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APPLICABLE RIDERS
The folfowing riders are applicable pursuant to the specific terms contained within each rider:

Shest No. 51, Rider AAC, Annually Adjusted Component Rider
Sheet No. 52, Rider DSMR, Demand Side Management Cost Recovery Rider
Sheet No. 53, Rider FPP, Fuel and Economy Purchased Power Rider
Sheet No. 54, Rider IMF, Infrastructure Maintenance Fund Rider
Sheet No. 55, Rider RSC, Rale Stabilization Charge Rider
Sheet No. 56, Rider SRT, System Reliability Tracker
Sheet No. 57, Rider TCR, Transmission Cost Recovery Rider

. Sheet No. 58, Rider DRI, Distribution Reliability investiment Rider
Sheet No. 59, Rider RSS, Rate Stabilization Surcredit Rider
Sheet No. 81, Rider EER, Enargy Efficiency Revolving Loan Program Rider
Sheet No. 83, Rider QET, Ohio Excise Tax Rider
Sheet No. 84, Rider RTC, Regulatory Transition Charge Rider
Sheet No. 86, Rider USR, Universal Service Fund Rider
Sheet No. 103, Rider MSR-E, Merger Savings Credit Rider-Eleclric

TERM AND CONDITIONS
Except as provided in this Rate RTP, all-terms, conditions, rates, and charges oullined in the
Standard Rate Schedule will apply. Participation in the RTP Program will not affect Customer's
chiligations for electric service under the Standard Rate Schedule.

The primary term of service is one (1) year consisting of a consecutive twelve month pericd.

Customers who terminalte their service agreement under Rate RTP after the initial one (1) vear term
shall not be eligible to return to the program for tweive {12) months from the termination date.

Customers reluming to the standard tariff shall have any historical demands in excess of the CBL,
waived for purposes of calculating applicable billing demands.

The supplying and billing for service and all conditions applying thereto, are subject to the jurisdiction
of the Public Utilities Commission of Ohio, and to the Company's Service Regulations currently in
effect, as filed with the Public Utilities Commission of Ohio.

Issued pursuant to an Order dated March 29, 2006 in Case Na. 06-407-GE-ATA before the Public Ulilities
Cammission of Ohio.

Issued: March 31, 2006 Effective: April 3, 2006

Issued by Sandra P. Meyer, President
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RIDER ED

ECONOMIC DEVELOPMENT RIDER

AVAILABILITY

Avzilable, at the Company's aption, to non-residential customers receiving service under the
provisions of one of the Company’s non-residential tariff schedules. This Rider is available for load
associated with initial permanent service to new establishments, expansion of exisling
establishments, or new customers in existing establishments who make application to the Company
for service under this Rider and the Company approves such application. The new load applicable
under this Rider must be a minimum of 1,000 kW at one delivery point. To qualify for service under
this Rider, the customer must meet the qualifications as set forth below. Further, the customer must
have applied for and received economic assistance from the State or local government or ather
public agency before the Company will approve a Service Agreement under this Rider. Where the
customer is naw to the Company’s service area or is an existing customer expanding:

1) the cuslomer must employ an additional workforce in the Company’s service area of a
minimum of twenty-five (25} full-time equivalent {FTE) employees per 1,000 kW of new
load. Employment additions must occur folfowing the Company's approval for service
under this Rider, and;

2} the customer's new load must result in capital invesiment of one million dollars
($1,000,000) per 1,000 kW of new load, provided thal such investment is accompanied
by a net increase in FTE employses employed by the customer in the Company’s
service area. This capital investment must occur following the Company's approval for
service under this Rider.

The Company may also consider applying this Rider 1o an existing customer who, but for economic
incentives being provided by the State and/or local government or public agency, would leave the
Company’s service area. In this event, the following provision applies:

1) The customer must agree, at a minimum, to retain the current number of FTE
employees.

This Rider is not available to a new customer which resuits from a change in ownership of an existing
establishment. However, i a change in ownership occurs after the customer enlers into a Service
Agreement for service under this Rider, the successor customer may be allowed to fulfill the balance
of the Service Agreement under this Rider. This Rider is also not available tor renewal of service
following interruptions such as equipment failure, temporary plant shutdown, strike, or economic
conditions. This Rider is not available for load shifted from one customer to another within the
Company's service area.

TYPE OF SERVICE

The service provided shall be 60Hz alternating current provided at the Company's standard
distribution or transmission voltage.

Issued pursuant to an Order dated May 31, 2006 in Case No. 05-633-EL-ATA before the Public UHilities
Commission of Chio.

issued: May 31, 2006 Effective: June 5, 2006

issued by Sandra P. Meyer, President
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NET MONTHLY BILLING

The customer shall comply with all terms of the standard distribution tariff rale under which the
customer takes service except that the cusiomer's distribution bill for electric service, less any Rate
Adjustment Rider amounts as shown on the standard distribution service tariff, shall be reduced by
up lo fifty (50} percent for a period of twelve {12} months. The customer will pay the full amount of
the riders so indicated including the entirety of the applicable market-based standard service offer.
The customer may request an effective date of the Rider which is no later than twelve (12} months
after the Service Agreement is approved and signed by the Company. All subsequeni billings shaill
be at the appropriate full standard service tariff rate.

TERMS AND CONDITIONS
The customer must enter into a Service Agreement with the Company which shall specify, among
other things, the voltage at which the customer will be served, a description of the amount and nature
of the new load and the basis on which the customer requests qualification for this Rider. The
customer must affirm that the availability of this Rider was a facior in the customer’s decision to
locate the new load or retain current load in the Company's service area.

For customers entering into a service Agreement under this Rider due to expansion, the Company
may, at the customer's expense, instail metering equipment necessary o measure the new load to
be billed under the provisions of this Rider separate from the customer’s existing load which shall be
billed under the applicable standard tariff schedule.

Following the effective date of the Service Agreement, the customer must maintain a2 minimum
demand in accordance with the Service Agreement and maintain a monthly average of 300 hours
use of demand. Failure to do 50 will result in the customer’s Service Agreement being terminated.

The Company is not obligated to extend, expand or rearrange its facilities if it delermines that
existing distribution/transmission facilities are of adequale capacity to serve the customer’s load.

SERVICE REGULATIONS
The supplying of, and billing for, service and afl conditions applying thereto, are subject lo the
jurisdiction of the Public Utifities Commission of Ohia, and to the Company's Service Regulations
currently in effect, as filed with the Public Utilities Commission of Ohio.

Issued pursuant to an Order dated May 31, 2006 in Case No. 05-633-EL-ATA hefore the Public Utilities
Commission of Ohio.

Issued: May 31, 2006 Effective: June 5, 2006

Issued by Sandra P. Meyer, President
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RIDER UR (D)

URBAN REDEVELOPMENT RIDER

APPLICABILITY
Applicable to new customers locating in an existing building of 25,000 square feet or more, which has
been unoccupied andfor remained dormant for a period of two years or more, as determined by the
Company. The new customer load must be a minimum of 500 kKW at one delivery point. In addition,
the requested service necessary to sarve the new joad musl not result in additional investment in
distribution or fransmission facilities by the Company, excepling that minor alterations in the service
supplied which can be accomplished feasibly and econemically may be allowed.

This Rider is not available for renewal of service following interruptions such as equipment failure,
temparary plant shutdown, strike, or economic conditions. This Rider is aiso not available for load
shifted from one establishment to another in the Company's service area. However, if a change of
ownership occurs after the customer enters into a Service Agreement under this Rider, the successor
custormer may be allowed to fuffill the balance of the Service Agreement under this Rider.

TYPE OF SERVICE
The service provided shall be B60Hz alternating current provided at the Company's standard
distribution or transmission voltage.

NET MONTHLY BILLING

The cusiomer shall comply with all terms of the standard distribution tariff rate under which the
customer takes service excepting that the customers’ monthly distribution billing amount, less any
Rate Adjustmenl Rider amounts as shown on the standard distribution service fariff, shall be reduced
by up to fifty (30) percent for a period of twelve {12) months. The customer will pay the full amount of
the riders so indicated including the entirety of the applicable market-based standard service offer.
The customer may request an effective date of the Service Agreement which is no later than twelve
(12) months after Company's approval of the Service Agreement with the customer. All subsequent
bitlings shall be at the appropriate full standard service tariff rate.

TERMS AND CONDITIONS
The customer shall enter into a Service Agreement with the Company which shall specify, among
other things, the voltage at which the customer will be served, the amournt and nalure of the new load
and the basis under which the customer will qualify for this Rider. The customer must also affirm that
this Rider was a factor in the customer’s decision 1o locate the new load in the Company's service
area.

Following the effective date of the Service Agreement, the customer must maintain 2 minimum
demand in accordance with the Service Agreement and maintain a monthly average of 300 hours
use for the twelve (12) month incentive period. Failure to do so will result in the customer’s Service
Agreement being terminated.

The Company is not obligated to extend, expand or rearrange ils facillities if &t determines thal
existing distributionftransmission facilities are of adequate capacity to serve the customer's load.

issued pursuant to an Order dated May 31, 2006 in Case No. 05-833-EL-ATA before the Public Utilities
Commission of Ohio.

Issued: May 31, 2006 Effective: June 5, 2006

Issued by Sandra P Meyer, President
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SERVICE REGULATIONS :
The supplying of, and billing for, service and all conditions applying thereto, are subject to the

jurisdiction of the Public Utilities Commission of Chio, and to the Company's Servica Regulations
currently in effect, as filed with the Public Utilities Commission of Ohio.

Issued pursuant to an Order dated May 31, 2006 in Case No. 05-633-EL-ATA before the Public Utilities
Commission of Ohio.

Issued: May 31, 2006 Effective; June 5, 2006

Issued by Sandra P. Mevyer, President
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RIDER MSR-E

MERGER SAVINGS CREDIT RIDER — ELECTRIC

APPLICABILITY
Applicable to all retail sales in the Company’s electric service area excluding Inlerdeparimental sales.

MERGER SAVINGS CREDIT RIDER FACTORS
The applicable energy charges for electric service shall be decreased monthly to reflect the sharing of
the merger savings, net of merger costs, per the merger savings sharing plan approved by the
Commission in Case Nos. 05-0732-EL-MER, D5-0733-EL-AAM and 050974 -GA-AAM. This Rider shall
remain in effect for the period of March 1, 2007 through March 29, 2007.

Rate Group Rale
SkWh

Rate RS, Residential Service 0.000817
Rate CUR, Common Use Residential Service 0.000817
Rate ORH, Optional Residential Service with Electric Space Healing 0.000817
Rate TD, Optional Time-of-Day Rate 0.000817
Rate DS, Service at Secondary Distribution Voltage Service 0.000220
Rate EH, Optional Rate for Eleciric Space Heating 0.000220
Rate DM, Secondary Distribution Service — Small 0.000220
Rate GS-FL, Optional Unmetered for Small Fixed Loads Q.000220
Rale SFL-ADPL, Optional Unmelered Rate for Small Fixad Loads Attached

Directly to Company's Power Lines 0.000220
Rate DF, Service at Primary Distribution Voltage 0.000220
Raie TS, Service at Transmission VYoltage Primary Voltage 0.000220
Rate SL, Street Lighiing Service 0.000220
Rale TL, Traffic Lighting Service 0.000220
Rate O1, Outdoor Lighting Service 0.000220
Rate N3U, Street Lighting Service for Non-Standard Units 0.000220
Rate N3P, Private Quidoor Lighting for Non-Standard Units 0.000220
Rate SC, Street Lighting Service — Customer Owned 0.000220
Rate SE, Street Lighting Service — Overhead Equivalent 0.000220
Rate UOL, Unmetered Outdoor Lighting Electric Service 0.000220

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying there(c, are subject to the jurisdiction
of the Public Utilities Commission of Ohio and to the Company’s Service Regulations currently in effect,
as filed with the Public Utilities Commission of Ohia, as provided by law.

Issued by authority of an Order of the Public Utifities Commission of Ohio dated December 21, 2005 in Case
Nos. 05-0732-EL-MER, 05-0733-EL-AAM and 05-0974-GA-AAM.

tssued: February 28, 2007 tffective; March 1, 2007
Issued by Sandra P. Meyer, President
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RATE PA
POLE ATTACHMENT/OCCUPANCY TARIFF

APPLICABILITY
Applicable to attachments/occupancies by any person or entity other than a public ulility to any pole/conduit
of the Company within its enlire territory or occupancy by any person or entity of any conduit of the
Company by a licensee; i.e., a person who enters into an Agreement with the Company.

ATTACHMENT CHARGES
An annual rental of $4.25 per pole shall be charged for the use of the Company's poles.  The charge will
apply if any portion of a pole is occupied or reserved at the licensee's request.

An initial contact fee of $1.00 per pole, will be charged by the Company.

PAYMENT
Rental payments shail be made gn the anniversary of the agreement. When payments are not made, the
invoiced amount shall inglude an additional amount equal o one and one-half percent (1.5%) of the unpaid
balance.

As new  attachmenisfoccupancies are made afler the initial  rental year, renlals for  _such
attachments/occupancies shall be paid for the entire year if made within the six-month period_after any
anniversary date, and for one-half year if made during the following six-month period. for any
attachmentsfoccupancies removed by licensee and for which_the Company shall_have received written
notice: from licensee, the yearly rental shall be adjusted on the same basis.

TERMS AND CONDITIONS
1. Before any attachments/occupancies is made by licensee, it _shall make written application for
permission to install attachments/occupancies on_any pole/conduit of the Company, specifying the
location of each pole/conduit in question, the character of its proposed altachments/occupancies and
the amouni and location of space desired. Within 30 days after receipt of such application, the
Company _shall notify _licensee  in__ writing _whether _or _not it is willing to  permit the
attachments/occupancies and, if so, under what conditions. The Company shalt have the sole right (o
determine the availability of such palefconduit for joint use and shall be under no_obligation to grant
permission for its use by licensee. If such permission is granted, licensee shall have the right to occupy
the space allotted by the Company under the conditions specified in such permit and in accgrdance
with the terms of the Agreement bul Company shall not be required to set a polefconduit for the sole

use by licensee.

Filed pursuant to an Order dated March 29, 2006 in Case No. 06-407-GE-ATA before the Public Utfities
Commission of Ohio.

Issued: March 31, 2006 Effeclive: April 3, 2006

Issued by Sandra P. Meyer, President
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TERM AND CONDITIONS {Contd.)
2. Upon the execution of the Agreement and befgre any attachments/occupancies are made by licensee,
licensee shall send the Company all manufacturer's technical manuals and information, and

construction standards and manuals regarding the eguipment licensee proposes io use pursuant to the
provisions of the Agreement.

3. All_attachments/occupancies are to be placed on polesfconduits of the Company in a manner
satisfactory to the Company and 50 as not to interfere with the present or any future use which the
Company may desire o make of such poles/conduits, wires or other facilities. Al
attachments/occupancies shall be installed and maintained by licensee so as to comply at least with the
minimum requirements of the National Electrical Safety Code and any other applicable regulations or
cades promulgaled by federal, state, local or other governmental authority having jurisdiclion. Licensee
shall take any necessary precautions, by the installation of proteclive equipment or_other means. to
protect all persons and property of all kinds against injury or damage occurring by reason of licensee's
attachments/occupancies on the Company's poles/conduits.  The Company shall be the sole judge as
to the requirements for the present or future use of its polesiconduits and equipment and of any
interference therewith.

4. ln_any case where it is necessary for the Company to replace a polefconduit because of the necessity
of providing adequate space or strength to accommeodate the attachments/foccupancies of licensee

thereon, either at the request of licensee or to comply with the above codes and regulations, the
licensee shall pay the Company the total cost of this replacement. Such cost shall be the total
estimated cost of the new_pole/conduit including material, lzbor, and applicable overheads, plus the
cost of transferring existing electric facilities to the new pole/conduit, plus the cost of removal of the
exisling__ pole/conduit and  any other  incremental cost  required to  provide for the
attachments/occupancies of 1he licensee, including any applicable taxes the Company may be required
to pay because of this change in plant, minus salvage value of any facilities removed.

Licensee shall also pay ta the Company and other awners thereof the cost of removing all existing

attachments/occupancies from the existing polelconduit and re-establishing the same or_like
attachments/occupancies on _the newly installed polefconduil. The new pole/conduit shall be the
praperty of the Company regardless of any paymenis by licensee towards its ¢ost and licensee shall

acauire no right, title or interest in such polefconduit,

Filed pursuant to an Order dated March 24, 2006 in Case No. 06-407-GE-ATA before the Fublic Utilities
- Commission of Chio.

Issued: March 31, 2006 Effective: April 3, 2006

1ssued by Sandra P. Meyer, President
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TERM AND CONDITIONS (Contd.)

5. |Flicensee's proposed attachmentsfoccupancies can be accommodated on existing polesiconduits of
the Company by rearranging facilities of the Company and of other licensees or permilees thereon and
if the Company and gther licensees or permitess are willing to make such rearrangement, such
rearrangement shall be made by the Company and such_other licensees or permilees, and licensee
shall on_demand reimburse the Company and such oiher licensees or permitees for any expense

incurred hy them in transferving or rearranging such facilities. Any additional quying required by reason
of the attachmentsfoccupancies of licensee shall be made by licensee at its_expense, and io the

satisfaction of the Company.

6. The Company reserves the right to inspecl each new installation of ficensee on | les/conduits and
to_make periodic inspections, semi-annually or more often as conditions may warrant, and licensee
shall, on demand, reimburse the Company for the expense of such inspections, The Company's right
to make such inspections and any inspection made pursuant to such right shall not relieve licensee of
any responsibility, obtigation. or liability imposed by law or assumed under the Agreement.

7. Whenever the Company notifies licensee in wiiting that the attachments/occupancies of licensee
interfere with the operation of facilities of the Company or other licensee | or constitute a hazard o the
service rendered by lhe Company or other licensee or permitee, or fail to comply with codes or
requiations above-mentioned, licensee shall within 10 days after the date of such_notice, remove,
rearrange, or change its attachments/occupancies as directed by the Company. in case of emergency,
the Company reserves the right o remove or relocate the attachments/occupancies of licensee at
licensee's expense and without notice, and no_tiability therefor shall be incurred by the Company

because of such action.

8. Licensee agrees fo indemnify and save harmless the Company from and against any and all liahility,
loss, damage. costs. attorney fees, or expense, of whatsoever nature or character, arising out of or

occasioned by any claim or any suit for damages, injunction or oiher relief, on account of injry to or
death of any person, or damage to any property including the foss of use thereof, or on account of

interruption of licensee's service to its subscribers or others, or for public charges and penalties for
failure o comply with federal, state or local laws or requlations, growing out of or in connection with any

act or gmission, negligent or_otherwise, of licensee or ils servants, agents or subcontractors in the

attachment/occupancy, operation and maintenance of facilities of licensee on the pales/conduits of the
Company, and in the perfarmance of work hereunder, whether or not due in whole or in part to any act,
omission or nedligence of the Company or any of ils representatives or employees (except insofar as

such indemnity arising out of such injury or damage caused by the sole negligence of the Company ar
such representatives or employees may be judicially found to be contrary to law, in which case this
Agreement of indemuity shall in all other respects be and remain effective and binding). The Compan
may require licensee to defend any suils concerning the foregoing, whether such suits are justified or
nol.

Fited pursuant to an Order dated March 29, 2006 in Case No. 06-407-GE-ATA before ihe Public (Hilities
Commission of Ohio.

issued: March 31, 2006 Effective: April 3, 2006

Issued by Sandra P. Meyer, President
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TERM AND CONDITIONS {Contd.)
9, Licensee agrees to obtain and maintain _at all times during the period licensee has

10.

1.

12,

attachments/occupancies on the Company's pole/conduits, policies of insurance as follows:

a) Public liability and automabile liability insurance for itself in an amounl _as specified by the

Company for bodily injury to or death of any one person, and, subject to the same limit for any one
person, in an aggregate amount as specifiad by the Company for any one gecurrence.

{b) Property damage liability insurance for itself in an amount as specified by the Company for any
one poourfrence.

{c} Contractual liability insurance in_amounts as specified by the Company to cover the liability
assumed by the licensee under the agreements of indemnity set forth in the Agreement.

Prior ta making aftachmentsf/occupancias to the Company's_poles/conduits. licensee shall furnish {o
the Company two copies of a cerlificate, from an insurance carrier acceplable to lhe Company, stating
that policies of insurance have been issued by it 1o licensee providing for the insurance listed above
and that such policies are in force. Such certificate shall state that the insurance carrier will give the
Company 30 days prior written nolice of any cancellation of or malerial change in such policies. The
certificate shall also quote in full the agreements of indemnity set forth in the Agreement as evidence
of the type of contractual liability coverage furnished. If such certificate recites that it is subject 10 any
gxgeplions or exclusions contained in the policy or policies of insurance, such exceptions or exclusions
shail be stated in full in such certificate, and the Company may, at its discretion, require licensee
before starting work, o obtain policies of insurance which are not subject to any exceplions or

exclysions which the Company finds objectionable.

The Company reserves the right, withoul liability to licensee or its subscribers, {o discontinue the use
of, remove, replace _or change the localion of any or all of the Company's poles/conduits,
attachments/occupancies or facilities regardless of any occupancy of the Company's pales/conduits by
licensee, and licensee shall, at ils sole cost and within 10 days after written nolice by the Company

make such changes in, including removal or transfer of, its attachments/occupancies as shall be

required by such action of the Company.

Licensee may at any time abanden the use of a jointly used polefconduit hereunder by removing
therefrom all of its attachmenis/occupancies and by giving wrilten notice thereof ta the Comgpany.

Filed pursuant to an Order dated March 29, 2006 in Case Mo. D68-407-GE-ATA before the Public Utilities
Commission of Chio.

{ssued: March 31, 2006 Effective: April 3, 2006

Issued by Sandra P. Meyer, Presidenl
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TERM AND CONDITIONS {Contd.)

13. Licensee shall secure any right, license or permil from any governmental body, authority, or other
person_or persons which may be required for _the construction or maintenance of attachments!
occupancies of ficensee, al its expense. The Company does not guarantee any easements, rights-of-
way or franchises for the construction and maintenance of such attachments/occupancies. lLicensee
hereb rees to indemnify and save harmiess the Company from gny and all ¢laims, including the
expenses incurred by the Company to defend itself against such claims, resulting from or arising out of
the failure of licensee to secure such fight, license, permit or easement for the construction or
maintenance of such attachments/occupancies on the Company’s polefconduits,

14. Elegtric service for power supplies of a licensee shall be supplied fromn the lines of the Company in a
manner specified by the Company.

15. The Company shalt have the right, from_time to_time during the term of the Agreement, o grant, by
contract_or_otherwise, to_others not parties to the Agreement, rights or privileges to use any

pale/conduits covered by the Agreement, and the Company shall have the right to conlinue and extend
any such rights or priviieges heretofore granted. The attachment/occupancy privileges granted

hereunder shall at all imes be subject thereto.

16. Licensee shall furnish _bond, as specified by the Company. to guarantee the performance of the
abligations assumed by licensee under the terms of the Agreement not otherwise covered by the
nsurance required by paragraph 9. Such bond shall be submifted to the Company prior to licensee's
making attachment/occupancy to the Company's polesfconduits.

17.In case one parly is obligated fo perfarm certgin work at ils own expense and the parties mutuaily
aqgree in writing that il is desirable for the other party to do such work, then such other party shall

prompily do_the work at the sole expense of the party originally obligated to perform the same. Bills for
expense so incurred shall be due and payable within 30 days after presentation.

18._f licensee fails to comply with any of the provisions of the Agreement or defaults in the performance of
any of its aobligations under the Agreement and fails within 60 days after written notice from the

Company to correct such default or non-compliance, the Company ray, at its_option, forthwith

terminate the Agreement, or the specific permit_or permits covering the poles/conduits and licensee’s
attachments/occupancies to which such defaull or non-compliance is applicable, and remove

attachmenls/occupancies of licensee at licensee's expense, and no liability therefor shall be incurred
by the Company because of such action.

Filed pursuant to an Order dated March 29, 2006 in Case No. 06-407-GE-ATA before the Public Ulilities
Commission of Chio.

Issued: March 31, 2006 Effective:  April 3, 2006

issued by Sandra P. Meyer, President
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TERM AND CONDITIONS (Contd.)

19. The area covered by the Agreement is set forth on a map, attached to, and made a part of the
Agreement. Such area may be extended or otherwise maodified by a supplemental agreement mutually
agreed upon and signed by the parties to an Agreement with a new map attached thereto showing the
changed area to he thereafter covered by the Agreement. Such supplemant shall be effective as of the

date of final execution thereof and shall be attached to all execuled copies of the Agreement.

20. if licensee does not exercise the rights herein granted within six months from the execulion date of an
agreemenl, the Agreement shali be void. The Agreement shall slart as of the execution date thereof

and_shall continue for a period of one_year and shall be self-renewing from year to year thereafter
unless lerminated by either party's giving to the other party written notice at least 60 da rior to the

end of any veary term. Licensee shall completely remave its attachmenis/ioccupancies from_the

Company's poles/conduits on_or prior {o the termination date, unless a_new agreement covering such
polesiconduits has been executed by the parties heralo.

21, The Agreement shall be binding upon_and inure to the benefit of the parties theretp, their respective
successors_andfor agsigns, but licensee shall not assign, transfer or sublet any of the rights hereby

granted or obligations hereby assured without the prior written consent of the Company.

22. The licensee may be required to pay a cash deposit to the Company in_order to establish or re-
ggtablish credit in an amount not in excess of the totat annual rental fees. Afler the licensee has
established a reasonable credit record by paying the rental fees for two consecutive years within the
time specified in the Agreement, the Company shall apply the deposit plus an accrued interest to the
next annual rental fee amoynt which is due and payable with the next subseguent anniversary date.
The Company shali pay interest thereon in_accordance with Rule 4501:1-17-05 of the Chio
Administrative Code.

SERVICE REGULATIONS
The supplying and billing for service, and all conditions applying thereto, are subject (o the jurisgiction of

the Public Utilities Commission of Ohig, and to Company's Service Regulations currently in effect, as filed

with the Public Utilities Commission of Ohig, as provided by law.

Filed pursuant to an Order dated March 29, 2006 in Case No. 06-407-GE-ATA before the Public Utilities
Commission of Ohio.

Issued: March 31, 2006 Effective: Aprit 3, 2006

Issued by Sandra P. Meyer, President



DUKE ENERGY OHIC
CASE NO. 08-708-EL-AIR
NARRATIVE RATIONALE FOR TARIFF CHANGES

ELECTRIC SERVICE
DATA: 3 MONTHS ACTUAL & S MONTHS ESTIMATED SCHEDULE E-3
TYPE OF FILING: X ORIGINAL UPDATED __ REVISED PAGE i OF 16
WORK PAPER REFERENCE NQO(S).: See¢ Data Referenca WITNESS RESPONSIBLE: J. Ziolkowsld

GENERAL STATEMENT OF PROPOSAL

This schedule reflects the narrative tariff rationale used to generate the revenue requirement by class as
determined by the Company's cost of service study. The overall increase is approximately 4.79%. Each
rate is then designed to reflect the results of the cost of service study following a 100% reduction of
subsidy excess revenues.

RATE IDENTIFIER: Service Regulations TYPE: Sectlon IV - Customer's and
Company's installation,
Sheet No. 23, Page 2
Explanation of Proposal:

Verbiage was added which require the cost of any special construction of general distribution lines
underground and/or the cost of any change of existing overhead general distribution lines to
underground related to the relocation of Company facilities or service entrance wiring when the
relocation is requested by the Customer, which is required or specified by a municipality or other
public authority shall be paid for by that municipally or public authority.

Rationale;

This provisian ensures that other parties pay for the relocation costs when they cause these
costs.

Data Reference:

(1) Schedule E-1, Page 8
(2) Schedule E-2, Page 3

RATE IDENTIFIER: Service Regulations TYPE: Section VI - Billing and
Payment, Sheet No. 25,
Page 2

Explanation of Proposal;

Verbiage relating to the fee charged for “Temporary Discontinuance of Service” was changed to
refer to Sheet No. 92, Reconnection of Service, far the specific fee to be charged for
disconnection of service per customer request.

Rationale:
This provision ensures that the correct fee will be charged consistent with the tariff.

Data Reference:

{1) Schedule E-1, Page 10
{2) Schedule E-2, Page 10



DUKE ENERGY QHIO
CASE NOQ. 08-709-EL-AIR
NARRATIVE RATIONALE FOR TARIFF CHANGES
ELECTRIC SERVICE

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATED SCHEDULE E-3

TYPE OF FILING: X ORIGINAL __ UPDATED ___REVISED PAGE 2 OF 16

WORK PAPER REFERENCE NO(S).: See Data Reference WITNESS RESPONSIBLE: .. Ziolkowski

RATE IDENTIFIER: Service Ragulations TYPE: Section Vi- Billing and
Payment, Sheet No. 25,
Page 4

Explanation of Proposal:

Verbiage is added to the last sentence of the top paragraph relating to the limitation of credits to
generation charges only on the net-metering system.

Ratianale:

Credits wilt be limited to Generation Charges and not to Distribution or Transmission Charges.

Data Reference:

(1) Schedule E-1, Pages 12
(2) Schedule E-2, Pages 12

RATE IDENTIFIER: Rate RS, Residential Service TYPE: Domestic; Seasonal

Explanation of Proposal:

A typical residential customer using 1,000 kWh a month will see an increase of 4.7%. The
increase is based upan the revenue requirement established by the cast of service study.

Rationale:

The customer charge was increased 122.2% to more closely align the charge with the costs
associated with serving residential cusiomers. The customer charge is below the cost to serve.
The energy charge was reduced te recover the remaining cost of service revenue requirement.
The seasonal and block structures were maintained.

Data Reference:

(1) Scheduie E-1, Pages 14-16
(2) Schedule E-2, Pages 13-15
(3) Schedule E-4.1, Pages 1-2
{4) Schedule £-5, Page 1

RATE IDENTIFIER: Rate ORH, Optional Residential Service TYPE: Domestic; Seasonal
With Electric Space Heating

Explanation of Proposal:
Rate ORH charges will reflect the same increases as Rate RS.

Raiionale:

The customer charge was increased 122.2% to betler reflect the cost of serving residential
customers. The customer charge is below the cost to serve. The energy charge was reduced to



DUKE ENERGY OHIO
CASE NO. 0B-709-EL-AIR
NARRATIVE RATIONALE FOR TARIFF CHANGES

ELECTRIC SERVICE
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATED SCHEDULE E-3
TYPE OF FILING: X ORIGINAL UPDATED ___ REVISED PAGE 3 OF 18
WORK PAPER REFERENCE NO(S).: See Data Reference WITNESS RESPONSIBLE: J. Ziolkowski

recover the remaining cast of service revenue requirement. The seasonal and block structures were
maintained.

Data Reference:
{1) Schedule E-1, Pages 17-19
(2) Schedule E-2, Pages 16-18

(3} Schedule E-4.1, Pages 34
(4) Schedule E-5, FPage 1

RATE IDENTIFIER: Rate HEC, Home Energy TYPE: Rider
Check-Up Service Program

Expianation of Proposai:

Rider HEC is being withdrawn and cancelled. Program is being eliminated.
Rationale:

The Company is no longer providing this service,
Data Reference:

(1) Schedule E-1, Page 20
(2) Schedule E-2, Page 19

RATE IDENTIFIER: Rate TD, Optional Time of Day TYPE: Dowmestic; Time-of-Day
Rate for Residential Service

Explanation of Proposal;
Rate TD charges will refiect the same increases as Rate RS.

Rationale:

The customer charge was increased 42.3% to better refiect the cost of serving residential customers.
The energy charge was reduced to recover the remaining cost of service revenue requirement.
The seasonal and block structures were maintained.

Data Reference:

(1) Schedule E-1, Pages 21-22
(2} Schedule E-2, Pages 20-22
(3) Schedule E-4.1, Pages 5-6
(4) Schedule E-5, Page 2



DUKE ENERGY OHIOQ
CASE NO. 08-709-EL-AIR
NARRATIVE RATIONALE FOR TARIFF CHANGES

ELECTRIC SERVICE
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATED SCHEDULE E-3
TYPE OF FILING: X ORIGINAL UPDATED ___ REVISED PAGE 4 OF 18
WORK PAPER REFERENCE NO{S).: See Data Reference WITNESS RESPONSIBLE: J. Ziolkowski

RATE IDENTIFIER: Rate CUR, Common Use
Residential Service TYPE: Domestic; Seasonal

Explanation of Proposal.

