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Stephen J, Baron 
1 

1 L QUALIFICATIONS AND SUMMARY 

2 Q. Please state your name and business address. 

3 A. My name is Stephen J. Baron. My business address is J. Kennedy and Associates^ 

4 Inc. ("Kennedy and Associates"), 570 Colonial Park Drive, Suite 305^ Roswell, 

5 Georgia 30075. 

6 

7 Q, What is your occupation and by who arc you employed? 

8 A. 1 am the President and a Principal of Kennedy and Associates, a firm of utility rate, 

9 planning, and economic consultants in Atlanta, Georgia. 

10 

11 Q. Please describe briefly the nature of the consulting sci^ices provided by 

12 Kennedy and Associates. 

13 A. Kennedy and Associates provides consulting services in the electric and gas utility 

14 industries. Our clients include state agencies and industrial electricity consumers. 

15 The firm provides expertise in system planning, load forecasting, financial analysis, 

16 cost-of-service, and rate design. Current clients include the Georgia and Louisiana 

17 Public Service Commissions, and industrial consumet groups throughout the United 

18 States. My educational background and professional experience are summarized on 

19 Baron Exhibit _ (SJB-I). 

20 

/ . Kennedy and Associates, Inc. 
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1 Q, On whose behalf are you testifying in this proceeding? 

2 A. I am testifying on behalf of The Ohio Energy Group ("OEG"), a group of large 

3 industrial customers of The Toledo Edison Company ("IE"), Ohio Edison 

4 Company ("OE*') and The Cleveland Electric Ulummating Company ("CEP), 

5 hereinafter referred to as 'the Companies". The members of OEG who take service 

6 from the Companies are: Air Products & Oiemicals, hic, AK Steel Corporation, 

7 Alcoa Inc., ArcelorMittal, BP-Husky Refining, Inc., Brush Welhuan Inc., Chrysler 

8 LLC, E.I. DuPont de Nemours & Co., Ford Motor Company, Johns Manville 

9 (Berkshire Hathaway), North Star BlueScope Steel, LLC, PPG Industries, Inc., 

10 Republic Engineered Products, Inc., Sunoco Toledo Refinery, Severstal Warren^ 

11 Itic, (fonnerly WCI Steel, Inc.,) Worthington Industries and Lindc, Inc. 

12 

13 Q, Have you previously presented testimony m any of the Companies' cases in 

14 Ohio? 

15 A. Yes. I have previously testified in Case Nos. 88-171 and S8-170. I have also 

16 testified in Case Nos. 99-1212, 99-1213, and 99-1214, the 2000 proceedings in 

17 which the Companies' rates were unbundled and the Companies were restaictured 

18 to implement retail competition. I also have testified in Case Nos* 07-551, 07-552, 

19 07-553 and 07-554, and have filed testimony in Case Nos. 08-124 and 08-125. 

20 Finally, I have testified in the Companies' MRO proceeding, Case No. 08-936-EL-

21 SSO. 
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1 

2 Q. What is the purpose of your testimony? 

3 A, I am addressing a number of issues raised by the Companies' proposed ESP 

4 associated with its requested rates and riders. First, I will be addressing the 

5 Companies' proposed Long Temi and Short Term ESP SSO procm-ements. I will 

6 address the impact of the Companies' discuss tlie Companies' proposed contracts 

7 for generation supply from FES and discuss an alternative procurement strategy 

8 using an active portfolio approach. ̂  

9 

10 I also will also discuss the Companies' proposals on large industrial rate schedules 

11 and the lack of a reasonable mitigation proposal in it plan. In this regard, I will 

12 discuss an OEG proposal to mitigate the rate increases proposed in the Companies* 

13 ESPs (or alternative ESPs approved by the Commission) that will promote 

14 economic development 

IS 

16 I will also address tlie Companies* proposed Economic Load Response rider 

17 ("ELR") and recommend appropriate adjustments that will make the rider more 

18 reasonable. 

19 

20 I will also address the Companies* proposed non-bypassable 1 cent per kWh 

21 generation diarge associated with provider of last resort (PQLR) risk. This charge. 
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1 which is included in the generation rate for each Company, is designed to 

2 compensate the Companies for supplier risk in providing POLR standard offer 

3 service. I will recoiumend adjustments to this charge. 

4 

5 Q. Would you please summarize your testimony? 

6 A. Yes. 

7 

8 1. As discussed by OEG witness Lane Kollen, the Companies' proposed Long 

9 Term ESP generation rate is not reasonable. As an alternative, OEG recommends 

10 that the Companies issue requests for proposals for all facets of wholesale 

11 generation supply suffici^it to meet their POLR requirements. The ultimate goal 

12 should be a least cost portfolio of wholesale generating resources to supply those 

13 consumers who do not shop. The shopping risk, or POLR responsibility, should be 

14 retained by the Companies. 

15 

16 2. The Companies' Short Tema ESP proposal is not reasonable and should be 

17 modified. If a long term ESP is not in place, OEG recommends that the Companies 

18 purchase energy via the MISO day-ahead mai-ket. The existing generation rates less 

19 RTCs as they naturally expire should be continued, subject to an adjustment to 

' OEG witness Lmc Kollcti also addresses tlic Companies' Long Tcnn ESP SSO procurement proposal. 
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1 reflect the difference between the revenues produced by the current elective 

2 generation rates and the cost of actual purchases from the MISO day-ahead market. 

4 3. The Companies' proposed rate increases in 2009 under the ESP do not 

5 consider the state policy to facilitate Oliio's competitiveness in die global economy. 

6 In particular. The Companies' ESP rate proposals fail to adequately mitigate the 

7 increases to large industrial customers. In some cases, the Companies are proposing 

8 industrial customer increases in 2009 (versus 2008) of more than 33%, while 

9 proposing rate reductions to the commercial customer class. No matter how 

10 wholesale power for non-shopper? is procuredj the increases for each Company 

11 should b e modified using the following tliree principles: 

12 ' Residential rates should reflect the increases suggested by the Companies 
13 (if the filed ESP rates are adopted) and not be charged any costs associated 
14 with rate mitigation under this plan. If alternative wholesale generation 
15 rates are approved, then residential rates should be adjusted accordingly 
16 to recover the residential class share of costs, without any additional 
17 mitigation charges produced under this plan. 
18 
19 • No rate schedule should receive an mcrease greater than '̂ 2 Times^ the 
20 average increase* 
21 
22 " No rate schedule should receive a rate decrease if other schedules get an 
23 mcrease. 
24 
25 
26 This rate mitigation plan moderates the full effect of wholesale price increases by 

27 increasing the non-bypassable EDR charge to non-residential customers. This plan 
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1 is revenue neutral to the utilities ^ d promotes economic development and job 

2 retention. 

3 

4 4. Tile Companies have incorporated a 1 cent per kWh charge in the 

5 base generation rates of each Company to provide compensation to the Companies 

6 due to their obligations to provide POLR service to customer, who may switch to an 

7 alternative supplier during the term of the ESP. This charge is non-bypassable and 

8 is included in tlie ESP generation rates (via Rider GEN) and separately charged to 

9 shopping customers via Rider MDS. This charge should be waived for ESP 

10 customers who either: a) agree to forego their right to shop during the three year 

11 term of the ESP; or b) agree to not take service under the ESP and, in the event of a 

12 retum to POLR service, agree to waive their right to take service under the ESP and 

13 accept market based rates. 

14 

15 5. The Companies have proposed an Economic Load Response ("BLR") rider 

16 that offers existing interruptibie and special contract inteuuptible customers an 

17 option to receive additional inteuuptible credits if these customers agree to an 

18 unlimited number of economic interruptions. OEG recommends that the proposed 

19 ELR rider be modified as follows: 

20 a.. Economic interruptions will be invoked when the day-ahead LMP 
21 exceeds 125% of die ESP generation rate for three consecutive hours 
22 
23 b. Economic interruptions are limited to 1,000 hours annually. 
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1 

2 6. The Companies are proposing a Capacity Cost Adjustment Rider ("CCA") 

3 to recover the costs of additional required reserves during the months of May 

4 through September, in the event that the FES capacity available to the Companies is 

5 insutTident to provide stich reserves. It is inappropriate to charge this capacity rider 

6 to interruptibie load. The requirement to obtain sufficient annual planning reserves 

7 is an obUgation of the Companies, based on their firm load, not interruptibie load< 
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1 L QUALIFICATIONS AND SUMMARY 

2 Q. Please state your name and business address. 

3 A. My name is Stephen J. Baron. My bxisiness address is J. Kennedy and Associates, 

4 Inc. ("Kennedy and Associates"), 570 Colonial Park Drive, Suite 305, Roswell, 

5 Georgia 30075. 

6 

7 Q* What is your occupation and by who are you employed? 

ft A. I am the President and a Principal of Kennedy and Associates, a firm of utility rate, 

9 planning, and economic coiTStiltants in Atlanta, Georgia. 

10 

11 Q, Please describe briefly the nature of the consulting services provided by 

12 Kennedy and Associates. 

13 A. Kennedy and Associates provides consulting services in the electric and gas utility 

14 indxistries. Our clients include state agencies and industrial electricity consumers-

15 The firm provides expertise in system planning, load forecasting, financial analysis* 

16 cost-of-service, and rate design. Current clients include the Georgia and Louisiana 

17 Public Service Commissions, and industrial consumer groups throughout the United 

ia States. My educational background and professional experience are summarized on 

19 Baron Exhibit _(SJB-1). 

20 

/, Kennedy and Assiodates, /nc. 
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1 Q. On whose behalf are you testifying in this proceeding? 

2 A. T am testifying on behalf of The Ohio Energy Group ("OEG'OJ a group of large 

3 industrial customers of The Toledo Edison Company CTE'OJ Ohio Edison 

4 Company ("OE") and Tlie Cleveland Electric Illuminating Company ("CEr% 

5 hereinafter refen^ to as 'the Companies". The members of OEG who take service 

6 Irom the Companies are: Air Products & Chemicals, he., AK Steel Corporation, 

7 Alcoa Inc., ArcelorMittal, BP-Husky Refining, Inc., Brush Welhnan Inc., Chrysler 

8 LLC, EJ. DuPont de Nemours & Co., Ford Motor Company, Johns Manville 

9 (Berkshire Hathaway), North Stai- BlueScope Steel, LLC, PPG Industries, Inc., 

10 Republic Engineered Products, hic, Sunoco Toledo Refinery, Severstal Warren, 

11 Inc. (formerly WCI Steel, Inc.,) Worthington Industries and Linde, Inc. 

12 

13 Q. Have you previously presented testimony In any of the Companies' cases in 

14 Ohio? 

15 A. Yes. I have previously testified in Case Nos. 88-171 and 8S-170. I have a]so 

16 testified in Case Nos. 99-1212, 99-1213, and 99-1214, the 2000 proceedings in 

17 which the Companies' rates were unbundled and the Companies were restructured 

18 to implement retail competition. I also have testified in Case Nos. 07-551, 07-552, 

19 07-553 and 07-554, and have filed testimony in Case Nos, 08-124 and 08-125. 

20 Finally, I have testified in the Companies' MRO proceeding, Case No. 0S-936-EL-

21 SSO. 
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2 Q, What is the purpose of your testimony? 

3 A. I am addressing a numbo: of issues raised by die Companies' proposed ESP 

4 associated with its requested rates and riders. First, I will be addressing the 

5 Companies' proposed Long Tejin and Short Term ESP SSO procurements. I will 

6 address the impact of the Companies' discuss the Companies' proposed contracts 

7 for generation supply from FES and discuss an alternative procurement strategy 

8 using an active portfolio approach.̂  

9 

10 I also will also discuss the Companies' proposals on large industrial rate schedules 

11 and the lack of a reasonable mitigation proposal in it plan. In this regard, I will 

12 discuss an OEG proposal to mitigate the rate increases proposed in the Companies* 

13 ESPs {or alternative ESPs approved by the Commission) that will promote 

14 economic development. 

15 

16 J will also address the Companies* proposed Economic Load Response rider 

17 C*ELR") and recommend appropriate adjustments that will m^e the rider mote 

18 reasonable. 

19 

20 I will also address the Companies' proposed non-bypassable 1 cent per kWh 

21 generation charge associated with provider of last resort (POLR) risk. Tliis charge, 
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1 which is included in the generation rate For eadi Company, is designed to 

2 compensate the Companies for supplier risk in providing POLR standard offer 

3 service. I will recommend adjustments to this charge. 

4 

5 Q. Would you please suiumanzie your testimony? 

e A. Yes. 

7 

8 1. As discussed by OEG witness Lane Kollen, Ihe Companies' proposed Long 

9 Term ESP generation rate is not reasonable. As an alternative, OEG recommends 

10 tliat die Companies issue requests Ibr proposals for all facets of wholesale 

'*'' genexBtion supply suilicient to meet tlieir POLR requirements. The ultimate goal 

•^2 should be a least cost porttblio of wholesale generating resources to supply those 

13 consumers who do not shop. TTie shopping risk, or POLR responsibility, should be 

14 retained by the Companies. 

