL-AIR 

OH 

EC92- FERC 
21000 
ER92-809-aOO 
(Rfltnittnl] 

93113 

92-m. 
92490A 
9D-3Ea-C 

LJ.ir735 

KY 

KY 

LA 

E x p e r t T e s t i m a n y A p p e a r a n c e s 

o f 
L a n e K o l l e n 

A s o r S e p t e m b e r 2 0 0 8 

Party 

PhlkidelphiaArea 
Industrial Enaisy 
Users'Group 

Maryland Industrial 
Gn;Up 

PSI Indifitrid Group 

, Connecticut fnduEtriel 
Energy Constmiers 

LouisianaPiiblic 
SenricQ Commission 
Staff 

Ohio industrial 

Energy Consumeis 

LoulsienafWc 
Senrioe Commission 

AlrProduds 
Armco Steel 
Industrttri Energy 
Consumers 

Louisiana Public 
Service CommlSSlDn 

KantudtylnduslrlBl 
Utility Customers 

Kan{id(ylnTA/f!trisl 
Umty Customers and 
Kenludcy Attorney 
General 

Louisiana Pubic 
Service CommiSBion 
SIsIf 

Uti t t ty 

PhiladetpNe 
Electric Co. 

BalUmDreGas& 
E M « ; C o „ 
Sothlehem Steel Corp. 

PSI Energy, Inc. 

Connecticut Light 
ftPowerCa 

Gulf Slates 
Utitilies/Eniei^ 

OhtoProrarCo, 

G u l f M « 
Utilllles&itergy 
Corp, 

Cincinnati Gas & 
Electric Ca 

Gulf States 
UtiiWes/Ente^gy 
Corp. 

KenlucttyUiitiBS 

BIgRjveisaastrJc 
C ^ 

Ceilun Electric Poiwer 
CooperativQ 

Sub jec t 

OPEB expense. 

QPEB expense, deJisrred 
fuel, C1/\nP In rate base 

Refunds due to over-
cdiectionoftaxeson 
Mvbioi^ieanoeiiatian. 

OPEB expense. 

Merger. 

Corp, 

A f f i l e bSn3SCttons,liiel. 

fVlerger 

Revenue requiremenls, 

phased plan, 

m^f. 

Fuel clause and oostconlract 
rofiini 

DiBBllwvenoasandrestitutianlbr 
exoessivs fuel costs, IH^ai and 
Imprapar payments, reroveiy of inlns 
doBUre costs. 

Revenue rBquii8menl5,del3l 
reslnicturlng asreement. River Bend 
costrworery. 

•1. KENNEDY AND ASSOCIATES. INC. 
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Date 

1/94 

4/94 

5/94 

9/94 

9/94 

';W94 

1DJ34 

11/94 

11/94 

4/S5 

CasB Ju r i «d l cL 

U-20547 LA 

a-20647 LA 
(SurTEbiitlHl) 

U-2D17fl LA 

U-199(Vt LA 
I n i y P i ^ -
Merger Earnings 
Review 

U-1773S LA 

3905-U GA 

5258-U GA 

U-19S04 LA 
Initial Post-
Merger Eamlpigs 
Review 

, (Rebutial) 

U-17735 LA 
(Rsbuttd) 

R-00943271 PA 

^ p e r t Testimony Appearances 
of 

Lane Kollen 

Party 

Louisiana t^ihil;: 
Sen/Ice Commission 
Stall 

louiBiBna Public 
Ssfvice ConffTfeslon 
stalf 

U3Lils(anal=\jbilc 
Service Commission 
Staff 

LoubianaPubHc 
Service Commission 
Staff 

Louisiana PutiKc 
Service Comml&slQn 
Staff 

GoorgisPtlbric 
Senrice Commission 
Siaif 

Gfloglaftjbifc 
Swica Commission 
Staff 

Louisiana Public 
SenioeCommlsslan 
Staff 

Louisiana Public 
Savfce Commission 
Staff 

PPSLlrulLlstilal 
Customer Alllarrce 

Ut i l i t y 

Gulf Steles 
UtliiesCo. 

Gulf Slates 
UUltes 

LotisimaPiwerA 
Light Co. 

GuifStalas 
UHStiesCo, 

Calun Electric 
Power Cooperative 

Southern Boi 
TetephonaCD. 

.SoitfhamBall 
TeleptxineCa, 

MSIales 
UQlltfesCo. 

r^iuiElectnc 
PovwCooperative 

Penreytraiia Power 
« Light Co. 

Sub jec t 

Audit and ^nesfigatloninlofiiel 
claiseoosts. 

Nuclear and fb9&ltunU 
performance, ftjel costs, 
fuel claiisepdnciplos and 
gultiellne& 

Planning and quantHtcaSon Issues 
of lewt cost integrated icsotjrce 
plan. 

River Send phas&^n plan, 
d«ngulalsd asset plan, capital 
structure, other (evanue 
jnquirgmenttesues. 

G&TmnpnratiVB ratemaking 
pollde5,wilUslono(RiwrBend, 
other revenue requlE^ment Isfiue. 

Irtcentlvfl rale plan, earnings 
nnJatir. 

A{lBmatrireregul3ilon,cast 
attocation. 

River Bend phasd^nptan, 
deregtialBd asset plan, capitQl 
s t r u c k other mvenua 
requtiemaniFssues-

G&T cooperetiVQ ratemalckig policy, 
flsitusion of i^ivar Bend, other 
revenue mquiramenltssiies. 

RflvenUflreqi^tements. Fossil 
dlsmai>tlng,nucteaf 
dscommisSloninp, 

J. KENNEDY AND ASSOCIATES. INC 
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Data 

6/95 

6/95 

10/95 

10/95 

11/95 

11/95 

1/96 

m 

5/96 

7/96 

Case Jur lsd ic t . 

m ^ 

u-19904 
(Direct) 

9&02B14 

U-21de5 
(Diiect) 

u-iggtw 

(Surratiijltal} 

GA 

LA 

TN 

LA 

U 

U-21465 LA 
(SupplemBntalDlrmt) 
12/95 U-21455 
(Sufretftjy) 

95-299-
EL-AIR 
9WD0-
EL-AIR 

PUCNo. 
14967 

9&4B5-LCS 

8725 

OH 

TX 

NM 

MD 

ExpeitTeetlmony Appearances 
of 

Lane Kollen 
As of September 2006 

Party 

Georgia PuljUo 
Service Commission 

Louisiana Putfe 
ServioeConinnissIm 
steif 

TanresseeOiliceof 

the Aitomay General 
Consumei Advocate 

Lout5tetnaPt«llc 

SsviceCofflmlssiofi 

LouisianfiPiiDlic 
Service Commission 
staff 

LouislsnePut^lc 
Senrfca Commission 
Staff 

indusiriel Energy 
Consumers 

OiflcQ of PubHo 
Utillly Counsel 

CttyofLasCrucBs 

Thel^aryiend 
industrial Group 
aiciRedland 
Gensltf,1nc 

Ut i l i ty 

Soudemeeii 
TfllaptioneCa 

Gulf states 
mutiesCo. 

SeliSoirtti 
Tetecommun'oalloitt, 
Inc. 

GulfStetes 
Utililies Ca 

Gull States 
UtitiesCo. 
DtvlslDn 

Oilf States 
tm^ca 

The Totedo Edison Ca 
TheCfsvotond 
Eteclric 
Illuminating Co. 

Centra Powerfi 
Light 

EiPasoOeeEricCo. 

Baltimore Gas 
&l=lHOtl^CD., 
Potomac Efedrt 
PmerCD.and 
ConsteliallonEneigy 
Corp. 

Sdb jdc t 

lnosnllve(egutstlon,^ilalB 
transactiora, r«i/KW© retiuinamBnls, 
rate refund. 

Gas, ooal,rrucleerhiel costs, 
contract prudence, base/iiel 
rea^nment 

Affiliate transactiofls. 

lsluclearO&Ikl,f^vsrBendpliaseHP 
plan, tsasefuel r^aiigninent NOL 
^AitMinassetd^enedtaies, 
other revenue isquliBmeni issues. 