A typical customer using 1,000 kWh a month will see an increase of 8.8%. The increase is based
upon the revenue requirement established by the cost of service study.

Rationaie;

The customer charge was increased 122.2% to more closely align the charge with the costs
assgciated with serving residential customers. The customer charge is below the cost to serve.
The energy charge was reduced to recover the remaining cost of service revenue requiremant.
The seasonal and block structures were maintained.

Data Reference:

(1) Schedule E-1, Pages 23-24
(2) Schedule E-2, Pages 23-24
(3) Schedule E-41, Pages 7-8
(4) Schedule E-5, Page 3

RATE IBENTIFIER: Rate RS3P, Residential
Three-Phase Service TYPE: Domestic; Seasonal

Explanation of Proposal:

A fypical customer using 1,000 kWh a month will see an increase of 2.9%. The increase is based
upon the revenue requirement established by the cost of service study.

Rationale:
The customer charge was increased 84.6% to more closely align the charge with the costs
associated with serving residential customers. The energy charge was reduced to recover the

remaining cost of service revenue requirement. The seasonal and block structures wers
maintained.

Data Reference:

(1) Schedule E-1, Pages 25-27
(2) Schedule E-2, Pages 25-27
(3) Schedule E-4.1, Pages 9-10
(4) Schedule E-5, Page 3



DUKE ENERGY OHIC
CASE NO. 08-708-EL-AIR
NARRATIVE RATIONALE FOR TARIFF CHANGES

ELECTRIC SERVICE
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATED SCHEDULE E-3
TYPE OF FILING: X ORIGINAL UPDATED ___REVISED PAGE 5 OF 16 i
WORK PAPER REFERENCE NO(S).: See Dala Reference WITNESS RESPONSIBLE: J_Zialkowski

RATE IDENTIFIER: Rate DS, service at Secondary Distribution TYPE: Non-residential
Voltage Declining Block

Explanation of Proposal:

An overall increase of 5.8% is proposed to Rate DS to recover the allocated increase from the
cost of service study.

| Rationale:

The customer charge has been increased by 166.7%. The cuslomer charge is significantly below
| the cost to serve. The distribution related demand charges have been increased to recover the
remaining cost of service revenue requirement. The transmission demand and other energy
charges have not changed.

|
1
Data Reference:
{1) Schedule E-1, Pages 28-31
{2) Schedule E-2, Pages 28-31
{3) Schedule E-4.1, Pages 11-12
{4} Schedule E-4, Pages 1-2
{5) Schedule E Summary, Page 1
{6) Schedule E-5, Page 4
RATE IDENTIFIER: Rate GS-FL, Optional Unmetered TYPE: Flat Rate
General Service Rate for Small
Fixed Loads

Explanation of Proposal:
An average overall increase of 3.6% over base revenue is proposed.
Rationale:

The totat energy charges were increased such that the percentage of the Rate GS-FL distribution
revenue that is collected by each charge type is the same as in current rates.

Data Reference:
(1) Schedule E-1, Pages 32-34

{2} Schedule E-2, Pages 32-34
(3} Schedule E-4.1, Pages 15-16



DUKE ENERGY OHIO
CASE NO. 08-709-EL-AIR
NARRATIVE RATIONALE FOR TARIFF CHANGES
ELECTRIC SERVICE

DATA: 3 MONTHS ACTUAL & 8 MONTHS ESTIMATED SCHEDULE E-3

TYPE OF FILING: X ORIGINAL UPDATED ___REVISED PAGE o] OF 16 :
WORK PAPER REFEREMNCE NQ(8).. See Daia Reference WITNESS RESPONSIBLE: J. Ziclkowski
RATE IDENTIFIER: Rate EH, Optional Rate for TYPE: SeasonaliFlat

Electric Space Heating

Explanation of Proposal:

An overall increase of about 8.8% is proposed. Customer charges increased consistent with
Rates DS and BP. The energy charge is increased to generate the remaining revenue increase.

Non-heating usage will continue ta be billed at the applicable distribution rate.

Rationale:
Customer charges are increased and set equal o those contained in Rates DS and DP. The
energy charge was calculated by dividing the distribution revenue requirement, excluding customer
charge revenue, by the test year kWh usage.

Data Reference:
(1) Schedule E-1, Pages 35-37
(2) Schedule E-2, Pages 35-37

{3) Schedule E-4.1, Pages 17-18
(4) Schedule E-5, Page 4

RATE IDENTIFIER: Rate DM, Seccndary Distribution TYPE: Declining Block Rate
Service — Small

Explanagtion of Proposal:

An overall decrease of 3.2% is proposed to Rate DM to recover the allocated decrease from the
cost of service study.

Raticnale:
The customer charge has not changed hased upon the cost of service study. The distribution
block energy charges have been decreased 1o recover the remaining cost of service revenue
requirement. The transmission and generation charges have not changed.

Data Reference:

(1) Schedule £-1, Pages 38-40
(2} Schedule E-2, Pages 38-40
(3) Schedule E-4.1, Pages 19-20
(4) Schedule E-4, Pages 1-2

{5) Schedule E Summary, Page 1
[(6) Schedule £-5, Page 5



DUKE ENERGY QOHIC
CASE NO. 08-709-EL-AIR
NARRATIVE RATIONALE FOR TARIFF CHANGES

ELECTRIC SERVICE
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATED SCHEDULE E-3
TYPE OF FILING: X ORIGINAL UPDATED __ REVISED PAGE 7 _OF 16
WORK PAPER REFERENCE NO(S).: See Data Reference WITNESS RESPONSIBLE: J. Ziokowski
RATE IDENTIFIER: Rate DP, Service at Primary ‘TYPE: Modified Declining Block
Distribution Vuoltage

Exclanation of Proposal:

An overalt increase of 8.2% is proposed to Rate DP to recover the aliocated increase from the
cost of service study.

Rationale:
The customer charge has been increased by 33.3%. The customer charge is significantly below
the cost to serve. The distribution demand charges have been increased to recover the remaining
cost of service revenue requirement. The transmission and generation charges have not
changed.

Data Reference:;

(1) Schedule E-1, Pages 41-44
{2) Schedule E-2, Pages 41-44
{3) Schedule E-4.1, Pages 21-22
(4) Schedute E-4, Pages 1-2
{5) Schedule E Summary, Page 1
{6) Schedule E-5, Page 6

RATE IDENTIFIER: Rate SFL-ADPL, Optional Unmetered TYPE: Flat Rate
Rate for Small Fixed Loads Attached
Directly to Company Power Lines

Explanation of Proposal:

The charge is set o the same level as the higher ioad factor charge in Rate GS-FL.
Rationale: |

The rate is consistent with Rate GS-FL, without the minimum monthiy bii.
Data Reference:

{1} Schedule E-1, Pages 45-47
{2) Schedule E-2, Pages 45-47



DUKE ENERGY OHIO
CASE NO. 08-709-EL-AIR
NARRATIVE RATIONALE FOR TARIFF CHANGES

ELECTRIC SERVICE
DATA: 3 MONTHS ACTUAL & 8 MONTHS ESTIMATED SCHEDULE E-3
TYPE OF FILING: X ORIGINAL UPDATED __REVISED PAGE & QF 16
WORK PAPER REFERENCE NO(S).: See Data Reference WITNESS RESPONSIBLE: J. Ziolkowski
RATE IDENTIFIER: Rate TS, Service at Transmission Voltage TYPE: Large Power

Explanation of Proposal:

An overall decrease of 0.61% is proposed to Rate TS to recover the allocated decrease from the
cost of service study.

Rationale:
The customer charge has been increased by 33.3%. The customer charge is significantly below
the cost fo serve. The distribution demand charges have been decreased to recover the
remaining cost of service revenue requirement. The transmission and generation charges have
not changed.

Data References:

(1) Schedule E-1, Pages 48-50

(2) Schedule E-2, Pages 48-50

{3) Schedule E-4.1, Pages 25-26

(4) Schedule E-4, Pages 1-2

{5) Schedule E Summary, Page 1

{6) Schedule E-5, Page 7

RATE IDENTIFIER: Rate R3S, Rate Stabilization TYPE: Rider
Surcredit Rider

Explanation of Proposal:

Rider RSS is being withdrawn and cancelled. Program ended March 31, 2007.
Rationale:

Program has being eliminated,
Data Reference:

{1) Schedule E-1, Page 51
(2) Schedule E-2, Page 51



DUKE ENERGY OHIO
CASE NO. 08-708-EL-AIR
NARRATIVE RATIONALE FOR TARIFF CHANGES

ELECTRIC SERVICE
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATED SCHEDULE E-3
TYPE OF FILING: X ORIGINAL UPDATED __ REVISED PAGE 9 QF 16
WORK PAPER REFERENCE NOQ(S).: See Data Reference WITNESS RESPONSIBLE: J. Ziolkowski
RATE IDENTIFIER: Rate SL, Street Lighting Service TYPE: Flat Rate

Expianation of Froposal.

An overall increase of about 1.6% over base rates is proposed.
Rationale:

An across the board percentage increase is used because an individual unit cost of service study
approach is impractical.

Data Reference:
(1) Schedule E-1, Pages 52-57

(2) Schedule E-2, Pages 52-57
{3) Schedule E-4.1, Pages 29, 29a, 29b, 29¢, 30, 30a, 30b, 30c

RATE IDENTIFIER: Rate TL, Traffic Lighting Service TYPE: Fiat Rate
Explanation of Proposal:
An overall increase of about 0.4% over base rates is proposed.
Rationale:
The increase is based on the overall average lighting class’ increase over base revenue of 1.5%.
Data Reference:
(1) Schedule E-1, Pages 58-60

{2) Schedule E-2, Pages 58-60
{3) Scheduie E-4.1, Pages 31-32

RATE IDENTIFIER: Rate OL, Outdoor Lighting Service TYPE: Fiat Rate

Explanation of Proposai:

The rates for private outdoor lighting under Rate OL reflect a proposed increase of approximately
1.4% over base rates.

Ralionale:

Rate OL has been increased to be consistent with the overall increase allocated to the lighting
class.

Data Reference:
(1) Schedule E-1, Pages 61-64

(2) Schedule E-2, Pages 61-64
(3) Schedule E-4.1, Pages 33-34



DUKE ENERGY CHIO
CASE NO. 08-709-EL-AIR
NARRATIVE RATIONALE FOR TARIFF CHANGES

ELECTRIC SERVICE
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATED SCHEDULE E-3
TYPE OF FILING: X ORIGINAL UPDATED __ REVISED PAGE 10 OF 16 i
WORK PAPER REFERENGE NO(S).: See Data Reference WITNESS RESPONSIBLE: J. Ziolkowski

RATE IDENTIFIER: Rate NSU, Street Lighting Service for TYPE: Flat Rate
Non-Standard Units

Explanation of Proposal:

The proposed charges reflect an overall 1.5% increase over the base rates they are superseding.
Rationale:

These charges were increased at the same percentage rate as the gverall lighting class to
achieve relative consistency between the lighting rates.

Data Reference:
{1} Schedule E-1, Pages 6567

(2} Schedule E-2, Pages 6567
{3} Schedule E-4.1, Pages 35-36

RATE IDENTIFIER: Rate NSP, Private Outdcor Lighting TYPE: Flat Rate
Service for Non-Standard Units

Explanation of Proposal:

The proposed charges reflect an overall 1.8% increase over the base r:ates they are superseding.
Rationale:
The increase in the charges reflects the same percentage increase proposed for the entire
lighting class.
Data Reference:
{1) Schedule E-1, Pages 68-70

(2) Schedule E-2, Pages 68-70
{3} Schedule E-4.1, Pages 37-38

RATE IDENTIFIER: Rate SC, Street Lighting Service - TYPE: Flat Rate
Customer Owned

Explanation of Proposal:

The proposed charges reflect an overall 0.5% increase over the base rates they are superseding.
The rate will be frozen after Decembier 31, 2008. The Company desires to limit the availability of
lights and yet still provide essential lighting services.



DUKE ENERGY OHIO
CASE NO. 08-708-EL-AIR
NARRATIVE RATICNALE FOR TARIFF CHANGES

ELECTRIC SERVICE
DATA: 3 MONTHS ACTUAL & 8 MONTHS ESTIMATED SCHEDULE E-3
TYPE OF FILING: X ORIGINAL UPDATED ___ REVISED PAGE 11 CF 16 :
WORK PAPER REFERENCE NO(S).: See Data Reference WITNESS RESPONSIBLE: J. Ziolkowski

Rationale:

The increase in the charges reflects the same percentage increase proposed for the entire
lighting class,

Data Reference:
{1) Schedule E-1, Pages 71-74

{2) Schedule E-2, Pages 71-74
{3) Schedule E-4.1, Pages 39-40

RATE IDENTIFIER: Rate SE, Street Lighting Service - TYPE: Flat Rate
Overhead Equivalent

Explanation of Proposal:

The proposed charges reflect an overall 1.3% increase over the base rates they are superseding.
Rationale:

The increase in the charges reflects the same percentage increase proposed for the entire
lighiing class.

Data Referencea:
{1} Schedule E-1, Pages 75-78

(2} Scheduie E-2, Pages 75-78
(3) Schedule E-4.1, Pages 41-42

RATE IDENTIFIER: Rate UOLS, Unmetered Qutdoor TYPE: Flat Rate
Lighting Electric Service
Explanation of Proposal:
The propased charges reflect an overalt 0.3% increase over the base rates they are superseding.
Rationale:

The increase in the charges reflects the same percentage increass proposed for the entire
lighting class.

Data Reference:
(1) Schedule E-1, Pages 79-81

{2} Schedule E-2, Pages 79-81
(3) Schedule E-4.1, Pages 43-44



DUKE ENERGY GHIO
CASE NO. 08-709-EL-AIR
NARRATIVE RATIONALE FOR TARIFF CHANGES

ELECTRIC SERVICE
DATA: 3 MONTHS ACTUAL & 8 MONTHS ESTIMATED SCHEDULE E-3
TYPE GF FILING: X ORIGINAL UPDATED ___ REVISED PAGE 12 OF 16
WORK PAPER REFERENCE NO(S).: See Data Reference WITNESS RESPONSIBLE: J. Ziglkowski
RATE IDENTIFIER: Rider DR, Distribution Rider TYPE: Rider

Explanation of Proposal;

The Rider is to recover incremental revenue reguirements associated with changes in
distribution investment and distribution expenses, net of customer growth.

Rationale:

This Rider will allow the Company to recover distribution related investments and expenditures
necessary to maintain or improve the reliability of the Company's distribution system.

Data Reference:

(1) Schedule E-1, Page 82

RATE IDENTIFIER: Rider DIR, Development Incentive Rider TYPE: Rider

Explanation of Proposal:

The Rider consists of three separate programs designed to encourage development and/or
redevelopment within the Company’s service territory.

Rationale:
This Rider combines three separate programs by consolidating and replacing Rider BR,
Brownfield Redevelopment Rider; Rider ED, Ecenomic Development Rider; and Rider UR, Urban
Redevelopment Rider, which are hereby being cancelled and withdrawn in this filing.

Data Reference:

(1) Schedule E-1, Pages 83-85

RATE IDENTIFIER: Rate BR, Brownfisld Redevelopment Rider TYPE: Rider

Explanation of Praposal:

Rider BR is being withdrawn and cancelled. It is being combined with other development andfor
redevelopment programs under Rider DIR, Development incentive Rider.

Rationale:
This Rider is heing consolidated with other development/redevelopment programs.
Data Reference:

(1) Schedule E-1, Page 86
(2} Schedule E-2, Page 82



DUKE ENERGY OHIO
CASE NQ. 08-709-EL-AIR
NARRATIVE RATIONALE FOR TARIFF CHANGES

ELECTRIC SERVICE
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATED SCHEDULE E-3
TYPE OF FILING: X ORIGINAL UFDATED ___ REVISED PAGE 13 OF 18 i
WORK PAPER REFERENCE NQ(S).: See Data Reference WITNESS RESPONSIBLE: J. Ziolkowski
RATE IDENTIFIER: Rate RGR, Residential Generation Rider TYPE: Rider

Explanation of Proposai;

Rider RGR is being withdrawn and cancelled.
Rationale:
This rider was terminated on December 31, 2005.
Data Reference:
(1) Schedule E-1, Page 87
(2) Schedule £-2, Page 83
RATE IDENTIFIER: Rate SC, Shopping Credit Rider TYPE: Rider

Explanation of Proposal:

Rider SC is being withdrawn and cancelled. This rider was no longer applicatle after the Market
Development Pericd or December 31, 2005, whichever is eartier,

Rationate:
This rider was terminated on December 31, 2005.
Data Reference:
(1) Schedule E-1, Page 88
(2) Schedule E-2, Pages B4-85
RATE IDENTIFIER: Rate AG, Optional Alternative Generation Service TYPE: Rider

Explanation of Proposal:

Rider AG is being withdrawn and cancelled.
Rationale:

This rider was terminaled because it has been rendered obsolete by various Commission Orders.
Data Referance:

(1) Schedulg E-1, Page B8
{2) Schedule E-2, Page 86



DUKE ENERGY OHIO
CASE NQC. 08-709-EL-AIR
NARRATIVE RATIONALE FOR TARIFF CHANGES
ELECTRIC SERVICE

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATED SCHEDULE E-3
PAGE 14 OF 16

TYPE OF FILING: X ORIGINAL UPDATED ___REVISED
WORK PAPER REFERENCE NO(S).. See Data Reference WITNESS RESPONSIBLE: J. Ziokowski

RATE IDENTIFIER: Rate RTP TYPE: Real Time Pricing

Explanation of Proposal.

Changes are proposed 10 Rate RT# to recover increased {decreased) distribution costs similarly
experienced by the tariff applicable to the customer’s CBL.

Rationale:

The customer charge has been increased by 77.6%. The program charge is significantly below
the cost to serve. The distribution charges were modified to approximate the average distribution

charges of the base tariff expressed as an energy charge.

Data References:

(1) Schedule E-1, Pages 90-23
(2) Schedule E-2, Pages 87-90
(3) Schedule E-4.1, Pages 13-14, 23-24, 27-28

RATE IDENTIFIER: Rate ED, Economic Development Rider TYPE: Rider

Exptanation of Proposat:

Rider ED is being withdrawn and cancelled. It is being combined with other development and/or
redevelopment programs under Rider DIR, Development incentive Rider.

Rationale:

This rider was consolidated with other development/redevelopment programs.

Data Reference:

(1) Schedule E-1, Page 94
{2) Schedule E-2, Pages 91-92



DUKE ENERGY CHIO
CASE NO. 08-709-EL-AIR
NARRATIVE RATIONALE FOR TARIFF CHANGES

ELECTRIC SERVICE
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATED SCHEDULE E-3
TYPE OF FILING: X ORIGINAL UPDATED ___ REVISED PAGE 15 OF 16
WORK PAPER REFERENCE NG(S).: See Data Reference WITNESS RESPONSIBLE: J. Ziokowski

RATE IDENTIFIER: Rate UR, Urban Redevelopment Rider TYPE: Rider

Explanation of Proposal.

Rider UR is being withdrawn and cancelled. It is being combined with other developmeant and/or
redevelopment pragrams under Rider DIR, Development Incentive Rider.

Rationale:

This rider was consclidated with other development/redevelopment programs.
Data Reference:

{1} Schedule E-1, Pages 95

(2) Schedule E-2, Pages 93-94

RATE IDENTIFIER: Rate MSR-E, Merger Savings Credit Rider TYPE: Rider
Explanation of Proposal:
Rider MSR-E is being withdrawn and canceiled.
Rationale:
This rider was terminated on March 27, 2007.
Data Reference:

(1) Schedule E-1, Page 96
(2) Schedule E-2, Page 95



DUKE ENERGY OHIO
CASE NO. 08-709-EL-AIR
NARRATIVE RATICNALE FOR TARIFF CHANGES

ELECTRIC SERVICE
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATED SCHEDULE E-3
TYPE OF FILING: X CRIGINAL UPDATED ___ REVISED PAGE 16 OF 16
WORK PAPER REFERENCE NO(S).. See Data Reference WITNESS RESPONSIBLE, J. Ziclkowski

RATE IDENTIFIER: Rate PA, Pole Attachment/Conduit TYPE: Service PUCO No. 1,
Occupancy Rate Sheet No. 1.5,
Pages1-9

Explanation of Proposai:
More specific verbiage has been added relating to the size, type and placement of equipment,
or pccupancy, including more specific payment terms, and permissions granted by the Company
together with increased annual rental fees. Specific verbiage related to penalties for
unauthorized sanctions under “Inspections” and violations of codes, regulations and requirements
under “Safety Violations®, including an added section related to liabilities under “Force Majeure”.

Raticnale:

Makes tariff consistent with current practices.

Data Reference:

{1) Schedule E-1, Pages 97-105
(2) Schedule E-2, Pages 96-101



DUKE ENERGY QHIO
CASE NO. 08-708-EL-AIR
RESIDENTIAL SERVICE
CUSTOMER CHARGE/MINIMUM BILL RATIONALE
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATED SCHEDULE E-3.1
TYPE OF FILING: X ORIGINAL UPDATED REVISED PAGE 1. OF _§
DATA REFERENGCE NO(S).: SCHE-3.2, E-4.1 WITNESS RESPONSIBLE:  J.E. ZIOLKOWSKI
LINE
NO. DESCRIPTION AMOUNT
1 Customer Cost Component (Revenue Requirement) $81,727,870
2 Total Residential Customer Bills 7,545,060
3 Monthly Revenue/Customer $10.83

4 Annual Revenue/Customer $129.95




CUKE ENERGY OHID
CASE NO. 08-709-EL-AIR
SECONDARY DISTRIBUTION-SMALL
CUSTOMER CHARGE/MINIMUM BILL RATIONALE
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATED SCHEDULE E-3.1
TYPE OF FILING: X ORIGINAL UPDATED REVISED PAGE 2. OF _8_
DATA REFERENCE NO(5).. SCHE-3.2, E4.1 WITNESS RESPONSIBLE:  J.E. ZIDLKOWSKI
LINE
NO. DESCRIPTION AMOUNT
1 Customer Cost Component (Revenue Requirement) $6.847.448
2 Total Secondary Distribution - Small Customer Bills 504,887
3 Monthly Revenue/Customer $13.56

4 Annual Revenue/Customer $162.72




DUKE ENERGY QHID
CASE NQ. 08-709-EL-AIR .
RATE EH - OPTIONAL RATE FOR ELECTRIC SPACE HEATIN
CUSTOMER CHARGE/MINIMUM BILL RATIONALE
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATED SCHEDULE E-3.1
TYPE OF FILING: X ORIGINAL UPDATED REVISED PAGE 3 OF _6_
DATA REFERENCE NO(S).: SCH E-3.2, E-4.1 WITNESS RESPONSIBLE: J.E. ZIOLKOWSHKI
LINE
NO. DESCRIPTION AMOUNT
1 Customer Cost Component (Revenue Requirement) $276,097
2 Total Rate EH Customer Bills 5,160
3 Monthly Revenue/Customer $53.51

4 Annual Revenue/Customer §642.12




DUKE ENERGY OHIO
CASE NO. 08-708-EL-AIR
SECONDARY DISTRIBUTION-LARGE
CUSTOMER CHARGE/MINIMUM BILL RATIONALE
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATED SCHEDULE E-3.1
TYPE OF FILING: X ORIGINAL UPDATED REVISED PAGE 4 OF _6_
DATA REFERENCE NO(S).. SCHE-3.2, E-4.1 WITNESS RESPONSIBLE: J.E. ZIOLKOWSKI
LINE
NO. DESCRIPTION AMOUNT
1 Customer Cost Component (Revenue Requirement) $12,045317
2 Total Secondary Distribution - Large Customer Bifls 256,944
3 Monthly Revenue/Customer $46.88

4 Annual RevenuefCustomer $562 56




DUKE ENERGY QHIO
CASE NO. 08-709-EL-AIR
PRIMARY DISTRIBUTION
CUSTOMER CHARGE/MINIMUM BILL RATIONALE
FOR THE TWELVE MONTHS ENDED DCECEMBER 31, 2008

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATED SCHEDWAEE-3.1
TYPE OF FILING: X ORIGINAL UPDATED REVISED PAGE 8. OF _6_
DATA REFERENCE NO(S).: SCHE-3.2, £4.1 WITNESS RESPONSIBLE:  J.E. ZIOLKOWSKI
LINE
NG, DESCRIPTION AMOUNT
1 Customer Cost Component (Revenue Requirement) $1.313,733
2 Tota! Primary Customer Bills 2,932
3 Monthly Revenus/Customer $448.07

4 Annual Revenue/Customer $5,376.84




DUKE ENERGY OHIO
CASE NO. 08-709-EL-AIR
TRANSMISSION SERVICE
CUSTOMER CHARGE/MINIMUM BILL RATIONALE
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATED SCHEDULE E-3.1
TYPE OF FILING: X ORIGINAL UPDATED REVISED PAGE 6 OF B
DATA REFERENCE NG(S).. SCHE-3.2, E-4.1 WITNESS RESPONSIBLE: J.E. ZIOLKOWSKI
LINE
NO. DESCRIPTION AMOUNT
1 Customer Cost Component (Revenue Requirement) $120,845
2 Total Transmission Customer Bills 341
3 Monthiy Revenue/Customer $354.68

4 Annual Revenue/Customer $4.256.16
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DUKE ENERGY OHIO, INC, SCHEDULE E-3.2a

RESIDENTIAL COST OF SERVICE 5TUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 08-709-EL-AIR, 08-T10-EL-ATA, 08-714-EL-AAM 7 PAGE 1 OF 23

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION DISTRIBUTION
NQO. SUMMARY OF RESULTS ITEM ALLO RESIDENTIAL DEMAND CUSTCOMER
2 3 4
1 NET INCOME COMPUTATION
2  GROSS ELECTRIC PLANT IN SERVICE GP11 $930,499,353 $726,067,747 $204,431,612
3 TOTAL DEPRECIATION RESERVE DR11 (334,868,675) (244,061,648) {90,807,027)
4 TOTAL RATE BASE ADJUSTMENTS RB71 (83,394,099) (69,382,600) {14,011.499)
5 TOTAL RATE BASE REM 512,236,585 412,623,499 58,613,086
6
7 OPERATING EXPENSES
8 TOTAL O&MEXPENSE OM31 98,856,460 44,101,092 54,755,368
9 TOTAL DEPRECIATION EXPENSE DE41 26,256,775 20,285,773 2971002
10 TOTAL OTHER TAX & MISC EXPENSE 1591 33,440,489 25,533,707 7,906,782
11 TOTAL OP EXP EXC INC & R TAX oP61 158,553,724 89,920,572 68,633,152
12 NET FED INCOME TAX ALLOWABLE IB7T9 18,392,454 13,145,441 5,247,013
13 NET STATE INCOME TAX ALLOWABLE J979 209,666 151,682 57,985
14 TOTAL REVENUE TAX Lo3d 0 0 0
15 TOTAL OPERATING EXPENSE OPEX 177,160,644 103,217,695 73,938,150
16
17 RETURN ON RATE BASE R7E1 46,613,529 37,548,738 8,064,791
18 TOTAL OTHER OPERATING REVENUES (3.894.849) (2,619,762) (1,275,087}
19 TOTAL ELECTRIC COST OF SERVICE €305 219,874 524 138,146,671 81,727,854
20
22 PROPOSED REVENUES R602 219,874,558 144,420,988 76,453,570
23 DIFFERENCE (REQUESTED LESS PROPOSED) XREV 34 6,274 317 (6,274,284)
24
25 TOTAL RETURN EARNED RETE 46.613,551 41,611,954 5,001,598
26 RATE OF RETURN EARNED RORE 0.091000042 0.100847271 0.050210230
27 TOTAL RATE OF RETURN ALLOWABLE RORA 0.09100 0.09100
28 RETURN EARNED ON COMMON EQUITY REOE 0.10299 0.12688 0.04000
29 ALLOWED RETURN ON COMMON EQUITY AROQE 0.10999 0.10999 0.10999
30
31 PRESENT REVENUES
32 PRESENT REVENUES RGO0 183,880,582 148,121,325 35,759,257
33 REVENUE INCREASE JUSTIFIED RIUD 35,993,942 (3,974,654) 45,965,597
34 REVENUE INCREASE REQUESTED RIRD 35,993,976 (3,700,337) 39,694,313

7/14/2008 10:29 AM



DUKE ENERGY OHIQ, INC, SCHEDULE E-3.2a

RESIDENTIAL COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 08-709-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM PAGE 2 OF 23

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION  DISTRIBUTION
NO. GROSS ELECTRIC PLANT IN SERVICE ITEM ALLO RESIDENTIAL DEMAND CUSTOMER
1 PRODUCTION PLANT
2  PRODUCTION - STEAM P1GD K_Non_Dist 0 0 a
3 PRODUCTION - OTHER P08 K_Mon_Disl 0 Q ]
4 PRODUCTION PLANT IN SERVICE P14 0 0 0
5
6 TRANSMISSION PLANT ‘
7 MAIN STEP-UP TRANSFORMERS T100 K_Non_Dist 0 0 0
8 OTHER TRANSMISSION Ti02 K_Non_Dist 0 9 ]
9  TRANSMISSION PLANT IN SERVICE T121 0 0 ¢
10
11 TOTAL PROD & TRANS PLANT PT21 0 0 0
12
13 DISTRIBUTION PLANT
14 SUBSTATIONS 0100 K_rbdsd__d 115,465,151 115,465,151 G
15 POLES, TOWERS & FIXTURES D102 K_rbdpl_ d 147,826 285 147 826,285 0
16 CONDUCTORS D104 K_rbdsl__d 279,108 310 279,109,310 ¢
17 TRANSFORMERS DEMAND RELATED D106 K_rbdlt__d 150,610,875 150,610.875 0
18 TRANSFORMERS CUSTOMER RELATED D167 K_rbdit__¢ 80,976,142 0 80,978,142
19 SERVICES D108 ¥_rbdsve ¢ 43,925,134 0 43,925,134
20 METERS D110 ¥ _rbdm___s 43,134,436 0 43,134,436
© 21 CUSTOMER PREM. D112 K_rbdsol ¢ 118,461 0 119,464
22 STREET LIGHTS D14 K_rbdsst_c 0 0 0
23 CONC D116 K_dconc 0 0 0
24  DISTRIBUTION PLANT IN SERVICE D141 861,166,794 693,011,621 168,155,173
25
26 TOTAL TRANS & DIST PLANT TD21 B61,166,794 693,011,621 168,185,173
27 TOTAL GROSS PTD PLANT PD21 861,166,794 §93,011,621 166,155,173
28
29 GEMERAL & INTANGISLE PLANT
30 PRODUCTION-DEMAND RELATED G100 K_Non_Dist 0 0 0
31 PRODUCTION-ENERGY RELATED G102 K_Non_Dist 0 0 0
32 TRANSMISSION G104 K_Non_Dist 0 0 0
33 DISTRIBUTION G106 K_DistA%G 14,661,932 13,098,331 1,665,601
34 CUSTOMER ACCTG G108 K_Ca_A&G 10,457 656 0 10,457,656
35 CUST SERVICE &1NFO G110 K_Csi_A&G 2,347,805 0 2,347 805
35 SALES G112 K_Sales_A&G 1,113 0 1,113
37  GEN & INTANG PLANT IN SERVICE G121 27 488,506 13,096,331 14,372,175
38
35 COMMON & OTHER BLANT
40 PRODUCTION-DEMAND RELATED C100 K_Non_Dist 0 o 0
41 PRODUCTION-ENERGY RELATED C10z2 K_tNon_Dist o 0 0
42 TRANSMISSION ci4 K_Non_Dist 0 0 0
43 DISTRIBUTION C106 K_DislA&G 22,345,889 19,959.795 2,386,094
44 CUSTOMER ACCTG C108 K_Ca_A&G 15,938,520 0 15,938,520
45 CUST SERVICE & iNFO o3 1] K_Csi_A&G 3,578,050 0 3.574,050
486 SALES C112 K_Sales_A8G 1,600 0 1,600
47 ~ COMMON & OTHER PLT IN SERVICE c121 41,864,059 19,959,795 21,904,284
48
49 GROSS ELECTRIC PLANT IN SERVICE GP11 930,499,359 726,067,747 204,431,612

71472008 10:28 AM



DUKE ENERGY OHiD, INC. SCHEDULEE-3.2a

RESIDENTIAL COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 08-708-EL-AIR, 08-T10-EL-ATA, 08-T11-EL-AAM PAGE 3 OF 23