15 

16 2. The Companies* Short Tenn ESP proposal is not reasonable and should be 

17 modified. If a long term ESP is not in place, OEG recommends that the Companies 

18 purchase energy via the MISO day-ahead market. The existing generation rates less 

19 RTCs as they naturally expire should be continued, subject to an adjustment to 

OEG witness Lane KoUcn also addresses the Companies' Long Term ESP SSO procurenaent proposal. 
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1 reflect the difference between the revenues produced by the current effecfivB 

2 generation rat^ and the cost of actual purchases fiom the MISO day-ahead market 

4 3. The Companies' proposed rate increases in 2009 under the ESP do not 

5 consider the state policy to facilitate Oliio's competitiveness in the global economy. 

6 In particular, The Companies' ESP rate proposals fail to adequately mitigate the 

7 increases to large industrial customers. In some cases, the Companies 3te proposing 

a industrial customer increases in 2009 (versus 2008) of more than 33%, while 

9 proposing rate reductions to tiic commercial customer class. No matter how 

10 wholesale power for non-shoppers is procured, the increases for each Company 

11 should be modified using the following diree principles: 

12 • Residential rates sliould reflect the increases suggested by tlie Companies 
13 (ii' tiie filed ESP rates are adopted) and not be charged any costs associated 
1̂  with rate mitigation under tliis plan. Jf alternative wlioiesale generation 
15 rates are approved, then residential rates should be adjusted accordingly 
16 to recover the residential cla$» share of costs^ without any additional 
17 mitigation charges produced under this plan. 
18 
19 " N o rate schedule should receive an increase greater than "2 Times" the 
20 average increase. 
21 

22 • No rate schedule should receive a rate decrease if other schedules get an 
23 increase. 
24 
25 
26 Tills rate mitigation plan moderates the fiiU effect of wholesale price increases by 

27 increasing ̂ t non-bypassable EDR chai-ge to non-r^idential customers. This plan 
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is revenue neutral to the utilities and promotes economic development and job 

2 retention. 

3 

4 4. The Companies have incotporated a 1 cent per kWli charge in the 

5 base generation rates of each Company to provide compensation to the Companies 

6 due ID their obligations to provide POLR service to customer, who may switch to an 

7 alternative supplier during the term of the ESP. This charge is non-bypassable and 

B is included in the ESP generation rates (via Rider GEN) and separately charged to 

9 shopping customers via Rider MDS. This charge should be waived for ESP 

10 customers who eithen a) agree to forego their right to shop during the three year 

11 term of the ESP; or b) agree to not take service under the ESP and, in the event of a 

12 return to FOLR service, agree to waive thek right to take service under the ESP and 

13 accept market based rates. 

14 

15 5. Tlie Companies have proposed an Economic Load Response ("ELR'O rider 

16 that offers existing interruptibie and special contract interruptibie customers an 

17 option to receive additional interruptibie credits if these customers agree to an 

18 unlimited number of economic interruptions, OEG recommends that the proposed 

19 ELR rider be modified as follows: 

20 a.. Economic interruptions will be invoked when the day-ahead LMP 
21 exceeds 125% of the ESP generation rate for three consecutive hours 
22 
23 b. Economic interruptions are limited to 1,000 hours annually. 
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1 

2 6. The Companies are proposing a Capacity Cost Adjustment Rider C*CCA") 

3 to recover the costs of additional -̂equired reserves during the months of May 

4 through September, in the event that the FES capacity available to the Companies is 

5 insufficient to provide such reserves. It is inappropriate to charge this capacity rider 

6 to interruptibie load. The requirement to obtain sufficient annual planning reserves 

7 is an obligation of the Companies, based on their firm load, not interruptibie load. 
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1 U, LONG TERM AND SHORT TERM ESP PROCUREMENTS 

2 

3 Q. OEG witness KoUen has raised concerns regarding the reai^onableucss of the 

4 Companies' proposed Long Term ESP procurement rates In his tesdmony. Do 

5 you have any recommendations for an alternative approach that could be u$ed 

6 by the Companies to procure POLR supplies under the Long Term ESP? 

7 A. Yes. In my testunony in Case No- 0S-936-EL-SSO, which coneemed the 

8 Companies' MRO procurement, I recommended that an active portfolio approach be 

9 used to obtain the necessary wholesale generation svQjplies for tiie distribution 

Id Companies' non-shopping customers. A shnilar procurement approach should be 

11 implemented to obtain generation supply for tiie ESP as well. 

12 

13 Q. Would you describe approach that you recommend to obtain POLR 

14 generation service for the Companies? 

15 A. The Companies should issue requests for proposals for all facets of wholesale 

16 generation supply sufficient to meet its POLR requireojents. The ultimate goal 

17 should be a least cost portfolio of wholesale generating resources to supply tiiose 

18 consumers who do not shop. The retail shopping risk* or POLR responsibility. 

19 should be retained by the Companies. The Companies should be Mly 

20 compensated for this risk by rates set by tiiis Commission. The POLR risk should 

21 not be outsourced to the wholesale generation suppliers. 
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2 Q. Why are you proposing an ESP procurement process that places the POLR 

3 risk on Toledo Edison, Oluo Edison and CEI, instead of FES or other 

4 wholesale suppliers? 

5 A. A procurement process wherein the Companies obtain, via a competitive sealed 

6 bid RFP process, blocks of wholesale power, uther than full requirements service, 

7 places the risk of POLR supply on the Companies. As a result, the cost of 

5 wholesale generation should be significantly reduced. The supplier risks inherent 

9 in a full requirements POLR service solicitation were quantified by the 

10 Companies' witness Scott Jones in this case. Dr. Jones explained how third 

11 parties who bid on supplying non-shopping load must factor in many different 

12 types of retail risk. According to Dr. Jones, when utilities out-source the 

13 responsibility and risk of POLR supply to third parties, the result is a retail mark-

14 up over the wholesale generation price of between 17% - 40%. Keep in mind that 

15 this retail mark-up is over and above the ah-eady high FERC regulated wholesale 

16 market generation prices established through tlie MISO or PJM locational 

17 marginal price (LMP) process. 

18 

19 Table 1 summarizes tiie '"margins," in excess of the wholesale cost of generation 

20 tiiat Dr. Jones has estimated for the years 2009 thnnigh 2011 under a competitive 

21 foil requirements solicitation. 
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3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

Table 1 
Estimated Procuremant Margins in Excess of FERC Regulated Wholesale Market PHce* 

2009 2010 2011 Total 

Direct $4,422,960,216 $4,220,202,509 $4,391,580,967 $13,034,743,712 

Retail Margin above Market $ 751,974,961 $1,455,254,033 $1,751,336,935 $ 3,958,565,929 

Total Costto Retail Customers $5,174,935,177 $5,675,456,542 $6,142,917,922 $16,993,309,641 

* Source: Direct Testimony of Scoti Jones, Exhibits B, 9 and 10 

As can be seen from Dr. Jones' analysis^ the estimated retail '*margins" that 

customers would have to pay over and above the market based wholesale 

generation cost arc nearly £4 billion during the three year period This is 

equivalent to a margin of $22.86 per mWh. This is a very substantial payment 

tiiat may be reduced if the Companies procure wholesale blocks of power, use the 

MISO market for load following and absorb the POLR risk themselves. 

Q. Should the Companies be permitted to recover all of their competitively bid 

generation supply costs under your proposal? 

A. Yes, to the extent tiiat such costs were prudentiy incurred. The Companies should 

conduct a competitive procurement usit^ an RFP process for wholesale blocks of 

power and other necessary generation services to meet POLR load. Based on a 

reasonable mix of iixed block wholesale contracts and spot purchase and sales 
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1 contracts (to deal with load followingj sales forecast variation, shopping 

2 migration, etc.) the Companies would effectively absorb the risks cited by Dr. 

3 Jones. The reasonable costs associated with these purchases to meet customer 

4 load should be recovered from customers who take POLR service, subject to 

5 Commission approval. Under this procurement approach, the Commission would 

G have oversight on the level and recovery of the implicit "risk premiums" bdng 

7 charged to customers. The Commission would therefore have the ability to keep 

8 the retail risk premium below the $4 billion amount estimated by Dr. Jones (an 

9 average of $1.33 billion per year), 

10 

11 Q, Have ynu reviewed the Companies proposal to implement a Short Term ESP^ 

12 in the event that the Commission has not made a determination on tihe ESP 

13 proposal in time to implement it by January 1,2O09? 

14 A. Yes. The Short Terni ESP, which must be approved by the Cormnission by 

15 November 14, 2008 or it is automatically withdrawn, is an offer by the Companies 

16 to the Commission for a temporary SSO Pricing plan that will be in effect for the 

17 period January 1, 2009 tlirough April 30, 2009. If tlie Commission approves the 

18 Short Tean ESP, according to the Companies application, "the Commission will 

19 have established Icnown rates that will be in effect on January 1, 2009, in the event 

20 that there is no approved ESP acceptable to the Companies within the 150 day 

21 period provided pursuant to Am. Sub. S. B.221." 
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2 The rates and terms of the Short Term HSP are the same as those of the longer term 

3 ESP except that the average base generation rate is 7.75 ccnts/kWh (6.75 cents/kWh 

4 cunent diarge, LO ccnts/kWli deienred).̂  

5 

6 Q. How does this proposed average base generation rate of 7.75 ccnts/kWh 

7 compare to the proposed longer term ESP average generation rate for 20097 

8 A. The longer term ESP proposal requests a 7.50 cent/kWh average generation rate for 

9 2009. The Short Tenn ESP generation rate is thus 3.3% greater than tlie Long Term 

10 ESP proposed base generation rate for 2009. 

11 

12 Q. Do you have any concerns with the Companies' proposed Short Term ESP 

13 proposal? 

14 A. Yes, For the reasons discussed in Mr. Kollen's testimony regarding the proposed 

15 Long Temi ESP generation rates, I believe that the Short Term ESP proposal is not 

16 reasonable and should be modified. 

17 

18 Q. How should the Companies' Short Term ESP pricing proposal be modified? 

19 A. OEG recommends that the Companies purchase energy for non-shopping customers 

20 via the MISO day-ahead market. The Companies' existing generation rates should 

^ Certain provisiods of the longer term. ESP do not apply related to Green Resources and the Econotnic 
Development Rider. 
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1 be continued, subject to an adjushnent to reflect the difference between the revenues 

2 produced by the currently elective generation rates and the cost of actual pitfchases 

3 from the MISO day-ahead market, hi addition, the RTC should be eliminated torn 

4 current rates as it expires.̂  

5 

6 Q. What mechanism should be established to implement this proposed Short 

7 Term ESP? 

6 A. The most appropriate mechanism would be to implement a purchased power 

9 recovery rider that would compute the difference between the costs each month 

10 associated with power purchases and the revenues produced via the existing 

11 generation rates. Tlie Companies should be pennitted to recover all of their costs 

12 associated with obtaining the POLR supply that are not recovered via the existing 

13 generation rates or other riders (such as the transmission cost recovery rider). This 

14 would include ancillary services, capacity costs, congestion charges and any otlier 

15 costs incunedj in excess of the revenues produced by the existing gcneiation rates 

16 (less RTC as it naturally expires) and the existing transmission cheirges. 

17 

18 Q. Have you made any smalysis of the estimated cost of acquiring energy on the 

19 MISO day-ahead marl^et for 2009? 

20 A. Yes, 1 have summarized my analysis in Table 2, which follows. Based on the July 

21 15, 2008 analysis of PJM West and Cinergy Hub forward prices presented by Mr. 

^ The RTC will temiitiatc at the end of 2008 for Oi£ and TE ciistomerS-
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10 

11 

12 

Graves, the expected price for energy and capacity for the four months ending April 

2009 would be 7.249 ccnts/kWh. Using an updated analysis of the same PJM West 

and Cinergy Hub Ibrward prices as of September 19, 2008, the expected price for 

energy and capacity for the four months ending April 2009 would be 6.185 

cents/kWh. Tlie difference between the 6.185 cenl^Wh rate and the Companies' 

proposed Short Term ESP generation rate of 7.75 ccnts/kWh is $294 million for the 

four month period January to April 2009. 

A v e r a s e o f C ine rgy 

Month 

Jsn-09 
Feb-09 
Mar-09 
Apr-09 

Jan-Ape Avg. 

Capacity Cost Rate (S/mW/day) 
Paak Load + Resarves 

Capacity Cost (@ 120 Days) 

Total Cost 

MWH Sales 

i4/mWh 

Table 2 1 
Hub and PJM West Forward Prices 

Julv15,OTg 

366.491,657 
322.780,327 
27g,53?,9Ci2 
282.923,809 

1,251.733,695 

69,1T 
13.327 

$110,619,431 

$1,362,353,125 

ia,7S4,716 

$72.-19 

SBP1.19.39(;B 

301.744,112 
265.802,942 
239.773.1 T4 
244,497.973 

1,051.823.202 

69.17 
13.327 

$110,619.4311 

$1,162,442,633 

18,794,716 

Sei.ssI 

Q. Should the Companies, or their agent, employ hedging to provide more stable 

prices during this four month period? 
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1 A. My recommendation would be to permit the Companies, via their agent, to engage 

2 in hedging, if that is determined to be cost elfective. 