Gas. coat, nuclear fuel cQ3t^ 
contract ptudetKO, base/fuel 
raaUgnmanL 

Nudear O&M, l̂ iver Bend phase-in 
plan,)3aseffuelre8iigmenl,Na 
and Altl\itin9i£etdefBRed taxes, 
other revenue requirement issues. 

Contpetitton. asset wHfiofe and 
revaluBllon, O&M expense, other 
rsVenuarequtrBment Issues. 

NurilOffdeGommlBSlonfrig, 

Stranded Dostrocovoiy, 
munidpadizaiion. 

Merger savings, trackittg mechenism, 
eamlr^ sharing plan, rwenue 
requirement issues, 

.1. KENNEDY AND ASSOCUTES- INC. 
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Dale 

d/9a 
11/ffi 

10/9S 

2/97 

3W 

6/57 

B/97 

7/97 

7/97 

8/97 

Case Jurisdlct. 

U-22[J92 
U-22092 
(Surrebuttal) 

96-327 

R̂ J0973877 

9M89 

70.37-397 

R^73953 

R4)Q973954 

U-?7l]q2 

97-300 

[A 

KV 

PA 

\^ 

MO 

PA 

PA 

LA 

KY 

Expert Teetlmotiy Appearanceft 
of 

U n e Kollen 
As of September 2008 

Party 

Louisiene Public 
SeraicQ Commission 
Staff 

KentUdtyinduslrtai 
Utility Cuslontos. Inc 

Philadelphia Area 
industrial Enargy 
Users Group 

KerAJchylndufittfai 
Uffty Customers, Inc. 

Utility 

Entergy Gulf 
Steles, Inc. 

BisRhrars 
Electee Corp. 

PECO Energy Co. 

Kentucl̂ y Power Co. 

MCI Telecommunications Southwestern BeH 
Corp.. Inc., lOt ieft) Teiaphone Co. 
Access TransmlEslon 
SDnlce9,lnG. 

PNIedelphlaAfBB 
Industrial Energy 
Users GiQUp 

PP&L Industrial 
aii^ome Affiance 

LouisiflnaPutjllc 
Sewlca Commission 
Stsff 

Kentudcy Industrial 
UtQity customers, Inc 

PECO Energy Co, 

PannsylvaniaPmver 
&LlghtCo. 

Entergy Gitf 
States, Inc. 

LouifivlllBGas 
&Eleclr1cC^.and 
KetitudtyUtiitle? 
Co, 

Subjeek 

RtffifBend phss&^n plan, tase/ftiel 
reaiignmenLNasndAlltiitinsiEet 
defened toes, other revsnue 
reqtA^nnnt issues, altooalloiTof 
Tegutated/honraguiatBd cosb. 

Envfronmofitalsiuctiafge 
FBCoverabiecosbi. 

Stranded cost recoveiy, regulatuy 
assets end i)at)3ltlBs.kMigit>le 
transition choge, revenue 
reijuirQTimtSi 

Enutronmef^ sun^srga rsccNoratTle 
costs, syetsm agreements, 
allDAancelnveniory, 

PilceoBprB9ulfl*in, 
revenue requiremenls, rata 
of return. 

î Bstnictirring,dflr«gulallDn, 
sIrandBd costs, i«gulal0fy 
assets, liabllHles,nuGleBr 
and fossil deov^missloning. 

RBStruciuriî ( dwagulailwi, 
stranded costs, ragMry 
assels,y3ilities,nudear 
and FoESJl decommissioning. 

Depredatton rates and 
melhodmngiBs, River Band 
phasa-nnpien. 

Itogefpofcy. cost savings, 
surraedit sharing mectidhtsm, 
revenue lequtremenl?. 
r^ofrettKH-

J. KENNEDY AND ASSOCIATES. INC. 
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Date 

8/97 

10/97 

10/97 

10/97 

11/97 

11/97 

11/97 

11/97 

11/97 

Case Jup isd ic t , 

R-t)0973954 
(Sumabultai) 

97-204 

R-9740QB 

R-974C09 

97-204 
(RetiuttBl) 

U-22491 

R-00g73953 
(Suncbultal) 

R-g7398l 

R.974104 

PA 

KY 

PA 

PA 

KY 

LA 

PA 

PA 

PA 

Expert Teetlinony Appeerancee 
of 

Lathe Kollen 
As of September 2008 

Party 

PPBJLIndustiifll 

Customer Allance 

Alcan Aluminum Corp. 
sSouthwireCo. 

Metropolitan Edison 
Industrial User? 
Gmup 

PHTOIBC Industrial 
Customer AHIanca 

Alcan Aluminum Corp. 
SouthvrireCo. 

Louisiana PiihHc 
Sentce Commission 
Staff 

PhiiadelphlBArea 
Industrie) Energy 
Users Group 

West Penn Power 
Industrial Intanenors 

Ouquesneinduslrial 

Ut l l t ty 

Pennsylvania Power 
ftUghtCii 

Big Rivers 
EledtlcCorp, 

Melmpolllan 
EdisohCo, 

Pennsyhttnia 
Electric Co. 

Big Rivers 
ElecErlcCorp, 

Entergy Gulf 
Slates, IrK. 

PECO Energy Co. 

West Penn 
Potter Co, 

Duquesna Light Co. 

S u b j e c t 

Restructuring, deieguletion, 
stranded o ^ , regutolo^ 
assets, Mftmes^FHidear 
and tes^ deCHnrrtssionlng. 

Restructuring, revenue 
roqutremettls, reason^ness 

Restrucliring, deregulction, 
sfrandedoosts, regulatory 
assebt ilabnlnes, nudear 
and fossil decommis^big, 
^enuereqUTBments. 

Restrijctufing, der^ui^km, 
stranded Dosts^r^ulBtory 
BSS^,l9biiitias,nuciBBr 
and fOssdi decommissioning, 

Reseuctur(n9,fBvanu6 
requirements, rea8ortsi:ienBss 
of rates, cost aKooetlon. 

Allocation or regulated and 
nonregulBled costs, other 
revenue requliement issues. 

ReslniClUI1ng,deragulBllDA, 

ffiSels,liabllilRi,m]deer 
and fos^ dscommbsloninSi 

Raslnictur}ng.demgul3tiof\ 
stranded costs, legtilatoty 
assets JabitiHe3,lbiSsn 
decommbsianirg, revenue 
rsqLjlremsnts,eecuitilzalian. 

Restnjcturing.derBguletiDn, 
stranded costs, regulalQry 
assets. llebitiBes,nucleer 
and fOssfl decommissioning, 
mvenuerequlrBmBnts, 
sectrltlzation. 

J. KENNEDY AND ASSOCIATES. INC. 
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Date 

I2/S7 

12/97 

1/98 

2m 

m 

m 

3/98 

10/9B 

10/59 

iQ/Ha 

Casa Jur lsdict 

R.973961 
(Suneî uttal) 

R'g74l04 
(Surrebutlal) 

U-22491 
(SurmhiittFil) 

8774 

PA 

PA 

U 

MD 

U.22092 U 
(AllnratHd 
Stranded Cost Issues} 

B3904J C3A 

U^2092 LA 
(Allocated 
Stranded Cost Issues) 
(Surt̂ buttai) 

97-596 

9355-U 

U-17735 

MtE 

GA 

U 

Exper t Tes tbnony Appearances 

o f 
Lane Ko l len 

A s o f September 20OB 

Party 

West Penn Poviiar 
Industrial Intervano^ 

DuquBSne industrial 
Intervenors 

Louisiana Public 
Sanfce Commission 
Stafl 

Wesivw 

LoulsianaPubllc 
SDTVICB Commission 

Stair 

Georgia Nalutel 
Gas Group, 
Georgia TeslllB 
Manufacturers Assoa 

Louisiana Public 
SenriceCommteslor 
Staff 

Maine nfHra of the 
PubteAdvocaie . 