DATA: 3 MONTHS ACTUAL & 3 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION DISTRIBUTION
NQ. DEPRECIATION RESERVE ITEM ALLQ RESIDENTIAL DEMAND CUSTOMER
1 PRODUCTION PLANT
2 PRODUCTION - 8TEAM P50 K_Non_Dist 0 0 1]
3 PRODUCTION - OTHER P52 K_ton_Dist 0 0 0
4  TOTAL PROD DEPREC RESERVE T [} ] D
§
6§ IRANSMISSION PLANT
7  MAIN STEP-UP TRANSFORMERS T150 K_Non_Dist 1] 0 0
8§ OQTHER TRANSMISSION T152 K_Non_Dist 0 0 ]
9 TOTAL TRANS DEPREC RESERVE T4 0 i} ¢
10
11 TOTAL PROD & TRANS DEPREC RESERVE 0 Y] G
12
13 DISTRIBUTION PLANT
14 SUBSTATIONS 0150 ¥_rbdsd__d 42,676,274 42.676,274 o
15 POLES, TOWERS & FIXTURES D152 K_riadpl__d 47,585,430 47,585,430 0
16 CONDUCTORS D154 K_rkdsl_d 83,144,181 83,144,191 0
17 TRANSFORMERS DEMAND RELATED D106 K_rbdit__d 61,079,881 61,070,881 0
18 TRANSFORMERS CUSTOMER RELATED D107 K_rbdlt__ ¢ 32,839,682 1] 32,839,682
19 SERVICES D158 ¥_rbdsve_o 30,818,422 0 30,818,422
20 METERS D160 K_rbdm__ s 10,998 324 ] 10,098,324
21 CUSTOMER PREM. D162 K_stdsol_c (61,557} 0 (81,557}
22 STREET LIGHTS D164 K_rbdssl_c 0 0 1]
23 RWIP D166 K_dcong (8,320 380) {6,695,727) (1.624,633)
24 TOTAL DIST DEPREC RESERVE D181 300,740,277 227,760,039 72,950,238
25
26 TOTAL TRANS & DIST DEPREC RESERVE 300,740,277 227,790,038 72,950,238
27 TOTAL GROSS PTO PLANT DEPREC RESERVE 200,740 277 227,790.03% 72 850,238
28
29 GENERAL & INTANGIBL I
30 PRODUCTION-DEMAND RELATED G150 K_Non_Dist v} 0 o
31 PRODUCTION-EMERGY RELATED G52 K_Non_Dist 0 o 0
32 TRANSMISSION G154 ¥_Non_Dist 0 1] 0
33 DISTRIBUTION G156 K_DistASG 7,880,564 7,039,077 B41,487
34 CUSTOMER ACCTG G158 K_Ca_A3G 5,620,831 0 5,620,831
a5 CUST SERVICE & INFO G180 K_Csi_ASG 1,261,910 ] 1,261,910
35 SALES G162 K_Sales_ARG 599 D 599
37  TOTAL GEN DEPREC RESERVE G171 14,763,904 7,039,077 7,724,827
38
39 COMMON & OTHER PLANT
40 PRODUCTION-DEMAND RELATED C150 K_Non_Dist 0 0 0
41 PRODUCTION-ENERGY RELATED C152 K_Non_Dist 1} 0 1]
42 TRANSMISSION C154 K_Non_Dist 0 [t} 0
43 DISTRIBUTION C156 K_DistAsG 10,336,235 9,232,532 1,103,703
44 CUSTOMER ACCTG ci58 K_Ca AEG 7,372,467 0 7,372,467
45 CUST SERVICE & INFO C160 K_Csi_A&G 1,655,051 a 1,855,051
45 SALES cis2 K_Sales_AAG 741 1] 741
47  TOTAL COM & OTHER PLT RESERVE c171 19,364 494 9,232.532 10,131,962
48
48 TOTAL DEPRECIATION RESERVE DR11 334,868,575 244 061,648 80, 807,027
71472008 10:29 AM



DUKE ENERGY OHIOQ, INC, SCHEDULE E-3.28

RESIDENTIAL COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 08-709-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM PAGE 4 OF 23

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: “X" ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION  DISTRIBUTION
NO. NET ELECTRIC PLANT IN SERVICE ITEM ALLO RESIDENTIAL DEMAND CUSTOMER

1 PRODUCTION NT

2 PRODUCTION - STEAM 0 ¢ Q
3 PRODUCTICN - OTHER Y 0 ¢
4 TOTALPROD 0 0 0
5

& TRANSMISSION PLANT

7 MAIN STEP-UP TRANSFORMERS 0 0 o
8 OTHER TRANSMISSION 0 ¢ C
9 TOTAL TRANSMISSION Q g 0
10

11 NET PROD & TRANS PLANT 0 ¢ 0
12

13 DISTRIBUTION PLANT

14 SUBSTATIONS 72,788,877 72,788,877 0
15 POLES, TOWERS AND FIXTURES 100,249,855 100,240,855 a
16 CONDUCTORS 195,966,129 195,965,129 0
17 TRANSFORMERS CEMAND RELATED 89,530,094 89,530,994 0
18 TRANSFORMERS CUSTOMER RELATED 48,136,460 43,136,460
19 SERVICES 13,108,712 0 13,108,712
20 METERS 32,136,112 0 32,138,112
21 CUSTOMER PREM. 201,018 y 201,018
22 STREET LIGHTS 0 0 0
23 CCHNG/RWIP 8,320,360 6,695,727 1,824,833
24  TOTAL DIST 560,426,517 465,221,582 95,204,935
25 ‘
26 MNET TRANS & DIST PLANT 560,428,517 465,221 582 85,204,935
27 NETPTDPLANT 560,428,517 465,221,582 85,204,935
28

29 GENERAL & INTANGIBLE PLANT

30 PRODUCTION-DEMAND RELATED 0 o] 0
31 PRODUCTION-ENERGY RELATED 0 0 o
32 TRANSMISSION 0 o o
33 DISTRIBUTION 6,781,268 6,057,254 724,114
34 CUSTOMER ACCTG 4,836,825 0 4,836,825
36 CUST SERVICE & INFO 1,085,895 o 1,085,805
36 SALES 514 Y 514
37 TOTAL GEN 12,704,802 6,057,254 6,647,348
38
3¢ COMM THER PLANT

40 PRODUCTION-DEMAND RELATED o 0 0
41 PRODUCTION-ENERGY RELATED 0 0 0
42 TRANSMISSION 0 0 Q
43 DISTRIBUTION 12,009,654 10,727,263 1,282,391
44 CUSTOMER ACCTG 8,566,053 0 8,566,053
45 CUST SERVICE & INFO 1,822,099 ¢ 1,922,999
46 SALES 859 0 859
47  TOTAL COM & OTHER PLT 22,499,565 10,727,263 11,772,302
48
49 TOTAL ELECTRIC PLANT iN SERVICE 595,630,684 482,008,099 113,624,585

711472008 10:20 AM



DUKE ENERGY OHIO, INC,

RESIDENTIAL COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 03-T09-EL-AIR, 08-T10-EL-ATA, 038-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2a
WITNESS RESPONSIBLE:
CONALD L. STORCK
PAGE 5 OF 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION

NO. NET ELECTRIC PLANT ITEM ALLO RESIDENTIAL DEMAND CUSTOMER
1 PRODUCTION PLANT
2 PRODUCTION PLANT IN SERVICE P121 0 0 0
3 TOTAL PROD DEPRC RESERVE P171 0 0 0
4  NET PRODUCTION PLANT P221 0 ) 0
5
6 TRANSMISSION PLANT
7  TRANSMISSION PLANT IN SERVIGE T124 0 0 ]
B TOTAL TRANS DEPREC RESERVE T171 0 0 0
g NET TRANSMISSION PLANT T221 0 0 0
10
11 NET PROD & TRANS PLANT 0 ¢ 0
12
13 DISTRIBUTION PLANT
14 DISTRIBUTION PLANT IN SERVICE D141 861,166,794 693,011,621 168,155,173
15 TOTAL DIST DEPREC RESERVE D191 (300,740,277) {227, 790.039) {72,950,238)
16 NET DISTRIBUTION PLANT D241 560,426,517 465,221,582 65,204,935
17
18 NET TRANS & DIST PLANT NT21 560,426,517 465,221,582 95,204,935
19 NET PTD PLANT NT31 560,426,517 455,221 582 95,204,935
20
21 GENERAL & INTANGIBLE PLANT
22 GEN & INTANG PLANT IN SERVICE G121 27 468,506 13,096,331 14,372,175
23 TOTAL GEN & INTG DEPREC RESERVE G171 (14,763,504) (7.039,077) (7.724,827)
24 NEY GENERAL & INTANG PLANT G221 12,704,602 5,057,254 6,647 348
25
26 COMMON & OTHER PLANT
27 COMMON & OTH PLT IN SERVICE C121 41,864,059 19,959,795 24,904,284
28 TOTAL COM & OTH DEPREC RESERVE  C171 {19,364,494) (9,232.532) (10,131,962}
29 NET COMMON & OTHER PLANT c221 22,499,565 10,727,263 11.772.302
30
31 NET ELECTRIC PLANT IN SERVICE NP1 505,630,684 482,008,099 113,624,585

71442008 10:29 AM



DUKE EMERGY OHIC, INC.

RESIDENTIAL COST OF SERVICE STUDY
TWELYE MONTHS ENDING DECEMBER 31, 2008
ELECTRIC CASE NOS: 08-709-EL-AIR, 08-T10-EL-ATA, 03-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REWVISED

SCHEDULE E-3.2a
WITNESS RESPONSIBLE:
DONALD L. STORCK

PAGE S OF 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION

NQ. RATE BASE ADJUSTMENTS ITEM ALLO RESIDENTIAL DEMAND CUSTOMER
1 "ACCUM DEF INC TAXES (282)
2 CiAC B200 K_distnet (8,732,052) (5,580,158) {1.143,754)
3 AFUDC 8201 K_distnet 1,593,833 1,322,907 270,726
4 ELECTRIC METERS & TRANSFORMERS 8202 K_distnet 198,691 164,937 33,764
5 LOSS ONACRS B203 K_gisinet 256,302 212,761 43,541
5  MISGELLANEQUS PLANT B204 K_distnet 2,573,705 2,136,484 437,221
T NON-CASH OVERHEADS 8205 K_EP!S 1.320,283 1,075,708 253,574
8 SEC 174 EXPENSE 8206 K_EPIS 0 0 o
9 TAX DEPRECIATION B207 K_distnet 81.673.634 67.798.917 13,874,717
10 TAX INTEREST CAPITALIZED B208 K_EPIS {1,861,051) (1.506,037) (355.014)
11 SEC 263A ADJUSTMENT 8209 K_EPIS 22 576,929 18,270,154 4,306,775
12 PERCENTAGE REPAIR ALLOWANCE B210 K_digtnst 1,089,258 804,215 185,043
13 AFUDC IN CWIP - FAS 109 B211 K_distnet 0 0 0
14 PLANT FAS 109 8227 K_distnet 0 ¢ 0
15 MISCELLANEOUS B228 K_EPIS {207,324) (187,775) {39.549)
16 ~TOTAL ACCOUNT 282 102,490,108 84,623,114 17,866,094
17

18 ACCUM DEF INC TAXES (283)

19 'ACCRUED PENSION & FOST RETIREMENT - FAS 158 B229 K_EPIS {403,384) (326,443) {76.951)
20 LOSS ONREACQUIRED DEST B212 K_EPIS 2,191,020 1,773,061 417,959
21 PROPERTY TAX 8213 K_EPIS (89,295} {72,262) {17,034)
22 DEFERRED OHIO GROSS RECEIPTS B216 K_EPIS {124,905) {101,078) (23,827)
23 INVENTORY AND CONTRAGT WRITE-UP B217 K_distnet 300,820 249,717 51,103
24 BASE PRODUCTION PAYMENTS B218 K_distnet ¢ 0 0
25 MISCELLANEOUS B218 K_distnet 784,632 551339 133,293
26 AUDIT CARRYOVER B220 K_disinet {158,763) {131,782) {28,971
27 “TOTAL ACCOUNT 263 2.500,114 2.042,542 457 572
28

29 OTHER SUBTRACTIVE ADJUSTMENTS Schedule 5.1

30 INVESTMENT TAX GREDIT (AGCT 255) B240 K_EPIS 94,040 76,101 17.939
31 "TOTAL OTHER SUBTRACTIVE ADJS B253 94,040 76,101 7,938
2z

33 TOTAL SUBTRACTIVE ADJUSTMENTS 8254 105.084,262 86,741,757 18,342,505

711412008 10:29 AM



DUKE ENERGY OHIOQ, INC. SCHEDULE E-3.2a

RESIDENTIAL COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 08-709-EL-AIR, 08-T10-EL-ATA, 08-711-EL-AAM PAGE 7 QF 23

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION DISTRIBUTION
NO. ADDITIVE ADJUSTMENTS ITEM ALLO RESIDENTIAL DEMAND CUSTOMER
1 ACCUM DEF INC TAXES (180)_
2 COST TO ACHIEVE MERGER SAVINGS V200 K_EPiS (19,538) {15,811) (3.727)
3 DUKE MERGER COSTS - TIMING V201 K_EPIS 252,012 203,938 43074
4 RSP COSTS CAPITALIZED V202 K_distnet (3,510,062) (2.913.773) (596,289)
5 REGULATORY ASSET BENEFITS V203 K_EPIS (8.722,055) ~  (7.058,.236) {1,663,819)
6 UNAMORTIZED DEBT PREMIUMS V204 K_EPiS 420,660 340,415 80,245
7 401K INCENTIVE PLAN V205 K_EPIS 6,008 4935 1,163
8 EXECUTIVE LIFE INSURANCE V206 K_EPIS (130,842) {105,883) (24,959)
8 INCENTIVE PLAN V207 K_EPIS (150,354) (121,672) {28.682)
10 INJURIES AND DAMAGES V208 K_EPiS (2.183) (1.767) (416}
11 HOSPITAL & MEDICAL EXPENSE V210 K_EPIS 70,472 57,029 13,443
12 Lo V211 K_EPIS 71,253 57,661 13,592
13 PENSION EXPENSE V212 K_EPIS 11,582,320 9,380,969 2,211,351
14 POST EMP BENEFITS - FAS 112 V213 K_EPIS 103,784 83,986 19,798
15 POST RETIREMENT HEALTH CARE V214 K_EPIS 10,073,112 8,151,565 1.921,547
16 POST RETIREMENT LIFE INSURANCE V215 K_EPIS 1,010,134 817 441 162,603
17 SUPPLEMENTAL PENSION PLAN V216 K_EPIS 484,884 392,388 92,496
18 VACATION PAY ACCRUAL V217 K_EPIS 597,537 483,551 113,986
19 VACATION PAY ACCRUAL - REG ASSET V218 K_EPIS 1.158,219 935,659 220,560
20 MISCELLANEQUS V220 K_EPIS {1.466,148) {1,186,466) (279.682)
21 PARTNERSHIP V221 K_EPIS (2,518) (2.038) (480}
22 RATE CASE EXPENSE V223 K_distnet (40.631) (33.729) (6.902)
23 RATE ORDER LATTICE V224 K_distnet 73.166 60,737 12,429
24 UNCOCLLECTIBLE ACCOUNTS V225 K_EPIS 1,487,608 1,203,832 283,776
25 TAX INTEREST ACCRUAL V226 K_EPIS 2,022,905 1,637.016 385,389
26 PROPERTY TAX V227 K_EPIS 1,102,561 882,236 210,325
27 STATE INCOME TAX ACCRUAL V228 K_EPIS {154,788) (125.261) {29.527)
28 SECTION 481A ADJUSTMENT V229 K_EPIS (33,482) (27,095) (6.387)
28 ~ TOTAL ACCOUNT 190 16,292,124 13,311,627 3180497

714/2008 10:29 AM



DUKE ENERGY OHI(, INC.

RESIDENTIAL COST OF SERVIGE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 08-709-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2a

WITNESS RESPONSIBLE:
DONALD L. STORCK

PAGES OF 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION
NO. OTHER RATE BASE ITEM ALLO RESIDENTIAL DEMAND CUSTOMER
1  POST RETIREMENT BENEFITS V251 K_EPIS 4,534,586 3,912,340 922,246
2  MISCELLANEOUS V254 K_EPIS 1] Q0 0
3 TOTAL OTHER V255 4,834 586 3,912,340 922 248
4
5 RATE BASE - CONSTRUCTION WORK IN PROGRESS
& TOTAL RATE BASE CWiP V256 a [+] [}
7
8 TOTAL ADDITIVE ADJUSTMENTS V260 21,128 710 17,023,967 4,102,743
]
13 NET ORIGINAL COST RATE BASE RB21 511,673,132 412 288,309 99,334,823

7114/2008

10:29 AM



DUKE ENERGY QHIQ, {NC.

SCHEDULE E-3.2a

RESIDENTIAL COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 08-708-EL-AIR, 08-710-CL-ATA, 08-711-EL-AAM PAGE9OQF 23
DATA: 3 MONTHS ACTUAL 5 9 MONTHS ESTIMATE
TYPE OF FILING: “X* ORIGINAL UPDATED REWISED
LINE TOTAL DISTRIBUTION DISTRIBUTION
NO  WORKING CAPITAL ITEM ALLO RESIDENTIAL DEMAND CUSTOMER
1 MATERIALS & SUPFLIES
2 FUEL SURPLIES
3 FOSSIL WB3D K_Non_Dist [} ] Q
4 TOTAL FUEL STOCKS Wo41 [} 0 []
]
B PLANT MATERIALS & SUPPLIES
7 PRODUCTION w642 K_Non_Dist L 1] 8
8  TRANSMISSION W644 K_Nan_Dist g ] 0
9 DISTRIBUTION We46 K_distnel 2,663,883 2,211,434 452,559
10 GENERAL AND COMMON wWeas K_vomgennet ] 1] 0
11 TOTAL PLANT MATS. & SUPPLIES WE59 2,663,953 2,211,434 462,559
12 TOTAL MATERIALS & SUPPLIES W861 2,663,992 2,211,434 462,569
13
14 PREPAYMENTS
15 MISCELLANEOUS W70 K_A&GexReg 0 0 0
16 TOTAL PREPAYMENTS Wery 0 1] g
7
18 CASH WORKING CAPITAL - RATE BASE
19 OTHER Wa90 K_Mon_Dist 0 0 0
20 TOTAL FUEL, PP & QTHER wWris 0 o] o
21
22 AUTO CALC {OEM-F-PP)8 Wi K_OanMxFus 1] 0 ]
23 TOTAL WORKING CASH w24 0 0 o
24
25 MISCELLANEQUS WORKING CAPITAL
26 CUSTOMER SERVICE DEPOSITS - RETAIL W730 K_DistA8G {(2,100,540) (1,6876,244) (224, 296)
27 CUSTOMER SERVICE DEFPQSITS - TRANS SERY  W736 K_Won_Dist 0 4] )
28 TOTAL MISC WORK CAPITAL w7a7 {2.100.540) (1,.676,244) (224,296)
29
30 TOTAL WORKING CARITAL WCTH 563,453 335,190 228,263
31 PRELIMINARY SUMMARY
32 TOTAL SUBTRACTIVE ADJUSTMENTS B254 {105,084,262) (88,741.757) {18,342.505)
33 TOTAL ADDITIVE ADJUSTMENTS Vaad 21,126,710 17,023,987 4,102,743
34 TOTAL WORIING CAPITAL WCT 563,453 335,150 228,263
35  TOTAL RATE BASE ADJUSTMENTS RAM {83.304,089) (89,382,800) 114,011,499}
36
37 RATE BASE CALCULATION
38 NETELECTRIC PLANT IN SERVICE NFZ1 595,630,684 482,006 009 113,624,585
32 TOTAL RATE BASE ADJUSTMENTS RBT1 {83.394,099) (69,382 600) (14,011,499
40 TOTAL RATE BASE REB31 512,236,585 412,623,499 99,613,086
41
42 TOTAL RATE OF RETURN ALl OWABLE RORA ©.091000000 0.091000000 0091000000
43 RETURN ON RATE BASE R751 46,613,528 37,548,738 9,064,791
71472008 10:29 AM



DUKE ENERGY OHIQ, INC. SCHEDULE E-3.25

RESIDENTIAL. COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 34, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 08-709-EL-AIR, 08-710-EL-ATA, 0B-741-EL-AAM PAGE 10 OF 23

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION  DISTRIBUTION
NO. OEM EXPENSES ITEM ALLO RESIDENTIAL DEMAND CUSTOMER
1 PRODUCTION Q&M
2  ENERGY RELATED PRODUCTION O3M
3 FUELCOSTS P300 K_Mon_Dist o 0 0
4  SYSTEM CONTROL, LOAD DiSPATCHING & OTHER  P3Ct K_Non_Dist 4] .o 0
5 EMISSION ALLOWANCES Pag2 K_Non_Dist o 0 0
€ COSTOF LIME P303 K_Nan_Dist 0 0 0
7 ALLQTHER - OPERATION P304 K_Non_Dist o ] 0
§ ELIMIN NON PUCO JURISDICTIONAL EXP P305 K_Non_Dist ] 0 0
9 COST POOL ANM ADJUSTMENTS P306 K_Mon_Dist 0 o 0
10 ANNUALIZE 4TH QTR ADJ P307 K_MNon_Dist 0 0 a
11 SERVCOALLOC -PROD P308 K_Non_Dist 1] 0 a
12 TOTAL ENERGY RELATED P343 0 0 0
13
14 DEMAND RELATED PROD O&M
15 ALL OTHER - OPERATION & MAINTENANCE P3s6 K_Non_Dist 0 0 0
16 PURCHASED POWER P368 «_Non_Dist g o 0
17 TOTAL DEMAND RELATED P31 @ 0 0
18
18 OTHER THAN EN/DEM RELATED
20 MISCELLANEOQUS ITEMS P40C ¥K_Non_Dist 0 0 0
21 TOTAL PROD OTHER THAN EN/DEM P441 0 g 0
22
23 TOTAL PRODUCTION O8M P451 0 ) 0
24
25 TRANSMISSIONO &M
28 MAIN STEP-UP TRANSFORMERS T300 K_Non_Disl o ] o
27 OTHER TRANSMISSION Tao2 K_Nan_Dist 0 ] 0
28  ELIMI NON JURIS EXPENSE T304 K_Non_Dist 0 o 0
29 COST POOL BALANCE ANN ADJUSTMENT T306 K_Non_Dist 0 ) v
30 ANNUALIZE 4TH QTR ADJ T308 K_Non_Dist 0 o )
31 SERVCOALLOC -TRAN T310 K_Non_Dist 0 0 0
32  TOTAL TRANSMISSIONC &M T341 Ko7 0 0 0
32
34 DISTRIBUTIONC & M
35 SUBSTATIONS 0300 K_rbddsd__d 2,183,492 2,183,492 o
36 OVERHEAD LINES Dao2 K_rbdpl _d 10,659,852 10,659,862 ]
37 UNDERGROUND LINES D34 K_rbdsl__d 1,762,538 1,762,536 0
38 TRANSFORMERS DEMAND RELATED D106 ¥_rbdit__d 3B6.840 386,840 0
39 TRANSFORMERS CUSTOMER RELATED D107 K_rbdit__¢ 207,986 ] 207985
40 METERS 0308 K_rbdss_ ¢ 1,188,373 b] 1,168,373
41 STREET LGHTS & TRAFFIC SIGNALS D310 ¥_distnet ) 0 0
42 OTHER OPERATION D312 K_distnat 4,916,303 4,081,121 835,162
43 OTHER MAINTENANGE D314 K_distnet 977,173 814,171 166,002
44 FUTURE USE D316 K_distnel ] 0 o
45 SERV COALLOC - DISTRIBUTION D318 K_distnel 7,071 (5,870) {1,201}
22,255,484 16,878,142 2,378,342

711412008 10:29 AM



DUKE ENERGY OMIO, INC.

SCHEDULE E-3.28

RESIDENTIAL COST OF SERVICE STUDY WITHESS RESPONSIBLE:!
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 08-709-EL-AIR, 08-710-EL-ATA, 08-T11-EL-AAM PAGE 1t OF 23
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: “X" ORIGINAL UPDATED REVISED
UINE TOTAL DISTRIBUTION DISTRIBUTION
NO._O&M EXPENSES ITEM ALLO RESIDENTIAL __ DEMAND CUSTOMER
1 GUSTOMER ACCOUNTING
2 GUSTOMER ACCOUNTING EXPENSE C300 K_Ca_Dam 19,811,567 0 10,841,567
3 UNCOLLECTIBLE EXPENSE C102 X_Ca_D&M 17,280,995 0 17,280,995
4 CUSTOMER SERVIGE DEPOSITS - RETAL Cao4 K_Ca_D&M 105,027 0 105,027
5 CUSTOMER SERVICE DEPOSITS - TRANS G306 K_Ca_D&M o 0 a
6 ANNUALIZE UNCOLLECTIBLE ACCOUNT EXP cacs K_Ca_O&M (18,804,455) o {19.904.455)
7 UNCOLLECTIBLE ACCT EXP DUE TG INCRDIST €310 K_Ca_O&M o 0 ¢
8 AMORTIZE BAD DEBT MORATORIUM C312 K_Ca_08M {252,630) 0 {252,630)
9 SALE OF ACCOUNTS RECEIVABLE FEES - ELEC. C313 K_Ca_08&M 4,672,309 g 4,872,308
10 ELIMINATE NON JURIS. EXPENSE c314 K_Ca_O&M 0 a 0
11 EUMINATE OET EXPENSE c318 K_Ca_O&M 0 0 0
12 ~TOTAL CUSTOMER AGLT EXPENSE c317 21.912,813 ) 21,912,813
13
14 N
45 CUSTOMER ASSISTANCE c320 K_Csi_O8M 2,159,287 0 2,159,267
16 INFORMATION 8 INSTRUCTIONAL ADY c3z2 K_Csi_O&M 3,080 0 2,080
17 MISC CUST SERVICE & INFORMATION c324 K_Csi D&M 4,028,689 0 4,028,569
18 EUMINATE NON JURIS EXPENSE Cize K_Csi_DEM (42,837 o {42,637)
19 SERVCO ALLOC CUST SERY & INFORM can K_Csi_0&M (3,745) 0 (3,745)
30 T TOTAL CUSTOMER SCRV. & INFO. 5,144,674 ) 6144674
21
22 SALES 5300 K_Sales Q&M 348 0 348
23 MARKETING OPERATIONS 5302 K_Sales_0&M 0 o o
24 OTHER SALES EXPENSE S304 K_Sales_O&M o 0 0
25 SERVCOALLOC SALES S308 K_Sales_0&M D 0 0
26 ELIMINATE VARIOUS EXPENSES 8317 T 0 M5
27 " TOTAL SALES EXPENSE
23
29  SUBTOTAL O&MEXCL. ALG 50313319 19,879,142 30,434,177
7/14/2008 10:28 AM



DUKE ENERGY QHIO, INC. SCHEDULE E-3.2a
RESIDENTIAL COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. 8TORCK
ELECTRIC CASE NOS: 08-709-EL-AIR, 08-710-EL-ATA, £8-711-EL-AAM FAGE 12 OF 23
DATA: 3 MONTHS ACTUAL 5 9 MONTHS ESTIMATE
TYPE OF FILING: "X" DRIGINAL UPDATED REVISED
LINE TOTAL DISTRIEUTION  DISTRIBUTION
NQ. O&M EXPENSES ITEM ALLO RESIDENTIAL DEMAND CUSTOMER
1 ADMINISTRATIVE & GENERAL & OTHER EXP
2 AXG EXPENSE EXCL REGULATORY EXP
3 PRODUCTION-DEMAND RELATED A300 K_Non_Dist 0 0 0
4 PRODUCTION-ENERGY RELATED A202 K_Non_Dist 0 o )
5 TRANSMISSION A304 K_Non_Dist g 0 Q
6 DISTRIBUTION A306 K_distO&M 27,057,842 24,168,606 2,889,236
7 GUSTOMER AGCTG Az02 K_Ca_O&M 19,299,389 0 19,209,389
8 CUST SERVICE & INFO A310 K_Csi_O&M 4,332,533 0 4,332,533
9 SALES A312 K_Sales_O&M 1,038 0 1,938
10 A3G EXPENSE EXCL. REGULATORY EXP A314 K_A&GexReg 50,691,702 24,168,606 26,523,006
11 HARTWELL ELIMINATION A31B K_A&GexReg (19.215) {9,161) {10,054)
12 ANNUALIZE WAGES A320 K_A&GexReg (3.159.527) {1.506,399) {1.653,128)
13 RATE CASE EXPENSE - ADJ A322 K _EPIS (53,507 [43,300) {10.207)
14 REGULATORY EXPENSE - FERC A324 K_Non_Dist 0 0 o
15 REGULATORY EXPENSE -STATE A328 K_EPIS 795,673 843,890 151,783
16 REG ASSET AMORTIZATION - TOWERS A328 K_DistA&G {457,221) {408,399 {48,822
17 MERGER SAVINGS ADJUSTMENT A329 K_EPIS 3,174,345 2,568,807 605,538
18 FUTURE USE A330 K_Dista3s 0 o )
13 FUTURE USE A332 K_A&GexRey 0 0 0
20 FUTURE USE A3 K_EPIS 0 0 0
21 FUTURE USE A336 K _A&GexReg 0 0 0
22 ELIMINATE NON-PUCD JURIS EXP A346 K_DistA&G (22,740) (20,312) (2.428)
23 EE| EXPENSE ADJUSTMENT A348 K_A&GexReg (47.378) (22,558) (24,788}
24 SERVCO ALLOC A350 K_A&GexReg {37.281) {17.785) {19,456)
25 FUTURE USE A352 K_A&GexReg 0 0 0
26 ANNUALIZE PENSION & BENEFIT EXP A354 K_A&GexReg {2,245,118) (1.071,858) (1,178,280)
27 PUCO & OCC MAINTENANCE ASSESSMENTS A356 K_EPIS (73,614) (59,571) {14,043)
28 OTHER A356 K_EPIS 0 0 (]
29 TOTAL ADMIN. & GENERAL A3ST 48,543,141 24,921,950 24,321,197
30
31 TOTAL O & M EXPENSE oM31 98,856,450 44,101,092 54,755,368

7114/2008

10:29 AM



DUKE ENERGY OHIO, INC.

RESIDENTIAL COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 08-709-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2a

WITNESS RESPONSIBLE:

DOMALD L. STORCK

PAGE 13 OF 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION
NO. DEPRECIATION EXPENSE ITEM ALLO RESIDENTIAL DEMARND CUSTOMER
1 PRODUCTION DEPRECIATION
2 PRODUCTION DEPRECIATION P460 _ton_Dist 0 0 ¢
3 ANNUALIZATION ADJUSTMENT P42 K_Non_Dist 0 0 0
4 T TOTAL PRODUCTION DEPREC EXP. P4a1 0 L 0
5
6 TRANSMISSION DEPRECIATION
7 TRANSMISSION DEPRECIATION T460 _Non_Dist 0 0 0
8  ANNUALIZATION ADJUSTMENT T462 K_Non_Dist q ¢ 0
8 ~TOTAL TRANSMISSION DEP. EXF. T481 ] 0 0
10
11 QISTRIBUTION DEPRECIATION
12 DISTRIBUTION DEPRECIATION D460 K_distnet 19,123,069 15,874,442 3,248,627
13 ANNUALIZATION ADJUSTMENT D462 K_distnet 2,858,784 2,373,134 485,650
14 T TOTAL DIST. DEPREC EXP. D451 21,981,853 8,247,578 3,734,277
15
16 GENERAL DEPRECIATION
17  GENERAL DEPREGIATION G450 K_gennet 1,147,108 548,018 600,190
18 ANNUALIZATION ADLJUSTMENT G462 ¥_gennat 606,305 289,312 317,493
19 TTOTAL GENERAL DEPREG EXF. G487 1,7563.913 838,230 017 683
20
21 COMMON AND OTHER DEPRECIATION
22 COMMON DEPRECIATION Ca60 K_comnet 1,700,348 810,692 889,656
23 ANNUALIZATION ADJUSTMENT 452 K_comnet 520,661 391,275 429,386
24 “TOTAL COM & OTHER DEPREG EXP.  C481 2 521,009 1,201,967 1,319,042
25
26
27 TOTAL DEPRECIATION EXPENSE DE41 26,266,775 20,285,773 5,971,002
1029 AM

711412008



DUKE ENERGY OHID, ING.