3 

4 Q. Are you recommending that the Companies participate dlirectly in the MISO 

5 day-ahead market? 

6 A. Not necessarily. Tlie Companies can either elect to participate directly in the MISO 

7 market or issue an RFP to obtain this product from a third party. The Companies 

8 should also evaluate the costs and benefits of purchasing financial hedges. 
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1 HI. OEG PROPOSED RATE MITIGATION PLAN 

2 

3 Q. Would you address the Companies' proposals to mitigate rate increases under 

4 their respective ESP's? 

5 A. As discussed by various Companies' witnesses (e.g., David Blank, Gtegg Mussing) 

6 in their testimony, the Companies have proposed a number of so-called "tate 

7 mitigation" riders that are designed to facilitate a reasonable transition ftom the 

8 current RSP rates to the proposed rates diat would otherwise prevail under their 

9 respective ESP's. For example, Mr. Mussing testifies at page 5, line 9 of his 

10 testimony that: 

11 The transition from historic rate icvels and structures to proposed rates 
12 must be accomplished through a reasoned and gradual approach In 
13 order to accomplish the objective of mitigating customer impacts. 
14 Incorporating the concept of gradualism is a useful tool in managing 
15 Qveraii customer impacts resulting from rate design objectives. 
16 

17 

15 Q. Do you agree with Mr, Hussing's stated rate mitigation objectives in this case? 

19 A. While 1 agree with the Companies' stated objectives, a review of the proposed rate 

20 increases under the ESP's shows that the utilities have not come close to 

21 incorporating gradualism into tlieir rate proposals and have failed to adequately 

22 mitigate the increases to large industrial customers. 

23 
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1 Q. What increases are the Companies proposing for 2009 under their respective 

2 ESP's? 

3 A. Table 3 below summarizes the percentage rate increases by rate class ftir each 

4 Company in 2009, compaied to 2008 rate levels. Rate GT is Ihe transmission 

5 voltage rate used to serve large industrial customers. As can be seen, for some rate 

6 schedules (for example, Ohio Edison rate GT, Cleveland Electric Illuminating rate 

7 GT and Toledo Edison rate GT), Uie proposed ESP increases are many multiples of 

8 the average retail increases for those Companies. In the case of Toledo Edison, the 

9 Company is proposing to increase the GT industrial rate by 33.8%, compared to an 

10 average retail increase of 6.96%. At the same time, Toledo Edison is proposing 

11 sigttificant rate reductions for die commercial customer classes. The GT industrial 

12 rate increase is nearly 5 times as large as the average increase. This cannot possibly 

13 be consistent with the concept of gradualism supported by Mr. Hussing. 

14 
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1 

2 

3 

4 

5 

6 

7 

B 

9 

10 

11 

12 

RATE CO 

RS 

OS 
G? 

GSU 
GT 

POL 

STL 
TRF 

Companie 

Q§ " ~ 

CONTRACTS 

TOTAL COMPANY 

Tables 
s' Proposed Rate Increases 

2009 / 2008 Percentage Increases 
OE 

« 

2,3S% 

2.53% 

5.33% 

S.69% 

19.63% 

2.46% 

11.53% 

12.38% 

5.23% 

CE 

6.17% 

4.77% 

2.23% 

1.74% 

13.50% 

26.29% 

17.20% 

21.33% 

-6,92% 

4.82% 

l i 

5.73% 

•6.92% 

-10.27% 

-1488% 

33.83% 

16.17% 

1.92% 

•25.86% 

6.96% 

Q. Do the increases shown in Table 3 reflect all of the Companies' proposed 

mitigation assistance? 

A. Yes. These include the fiill extent of the Companies' limited attempts at mitigation. 

It should be obvious that these rate mitigation proposals are simply insufficient to 

accomplish any reasonable gradualism objective, contrary to the stated objectives of 

the Companies that I quoted earlier. 

Q. Are the incf eases proposed in the ESP's consistent with Ohio state poticy, as 

required in Ohio Revised Code §4928.02 and SB 221? 

A. No, not in my opinion, ORC §492S.02{A) and (N) provide clear guidance to the 

Commission in evaluating the Companies' ESP. These policy objectives are: 
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1 (A) Ensure the availability to consumers of adequate, reliable, safe, 
2 efficient, nondiscriminatQry, and reasonably priced retail electric 
3 service; 
4 
5 (N) Facilitate the staters effectiveness in the global economy* 

7 

S Increases for the Companies' largest industrial manufacturing firms in the range of 

9 25% to 34%, compared to retail average increases in the 5% range, do not comport 

10 with Ohio state policy requiring reasonably priced electric service and clearly do not 

11 "facilitate the state's effectiveness in Hie global economy." A more stibstantial and 

12 reasonable mitigation plan is required. 

13 

14 While reasonably priced eledric power will not save Ohio's manufacturing sector 

15 by itself, it will help. From January 2000 to the first quarter of 2008, Ohio's goods-

16 producing industries (manufacturing, construction, natural resources, and mining) 

17 lost 23.3% of their employment. In the last ei^t months diis rate of decline has 

18 accelerated. From Jmiuary 2008 to August 2008, Ohio's unemployment rate 

19 increased by 34.5% (fi-om 5.5% to 7.4%). Tliis is 115,888 additional unemployed 

20 workers. Heavy manufacturing is concentrated in the Companies' service 

21 ten-itories. According to the Ohio Department of Development, in 2007, Ohio had 

22 201 large manufacturing plants. Of this total, 161 ate located in counties served by 

23 the Companies. 

24 

^̂ ^̂ ^ '̂  i?9i2i2t?£ig 'ON m m o i ? z m i m m ud inso NOW eoos-es-das 



Stephen J, Baron 
Page 20 

1 Q. Can the Commission improve the rate mitigation plan proposed by the 

2 Companies to accomplish the statutory objectives? 

3 A. Yes. The Commission can improve the proposed rate mitigation plan to more 

4 reasonably f^ly liie concepts of gradualism to die ESP rates in order to promote 

5 state policies, especially economic development. In a number of prior cases, the 

6 PUCO has adopted the regulatory concept of gradualism in approving increases to 

7 rate classes, 

S 

9 Q. Has OEG developed an alternative rate allocation methodology that promotes 

10 the policy objectives of the state ? 

11 A. Yes. OEG recommends tl̂ at the approved ESP revenue increases for non-shopping 

12 customers be allocated to retail rate schedules using the following three principles: 

13 L Residential rates should reflect the increases suggested by the 
14 Companies (if the filed ESP rates are adopted) and not be c h a i ^ 
15 any costs associated with rate mitigation under this plan. If 
16 alternative wholesale generation rates are approved, then residential 
17 rates should be adjusted accordmgly to recover the residential class 
18 share of costs, without any additional mitigation charges produced 
19 under this plan. 
20 
21 2. No rate schedule should receive an mcrease greater than "2 Times" 
22 the retail average mcrease. 
23 
24 3. No rate schedule should receive a rate decrease if other schedules 
25 get an increase, 
26 
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These three principles should be adopted by the Commission no matter how 

wholesale generatioD supply is obtained for non-shopping load. Tliese tliree 

principles can and should be applied even if the wholesale supply proposal fiom 

FES is rejected. 

Baron Exhibit_(SJB-2) presents the results of the OEG Rate Mitigation Plan as 

applied to the FES offer. This Table is for illustrative purposes onlyj as I beUeve the 

FES generation simply proposal is not reasonable and should be rejected. Table 4 

summarizes the 2009 (versus 2008) increases for each tate schedule under the FES 

offer. 

11 

12 

Table 4 
OEO Mitigated Proposed Rate Increases 

RATE CODE 

RS 

GS 

GP 

GSU 
GT 

POL 

STL 
TRP 

CONTRACTS 

TOTAL COMPANY 

2009/2008 
S i 

2.38% 

5.31% 
8.18% 

io.4r% 
10.47% 

5.23% 

10.47% 

10.47% 

5.23% 

Percentage 

6.17% 

4.61% 

Z.09% 

i.eo% 
9.24% 

9.24% 
9.24% 

9.24% 

0.00% 

4,62% 

Increases | 
IE 

5.73% 

4.74% 

0.96% 

0.00% 

13.93% 

13.93% 
13.77% 

0.00% 

6.06%| 
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1 Q. Would you describe the methodology used to mitigate the mcreases for each of 

2 the Companies* rate schedules? 

3 A. Yes. First, as stated abovcj OEG is not proposmg any changes for residential r4te 

4 schedules,** The OEG mitigation analysis begins by first determining the maximum 

5 increase for each non-residential rate schedule, based on liie *'2 Times" the average 

6 retail increase criterion. The ne?ct step is to reallocate the revenue deficiency 

7 produced by the "2 Times" limitation to all non-residential rate schedules. Finally, 

a rate schedules that continue to show a rate decrease are adjusted such that there is a 

9 "0" increase ibr tiiat rate, witii tiic resulting excess revenues med to reduce the 

10 increases for all non-resideatial rates. 

11 

12 Q. Have you made any special adjustments for the CEI Contract rate clas$? 

13 A, No. At tills point, I have treated this rate class similarly to all other CEI non-

14 residential classes. To the extent that all, or a portion or die revenue adjustment 

15 shown for this rate class in my analysis are precluded by the tenns of the contract, 

16 my recommendation is to allocate the shortfall to all non-residential classes in the 

17 manner that I have followed in my analysis. 

18 

19 Q, Do you have a recommendation to spedficaUy implement the OEG Economic 

20 Development Plan? 

•* Of course, to the sxtmt that the Commission authorizes a lower overall ESP increase, residential rates 
would be adjusted to reflect these chimges. 
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1 A. Yes. The mitigation should be accomplished via the charges and credits in the 

2 Companies* proposed Economic Development Rider ("EDR"). As stated in the 

3 Direct Testimony of Companies* witness Hussing at page 8, Ime 17, "tT]he purpose 

4 of the Economic Development Rider is to promote gradualism and mitigate overall 

5 bill impacts to customers tiirough, a series of credits and charges." I agree fully witii 

6 Mr. Hussing's testimony wherein he states: "...it is better to proactively address 

? disproportionate rate impacts typically felt by those customers previously served on 

8 tariffs below average rates in order to promote economic stability.'* .̂ The OEG 

9 Mitigation Plan is consistent with this objective and OEG recommends that each 

10 Company's EDR be modified to incorporate the provisions of the OEG plan. In 

11 addition to die fact that the rationale for the OEG Rate Mitigation plan is to facilitate 

12 Ohio state policy, amounts charged to each rate schedule via the EDR should be 

13 non-bypassable, which will feeilitate the implementation of the mitigation plan and 

14 ensure that any revenue shortfalls are fuWy recovered by the Companies, 

15 

16 Q. What effect will these proposed changes to the non-bypasable EDR rider have 

17 on shopphig and POLR risk to the utilities? 

ia A. OEG's plan moderates the full effect of wholesale cost increases to the industrial 

19 class by increasing the non-bypassable EDR charge on non-residential customers. 

20 Industrial customers will have an incentive to remain on standard offer service. This 

21 will reduce POLR risks to tiie utilities. This will benefit all non-shopping customers 

^ Hushing Direct at page % iine 2. 
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1 customers by minimizing the retail risk premium that must be added to tiie 

2 wholesale generation price. By reducing the utilities' POLR risk, OEG's proposal 

3 will tend to drive down the $4 billion retail risk premium Company witness Dr. 

4 Jones has forecasted. 

5 

6 I believe this plan promotes the overall economic interests of Ohio. The 

7 Commission has a choice: numerous high cost shopping options, or low rates. 

8 

9 Q. Win the OEG Rate Mitigation Plan produce State-wide economic benefits by 

10 lowering the industrial power rate? 

11 A. Yes. The primary effect of ihe OEG rate mitigation plan is a reduction in what 

12 otherwise would be very large electric rate increases to Ohio manufecturing 

13 facilities. Such increases will adversely aflect the economic viability of tiiese 

14 customers and potentially lead to increases in the decline of the Ohio manufecturing 

15 base, and employment When an auto manufecturing or steel plant closes, tiiose 

19 jobs are likely gone forever. The market share that was served by tiie closed auto or 

17 steel plant is tixen absorbed by a manul^ctuier in another state or another country. 

-18 Unlike commercial customers, industiial customers in Ohio tace national and 

19 international competition. Therefore, growing and maintaining industrial operations 

20 through reasonable electric rates is consistent witib SB 22rs policy goal to 

21 "facilitate the state's effectiveness in the global economy." 
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1 iV. MINIMUM DEFAULT SERVICE CHARGE 

2 

3 Q. Have you reviewed the Companies' proposal to incorporate a 1 cent per kWh 

4 non-bypassable minimum defaidt charge In their generation rates? 