Georgia Public Service 
Commission Adretsary Staff 

Louisiana labile 
SewicB Commission . 
Stair 

Utlltty 

West Penn 

Power Co. 

DuquesneUghlCo. 

ErrtarpyGulf 
States, irtc 

Potomac Edison Co. 

Entergy GU» 

Slates, Inc. 

Atlanta G ^ 
Light Co, 

Entergy Gutf 
Stales, inc. 

Bangor IHydro 
EtecidcCa 

Georgia Power Co. 

CajunElec^ 
Power Cooperallve 

Subjed: 

Raslructuring,deregul3ftn 
j^anded costs; rBguJalory 
xs8tsJlebilitie5,[D6sli 
deconimisslaning. revenue 
requitEmenlS. 

Re^njclurlng, dereguieHon, 
sfranded costs, reguluiuiy 
assds,ll«t)llHies, nuclear 
and Ibssll decommissioning, 
muenue requirements. 
securjiistlan. 

AiiDcatlanortegutdtadand 
nonregulatBd costs, 
other rertrrue 
requiramBnt issues, 

Merger of Duguesne, AE, dtslomer 
SBbgu&rds, savings shai^. 

Re^njctuh'ng.strarided costs, 
regulaloiy assets, securte»tien, 
regiiatotyrr^lgatfaa 

Restmctiititq.unbundlkiB, 
sirsndedeosbŝ inGentiVQ 
re9uia6an,revaruQ 
reniulramenb. 

Restructuring, strandad costs, 
regulatory a^ets. secudtizaHon, 
regutstorymiiigaiion. 

Restructuring, unbundling, strsrided 
costs, T&D mvenue rsqulrsmenis. 

AfflBalB^nsadlons, 

G&ToQoperaSve ratemaking 
poScy, other iwanue retjulremBnt 
Issues, 

J. KENNEDY AND ASSOCIATES. INC. 
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Date 

1t/9Q 

12/9B 

12/98 

m 

3/9S 

3^9 

3/3S 

3/99 

3/99 

4/99 

4/99 

4/99 

Case JurlGdfct. 

U-23327 

U-233SB 
(Dinjct) 

98^77 

38-1007 

U4335B 
(Surrebuttal) 

9B474 

98426 

99^82 

99083 

U-Z335fl 

(Supplemental 
Surrobuttar} 

9&03^4 

99^32^ 

LA 

LA 

m 

CT 

LA 

KY 

KY 

KY 

KY 

LA 

CT 

CT 

Expert Testimony Appearances 

As 

Par ty 

Loulsitfta Public 
Service Commission 
Staff 

Louisiana Public 
SBtviceCemnnssiDn 
Staff 

l^Aine Office of 
Public Advocate 

Connectlcuilndus^tai 
Energy ConSutnefS 

Louisiana Pubi: 
ServicaCQmmlsslQn 
Staff 

Kanludcy Industrial 
Ul l% Customers. Ire 

Kentuclcyindusiriat 
Utility Cusjomars, Inc. 

Kentucityindustnsi 
Utility Customersjnc 

Kentudiytndustrlsi 
Utility Customers, Inc. 

Louisiana Public 
SefvicoCommissioP 
Staff 

Cormecllcut Industrial 
Energy Consumers 

Connecticut Industrial 
U % Customers 

H I 

LaneKotlen 
of September 2008 

unuty 

SWEPCO,CSWand 
AEP 

Entergy Gulf 
St^s. tnc. 

fttalne Public 

SenriceCo. 

United liluminallng 
Ca 

Entergy Gulf 
States, Inc. 

LouisviHsGas 
andEtectrlcCo. 

KentudiyUtlities 
Co, 

LoulsviQGas 
andEleciricCa 

t<entuci(yUt»lties 
Co. 

HntarBvGuif 
States, ln& 

UniiBdinumlnaiIng 

Co. 

ConnecHcullighl 
andPowerCa 

Sub lec t 

Merger pdcy, savings sharing 
rnBcnanBtl*, affulalp transacBon 
condifiorti. 

AibcstionQlregulBlBdBitd 
nonfsst^ledasb. t a x l s s i ^ 
ar»d other revenue rsquirsnwnt 

Issues, 

Restructuring, unbundling, 
stranded cost, T&D rsvsnuD 
requliOTfflrts. 

Slraided costs. Investment tax 
credHfi, accumuleted deferred 
Income l3tB% excess def̂ iTSd 
Income taxes. 

Aliocatlcn of regulated end 
nonreguistetlooste, tax Issues, 
snd other revGniie requH^ment 
Is&uel 

ttevetiue roquiiemenis, litematiuB 
forms of regulation. 

Revenue requirements, aUemaiive 

Revenue taqu^an ts . 

Revenue requimmenls. 

AilceallonDfr^aledarid 
nonroguiated costs, tax issues, 
and other fEVenue requframant 
Issues. 

Regulatory assets and tiabnttes, 
stranded costs, recovery 

Regulatory assets and liabilities 

stranded coals, recovaiy 
mecfiK^lsms. 

J. KENNEDY AND ASSOCIATES. INC. 
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D ^ 

5/99 

5/99 

5/99 

m 

fi/99 

7/99 

7/99 

7/99 

7/99 

d/99 

a/99 

Cas« J u r l s d i c t 

9B428 KY 
99-082 
(AddtDonaiOlnact) 

9M74 
99^83 
(Addi^onal 
Direct) 

KV 

98426 KY 
9fr474 
{RospanSeto 
Amended Applications) 

97-596 

U^3358 

99-0345 

U-233Z7 

97-596 
S u r e b i ^ l 

98^452-

98-577 
SuTebuttal 

98426 
99^2 
Rebuttal 

RflE 

lA 

CT 

LA 

ME 

WV 

ME 

Ky 

Expe t f t T e s t i m o n y A p p e a r a n c e s 

D F 

L a n e K o l l e n 
A s o f S e p t e m b e r 2 0 0 8 

Par t y 

Kentudtylntiirsirial 
UtiHty Customer;, Inc. 

KentudcyindiisiriBi 
Utillly Customers, Inc. 

Kentucky Industrial 
UtltityCusluiiKDs, Inc, 

Mains OTrCe of 
[^jbilc Advocate 

LouislansPuljlIc 
Public ServiiaComm. 
staff 

CDfrnerilCUt 
Industrial Energy 
Consumers 

Louisiana Pubic 
SewiCBCommlEslDn 
Staff 

MdneORicqof 
Public Advocaia 

West viigkila Energy 
Users Gmup 

M ^ O f f l c e o f 
PubSc Advocate 

Kg[]tuct^ Industrial 
Utiily customers, inc. 

UUIHy 

LouisvnieGas 

and^lecttisCo. 

KentucicyUt^itles 
CO, 

LoUisviifBGSS 
endFin::tricCo.8nd 
Kentucky Utillias Co. 

Bangor l^ydlO-
E ^ r i c C D , 

Entergy Gulf 
States,lnc , 

Un lbd lHumMng 

Co. 

Souihwesten) Electric 
Power Co., Central 
and south WeslCorp, 
aruJ AmBrlcsr Eledric 
Power Co 

Bangor Hy*o -
EbctrtaCo. fill 

Maine Public 
SanricaCo. 

LouisviiaGBsand 
EledrfcCa 

S u b j e c t 

Reveiue nifJirwiterits. 

Revenue requlremanls. 

Altemattva regulation 

Request for e c c q u n l ^ 
order t ^ ^ l nge leo t r f c 
industry restuctislng costs. 

AiTiiiatB transactions. 
coatdlDcetipns. 

Stranded coats, reguleloqr 
essets^taxeffadsof 
asset dlvestiturB. 

Merger SetUament and 
Stipttfation. 

i^estrticturing, unbundlng, stranded 
cost, T&D revenue requirements. 

Regulatofyffiseteand 

Irebliitles-

ReslniDturlcyg, unbundling, 
stranded costs, T&D revenue 
requlremsnts. 

ReuenwiHiultemenls. 