RESIDENTIAL COST OF SERVIGE STUDY
TWELVE MONTHS ENDING DECEMBER 31, 2003
ELECTRIC CASE NOS: #8-709-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2a
WITNESS RESPONSIBLE:
DONALD {.. STORCK
PAGE 14 OF 23

LINE TOTAL DISTRIBUTION DISTRIBUTION
NO. TAXES OQTHER THAN INU & REY ITEM ALLO RESIDENTIAL DEMAND CUSTOMER
1 PERTY TAX
2 PRODUCTION - DEMAND RELATED L500 K_Non_Dist o ¢ 0
3 PRODUCTION - ENERGY RELATED L1502 K_Mon_Dist o o 0
4 TRANSMISSION L504 #_Mon_Dist 0 0 0
5 DISTRIBUTION L5068 K_distnet 29,042,469 24,108,734 4,933,735
& OTHER L508 K_ecomgennet 59,304 42,578 46,776
7 TAXABLE PLANT K_Tax_prop 28,131,773 24,151,312 4,880,461
8 ANNUALIZED PROPERTY TAX ADJUSTMENT - DIST. L510 K_distnet (320,058) (265.687) (54,371}
g ELIMINATE PROPERTY TAX - HARTWELL 1511 K_genneat ) ] 3
10 ANNUALIZED PROPERTY TAX ADJUSTMENT - GENERAL 1812 K_gennat 20,549 14,565 15,984
11 TOTALREAL EST & PROP TAX L5241 28,842 258 23,800,187 4,942,071
12
13  MISCELLANEQUS TAXES
14 FUTURE USE L560 K_EPIS 0 2 o
15 HIGHWAY USE TAX L5862 K_AZGexRep 15,779 7,523 8,256
18 SERVICE CC ALLOC L564 K_ABGexReg 1.511) {720) {re1)
17 COMMERCIAL ACTIVITIES TAX L56a K_ALGexReg 597,374 284 816 312,558
13 PAYROLL TAXES L563 K_A&GexReg 2,606,234 1,242,600 1,363,634
19 ANNUALIZE FICA & UNEMPLOYMENT TAXES ADJ L570 K_EPIS {508,520} {411,515} {97,005)
20 CIMCINNATI FRANCHISE TAX L572 K_EPIS 362,047 292,083 80,084
21 SALES & USE TAX L578 K_AGexRog 31,537 15,036 16,501
22 “TOTAL MISCELLANEDUS TAXES L5831 3.102,640 1,430,723 1872.217
23
24 MISCELLANE XPENSE:
25 UMCOLLECTIBLE ACCT EXP DUE TO INCR 1582 K_Ca_0&M 1,244,690 o 1,244,890
26 CAT & FRANCHISE DUE TO INCR L5893 K_EPIS 168,586 136,427 32,159
27 PUCO & OCC MAINT. ASSESS, - NON DIST 1584 K_EPIS a2,015 66,370 15,645
28~ TOTAL MISCELLANEDUS EXPENSES Ls89 1,495,291 202,757 1,292,494
29
30 TOTAL OTHER TAX & MISC EXPENSE 33,440,489 26,533,707 7.908.782
31
32 PRELIMINARY SUMMARY
33 TOTAL O&M EXPENSE OM31 98,856,460 44,101,092 54,755,369
34 TOTAL DEPRECIATION EXPENSE DE41 26,256,775 20,285,773 5,971,002
35 TOTAL OTHER TAX & MISC EXPENSE L591 33,440,489 25,533,707 7,906,782
36 ~ TOTAL OF EXP EXC IT & REV TAX, oPa1 158,553,724 89,970,572 66,633,152
TMAQ08 10:29 AN



DUKE ENERGY OHIO, INC.
RESIDENTIAL COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

SCHEDULE E-3.2a

WITMESS RESPONSIBLE:
DONALD L STORCK

ELECTRIC CASE NOS: 08-709-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM PAGE 15 QF 23
DATA; 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGWNAL UPDATED REVISED
LINE TOTAL DISTRIBUTION  DISTRIBUTION
NO. FEDREAL INCOME TAX - NET GEDUCTIONS AND ADDITIONS ITEM ALLO IESIDENTIAL DEMAND CUSTOMER
1 FEDERAL INCOME TAX DEDUCTIONS
2 AUTOMATIC INTEREST CALCULATION
3 AUTO PROC INTEREST DED Y751 ¥K_EPIS 13,608,106 11,012,224 2,595,882
4  TOTAL INTEREST EXPENSE Y783 13,608,106 11,092,224 2,585,882
§
& _OTHER DEDUCTIONS
7 DEPREC EXCESS TAX-BOOK Y790 K_EPIS 1,879,974 1,521,350 358,624
& TEMPORARY DIFFERENCES Y792 K_A&GexReg {8,820,784) {4,205,573) (4,815,211}
8 PERMANENT DIFFERENCES Y794 K_EPIS {113,062} {91,454) {21.568)
10 TOTAL OTHER DEDUCTIONS Y841 (7.053,872) (2,775,117} (4,278,155)
1
12 NET DEDUCTIONS AND ADDITIONS Y&71 6,554,234 8,238,507 (1.682,273)

714/2008

10:29 AM



DUKE ENERGY QHID, INC.

RESIDENTIAL COST OF SERVICE STUDY
TWELVE MONTHS ENDING DECEMBER 31, 2008
ELECTRIC CASE NOS: D8-709-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 8 MONTHS ESTIMATE
TYPE OF FILING: X" ORIGINAL UPDATED REVISED

SCHEDLE E-3.22

WITNESS RESPONSIBLE;
DOMNALD L. STORCK

PAGE 18 OF 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION

NO. FEDERAL INCOME TAX ADJUSTMENTS ITEM ALLO RESIDENTIAL DEMAND CUSTOMER
1 FEDPROV DEF INC TAX (410 & 411)
2 DEFERRED INCOME TAX ON DEPRECIATION Z7e2 K_distnet 697 686 579,163 118,523
3 OTHER DEFERRED INCOME TAXES - NET Z763 K_distnet (3,087,275) (2,562.809) (524,466}
4 DEFERRED INCOME TAX ADJUSTMENT - ARAM 2764 K_distnet (330,884) (274.756) {56.228)
5 DEFERRED INCOME TAX ADJUSTMENT - FLOW-THROUGH 2766 K_distnet 1,065,874 884,856 151,088
6 TOTAL FED PROV DEF [T {410 & 411) Z783 {1,654 59%) {1.373,616) (261,083}
7
8 A IZED INV CRED
9 AMORTIZETC Z811 K_distnet 411,059 341,228 89,891
10 AMORTIZE {TC ADJUSTMENT 812 K_distnet 0 0 0
11 TOTAL AMORTIZED ITC Z813 411,058 341,228 69,831
12
13 TEST YEAR INVESTMENT TAX CREDIT K _distnat ] 0 0
14 TEST YEAR INVESTMENT TAX CREDIT Z823 0 G Q
15
16 PRELIMINARY SUMMARY
17 TQTAL FED PROV DEF IT (410 & 411) Z783 (1.654,500) {1,373,516) {281,083}
18 TATAL AMORTIZED ITC Z813 {411,059) {341,228) (68,831}
19 TOTAL FEDERAL TAX ADJUSTMENTS 2863 (2,065,658) {1.714,744) {350,914)

T14/2008 10:29 AM



DUKE ENERGY OHIO, INC.

RESIDENTIAL COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 08-709-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2a
WITNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 17 OF 23

LINE TOTAL DISTRIBUTION DISTRIBUTION

NO. FEDERAL INCOME TAX COMPUTATION ITEM ALLO RESIDENTIAL DEMAND CUSTOMER
1 RETURN ON RATE BASE R751 46,613,529 37,548,738 9,084,791
2 NET DEDUCTIONS AND ADDITIONS Y871 (6,5564,234) (8,236,507) 1,682,273
3 TOTAL FEDERAL TAX ADJUSTMENTS Z863 {2,065,668) (1,714,744} (350,914)
4 TOTAL STATE INC TAX ADJUSTMENT Z245 0 0 0
§ TOTAL STATEPROVDEFIT(410&411)  Z933 0 0 0
6  BASE FOR FIT COMPUATION 1865 37.993.627 27,597,487 10,396,150
7
8 FiTFACTOR K190/(1-K190) 1867 0.53846 0.53846 0.53845
9 PRELIM FED INCOME TAX 1869 20,458,112 14,860,185 5.597 927
10 TOTAL FEDERAL TAX ADJUSTMENTS 2863 {2,065,658) {1.714,744) (350.914)
11 NET FED INCOME TAX ALLOWAEBLE 1879 18,392,454 13,145.441 5,247,013
12
13 INCOME TAX BASED ON RETURN
14 FEDERAL INCOME TAX PAYABLE
15 PRELIM FEDERAL INCOME TAX 1869 20,458,112 14,860,185 5,597 927
16 OTHER 7823 0 o 0
17 NET FED INCOME TAX PAYABLE 1839 20,458,112 14,860,185 5597927

77142008 10:29 AM



DUKE ENERGY OHIO, INC. SCHEDULE E-3.2a
RESIDENTIAL COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STGRCK
ELECTRIC CASE NOS: 08-709-EL-AIR, 08-T10-EL-ATA, 03-711-EL-AAM PAGE 18 OF 23
DATA: 3 MONTHS ACTUAL & % MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED
LINE TOTAL DISTRIBUTION  DISTRIBUTION
NO. STATE INCOME TAX ITEM ALLD RESKENTIAL DEMAND CUSTOMER
1 DEDUCTIONS IN ADDITION TG Y571
2  UNALLOWABLE DEPRECIATION Y890 K_EPIS 1,566,172 1,267,409 208,763
3 OHIO TAXABLE INCOME ADJ - OH FRANGHISE Y897 K_EPIS 428,679 345,904 81,775
4 DEDUCTIONS IN ADD TO YB71 Y911 1,994,851 1,614,313 380,538
5
6 STATE INCOME TAX ADJUSTMENTS
7 STATE PROV DEF INC TAX {410 & 411)
8 TOT STATE PROV DEF IT (440 & 411) 2907 0 ] ?

71472008

10:29 AM



DUKE ENERGY OHIO, INC, SCHEDULE E-3.2a

RESIDENTIAL COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 08-709-EL-AIR, 0B-T10-EL-ATA, 08-711-EL-AAM PAGE 19 OF 23

DATA: 3 MONTHS ACTUAL & 8 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL. UPDATED REVISED

LINE TOTAL DISTRIBUTION DISTRIBUTION

NO. OTHER SIT ADJUSTMENTS ITEM ALLO RESIDENTIAL DEMAND CUSTOMER
1 CURRENT YEAR PAYABLE ADJUSTMENT  Z941 K_EPIS 0 0 0
2  OTHER SIT ADJUSMENTS 7642 0 0 7]
3
4  TOTAL STATE iINC TAX ADJUSTMENT 7945 ' 0 0 0
5
6 INCOME TAX BASED ON RETURN
7  SUMMARY OF SiT CALCULATION
8 RETURN ON RATE BASE R751 45,613,529 37,548,738 8,084,701
9  NET FED INCOME TAX ALLOWABLE 1879 18,362,454 13,145,441 5,247,013
10 NET FED. DED. AND ADDITIONS Y871 (6,554,234) (8,236,507) 1,682,273
11 DEDUCTIONS IN ADD TO Y871 Y11 {1,994.851) {1.614,313) {380,538)
12 TOTAL STATE INC TAX ADJ_ 7957 0 0 0
13 BASE FOR ST COMPUTATION Jo65 56,456,308 40,843,359 15,613,520
14
15 SIT FACTOR K192/{1-K192) Jog7 0.00371374 0.00371374 0.00371374
16 PRELIMINARY STATE INCOME TAX J969 209,666 151,682 57,985
17 TOTAL STATE INCOME TAX ADJ. 7957 [/ 0 0
18  NET STATE INC TAX ALLOWABLE Jova 209,656 151,682 57,985
19
20 STATE INCOME TAX PAYABLE
21 PRELIMINARY STATE INCOME TAX J269 209,666 151,682 57,985
22 OTHER SIT ADJUSTMENTS 2955 0 0 )
23  NET STATE INCOME TAX PAYABLE Joso 209,666 151,682 57,985
24
35 COMPOSITE TAX RATE CTAX 0.3524050 (.3524050 0.3524050

7114/2008 10:29 AM



DUKE ENERGY OHIO, INC,
RESIDENTIAL COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008
ELECTRIC CASE NOS: 06-T0S-EL-AIR, 08-710-EL-ATA, 06-T11-EL-AAM
DATA: 3 MONTHS ACTUAL &9 MONTHS ESTIMATE

TYPE OF FILING: “X" QRIGINAL. UPDATED REVISED

SCHEDULE E-3.2a
WITNESS RESPONSIBLE:
DONALD L. STORCK

PAGE 200F 23

UNE TOTAL DISTRIBUTION DISTRIBUTION
NQ. COSTQF SERVICE COMPUTATION TEM ALLO RESIDENTIAL DEMAND CUSTOMER
1 OTHER OPERATING REVENUES
2 INTERDEPARTMENTAL Q000 K_EPIS 63,893 51,705 12,188
3 SPECIAL CONTRACTS Qoo K_EPIS 7,096 5,742 1,354
4 MISCELLANEOUS Q004 K_EPIS 399,305 315,641 74,264
5 RECONNECTION CHARGES & CUSTOMER DIVERSION Q008 K_A&GexReg 410,425 105,682 214,743
6 BAD CHECK CHARGES Qoo8 K_A8GexReg 167,723 79,967 87,756
7 POLE CONTACT RENTALS Qo10 K_A&GexReg 1.022.359 4B7,440 534,919
8 RENT ELECTRIC PROPERTIES - DISTR Qo2 K_EPIS 1,347,005 1,000,851 257,144
9 RENT ELECTRIC PROPERTIES Qo14 K_EPIS 0 0 ]
10 OTHER ELECTRIC REVENUES - DIST Qo6 K_EPIS 0 0 )
41 OTHER ELECTRIC REVENUES - OTHER PUB UTILITIES Q018 K_EPIS ] 0 ]
12 OTHER ELECTRIC REVENUES - OTHER Q020 K_EPIS 486,053 193,334 92,719
| 13~ TOTAL OTHER OPERATING REVS Qoz7 3,894 849 2,610,762 1,275,087
14
| 15 COST OF SERVICE COMPUTATION
\ 16 TOTAL OP EXP EXC INC & REV TAX oPBl 158,553.724 89,920,572 68,833,152
‘ 17 RETURN ON RATE BASE R751 46,613,529 37,548,738 2,064,701
18 NET FED INCOME TAX ALLOWABLE 1879 18,392,454 13,145,441 5,247,013
1§ NET STATE INCOME TAX ALLOWABLE 1878 209,666 151,632 57,685
20 TOTAL OTHER OPERATING REVENUES Q27 (3,394,849) {2,613,762) {1,275,087)
21 SUBTOTALB £503 210,874,524 138,146,671 61,727,854
‘ 22
| 23 TOTAL OTHER OPERATING REVENUES G027 3,804 B49 2,619,762 1,275,087
‘ 24 LESS: REVS EXCL FROM REV TAX CALC REXC 0 0 1
25 OTHER OPERATING REVE TO BE TAXED OORT 3,894,840 2,619,762 1,275,087
26
27 REVENUE TAX FACTOR Lo30 0.00000 0.00000 0.00000
28 REVENUE TAX ON OTHER OPERATING REVS 1031 g 0 o
28 REVENUE TAX ON COST OF SERVICE 1032 0 g 0
30 TOTAL REVENUE TAX L033 8 1] 0
31  TOTALEL. COST OF SRRVICE CS05 219,674 524 138,148,671 81,727,854
k3
33 PROPOSED REVENUES R602 219,874 558 144,420,088 75453,570
34 TOTAL ELECTRIC COST OF SERVICE CS05 (219.874,524)  (138,146.671) (81,727,854
‘ 35 DIFFERENCE XREV a4 5,274,317 (6.274,284)
| 36 TIMES COMPOSITE TAX RATE CTAxX 0352405000 0.352465000 0.352405000
| 37 EXCESS TAX XTAX 12 2,211,101 (2,211,086)
38 EXCESS RETURN XRET 2 4,063,216 (4,083,195
7M14/2008 10:29 AM



DUME ENERGY CHIO, INC. SCHEDULE E-3.2a

RESIDENTIAL COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 08-708-EL-AIR, 08-T10-EL-ATA, 08-711-EL-AAM PAGE 21 OF 23

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: “X" ORIGINAL UPDATED REVISED

LINE TOTAL - DISTRIBUTION DISTRIBUTION
NO. ROR, TAX RATES § SPEC FACTORS ITEM ALLO  RESIDENTIAL  DEMAND  CUSTOMER

1 RATE OF RETURN

2

1 CAPITALIZATION AMOUNTS Total Company Ratig

4  LONG TERM DEBT K100 1767741777 04172

5 PREFERRED STQGK K102 0 0.0000

& GCOMMON STOCK K104 2.497.378,912 0.5628

7 SHORT TERM DEBT K106 0 0.0000

5 UNAMORTIZED DISCOUNT K108 o 0.0000

8 " TOTAL K115 4305 120,685 1.0000

10

11 COST OF CAPITAL

12 LONG TERM DEBT K120 0.0645000

13 PREFERRED STOCK Ki22 0.0000000

14 COMMON STOCK Kiza 0.1400000

15 SHORT TERM OEBT K126 0.3060000

168 UNAMORTIZED BISCOUNT ¥128 0.0000000

17

18 WEIGHTED COST OF CAPITAL

16 LONG TERM DEBT K141 0.0269000

28 PREFERRED STOGK K143 0.0000000

21 COMMON STOCK K145 0.0841000

22 $HORT TERM DEBT K147 0.0000000

23 UNAMORTIZED DISCOUNT K149 0. 2000000

24 TOT RATE OF RETURN ALLOWABLE RORA 0.09100004

25

26 TAXRATES AND SPECIAL FAGTORS

27 SHORT TERM DEBT COST K180 0.0000000 0.00000 0.00000
28 FEDRERAL INCOME TAX RATE K180 0.3500060 0.35000 0.35000
29 STATE INCOME TAX RATE K192 0.0037000 a.00370 0.00370
30 REVENUE TAX RATE K196 0.0000000 0.00000 0.00000
n

3z

33 PRESENT REVENUES R&600 K_QCDRB 183,680,582 148,121,325 35,759,257
34 PROPOSED REVENUES R&02 218,674,558 144,420,988 75,453,570
36 PRESENT NOI 23,304,032
36 GROSS REVENUE AT AVERAGE ROR (PRESENT NOI DIVIDED BY RATE BASE) 175,105,853

37 (SUBSIDY) EXCESS 8,774,729

38 REDUCTION IN {SUBSIDY) EXCESS 8774,729

39 RATE INCREASE 35,993,976 (3,700,337) 18694313

40 TAX COMPLEMENT

42 REVENUE NOT TQ BE INCLUDED IN REVENUE TAX CALCULATION
43 MISCELLANEQUS K_OCDRB 0 ] 1]

44 TOTAL REXC [{] [ 1]

7N42008 16:29 AM



DUNE ENERGY OHID, INC. SCHEDULE E-32a

RESIDENTIAL COST OF SERVICE STUDY WITNESS RESPONS!IELE:
TWELVE MONTHS ENDING DECEMEER M, 2008 OONALD L. STCRCK
ELECTRIC CASE NOS: 05-709-EL-AIR, 08-TH0-EL-ATA, 98-713-FL-AAM PAGE220F 23

DATA: 3 MONTHS ACTUAL & % MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATEC REVISED

UNE TOTAL DISTRIBUTION DNSTRIBUTION
NG ALLOC RESIDENTIAL DEMAND CUSTOMER
1 Subsiations K_rbded__d 1] 1.00000 0.00000
2 Poles Towers Fixiuras K_rocpt_d 1] 1.06000 0.00000
3 Conductors K_rodsl_d <] 1.00000 0.00000
4 Line Trangformers - Demand K_rbon__d 4 1.00000 (00000
5 Line Transformers - Cusiomer K_rodt_¢ 5 0.00000 100000
& Services K_rbdsve G 4] 0.00000 100000
7 Mstars K_rbdm___s 0 0.00000 1.00000
8 Customer Pramisea K_rbdaol_c ] 0.00000 1.00000
9 Strest Lighla K_rbdas ¢ [}] 1.00000 100000
10 Customer Accaunts K_exca__c 0 0.00000 1.00008
11 Cust Sales & info K_excsi_c o 0.C0000 100000
12 Sales K_axsale_c 0 D.0O000 1.00000
12 Customer Accounting OZN K_Ca_D8M o 0.00000 1.00000
14 Cush Service & Inf ol K_Csi Q&M L] 0.00000 1.00000
5 Sdles ¥_Soles OEM L 0.000G0 1.00000
16 Hon-Distibution K_Maon_List 1] 0.00000 00000
17
18 861,166,794 603,011,624 168,155,173
198 Distribution Plart exct CCHC-OC K_dcene 1.00000 0.80474 0.19526
20
21 930,499,350 726,087,747 204,431,812
22 Gmsas Plant-OC K_GrossPit 1.00000 0.78030 0.21870
28
24 . 861,166,704 693011621 168,155,173
25 Distribution Plant-QC K_distpit 1.00000 @.60474 £.19528
%
27 560,428,517 465,221,582 95,204,035
78 Diatribution Flant-Net {OC-Dapr) K_gistnat 1 60000 0.82012 018088
=)
30 12,704,802 6,057,254 6,647,248
31 Goneral Fiant-Nel K_gennst 1.00000 0.47678 o52322
32
33 595,630.624 482,006,009 113,624,585
34 NeiElectric Plant In Service K_EPIS 1.00000 0.30824 0.18076
35
36 22,439,568 10,727,263 11,772,302
37 Common Plant- ret H_comial 1.00000 G.47678 0.52322
s
L] 35204,167 16,784,517 18,419,650
40 Common & General Plani-nel K_comgennet 1.00000 0.47678 052322
4
a2 512,236,585 412,623 498 93 613,086
43 Total QCD Rata Basa K_OCDRB 1.00000 0 80553 019447
44
45 48,543,141 24221950 24321191
48 ARG K_ABG 1.00000 0.49838 0.50102
47
48 50,691,702 24,156,606 26,523.096
49 ARG {exreg exp} ¥_aBGexReg 1.00000 047678 0.52322

TH4/2008 10:29 AM



DUKE ENERGY 0HIQ, INC.

RESIDENTIAL COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 1, 2003

ELECTRIC CASE NOS: 08-709-EL-AIR, 08-T19-EL-ATA, 08-TH -EL-AAM
DATA: 3 MONTHS ACTUAL & % MONTHS ESTIMATE

TYPE OF FILING: *x" ORIGINAL LIPOATED REVISED

SCHEDULE E-3.2
WITNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 23 OF 23

UNE TOTAL DISTRIBUTION DISTRIBUTION

NO. ALLOC RESIDENTIAL DEMAND CUSTOMER
1 27,057 842 24,188,600 2,669,238
2 Dist ARG (ex reg exp) K_DistARG 1.00000 0.68322 010678
3
q 10,200,389 a 19,289,389
S Cuslomer Acocounts ARG (ex reg exp} K_Co_ALG 1.00000 0.00000 1,00000
E
7 4,332,533 Q 4332533
8 Cusl Sanice & Informational A& (ex reg exp) K_GCal_ALG 1.00000 G.00000 1.00000
]
19 1538 0 1,633
11 Sales AAG (ax req exp) K_Sales_AAG 1.00000 Q00000 1.00080
12
13 21.970.528 17.232.062 4,738,473
14 Ncnadjusted Depraciation Expense K._NoadiDeaEx 100000 0.78423 0271567
13
1% 50,313,319 19,879,142 30434977
17 OAM in¢ ALG] K_O2M 100000 0.39511 066489
13
19 22,255,404 18,879,142 2,376,342
20 Dist O&M K_distO&M 1. 00D 088323 010878
21
22 9B B56,460 44,101,082 54.755,368
23 AutsCalc VWkg Capital (inel ASG) K_D2MxFuel 100000 0.44611 0.55389
24
25 37,643,637 27,597 487 10,396,150
26 Base tor FIT Computation K_FiT_base 1.00000 0.72637 0.27363
27
28 29 1N,773 24,151,312 4,980,461
29 Tax Property K_TFax_prop 1.00000 082904 0.47086

TH4/2008 10:28 AM



DUKE ENERGY OHIO, INC. SCHEDULE E-3.2b

DISTRIBUTION SECONDARY COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 08-709-EL-AIR, 08-T10-EL-ATA, 08-711-EL-AAM PAGE 1 OF 23

DATA: 3 MONTHS ACTUAL & 3@ MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTICN  DISTRIBUTION
NO. SUMMARY OF RESULTS ITEM ALLO D3 DEMAND CUSTOMER
2 3 4
1 NET INCOME COMPUTATION
2  GROSS ELECTRIC PLANT IN SERVICE GP11 $560,560,047 $526,545,082 $34,014,865
3 TOTAL DEPRECIATION RESERVE OR11 (185,253,535) (174,058,524} {11,195.011)
4 TOTAL RATE BASE ADJUSTMENTS RB7 (56.867,630) (53,632 617) (3,235,013)
5 TOTAL RATE BASE REB9 318.438,882 298,853,841 19,584 941
6
7 OPERATING EXPENSES
8 TOTAL D&M EXPENSE oM 43,244,735 36,233,033 7.011,702
9 TOTAL DEPRECIATION EXPENSE D41 16,053,512 14,956,463 1,097,049
10 TOTAL OTHER TAX & MISC EXPENSE L591 20,113,080 18,708,976 1,404,104
" 11 TDTAL QP EXP EXC INC & R TAX OPs1 79,411,327 69,898,472 9,512,855
12 NET FED INCOME TAX ALLOWABLE 1879 11,294,768 10,393,645 901,123
13 NET STATE INCOME TAX ALLOWABLE Ja79 123,313 113,574 9,739
14 TOTAL REVENUE TAX L033 0 0 0
15 TOTAL OPERATING EXPENSE OPEX 90,829,408 80,405,691 10,423,717
16
17 RETURN ON RATE BASE R751 28,977,938 27,195,709 1,782,230
18 TOTAL OTHER OPERATING REVENUES (1,928,772} (1,768,141} (180,631}
19 TOTAL ELECTRIC CQST OF SERVICE Cs05 117,878,574 105,833,259 12,045,316
20
22 PROPOSED REVENUES R602 117,878,702 108,370,512 9,508,130
23 DIFFERENCE (REQUESTED |LESS PROPOSED) XREV 128 2,937,253 (2,537,126)
24
25 TOTAL RETURN EARNED RETE 28,978 021 28,833,821 139,200
26 RATE OF RETURN EARNED RORE 0.091000260 0.096498045 0.007107502
27 TOTAL RATE OF RETURN ALLOWABLE RORA 0.09100 0.09100
28 RETURN EARNED ON COMMON EQUITY REOE 0.1098% 0.11942 (0.03396)
29 ALLOWED RETURN ON COMMON EQUITY AROE 0.1098% 0.10999 0.10999
30
31 PRESENT REVENUES
32 PRESENT REVENUES RG0O 82,912,029 77,437,539 5,074,490
33 REVENUE INCREASE JUSTIFIED RWD 365,366,545 28,395,720 6,970,826
34 REVENUE INCREASE REQUESTED RIRD 36,366,673 30,932,973 4,433,700
711412008 10:39 AM



DUKE ENERGY OHIO, INC, SCHEDULE £-3.2b

DISTRIBUTION SECONDARY COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 3, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 018-709-EL-AIR, 08-7T10-EL-ATA, 08-711-EL-AAM PAGE 2 OF 23

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: X" ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION  DISTRIBUTION
NO. GROSS ELECTRIC PLANT IN SERVICE ITEM ALLO DS DEMAND CUSTOMER
1 NT
2 PRODUCTION - STEAM P100 K_Non_Dist 0 0 0
3 PRODUCTION - OTHER P106 K_Non_Dist 0 0 0
4 ~PRODUCTION PLANT IN SERVICE P21 0 0 0
5
8 TRANSMISSION PLANT
7 MAIN STEP-UP TRANSFORMERS T100 K_Non_Dist 0 0 0
8 OTHER TRANSMISSION T102 K_Non_Dist 0 0 0
9 ~ TRANSMISSION PLANT iN SERVICE Ti21 0 0 0
10
11 TOTALPROD & TRANS PLANT PT2i 0 0 0
12
13 DISTRIBUTION PLANT
14 SUBSTATIONS D100 K_rodsd__d 91,756,210 91,755,910 0
15 POLES, TOWERS & FIXTURES D102 K_rbdpl__d 117,473,393 117,473,393 0
16 CONDUCTORS D104 K_rbds|_d 221800324 221,800,324 0
17 TRANSFORMERS DEMAND RELATED D106 K_rbdit__d 68,433,760 68,433,760 0
18  TRANSFORMERS CUSTOMER RELATED D107 K_tbdit__c 2,617,999 0 2,617,999
19 SERVICES D108 K_sbdsve_c 2,840,243 0 2,840,243
20 METERS D110 K_rodm__s 23,709,100 0 23,709,100
21 CUSTOMER PREM. D112 K_rbdsol_c 7.725 0 7.725
22 STREETLIGHTS D114 K_rbdssl_c 0 0 0
23 CCNC D116 K_deenc 0 0 0
24 TDISTRIBUTION PLANT IN SERVICE D141 528630454 499,464,367 29,175,067
25
26 TOTAL TRANS & DIST PLANT TD24 538639454 409,464,387 29,175,067
27 TOTAL GROSS PTD PLANT PD21 528639454 499,464,387 29,175,067
28
29 GENERAL & INTANGIBLE PLANT
30 PRODUCTION-DEMAND RELATED G100 K_Non_Dist 0 0 0
31 PRODUCTION-ENERGY RELATED G102 K_Non_Dist 0 0 0
32 TRANSMISSION G104 K_Non_Dist 0 0 0
33 DISTRIBUTION G106 K_DistA&G 11,334,802 10,728,957 605,345
34 CUSTOMER ACCTG G108 K_Ca_A3G 1,234,869 0 1,234,869
35 CUST SERVICE & INFO G110 K_Csi_ABG 75913 0 75.913
36 SALES G112 K_Sales ALG 887 0 _ 887
37 ~ GEN & INTANG PLANT IN SERVICE G121 12,646,471 10,728,857 1,917,514
38 R
39 COMMON & QTHER PLANT
40 PRODUCTION-DEMAND RELATED C100 K_Mon_Dist 0 0 0
41 PRODUCTION-ENERGY RELATED clo2 K_Non_Dist 0 0 0
42 TRANSMISSION C104 K_Mon_Dist 0 0 o
43 DISTRIBUTION C106 K_DistA&G 17,275,092 16,351,738 923,354
44 CUSTOMER ACCTG c1o8 K_Ca_A&G 1,882,065 0 1,882,065
45 CUST SERVICE & INFO c110 K_Csi_A&G 115,690 0 115,690
46 SALES ct12 K_Sales_A8G 1,275 0 1,275
47 TCOMMON & OTHER PLT IN SERVIGE c121 19,274,123 16,351,738 2.922,384
43
48 GROSS ELECTRIC PLANTINSERVICE &P 560,560,047 526,545,082 34,014,965
7114/2008 10:39 AM



DUKE ENERGY OHIO, INC.