5 A. Yes. As described by Companies' witness Kevin Warvell on page 8 of his Direct 

6 Testimony, the Companies have incorporated a 1 cent per kWh charge in the ba$e 

7 generation rates of each Company to provide compensation to the Companies due to 

8 tiieir obUgations to provide POLR service to customers, who may switch to an 

9 alternative supplier during tiie tenn of the ESP. In particular, if the Companies 

10 procure generation for ESP load and a portion of this load elects to shop during the 

11 ESP (presumably due to lower market prices), tiie Companies would face excess 

12 capacity for which tiiey would receive msufficient revenues. Alternatively, if more 

13 customers take POLR service tiian expected due to lugher market prices, tiic 

14 Companies would be required to make market purchases at higher prices. To 

15 mitigate tiiis market risk, according to Mr. Warvell, die Companies must purchase 

16 hedges. 

17 

18 Q. How is tills cost bemg recovered under the Companies' ESP? 

19 A. This charge is non-bypassable and is included in the ESP generation rates (via Rider 

20 GEN) and separately charged to shopping customers via Rider MDS. 

21 

69/88 'd t^9iSlSt?8l9 'ON XW AHMOl =8 Z m i WH30a Wd IUSO NOH 8002-6S-d3S 



Stephen /. Baron 
Page 26 

1 Q. Do you oppose the inclusion of this charge in the ESP generation rate? 

2 A. No. However, as I will discuss, it should be waived for ESP customers who either: 

3 a) Agree to forego their right to shop during the three year term of the 
4 ESP 
5 OR 
6 
7 b) Agree to not take service under the ESP and, in tlie event of a retum 
8 to POLR service, agree to waive their right to take service under the 
9 ESP and accept market based rates. 

10 

11 

12 Q, Would yon please explain your proposed modification to the Companies^ 

13 minimum default service charge? 

14 A. The MDS charge is essentially designed to comp^sate the Companies for tiie 

15 volumetric risk incurred to provide POLR service tiiat is subject to shopping 

16 migration (either to or from an alternative supplier). POLR suppliers face titis risk 

17 for the reasons cited by Mr. Warvell and I do not dispute his testimoriy on tiiis issue. 

16 However, to tiie extent that die BSP can be modified to eliminate tiiis risk ibr some 

19 ESP customers, these customers should not be charged the costs associated witii 

20 volumetric risk. 

21 

22 Q. Would you explain your spedj^c proposal? 

23 A. Yes. According to Mr, Warvell's testimony, the Companies have determined tiiat 1 

24 cent per kWh of the overall generation rate is associated with compensating tiic 
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1 distribution utilities for shopping risk. If a customer, by election, agrees to either 

2 remain an ESP customer for the entire three year plan term, or agrees to not take die 

3 ESP POLR generation rate during the three year plan because the customer elects to 

4 shop, and fiirther agrees to take market priced service in the event of a return to 

5 POLR service, the Companies would not incur any of the risks identified by Mr. 

6 Warvell in support of the 1 cent per kWh minimum default service charge. 

7 Therefore* these customers should not be charged the 1 cent rate. For customers 

8 agreeing to remain ESP customers for the entire three year ESP term, die generation 

9 rate (Rider GEN) should be reduced by 1 cent per kWli. For customers that shop 

10 and agree not to take the ESP POLR rate if they retum to POLR service during the 

11 three year period, the Companies' proposed Rider IVIDS should be waived. 

12 

13 Q. Would your recommendation regarding the applicability of POLR charges iio 

14 shopping and non-^shopping customers apply only in the event that the 

15 Conunissiott adopts the Companies' proposed ESP plan? 

16 A. No. As a matter of principle, the recommendation that I am making regarding the 

17 application of POLR charges to ESP customers who elect to waive their option to 

18 shop during the terra of the ES:P or agree to shop and only retum to POLR service at 

19 market prices would apply, regardless of the fmal structure of the Commission 

20 approved ESP plan for tiie Compaaies, 
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1 V, ECONOMIC LOAD RESPONSE RmER 

2 

3 Q, Would you please brietly describe the Economic Load Response rider 

4 ("ELR")? 

5 A. The ELR rider offers existing interruptibie and special contract interruptibie 

6 customers an option to receive additional intemiptibic credits if these cu$t0mers 

7 agree to an unlimited number of economic interruptions. Tliese economic 

8 interruptions would be triggered when the market price of power exceeds the ESP 

9 gcnoration rate. At this point, customers would be permitted to buy-through tiie 

10 interruption at market prices. Effectively, if a customer elects the ELR rider, tiie 

11 customer would pay market based rates when market prices exceed the ESP 

12 g^eration rate and the ESP generation rate otherwise. 

13 

14 Q. Do you believe that the terms of the ELR rider are reasonable? 

15 A. No. While OEG supports the ELR rider and its goals of rate mitigation, the terms of 

16 the rider are not reasonable and would likely result in customers ffaregoing the rider, 

17 thus causing potential benefits to these customers and to tiie Companies* fum 

18 customers from being adueved. In tiic Companies' July 2007 Application to 

19 Establish a Competitive Bidding Process ("CBP", Case No, 07-796-EL-ATA), tiic 

20 Companies proposed a similar ELR rider, yet one with more reasonable terms, 

21 
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1 Q. Would you describe the terms of the Companies 2007 CBP Economic Load 

2 Response Program ("LRP")? 

3 A. The optional LRP proposal in the 2007 CBP case was sitnOar to the ELR rider 

4 provisions in this case except for two very important differences. First, economic 

5 interruptions would only be called in the event tiiat the day-ahead locational 

6 marginal price ("LMP") exceeded 125% of tiie competitive bid price This is in 

7 contrast to tiie Companies' ELR proposal in this case that initiates an economic 

8 interruption in the event that the day-ahead LMP exceeds tite ESP generation rate 

9 (GEN rider and GPl rider). 

10 

11 Tlie second very important difference between tiie 2007 proposal and the current 

12 ESP ELR rider is that the 2007 proposal limited the number of economic 

13 interruptions to 1000 hours annually. The current ELR proposal has no limitation 

14 on tiie maximum annual hours of economic intemiption. For large industrial 

15 manufacturing customers, this 1000 hour limitatioUj while signiticant, is a risk that 

16 can be assessed by the customer. The ESP ELR proposal, with no limitation 

17 (effectively 8,760 hours limitation), is highly risky for customers, wliich creates a 

18 significant barrier to participation. 

19 

20 Q. Do you have a recommendation to modify the ESP ELR rider? 
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1 A. Yes. OEG recommends that the two ternis tliat 1 just discussed fix>m the 2007 CBP 

2 case be adopted for tiie ELR. These two modifications to the ELR are: 

3 1. Economic interruptions will be invoked when tiie day-ahead LMP eatceeds 
4 125% of tiie BSP generation rate for three consecutive hours 
6 
6 2. Economic interruptions are limited to 1,000 hours annually. 
7 

8 

9 Q. Do you have any concerns about the proposed basic SL95 per kW month 

10 interruptibie credit to reOect the value of avoided capacity? 

11 A. Yes. la the Direct Testimony of Companies' witness Scoti: Jones at page 13, line 9, 

12 he testifies that the appropriate capacity cost for the Companies is S2.20 per kW 

13 month. This cost, when adjusted by a 13.5% factor (as used by Dr. Jones in his 

^^ Exhibit 4) equates to a S2.50 per kW month intemiptible credit. The Companies 

15 should be required to justify why a $1.95 credit is just and reasonable in li^t of Dr. 

16 Jones' testimony. 

17 

18 Q- t>o you have any comments on the Companies' proposed methodology to 

19 determine the amount of interruptibie load each month that will receive an 

20 interruptibie credit? 

21 A. Yes. The Companies have proposed to calculate the monthly interruptibie credit 

22 on tiie basis of Realizable Curtailable Load ("RCL"), which is determined 

23 annually by the difference between a customer's firm load and its average hourly 
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1 demand ("AHD") during the hours of noon to 6:00 pm during tiie months of June 

2 through August. Etlectively, the RCL on which customers will receive 

3 interruptibie credits is limited to a customer's average on-peak load (less firm 

4 load), rather than a customer's on-peak load (less firm load). Notwithstanding 

5 this calculation, customers are required to curtail down to then- firm load during 

6 any hour required by the Companies', if they request either an emergency or 

7 economic interruption. To the extent that a customer has a peak load in the on-

8 pcalc period that may substantially exceed the aistomer's Al-tD (average on-peak 

9 load), the Companies are not providing compensation for this intemiptible load. 

10 

11 Q. Do you agree with this method of calculatuig the RCL? 

12 A. No. The RCL should be computed based on the ditYerence between a customer's 

13 on-peak bad (used for billing purposes) and its firm load. From a planning 

14 standpoint, a utility woLild be required to provide capacity sufficient to meet its 

15 fen load requirements. To the extent that an interruptibie customer has an on-

16 peak load that is subject to curtailment down to a firm load level, the customer 

17 should receive credit for the full amount of its load that is subject to curtailment, 

IS 

19 Q. Are there any additional issues that you would like to address regarding the 

20 Companies' ESP riders? 
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1 A. Yes. The Companies are pi-oposing a Capacity Cost Adjustment Rider CCCA") to 

2 recover the costs of additional required reserves during the months of May throu^ 

3 September, in tiie event that the FES capacity available to the Companies is 

4 insuflicient to provide such reserves. The costs associated with such purchases are 

5 to be recovered from POLR customers via a bypassable charge. 

e 

y Q- 1̂ 0 you oppose the Companies proposed Capacity Cost Adjustment Rider? 

8 A. Yes, in part. Though I do not oppose tlie proposed rider as it would apply to firm 

9 POLR loadj it is tiu^ppropriate to charge this capacity rider to interruptibie load. Tlie 

10 requirement to obtain sufficient annual planning reserves is an obligation of tiie 

11 Companies, based on their firm load, not interruptibie load. As a result̂  it would be 

12 inappropriate to apply this charge to interruptibie load, for which the Companies do 

13 not need to obtain planning reserves. In particular, pursuant to the FERC's Order on 

14 the MISO Resource Adequacy Proposal (Order in FERC Docket No. ER08-394-

15 000, issued March 26, 2008)j planning reserve requirements for MISO members 

16 witi be based on Load Serving Entity peak loads, excluding "Load Modifying 

17 Resources." Interruptibie load represents one of the designated Load Modifying 

18 Resources. The Companies will not be required to obtain planning reserves for 

19 interruptibie load, and therefore should not charge tiie CCA rider to interruptibie 

20 customers. 

21 
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1 Q. Do^ that complete your Direct Testimony? 

2 A, Yes. 
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Professional Qualifications 

Of 

Stephen J. Baron 

Mr. Baron graduated firom the University of Florida in 1972 with, a B.A, degree witii high 

honors in Political Science and significant coursework in Mathematics and Coujputer 

Science. In 1974, he received a Master of Arts Degree in EconomicSj also &om the 

University of Florida. His areas of specialization were econometrics, statistics, and public 

utility economics. His thesis concerned the development of an econometric model to 

forecast electricity sales in the State of Florida, for which he received a grant from the PubUc 

Utility Research Center of the University of Florida. In addition, he lias advanced study and 

coursework in time series analysis and dynamic model building. 

Mr. Baron has more than thirty years of experience in die elec&ic utility industry in the areas 

pf cost and rate analysis, forecasting, planning, and economic analysis. 

Following tlie completion of my graduate work in economics, he joined the staff of the 

Florida Public Service Commission in August of 1974 as a :Rate Economist. His 

responsibilities included the analysis of rate cases for electric, telephone^ and gas utilities^ as 

well as the preparation of crgss-exanunation material and the preparation of staff 

rccommeudations. 

In December 1975, he joined the Utility Rate Consulting Division of Ebasco Services, Inc, 

J . KENNEDY AND ASSOCIATES, INC. 
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as an Associate Consultant. In the seven yeais he worked for EbascOj he leceived successive 

promotions, ultimately to the position of Vice President of Energy Management Services of 

Ebasco Business Consulting Company. His responsibilities included the management of a 

staff of consultants engaged in providing services in the areas of econometric modeling, load 

and energy forecasting, production cost modeling, planning, cost-of-scrvicc analysis, 

cogeneration, and load management. 

He joined the public accounting fiim of Coopers & Lybiand in 1982 as a Manager of the 

Adanta Office of the LTtiiiCy Regulatory and Advisory Services Group In diis capacity he 

was respotisible for the operation and management of tlie Atlanta ofSce. His duties included 

the technical and administrative supervision of the staff, budgeting, rBcmittng, and marketing 

as well as project management on client engagements. At Coopers & Lybrand, he 

speciaUzed in utility cost analysis, forecasting, load analysis, economic analysis, Eind 

planning. 

In January 1984, he joined die consuldng firm of Kennedy and Associates as a Vice 

President and Piincipal. Mr. Baron became Pjresident of the fimi in January 1991. 