•!. KENNEDY AND ASSOOATES. INC. 
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Date CBSO Jurlsdkt. Party 

Expert Testimony Appearances 
of 

UneKol le r i 
As of September 2008 

Utility SuMlect 

8/99 9a47d 
9^183 
Rebuttal 

Q/99 9843452-
E ^ l 
RebuUdl 

10/99 U-24ia2 

Direct 

11/99 21527 

KY 

WV 

LA 

TX 

KenhJdty Industrial 

Utillly Customers, Inc. 

WesI Virginia Energy 

Users G r ^ p 

Louisiana Public 
Sewtce Commissiwi 
Staff 

l^anas^LWorth 
Hospital Council and 

CosHtionoflndependDni 

CollBges and Universities 

KenlUciv Utilities Co. 

MonongshelaPwiBT, 

PotamHD&tlsGa 

AppateetilenPoMer, 

Wheeling Power 

Entergy Guif 
States, Ina 

TXUElBcWc 

Revwuarer^u&omenfa. 

Regulatory assets end 

Hebititles. 

AltDcatlonorrQsulstBdsnd 
nonreguiated costs, alfiitalfi 
transacflons, tax Issues, 
endettffiTiwenuerwjfrflmant 

issues. 

RastniclUilns. stranded 
coats, taxes, secutflfzetion. 

If/99 0-23350 LA 
Surrsbuitai 
AffiiiBtfi 
Transactions Review 

M/00 99.1212.EL-ETPOH 
99-l2l3.EL^TA 
99-12t4^-AAM 

01/00 U-24182 U 
Surrebultal 

Loutslen^blic 
Sen/lc8 Commission 
Staff 

GmolarCteveiand 
GrotfiliAssodatJon 

Louisiana PubHo 

Service Comm^skn 

Staff 

EnlergyGulf 

Slates, inc. 

Fftst Energy (daveland 
ElBClftCllumln9ttP9, 
Toledo Edhion) 

Entergy Gulf 
.Inc. 

Service com/wiyalfitetB 
iTHnsaCliDn costs. 

Historical review, strendod oasts, 
regulslory assets, HabiltieB. 

AlocatioitoFreguiatBdand 
nonregulated costs, sffiatB 
transactions, tax iBSkies, 
and otbar rsvedue requirement 
issues. 

05/00 2000-107 KY 

05/00 U-24ia2 LA 
supplemental D M 

05/00 A-1ia55H=0U7PA 

Kentucky industrtal 
Ulfilty Customers, Inc. 

Lodsiana Public 
Senlce Commission 
Slair 

PttilactelphlaAreB 
Industrial Energy 
Users Group 

Kanluolty Power Co. 

E n t o g y M 
Stales, Inc, 

PECOEneigy 

ECR surcharge mit-in to bsse rates. 

AffiilBtewpensB 
pnAimisatJtUStrnents. 

M^ger tjetween PECO and Unfcom. 

T VT?TVm.TirT*V AMTfc A C C m r ' t A T W C f V i " 
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Datu 

07m 

05/00 

07/00 

08/00 

10/00 

lOrao 

11/00 

izno 

oi/01 

Case Jur lsdict 

22344 TX 

gg-iflse^ OH 
EL^IH 

U-21453 lA 

U-240S4 LA 

PUC??:i50 TX 
SOAH 473-̂ 0-1015 

R-00974104 PA 
Affidavit 

P^Oia37 PA 
R-̂ Dg74ooa 
P-Q0OD1838 
R-009740Q9 

U-21453, l A 
U-20925, U-22092 
(Riihffocl^BtC) 

U-24993 LA 
Direct 

Expert Tesltlmony Appearances 
of 

Uane Kollen 
As of September 2008 

Party 

TfieDatJasfortWoftfi 
fi9splt9l Council and The 
CostftbltoflndependBnt 
Colleges BndUnivershlQS 

AKSIgelCorp. 

LoulsisneiMbiic 
Servicfl Commission 

LouIsfsnaPtiio 
Service Commission 
Stair 

The!D0ltafrfL\NQrtfi 
MosplEai Council and 
Tfie Coalition of 
Independent Colloges 
AmiUnwersldes 

t^uquBsnelndustrtaf 
Intefvonofs 

MotmpoBtanEd^ 
industrial Users Gimp 
PensiQc Industrial 
Customer ABlancB 

Louisiana Put l̂ic 
Seniice Commission 
Sleff 

Louisiens Public 
Service Commission 
Staff 

Utr i l ty 

SlatawdoGenedc 
Prooaedlr^ 

Cincinnati Gas & Electric Co. 

SWEPCO 

CLECO 

T)(UEIeclHcCa 

DuquesneUgntCo. 

Metropolitan Edison Co. 
Pannsylvenia Electric Ca 

SWEPCO 

Entergy Gulf 
Stales, Inc. 

s u b l o c t 

EscatBUonofO&MexiMnsesbr 
untxjndled T&D revenue rsqubemerds 
in p ioMsd test year. 

Regulaloty i»tt$illcn costs, including 
^ul£4ory assets snd ItsbHIlleB, SPAS 
109. ADIT, eOlT.ITC. 

Slmnded costs, regulatory essote 

and lla^illeS. 

Afliliab transection prir:inE) ratemeftir^ 
pHndples, substdizeiion of noflrsguiatBd 
annates, raiemaldno adjustments. 

I^estnjctwing, T&D revenue 
requirements, mitJBatlDrt, 
regulalory assets end Habyai^ 

Final ascounttnaftrsimKled 
costs, Induding treatment of 
auction pmoeeds, taxes, capital 
costs. switeilbBiitgosIs, and 
excess pension funding, 

Final accounllng tor stranded costs, 
Nriudirig tteatmsntof auction proceeds, 
tRXf«,regulatarys5ekerKl 
llat)linies, transaction costs. 

Stranded cosis, regulBtoy assets. 

Allocation of rogulaled and 
r]onrsgulatBdi:astB,laxteuas, 
and ottier revenue requirement 
bsues. 

T. KENNEDY ANB ASSOCIATES. ESC. 
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D a t * 

Dim 

01/01 

01/01 

QW\ 

03/01 

04/D1 

04/01 

05/01 

CasQ J u r l s d i c t 

U^1453. LA 
U-20925, U^22092 
{SubdocketBl 
Surrabuttal 

Case No, KY 
2000-389 

CgseNo. KY 
2000439 

A-11D300F0095 PA 

A.1104DaFOD40 

P-OQOaiSSO PA 

p^oo^eei 

U^21453, [A 
U-20925, 
U-22093 
(SubdooltetB) 
SettlsmantTamiSheBl 

U.21453, LA 
U-2U925, 
U-22092 
[SulJdoclcBlB) 
Contested issues 

U-21453. LA 
U.20B25, 
U-22092 
(SubdocRstB) 
Contested issues 
Transmission and Distribution 
RetiuHal 

Expert Testimony Appearances 
of 

Lane Kollen 
As Of September 200B 

Party 

Lot^isnaPUbHc 
ServlcaCommls^ 
Staff 

Kentudcyindusliiai 
Utility Cifitomsrs, Inc. 

Kentucky IndustrisI 
UUiltyCu3lQmBEs,lnc 

Mot^incKiSlrial 

Users Gmup 

Panelec industrial 

Met-Edimlustrlai 

UsofS Group 

Pon^induslnal 

CusiomerAVsnce 

Lou^ierts Public 
Public SennceComm. 
Staff 

LoulsianaPubllc 
Pubic SewicaComm. 
Staff 

LouisiansPubllc 
Public SenrlceComm-
Staff 

mm 

Entergy Gulf 

States. Inc; 

I^ISvHieGas 

&ElpctHoCa 

Kentucky 
unities Co. 

Ga). in& 

FleslEnetgyCorp' 

tMopoiltan Edison 

Go. aidPennsj^varda 

OedricCo. 

Enteigy6ulf 
Slates, inc. 

ErttergyOiir 
Slates, I m 

Entergy Gulf 
States, Inc. 