RISTRIBUTION SECONDARY COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 08-709-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM

DATA: J MONTHS ACTUAL & 3 MONTHS ESTIMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.20
VATNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 3 OF 22

UINE TOTAL DISTRIBUTION  DISTRIBUTION

NO. DEPRECIATION RESERVE ITEM ALLD DS DEMAND CUSTOMER
1 PRODUCTION PLANT
2 PRODUCTION - STEAM P150 K_Non_Dist 0 ° 0
3 PRODUCTION - OTHER P52 K_Non_Dist 0 o 0
4 TTOTAL PROD DEPREC RESERVE P71 ) 0 0
5
6 TRANSMISSION PLANT
7 MAIN STEP-UP TRANSFORMERS T150 K_Non_Dist 0 0 0
8 OTHER TRANSMISSION T182 K_Non_Dist 0 D 0
9 TOTAL TRANS DEPREC RESERVE TN 0 0 0
10
11 TOTAL PROD & TRANS DEPREC RESERVE 0 0 0
12
13 DISTRIBUTION PLANT
14 SUBSTATIONS D150 K_rbdsd__d 33,913,636 33,913,636 0
15 POLES, TOWERS & FIXTURES D152 K_tbdpl__d 37,814,803 37,814,803 0
16 CONDUCTORS D154 K_rbdsl__d 66,072,344 66,072,344 0
17 TRANSFORMERS DEMAND RELATED D106 K_rbct__c 27,753,148 27,753,148 0
18 TRANSFCRMERS CUSTOMER RELATED D107 K_tbck__c 1,081723 0 1,081,723
19 SERVICES D158 K_rbdsve_c 1,992,750 0 1,992,750
20 METERS D160 K_rbdm__s 6,045,295 0 6,045,295
21 CUSTOMER PREM D162 K_rbdsol_c (5.273) 0 {5.273)
22 STREET LIGHTS D164 K_rbdss!_c 0 0 0
23 RWIP D166 K_dcene {5.107,545) (4,825,861) (281,885)
24 ~TOTAL DIST DEPREC RESERVE D191 169,540,680 160,728,270 8,812,610
25
26 TOTAL TRANS & DIST DEPREC RESERVE 169,540,880 160,728,270 8,812,610
27 TOTAL GROSS PTD PLANT DEPREC RESERVE 169,540,880 160,728,270 8,812,610
28
25 GENERAL & INTANGIBLE PLANT
30 PRODUCTION-DEMAND RELATED G150 K_Non_Dist 0 0 0
31 PRODUCTION-ENERGY RELATED G152 K_Non_Dist 0 0 0
32 TRANSMISSION G154 K_Non_Dist 0 0 0
33 DISTRIBUTION G158 K_DislA&G 6,092,284 5,766,651 325,633
34 CUSTOMER ACCTG G158 K_Ca_A&G 663,723 0 663,723
35 CUST SERVICE & INFO G160 K_Csi_AXG 40,802 0 40,802
36 SALES G162 K_Sales_ABG 476 0 476
37 “TOTAL CEN DEPREC RESERVE G171 6,797,285 5,766,651 1,030,634
8
39 COMMON & OTHER PLANT
40 PRODUCTION-DEMAND RELATED G150 K_Non_Dist 0 0 0
41 PRODUCTION-ENERGY RELATED C152 K_Non_Dist 0 0 0
42 TRANSMISSION : C154 K_Non_Dist 0 0 0
43 DISTRIBUTION G156 K_DistAZG 7,990,706 7,563,803 427,103
44 CUSTOMER ACCTG C158 K_Ca_A&G 870,581 0 870,561
45 CUST SERVICE & INFO c180 K_Csi_ARG 53,513 ) §3.513
46 SALES c162 K_Sales_A&G 580 ¢ 590
47 ~TOTAL COM 8 DTHER PLT RESERVE ci17 2,915,370 7,563,603 1,351,767
48
49 TOTAL DEPRECIATION RESERVE DR11 185,253,535 174,058,524 11,195,011

711442008 10:39 AM



DUKE ENERGY OHIO, INC.

DISTRIBUTION SECONDARY COST OF SERVICE 5TUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 08-709-EL-AIR, 08-T10-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2b
WITNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 4 OF 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION

NO. NET ELECTRIC PLANT IN SERVICE ITEM ALLO DS DEMAND CUSTOMER
1 PRODUCTION PLANT
2 PRODUCTION - STEAM 0 0 0
3 PRODUCTION - OTHER o 0 0
4 TTOTAL PROD 0 0 0
5
6 TRANSMISSION PLANT
7 MAIN STEP-UP TRANSFORMERS o 0 0
8 OTHER TRANSMISSION o 0 0
9 TOTAL TRANSMISSION [} ) 0
10
11 NET PROD & TRANS PLANT i} o 0
12
13 DISTRIBUTION PLANT
14 SUBSTATIONS 57,843,274 57,843,274 o
15 POLES, TOWERS AND FIXTURES 78,658,590 79,658,590 0
16 CONDUCTORS 155,727,980 155,727,980 0
17 TRANSFORMERS DEMAND RELATED 40,680,612 40,680,612 0
18 TRANSFORMERS CUSTOMER RELATED 1,556,276 1,556,276
19 SERVICES 847,493 0 847,493
20 METERS 17,663,805 0 17,663,805
21 GUSTOMER PREM. 12,998 0 12,998
22 STREET LIGHTS 0 D 0
23 GCNCRWIP 5,107,546 4,825,661 281,885
24 “TQTALDIST 359,008,574 338,736,117 20,362,457
25
26 NET TRANS & DIST PLANT 359,098,574 338,736,117 20,362,457
27 NET PTD PLANT 359,008,574 338,736,117 20,282,457
28
29 GEMERAL & [NTANGIBLE PLANT
30 PRODUCTION-DEMAND RELATED 0 o 0
31 PRODUCTION-ENERGY RELATED 0 0 0
32 TRANSMISSION 0 0 )
33 DISTRIBUTION 5,242,518 4,962,306 280,212
34 CUSTOMER ACCTG 571,146 0 571,146
35 CUST SERVICE & INFO 35111 0 35,411
36 SALES an 0 411
37 ~TOTAL GEN 5,649,106 4,962,306 886,880
38
39 COMMON & OTHER PLANT
40 PRODUCTION-DEMAND RELATED 0 0 0
41 PRODUCTION-ENERGY RELATED 0 0 0
42 TRANSMISSION 0 0 0
43 DISTRIBUTION 0,284,386 8,788,135 496,251
44 CUSTOMER ACCTG 1,011,504 0 1,011,504
45 CUST SERVICE & INFO 62,177 0 82,177
46 SALES 685 0 685
47 TTOTAL COM & OTHER PLT 10,358,752 8,788,135 1,570,817
48
49 TOTAL ELECTRIC PLANT IN SERVICE 375,306,512 352,486,558 22 819,054

7/14/2008 10:39 AM



DUKE ENERGY OHIO, INC,

DISTRIBUTION SECONDARY COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2009

ELECTRIC CASE NOS: 08-709-EL-AIR, 05-710-EL-ATA, 08-711-EL-AAM

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2b
WITNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 5 OF 23

LINE TOTAL DISTRIBUTION DISTRIBUTION
NO. NET ELECTRIC PLANT ITEM ALLD DS DEMAND CUSTOMER
1 PRODUCTION PLANT
2 PRODUCTION PLANT IN SERVICE P21 0 0 0
3 TOTAL PROD DEPRC RESERVE P17 0 Q 0
4  NET PRODUCTION PLANT p221 o 0 0
5
& TRANSMISSION PLANT
7 TRANSMISSION PLANT IN SERVICE Ti21 g a 0
8 TOTAL TRANS DEPREC RESERVE TN 0 0 0
9 NET TRANSMISSION PLANT T221 ¢ 0 0
10
11 NET PROD & TRANS PLANT ¢ 0 0
12
13 DISTRIBUTION PLANT
14 DISTRIBUTION PLANT iN SERVICE 0141 528,639 454 499,464,387 28,175,067
15 TOTAL DIST DEPREC RESERVE DI1N (169,540,880} (160,728,270 {8.812.610)
16 NET DISTRIBUTION PLANT D241 359,098,574 338,736,117 20,362,457
17
18 NET TRANS & DIST PLANT NT21 369,098,574 338,736,117 20,362,457
19 NET PTD PLANT NT31 369,098,574 338,736,117 20,362,457
20
21 GENERAL & INTANGIBLE PLANT
22 GEN & INTANG PLANT IN SERVICE G2t 12,646 471 10,728,957 1.917.514
23 TOTAL GEN & INTG DEPREC RESERVE G171 {6,797,285) {6,766,651) (1,030,634}
24  NET GENERAL & INTANG PLANT G221 5,849,186 4,962,306 886,880
25
26 COMMON & OTHER PLANT
27 COMMON & OTH PLT IN SERVICE ci21 19,274,122 16,351,738 2,922,384
28 TOTAL COM & OTH DEPREC RESERVE C171 {8,915,370) (7.563.803) (1,351,767}
29 NET COMMON & OTHER PLANT ca1 10,358,752 8,788,135 1570617
30
31 MET ELECTRIC PLANT IN SERVICE NP21 375,306,512 352,486,558 22,819,954
711412008 10:38 AM



DUKE ENERGY OHIO, {NC. SCHEDULE E-3.2b

DISTRIBUTION SECONDARY COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 RONALD L. STORCK
ELECTRIC CASE NOS: 08-703-EL-AIR, 03-710-EL-ATA, 88-711-EL-AAM PAGEB OF 23

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION DISTRIBUTION

NO. RATE BASE ADJUSTMENTS ITEM ALLO DS DEMAND CUSTOMER
1 “ACCUM DEF INC TAXES (252}
2 TIAC £200 K_distnet (4,314,294) {4,069,674) (2448200
3 AFUDC B20% ¥_disinet 1,004,145 947,210 56,835
4 FELECTRIC METERS & TRANSFORMERS 8202 ¥_distnat 127,318 120,097 7,219
5 LOS5ONACRS 5203 K_distnet 161,496 152,339 9,157
8 MISCELLANEQUS PLANT B204 K_distnet 1,649,160 1,555,853 93.507
7 NON-CASH OVERHEADS B205 K_EPiS 611,984 574,775 37,209
8 SEC 174 EXPENSE B206 K_EPIS 0 o 0
9  TAX DEPRECIATION B207 K_distnat 52,334,254 49,368,902 2,967,352
10 TAX INTEREST CAPITALIZED B208 K_EPIS (1,172,645) (1,101,348} (71,297)
11 SEC 263A ADJUSTMENT B202 K_EPIS 14,226,684 13,360,762 864,922
12 PERCENTAGE REPAIR ALLOWANCE B210 K_disinet 686,339 647,424 38,915
13 AFUDC IN CWIP - FAS 109 B211 K_distnet 0 0 ]
14 PLANT FAS 109 B227 K_distnet 0 1] 0
15 MISCELLANEQUS B228 K_EPIS (95,449) (89,646) (5.803)
16 TOTAL ACCOUNT 202 65,217,990 61,464,494 3.753,496
17
18 ACCUM DEF INC TAXES (283)
19 ACCRUED PENSION & POST RETIREMENT - FAS 158 B229 K_EPIS {185,717) {174,425) (11,262)
20 LOSS ON REACQUIRED DEBT B212 K_EPIS 1,403,945 1,318,585 85,360
21 PROPERTY TAX B213 K_EPIS (56,265) {52,844) (3.421)
22 DEFERRED OHIO GROSS RECEIPTS B8 K_EPIS {57.505) (54,009) (3.496)
23 INVENTORY AND CONTRACT WRITE-UP B217 K_distnet 138,454 130,841 7,853
24 BASE PRODUCTION PAYMENTS B218 K_distnet 0 0 0
25 MISCELLANEOUS B219 K_distnet 351,234 340,752 20,482
26 AUDIT CARRYOVER B220 K_disinet - (73,002 (68.948) {4,144)
27 T TOTAL ACCOUNT 283 1,531,094 1,439,752 91,342
28
20 OTHER SUBTRACTIVE ADJUSTMENTS Schedule 5.1
30 INVESTMENT TAX CREDIT {ACCT 2585) B240 K_EPIS 60,259 56,595 3,664
31~ TOTAL OTHER SUBTRACTIVE ADJS B253 60,250 56,595 3,664
32
33 TOTAL SUBTRACTIVE ADJUSTMENTS B254 66,800,343 82,960,841 3,848,502

711472008 10:39 AM



DUKE ENERGY OHIO, INC.
DISTRIBUTION SECONDARY COST OF SERVICE STUDY

TWELVE MONTHS EMDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 0B-705-EL-AIR, 08-T10-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2b
WITNESS RESPONSIBLE:
DOMALD L. STORCK
PAGE7OF 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION

NO. ADDITIVE ADJUSTMENTS ITEM ALLO DS DEMAND CUSTOMER
1 ACCUM DEF INC TAXES (180)
2 TOST TO ACHIEVE MERGER SAVINGS V200 K_EPIS (8,995} (8,448) (547)
3 DUKE MERGER COSTS - TIMING V201 K_EPIS 116,023 106,969 7,054
4 RSP COSTS CAPITALIZED V202 K_distnel (2,249,152) (2.121,625) (127,527
5 REGULATORY ASSET BENEFITS V203 K_EPIS (4,015,523) (3.771,379) (244,144}
6 UNAMORTIZED DEBT PREMIUMS V204 K_EPIS 269,547 253,159 16,388
7 401K INCENTIVE PLAN V205 K_EPIS 2,807 2,636 171
8 EXECUTIVE LIFE INSURANCE V206 K_EPIS (60,238) {56,576) (3.662)
9 INCENTIVE PLAN V207 K_EPIS (69,221} {65.012) (4.209)
10 INJURIES AND DAMAGES V208 K_EPIS {1,005) (944) (61}
11 HOSPITAL & MEDICAL EXPENSE V210 K_EPIS 32,444 30,471 1973
12 LTIP V211 K_EPIS 32,804 30,810 1,994
13 PENSION EXPENSE V212 K_EPIS 5,336,958 5,012,471 324,487
14 POST EMP BENEFITS - FAS 112 V213 K_EPIS 47,781 44,878 2,905
16 POST RETIREMENT HEALTH CARE V214 K_EPIS 4,637,532 4,355,570 281,962
16 POST RETIREMENT LIFE INSURANCE V215 K_EPIS 465,053 436,778 28,275
17 SUPPLEMENTAL PENSION PLAN V216 K_EPIS 223,234 209,661 13,573
18 VACATION PAY ACCRUAL V217 K_EPIS 275,009 258,373 16,726
19 VACATION PAY ACCRUAL - REG ASSET V218 K_EPIS 532,308 495,944 32,364
20 MISCELLANEOUS V220 K_EPIS (674,895) (633,955) {41,040}
21 PARTNERSHIP V221 K_EPIS (81) (76) (5)
22 RATE CASE EXPENSE V223 K_distnet (18,707) (17.646) (1,061
23 RATE ORDER LATTICE V224 K_distned 46,862 44,224 2,658
24 UNCOLLECTIBLE ACCOUNTS V225 K_EPIS 148,231 139,219 8,012
25 TAX INTEREST ACCRUAL V226 K_EPIS 1,274,828 1,197,131 77,497
26 PROPERTY TAX V227 K_EPIS 694,722 652,483 42,239
27 STATE INCOME TAX ACCRUAL V228 K_EPIS (71,262) {66,929) (4,333)
28 SECTION 431A ADJUSTMENT V229 K_EPIS {15.414) {14,477) (937)
29 “TOTAL ACCOUNT 190 $.951,460 6,519,708 431,752

7/14/2008 10:39 AM



DUKE ENERGY QHIQ, INC.
0iSTRIBUTION SECONDARY COST OF SERVICE STUDY
TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 08-709-EL-AIR, 48-710-EL-ATA, 03-711-EL-AAM

DATA: 3 MONTHS ACTUAL & 8 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2b

WITNESS RESFONSIBLE:
DONALD L. STORCK

PAGE 8 OF 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION
NO. OTHER RATE BASE {TEM ALLO D3 DEMAND CUSTOMER
1 POST RETIREMENT BENEFITS V251 K_EPIS 2,225,782 2,090,454 135328
2  MISCELLANEQUS V254 K_EPIS Q Q@ 4]
3 TOTAL OTHER V255 2,225,702 2080454 135,328
4
5 RATE BASE - COMSTRUCTION WORK IN PROGRESS
6 TOTAL RATE BASE CWIF V256 ¢ a 0
7
8 TOTAL ADDITIVE ADJUSTMENTS V280 9.177.242 8,610,162 567,080
9 .
10 NET QORIGINAL COST RATE BASE RB21 7674411 298,135.979 19,538,532
10:39 AM

7/14/2008



DUKE ENERGY OHIO, INC.

SCHEDULE £-3.2b

DISTRIBUTION SECONDARY COST OF SERVICE STUDY WITNESS RESPONSIBLE:

TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STORCK

ELECTRIC CASE ROS: 06-T09-EL-AIR, 0B-710-EL-ATA, 08-71T-EL-GAM PAGE 9 OF 23

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: “X" ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION DISTRIBUTION

NO. WORKING GAPRITAL ITEM ALLO Ds DEMAND CUSTOMER
1 MATERIALS & SUPPLIES
2 PUEL SUFPLIES
3 FDSSIL w530 K_Non_Dist 0 [ 0
4 " TOTAL FUEL STOCKS W54 0 ¢ 0
5
8 NT MA S&S
7 PRODUCTICN w842 K_Mon_Cist 0 0 o
8 TRANSMISSION Wedd K_Non_Dist 0 0 o
9 DISTRIBUTION Wo48 #_dismet 1707014 1,610,226 95,788
10 GENERAL AND SOMMON Wads K_comgermet 0 a o
11 " TOTAL PLANT MATS, & SUPPLIES W859 1,707 014 1,610,226 96,768
12 TOTAL MATERIALS & SUPPLIES Wes1 1,707,014 1,610,226 96,788
13
14 PREPAYMENTS
15 MISCELLANEQUS WE70 K_A&GexRen Q a 0
16 TOTAL PREPAYMENTS w577 a a 0
17
18 CASH WORKING CAPITAL - RATE BASE
19 DTHER WES0 K_Non_Dist 0 0 0
20 TOTAL FUEL, PP & OTHER W705 T ] 0
21
22 AUTO CALC (OSM-F-PPY8 Wi K_OBMxFuel 0 ) 0
23 TOTAL WORKING CASH wiz1 G & 0
24
25 MISCELLANEQUS WORKING CAPITAL
26 CUSTOMER SERVICE DEPOSITS - RETAIL W30 K_Disth&G (942,543, {892,164) (60,379)
27 CLSTOMER SERVICE DEPOSITS - TRANS SERV  W736 K_Non_Dist 0 0 [
28~ TQTAL MISC WORK CAPITAL W47 (942,543) {892,164) (50,379)
23
0 TOTAL WORKING CAPITAL WCTY 764471 718,062 46,409
31 PHELIMINARY SUMMARY
32 TOTAL SUBTRACTIVE ADJUSTMENTS B254 (66,303,343) (62,960,841) (3.848,502)
33 TOTAL ADDITIVE ADJUSTMENTS V260 9,177,242 84610.162 567,080
34 TOTAL WORKING CAPITAL WG 764 471 718,062 46,409
35 TOTAL RATE BASE ADJUSTMENTS RB71 (56,967,530 (53,632,617) (3.235,03)
k™
37 RATE BASE CALCULATION
38 NETELECTRIC PLANT IN SERVICE NP2l 375,306,512 352.486.558 23,819,854
39 TOTAL RATE BASE ADJUSTMENTS RB71 {56,867 630) (53,632,817} (3,235,013}
40  TOTAL RATE BASE RB9 318,438 852 208,853,641 19,554,941
41
42 TOTAL RATE OF RETURN ALLOWABLE RORA ©£.091000000 0.02100000¢ 0.091000000
43 RETURN ON RATE BASE R751 28,677 938 27,195,702 1,782,230

711412008 10:39 AM



DUKE ENERGY GHIO, INC.

DISTRIBUTION SECONDARY COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 08-T09-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2b
WITNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 10 OF 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION

HO. O&M EXPENSES ITEM ALLO DS DEMAND CUSTOMER
1 PRODUC M
2 ENERGY RELATED PRODUCTION O&M
3 FUEL COSTS Paoo _K_Non_Dist 0 0 0
4 SYSTEM CONTROL, LOAD DISPATCHING & OTHER  P301 K_Nan_Dist 0 0 0
§ EMISSION ALLOWANCES 302 K_Non_Dist 0 o 0
§ COSTOFLIME P303 K_Non_Dist o ) 0
7 ALL OTHER - OPERATION P34 K_Non_Disf 0 0 0
8 ELIMIN NON PLCO JURISDICTIONAL EXP PI05 K_Non_bisi 0 0 0
9 COST POOL ANN ADJUSTMENTS P306 K_Non_Dist 0 0 0
10 ANNUALIZE 4TH QTR ADJ P307 K_Non_ist 0 0 0
11 SERVCOALLOC - PROD #308 K_Non_Dist 0 0 D
12 TOTAL ENERGY RELATED P34 0 0 0
13
14 DEMAND RELATED PROD O&M
15 ALL OTHER - OPERATION & MAINTENANGE P356 K_Naon_Dist o 0 0
16 PURCHASED POWER P3s6 K_Non_Dist 0 0 o
17 TOTAL DEMAND RELATED P391 0 0 0
18
18 OTHER THAN EN/DEM RELATED
20 MISCELLANEOUS ITEMS P400 K_Non_Disl 0 0 0
21 TOTAL PROD OTHER THAN EN/DEM P44t 0 ) )
b
23 TOTAL PRODUGTION O&M P451 0 0 a
24
25 TRANSMISSION O & M
25 MAIN STEP-UP TRANSFORMERS T300 K_Non_Dist 0 o 0
27 OTHER TRANSMISSION Taoz K_Non_Dist 0 0 0
20 ELMI NON JURIS EXPENSE T304 _NMon_Dist 0 0 a
29 COST POOL BALANCE ANN ADJUSTMENT T306 K_Non_Dist 0 0 a
30 ANNUALIZE 4TH QTR ADJ T308 ¥_Non_Dist 0 0 0
31 SERVGOALLOG - FRAN T310 ¥_Non_Dist 0 0 0
32 TOTAL TRANSMISSION O & M T341 K587 0 0 ]
33
34
35 SUBSTATIONS D300 K_rbdsd__d 1,735,160 1,735,160 0
36 OVERHEAD LINES D302 K_rbdpl__d 8,471,085 8,471,085 0
37 UNDERGROLIND LINES 0304 K_rbdsi_d 1,400,638 1,400,638 0
38 TRANSFORMERS DEMAND RELATED D106 K_rbatt_d 175,770 175,770 )
39 TRANSFORMERS CUSTOMER RELATED D167 K_roch__c 6,724 0 8,724
40 METERS Daos K_rbdssl_c 642,204 0 642,204
41 STREET LIGHTS & TRAFFIC SIGNALS D310 K_distnet 0 0 0
42 OTHER OPERATION D312 K_distnet 3,906,848 2,685,330 221,518
43 OTHER MAINTENANGE D314 K_distnet 871,500 822086 49 414
44 FUTURE USE D316 K_distnet 0 o 0
45 SERVCOALLOC - DISTRIBUTION D318 K_distnet (4,532) {4,275) (257}

17,205,397 16,285,764 919,603
711412008 10:39 AM



DUKE ENERGY OHIQ, INC. SCHEDULE E-3.20

DISTRIBUTION SECONDARY COST OF SERVICE STUDY : WATNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 03-709-EL-AIR, 08-T10-EL-ATA, 03-T11-EL-AAM PAGE 11 OF 23

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: “X™ ORIGINAL. UPDATED REVISED

UINE , TOTAL DISTRIBUTION DISTRIBUTION
HO. OBM EXPENSES TEM ALLO oS DEMAND CUSTOMER
1 CUSTOMER ACCOUNTING .
2 CUSTOMER ACCOUNTING EXPENSE G300 K_Ca_O&M 640,575 ) 640,575
3 UNCOLLECTIBLE EXPENSE ca0z 1_Ca_OBM 1,721,941 0 1,721,941
4 GUSTOMER SERVICE DEPOSITS - RETAIL c304 ¥_Ca_DaM a727 0 a7,127
5 GCUSTOMER SERVICE DEPOSITS - TRANS C206 K_Ca_DA&M 0 o a
6 ANNUALIZE UNCOLLECTIBLE ACCOUNT EXP c308 K_Ca_O&M {1,983,351) o 11,983,351
7 UNCOLLECTIELE ACCT EXP DUE TO INCR DIST €310 K_Ca_0&M o 0 0
B AMORTIZE BAD DEBT MORATORIUM ca12 K_Ca_C&M {25.473) 0 {25,173)
9 SALE OF ACCOUNTS RECEIVABLE FEES - ELEC. CH3 K_Ca_0&M 2,186,277 0 2,186,277
10 ELIMINATE HON JURIS. EXPENSE 314 K_Ca_0O&M ] ] ]
11 EUIMINATE OET EXPENSE C3t6 K_Ca_OB&M 0 0 Q
12 T TOTAL CUSTOMER ACCT EXPENGE C317 2,587,396 ) 3,567,306
13
14 CUSTOMER SERVICE & INFORMATION
15 CUSTOMER ASSISTANCE G320 K_Csi_0&M 60 817 ] 69,617
16 INFORMATION & INSTRUCTIONAL ADV caz K_Csi_OZM 100 0 100
17 MISC CUST SERVICE & INFORMATION €324 K_Csi_D&M 130,281 0 130,261
18 ELIMINATE NON JURIS EXPENSE Cazs K_Csi_0&M {1,370) 0 (1.379)
19 SERV CO ALLOC CUST SERY & INFORM cas K_Cei_O&M (121 o (121)
20 T TOTAL CUSTOMER SERV. & INFO, 108,678 0 198,678
24
22 SALES 5300 K_Sales_O&M 277 0 277
Z3 MARKETING DPERATIONS 5302 K_Sales Q&M a 0 1]
24 OTHER SALES EXPENSE S304 K_Sales_0&M 0 0 0
25 SERVCOALLOC SALES 5306 K_Sales_O&M a 0 0
26 ELIMINATE VARIQUS EXPENSES 8317 277 1} 27
27 TTOTAL GALES EXPENSE
28

28  SUBTOTAL O&M EXCL ARG 19,991,748 18,285,794 3,705,954

7N4/3008 16:39 AM



DUKE ENERGY OHIO, INC.

DISTRIBUTION SECONDARY COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 08-T08-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM
DATA; 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYFE OF FILING: "X" ORIGINAL. UPDATED REVISED

SCHEDULE E-3.2b
WITNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 12 GF 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION

NO. Q&M EXPENSES ITEM ALLD DS DEMAND CUSTOMER

1 ADMINISTRATIVE & GENERAL & OTHER EXP

2 'ABG EXPENSE EXCL. REGULATORY EXP

3  PRODUCTION-DEMAND RELATED A300 ¥_Mon_Dist 0 0 0

4 PRODUCTION-ENERGY RELATED A302 K_Non_Dist 0 D o
§  TRANSMISSION A3pd K_Non_Dist 0 ) 0
& DISTRIBUTION 2308 K_distOsM 20,917,796 19,799,740 1,118.058

7 CUSTOMER AGCTG A308 K_Ca_O&M 2.278,925 0 2,278,025

8 CUST SERVICE & INFO A0 K_Csi D&M 140,085 o 140,085

9 SALES A2 K_Sales_0O&M 1,544 0 1,544
10 A&S EXPENSE EXCL REGULATORY EXP A314 K_A&GexReg 23,338,350 19,798,740 3.538,610
11 HARTWELL ELIMINATION A31E K_AZGexReg (8,846) {7.505) (1,341}
12 ANNUALIZE WAGES 2320 K_AgGexReg (1.454,606) (1,234,059} 1220 547)
13 RATE CASE EXPENSE - ADJ AZ22 K_EPIS {24,009) (22,549) {1,480
14 REGULATORY EXPENSE - FERC A324 K_Non_Dist 0 0 0
15 REGULATORY EXPENSE -STATE A326 K_EPIS 357,030 335,323 21,707
16 REG ASSET AMORTIZATION - TOWERS A328 K_DistA&G {353,467} (334,574) (18,893
17 MERGER SAVINGS ADJUSTMENT A329 K_EPIS 2,522,563 2,369,191 153,372
18 FUTURE USE A330 K_DistA&G 0 a 0
1% FUTURE USE A332 K_ASGexReg 0 0 o
20 FUTURE USE A334 K_EPIS 0 a ¢
21 FUTURE USE A336 K_A&GexReg ) ) o
22 ELIMINATE NON-PUCO JURIS EXP A48 K_DistABG {17,579 (16,638) (940]
23 EEI EXPENSE ADJUSTMENT A348 K_ASGexReg (21,258) (18,035) (3,223}
24 SERYCOALLGC A350 K_A&GexReg (17.154) (14,553} (2.601)
25 FUTURE USE A352 K_A&GexReg 0 a 0
26 ANNUALIZE PENSION & BENEFIT EXP A354 K_A&GexReg {1,035,006) (878,078) (156,928}
27 PUCO & OCC MAINTENANCE ASSESSMENTS A356 K_EPIS (33,031) (31,023) (2,008)
28 OTHER A356 K_EPIS 0 0 0
29 “TOTAL ADMIN, & GENERAL A357 23,252,987 19,547,235 3,305,748
0
31 TOTAL O & M EXPENSE O31 43.244,735 36,233,033 7,011,702

7/14/2008 10:39 AM



DUKE ENERGY OHIO, INC, SCHEDULEE-3.2u

DISTRIBUTION SECONDARY COST OF S8ERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2006 DONALD i.. STORCK
ELECTRIC CASE NOS: D8-709-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM PAGE 13 OF 23

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X” ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION  DISTRIBUTION

NO. DEPREGIATION EXPENSE ITEM ALLO DS DEMAND CUSTOMER
1 PRODUCTION DEPRECIATION
2 PRODUCTION DEPRECIATION PaG0 K_Mon_Dist 0 0 0
3 ANNUALIZATION ADJUSTMENT Pag2 K_Non_Dist 0 0 0
4 ~TOTAL PRODUCTION DEPREC EXP.  P481 0 ) )
5
6 TRANSMISSION DEPRECIATION
7  TRANSMISSION DEPRECIATION T460 K_Nan_Dist 0 0 0
&  ANNUALIZATION ADJUSTMENT T462 K_Mon_Dist 0 0 0
9 ~TOTAL TRANSMISSION DEP. EXF. T481 ) ) )
1¢
11 DISTRIBUTIOND IATION
12 DISTRIBUTION DEPRECIATION D460 K_distnel 12,253,546 11,558,770 694.776
13 ANNUALIZATION ADJUSTMENT D462 K_distnet 1,831,831 1,727,966 103,865
14 ~TOTAL DIST. DEPREC EXP. D481 14,085,377 13,286,736 798,641
15
16 GENERAL DEPRECIATION
17 GENERAL DEPRECIATION G460 K_gennet 528,124 448,050 80,074
18 ANNUALIZATION ADJUSTMENT G462 K_gennet 279,370 237 012 42,358
19 “TOTAL GENERAL DEPREG EXB. G481 807,494 685,082 122,432
20
21 COMMON AND OTHER DEPRECIATION
22 COMMON DEPRECIATION C460 K_comnet 782,819 664,128 118,891
23 ANNUALIZATION ADJUSTMENT c462 K_comnel 377822 320,537 57,285
24 ~TOTAL COM & OTHER DEPREC EXP.  C481 1,160,641 984,665 175,976
25
26
27 TOTAL DEPRECIATION EXPENSE DE41 16,053,512 14,956 463 1,097,049

7142008 10:38 AM



DUKE ENERGY OHIQ, INC.

DISTRIBUTION SECONDARY COST OF SERVICE STUDY
TWELVE MONTHS ENDING DECEMBER 34, 2008
ELECTRIC CASE NOS: 08-709-EL-AIR, 09-T10-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL &9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2b

WITNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 14 0F 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION
NGO, TAXES OTHER THAN INC & REV ITEM ALLO DS DEMAND CUSTOMER
1 _REAL ESTATE & PROPERTY TAX
2 PRODUCTION - DEMAND RELATED L560 K_Non_Dist ¢ ¢ 0
3 PRODUCTION - ENERGY RELATED Lsoz K_Non_Dist 0 0 0
4 TRANSMISSION L504 K_Non_Dist o e 0
5 DISTRIBUTION L5086 K_disinet 18,809,629 17,554,463 1,055,185
8 OTHER Ls08 R_comgannst 41,114 34,880 6,234
7 TAXABLE PLANT K_Tax_prop 18,650,743 17,589,343 1,061,400
8  ANNUALIZED PROPERTY TAX ADJUSTMENT - DIST. L510 K_dlatnat (205,085} ' (153457) {11,628)
9 ELIMINATE PROPERTY TAX - HARTWELL L511 K_gennet (@ (3) 0
10 ANNUALIZED PROPERTY TAX ADJUSTMENT - GENERAL L1512 K_gennat 14,064 11,932 2,132
11 “TOTAL REAL EST & PROP TAX L521 16,459,719 17,407 815 1,051 504
12
13 _MISCELLANEOUS TAXES
14 FUTURE USE L560 K_EPIS a [ 0
15 HIGHWAY USE TAX L5862 K_A&GexRaeg 7.265 6,163 1,102
18 SERVICE CO ALLOC L564 K_A&GexReg {1,167) (990) a77)
17 COMMERCIAL ACTIVITIES TAX L566 K_A&GexReg 268,051 227,409 40,842
18 PAYROLL TAXES L5683 K_ABGexReg 1,199,877 1,017,952 181,925
19 ANNUALIZE FICA & UNEMPLOYMENT TAXES ADJ L570 K_EFIS (234.,115) (219.881) (14,234)
30 CINCINNAT! FRANCHISE TAX L572 K_EPIS 162,456 152,579 0,477
21 SALES & USE TAX L3576 K_ABGexReg 14,520 12,018 2,202
22 ~ TOTAL MISCELLANEOUS TAXES L1581 1.416,887 7,195,650 221337
23
24 MISCELLANEOUS EXPENSES
25 UNCOLLECTIBLE ACCT EXP DUE TO INCR L532 K_Ca_O&M 124,028 0 124,025
26 CAT & FRANCHISE DUE TO INCR 1583 K_EPIS 75.647 74,048 4,599
27 PUCO & OCC MAINT. ASSESS. - NON DIST {584 K_EFIS 38,301 34,563 2,238
28 ~ TOTAL MISCELLANEQUS EXPENSES L589 236,474 105,611 130,863
20
30 TOTAL OTHER TAX 8 MISC EXPENSE 20,113,080 18,708,976 1,404 104
k)|
32 PRELIMINARY SUMMARY
33 TOTAL D&M EXPENSE omM31 43,244,735 36,233,033 7.011,702
34 TOQTAL DEPRECIATION EXPENSE DE41 16,053,512 14,056,463 1,097,049
35 TOTAL OTHER TAX & MISC EXPENSE £591 20,113,680 18,708,876 1,404,104
36  TOTAL OP EXP EXC 1 & REY TAX oPs1 78,411,327 569,698,472 $.512.855
711442008 10:39 AM



DUKE ENERGY QHIOQ, INC.