During die course of my career, he has provided consulting services to more than thirty 

utility, industrial, and Pubtic Service Commission clients, including three mtemational utility 

clients. 

J. KENNEDY AND ASSOCL^TES, LNC. 
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He has presented numerous papers and pubhshed an article entided "How to Rate Load 

Management Programs'* in the March 1979 edition of "Electrical Worid." His article on 

"Standby Electric Rates" was published in the November 8, 1984 issue of'^Public Utilities 

Fortoightly." In February of 1984, he completed a detailed analysis entitled "Load Data 

Transfer Techniques" on behalf of the Electric Power Research Instilute, which published 

the study. 

Mr, Baron has presented testimony as an expert witness in Arizona, Arkansas, Colorado, 

Connecticut, Florida, Georgia, Indiana, Kentucky, Louisiana, Maine, Michigan, 

Minnesota, Maryland, Missouri, New Jersey, New Mexico, New York, North Carolina, 

Ohio, Pennsylvania, Texas, Virginia, West Virginia, Wisconsin, Wyoming^ the Federal 

Energy Regulatory Commission and in United States Bankruptcy Court, A list of his 

speciHc regulatory appearances follows. 

J. KENNEDY AND ASSOCIATES, INC. 
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WV 

NC 

NY 

AR 

IVIE 

NJ 

PA 

PA 

AR 

OH 

WV 

NC 

LA 

IN 

Expert Testimony Appearances 
of 

Stephen J . Baron 
As of September Z008 

Party 

West Virginia 
industrial 
ItltervenDrB 

Cftmiina 
itiduslrials 
{CIGFURIII) 

industiial 
Energy Users 
Assodalion 

Arl^attsasSas 
Consumers 

Alrco indiisbial 
Gases 

Air Products end 
Chetntcals 

West Penn Power 
Induslilaf 
IntQiVBHors 

West Penn Power 
Industrial 
inlenwors 

Arkansas ElEtdric 

Eneigy Corteuinsfs 

Industrial Electric 
ConstimetgGtDLtp 

Wast Virginia 
Energy Users 
Group 

Cansiitis industrial 
Energy CohsUrneO 

LoubiBna Public 
Service Commbslon 
Staff 

industiial Energy 
Consumars 

UUIIty 

Monongahela 
Power Co. 

Duke Power Co, 

Omngeand 
Rockland 
Uiities 

Arkia, Inc. 

Central Maire 
Power Co. 

Jetsey Central 
Powers Light Co. 

West Penn Power Co. 

Wast Penn Power Ca 

Arkansas Power 
& Light Co. 

Ohta Power Co. 

Monongahaia Power 
Co, 

Duite Power Co. 

Gulf states 
UPes 

Indiana & Michigan 
Power Co. 

&chibi t (SJB-t) 

Page 5 o f 19 

S u b l e c t 

Genanjikm planning economics, 
prudence of a pumped storage 
hydro unit 

Costrof-servla. rate design, 
IntamipllhiR rata design. 

Cos*-of-senfloe, rate design. 

Regulatory policy, gas cost-of-
servlce, rale design. 

Feasibility of mtetiuptible 
r^tes. sivoWed cost 

RatedBslgn. 

OptlmglrBsan«,pmdBncB, 
df-system sates ̂ uaranteQ plan. 

Opttmal reserve maiigins, 
prudence, off-syatemsetes 
gy^renleepian. 

Cost-of^Bnrlce,rBte design, 
revenue distribution. 

Cosl-of-san'IcB, rate design, 
Inismiptlbie rates. 

Generation planning economics, 
prudence of a pumped storage 
hydra unH 

Cost-af^enlce, rate deslga 
Interruptibie rates. 

Excess capacity, Bconomic 
analyais of [HirehasBd power. 

Interruptibie rates. 

J. KENNEDY AND ASSOCIATES, INC. 
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Date 

3^7 

4/87 

5/87 

5/87 

5^7 

5/87 

6/97 

6/87 

7/87 

8/B7 

9/B7 

10/87 

1Q/B7 

Case 

EL-ae-
53.Dal 
EL-86-
57.D01 

U-17282 

87-D23. 
E-C 

87-072-
E-G1 

86-524-
E-SC 

9781 

3673-U 

U-17282 

85-10-22 

3673-U 

R^50220 

R-B7a65l 

\-mm 

JurlsdM. 

Fecterai 
Energy 
Regubtery 
Cammisslon 
(FERC) 

LA 

WV 

WV 

WV 

KY 

GA 

Û  

CT 

GA 

PA 

PA 

PA 

Expert Testimony Appearances 
of 

Stephen J. Baron 
A9ofSaptBmbdr2008 

P ^ 

Loulslsna Public 
SenrlGBCommissian 
Stan 

Louisiana Public 
Service Commission 
Staff 

Airco industrial 
Gases 

West Virginia 
Energy Users' 
Group 

West Virginia 
Energy Users' Group 

Kentucky Indusirlai 
Energy ConsUmerB 

Gevgis Public 
SareteBCorrrmissian 

Louisiana Put]lic 
Senrlce Comrtilsslon 
StafI 

Connedjcut 
Induslftsi 
Energy CoreutnetB 

Georgia Public 
Service Commission 

West Pent! PcMer 
IrKttistrlal 
ijilewenors 

DuquBsne 
Industrial 
Inlervenors 

Pennsylvania 
industrial 
intwvenors 

Gull Stalls 
Utflities. 
Soultimn Co. 

Gulf Slates 
Utilities 

Monongahela 
PowferCo. 

fwionongahela 
Power Ca 

Monongahoia 
Power Co. 

Louisville Gas 
& Electric Cfii. 

Georgia Power Co. 

GUit States 
Utilities 

Connecticut 
Llgiit& Power Co. 

Georgia Power Co. 

West Penn Power 0 ^ 

DLKjuesneLlglitCo, 

Exhibit (SJBD 
Page 6 o f 19 

S u b l e c t 

CDsi/benofit analysis of unit 
power sales contract. 

Load foieosting end Imprudenoe 
damages, River Bend Nudear unit. 

intenupUble rates. 

Anatyzo Mon Powers lUd filing 
and eHarnlne Ihe roasonabianess 
of IVFs claims. 

EcanambdEspetdllngof 
pumped storage hydru unit. 

Analysis of impBctoflgee Tax 
RflformAcL 

Economic prudence, evaluation 
E^tVogtlBnudDar unit 'bad 
forecestbig, planning. 

Piiase-in plan for River Bend 
t^uciearunit. 

l^elhDdnlnoy for reiOnd^g 

Test year saiBS and revenue 
forecast 

Excess capacity, [etiat)lBty 
of generating system. 

Interruptibie rate, COStHif-
senrice^reveruaaikjcatlon. 
rate design. 

Proposed rules for cogeneration. 
ctvQidEidcost.r^Tecoveiy. 

J . KENNEDY AND ASSOCIATES, INC. 
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Expert Testimony Appeararicea 
of 

Stephen J . Banpn 
As of September 2008 

Exhibit (SJB'l) 
Page 7 of 79 

Data CasB Ju r i sd i c t . Par ty Ut i l i ty Sub jec t 

10/87 E^15/ m 
GR^7^23 

1Wfl7 6702-EI a 

12187 67-07-01 CT 

3/BB 10064 KY 

3/B8 B7-ie3."n= AR 

5/88 B7D171C0D1 PA 

6/68 670172CaO5 PA 

7/^ 

7/88 

11/88 

88-171- OH 

EL-AIR 
88-170-
EL-AIR 
interim Rate Case 

Appeal 19th 
QfPSC Judldai 

Docket 
U-17282 

R-^OBBg PA 

Oi B8-171^ 
EL-AIR 
88-170. 
EL-AIR 

B7[)2le/2a3 PA 
284/286 

Taconlte 
inlavenors 

Ocddentai C h e n ^ l 
Corp. 

Connecticullntiijstrial 
Energy Consumers 

Kemucky Industrial 

Energy Coi^mers 

Consumers 

GPU industrial 
intervenors 

GPU Industrtat 

industry Energy 
Consumers 

Minnesota Power 
al ight Co, 

Florida Powrer Corp. 

Connecticut Ligitt 
Power Co, 

Louisville Ge5& 
Electric Co, 

Arkansas PcwerS 
Light Co. 

Mettopolltm 
ErlLTfinCa 

Pennsylvania 
Electric Co, 

CleveidndEleclric/ 
Tdedo Edison 

Excess capacity, power and 
cost-of-sen/lcQ, rate design 

Revenue forecasltng. weather 
normaiiz^llOT. 

Excess capacity, nuclear plant 
phase^n. 

Revenue fcrocast, weather 
normsiisallon rats treatment 
oTcanr^ied t^oit 

S^ndt}y^cif Up el^itrlc ratss. 

Cogenffallon deferral 
mectianbm, rrKKflnGaSon of energy 
cost recovery (ECR)> 

Gogenera&Fi defenfal 
mechanism, mo(fification of energy 
cost recovery (ECR). 

Financial anatysls/need for 
IntBTlm rats relief. 

LoUislBne Putillc 
Sff iA^ Corrrr^sslon 
CIltJUEl 

Court of Louisiana 

UiHed Slates 

industrial Er̂ ergy 
Consun^TE 

AnrtcD Advanced 
Materials Corp,, 
Allegheny Ludtum 
Corp. 

Gulf States 
UUillles 

Carnegie Gas 

Cleveland Eiectik^ 
Toledo Edlsan. 
General Rate Cas$, 

West Penn Power Co. 

Load trecastjng, imprudence 

Gasc03t^f-^rvlcs,ratfi 
design, 

Woathernomializailon of 
peak loads, excess capacity, 
regulatory pdlcy. 

CalctJiated avoided capacltVi 
reeoveiy or capacity payments, 

J. KENNEDY AND ASSOCIATES, INC. 
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Exhibit (SJB^l) 
Pages of 19 

Expert Testimony Appedrances 
of 

Stephen >J. Baran 
As of September 2008 

Data Case Jurlsdicl. Party HMISML 

9/89 8555 TX 

m B 384iWJ GA 

^89 2087 MM 

ID/85 2262 NfUI 

11/69 35726 IN 

vso u-i72aa LA 

a/so 890366 PA 

5/90 R-901609 PA 

9/50 6S78 

12/90 90-2Q5 

Wi 

12/90 U-9346 Mi 
Rebuttal 

12/90 U-17Z82 LA 
Phase IV 

ME 

1/91 90-12-03 CT 
InterlTTi 

OccWentetChen^cai 
Corp. 

Georgia Pubib 
Service Commission 

Attorney Genofai 

arNewl\1exleo 

New MexIcD Industrial 
Energy Consumers 

Industrial Consumers 
for Fa^ Utility Rates 

Louisiana PLlt}llc 
Service Commisslan 
Staff 

QPUindustdat 
Intervenois 

Armco Advanced 
Materials Corp., 
Allegheny Ludlum 
Carp, 

d r y l a n d Indust^ i 
Group 

Association of 
Businesses Advoceting 
Tariff Equity 

Louisiana PubHc 
Seniles Commission 
Staff 

AlncolndusWal 
Gases 

Connec^cut industrial 
Energy Cansumeis 

Houston Lighting 
& Power Co. 

Georgia Power Co. 

Public Service Co. 
QfNewlUlRxIr^n 

Public Service Co. 
ofNeWlVtexICO 

Indiana Michigan 
Power Co. 

GuirstalBs 
Utilltlps 

Meliopolttan 
Edison Co. 

West Penn Pourer Co. 

BattimnreGasfi 
Electric C a 

Consumers Power 
Co. 

Gulf States 
Uliilties 

Central Maine Power 
Co. 

ConnpnIiniitUght 
i Power Co. 

Cost-of-servtae, rale design, 

Revenue foracBstlng, weather 
nomtattesflaf*. 

Prudence-Pak) Verde Nuclear 
Units 1,2and 3, load fere- ' 
casting-
Fuel adjustment clause, off-
system sales. cost-rf-BDivfca. 
rate design, n ^ i n s i c Q S l . 

Excess capacity, capacity 
equetzaHonJurtedicilanal 
cost ^locaHoT. rate tkslgn, 
int^rmptlble rates. 

Jurlscfictlonal cost elbcation, 
O&fw] expense analysis, 

NonHJtliity generator cost 
racovery. 

Allocation of QF demand cliarges 
In the fuel cost coat-of" 
service, rat? design. 

Cost•^-se^lce, rate design, 
revenue altocetton. 

Demand-^Mffmanegement 
environmental exlerfiaiitles, 

Revenue mquli^menls, 
jurisdictiohal allocation. 

invesligstlonlnlo 
intarrUpUble service dhd retes, 

interim rate relief, Dnandai 
analysts, dass revanue aiiocBllon. 