Sub|«t 

indlBlry rastnjottjring, btslnesa 
s a p a r a ^ plan, oigsniz^lon 
structure, liotdNrmless 
cond"itlonB. financing. 

Recovery of environmental coste, 
sutdiargemeclianism. 

Recovery of environmental costs, 
surdisiso mechanism. 

Riteiger, savings, feliabiiity. 

RgDOVaryofoostsdWlo 

pnjvJdBTofiBsLPB&ortQbiisatlon. 

Business separsfen plan; 
sautemenl i^eement on overall ptan 
slmdure. 

Business sepsraUon plan; 
agreements, trald t i a n n ^ condlHDrts, 

Business separ^npiea' 
egreemenis, hokl tiannlesscondillDns, 
SeporsttonsTnethodoiasy. 

J. KENNEDY AND ASSOCIATES. INC. 
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Date 

07/01 

m i 

11/01 

11/01 

02iO2 

02)02 

03102 

03/02 

03/02 

Casa Ju r iad tcL 

Expert T^ tbnony Appearances 
of 

Lane Kollen 
As of September 2006 

Perty 

U.214S3. LA Louisiana PubHc 
U-20925, PuUicServtcoComm. 
U-22092 Staff 

Subdockeie 
Transmission and Oistflbution Tsnn Sheet 

Î OOO-U 

14311-0 
Direct 
PEinBlwIlt) 
Boll/iKIWngs 

U-25687 
Direct 

. 252M 

U-2S687 
Surrebutlsl 

mu-u 
Rebuttal 
Panel v^lh 
BollnKUikifls 

GA 

CA 

U 

TX 

LA 

GA 

14311.U GA 
l^butlal 
Panel wllfi 
MicheifeLThebert 

0D114fla FL 

04AIZ U.25667 LA 
(Supplemental Surrebutlal) 

04/02 U.21453.U.20925 
and U 22092 

C}edrglaPu!A; 
Service CommisslDn 
Advarsery Staff 

Georgia Publtc 
Sanrica Comml^lon 
AdvsrsarySlsff 

Lomslarta Public 
Service ConimlssiQn 
Stalf 

Ut i l i ty 

Entergy Gutf 
States, Ira. 

GeoiBia Ptwer Company 

Aflenta Gas Light Co. 

energy Gulf States, Inc. 

DaBas PL-Worth Hospital TXU Elacltfc 
CouncSAIheCodionof 
independent C o l l a r A Univetisttlee 

Louisiana Publto 
Service Commissli^n 
Staff 

Gaofg/flhAte 
Senica Commission 
Adversary Stair 

Geoigle Public 
ServirsCommteicn 
AdveteiwySiaff 

Soitih Florida HospKal 
endHoalthcsreAsstK. 

LoutelBfia Public 

SonrlcBCommtesion 

Loulsiane Public 
Sanrlce Commission 

Enlorgy Guir Steles, ln& 

AlIanlsGwLightCo, 

AtlenlaQasLlghtCa 

PbridaPouirer Alight Co. 

Entsrgy Gulf States, Jnĉ  

SWEPCO 

Sub jec t 

Business seperaUon plan-, settien^ni 
^resm6nt«nT&[>i&sUQs,ai)reemgnls 
mcessary to ImptemenLTftD saperaHons, 
hold harmlees condiliDns, separatists 
rnGthodoiogy. 

Revenue requlrafraits, Rate PIdn, fuel 
dauGsiGcovay. 

I^anua Tequltements, revenue forecast 
O&M expense, dBpmdation, plant eddtUons, 
cash woriOng capital. 

Revenue requlrenHntB, capilal stmoture, 
eiiocatlon of r^utsted and nonregulated costs, 
l^iverBendyprata. 

StipuiaDori Heguletory assets, 
secuiitizationllnsncfng. 

RevenuQ requirements, coiporale Irahchise 
tex, converston to LLC, f ^ r Sand upmte. 

Revenue repuiremants. earnings sharing 
plan, senrtoe quality staidanls. 

i ^wnue mqioroments, revenue fbraoast 
O&M e^ t̂ense, depreciatlDn, ptantdddtUons, 
cash w£ff kb^ cspUsL 

Revenue roquhremenls. Nudaar 
Ilife extenston, alonn damege accmali 
and reserve, eapttsl s t r u c k O m expciflse. 

f^evemie rBquirernants. corporate franchise 
tax, convarston to LLC, i^twi Bend upraie. 

BusiiBGSsepflration plan, TADTerm Sheet, 
sepsrefions methodE^ies. hold hemiiess 

J. KENNEDY AND ASSOCIATES. INC. 
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Datfl 

m i 

0&/D2 

09/02 

11/02 

01/03 

04^03 

OWM 

05/03 

ORm 

11/03 

Case J u r l s d i c t 

(SubdockatC) 

ELi)1-
88-000 

U-258fl6 

20024)0224 
2002-00225 

2002-00146 
2002^147 

2DDiflOl69 

2002-^0429 
2UU2-D043D 

0-2652? 

ELOI-
6&O00 
Rebuttal 

200'W)0068 

ERQ3-753.OD0 

FERC 

LA 

KY 

KY 

KY 

KY 

LA 

FERC 

KY 

FERC 

E x p e r t T e s U m o n y A p p e a r a n c e s 

Aeo 

Pdr t y 

stalf 

LDUisiensPutriic 
Service Commiaslon 

LoulsiBnaPubHc 

Service Commission 
stair 

Kentudcylndusirfal 
UWIteS CUStDfT^, Inc-

Kenlucl^y Indu&trtol 
UlllasCu&tomet9,tnc 

Kemucky Industrie 
UBIitiBsCusIomBfs,lnc 

Kentucky Industrial 

Utility Customers, Ina 

Service Commission 
Stall 

LctdsiBna Publtc 
Service Commission 

Keniuclty Industrie] 
U t l l ^ Customers 

Louisiana Putmc 
Service Commission 

L a n e K o l l e n 
f S e p i e i n b e r ^ O O a 

t n i u ^ 

Entergy Sen/lces, inc. 
andThoEnlBisyOperaSng 
Compsntes 

Entergy GUfStatesJna 
end Entergy LDutelKia,tnc 

€ u b i « c l 

condHIOnS. 

syslem Agreement ptoduciion cost 
equatbaUon, laNfEB-

System Agreement production cost 
dlsparilles, pmdence. 

KentudtyUtitlfiesCo. Line iosses and fuel clause recovery 
Loubvlila Gas« eectHc Cft essodatediwllh off-system sates. 

Kenkiclty unities C& Envimnmentaloomplldnfiecostsand 
Louisville Gas & Electric Co. surcharge recovery. 

i%ntuct(y Power Coi 

Kentucky IhiUlesCa 
Louisville Gas&eectrlc Co 

£flte;gyGu)fSl8tea,ln& 

Entergy SBnficBs,l«i 
and the Entergy Operating 
Compsntes 

Kentucky Utililies Co. 

Entergy Senfloes, Inc. 
and the Entergy Operating 
Companies 

Envtronmenlal oomptiance costs and 
surnhflrgeracovery. 

Extension of merger surcredt 
flaws In Companies'studies. 

Revenue regulraniQnts, c c < ) M ^ 
fisnchlse tsr, conversion to LLC. 
Capital structure, post test year 
Adjustments. 

System AsFeennrt pmductiDn cost 
equEAEatititt tar i f f 

Enviranmenlal cost recovery, 
oorrection of base rale error 

Unit power purchases end s ^ 
oost-bssed tariff punauant to System 

A^reemerrt 

J. KE^fNEDY AND ASSOCUTES- INC. 
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Date 

11/03 

12/03 

12fD3 

12/03 

03/04 

03/04 

03/04 

03/04 

Case Jurlsdict. 