DISTRIBUTION SECONDARY COST OF SERVICE STUDY

TWELVE MONTHS ENOING DECEMBER 34, 2008

ELECTRIC CASE NOS: 08-709-EL-AIR, 88-T10-EL-ATA, 08-T11-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: "X" ORIGINALL UPDATED REVISED

SCHEDULE E-3.2b

WITNESS RESPONSIBLE:
DONALD L. STORCK

PAGE150F 23

LINE TOTAL DISTRIBUTION DISTRIBUTION
NQ. FEDREAL INCOME TAX - NET DEDUCTIONS AND ADDITIONS ITEM ALLO DS DEMAND CUSTOMER

1 INCOME T, CTIONS

2 AUTOMATIC INTEREST CALCULATION

3 AUTC PROC INTEREST DED Y751 K_EPIS 8,716,705 8,189,547 530,158

4  TOTAL INTEREST EXPENSE Y783 8,719,705 8,189,547 530,158

5

B OTHER DEDUCTIONS

7 DEPREC EXCESS TAX-BOOK Y790 K_EPIS 1,204,636 1,131,364 73,242

& TEMPORARY DIFFERENCES Y792 K_Ad&GexReg (4,080,977} (3,445 252) (615,725)

8 PERMANENT DIFFERENCES Y794 K_EPIS (52,052) (43,887) (3,185)

10 TOTAL OTHER DEDUCTIONS Y861 (2,908,393} (2,362,745) (545,648)

11

12 NET BEDUCTIONS AND ADDITIONS Ya71 5811,312 5,828 802 (15,490)

10:39 AM

7142008



DUKE ENERGY OHIO, INC.

DISTRIBUTION SECONDARY COST OF SERVICE STUDY
TWELVE MONTHS ENDING DECEMBER 31, 2008
ELECTRIC CASE NOS: 08-109-EL-AIR, 08-T10-EL-ATA, 0B-T11-EL-AAM

SCHEDULE E-3.2b
WITNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 16 OFf 23

OATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: "X" ORIGINAL. UPDATED REVISED

LINE TOTAL DISTRIBUTION DISTRIBUTION

NO. FEDERAL INCOME TAX ADJUSTMENTS ITEM ALLO DS DEMAND CUSTOMER
1 PROV BEF INC TAX (410 & 411
2 DEFERRED INCOME TAX ON DEPRECIATION Z7e2 K_distnet 447,658 421,710 25,348
3  OQTHER DEFERRED INCOME TAXES - NET Z7e3 ¥_distnet {1,421,342) (1,340,752) (80,590)
4 DEFERRED INCOME TAX ADJUSTMENT - ARAM Z764 K_distnet {212,087) {200,062) (12,025)
5 DEFERRED INCOME TAX ADJUSTMENT - FLOW-THROUGH Z785 K_distnet 683,048 844,317 38,729
6  TOTAL FED PROV DEFIT {410 & 411) Z78a (503,325) (474,787} (28,938)
7
8 AM INV TAX CREDIT
9 AMORTIZE ITC Za1t K_distnel 263,395 243,461 14,934
10 AMORTIZE ITC ADJUSTMENT 812 #_distnel 4] 0 0
11 TOTAL AMORTIZED ITC z813 263,305 248,461 14,934
12
13 TEST YEAR INVESTMENT TAX CREDIT K_distnet 1] 0 0
14 TEST YEAR INVESTMENT TAX CREDIT 2822 0 0 0
15
18 EREt MINARY SUMMARY
17 TOTAL FED PROV DEF IT {410 & 411) 2783 {509,325) (474,787) (28,538)
18 TOTAL AMORTIZED {TC Z813 (263,395) (248.461) {14,934}
19  TOTAL FEDERAL TAX ADJUSTMENTS 7863 (766,720) (723,248} (43,472)

71142008 10:39 AM



DUKE ENERGY OHIO, INC.

DISTRIBUTION SECONDARY GOST OF SERVIGE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 08-709-EL-AIR, 08-710-EL-ATA, 03-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2b
WITNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 17 OF 23

LINE TOTAL DISTRIBUTION DISTRIBUTION

NO. FEDERAL INCOME TAX COMPUTATION TEM ALLO [ DEMAND CUSTOMER
1 RETURN ON RATE BASE R731 28,977,938 27,195.709 1,782,230
2 HNET DEDUCTIONS AND ADDITIONS Yart (5.611,312) (5.826,802) 15,480
3 TOTAL FEDERAL TAX ADJUSTMENTS 2883 (768,720) (723.248) {43,472}
4 TOTAL STATE INC TAX ADJUSTMENT 2545 0 0 0
5 TOTAL STATE PROVDEF IT (410&411)  Z933 0 0 0
& BASE FOR FIT COMPUATION 1265 22,399,906 20,645,669 1,754,248
7
FIT FACTOR K1904(1-K190) 1867 0.53546 0.53846 0.53846
8 PRELIM FED INCOME TAX 1868 12,061,488 11,118,893 944,595
10 TOTAL FEDERAL TAX ADJUSTMENTS 7663 (766.720) {723,248} {43,472)
11 NET FED INCOME TAX ALLOWABLE 1379 11,294,768 10,393,645 901,123
12
13 INCOME TAX BASED ON RETURN
14 FEDERAL INCOME TAX PAYABLE
15 PRELIM FEDERAL INCOME TAX 1869 12,061,488 11,116.693 944,595
16 QTHER ZB23 0 0 G
17 NET FED INCOME TAX PAYABLE 889 12,061,488 11,116,893 944,595

10:33 AM

1/14/2008



DUKE ENERGY CHIOQ, INC.
DISTRIBUTION SECONDARY COST OF SERVICE STuDY
TWELVE MONTHS ENDING DECEMEER 31, 2008

SCHEDULE €3.20

WITHESS RESFONSIBLE:
RONALD L. STQRCK

ELECTRIC CASE NOS: 08-709-EL-AR, 08-790-EL-ATA, 08-711-EL-AAM PAGE 18 OF 23

DATA: I MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION  DISTRIBUTION

NQ. STATE INCOME TAX ITEM ALLO DS DEMAND CUSTOMER
1 DEDUCTIONS IN ADDITION TO YB71
2  UNALLOWAEBLE DEPRECIATION Y850 K_EPIS 986,842 826,342 60,000
3 OHIO TAXABLE INCOME ADJ - OH FRANCHISE Y882 K_EPIS 270,111 253,688 16,423
4 DEDUCTIONS IN ADD TD Y874 Yo 1,256,953 1,180,530 76,423
5
8 STATE INCOME TAX ADJUSTMENTS
7 STATE PRQV DEF INC TAX {410 & 411}
8 TOT STATE PROV DEF IT (410 & 411) 7907 0 [ 0

7114/2008

10:39 AM



DUKE ENERGY OHIO, INC, SCHEDULE £-3.2b

DISTRIBUTION SECONDARY COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 08-7G9-EL-AIR, D8-7T10-EL-ATA, 08-711-EL-AAM PAGE 190F 23

DATA: 3 MONTHS AGTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION  DISTRIBUTICN
NQ. OTHER SIT ADJUSTMENTS ITEM ALLOD Ds DEMAND CUSTOMER
1 CURRENT YEAR PAYABLE ADJUSTMENT  Z841 K_EPIS G 0 0
2  OTHER SiT ADJUSMENTS Z942 0 0 0
3
4 TOTAL STATE INC TAX ADJUSTMENT 2945 0 a 0
&
6 INCOME TAX BASED ON RETURN
7  SUMMARY OF SIT CALCULATION
8 RETURN ON RATE BASE R751 28,977,938 27,195,708 1,782,230
9 NET FED INCOME TAX ALLOWABLE 1879 11,294,768 10,383,645 901,123
10 NET FED. DED. AND ADDITIONS Y&ri (5,811,312} {5.826,802} 15,490
11 DEDUCTIONS INADD TO Y871 Ya1i (1,258,953} (1,180,530) (76,423)
12 TOTAL STATE INC TAX ADJ Z957 0 0 Y
13 BASE FOR SIT COMPUTATION J965 33,204,441 30,582,022 2,622,420
14 .
15 SIT FACTOR K192/(1-K192) Joe7 0.00371374 0.00371374 0.00371374
16 PREUMINARY STATE INCOME TAX J969 123,313 113,574 9,739
17 TOTAL STATE INCOME TAX ADJ. 2957 0 _0 0
18  NET STATE INC TAX ALLOWABLE Ja7g 123,313 113.574 9,739
19
20 STATE INCOME TAX PAYABLE
21 PRELIMINARY STATE INCOME TAX Jg969 123,313 113,574 9,739
22 QTHER SIT ADJUSTMENTS 2955 0 0 B
23 NET STATE INCOME TAX PAYABLE Joge 123,313 113,574 8,738
24
25 COMPOSITE TAX RATE CTAX 0.3524050 0.3524050 0.3524050

711442008 10:39 AM



DUKE ENERGY OHIO, INC. SCHEDULEE-3 2D

DISTRIBUTION SECONDARY COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L STORCK
ELECTRIC CASE NOS: 08-709-EL-AIR, 08-7 10-EL-ATA, 08-711-EL-AAM PAGE 20 OF 23

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION  DISTRIBUTION
NQ. COST OF SERVICE COMPUTATION {TEM ALLO Ds DEMAND CUSTOMER
1 OQTHER OPERATING REVENUES
? MNTERDEPARTMENTAL Qoaa K_EPIS 28,670 26,927 1,743
3 SPECIAL CONTRACTS Q002 K_EPIS 3,184 2,500 194
4 MISCELLANEOUS Qoo4 ¥_EPIS 249,456 234,289 15,167
§ RECONNECTION CHARGES & CUSTOMER DIVERSION Q006 K_A&GexRey 13,270 11,258 2,012
6 BAD CHECK CHARGES Qoo08 K_AZGexReg 5423 4,601 822
7 POLE CONTACT RENTALS QUt¢ K_A&GaxReg 458,748 389,183 638,553
8 RENT ELECTRIC FROPERTIES - DISTR Qo012 K_EPIS 863,759 811,242 52,517
8 RENTELECTRIC PROPERTIES o014 K_EPIS 0 4] L]
10 OTHER ELECTRIC REVENUES - DIST Qa16 K_EPIS Q 0 Q
11 OTHER ELECTRIC REVENMUES - OTHER PUR UTILITIES  QoO18 K_EPIS 0 0 0
12 GTHER ELECTRIC REVENUES - OTHER Qo020 K_EPIS 306,262 247 841 13621
13  TOTAL DTHER OPERATING REVS Qoz27 1,828.772 1,768,111 180,631
14
16 COST OF SERVICE COMPUTATION
16 TOTAL OP EXP EXC INC & REV TAX oPB1 79,411,327 69,898,472 8,612,865
17 RETURN ON RATE BASE R751 28,677,938 27 165,700 1,782,230
18 NET FED INCOME TAX ALLOWAEBLE 1879 11,204,763 10,393,845 901,123
19 NET STATE INCOME TAX ALLOWAELE Jore 123,512 113,574 9,739
20 TOTAL OTHER OPERATING REVENUES _ Qo27 (1,920,772} (1,768,141} (160,631)
2t SUBTQTALE €503 117 878,674 106,833 259 12,045 318
22
23 TOTAL OTHER OPERATING REVENUES Qo027 1,928 772 1,768,141 160,631
24 LESS: REVS EXCL FROM REV TAX CALC REXC 0 0 1
25 OTHER CPERATING REVS TO BE TAXED QORT 1,928,772 1,768,141 160,631
25
27 REVENUE TAX FAGTOR 1030 0.00000 0.00000 0.00000
28 REVENUE TAX ON OTHER OPERATING REVS LO31 0 Q 0
29 REVENUE TAX ON COST OF SERVICE LO%2 0 1] Q
30 TOTAL REVENUE TAX LD33 0 1] Q
31  TOTAL EL. COST OF SERVICE €805 117,878,574 105,833,259 12,045,316
3z
33 PRO D REVENUES R502 117,878,702 108,370,512 9,508,190
34 TOTAL ELECTRIC COST OF SERVICE C505 (117.878,574) {105,833,269) (12,045,316)
35 DIFFERENCE XREV 128 2,537,253 {2,537.126)
36 TIMES COMPOSITE TAX RATE CTAX 0.352405000 0352405000 0.352405000
37 EXCESS TAX XTAX 45 864 141 (G94.094}
38 EXCESS RETURN XRET 83 1843112 {1,843,030)

71412008 10:39 AM



DUKE ENERGY OHIQ, INC. SCHEDULE E-3.2b

DISTRIBUTION SECONDARY COST OF SERVICE STYDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENOING DECEMBER 31, 2008 DOMALO L. STORCK
ELECTRIC CASE NOS: 0B-TD3-EL-AIR, 08-T10-EL-ATA, 08-711-EL-AAM PAGE 21 OF 23

DATA: 3 MONTHS ACTUAL & & MONTHS ESTIMATE
TVPE OF FILING: "X" ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION DISTRIBUTION

NO. ROR, TAX RATES & SPEC FACTORS ITEM ALLO D3 DEMAND CUSTCOMER
7 RATE OF RETURN

2

3 CAPITALIZATION AMOUNTS Total Company Ratio

4 LONG TERM DEBT K100 1,787,741,777 0.4172

§ PREFERRED STOCK K102 o 0.0000

8§ COMMON STOCK K104 2.4§7.378.912 0.5828

7 SHORT TERM DEBT K106 0 0.0000

8  UNAMORTIZED DiSCOUNT K108 __. 0 0.0000

4 TOTAL K115 4285 120,639 1.0000

10

11 COSTOF CAPITAL

12 LONG TERM DEBT K120 0.0645000

13 PREFERRED STOCK K122 0.0000000

14 COMMON STOCK K124 0.1100600

15 SHORT TERM DEBT K126 0.0000600

16 UNAMORTIZED DISCOUNT K128 0.0000000

17

18 WEIGHTED COST OF CAPITAL

19 LONG TERM DEBT K141 0.0263000

20 PREFERRED STOCK K143 0.0000000

21 COMMON STOCK K145 00641000

22 SHORT TERM DEHT K147 0.0000000

23 UNAMORTIZED DISCQUNT K149 0.0000000

24 TOT RATE OF RETURN ALLOWABLE RORA 0.09100000
25
26 TAX RATES AND SPECIAL FACTORS
27 SHORT TERM DEBT COST K180 0.0000000 0.00000 0.00000
28 FEDERAL INCOME TAX RATE K190 0.3500000 0.35000 0.35000
29 STATE INCOME TAX RATE K182 0.0037000 0.00370 0.00370
30 REVENUE TAX RATE K196 0.0000000 D.00000 0.00000
31
32
33 PRESENT REVENUES R600 K_OQCDRB 82,512,029 77.437.539 5,074,490
3¢ PROPOSED REVENUES R602 0 117878702 108,370,512 9,508,190
3% PRESENTNOI 5,074,740
36 GROSS REVONUE AT AVERAGE ROR (PRESENT NOI DIVIDED BY RATE BASE) 90,047,903
37 {SUBSIDY) EXCESS {7.535,874)
38 REDUCTION IN {SUBSIDY) EXCESS {7.535,874)
39 RATE INCREASE 0 15,355,673 30,932,973 4,433,700
40 TAX COMPLEMENT
41
42 REVENUE nOT TO BE INCLUDED IN REVENUE TAX CALCULATION
43 MISCELLANEOUS K_OCDRB a [ g
44 TOTAL REXC 0 ] 0

TH412008 10:38 AM



DUKE ENERGY GHIO, INC.
DISTRIBUTION SECONDARY COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 06-709-EL.AIR, 08-710-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 5 MONTHS ESTIMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEIWLE E-3.2b
WITNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 220F 23

LINE TOTAL DISTRIBUTION DISTRIBUTION
ND. ALLDC 05 DEMAND CUSTIMER
1 Substations K_rbdsd _d L] 1.00000 0.00000
2 Poles Towers Fohxes K_rodpi__d 9 1,00000 0.00000
3 Condustorns K_mdel__d [} 4,00000 0.00000
4 Line Transtormera - Deraand K_thit__d 0 1.00000 €.00000
5  Line Transtomera - Customer K_rbat_¢ L] 0.00000 1.00000
8 Services K_rbdsve_¢ [} 9.00000 1.00600
7T Maters K_rdm__& [ 0.00000 1.00000
8 Customer Premises K_rbdsal_g [ 3.00090 1.00000
8 SteetLights KC_fbdssl_¢ [V 0.00000 1.00000
10 Gustomer Accounts K axca__c ¢ 0.00000 1.00000
11 Cust Salas & info K_scsi_¢ ] 0.00000 1.00000
12 Saas K_axsaie_c 0 4.00000 1.00000
13 Customer Actounting O8M K_Ca_O&M o 0.00000 1.00000
14 Customers Service & Informationat K_Csl_CsM o 0.00000 1.00000
15 Salas K_Sales_OM L] 0.00000 1.00000
16 Hon-Distribltion K_Non_Dist '] 0 00000 0.00000
17
18 528,830454 439,454 387 29,175,067
18 Distribution Plant exel CCNC-OC K_deone 100000 084481 0.05519
20
3 560,560,047 526,545,082 24,014,955
22 Gross Plant-OC K_GrossPit 1.00G00 0.932932 0.06088
2
24 528,639,454 499,484,387 29,175,067
25 Dishitation Plant-0C K_disipit 1.00000 0.84481 005619
28
27 359,098,574 328,736,117 20,332,467
2B  Dhshibution Plant-Net {OC-Depr) K_distnat 1.00000 0.54230 005670
28
30 £,649,186 4962308 886,360
31 Ganeral Plant-Hed K_gennat 1.00000 0.84633 Q.16162
a2
33 3A75.306.512 62,406 558 22,819,964
34 Mat Elecisic Plant In Sewvics K_EPIS 1.00000 083820 0.08080
35
36 10,358,762 8,769,135 1,570,617
37 Common Prant net K_comnet 1.00000 0.84838 015182
38 -
3% 16,207,933 13,750,441 2 457 497
40 Comenon & General Plamt-net K_comgennel 1.00000 0.84838 015162
41
42 318434882 298.852.941 18584 841
43 Total OCD Rato Base K_OCORB 100000 0.93850 0.06150
L)
45 23,252,907 19,947,238 3,305,748
4% ARG K_ARG 1.00000 Da57e4 014216
47
48 23,338,350 19,795,740 3,538,610
42 ARG (ox rag exp) ¥_AtGoxReg 1.00000 0.84838 015162
Fi14/2008 10:39 AM



DUKE ENERGY CHIO, INC,

DISTRIBUTION SECONDARY COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 34, 2008

EL ECTRIC CASE NOE: 08 709-EL-AR, 08-T10-EL-ATA, 08-T11-EL-0AM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: "X" QRIGINAL UPDATED REVISED

SCHEDULE E3.2b
WITNESS RESPONSIBLE:
DONALD _ STORGCK
PAGE 23 OF 23

LINE TOTAL DISTRIBUTION DISTRIBUTION
NO. ALLOC ] GEMAND CUSTOMER
1 207,798 16,798,740 1118056
2 Disl AG oK B tup) K_DistAlG 1.00000 0.94655 0.05345
3
4 2278825 ] A278005
§ Customar AcCounts AL {ex feg exp) K_Ca_asG 1.00006 0.00000 1.00000
]
7 140,085 Q 140,085
8 Cust Sesvice & Informational AR (ex rag exp} K_Csi_A&G 1.00000 0,00000 1.00000
2]
10 1544 0 1,564
11 Sales ARG lox fog exp) K_BSales_A&G 1.00000 0.00000 1.00000
12
3 13,564,489 12670.048 203,501
14 Nonadj D tion Exp K_NoadjDepEx 1.00000 0.63413 0.06587
1%
w 19.991.748 16,285,784 3,705,954
17 Q&M (na ARG} K QLM 1.00000 0.81493 0.18537
18
1o 17,205,367 16,285,794 919,603
20 Dist O8M K_distOdM 1.08000 0.94655 0.05345
21
22 43244735 36,233,033 7,011,702
23 AutoCak Wy Ciphal (inci ASG) ¥_OdMxFusl 1.00000 G.B3786 a.1a244
24
25 22,309.908 20,645,658 1,754 243
28 Base fur FIT Compuisdon K_FIT_bass 1.00000 052188 0.07831
27
28 18,850,743 17,589,342 1,081,400
29 Tax Propery K_Tax_prop 1.00000 0.54309 005691
7114/2008 10039 AM
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DUKE ENERGY CHIOQ, INC.
DISTRIBUTION SECONDARY EH COST OF SERVICE STUDY
TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NQS:; 08-709-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM

DATA: 3 MONTHS ACTUAL & 3 MONTHS ESTIMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULEE-3.2¢
WITNESS RESPONSIBLE:
DONALD L. STORCK

PAGE 1 OF 23

LINE TOTAL DISTRIBUTION DISTRIBUTION
NO. SUMMARY OF RESULTS ITEM ALLO EH DEMAND CUSTOMER
2 3 4
1 NET INCOME COMPUTATION
2 GROSS ELECTRIC PLANT IN SERVICE - GPH1 $7.546,850 $5.914,154 $932,696
3 TOTAL DEPRECIATION RESERVE DR (2,620,139} (2,319,374) {300,765}
4  TOTAL RATE BASE ADJUSTMENTS RB71 (797,830} {705,040) {92,790}
§ TOTAL RATE BASE RB81 4,428,881 3,889,740 539,141
6
7 (OPERATING EXPENSES
8§ TOTAL O&M EXPENSE Om3t 577,271 434,247 143,024
9 TOTAL DEPRECIATION EXPENSE DE41 222 841 193,884 28,857
10 TOTAL OTHER TAX & MISC EXPENSE L1501 279,392 243,148 36,244
11 TOTAL OP EXP EXC INC & R TAX oPgl 1,079,504 871,279 208,225
12 NET FED INCOME TAX ALLOWABLE 1879 156,846 134,323 22,622
13 NET STATE INCOME TAX ALLOWABLE J979 1,703 1,460 243
14 TOTAL REVENUE TAX LO33 0 0 0
15 TOTAL OPERATING EXPENSE OPEX 1,238,053 1,007,062 230,990
18
17 RETURN ON RATE BASE R751 403,028 353,966 49,082
18 TOTAL QTHER OPERATING REVENUES (26,659) {22,704) (3,955}
19 TOTAL ELECTRIC COST OF SERVICE CS05 1,614,422 1,338.324 276,007
20
22 PROPOSED REVENUES R602 1,614,420 1,455,780 158,640
23 DIFFERENCE (REQUESTED LESS PROPOSED) XREVY ) 117,456 {117,457}
24
25 TOTAL RETURN EARNED RETE 403,027 430,030 (27.003)
26 RATE OF RETURN EARNED RORE 0.090999736 0.110554947 (0.050085228)
27 TOTAL RATE OF RETURN ALLOWABLE RORA 0.09100 0.09100
28 RETURN EARNED ON COMMON EQUITY REQE 0.10998 0.14354 (0.13209)
20 ALLOWED RETURN ON COMMON EQUITY ARCE 0.10999 0.10999 0.10999
30
31 PRESENT REVENUES
32 PRESENT REVENUES RE00 1.063.549 934,083 129,466
33 REVENUE INCREASE JUSTIFIED RUD 550,873 404 241 146,631
34 REVENUE INCREASE REQUESTED RIRD 550,871 521,657 29,174
7/14/2008 11:08 AM



DUKE ENERGY OHI0D, INC. SCHEDULE E-3.2¢c

DISTRIBUTION SECONDARY EH COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 08-709-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM PAGE 20F 23

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION DISTRIBUTION
NQ. GRQSS ELECTRIC PLANT IN SERVICE ITEM ALLO EH DEMAND CUSTOMER
1 PRODUCTION PLANT
2 PRODUCTION - STEAM P00 K_Non_Dist v} 0 o
3 PRODUCTION - OTHER P105 K_Non_Dist 0 0 0
4 PRODUCTION PLANT IN SERVICE P21 0 0 0
5
6 TRANSMISSION PLANT
7  MAIN STEP-UP TRANSFORMERS T160 ¥_Non_Dist 0 Iv] 0
8 OTHER TRANSMISSION T102 K_Non_Dist 0 0 0
g  TRANSMISSION PLANT IN SERVICE TI21 0 © 0
10
‘11 TOTAL PROD & TRANS PLANT PT21 0 0 g
12
13 DISTRIBUTION PLANT
14 SUBSTATIONS D100 K_rbdsd__d 1,114,044 1,114,044 0
15 POLES, TOWERS & FIXTURES D102 K_rbdpl__d 1426274 1,426,274 g
16 CONDUCTORS D104 K_sbdsi__d 2692933 2,692,933 0
17 TRANSFORMERS DEMAND RELATED D106 K_thdit__d 1,355,238 1,355,238 ¢
18 TRANSFORMERS CUSTOMER RELATED D107 K_rhdit__c 74,876 0 74,876
19 SERVICES D108 K_rbdsvc_c 81,192 0 81,192
20 METERS D110 K_thdm__s 676670 0 676,670
21 CUSTOMER PREM. D112 K_rbdsol_¢ 221 [ N
22 STREETLIGHTS D114 K_rbdssl_c 0 0 a
23 CCNG D116 K_dcenc 0 0 o
24  DISTRIBUTION PLANT IN SERVICE D141 7,421,448 6,558,489 832,959
25
26 TOTAL TRANS & DIST PLANT TD21 7,421,448 6,588.489 832,959
27 TOTAL GROSS PTD PLANT PD21 7421448 6,688,489 832,959
28
29 GENERAL & INTANGIBLE PLANT
30 PRODUCTION-DEMAND RELATED G100 K_Hon_Dist 0 0 o
31 PRODUCTION-ENERGY RELATED G102 K_Non_Dist 0 0 o
32 TRANSMISSION G104 K_Non_Dist ¢ 0 0
33 DISTRIBUTICN G106 ¥_DistA&G 145,674 128,023 18,651
34 CUSTOMER ACCTG G108 K_Ca_A3G 20,682 0 20,682
35 CUST SERVICE & INFO G110 K_Csi_A&G 2,172 0 2,172
36 SALES G112 K_Sales_A8G 10 0 10
37 ~ GENE INTANG PLANT IN SERVICE G121 168,538 129,022 39,515
38
39 COMMOMN & OTHER PLANT
40 PRODUCTION-DEMAND RELATED C100 K_Non_Disi 0 0 0
41 PRODRUCTION-ENERGY RELATED [ 1174 ¥_Non_Dist 0 0 0
42 TRANSMISSION cip4 K_Non_Dist 0 0 0
43 DISTRIBUTION C106 K_DistA&G 222,019 196.642 25377
44 CUSTOMER ACCTG C108 K_Ca_A&G 31,521 0 31,521
45 CUST SERVICE & INFQ €110 K_Csi_A8G 3,310 ] 3,310
46 SALES C112 K_Sales_A&G 14 0 14
47 COMMOCN & OTHER PLT iN SERVICE C121 256,864 196,642 60,222
48
49 GROSS ELECTRIC PLANT IN SERVICE GP11 7.246,850 6,914,154 932,696

7/14/2008 11:08 AM



DUKE ENERGY OHIO, INC.

SCHEDULE E-3.2¢

DISTRIBUTION SECONDARY EH COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STORCK
FLECTRIC CASE NOS: 08-709-El.-AIR, 08-T10-EL-ATA, 08-711-EL-AAM PAGE 30F 23
DATA: 3 MONTHS ACTUAL & B MOMTHS ESTIMATE
TYPE OF FILING: "X" QRIGINAL UPDATED REVISED
LINE TOTAL DISTRIBUTION  DISTRIBUTICN
NO. DEPRECIATION RESERVE ITEM ALLQ EH DEMAND CUSTOMER
1 PRODUGCTION PLANT
2 PRODUCTION - STEAM F150 K_Non_Dist 1] 0 0
3 PRODUCTION - OTHER P152 #_Non_Dist o g 0
4  TOTAL PROD DEPREC RESERVE P171 ) [ 0
5
& JRANSMISSION PLANT
7 MAIN STEP-UP TRANSFORMERS T150 K_Non_Dist 0 o 0
8 OQOTHER TRANSMISSION T152 K_Non_Dist 0 0 0
9 TOTAL TRANS DEPREC RESERVE T174 0 0 0
10
11 TOTAL PROD & TRANS DEPREC RESERVE 0 0 0
12
13 DISTRIBUTION PLANT
14 SUBSTATIONS D150 K_rbdsd _d 411,754 411,754 0
15 POLES, TOWERS & FIXTURES D152 K_rbdpi_d 453,118 459,118 ]
16 CONDUCTORS D154 K_rbdsl__d 802,201 802,201 0
17 TRANSFORMERS DEMAND RELATED D106 K_rbdt_d 549,613 549,613 a
18 TRAMSFORMERS CUSTOMER RELATED D107 K_tbdit__c 30,366 ) 30,386
19 SERVICES D158 K_tbdsve_c 58,966 1] 56,966
20 METERS D150 K_tbdm__s 172,536 ] 172,536
21 CUSTOMER PREM. D162 K_rbdsol_c (154} 0 (151)
22 STREET LIGHTS D154 K_rbdssl_c D )] 0
22 RwWIP D156 K_deone (71,664) {63,620) {8,044}
24 TOTAL DIST DEPREC RESERVE D181 2,410,740 2,150,067 261873
25
26 TOTAL TRANS & DIST DEPREC RESERVE 2,410,740 2,159,067 251,873
27 TOTAL GROSS PTD PLANT DEPREC RESERVE 2,410,740 2,150,067 261,673
28
29 GENERAL & INTANGIBLE £} ANT
30 PRODUCTION-DEMAHD RELATED G150 ¥_Non_Dist 0 0 0
31 PROCUCTION-ENERGY RELATED G152 K_Non_Dist 0 0 0
32 TRANSMISSION G154 K_Non_Dist D 0 0
33 DISTRIBUTION G156 K_DistA&G 78,208 69,349 8,849
34 CUSTOMER ACCTG G158 K_Ca_ASG 11,116 0 11,116
35 CUST SERVICE & INFO G150 K_Csi_A&G 1,167 0 1,167
36 SALES G162 K Sales_ASG 5 0 5
37 TOTAL GEN DEPREC RESERVE G171 90,586 69,349 21,237
38
39 COMMON & OTHER PLANT
40 PRODUCTION-DEMAND RELATED c150 ¥_Non_Dist 0 ¢ ¢
41 PRODUCTION-ENERGY RELATED ci1s2 £_Non_Dist 0 0 0
42 TRANSMISSION C154 K_Mon_Dist 0 0 ¢
43 DISTRIBUTION C156 K_DistASG 102,696 90,958 11,738
44 CUSTOMER ACCTG 158 K_Ca_A&G 14,680 Q 14,580
45 CUST SERVICE & INFO c180 K _Csi_A&G 1,531 i} 1,534
46 SALES ci62 ¥_Sales_ASG 6 ] 6
47 ~ TOTAL COM & OTHER FLT RESERVE c171 118,813 90,958 27,855
48
49 TOTAL DEPRECIATION RESERVE DR1% 2,620,139 2,319,374 300,765
71142008 11:08 AM



DUKE ENERGY OHIO, INC.