J. KENNEDY AND ASSOCIATES, INC. 
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Expert Teettmony Appaarancss 
of 

Stephen J , Baron 
As of September 2008 

Exhibit (SJB~I) 
Page9itft9 

Data Case Jurisdii;!;, Party Utility. Sub jec t 

S/91 

a/gi 

90-12-D3 
Phase 11 

8341 

CT 

a/91 E-7. SUB NC 
SUB 487 

MD 

&/91 &1-372 OH 

EL-UNC 

&/91 P-910511 PA 
P-910512 

g/91 91-231 WV 
-E-NC 

10/91 8341- MD 

Phase II 

10/91 U-I72e2 LA 

Note: Mo testimony 
was preffed on this. 

11/91 U-17949 LA 
StJbdocKetA 

12(91 91410- OH 
EL-AIR 

12/91 P-flBa2B6 PA 

Connecticiillncluslrlel 
Energy Consumers 

North CaiD&ia 
Inrliistriai 
Energy ConsumBtB 

WestvacoCorp. 

ArTCoSteelCo.,L.P, 

AileghariyLudlumCorp.. 
Amwo Advanced 
Materials Co.. 
The West Psnn Power 
industrial Usets'Group 

West VIrglnte Energy 
Users'(ioup 

WestvacoCorp. 

Louisiana Public 
Service Commlasion 

Connecticut L^hl 
i Power Co. 

Dijte Power Ca 

Potomac Edison Co. 

ClnclnnallGas& 

Electric Co. 

West Penn Power Co. 

Monor^eheie Power 

Co. 

Potamac Edison Ca 

Gulf States 
Ufliitjes 

service, rate design, demend-slde 
management, 

Heveni)erB(|Ulfertients,cost 
aUDcallon, rate doslgn, demand-
side manegemenL 

Costelocatlon, rate design, 
1990 Clean Air Act Amendntehls. 

Economic analysis of 

cogeneraHon, avoid cost rele, 

Economic analysts oF proposed 
CWIP Rider for i 990 Clean Air 
Act Amendments expenditures. 

Economic analysis oi proposed 
CWIP Rider Iarl990 Clean Air 
Act Arrandments expenditures. 

Economic analysis of proposed 
CWlPRIderfar199a Clean Air 

Results Of comprehensive 
managrament audi. 

Louisiana Public 
Service Convnission 
Staff 

Annco Steal Co,, 
Air Products a 
Cliemlcats, Inc. 

Arnica Advenced 
MslerieisCorp., 
AHogheny Uidium Corp. 

South Cesnlral 
Bell Telephone Co. 
and pioposed merger wKii 
Southern Bell Tolephone Co. 

Cincinnati Gas 
^EtectrteCo. 

West Penn Power Co. 

Analysis of South Central 
^ \ h resllVCtuHng and 

R3tede3^n.ln(erTUpllbte 
rates, 

Evaluation of appropriate 
avoided capacity 009l3-
QFpFpiecls. 

J. KENNEDY AND ASSOCIATES, INC. 
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Date 

1/92 

mz 

m i 

8/92 

9/92 

ioraz 

12/92 

12/92 

1/93 

2m 

4193 

7fi3 

di93 

9/93 

Case 

0^13424 

92-02-19 

2437 

Jurfsdict 

PA 

CT 

m 

HA)\m'£m PA 

39314 ID 

|wm0920312PA 
C-007 

U-17949 lA 

R.00922378 PA 

mr 

E0D2/GR-
92-1185 

EC92 
2100D 
ER92-a06̂  
000 
(Rebuttal) 

93-0114-
E-C 

930759-EG 

mm 
30406 

ll̂ D 

MN 

Federal 
Energy 
t^^uiatoty 
Commission 

WV 

FL 

PA 

Expert Testimony Appearances 
of 

Siophan J . Baron 
As of September 20U8 

Party 

Duquesne Interruptibie 
Complakianls 

Connecttcutlndustilal 
Energy ConsumarB 

NewMsKlco 
indiistrla] Inlervenors 

GPU Industrial 
IntBtvenors 

industrial Consumers 
for Fair Utility Rates 

Tlie QPU Industrial 
IntanwnoTB 

Louisiana Public 
SewteBCommbsion 

Staff 
Anrco Advanced 

t\/lsterle1$ Ca 
TtieWPPIndusirfeil 
intereenois 

The Maryland 
industrial Group 

NorlhStarSleetCo. 
Praxair. Inc. 

LoulslEtna Public 
Sortfirs Commission 
Staff 

Alrco Gases 

Florida Industrial 
Power Users'Group 

Lehigh Valley 
Power CommHtee 

uti l i ty 

DuquQsne Light Co. 

Yankee Gas Co. 

? m c Service Co. 
ofNewiVlBxlco 

Wietfopoiitan Edison 
Ca 

indana fi/lichigan 
Power Co. 

Pennsylvania 
Electee Ca 

Soi^ Centra Bell 
Co. 

West Penn Power Ca 

BaJthint̂ GrssA 
ElQCtncCo, 

Northern Stales 
Power Co. 

Gulf States 
Utilliles/Entsrgy 
agrsBment. 

Monongahela Power 

Co. 

Generic-Eleotllc 
UPllas 

Pennsylvania Power 
& Light Co. 

Kxhibit (SJBA) 

Page 10 of 19 

Sublect 

Katedes^. 

Cost-ckervlce. 

Cost-of-Benrlce, mtfi 
design, energy cost rate. 

Cost-otarvice. rate design, 
energy cost rate, rate treatment 

Cost-of-san/ica, rate destgh, 
eneigy cost rata, rate Ireatnent 

. Management audit 

CQeN>f-«rvlce, rate design, 
energy coat rate, SO2 elbwanrs 
ratD treatment 

Elodric cost-of-service and 
rale design, gas rate dsign 

Irtt^rmptble rates. 

IVIeryerofGSUInloEnlQrgv 
System; Impad on system 

IntettitptHnte rates. 

Cost fBcovety and aitacaljon 
of D8M costs. 

Ratamaking treatment of 
ofkystem sales revenues. 

J. KENNEDY AKD ASSOCIATES, INC, 
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Date 

11/93 

12/93 

4/94 

5^94 

7/94 

7/94 

8/94 

9/94 

9/94 

9/94 

10/94 

11/94 

2/95 

• 

Case 

346 

U.17735 

E-015/ 
GR-f l4^1 

U-20178 

Ju r i sd i c t . 

KY 

LA 

MN 

LA 

R-0D942986 PA 

94-0035-
B47T 

EC94 
l y ion 

R-00943 
oai 

R-0D943 
oaicixioi 

U.17735 

U-199D4 

525e-U 

WV 

Federal 

Energy 
Regulatory 
Commission 

PA 

LA 

[A 

GA 

EC94.7^]D0 PERC 
ER94-8gMaO 

941430EG CO 

Expert Testimony Appearances 
of 

Stephen J . Baron 
As of September 200S 

Party 

l^ntucky industrial 
unity CiJslomers 

Loulstena Public 
Service Commission 
Staff 

Large POBerinten/enois 

Lovl^enEi Public 

Seh*iceCCifflml88l«l 

Amwo, inc.; 
West Penn PowDF 
industrial Intervenois 

WestVirsinia 
Energy Users Group 

Loulslane Public 
Servlcfl CDmmission 

Lehigh VailBSf 
Power Committee 

Louisiana Public 
Service Commisslan 

Louislene Public 
Senrice Commisdton 

Georgia Public 
Service Cornmbsfon 

LouislfrnaPubiki . 
S ^ c e Commission 

CFai Steel, LP. 

uutny 

Generic-Gas 

Utililles 

C^unFtw:trte 
Power Cooperative 

Minnesota Power 
Co. 

Lolilsiarta Powers 
UghtCo; 

WeslPennPowerCo. 

Ittonongahsia Power 
Co. 

GuifStatas 
UtHities/Enteigy 

PenrByivaniaPubife 
unilty Commission 

CfiJuhEtectHo 
Power Cooperative 

Gulf States 
utilities 

Southern Bell 
Telephoned 
TelegrephCo-

eiPasoElectiic 
and Central and 
Southwest 

Public Sen/Ice 
Ctsnpsrtyof 
Colorado 

E x h ^ (SJB-l) 
Page 11 o f 79 

Sub lec t 

AltDGBtlon of gee pipeline 
trarBitloncasb'FERC Older SB. 

Nudear plant prudence, 
forecasUng, oxcess capacity. 

Cost Qllocatian, rate design, 
rate phaso'ln plan. 

Andiyeisol least cost 
integrBtedresourte plan end 
demand^ldB management program. 

Ca3t<rf.5efvlce.sllocelloroi 
rale incraase^ rate d s ^ . 
emission allowance sales, and 
operations and malhletiet^ eitpense. 

Cnst-of-service, sIlocaHon of 
rate hcrease. and rate des^n. 

Analysis of extended reserve 
shutdoiAfn u r ^and vIotEttion of 
sys^m agraament by Entergy. 

Analysis of intsmjptSble rale 
terms and condions, availability. 

EvaiuaiJon afappn^pTlale avoided 

cost rate. 

Proposals to address ocmpetitton 
In telecdmmunlcatlDn m a r l ^ . 

Meiger economics, transmission 
eqUHlizatlDnhotdbamiless 

pnsposais, 

intermptibiB rales, 
cast-of-service, 

J. KENNEDY AND ASSOCIATES, INC. 
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Expert Testimony Appearances 
of 

Stephen J. Baron 
As of September 2008 

ExhibU (S,rB-l) 
P i ^ 12 of 19 

D a t e C w e J u H s d i c t , P a r t y U t i l i t y SutHeet 

4/95 

B/95 

&95 

10/35 

10/95 

10/95 

11/95 

7/96 

7/96 

R*0943271 PA 

C-tK)9l34Z4 PA 
C-00946104 

ER95-112 
-000 

U-21485 

ER95-1042 
-000 

U-214B5 

i-g40D32 

U-21496 

8725 

FERC 

U 

f ^RC 

LA 

PA 

LA 

MD 

PP&L Industrial 
Cu^tamer Alliance 

DuqUBsne IntemipHhlR 
Comptainanls 

L o u ^ n a Pubiic 
Service Commission 

Louisiana Public 
Service Cc^mmlssbn 

Louisiana PI iHIn 
SereicB Commission 

Louisiana Public 
Service Commission 

indwtrtel Energy 
Consumers (rf 

Pennsylvania 

Louisiana Public 
SerelceCommlsston 

Maryland industrial 
GiDUp 

9/96 U-ir73S 

U-2ZQ92 

2/97 R-973a77 

U 

u 

PA 

€/97 Civil US Benlt-
Actlon n^itcy 
No, Court 
94-11474 ft^iddleDlsltict 

[rf Louisiana 

Louisiana PubllO 
ServicG Commis^on 

Loulslena Public 
ServloQCommb^on 

PhHadelphie Area 
industrial Enagy 
Users Qroup 

L o u ^ ^ a Public 
Sertice Commission 

Pennsylvania Power 
a l f e h t c o . 

Duquesne Light Co. 

Entergy Senrfces, 
Inc, 

GultStBtes 
UtIllllBS Company 

System Energy 
ResiHJrces, inc. 

Gulf States 
UtIiltJesCo. 

State-wide-
alluiiilUBs 

Central Louisiana 
t^(R(AicCo. 

Baltimore Gas & 
E a t Co., Potomac 
Elec. Power Co,, 
ConsteliallonEneigy 
Co. 

Cajun Electric 
Power Cooperalive 

Entergy Guif 
Stales, inr:. 

PECO Energy Co. 

Cajun Electric 
Power Cooperative 

Coet-of^eivtee, allocation of 
rate IticreBsei rate d e s ^ , 
Interrupilble rates. 

Intemiptible retes. 

OpenAo:es5Trwisml6Sfon 
Tant^-Wholesale, 

Nudeer deconwilssioning, 
ravenUB requirements, 
capital strudura, 

Nudaardecommtsstonlng, 

NudeardecommlsslDnlng and 
cost of debt capital, e^Hal 
sliilr:ture. 

Retail competition issues. 

analysis. 

Ratemaking Issues 
ass ic is t^ witti a Merger. 

Revenue requirements. 

Oeeommlssionlng, woalher 
normaUzHtion, capital 
slruc^n}. 

CompatltivorBstnJctUring 
policy Issues, stranded cost 
transition charges. 