ERO f̂lS-OOO, FERC 

Eft03-583^1,and 
ERÛ -SfiS-OQZ 

EROs-eei-ooo, 
ERQ3.6ai.a31 

ER03^2^00, 

ER03^82-OO1,dnd 
ERD3^a2.002 

ER03-T44^»0, 
ERD3-74+001 
(Consoftdatsd} 

LJ-2B527 LA 
Surrebuttal 

2003.0334 KY 
2(103-0335 

U-2713B [A 

U-?fffi?7 LA 

SuppJRmantal 
Surrebultal 

2003.OC433 KY 

2003-00434 KY 

SOAH Docket TX 
473-04-2459, 
PUCDndrPl 

Expert Teetlmony Appearattcea 
of 

UaneKotlen 
Ae of September 200S 

Party 

Loulsiena Public 
Service Commission 

L îsJanaPulHlc 
ServlcG Commission 
Staff 

Kentucl(yln(t«r/?el 
Utm^ Customers, inc. 

Louisl»aPui)tic 
Sarvice Commission 
Staff 

Louisiana I'ubllc 
Sonrlcfl Commission 
StaP 

KentuctfyinduslriBl 
ufittycusfomefis.lnc. 

KerftiCtfy Industrial 

UBIity Customers, Ina 

aile5Sen/ediiyTeKa5. 
NewbleKicoPoyverCo. 

Utility 

Entergy Seraices, inc., 
the Enters Operabn^ 
Campantes.EWOMsiwt' 
Ing, LP, and Entergy 

Power, inc. 

Entergy (51* States, Inc. 

KenJuekyUtJffliesCa 
LoulsvlteGaE&EledllcCo, 

BntBigyLoUlsiat!a,lnc. 

Enleigy Gulf Steles IncL 

Louisvflie Gas & Electric Ca 

KentudtyUtiWIdSCo. 

Texaŝ l̂ew Mexico 
Power Co 

Sul^c l 

Unit power puK:h83B and sale 
agteemenb, contractual pmwslons. 
projected costs, leveli»d rates, and 
itormularalBE. 

Revenue r^ulremenls, cotporete 
franchise tax, oonvwsion to LLC. 
capttat3trucluTe.pDstte9lyear 
aE^lnwnls. 

Earnings Shanrig Mechanism. 

I^rchasedpowflfoonlraots 
Ijelweenaffitieie^lenmand 

condRione, 

Revenue raquirBmonts. cwporata 
franchise tax, conversion to l lC, 
cepnalslnffitifie, post test year 
adtusbif^te. 

Revenue requirements, depredation rates, 
o m expert, t m n ^ and arnortseHai, 
earnings sharing mudtmiism, mejger 
surcrediLVDTsumrBdil 

Revenue r̂ quframents, dspraciatlDn ralss» 
O&M axpense, deren* tfid amortization, 
earnings sharlig mechanism, merger 
siraeditVDTsutotedft. 

Stranded coal3tnifriJi>,lnGkidlng 
InrkiingvaluadDfi issues. 
ITCAOrr, excess eanilnip. 

J. KENNEDY AND ASSOHATES. INC. 
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Date 

05/04 

06/04 

0Bi04 

09/04 

10/04 

12m 

oi;o5 

02/05 

OZ/05 

02/05 

G A M JuHf id lcL 

29206 
04^169-
eL4JNC 

SOAH CDckot 
473-04-4555 
PUC Docl̂ Bt 
23526 

SOAH Docket 
47a<M^556 
PUC Docket 
29526 
(Suppi DirBcl) 

Dcx:ketNo. 
U-23327 
SubdocketB 

Dockeil^, 
U-23327 
3ubdoci(etA 

CaseNa 
2004-00321 
CaseNa 
2DOi^l0372 

30465 

18636^ 

1S638-U 
Penslwith 
TcfiyWactorty 

OH 

TX 

TX 

LA 

U 

KY 

TX 

GA 

GA 

i a63Hi GA 
Panaiwllh 
MicheiteTheljcHt 

Expert Testimony Appearenc^ 
of 

Lane Kollen 
As of September 2008 

Party 

ONo Energy Group, Inc. 

Houston CouncS for 
Health and EducaBon 

HmrBtnnCoundlfor 
HeaHh and Education 

LouislanePuljilo 
Sendee Commission 
Staff 

Louisiana Public 
Senrlce Commission 
SlalT 

QallatinSteetCo, 

Houston Ccuncll for 
Heailh and Education 

Georgia PubSc 
Service Commissian 
AdvefsafySlair 

Georgia Public 
Service Commission 
Adversay Staff 

Ut i l i ty 

Columbus Southern Power 

Ca&OhiDPoMrCo. 

CenlerPoirtt 
&iergy Houston Electric 

CBnterPdnt 
Energy HmrstfinEledHC 

SWEPCO 

SWEPCO 

EastKentuciiyPowef 
Cooper8tiVG.Inc., 
Big Sandy Recc,etal. 

CDrtBrPdni Energy 
Houston Electric, LLC 

AUanta Gas Light Co. 

Atlanta Gas L^ht Co, 

AUanlaCesLighlCo. 

Sub jec t 

Rale statnyzatlon plan, delenels, T&D 
rate Increases, eanbigs. 

stranded oosteinjoMiRhduding 
valuaftHT issues, ITC. t U r, sotcess 
mifigagon osdHs. o^acitK auction 
UUfl^P revenues, mtaresL 

Interest on stranded cost puisuait to 

Fuel and pun:hased pcwer expenses 
reoavsrable through arel arlistmeni deuse. 
trading sctlvities, compltance with tarme of 
various LPSCOnJeis. 

Revenue rnrfiirenients. 

Envimnmentai costreoovety, qualllied 
costs, TIER requirements, costaDocaHon, 

Slronded cost tnn-i|) indiiding regutetory 
Centra Ca assete and tiebifltkss, iTC, EDIT. 
ca[flwlty ffiidion, proceedSf EUCCBSS mitigation 
credits, retmspeotlve and prospective ADiT. 

t^eVRiue requirements. 

Comprehensive rale plan, 

pipeline mplacetnent program 
surcharge, pertomsnce based rate plen. 

Energy conservation, sDoiDmic 
deveiopinenL and tariff issues. 

J. KENNEDY AND ASSOCIATES. INC. 
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Date Caitff Jurlsdict. Party 

Expert Testimony Appearances 
or 

t e n e Ko l len 
A s o f September 2006 

UIHty Subject 

03/05 Case No. KY 
2Q0UI042B 
CaseNa 
2004-0)421 

06/05 20O5W6S KY 

06/05 050(M&£I R 

Da/05 3 1 0 ^ TX 

09/05 2029a-U (5A 

OSrtJS 2029a4J GA 
PanalWflh 
Victoria Taytor 

10/Q5 0442 DE 

i1/D5 2005^351 K i 

200W30352 

01/05 2005-00341 KV 

Kentucl^ Industrial 
UtHi^ Customers, Inn 

Kanluclty Industrie! 
UHIItyCufilomrs, fnc. 

8outii Florida HospHfll 
and Heaillhcare Assoc. 

Aiilaice for Valley 
HealUicare 

Georgia Puiiio 
SsrviceComrDls^on 
Adverse^ Stalf 

Georgia Put]llc. 
SenrtceCommlsston 
Adversary Staff 

Delaware Public Sgralga 
CommlsSiDn staff 

Kentucicy Industrial U i t y 
Ci^tornsis, tna 

ItentudtyUtllitiesCa, 
LoutevfllBGas&EledfiC 

Environmental cost recoveiy. Jobs 
Creation Act of 2004 end § 1 % deduction, 
exoess common equity ratio, defoiT^ end 
amoHZBtlon of nonrflcuiring O&M expense. 

KentUCity Power Ca EnvironmanlBl cost reoovery. Jobs 

margins on allowsnces used lisr AEP 

system sates-

FioiidB Power & Stomi damage expense ar^ reserve, 
Light Co. RTO costs, OSMexpffisefTojecSone, 

return on equl^ peifermence Incanliva, 
capital stndure, selective second phase 
post-test yeer rate Increese. 

AEP Texa» Stranded cost inje-up including regulatary 
Central Ca assets and liabllillBS, rtC, ^ i T , cepaclly 

auction, proceeds, excsss mfUgafion credits, 
retrospective and prospeclive ADIT. 