DISTRIBUTION SECONDARY EH COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOCS: 08-709-EL-AIR, 08-T1D-EL-ATA, 03-711-EL-AAM

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: “X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2¢
WITNESS RESPONSIBLE:
DOMNALD L. STORCK
PAGE 4 OF 23

LINE TOTAL DISTRIBUTION DISTRIBUTION
NO. NET ELECTRIC PLANT IN SERVICE ITEM ALLO EH DEMAND CUSTOMER
1 PRODUCTION PLANT
2 PRODUCTION - STEAM 0 0 0
3 PRODUCTION - OTHER 0 g 0
4  TQOTAL PROD o ¢ Q
5
8 TRANSMISSION PLANT
7 MAIN STEP-UP TRANSFORMERS 0 ¢ 0
8 OTHER TRANSMISSION 0 0 0
g TOTAL TRANSMISSION o ¢ 0
10
11 NET PROD & TRANS PLANT 0 0 0
12
13 DISTRIBUTION PLANT
14 SUBSTATIONS 702,290 702,290 D
15 POLES, TOWERS AND FIXTURES 867,155 967,135 0
18 CONDUCTORS 1,890,732 1.880,732 0
17 TRANSFORMERS DEMAND RELATED 805,625 £05.625 0
18 TRANSFCRMERS CUSTOMER RELATED 44510 44,510
18 SERVICES 24,226 v} 24,226
20 METERS 504,134 ¢ 504,134
21 CUSTOMER PREM. 372 v} 372
22 STREET LIGHTS 0 ¢ 0
23 CCNC/RWIP 71.664 £3,620 8,044
24  TOTAL DIST 5,010,708 4,420,422 581,286
25
26 NET TRANS & DIST PLANT 5,010,708 4,420,422 581,286
27 NET PTD PLANT 5,010,708 4,420,422 581,286
28
29 GENERAL & INTANGIBLE PLANT
30 PRODUCTION-DEMAND RELATED 0 0 H
31 PRODUCTION-ENERGY RELATED 0 0 0
32 TRANSMISSION 0 a 0
33 DISTRIBUTION 67,376 £9,674 7,702
34 CUSTOMER ACCTG 9,566 0 9,568
35 CUST SERVICE & INFO 1.005 4 1,005
36 SALES 5 0 5
37 TOTAL GEN 77,952 £9,674 18,278
38
39 COMMON & OTHER PLANT
40 PRODUCTION-DEMAND RELATED 0 0 0
41 PRODUCTION-ENERGY RELATED 0 0 0
42 TRANSMISSION 0 0 0
43 DISTRIBUTION 119,323 105,684 13,639
44 CUSTOMERACCTG 16,541 0 16,941
45 CUST SERVICE & INFO 1,779 0 1.779
46 SALES 8 0 8
47 TOTAL COM & OTHER PLT 138,051 105,884 32,367
48
49 TOTAL ELECTRIC PLANT IN SERVICE 5,226,711 4,584,780 631,931
71442008 11:08 AM



DUKE ENERGY QHIQ, INC.

DISTRIBUTION SECONDARY EH COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008
ELECTRIC CASE NOS: 08-703-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: "X™ ORIGINAL UPDATED REVISED

SCHEDULE E-3.2¢

WITNESS RESPONSIBLE:

DONALD L. STORCK

PAGE 5 OF 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION

NO. NET ELECTRIC PLANT ITEM ALLD EH DEMAND CUSTOMER
1 PRODUCTION PLANT
2 PRODUCTION PLANT N SERVICE P121 0 0 0
3 TOTAL PROD DEPRC RESERVE P171 0 0 0
4 TNET PRODUCTION PLANT P221 0 0 0
5
6 TRANSMISSION PLANT
7 TRANSMISSION PLANT INSERVICE ~ T121 0 0 0
8 TOTAL TRANS DEPREC RESERVE T171 0 0 0
9 ~ NET TRANSMISSION PLANT T221 ) 0 0
10
11 NET PROD & TRANS PLANT 0 0 0
12
13 DISTRIBUTION PLANT
14 DISTRIBUTION PLANT IN SERVICE D141 7.421,448 6,588,489 832,959
15 TOTAL DIST DEPREC RESERVE D191 (2,410,740) (2,159,067) {251,673)
16 “NET DISTRIBUTION PLANT D241 5,010,708 4420422 681,266
17
18 NET TRANS & DIST PLANT NT21 5,010,708 4429422 581,286
19 NET PTD PLANT NT31 5,010.708 4429422 581,286
20
21 GENERAL & INTANGIBLE PLANT
22 GEN & INTANG PLANT IN SERVICE G121 168,538 129.023 39.515
23 TOTAL GEN & INTG DEPREC RESERVE G171 {90,586) {69.349) {21.237)
24 ~NET GENERAL & INTANG PLANT G221 77.952 59,674 18.278
25
26 COMMON & OTHER PLANT
27 COMMON & OTH PLT IN SERVICE c121 256,864 196,642 60,222
28 TOTAL COM & OTH DEPREC RESERVE G171 (118,813) (90,958) (27,855)
29 “NET COMMON & OTHER PLANT c221 138,051 105,684 32,367
30
31 NET ELECTRIC PLANT IN SERVICE NP21 5,226,711 4,504,780 631,931

711442008 1108 AM



DUKE ENERGY OHIO, INC.
DISTRIBUTION SECONDARY £H COST OF SERVICE STUDY
TWELVE MONTHS ENDING DECEMBER 31, 20038

ELECTRIC CASE NOS: 08-709-EL-AIR, 05-710-EL-ATA, 08-711-EL-AAM

DATA: 3 MONTHS ACTUAL 4 9 MONTHS ESTIMATE
TYPE OF FILING: "X™ ORIGINAL UPDATED REVISED

SCHEDIILE E-3.2¢

WITNESS RESPONSIBLE:
DONALD L. STORCK

PAGE 6 OF 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION
NG, RATE BASE ADJUSTMENTS ITEM ALLO EH DEMAND CUSTOMER
1 "ACCUM DEF INC TAXES (262)
2 CiAC B20D K_distnet {680,229) {53,242) {6,967)
3 AFUDG B20% K_distnet 13,974 12,353 1,624
4 ELECTRIC METERS & TRANSFORMERS B202 KK_distnel 1777 1,571 206
5 LOSSONACRS B203 K_distnet 2.247 1,986 261
6 MISCELLANEQUS PLANT B204 K_distnel 23,023 20,352 2,871
7 NON-CASH OVERHEADS B2065 K_EPIS 8.148 7.163 985
8 SEC 174 EXPENSE B206 K_EPIS 0 o 0
9 TAX DEPRECIATION B207 K_distnel 730.598 645,841 84,757
10 TAX INTEREST CAPITALIZED B208 K_EPIS (16,319) {14.346) {1.973)
11 SEC 263A ADJUSTMENT B209 K_EPIS 197,971 174,036 23,935
12 PERCENTAGE REPAIR ALLOWANCE B210 K_distnet 9,551 8.443 1,108
13 AFUDC IN CWIP - FAS 109 Bz K_distnet 0 0 0
14 PLANT FAS 109 B227 K_disinet 0 0 0
15 MISCELLANEQUS B228 K_EPIS {.271) 147 {154)
16 ~TOTAL ACCOUNT 282 500,470 203,040 106,430
17
18 ACCUM DEF INC TAXES (283)
19 ACCRUED FENSION & POST RETIREMENT - FAS 158 B229 K_EPIS (2,473) (2,174) (290
20 LOSS ON REACQUIRED DEBT B212 K_EPIS 19,599 17,229 2,370
21 PROPERTY TAX B213 K_EPIS (783) (688) (95)
22 DEFERRED OHIQ GROSS RECEIPTS B216 K_EPIS (766) (673) {93)
23 INVENTORY AND CONTRACT WRITE-UP B217 K_disinet 1.044 1.630 z14
24 BASE PRODUCTION PAYMENTS 8218 K_dhsinet 0 0 0
25 MISCELLANEOUS B219 K_dishnet 4810 4252 558
26 AUDIT CARRYOVER B220 K_disinet (973) (850) {113)
27 TTOTAL ACCOUNT 283 21,258 18716 2,542
28
20 QTHER SUBTRACTIVE ADJUSTMENTS Schedule 5.1
30 INVESTMENT 1AX GREDIT (ACCT 255) B240 K_EPIS 841 739 - 102
31 TOTAL OTHER SUBTRAGTIVE ADJS B253 a4 739 102
32
33 TOTAL SUBTRACTIVE ADJUSTMENTS B254 931,569 822,495 109,074

71442008

11:08 AM



DUKE ENERGY OHIQ, INC.

DISTRIBUTION SECONDARY EH COST OF SERVICE STUDY
TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: D8-709-EL-AIR, 08-7T10-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" QRIGINAL UPDATED REVISED

SCHEDULE E-3.2¢c
WITNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 7 OF 23

LINE TOTAL DISTRIBUTION DISTRIBUTION
NO. ADDITIVE ADJUSTMENTS ITEM ALLO EH DEMAND CUSTOMER
1 ACCUM DEF INC TAXES (190)
2 COST TO ACHIEVE MERGER SAVINGS V200 K_EPIS {120) (105) (1%)
3 DUKE MERGER COSTS - TIMING Vo1 K_EPIS 1,545 1,358 187
4 RSP COSTS CAPITALIZED vap2 K_distnet (31,399) {27,756) {3,643)
5 REGULATORY ASSET BENEFITS V203 K_EPIS (53.465) {47,001) 16,464)
& UNAMORTIZED DEBT PREMIUMS V204 K_EPIS 3,763 3,308 4585
7 401K INCENTIVE PLAN V205 ¥_EPIS a7 33 4
8 EXECUTIVE LIFE INSURANCE V208 K_EFIS (802) (705) o7
9 INCENTWE PLAN V207 K_EPIS (922) (811 (111
10 INJURIES AND DAMAGES V208 K_EPIS (13) (11 (@
11 HOSPITAL & MEDICAL EXPENSE V210 K_EPIS 432 380 52
12 LTIP v2i1 K_EPIS 437 384 53
13 PENSION EXPENSE V212 K_EPIS 71,059 £2,468 8,591
14 POST EMP BENEFITS - FAS 112 V213 K_EPIS 638 559 77
15 POST RETIREMENT HEALTH CARE V214 K_EPIS 61,748 54,281 7465
16 POST RETIREMENT LIFE INSURANCE V215 ¥K_EPIS 6,192 5443 749
17 SUPPLEMENTAL PENSION PLAN V216 K_EPIS 2,972 2613 359
18 VACATION PAY ACCRUAL V217 K_EPIS 3663 3,220 443
19 VACATION PAY ACCRUAL - REG ASSET V218 X_EPIS 7.087 6,230 BST
20 MISCELLANEOUS V220 K_EPIS (8,987) (7,900) {1,087)
21 PARTNERSHIP V221 K_ERIS @ 2) 0
22 RATE CASE EXPENSE V223 K_distnet (249) (220) {(29)
23 RATE ORDER LATTICE V224 K_distnet 654 578 75
24 UNCOLLECTIBLE ACCOUNTS V225 K_EPIS 1,905 1,675 230
25 TAXINTEREST ACCRUAL V226 K_EPIS 17.738 15,593 2,145
26 PROPERTY TAX V227 K_ERiS 9,668 8,499 1,189
27 STATE INCOME TAX ACCRUAL V228 K_EPIS {949) (834) (115)
28 SECTION 481A ADJUSTMENT V229 K_EPIS {205) {180) (25)
29 ~ TOTAL ACCOUNT 190 92,421 81,097 11,324
7/14/2008 11:08 AM



DUKE ENERGY OHIDO, THC,

DISTRIBUTION SECONDARY £H COST OF SERVICE 5TUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008
ELECTRIC CASE NOS: 08-709-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REWVISED

SCHEDULE E-3.2¢

WITNESS RESPONSIBLE:
DONALD L. STORCK

PAGE 8 OF 23

LINE TOTAL DISTRIBUTION DISTRIBUTION
N(G. OTHER RATE BASE ITEM ALLO EH DEMAND CUSTOMER
1 POST RETIREMENT BENEFITS V251 K_EPIS 29635 26,052 3,583
2 MISCELLANEQUS V254 K_EPIS { 0 0
3 TOTAL OTHER V255 20,835 26,052 3,583
4
5 RATE BASE - CONSTRUCTION WORK IN PROGRESS
6  TOTAL RATE BASE CWIP V256 0 Q 0
7
8 TOTAL ADDITWE ADJUSTMENTS V260 122,056 107,149 14,907
9
10 NET ORIGINAL COST RATE BASE RB21 4,417,198 3,878,434 537,764
71472008 11:54 AM



DUKE ENERGY DOHIO, INC,

SCHEDULE E-3.2¢

DISTRIBUTION SECONDARY EH COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMEER 31, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 08-708-EL-AIR, 08-T10-EL-ATA, 08-711-EL-AAM PAGE 9 OF 23
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED
LINE TOTAL DISTRIBUTION DISTRIBUTION
NG. WORKING CAPITAL ITEM ALLO EH DEMAND CUSTOMER
1 MATERIALS & SUPPLIES
2 FUEL SUPPLIES
3 FOSSIL WE30 K_Non_Dist 0 o [}
4 " TOTAL FUEL STOCKS w841 o o 0
5
€ PLANT MATERIALS & SUPPLIES
7 PRODUCTION we42 K_on_Dist 0 0 ]
& TRANSMISSION w644 K_Nen_Dist 0 0 o
g DISTRIBUTION WB46 K_disinet 23,550 21,085 2,765
10 GENERAL AND COMMON w545 K_comgennet 0 0 ]
11 TOTAL PLANT MATS. & SUPPLIES we50 23.530 21,065 2,765
12 TOTAL MATERIALS & SURPLIES W66 23,830 21,085 2,765
13
14 PREPAYMENTS
15 MISCELLANEQUS WB70 K_AkGaxReg 1] 0 0
16 TOTAL PREPAYMENTS | wWe77 0 0 )
17
18 CABH WORKING CAPITAL - RATE 8a3S€
19 OTHER W590 K_Non_Dist o 0 o
20 TOTAL FUEL, PP & OTHER W7os 0 0 o
2 }
22 AUTO GALC (O&M-F-FPYB W71 K_O&MxFuel 0 0 0
23 TOTAL WORKING CASH w721 i 0 (7
24
25 NEQUS WORKIN T
26 CUSTOMER SERVICE DEFOSITS - RETAIL W730 K_DistA&S (12,167} {10,758) {1,388)
27 CUSTOMER SERVIGE DEFOSITS - TRANS SERV  W736 K_Non_Disi 0 o o
28 T TOTAL MISC WORK CAPITAL w747 (12147} (10,759) {1,388)
29
30 YOTAL WORKING CAPITAL el 11,683 10,308 1377
31 PRELIMINARY SUMMARY
32 TOTAL SUBTRACTIVE ADJUSTMENTS 8254 (931,56%) (822,495) {109,074)
33 TOTAL ADDITIVE ADJUSTMENTS V260 122,056 107,149 14,907
34 TOTAL WORKING GAPITAL weT 11,683 10,308 1377
35 ~TOTAL RATE BASE ADJUSTMENTS RB71 (707.830) (705,040 (32.750)
36
37 RATE BASE CALCULATION
38 NET ELECTRIC PLANT iN SERVICE NP1 5,226,711 4,594,780 531,931
39 TOTAL RATE BASE ADJUSTMENTS RB71 {797,830) (705,040) (92,790)
40 TOTAL RATE BASE RESt 3,428,681 3,885,740 539,141
at
42 TOTAL RATE OF RETURN ALLOWABLE RORA 0.081000000 0.091000000 ©.091000000
43 RETURN ON RATE BASE R751 403,028 353,966 49,062
742008 11:55 AM



DUKE ENERGY OHIO, INC.

DISTRIBUTION SECONDARY EH COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NGS: 08-709-EL-AIR, 08-710-EL-ATA, 08-T11-EL-AAM

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2¢
WITNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 16 OF 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION
NO. O&M EXPENSES ITEM ALLD EH DEMAND CUSTOMER
1 PRODUCTION O8M
2 ENERGY RELATED PRODUCTION Q&M
3 FUELCOSTS P300 ¥_Non_Dist’ 0 0 a
4 SYSTEM CONTROL, LOAD DISPATCHING & OTHER P304 K_Non_Dist 0 ] 0
5  EMISSION ALLOWANCES P302 ¥_Non_Dist o 0 V]
6 COSTORUME P303 K_Non_Dist 0 a ¢
7 ALL OTHER - OPERATION P304 K_Non_Dist 0 0 g
8 ELIMIN NON PUCD JURISDICTIONAL EXP P305 #_Mon_Dist 0 0 c
9 COST POOL ANN ADJUSTMENTS P304 K_Non_Dist 0 ] 0
10 ANNUALIZE 4TH QTR ADJ P30T K_Non_Dist 0 o o
11 SERVCGQALLOC - PROD P308 K_Non_Dist 0 0 o
12 TOTAL ENERGY RELATED P341 0 ¢ )
13
14 DEMAND
15 ALL OTHER - OPERATION & MAINTENANGE [17] ¥_Mon_Dist 0 0 ]
16 PURCHASED POWER P356 K_Non_Dist 0 0 )
17  TOTAL DEMAND RELATED P39 1} g s}
18
19 OTHER THAN EN/DEM RELATED
20 MISCELLANEOUS ITEMS P400 K_Non_Dist 0 ¢ 0
21 TOTAL PROD OTHER THAN EN/DEM P441 I} 1} o]
22
23 TOTAL PRODUGTION D&M P4s1 ] 0 ¢
24
25 TRANSMISSION O &M
26 MAIN STEP-UP TRANSFORMERS T300 K_Non_Dist ¢ 0 0
27 QTHER TRANSMISSION Ta02 K_Non_Dist ¢ 0 0
28 ELIMINON JURIS EXPENSE T34 K_Non_Dist 0 0 )
29 GCOSTPOOL BALANCE ANN ADJUSTMENT T3ona K_Non_Dxst Q 1] 1]
30 ANNUALIZE 4TH QTR ADJ 1308 K_Mon_Dist 1] ] [t}
31 SERVCOALLOC - TRAN T310 K_Non_Dist 0 0 0
32  TOTAL TRANSMISSIONO & M T341 K557 [ ) )
33
34 DISTRIBUTIONO &M
35 SUBSTATIONS 0300 K_rbdsd_d 21,067 21,087 o
36 OVERMEAD LINES Dao2 K_rbdpl_d 102,850 102,850 D
37 UNDERGROUND LINES D304 K_rbdst__d 17,005 17.005 0
38 TRANSFORMERS DEMAND RELATED D106 K_rbdn___d 3,481 3491 4]
39 TRANSFORMERS CUSTOMER RELATED 0107 Kol o 192 1] 182
40 METERS D308 K_rbdssl_c 18,329 () 18,329
47 STREET LIGHTS & TRAFFIC SIGNALS D310 K_distnet 0 0 o
42 OTHER OPERATION D312 K_distrel 47,434 41,931 5,503
43 OTHER MAINTENANGE D314 K_distnel 10,876 9814 1,262
44 FUTURE USE 0316 _distne 0 ] 0
45 SERV CC ALLOC - DISTRIBUTION (AT K_distnat (©3) (58) (7
221,171 196,892 25,279
711442008 11:08 AM



DUKE ENERGY OHIO, INC. SCHEDULE E-3.2¢
DISTRIBUTION SECONDARY EH COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DEGEMBER 31, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 08-T09-EL-AIR, 03-710-EL-ATA, 08-T11-EL-AAM PAGE 11 OF 23
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL. UPDATED REVISED
LINE TOTAL DISTRIBUTION DISTRIBUTION
NOD. D&M EXPENSES ITEM ALLO EH DEMAND CUSTOMER
7 CUSTOMER ACCOUNTING
2 GUSTOMER ACCOUNTING EXPENSE caon K_Ca_0O8&M 18,327 0 18,327
3 UNCOLLEGTIBLE EXPENSE Ca02 K_Ca_08&M 22,125 g 22125
4 CUSTOMER SERVICE DEFOSITS - RETAIL C304 K_Ca_O&M 807 o #07
5 CUSTOMER SERVICE DEROSITS - TRANS C308 K_Ca_O&M 0 0 0
& ANNUALIZE UNCOLLECTIBLE ACCOUNT EXP C308 K_Ca_0&M (25.484) 0 (25,484)
7 UNCOLLECTIBLE ACCT EXP DUE TOINCR DIST G310 K_Ca_0&M o ) 0
8 AMORTIZE BAD DEBT MORATORIUM c312 K_Ca_O8M (323) a (328)
9 SALE OF ACCOUNTS RECEIVABLE FEES - ELEC. C313 £_Ca_O&M 28,178 0 28,178
10 ELIMINATE NON JURIS, EXPENSE C314 K_Ca_Q&M 0 0 0
11 ELIMINATE QET EXPENSE C318 K_Ca_O&M ] g ]
12 ~TQTAL CUSTUMER ACGT EXPENSE ca7 43,426 0 43.428
13
14 CUSTOMER SERVICE & INFORMATION
15 CUSTOMER ASBISTANCE C320 K_Csi_O&M 1,997 0 1,997
16 INFORMATION & INSTRUCTIGNAL ADV cs22 K_Cai_O&M 3 o 3
17 MISC CUST SERVICE & INFORMATION c324 K_Csi_O&M 3727 0 3727
16 ELIMINATE NON JURIS EXPENSE C426 K_Csi_O&M (89 0 {39)
10 SERV CO ALLOC CUST SERV & INFORM can K_Cst_D8M (3) o 3
20 ~ TOTAL CUSTOMER SERV. & INFO. 5.585 0 5,685
21
22 SALES 5300 K_Sales_D&M 3 0 3
23 MARKETING OPERATIONS 5302 K_Sales_D&M 9 0 a
24 OTHER SALES EXPENSE 5304 K_Sales_O3M 0 o 0
25 SERVCODALLOC SALES S306 K_Sales_O&M 0 0 a
26 ELIMINATE VARIOUS EXPENSES 5317 3 ) 3
27 TTOTAL SALES EXPENSE
28
20 SUBTOTAL O&M EXCL. ASG 270,287 195,892 74,395
7114/2008 11:08 AM



DUKE ENERGY CHIOQ, INC.

DISTRIBUTION SECONDARY EH COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 08-709-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: “X" GRIGINAL UPDATED REVISED

SCHEDULE E-3.2¢
WITNESS RESPONSIBLE:
DONALD L. STORCK
PAGE120F 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION
ND. O8M EXPENSES iTEM ALLG EH DEMAND CUSTOMER

1 ADMINISTRATIVE & GENERAL & OTHER EXP

2  ASG EXPENSE EXCL, REGULATORY EXP

3 PRODUCTION-DEMAND RELATED A300 K_MNon_Dist 0 ¢ 0
4 PRODUCTION-EMERGY RELATED A302 ¥_Non_Dist 0 o ]
5 TRANSMISSION A304 ¥_Non_Dist 0 0 0
6 DISTRIBUTION A306 K_distO&M 268,835 238,107 30,728
7 CUSTOMER ACCTG A308 K_Ga_0O8M 38,168 4] 38,163
8§ CUST SERVICE & INFO A3Q K_Csi_O2M 4,008 1] 4,008
9 SALES A312 K_Sales_D&M i7 0 17
10 ARG EXPENSE EXCL. REGULATORY EXP A3i4 K_A&GaxReg 311,028 238,107 72,921
11 HARTWELL ELIMINATION A318 K_A&GexRag (118} {80) (28)
12 ANNUALIZE WAGES A320 K_A&GexReg {19,36T) (14.626) (4.541)
13 RATE CASE EXPENSE - ADJ A322 t_EPIS (309} {272) 37)
14 REGULATORY EXPENSE - FERC Al24 K_Mon_Dist 0 0 o
16 REGULATORY EXPENSE -STATE A326 K_EPIS 4,601 4,045 558
16 REG ASSET AMORTIZATION - TOWERS A328 K_DistA&G {4,543) {4,024) (519)
17 MERGER SAVINGS ADJUSTMENT A329 K_EPIS 30,627 26,924 3,703
18 FUTURE USE £ A330 K_DistA&G 0 ¢ 0
18 FUTURE USE A332 K_ai&GexRag 0 0 0
20 FUTURE USE A334 K_EPIS o 0 0
21 FUTURE USE A336 ¥K_A&GexReg D o 0
22 ELIMINATE NON-PUCO JURIS EXP A346 K_DistASG {226) {200) (26)
23 EEIEXPENSE ADJUSTMENT A343 K_A&GexRsg (274 {210} {684}
24 SERVCOALLCC A350 K_A&GexReg {228) {175} {53}
25 FUTURE USE A352 K_A&GexReg 0 o 0
25 ANNUALIZE PENSION & BENEFIT £EXP A354 K_ABGexReg {13,781) {10,550} (3.231})
27 PUCO & DCC MAINTENANCE ASSESSMENTS A3S56 K_EPIS {426) {374) {52}
28 OTHER A356 K_EPIS 4] 0 0
29 TOTAL ADMIN. & GENERAL A3ST 306,984 238,355 58,629
30
31 TOTAL O & MEXPENSE oM31 577,271 434,247 143,024

71472008 11:.08 AM



DUKE ENERGY OHID, INC,

DISTRIBUTION SECONDARY EH COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NO3S: 08-709-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL 8 % MONTHS ESTIMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2¢

WITNESS RESPONSIBLE:

DONALD L. STORCK
PAGE 13 0F 23

LiINE TOTAL DISTRIBUTION DISTRIBUTION
NC. DEPRECIATION EXPENSE ITEM ALLO EH DEMAND CUSTOMER

1 PRODUCTION DEPRECIATION

2 PRCCUCTION DEPRECIATION P460 K_Non_Dist 0 0 ¢
3 ANNUALIZATION ADJUSTMENT Pag2 K_Non_Dist 0 4 0
4  TOTAL PRODUCTION DEFREC EXP. P451 0 [ ¢]
5

6 TRANSMISSION DEPRECIATION

7 TRANSMISSION DEPRECIATION T460 K_Neon_Dist 0 0 0
g ANNUALIZATION ADJUSTMENT T462 K_Mon_Dist 0 0 0
9  TOTAL TRANSMISSION DEP. EXP. T481 0 4 ¢
10

11 DISTRIBUTION RECIATION

12 DISTRIBUTION DEPRECIATION D46o K_distnet 171,062 151,217 19,845
13 ANNUALIZATICN ADJUSTMENT D462 K_distnet 25,573 22 608 2,967
14  TOTAL DIST, DEPREC EXP. D4g1 196,635 173.823 22,812
15

16 GENERAL DEPRECIATION

17  GENERAL DEPRECIATION G450 K_gennet 7.032 5,383 1,649
18 ANNUALIZATION ADJUSTMENT G452 K_gennet 3720 2,848 872
19  TOTAL GENERAL DEPREC EXP. GaB1t 10,752 8,231 2,521
20
21 COMMON AND OTHER DEPRECIATION

22 COMMON DEPRECIATION €460 K_comnet 10,423 7,976 2,444
23 ANNUALIZATION ADJUSTMENT G462 K_comnel 5,081 3,851 1,180
24 TOTAL COM & OTHER DEPREC EXP. €481 15,454 11,830 3,624
25

26
27 TOTAL DEPRECIATION EXPENSE DE41 222,841 193,884 28,957

711442008 11:08 AM



DUKE ENERGY OHID, INC.

DISTRIBUTION SECONDARY EH CO3T OF SERVICE STUDY
TWELVE MONTHS ENDING DECEMBER 31, 2008
ELECTRIC CASE NO3: 08-709-EL-AIR, 08-710-EL-ATA, 08-T11-EL-AAM
DATA: 3 MONTHS ACTUAL & 3 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL URDATED REVISED

SCHEDULE E-3.2¢

WITNESS RESPONSIBLE:
DONALD L. STORCK

PAGE 14 OF 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION
MNO. TANES GTHER THAN INC & REY {TEM ALLO EH DEMAND CUSTOMER
1 _REAL ESTATE & PROPERTY TAX
2  PRODUCTION - DEMAND RELATED L5060 K_Nan_Dist o o 0
3 PRODUCTION - ENERGY RELATED L502 ¥_Non_Dist 0 0 0
4  TRANSMISSION L504 K_Non_Dist 0 o 0
5 DISTRIBUTION LS08 K_disinet 258,795 229,658 30,138
8 OTHER L508 K_comgennet 547 418 128
7  TAXABLE PLANT K_Tax_prop 260,342 230,075 30,267
& ANNUALIZED PFROPERTY TAX ADJUSTMENT - DIST. L510 K_distnat {2.863) {2.531) {332)
9 ELMHNATE PROPERTY TAX - HARTWELL L511 K_gennet 0 ] 0
10 ANNUALIZED PROPERTY TAX ADJUSTMENT - GENERAL L5142 K_gennet 187 143 44
11 TOTAL REAL EST & PROP TAX, Lsx 257,666 227,687 20,879
12
13 _MISCELLANEQUS TAXES
14 FUTURE USE L5860 K_EPIS 0 o o
15 HIGHWAY USE TAX L562 K_AsGexReq o7 74 px)
16 $ERVICE CO ALLOC L5684 K_A&GexReg (15) (N 4
17 COMMERCIAL ACTIVITIES TAX L566 K_ABGexReg 3,455 2,645 810
18 PAYROLL TAXES 1568 K_A&GexRag 15,976 42,230 3,748
18 ANNUALIZE FICA & UNEMPLOYMENT TAXES ADJ {570 K_EPIS G117 (2.740) 377)
20 CINCINMATI FRANCHISE TAX 1572 K_EPIS 2,004 1.841 253
21 SALES & USE TAX L5786 K_A&GexReg 193 148 45
22 TOTAL MISCELLANEOUS TAXES L581 18,683 14,187 4 495
2
24 MISCELLANEQUS EXFENSES
25 UNCOLLECTIBLE ACCT EXP DUE TO INCR L582 K_Ca_0&M 1,594 0 1,504
26 CAT & FRANCHISE DUE TO INCR L583 K_EPIS 975 BS7 118
27 PUGO & OCC MAINT. ASSESS. - NON DIST L5B4 K_EPIS 474 HT 57
28 TOTAL MISCELLANEOUS EXFENSES L569 3,043 1,274 1,769
28
30 TOTAL OTHER TAX & MISC EXPENSE 279,392 243,146 36,244
1]
32 PRELIMINARY SUMMARY
32 TOTAL O&M EXPENSE OM3 577,271 434,247 143,024
a4 TOTAL DEPRECIATION EXFENSE DE# 222,841 193,864 28,957
35 TOTAL OTHER TAX & MISC EXPENSE L5921 279,392 243 148 38,244
36  TOTAL OP EXP EXCIT & REV TAX oPB1 1,079,504 571279 208,225
7114/2008 11:55 AM



OUKE ENERGY QHIO, INC,

DISTRIBUTION SECONDARY EH COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2003

ELECTRIC CASE HOS: 08-709-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTMATE

TYPE OF FILING: "X" ORIGINAL. UPDATED REVISED

SCHEDULE E-3.2c

WITNESS RESPONSIBLE:
DONALD L STORCK

PAGE1SOF 22

LINE TOTAL  DISTRIBUTION  DISTRIBUTION
NGQ. FEDREAL INCOME TAX - NET DEDUCTIONS AND ADDITIONS ITEM ALLO £€H DEMAND CUSTOMER
1 FEDERAL INCOME TAX DEDUCTIONS
2  AUTOMATIC INTEREST CALCULATION
3 AUTO PROC INTEREST DED Y751 K_ERiS 121,729 107,012 14,717
4  TOTALINTEREST EXPENSE ¥783 121,729 107,012 13,737
5
6 _OTHER DEDUCTIONS
7 DEPREC EXCESS TAX-BOOK Y790 K_EPIS 18,817 14,784 2,033
B TEMFPORARY DIFFERENCES Y792 K_A&GexReg (54,070) (41,303) (12.677)
¢ PERMANENT DIFFERENCES Y794 K_EPIS {693) (609} 84
10~ TOTAL OTHER DEDUGCTIONS Y861 (37 946) 127,218) (10,728}
1
12 NET DFOUCTIONS AND ADDITIONS Y871 83,783 79.794 3988
71142008 11:08 AM



DUKE ENERGY OHIO, INC.
DISTRIBUTION SECONDARY EH COST OF SERVICE STUDY
TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 08-709-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM

DATA: I MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" QRIGINAL UPDATED REVISED

SCHEDULE E-3.2¢
WITNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 18 OF 23

LINE TOTAL DISTRIBUTION ODISTRIBUTION
NO. FEDERAL INCOME TAX ADJUSTMENTS ITEM ALLG EH DEMAND CUSTOMER
1 _FED PROV DEF {NC TAX {410 & 411}
2 DEFERRED INCOME TAX ON DEPRECIATION Z762 K_distnet 8.241 6517 724
3 DTHER DEFERRED MNCOME TAXES - NET Z783 K_distnet (18,924) (18,729) (2.195)
4 DEFERRED INCOME TAX ADJUSTMENT - ARAM 7764 K_distnet {2.961) {2.817) (344)
5 DEFERRED INCOME TAX ADJUSTMENT - FLOW-THROUGH  Z785 K_distnet 9,535 8,429 1,108
& TOTAL FED PROV DEF T (410 & 41%) Z783 {6,109) (5.400) {709)
7
& _AMOQRTIZED INV TAX CREDIT
8 AMORTIZE ITC 781 K_distnat 3,877 3,250 427
10 AMORTIZE ITC ADJUSTMENT 812 K_distnet 0 0 0
11 TOTAL AMORTIZED ITC 7813 3,677 3,250 477
12
13 TEST YEAR INVESTMENT TAX CREDIT K_diatnet 0 a 0
14 TEST YEAR INVESTMENT TAX CREDIT 2823 0 0 0
15
16 PRELIMINARY SUMMARY
17 TOTAL FED PROV DEF IT (410 & 411) zZ783 (8,109} (5,400} {709)
18 TOTAL AMORTIZED ITG 2813 {3.877) (3,250) (427)
19 TOTAL FEDERAL TAX ADJUSTMENTS 7863 {9,78€) (8,850) {1,138)
11:55 AM

741412008



DUKE ENERGY OHIO, INC.