Conflmratbn of reor^janizalion 
pten: analysis of rate peiths 
produced by competing plans. 
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^par t TBatimony Appearances 
of 

Stephen J. Baron 
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Exhibit (SJB'l) 
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Date Case Jurisdict. Party Utility Subject 

6/97 

6/97 

7/97 

1[V97 

10/97 

10/97 

11/97 

11/97 

12/97 

12/97 

R.973953 

3738 

nj^nm 

97-204 

R-9r4ooe 

R-974009 

U-22491 

P-97126S 

R-573gB1 

R-974104 

3/95 U.22092 
(Allocated Stranded 
CosE Issues) 

m 

9/96 

-iz/sa 

U-22092 

U-17r35 

6754 

PA 

MD 

PA 

Ny 

PA 

PA 

LA 

PA 

PA 

PA 

LA 

MD 

PMIsdeiphiaAraa 
Industrie! Enei^y 
U&ers Group 

fi/layiand industrial 
Group 

PP&L Industrial 
CystomerAIHefwa 

Alcan Aluminum Corp. 
Snu&wlfeCo, 

Metropoitten Edison 
Industrial Usar^ 

Pennsylvania Electric 
industrial Customer 

Louisiana Public 
Service Commfesion 

PhilsdeiphieArea 
induslllal Energy 
Users Group 

West Penn Power 
tndusiriellntenrenors 

Otiqueene industrial 
tnteivehors 

Louisiana PubHc 
Senfice Commission 

Louisiana Public 
ServlcB Commission 

Louisiana Public 
Service CommlMlan 

»latvlsndlfidustDal 
Group and 

PECO Energy Co, 

Generic 

Retail conpstiikvi issues, rate 
unbundling, sttanded cost 
analyst: 

RetdlcompetitiMi Issues 

Pennsyiwanle Power 
ALlBhlCo. 

Big River 
Eleditc Corp, 

Wtetropolilan Edison 
Co. 

Pennsylvania 
ElecWcCo. 

Entergy Gulf 
States, inc. 

Enron Energy 
Sewices Power, inc7 
PECO Energy 

West Penn 
Power Co, 

Duquesne 
L^htCo. 

Gulf States 
UtiliesCo. 

Gulf States 
UtHitJes. inc. 

Cajun Electric 

Power Cooperative, 
inc. 

BalVmoteGas 
and Electric Co. 

Ratal GompetHlDn Issues, rale 
unbundling, stranded cDsianalysls. 

Ana^ lsot cost of service issues 
- Big Rjvei? Rastmduring Plan 

Retail oumpetltlonlsBijQB, rate 
unbLtndKng.stranded cost analysis. 

Relail ccmpetition Issues, rate 
unbundling, stranded cost analysis. 

Decommlssianing, weather 
nonnalzation, capital 
Slrutaure. 

Analysts of l^etdli 
Restructuring Proposal. 

Retail competiiion issues, rate 
unbundling, stranded cost 
analysis. 
Retail competition Issues, rals 
Unbundling, sb'dndedcost 
analysis. 

Retail ccmpelltlon, stranded 
cDslquantiflcBiion. 

Stmndedoo3t(|U9nttfIcation, 
rastmcturing Issues, 

Revenue requirements analysis. 

ElectncuUlltyrestructunrtg, 
stranded ooslnecovsry. rate 
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Expert Testimony Appearances 

of 

Stephen J. Baron 

As of September 2008 

Ejdiibit (SJB-l) 
Page 14 of 19 

Date Case Jurbdlei Party Utility Subject 

IVIBIennlum inorganic 
Chemicats Irtc, 

unbundling, 

12^8 U-2335B 

5/99 EC-96. 
[Cross-4IM100 
Answering Testimony) 

5/99 <)M26 

Testimony) 

m 93-0452 

7/39 9&-03-35 

U 

PERC 

KY 

WV 

CT 

Louisiana PubHc 
Servks Gommesion 

Louisiana Public 
SenflceCommlSSlCin 

Kentucky industrisi 
Utility Customers, Inc. 

West Wiglnia Energy 
Users GttMip 

ConnQdJGut indusirial 
\Energy Consumers 

7/99 Adversely U.8. LoulsianB Public 
Prooeeding Bankruptcy Service C(xnmlsslon 
No, 98-1065 Court 

7/99 99.03-06 CT 

10/99 11^4182 U 

12/99 U-ir735 U 

03/00 U-17735 LA 

03/QO 99-1658- OH 
EL-ETP 

Connoctiort industrial 
Energy Consumer? 

Louisiana Pubiic 
S ^ c e Commissbn 

Louisidna Public 
Sen^IceCammlsslDn 

Louisiana Pubiic 
Service Cammissloti 

AK Steel Ccrpowtlon 

Entergy Gulf 
States, Inc. 

AmeHcEM Electric 
Power Co . f i Central 
South West Corp. 

LoulsvileGas 
^.Eisctr icCa 

AppalacWsn ftw/er, 
Monangatiela Power, 
& PolpmEK: Edism 
Companies 

United illuminating 
Company 

Cajun Electric 
Power CoopsraiivB 

Connecticut Light 
A P o W e r i ^ 

Entergy Gulf 

States, Inc 

Cajun Electric 
Power ConpRTBtive, 
inc. 

CaJunEleclric 
Power Cooperatlva 
Inc, 

anclnnat lGe9& 
Electric Co. 

NucieardecofflmisslDning, weather 
nonTBlIzatiDn, Entergy System 
Agreement 

Merger Isajes rotated to 
market fxiwer mXigadon proposals. 

PeTformsnce bGsed regui^on, 
settlement proposal Issues, 
c t t ^subs ld les bebMeen electric. 

^ s e r v i c e s . 

Eectrlcutfli^restnjcturing, 
stranded cost recavory, rale 
unbundling. 

EisjtrlG ufflity ffistwcturfng, 
stranded cost recovery, rate 
unbundling. 

Motion lo dissolve 
prBlNnQty injunction. 

ElectHc utility reetructudng, 
stranrjed cost recovery, rate 
unbundling. 

Nuclear decommissioning, weather 
nomiafization, Entergy System 
Agrsement. 

Anantysl of Pioposed 
Contract Rates, Market Rates. 

E^luatlon of Cooperative 
Power Contract Elections 

Eiectrb utility restructuring, 
slranded cost recovery, rale 
Unbundling. 

J. KENNEDY AND ASSOCIATES, INC. 
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Data 

09/00 

08/00 

10/00 

12/00 

12/00 

04/01 

10/01 

11/01 

11/01 

03/02 

06«)2 

07/02 

C a s « J u r i s d l c L 

98^1452 WVA 
E-GI 

00-1050 WVA 
E-T 

aO-1051-E-T 

SOAH473- TX 
00-1020 

POC2234 

U-24993 LA 

ELOO^- LA 
ODD & ER0D-2Sd4 
ELg5-3,1-n02 

Expert Testimony Appearances 
of 

Stephen J . Baron 
As of September 2008 

Par tv 

WestVlrgtrda 
Erieiigy Users Group 

West Virginia 
Energy Users Group 

ri is Dallas-Fort Worth 
i^ospitel Council and 
TheCoailitonoE 
independent CoKeges 
And UnlvarsltiBS 

Louisiana PI rtiiir. 
Service Gomnissinn 

Louisiana Public 
ServlcQ Commission 

U-21453, LA Louisiana Publte 
U-20925, Sen/Ice Commission 

(SiibdnnketB) 

Addressing Contested issues 

14000-U GA 

U-2SS37 U^ 

U-;ffige5 LA 

001148-EI 1 ^ 

U-?BnR5 LA 

U-214S3 LA 

Georgia Public 
Sen/Ica Commission 
AduersarySlal! 

Louisiana Public 
Service Commission 

LculslsnaPubKc 
Service Commi^on 

South Florida Hospllal 
and IHsalthcare Assoc. 

Louisiana PubHc 
Service Corflmisslcm 

Louisiana Public 
Service Commisslan 

UUIity 

Appalachian Power Co. 
American Electric Ca 

MonPowarCo. 
Potamac Edteon Co. 

rxu,inc. 

Entsrgy Gulf 
Stales. Inc. 

Entergy Sen îces Inc. 

Entergy Guif 
States, Inc. 

Georgia FViwer Co. 

Entergy Gulf 
States, inc. 

Generic 

Florida Power & 
Light Company 

EnleigyQulf States 
Entergy Louisiana 

SWEPCO,AEP 

Exhibit (SJB-l) 
Page 15 o f 19 

Sub lec t 

Eiecbic utility rostnjctulng 
rate unbundling, 

Bectric utility resinjcl^big 
rBteunbundlng. 

Electric uWlty rastruclurlng 
rate unbundling. 

Nuclear decommissioning, 
revenue r^ulrementS, 

Inter-Company System 
Agreement Modlilcattciis lor 
relail compelitlon. irrtaruplible toad. 

Jutlsdiclionai Bus^ess Separaiion -
Texas Restrurtturlng Plan 

Test year revanue forecast 

Nudeardecommissianlng renLilramBn& 
transmission revenues. 

Independent Tfansfrtsslcn Compaiiy 
("Transco"),HiOratede3l0rt. 

Rataii cost ot service, rate 
desigrVPestwrcB planning and 
demand side mer^gemenL 

Î TO Issues 

Jurisdictional Business Sep.-
Texas Restnictyring Ran. 

J. KENNEDY AND ASSOCIATES, INC. 
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t > ^ 

aao2 

08/02 

11/02 

01/03 

D2rt)3 

04/03 

11/03 

11/03 

12fl33 

01/04 

u;̂ u4 

03/04 

U-2se86 LA 

ELQ1- f=ERC 

awoo 

Q2S^15EG CO 

U-17735 LA 

02S-594E CO 

U'26S27 LA 

ER03-753.00D FERC 

ER03.583^0D FERC 
ER03^ f l 3 ^1 
ER03.583-a02 

ERoa.6ai.ooo, 
ER03^91-001 

£1^0-882-000, 
ERD3-6aZ-D0l 

U^7136 LA 

Expert Testimony App^arariqa^ 
of 

Stephen J . Baron 
A9afS«ptBmt»r2Q08 

Party 

Louisiana P u l ^ 
Service Commission 

Louisiana Public 
Service Commission 

CF&I Steel SiClnBK 

Louisiana Pubic 
Service ConunissSon 

Crippie Creek and 
Victor Gold Minino Co. 

Louisiana Public 
Service Commission 

LDuistahaPtlNIc 
SeivicaCommlsston 
Staff 

Louisiana PiiEc 
Service ComrrtsslOT 

Louisiana Public 
Service Commiaaion 

UtHNy 

Entergy Louisians, Inc 
EnteroyGulfStatesJnc. 

Entergy Services Inc, 
and tiie Entergy 
OpersHns Ccntipanies 

Pub«c Sen/Ice Co. of 
Colorado 

LouisiartaCooije 

Aqiriia,. Inc. 

EnieiwCuifSVile^Jnc. 

Entergy Sen/ICQsJna 
and the Entergy Operathg 
CompanlBs 

Entergy Setvfces, Inc.. 
the Entergy Operating 
Companies, EWO Ma^ko^ 
lnd,LP,andEniergy 
Poiirer, Inc. 

Entergy Louisiana, Inc 

£x7tibit (SJB- l ) 
Page 16 o f 19 

Modl^csltons to tiie Intei*-
Company System AgtBement. 
Production Cost Equaltzaton. 

Modficattons to ttie inter
company System Agreement 
ProducHan Cost EquaJtzation. 

Fuel Adjustment Clause 

Contract Issues 

Revenue reqUliamenta, 
pur^asedpowar. 

purchase expenses. System 

Agreement expenses. 

Proposed modHteetionslo 
System Agreement Tariff itftSS-4. 

Evaluation of Wholesale P(^hB3ed 
Power Conlracts. 

EvaluatlDn d Wholesafe Purchased 
î 'ower Contracts. 

E-01345- AZKroger Company Arizona Public Sarvica Co. I^evemte aliocailori r̂ ale design. 
03^M37 

00032071 PA 

03A436E CO 

Ductuesne Industrial 
Interaenors 

cF&i Steel, LP and 
Climax Moiybadenum 

Duquesne Light Company 

Public S ^ l c e Company 
DfCoioradQ 

PrnvldGr of last resDit issues. 

Purchased Power-AdlusbTWtCiausa, 

J. ICENNEDY AND ASSOCIATES, INC. 
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Expert Testimony Appearances 
erf 

Stephen J. Baron 
As of September 2008 

ExhibU __(SJB-1) 
Page 7 7 of 79 

Pate Case Jurisdict. Party utiiitv Sublect 

04/04 

0-6/04 03S^39E CO 

2D03-D0433 KY 
2003-00434 

o m f̂ -£]004S25S PA 

10/04 Q4S-1B4E CO 

03/05 Casein. KY 
2004-00428 
Case No, 
200440421 

Kehtud^lndustriaiUtHi^ 
Custamars, Inc. 

Clippie Creel<. Victor Gold 
Minino Co., Goodrich Corp., 
Hddm (U.S.,), inc., and 
TheTtaneCo. 

Pp$L industrial Cuatwner 
AiaancePPLICA 

C F ^ Steel Company, Climax 
r^ines 

Kentucky lixjustiiai 
Utility Custonteis, inc, 

Loulsullle Gas & Eleclrlc Co. Cost of i3ervlce Rate Design 
KehtUcl^yUtliltiBsCo. 

Aqulla, inc. 

PPL Electric Ullllties Corp. 

Public Sarvica Company 
otCoiorado 

Coat of Service, Rale Design 
InteraipiiibieRalBs 

Cost of senflce, rate design, 
tariff l^ues and baFtsmisslon 
sen;Ice charge. 

Cost at service, rate design, 
InlenupHbie Rates. 