Almas ^rergy Corp. Revenue requlremsr)ls,rc{Nh of 
surcharsea, cost recoveiy ttnotsh surcharge 
repotting requirements. 

Atmos Energy Corp, Alfillate trwsadlDns, cost dlocatiorts, 
capl&lzBlion. cost of debt 

Artesian Water Co. AHocatlon of tsx net operating fcSSaS 
tletween regulated m i umegtiated. 

Kentucky Utiiies Co. WorldDnce Separation Pmgram cost 
Louisville 6a$ and recovery and shared savings li]n»igh 
Electric Co. VDTsuiwedIt 

Kenludty industrial KentudtyPouverCa System Sales Clause Inkier, Environmentat 
Utility Customers. Ina CosI Recovery Rider. Net Congestion ^Rlder, 

Storm damage, vegsla&on managsnant 
program, depredation, ol^^stem sales, 
maintenance nomiaf zaUon, pension and 
OPEB. 

03/06 31994 TX 
05/0& 31994 

Supplemental 

Cities Texas-New Mexico 
Power Co. 

Stranded cost recovery through 
compeWon Irensitlon or change-
RetrospediveADFtT, prospective 
ADFIT. 

J. KEIVNEDY AND ASSOCIATES- TNC. 
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Dat« 

03/06 

3/0& 

4/06 

07/oe 

07iOB 

Qa/D6 

11/DB 

m% 

03/07 

•3/07 

03/07 

Case J u r l s d i c t 1 ill 

NOPRReg 
10438W)R 

U-25116 

R-O0D6im 
EtBl 

0^3327 

U-21A53, 

U-230g2 

(ftutjdocket J) 

LA 

IRS 

LA 

PA 

LA 

LA 

06CVH03J375 OH 
Franklin Coun^ 
Cou^ Affidavit 

U-23327 LA 
SubdocketA 
Reply TesWmony 

U-297g4 

33309 

33310 

LA 

tx 

TX 

Expert Testtmony jB^pearences 
of 

UneKol fen 
As of September 2008 

Party 

Louisiana Piil}lic 
Ser>4ce Commlssian 
Staff 

AlRsnceforVaHey 
fieallh Care and i t e t o n 
Counc? for Heailh Education 

Louisiana PutJtic 
Service Commission 
Staff 

Met-Edlnd. Users Group 
PennsylvanJa Ind. 
Customer Alliance 

Louisiana Pubflo 
Seivice Commission 
Staff 
LoutsivtaPub»c 
Sen/Ice Commission 
Staff 

Various TaKftrgAuthorifes 
(NotUitlllty Proceeding} 

Loul5lanePut9»c 
SsnicB Commission 
Steff 

Louisiana Putilic 
SflfvicBCortimisslen 
Staff 

CHle$ 

Cities 

UUIIty 

Entergy {3uir Slates, Ina 

AEP Texas Central 
Company and CenterRoint 
Energy Houston 
Electric 

Entergy louislaia. Inc. 

Mtitopolitei Edison Co. 

PenrGyivifilaEledricCo. 

Southwestern 
Elec(ifcPo*erCo. 

Entergy euK 
States, Ina 

Slate of Qhtol^epaKment 
of Revenue 

Southwestern Electric 
PoirerCo.. 

Enlergy6uKSIate9,lnc.. 
Entagy Louisiana LLC 

AEPTaxas Central Co. 

AEPTexMMorthCo. 

S u b j e c t 

Lkirtedidlonal separation plan. 

Pn>|3Q»d Reguidlans affecQng Ibw-
through tn ratepayers rf exoBss 
deferred mcoma taxes and inveslmertt 
Tax credlls on ueneralion piailthat 
issQidDrderegLltsted. 

2002-20(14 Audit of Fuel Adiusfment 
Clause F S k ^ AfilMetransoiiJorrs. 

Recovery of NU&related stranded 
costs, govetrsnent mandated pmorams 
oDsts.elorm damage oosls. 

t^Bvertua rKiuiremenIs, fomiuia 
r9leptafl.MdnopropD9S). 

Jurisdlcfionelseparellonplaa 

Aooountl^ft)rni£)asrJt«i 
essemblleG OS manufactured 
equlpmeni and capitalized ptanl 

RflvBrwerequitem9ils.fdnrrula 
rate plan, bank^propoeaL 

Juiisdiotton^atkobDnofEnietgy 
System Agmment equeHzatlon 
r w n e d y r e c e ^ 

Revenue requirem^its, including 
frxHonatlzetton d transmission end 
dtstdtxttion coste. 

Revenue requirements, inctudiiig 
frectlonallzatlon of transmbsjon and 
dlsttttwHon costs. 

.T. KENNPDY AND ASSOCIATES. INC. 
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lExpert T«ettmony Appearances 
of 

Lane Koltefi 
As of September 2008 

t>nge28 of 31 

Date Case Jurlsdict. Party Utility Subjec t 

03/07 2006^0472 KY 

03/07 U-2915? LA 

Keiitudty Induslrlal 
Utity Customers. Int 

Loubfand Public 
Service Commiss i 

East Kentuct^ 
Power Cooperative 

Cleco Power, LLC 

interim rate tncrease, RUG loan 
cov^tente,credit1adii;y 
rerit^Bmenta, financial oonditian. 

i:^m%ner?t^V«sB ll) sksm 

ttamaoBcoslrecovety. 

04/07 U-29764 LA 
Supplemental 
And 
Rebuttal 

Louisiana l=Hibllc 
Senlce Commission 
staff 

Entergy Gulf States, Inc. 
Entergy Louisiana, LLC 

Jurisdictional aHocaDon Of E t t ^ y 
System Agreement equalzaibn 
remedy receipts. 

04/07 eRD7'662-000 FERC 
Affidavit 

Louisiana Public 
Service Commission 

Entergy Service, tnc 
and the Entergy Ofnretfng 
Companies 

Allocation of Intangible and general 
plant atdA&G expenses to 
pit>duc!lon and state hcometax 
sffectB on e^allzalton rHnady 
receiple 

04/07 6l^?^84^)00 FERC 
AffldBVit 

05/07 ERO7^B2-a00 FERC 
Affidavit 

06/07 U-297fl4 LA 

Louisiana Public 
Servioe Commission 

Louisiana Public 
Senilce Commission 

Loul^anaPublfc 
Service Commission 
Siaff 

Enle(^Serrlces,lnc. 
and the Entergy Operating 
Cotnpantes 

entBigyBervicw.inc 
sndiheEntar^OperaSng 

Companies 

EniergyLiiuislarra,LLC 
Entsryy Gulf Static Inc. 

Fuel hedging costs and oompiance 
with FERC USOA. 

/Mhsation of Intangitiie ard general 
ptantsndA&GeifensesIa 
products and acoount SZ4 
effects on MS&3 equaizatiDn remedy 
payments and receipts. 

Shoitrcsuse lor vlofati/^ LPSC 
Order on fuel hedging costs. 

07/07 200&O047Z KY 

07/07 ER07-95e-0O0 FERC 

Affidavit 

Kertuckylndustriat utility 
Customers, inc. 

Loutstana PubHc 

SenlcsCommlssJon 

East Kentucl^ Power 
Cooperative 

Entergy Senicas, Inc, 

Revenue requirsmBnte, pOSl test year 
adjustments, TIER, surcharge revenues 
end costs, f lnan^ l need. 

Storm damage costs rented to Hufrlcanas 
Katrina and Rita and effects of JUlSS-3 
equatiaalion payments end receipts. 