Kentucky UUies Envtronmenlal cost lecovety. 
LouisviliB Gas & Eledric Co. 

06«)5 050O4a-El FL 

07/05 U-Z815S LA 

09/05 Casettos. WVA 
05-0402-E-CN 
05-0750-E-PC 

01/06 2005-00341 KY 

03/D6 y-22092 U\ 

04/06 U.25116 LA 

06/06 1^30001346 PA 
00001-0006 

oBftiB H-omim 
R-0D061367 
P-00062213 
P-00062214 

07/06 U-22092 U 
Siib^i 

Gaulh Florida Hospital 
end Heailhcai^ Assoc. 

Louisiana Public 
Service CommiselonSlaff 

West Virginia Enargy 
Users Group 

Kentudcy Industrial 
UUIty Custmiers, inc. 

Louisiana Pulidic Sen/Ice 
GormibsbnStdfl 

Loulsl^ra Pubtk; Service 
Cortimlssion Staff 

Duqu^ne Industrial 

intenrenom&IECPA 

Met'Ed Industrial Enei^y 
Useis Group and Penelec 
industrial Customer 
AiliancQ 

Loui9lsh£ii=^bllcSen;lce 
Commission Sta? 

Florida Power & 
Light Company 

Entergy Louisiana, Inc. 
Entergy GuK Stales, inc, 

filoti Power Co, 
Potomac Edison Co. 

Kentucky Power Company 

Entergy Gull Slatesjnc 

Entergy Louisiana, inc. 

Duquesne Lighl Co. 

Matropoitlan Edison Co. 
Pennsylvania Etsdrte: Ca 

Entergy Gulf Stalies, inc. 

Ratall cost oi service, rats 
design 

indspsndent Coardnalor of 
Transmission - Cost/Qeneitt 

Environmental cost recovery, 
SecurHlxalion, Rnandng Order 

Cost of sandoe, rate design, 
Iransmlsslcn expenses, Congestion 
Cost Recovery fi^har^sm 
Separatton of EG3I Into Texas and 
Louisiana Companies. 

Transmission Prudence InwestlgatlDn 

Cost of Sendee, 1 ^ Design, Tiansmtesion 
Senfice Charge, Tariff Issues 

Generation Rate Cap, Transmissiork Senflce 
Charge, Cost of Servka Rata t^esign, Tariff 

Separation of E6St into Texee and 
L o u i ^ l ^ Companies, 

J. KENNEDY AND ASSOCIATES, INC. 
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Date 

07/06 

oao6 

11/06 

01/07 

omr 

m i 

t m 

DS/07 

07^ 

09/07 

11/07 

1/06 

1/oe 

2/oe 

2m 

Case Ju r i sd i c t . 

CasaNo. KY 
200S-00130 
CaseNo. 
2006-00129 

Case No. VA 
PUE-200M00B5 

DoaNo. CT 
97-01-15REQ2 

CaaeNa WV 
06JB60-E4Zr 

U-a9764 L^ 

Case No, OH 
07.63^L.UNC 

R-00049255 PA 
Hcmand 

R^D0a72l55 PA 

Doc. No. CO 
07F-037E 

Doc. No, Wl 
05.UR.103 

ERQ7-682-O0Q FERC 

Dac.No. WY 
20000-277-ER-O7 

CasaNo. OH 

07-551 

ER07-966 FERC 

Doc No. PA 
P-OD072342 

Expert TesHmony Appearances 
of 

Stephen J. Baron 

Par ty 

Kentucky industifai 
i;tlBlyCugto(nef5,fnc, 

Oi(j Domlnkm Committog 

RjrFelrUtlllly Rates 

ConnedicUlndustrtal 
Energy Consumera 

WestVitglniaEtteipy 
Users Gmup 

Louisiana Public Sen/ice 
Commission Slaff 

Ohio Energy Group 

PP&L industiial Customer 
AiliencePPLiCA 

PP&L IndusUial Customer 
Alliance PPUCA 

Gateway Canyons LLC 

Wisconetn Induelriai 
Energy C3mup, Inc. 

Loubiana Public 
Sanies CommisslDh 
Staff 

Cimerex Energy GoiTTiany 

OiiloEneigyGrctup 

LoiislanaPubllc 
Sarvico Comrrtssion 
Staif 

West Penn Power 

Industrial intervenois 

Ut i l i t y 

Kentudty Utilities 
Lou/svllJaGasiRwrfrlcCa 

Appalachian Power Co. 

ConrecltcutUght& Power 
United IHuminaling 

MonPo*erCo. 
Potomac Edison Co. 

Entergy Gulf Stetea, inc. 
Entergy Louisiana, LLC 

Ohio Power, Columbus 
Soutfiom Povkror 

PPL EiecWcUtJiilies Corp. 

PPL EioctrfcUtiiitlQS Corp. 

Grand Valley Power Coop. 

Wisconsin Eiectilr; Power Co 

EntQigySanricBsJnc. 
and tfie Entergy Operating 
Companies 

i^ocky Mountain Power 
{Pacmcorp) 

Ohio Edison, Tdedo Edison 
Cleveland FInrtrlo Illuminating 

Entargy SHYIDBS, Ira* 
anci the Entergy Operatlna 
Companies 

West Penn Power Co. 

ExhibU (SJB-l) 
Page 18 of 19 

Sub jec t 

EnviiDnmentai cost recovery. 

CosEAltocsfon. AlkwaUoti of Revenue Incr, 
OfF.System Sales margin rata treabnont 

Rate unbunrjiing issues. 

l̂ etaU Cost of Service 
ftevenue apportionment 

ImplementalionorFERC Dedskin 
Jurindlrtlonat A l ^ b Class Albcation 

Envin»imentEtl Surcttarge Rate Design 

Cost of senkB, rate design, 
lailff issues and transmission 
senrice charge. 

Cost of servte6,rete design, 
tariff IssuQs. 

Dlslribulion Una Crwt Allocation 

Cost of Sen/teB, rate dBsign,larlf! 
issues, InlMiiiitihln rales. 

Proposed modlficettons lo 
System Agreemeni Sciiecluie MSS-3. 
Coetfunctlpnallzallan Issues, 

Vintage PHcIng, Marginal Cost Prldng 

ProJectedTeslYear 

Class CostidSen^lce, Rata Restructuring, 
Apportionment of Revenue increase to 
RateSciwduies 
Blteng/S Compliance Filing 
System Agreement ^an iM t i i 
Galculatk}ns. 

DaEauit Service Plan issues. 

J. KENNEDY AND ASSOCIATES, INC. 
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Data 

3/06 

05/06 

6/Q6 

7/09 

08/08 

C a ^ Jurbdict 

Daclvio, AZ 
E^1933A-O5-O05O 

06-0276 WVA 
E-GI 

Case No. OH 
06-124-EL.ATA 

Docket No. UT 
0 7 ^ 3 5 ^ 
Doc. No, W! 
863aUR-119 

Expert Testimony Appearances 

i 

Partv 

Kroger ConpBny 

West Virginia 
Energy Users Group 

Oillo Energy Greiup 

Kioger Compare 

Wisconsin Industrial 
Energy Group, inc. 

Stephen J . Baron 
ite of September 2008 

Utility 

Tucson Electric Power Co. 

Appalachian Power Co. 
AmerrcdrtEledrfoCo, 

Ohio Edison, Toledo Edison 
CiovQiand Electric iiiummetlng 

Rocky Mountain Poi/rer Co. 

Wisconsin Potter 
and Light Co, 

Kxhib i t CSJB'l) 
Page 79 o f 79 

Sub jec t 

CostofServloe, Rale Design 

FKpanded Net Eneigy Cost "ENSC" 
Analysis. 

Rocovory cf Defentd Fuisi Cost 

CoslofSenrtC8,RatflDBslgn 

Cost of Sareica, rate design, tariff 
Issues. Iniamjptlble rates. 

J. KENNEDY AND ASSOCIATES, INC. 
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BEFORE THE 

PUBLIC UTILITY COMMISSION OF OIHO 

UN RE: IN THE MATTER OF THE APPLICATION 
o r OHIO EDISON COMPANY, THE 
CLEVELAND ELECTRIC ILLUMINATING 
COMPANY, AND THE TOLEDO EDISON 
COMPANY FOR AUTHORITY TO 
ESTABLISH A STANDARD SERVICE 
OFFER PURSUANT TO R.C. § 4928.143 IN 
THE FORM OF AN ELECTRIC SECURITY 
PLAN 

CASE NO. 08-935-EL-SSO 

EXHIBIT_(SJB-2) 

OF 

STEPHEN J. BARON 

ON BEHALF OF 

THE OHIO ENERGY GROUP 

J. KENNEDY AND ASSOCIATES, INC, 
ROSWELL, GEORGIA 
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^in7nExfi l t iLt_(SJQ-2J 
S?hdduleA 

OEG RATE MITIGATION PLAN 
CASE ND. ae*Da&EL>S3D 
OHIO EDISON C a U f f M f 
Aht)<AMLIZ£D W I Z \Ut>ACTFi ATiOQa VB soon RATES 

PRDpSSg5?i'BB!7ftlJ/Llj 

LlhEW. IWniCOQIZ CI.ABB i DEBBflFTlOW 
CLATDUGR 

BILLS 

CURl«Mr 

a/>lC5 3Wlfl 

PROPOSED 
RATES. 

2WP 
REVENUE-

ZOPB 

SOOO/BODD %OPT0rAL 
% RCVCAJE -̂

lliJCnrA'i^.... MUD 

J l . JSL EOI JSL ,£L i l l 

1 RS F^SIDENnAL SERVICE 

Z QS O&NQ^. flERVICE- - flFCONDARY 

3 QP GENeFWL SEIWICE - PRIKiMllV 

4 OSU 0CNI:rU!.3ERVIC£-SUaTRANSMiBSI0H 

5 or QENEIWlSEmce-'fTJAN^R^ON 

J> POt. TRIVAT^ OUTDOOR LIOKDNG SEFtVKX 

7 a n . STREET LIQUIMOBEFWICE 

B TFtJ! T D A m C LIQHTINQ SBIVlCE 

0 TOTAL COMPANY 

t1.l4Ll,B37 

t.2D3.32a 

taM4 

• t j i4 

a.aa) 

»,GCS 

4Q.«}f 

[RSFIj 

D.335,H1,52S 

7,Q0liE90.ani 

3.315,T8a.BB7 

BBDJlrtJlllO 

[>,40Z.4D3.TGt 

:iT.IMB,T03 

1Za,1H,164 

SD.DDG4D 

IEI1.D72S2 

lD.18278 

»D,DMIIJ4 

tD.D57flZ 

s-f ,000.9110. n 0 

i74S,C\tifiST 

fZT-t,01f)^O 

flT1,[MD.fl2D 

$:!;)>(,jEIt,[tt3 

to.m.'in 

S1Q.Hnt.MS 

ao-ionr 

tQnftouB 

1II.07SD2 

llD.a71BQ 

.tQ,1tl'«7 

lODODIB 

S0.DIMIi7 

m 

J).079.B35.{I3S 

t7U,e(ig,WD 

!|2SII,25E,a3a 

$r7,T'ct.t'trt 

S3eB,l1I1,341 

!tlZ,l33.9DD 

SI,«3B,ie!t 

Z.SBH 

B.a3H 

H.t!UH 

2.40% 

iz.asih 

H.OT% 

3.08% 

14.0eK 

D.Z71i 

a.<n% 

l ia,7B4.7T0 

Sr4,raa)»f 

30,214,123 

BBa,1M^B 

I1.2M,DyB 

iaj74,a23 zo.mBj207|Q3P^^^^~iai.7n4n iv^ia.MHgsBa M J I 4 3 4 sZ|OiapB|itw JII^WII iDoii aigq,ma.8a 

NOTE: 
s u m Ighllna contain* t:S|l>, 
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OEG RATE MITIGATION PLAN 
CASE hK3. (1B.J13L£USS0 
OHIO EDIBDN COMt-AHfV 
ArjPAjALlzEt] RATE IMt>Ad-S A t WQH Vs ZEXH! IWiG.^ 

SchBduloA 

LINEWJ. RntecOQE GUSS/IJGSCRIPTW 
W IB) 

lNcR^A3k« 

OFAVE-RMJE 

HUVGNUIIN 

CAP 
t» ; 

' m 

niJCDUERV 
OF REVENUE 
3HOPtKALL 

(H) 

i 

MITIGATED 
REVENUE 

(0) 

Ul 

MlTIQftTED 
REVEWE 

iMcnrisr * 
IP) 

kl 

ZODO/KXU 
% 

INfiWEASe 

)°t " ' % ' 
t nS RESIDENTIAL SERVICE 

2 as QCNDV^I. RTRVtO; - aEiCONQARr 

3 OP OEMEML SEtlVICE - PRIMnl-tV 

4 OSU (XhClIU, •t^UICI! - SUIVTF»N3MI8SIQN 

5 QT GENERftLSERVICE'TR/^NSMirsSlON 
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