.1. KENNEDY AND ASSOCIATES. INC. 
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Date Case Jurisdlct Party 

Expert Testtmony Appearances 
of 

Lene Kotlen 
Aa of September 2D08 

Utlltty Subject 

10/07 fl5-UR^103 Wl 
Direct 

10/07 05-UR.103 Wl 
Surrebuttal 

10/07 250eQ.U GA 
Direct 

Wisconsin Industrial 
Energy Group 

Wisconsin Industrial 
Energy Group 

Georgia PubHc Senrlce 
Commteslon Public 
Interest Adversary Staff 

Wisconsin Eteetrlc Power 
Company 
Wteconski Gas, LLC 

Wisconsin ElBctric Power 
Company 
Wisconsin Gas, LLC 

Georgia Power Company 

Revenue requirements, cartyitig charsee 
on CWiP, amorlizaiion end return on 
regulalory assate. vmrhing oapltal, incentive 
compensation, use of rale ttase In lieu ot 
capitalization, quentlHoatton and use of 
P ( ^ Beach sale proceeds. 

Revenue requlremenis, c^tylng charges 
on CWIP. amortization and tetum on 
regulatory assets, working capita, incentive 
compeneefion, use of rc^e base ̂  lieu of 
capitalization, quanliflcetion and use of 
Paint Beach dale prooeeds. 

Afliilale costs, incentive compenseHon, 
consoHdaled income taxes, §199 dEidUCtlon. 

11/07 Qs-ooaa^cN wv 
Direct 

11^7 ER07-682-000 FERC 
Direct 

01/OB ER07.e82.000 FERC 
Cross Answering 

Dl/Oa D7-551-a-AlR' OH 
Direct 

02/08 eR07-95W]aO FERC 
Direct 

West Virginia Eneigy Users 
Gfoup 

Louisiana Public Service 
Commission 

Louisiana Public Service 
CommlssiDn 

Ohio Energy GmUp, Inc. 

Louisiana Puhllc SenfiCe 
Commission 

Appalachian Power Company IGCC surcharge during construcUon period 
and post-in-eervice d£te. 

Entergy Services, inc. 
and the Entergy Operating 
Companies 

Entergy Services, Inc 
and Ihe Entergy Operating 
Companies 

Ohio Edison Company, 
Cleveland Electric 
Illuminating Company, 
Toledo Edison Company 

Entergy Senricas, ir^. 
and the Entergy Operating 
Companies 

Functlonaiization snd allocation of 
Intangible and general ptant end A&G 

Fuedonalzatlon and aitocation of 
Intangtble end genera! plant and A&6 

Rgvenue Requirements. 

Functlonalization of expanses in account 
923; storm damage eiqsanse and accounts 
924,226.1.182.3,254 and 4Q7.3; tax l ^ L 
csrrybBctte in account 165 and 236; AOJT; 
nucfear ^ n l c e lives and e f ^ on 
depredation and decommissioning. 

J. KENNEDY AISD ASSOTf ATES. INC, 
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Data Caee Jurisdlct. Party 

Expert Teetimony Appearancee 
of 

Lane Kollen 
As of September 2008 

UUIHy Subject 

Q3/oa 

04/OB 

04/08 

QWi 

05/08 

06/08 

07/as 

07/03 

ooAia 

ER07-95WKK] FERC 
Cross-Answering 

2007-00562 KY 

And 2007-00553 

26S37 GA 
Direct 
Panel with 
Thomas K. Sond, 
Cynihie Johnson, 
fyllchdiB Thebert 

28837 GA 
Robutial 
Panel wUh 
Thomas K. Bond, 
Cynthia Johnson, 
MIchBHe Thebert 

26837 GA 
Suppiementoi 
Rebuttal 
Panel WltK 
Thomas K,l3ond, 
Cynthia Johnson, 
MIchefle Thebert 

2006-00115 KY 

27163 QA 
Direct 

27163 GA 
Panel wHh 
Victoria Taylor 

66aO-CE-170 Wf 
Direct 

LoulslansPublk; Sendee 

Commission 

Kentucky Industrlet Utility 
Customers, Inc. 

Georgia Public Senlce 
CommlssiDn stefT 

GftwglePuaicSetvicB 
ComiT^aion Steff 

Georgia Public Service 
Commission Slaff 

KwtucKy industrial UtlWy 
Custome«5, inc. 

GeorglePubiioSen^ice 
CommiastoRPubBc 
Interest Advocacy Staff 

Georgia Public Service 
Commission PubHo 
Interest Advocacy Staff 

WistMislnlndusfrtel Energy 
Group, Inc. 

Entergy SanricQs, Inc 
9 i d the Entergy Operating 
Compenles 

Kentucky utilities Co. 
LouisvUteGasand 
Electric C a 

SCANAEnorgy 

Marketing, Inc. 

SCANA Energy 
!Klari(ellng.Inc, 

SCANAEnorgy 
liAerketing,lnc, 

East Kentucky Power 
Onoperatlve, Inc. 

Atmos Energy Corp. 

Atmos Energy Corp. 

Wisconsin Power and 
Ugtit Company 

Funciionailzatlun ot expenses In account 
323; stonn damaga eitpense and account 
924,228.1,132.3,254 end 407.3; tax NOL 
canyb&du; in account m end 2 3 ^ ADIT; 
micfsar senrtce fives and Btfed on 
depreciation and dBCortmisslQnlng. 

Merger sUrcredii 

RuieNtetcomptetnl. 

Rule Nisi compfainl. 

Rule Nisi compielnt. 

environmentsi surcharge recoveries, 
Inol costs recover^ \n anlstlng rates. TIER 

Revenue raqulremenls, ind protected test 
year rate base and expenses-

AfHitatB Irensectlons and divtekm cost 
allocations, c ^ a l struckjra. cost of debt 

Nelsoh Deway 3 or ColomtjIa 3 fijted 

Rnancial parenteterSt 

1. KtNNEDV AND AS.SOCIATE.S. TNC 
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E3(peit Testimony Appearencee 
of 

Lane KoHen 
As of September 200B 

PfigeM of 31 

Dstte C u e J u r i s d l c t Party UtHHy SubifeGt 

Od/08 66B0-UR-t16 VUI 
Direct 

Oa/Ofl 6680-UR'116 Wl 
Rebuttal 

aa/Oa 6690-UR-119 Wl 
Olroct 

Wisconsin industrial Energy 
Group, Inc. 

t/i/tecoflsin IndustHsl Energy 
Group, inc. 

Wisconsin InduslriBi Energy 
Gro^ , Inc. 

Wisconsin Power and 
Light Company 

Wisconsin Power and 
Light Company 

Wisconsin P i ^ Service 
Corp. 

CWIP Hr rate base, labor expenses, p e n ^ 
expense, fmenctng, oapilai sliuctum, 
decoupling. 

Capital stmclure. 

prudence of Weston 3 outege, Incrative 
compensation, Crane Creek Wind Farni 
inorementai revenue reqtdremetit, ospiial 
structure, 

09/08 6690^R-119 Wl 
SiUTebutlal 

w^corrain (ndustrial Energy 
Group, Inc. 

Wisconsin Public Service 
Corp. 

Pmdence of Weston 3 oulase, Section 199 
deduction. 

J, KENNEDY AND ASSOCIATES, ESC 
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Analysis of Market>^te Oftar Prices 
Revised to MISO Fomard Prices on September 19,20Qa 

Exhibit (LK~8) 
Page i of 1 

2009 2010 2011 

Forecast Load (MWh) 

Direct Costs ($/MWh) 

Round the Clock Energy Price 

Locational Adjustment 

Load Shaping 

Capacity Price 

Transmission and Ancillary Services 

Distribution Losses 

Total Direct Cost per MWh 

Less: Transmission Adjusted for Line Lasses 

total Wholesale Generation Cost per MWh 

Margin 

Total Price per MWh 

57.202.5B2 

$51.27 

$0.70 

$3.89 

$5.89 

$7.50 

$3.10 

$72.34 

7.84 

$64.50 

17% 

$75.47 

57.712,876 

$52.56 

$0.70 

$3.98 

$5.93 

$7,50 

$3.16 

$73.B3 

7.S4 

$65.99 

29% 

$34.93 

58.233.804 

$53.69 

$0.70 

$4.07 

$5.56 

$7.60 

$3-21 

$75.13 

7.84 

$67.29 

40% 

$94.12 
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