DISTRIBUTION SECONDARY EH COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 08-T09-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTMATE

TYPE CF FILING: "X" CRIGINAL UPDATED REVISED

SCHEDULE E-3.2¢

WITNESS RESPONSIBLE:

DONALD L. STORCK
PAGE 17 OF 23

LINE TOTAL DISTRIBUTION DISTRIBUTION
NQ. FEDERAL INCOME TAX COMPUTATION iTEM ALLO EH DEMAND CUSTOMER

1 RETURN ON RATE BASE R751 403,028 353,966 19,062
2 NET DEDUCTIONS AND ADDITIONS Y871 {83,783) (79,794) (3.069)
3 TOTAL FEDERAL TAX ADJUSTMENTS £863 {9,786) {8.650) (1,138)
4 TOTAL STATE INC TAX ADJUSTMENT 2945 0 0 0
§ TOTAL STATE PROV DEF IT (410 & 411)  Z933 Q 0 0
6 BASE FOR FIT COMPUATION 1865 309,459 265,522 43,937
7

8 FIT FACTOR K19C/(1-K190) 1867 0.53846 0.53846 D.53845
9 PRELIM FED INCOME TAX 1869 166,632 142,973 23,658
10 TOTAL FEDERAL TAX ADJUSTMENTS 2863 {9.786) {8.650) (1,136)
11 NET FED INCOME TAX ALLOWABLE 1878 156,846 134,323 22,522
12

13 INCOME TAX BASED ON RETURN

14 FEDERAL INCOME TAX PAYABLE

15 PRELIM FEDERAL INCOME TAX 1869 166,632 142,973 23,658
16 OTHER Z823 0 0 0
17 NET FED INCOME TAX PAYABLE 1289 166,632 142,973 23,658

7/14{2008 11:55 AM



DUKE ENERGY OHIQ, INC.

DISTREBUTION SECONDARY EH COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 21, 2008

ELECTRIC CASE NOS: 08-709-EL-AIR, 08-710-EL-ATA, 03-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTRMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2¢
WITNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 1§ OF 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION
NO. STATE INCOME TAX ITEM ALLD EH DEMAND CUSTOMER
1 DEDUCTIONS IN ADDITION TQ Y871
2  UNALLOWABLE DEPRECIATION Yeeo K_EPIS 13.733 12,073 1,680
3 OHIOQ TAXABLE INCOME ADJ - Ol FRANCHISE Yae2 K_EPIS 3,750 3,305 454
4  DEDUCTIONS IN ADD TO Y871 yan 17,492 15,378 2,114
§
G STATE INCOME TAX ADJUSTMENTS
7 STATE PROV DEF INC TAX (410 8 411)
8  TOT STATE PROV DEFIT (410 & 411) 2807 1} 0 0
711472008 11.08 AM



DUKE ENERGY OHIQ, INC. SCHEDULE E-3.2¢

DISTRIBUTION SECONDARY EH COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 08-709-EL-AIR, 08-T10-EL-ATA, 08-711-EL.AAM PAGE 19 0F 23

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X™ ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION DISTRIBUTION
NO. OTHER SIT ADJUSTMENTS ITEM ALLO EH DEMAND GCUSTOMER
1 CURRENT YEAR PAYABLE ADJUSTMENT 294t K_EPIS 0 0 0
2 TOTHER SIT ADJUSMENTS Z942 0 o 0
3
4 TOTAL STATE INC TAX ADJUSTMENT 7945 0 0 0
5
6 INCOME TAX BASED ON RETURN
7 SUMMARY OF SIT CALCULATION
8 RETURN ON RATE BASE R751 403,028 353,966 43,062
§ NET FED INCOME TAX ALLOWABLE 1879 156,846 134,323 22,522
10 NET FED. DED. AND ADDITIONS Y871 (83,783) (79,794) (3.989)
11 DEDUCTIONS IN ADD TO Y871 Y911 {17.492) (15.378) (2.114)
12 TOTAL STATE INC TAX ADJ z057 0 0 0
13 T BASE FOR 5IT COMPUTATION J985 158,599 393,117 5,401
14
15 SIT FACTOR K102/(1-K192) Jg67 0.00371374 0.00371374 0.00371374
16 PRELIMINARY STATE INCOME TAX Jge9 1,703 1,460 243
17 TOTAL STATE INCOME TAX ADJ. 7957 0 0 0
18 TNET STATE INC TAX ALLOWABLE J978 1,703 1,460 243
19
20 STATE INCOME TAX PAYABLE
21 PRELIMINARY STATE INCOME TAX Josg 1,703 1,480 243
22 OTHER SIT ADJUSTMENTS 2955 0 0 0
23 TNET STATE INCOME TAX PAYABLE J989 1,703 1,460 243
24
25 COMPOSITE TAX RATE CTAX 0.3524050 0.3524050 0.3524050

711412008 11:08 AM



OUKE ENERGY OHIOD, INC.

DISTRIBUTION SECONDARY EH COST OF SERVICE STUDY
TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 08-709-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM
BATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULEE3.2¢
WITNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 200F 23

LINE TOTAL DISTRIBUTICN  DISTRIBUTION
NO. COST OF SERVICE COMPUTATION ITEM ALLO EH DEMAND CUSTOMER
1 OTHER QPERATING REVENUES
2 INTERDEPARTMENTAL QDoo K_EPIS 36¢ 324 45
3 SPECIAL CONTRACTS Qoo2 K_EPiS 41 36 5
4 MISCELLANEOUS Q004 K_EPIS 3,482 3,081 421
§ RECONNECTION CHARGES & CUSTOMER DIVERSION Q006 K_A&GexReg a8t 204 B
& BAD CHECK CHARGES Qoda K_A&GexReag 155 118 26
7 POLE CONTACT RENTALS Qoo K_A&GexRey 5912 4,626 1,386
8 RENT ELECTRIC PROPERTIES - DISTR Qo012 K_EPIS 12,058 10,600 1,458
% RENT ELECTRIC PROPERTIES an1a K_EPIS 0 @ ]
10 OTHER ELECTRIC REVENUES - DIST Qe K_EPIS 0 o 0
11 QTHER ELECTRIC REVENUES - OTHER PUB UTILITIES Q18 K_EPIS 0 ) ]
12 OTHER ELECTRIC REVENUES - OTHER Q020 K_EPIS 4,262 3,747 515
13 TOTAL OTHER OPERATING REVS Qo27 26.658 72,704 3,985
14
15 OMPYTA
16 TOTAL OF EXP EXC INC & REV TAX oPa1 1,079,504 871,279 208,225
17 RETURN ON RATE BASE R751 403,028 353,96 43,062
18 NET FED INCOME TAX ALLOWABLE 1879 158,848 134,323 22522
19 NET STATE INCOME TAX ALLOWABLE JO79 1,703 1,460 243
20 TOTAL OTHER QPERATING REVENUES Qoe7 {26,659} (22,704) (3,958)
21  SUBTOTALE cso3 1,614,422 1,330,324 276,097
22
23 TOTAL OTHER OPERATING REVENUES et 26,650 22,704 3,955
24 LESS: REVS EXCL FROM REV TAX CALC REXG 0 0 1]
25 OTHER OPERATING REVS TG BE TAXED QORT 26,659 22,704 3,055
26
27 REVENUE TAX FACTOR Lo30 0.00000 000000 0.00000
28 REVENUE TAX ON OTHER OPERATING REVS LO3 o 0 0
29 REVENUE TAX ON COST OF SERVICE LO32 0 o 0
30 TOTAL REVENUE TAX L033 0 ) Q
31 TOTALEL. COST OF SERVICE cso5 1,614,422 1,338,324 278,097
32
33 PROPOSED REVENUES R602 1,614,420 1,455,780 158,840
34 TOTAL ELECTRIC COST OF SERVICE CS05 (1,614,422) (1,338,324) (276,087)
35 DIFFERENCE XREV @ 117,456 (117 457)
36 TMES COMPOSITE TAX RATE CTAX 0352405000 0.352405000 0.352405000
37 EXCESS TAX XTAX m 41,392 (41,392)
38 EXCESS RETURN ¥RET ) 76,054 (76,065)
7714/2008 11:08 AM



DUKE ENERGY QHIQ, INC.

DISTRIBUTION SECONDARY EH COST OF SERVICE sTUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 08-708-EL-AIR, 08-710-EL-ATA, 08-711-EL.-AAM
DATA: 2 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3 2¢
WITNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 21 OF 23

LINE TOTAL  DISTRIBUTION DISTRIBUTION
NC. ROR. TAX RATES & SPEC FACTORS ITEM ALLO EH DEMAND CUSTOMER
1 RATE OF RETURN
2
3 CAPITALIZATION AMOUNTS Total Company Ratio
4 LONG TERM DERT K100 1,787, 741,777 D.4172
5 PREFERRED STOCK K102 o 0.0000
6 COMMON STOCK K104 2.467,378.912 0.5828
7 SHORT TERM DEBT K106 [ 0.0000
8  UNAMORTIZED DISCOUNT K108 0 0.0000
9 “TOTAL K115 4,265,170,689 1.0000
10
11 COSTGOF CAFITAL
12 LONG TERM DEBT K120 0.0845000
43 PREFERRED STOCK K122 0.0000000
14 COMMON STOCK K124 ©.1100000
15 SHORT TERM DEBT K126 G.0000000
16 UNAMORTIZED DISCOUNT K128 0,0000000
17
18 WEIGHTED COST OF CAPITAL
18 LONG TERM DEBT K41 0.0269000
20 PREFERRED STOCK K143 0.0000000
21 COMMON STOCK K145 0.0641000
22 SHORT TERM DEBT K147 0.0000000
23 UNAMORTIZED DISCOUNT K149 0.0000000
24 “TOT RATE OF RETURN ALLOWABLE RORA 0.09100000
25
26 TAX RATES AND SPECIAL FACTORS
27 SHORT TERM DEBT COST K180 0.0000000 0.00000 0.00000
28 FEDERAL INCOME TAX RATE K180 4,3500000 0.35000 0.35000
28 STATE INCOME TAX RATE K192 0.0037000 0.00370 0.00370
30 REVENUE TAX RATE K196 0.0000000 0.00000 ©.00000
3
32
33 PRESENT REVENUES RE0D K_OCDRB 1,063,549 934,083 129,466
34 PROPOSED REVENUES R602 0 1,614,420 1,455,780 158,640
35 PRESENT NOI 45,285
36 GROSS REVENUE AT AVERAGE ROR (PRESENT NOI DIVIDED BY RATE BASE) 1,227,351
37 (5UBSIDY) EXCESS (183,802)
38 REDUCTION IN (SUBSIDY) EXCESS (163,802}
39 RATE INCREASE i 550,671 521697 29,174
40 TAX COMPLEMENT
41
42 REVENUE NOT TO BE INCLUDED IN REVENUE TAX CALCULATION
43 MISCELLANEQUS K_OCDRB [ 0 )
44 TOTAL REXC [ ] 1]
7142008 11:08 AM



DUKE ENERGY QHIQ, INC.
MISTRIBUTION SECONDARY EH COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC GASE NOS: 08-705.EL-AR, 63-710.EL-ATA, 08-T41-ELAAM
DATA: 3 MONTHS AGTUAL B 5 MONTHS ESTIMATE

TYPE OF FILING: "X* ORIGINAL LFDATED REVISED

SCHEDULE E-3.2c
WITNESS RESPONSIBLE.
DONALD L STORCK
PAGE 22 OF 11

LINE TOTAL DISTRIBUTION DISTRIBUTION
ND ALLOC EH DEMAND CLSTOMER
1 Substations K_rbdsed_d [1] 1.00000 0.00000
2 Poles Towers Ficures K_shdpl_ad 43 1.00000 0.00000
3 Conductars K_shasl__d 0 1.00000 0.00000
4 Une Trenstormens - Damand . H_rdit_d o 1.00000 0.00000
§ Une Transformars - Customer K_mhdtt_c [+ 0.00000 1.00000
6 Services K_rhdsve_¢ Q 000000 1.00000
T Meters K_mdm__s 0 0.00000 1.00000
8 Custamer Promises K_rhdsol_c Q 0.00000 1,00000
9 StreetLights K_sdssl ¢ 1] D.0GO00 1.00000
10 Custamer Accounts K exca ¢ 0 0.00000 1,00000
11 Cust Sales & info K_sxesi ¢ 1} 0.00000 1.00000
12 Sales K_sxsals o 0.00000 1.00000
13 Customer Accounting OsM K_Ca_ (&M ] 0.00000 1.000G00
14 Customer Service & Informational K_Csi_OaM 0 000000 1.06000
15 Sales K_Sains_OLM i} 0.00000 1.00G00
16 Non-Distribution ¥_Mon_Dist 0 0.00000 0.00000
7

13 TAZ A48 6,688,430 832,959
19 Distribetion Plant exct CONC-OC K_dcent 1 0000 0.88776 0.11224
20

2 7.246,850 5,914,154 932,808
22 Gmoss Plnt-0C K_GrossFit 1.00000 0.88114 211884
23

24 7,421,448 6,588,489 B2 968
25 Distribution FLmt-OC K_distplt 1.00000 OB87TS 0.11224
26

27 5,010,708 4,429,422 561,208
28 Distribution Plant-Net (OC-Depe) K_dhstnat 1.00000 0.38309 0.11801
26

e 77.952 59,874 18,278
31 Gsneral Plant-Net K_gennet 1,00000 Q.78552 03448
a2

33 5,228,714 4,504,780 821,831
34 Net Electric Plant in Service K_EPIS 1.00000 0.87310 012050
35

36 138,054 105,884 32,367
37 Comman Plant- net K_comnel 1.0G000 078554 023445
38

39 ' 216,013 965,358 50,845
49 Gommon & Generad Plamt-nst K_comgennet 1.00000 {.7B6554 0.23448
41

42 4,428,083 3,689,750 539,141
43 Totd OCD Rale Base K_OCDRE 1.00000 0.87827 0.12173
a4

45 306,984 238,355 G8.628
46 ARG K_A&G 1.00000 Q774 0223568
a7

48 311,028 23807 72921
49 ARG {ex feg Bxp) K_A&GexReg 1.00000 0.78555 0.23445

TH4/2008 11:08 AM



QUKE ENERGY OHIO, INC.

CISTRIBUTION SECONOARY EH COST OF SERVICE STUDY
TWELVE MONTHS ENDING DECEMBER 21, 2008

ELECTRIC CASE NOS: 03-TOHEL-AIR, 08-T10-EL-ATA, 08-711-EL-AAM
DATA; 3 MONTHS ACTUAL & 0 MONTHS ESTIMATE

TYPE OF FILING: "X™ ORIGINAL UPDATED REVISED

SCHEDULE E-3.2¢

WITNESS RESPONSHELE:
CONALD L. STORCK

PAGE 23 OF 23

LINE TOTAL DISTRIBUTION DISTRIBUTION
NO, ALLOC EN DEMAND CUSTOMER
1 768,938 238,107 30,728
2 Dist A&G (ex rag axp) K_DistasG 1.00000 0.88570 0.11430
3 .
4 38,158 1] 38,188
5 Customer Accourts ALG (ex Tag exp) K_Ca_A&G 1.00000 1.00000 1.00000
B
7 4,008 (1] 4.008
B Cusl Barvice & Infurmational AZG {ex rag exp) K_Csi_ALG 1.00000 0.00000 1.00000
8
10 7 (] 17
11 Sales ARG (ex reg exp) K_Sales_nLG 1.00000 Q.00000 1.00000
12
13 188,517 184,579 23938
14 Nonadjusted Depreciation Expense K_NKoadjDepiEx 1.00000 0.87302 012608
15
16 27D, 287 195,892 74,355
17 OBM (na ARG} K_O&M 100000 0.72476 0.27524
18
19 21,471 195,892 25279
20 Dist DEM K_distOaM 4.00000 0.88570 b.11430
2
22 577,27 434,247 143,024
23 AutoCalc Wig Cagpital (incl AKG) K_O&MxFual 1.00000 075224 0.24776
24
25 309,459 265,522 4,937
26 Base for FIT Computation K_FIT_base 1.00000 nasan2 0.14183
21
28 260,342 230,075 30267
29 Tax Propeny K_Tax_prop 1.00000 088374 0.11826
711472008 11:08 AM



QOUKE ENERGY QHIQ, INC,

DISTRIBUTION SECONDARY LARGE DM COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 08-709-EL-AIR, 08-T10-EL-ATA, 08-T11-EL-AAM
OATA: 3MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: “X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2d
WITNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 1 OF 23

LINE TOTAL DISTRIBUTICN DISTRIBUTION
NO. SUMMARY OF RESULTS ITEM ALLO DM DEMAND CUSTOMER
2 3 4
1 NETINCOME COMPUTATION
2  GROSS ELECTRIC PLANT IN SERVICE GP11 $67,5625,579 $48,868 401 $18.857,178
3 TOTAL DEPRECIATION RESERVE DR11 {23,521,952) {16,264,320) (7,257 624}
4 TOTAL RATE BASE ADJUSTMENTS RB71 {6,266,154) (4,773,398} {1,492,756})
5 TOTAL RATE BASE RBY 37,737.473 27830675 9,906,798
6
7 OPERATING EXPENSES
8 TOTAL O&M EXPENSE OmM3t 7,363,640 3,050,860 4,332,780
9 TOTAL DEPRECIATION EXPENSE DEM 1,942,084 1,374,300 568,684
10 TOTAL QTHER TAX & MISC EXPENSE L5591 2,437,303 1,745,854 691,449
11 TOQTAL OP EXP EXC INC & R TAX OP61 11,763,927 6,171,014 5,582,913
12 NET FED INCOME TAX ALLOWABLE 1879 1,354,160 885,103 469,057
13 MNET STATE INCOME TAX ALLOWABLE Jo7e 15477 10,245 5232
14 TOTAL REVENUE TAX L0323 0 0 0
15  TOTAL OPERATING EXPENMSE OFEX 13,133,564 7,066,362 6,067,202
16
17 RETURN ON RATE BASE R751 3.434,110 2,532,591 801,519
18 TOTAL OTHER OPERATING REVENUES (308,509) {187,236) {121,273)
19 TOTAL ELECTRIC COST OF SERVICE 505 16,259,165 9411 717 5,847,443
20
22 PROPOSED REVENUES R602 16,259,178 11,448,340 4,810,338
23 DIFFERENCE (REQUESTED LESS PROPOSED) XREV 13 2036623 - {2,036,610)
24
25 TOTAL RETURN EARNED RETE 3434118 3,851,498 {417,379)
26 RATE OF RETURN EARNED RORE 0.0810060211 0.138390391 (0.042130565)
27 TOTAL RATE OF RETURN ALLOWABLE RORA 0.09100 0.09100
28 RETURN EARNED ON COMMON EQUITY REQE 0.10999 0.19130 (0.11345)
29 ALLOWED RETURN ON COMMON EQUITY ARCE 0.10999 0.109939 0.10995
30
31 PRESENT REVENUES
32 PRESENT REVENUES R600 13,263,896 13,469,258 4,794,638
33 REVENUE INCREASE JUSTIFIED RIJD (2,004,731} (4,057,541) 2,052,810
34 REVENUE INCREASE REQUESTED RIRD (2,004,718} {2.020,918) 16,200
71412008 12:06 PM



RUKE ENERGY OHIO, INC.

SCHEDULE E-3.2d

DISTRIBUTION SECONDARY LARGE DM COST OF SERVICE STUDY WITNESS RESPONSIBLE:

TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STORCK

ELECTRIC CASE NOS: 08-708-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM PAGE 2 OF 23

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: “X" ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTICN  DISTRIBUTION

NO. GROSS ELECTRIC PLANT IN SERVICE ITEM ALLD DM DEMAND CUSTOMER
1  PRCDUCTION PLANT
2 PRODUCTION - STEAM P100 K_Non_Dist 0 0 0
3 PRODUCTION - OTHER P106 K_Non_Dist 0 0 0
4 ~PRODUCTION PLANT IN SERVICE P121 0 0 )
5
6 TRANSMISSION PLANT
7 MAIN STEP-UP TRANSFORMERS Ti00 K_Non_Dist 0 0 0
B OTHER TRANSMISSION T102 K_Non_Dist 0 0 0
& ~TRANSMISSION PLANT IN SERVICE T121 0 0 0
10
11 TOTAL PROD & TRANS PLANT PT21 0 0 0
12
13 DISTRIBUTION PLANT
14 SUBSTATIONS D100 K_rbdsd_ d 8,188,718 8,188,718 0
15 POLES, TOWERS & FIXTURES D102 K_rbdpl__d 10,483 750 10,483,750 0
16 CONDUCTORS D104 K_rbds!__d 19,794,262 19,794,262 0
17 TRANSFORMERS DEMAND RELATED D106 K_rbdit__d 8,115,321 8,115,321 0
18 TRANSFORMERS CUSTOMER RELATED D107 K_rbdit__c 5,011,370 ¢ 5,011,370
19 SERVICES D108 K_rbdsve_c 2,718,205 2,718,205
20 METERS D110 K_rbdm___§ 8,008,172 0 8,008,172
21 CUSTOMER PREM. D112 K_rbdsol_c¢ 7.393 0 7,393
22 STREET LIGHTS D114 K_rbdssl_c 0 0 0
23 CCNC _ D116 K_dcene 0 0 0
24 ~ DISTRIBUTION PLANT IN SERVICE D141 62,327,191 46,562,051 15,745,140
25
26 TOTAL TRANS & DIST PLANT TD21 62,327,191 46,582,051 15,745,140
27 TOTAL GROSS PTD PLANT PD21 62,327,191 46,582,051 15,745,140
28
29 GENERAL & INTANGIBLE PLANT
30 PRODUCTION-DEMANG RELATED G100 K_Mon_Dist 0 0 0
31 PRODUCTION-ENERGY RELATED G102 K_Nen_Dist 0 0 0
32 TRANSMISSION G104 K_Non_Dist 0 0 0
33 DISTRIBUTION G106 K_DistA8G 1,123,368 905,817 217,551
34 CUSTOMER ACCTG G108 K_Ca_A8G 790,789 0 790,789
35 CUST SERVICE & INFO G110 K_Csi_A&G 145,284 0 145,284
36 SALES G112 K_Salks_ASG 80 0 80
37 T GEN & INTANG PLANT IN SERVICE G121 2,059,521 905,817 1,153,704
38
39 COMMON & OTHER PLANT
40 PRODUCTION-DEMAND RELATED C100 K_Non_Dist 0 0 o
41 PRODUCTION-ENERGY RELATED c102 K_Mon_Dist 0 0 0
42 TRANSMISSION C104 K_Mon_Dist 0 0 0
43 DISTRIBUTION c108 K_DBtA&G 1,712,098 1,380,533 331,565
44 CUSTOMER ACCTG c108 K_Ca_A3G 1,205,242 0 1,205,242
45 CUST SERVICE & INFO C110 K_Csi_A&G 221,412 0 221,412
46 SALES cit2 K_Sales_A&G 115 0 115
47 COMMON & OTHER PLT IN SERVICE c121 3,138,867 1,380,533 1,758,334
48
49 GROSS ELECTRIC PLANT IN SERVICE  GP1I1 67.525,579 48 866,401 18,657,178

7114/2008 12:06 PM



DUKE ENERGY OHIQ, INC. SCHEDULE E-3.2d

DISTRIBUTION SECONDARY LARGE DM COST OF SERVICE 3TUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMEER 31, 2008 DOMALD L. STORCK
ELECTRIC CASE NOS: 03-709-EL-AIR, 04.710-EL-ATA, 08-711-EL-AAM PAGE 3 OF 23

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION  DISTRIBUTION

NO. DEPREGIATION RESERVE ITEM ALLO DM DEMAND CUSTOMER
1 PR TION PLAN

2 PRODUCTION - STEAM Pis0 K_Non_Dist 0 0 0
3 PRODUCTION - OTHER P152 K_Non_Dist 0 0 0
4 “TOTAL PROD DEPREC RESERVE P11 0 0 0
5

6 TRANSMISSION PLANT

7 MAIN STEP-UP TRANSFORMERS T150 K_Non_Dist 0 0 0
8 OTHER TRANSMISSION Ti52 K_Non_Dist 0 0 0
9 TOTAL TRANS DEFREC RESERVE TI7 o 0 0
10

11 TOTAL PROD & TRANS DEPREC RESERVE 0 0 0
12

13 DISTRIBUTION PLANT

14 SUBSTATIONS D150 K_rbdsd__d 3,026,575 3,026,575 (]
15 POLES, TOWERS & FIXTURES D152 K_rbapl_d 3,374,730 3,374,730 0
16 CONDUCTORS D154 K_rbdsl_d 5,896,525 5,806,535 0
17 TRANSFORMERS DEMAND RELATED D106 K_rbalt_d 3,201,149 3,201,149 0
18 TRANSFORMERS GUSTOMER RELATED D107 K_rbdlt_c 2,032,349 0 2,032,349
19 SERVICES D158 K_rbdsve_¢ 1,907,126 0 1,907,126
20 METERS D160 K_bdm__s 2,041,906 0 2,041,906
21 CUSTOMER FREM. D162 K_rbdsol_o (5,047) o (5,047)
22 STREEY LIGHTS D164 K_tbdss_c 0 0 0
23 RWIP D166 K_deene {602.234) {450,098) {152,136)
24 T TOTAL DIST DEPREC RESERVE 0191 70,663,089 18,138,891 5,824,158
25

26 TOTAL TRANS & DIST DEPREC RESERVE 20,963,089 15,138,891 5,824,198
27 TOTAL GROSS PTD PLANT DEPREC RESERVE 20,963,089 15,138,891 5,824,198
28

29 GENERAL & INTANGIBLE PLANT

30 PRODUCTION-DEMAND RELATED G150 K_Non_Dist 0 0 0
31 PRODUCTION-ENERGY RELATED G152 K_Non_Dist 0 0 0
32 TRANSMISSION G154 K_Non_Uist 0 0 0
33 DISTRIBUTION G156 K_DistARG 603,783 486,862 116,931
34 CUSTOMER ACCTG G158 K_Ca_A&G 425,037 0 425,037
35 CUST SERVICE & INFO G160 K_Csi_A&G 78,096 0 78,088
36 SALES G162 K_Salas_AZG 43 0 43
37 TTOTAL GEN DEPREC RESERVE G171 1,106,961 486,862 820,000
38

39 COMMON & OTHER PLANT \

40 PRODUCTION-DEMAND RELATED €150 K_Non_Dist 0 0 0
41 PRODUCTION-ENERGY RELATED c152 K_Non_Dist 0 0 0
42 TRANSMISSION C154 K_Non_Dist 0 0 0
43 DISTRIBUTION c158 K_DistARG 791,942 £38,575 163,367
44 CUSTOMER ACCTG c138 K_Ca_ARG 557,402 0 557,492
45 CUST SERVICE & INFO c160 K_Csi_ASG 102,415 0 102,415
48 SALES c162 K_Sales_ARG 53 0 53
47 “TOTAL COM & OTHER PLT RESERVE 17 1,451,902 638,575 313,327
48

49 TOTAL OEPRECIATION RESERVE DR11 23,621,952 16,264,328 7,267,624

711472008 12:06 PM



DUKE ENERGY OHIO, ING.

DISTRIBUTION SECONDARY LARGE DM COST OF SERVICE STUDY
TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 08-709-EL-AIR, 08-710-EL-ATA, 08-T11-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2d
WITNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 4 OF 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION
NO. NET ELECTRIC PLANT IN SERVIGE ITEM ALLO DM DEMAND CUSTOMER

1 PRODUCTION PLANT

2 PRODUCTION - STEAM 0 0 0
3 PRODUCTION - OTHER 0 0 0
4 TTOTAL PROD 0 0 0
5

6 TRANSMISSION PLANT

7 MAIN STEP-UP TRANSFORMERS 0 0 0
8 DTHER TRANSMISSION 0 0 0
9 TOTAL TRANSMISSION 0 0 0
10

11 NET PROD & TRANS PLANT 0 0 0
12

13 DISTRIBUTION PLANT

14 SUBSTATIONS 5,162,143 5,162,143 0
15 POLES, TOWERS AND FIXTURES 7,108,020 7.109,020 0
16 CONDUCTORS 13,897,727 13,807,727 o
17 TRANSFORMERS DEMAND RELATED 4,824,172 4,824,172 o
18 TRANSFORMERS CUSTOMER RELATED 2,679,021 2,979,021
19 SERVICES 811,079 0 811,079
20 METERS 5,068,266 0 5,966,266
21 CUSTOMER PREM. 12,440 0 12,440
22 STREET LIGHTS 0 0 0
23 CCNCIRWIP 602,234 450,098 152,136
24 ~TOTALDIST 41,364,102 31,443,160 9,920,942
25

26 NET TRANS & DIST PLANT 41,364,102 31,443,160 9,920,942
27 NET PTD PLANT 41,364,102 31,443,160 9,920,842
28

20 GENERA! & INTANGIBLE PLANT

30 PRODUCTION-DEMAND RELATED 0 0 o
31 PRODUCTION-ENERGY RELATED 0 0 0
32 TRANSMISSION 0 0 0
33 DISTRIBUTION 519,575 418,955 100,620
34 CUSTOMER ACCTG 365,752 0 365,752
35 CUST SERVICE & INFO 67,196 0 67,196
36 SALES 37 0 37
37 ~ TOTAL GEN 952,560 418,955 533,605
38

39 COMMON & OTHER PLANT

40 PRODUCTION-DEMAND RELATED 0 0 0
41 PRODUCTION-ENERGY RELATED 0 0 0
42 TRANSMISSION 0 0 0
43 OISTRIBUTION 920,156 741,958 178,198
44 CUSTOMER ACCTG 647,750 0 647,750
45 CUST SERVICE & INFQ 118,997 0 118,997
46 SALES _ 62 0 62
47 TTOTALCOM & OTHER PLT 1,666,965 741,958 945,007
48
49 TOTAL ELECTRIC PLANT IN SERVICE 44,003,627 32,604,073 11,399,554

711442008 12:06 PM



DUKE ENERGY OHIO, INC. SCHEDULE E-3.2d

DISTRIBUTION SECONDARY LARGE DM COST OF SERVIGE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 34, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 08-709-EL-AIR, 08-T10-EL-ATA, 08-711-EL-AAM PAGE 5 OF 23

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION  DISTRIBUTION

NO. NET ELECTRIC PLANT ITEM ALLO DM DEMAND CUSTOMER
1 PRODUCTION PLANT
.2 PRODUCTION PLANT IN SERVICE 121 0 0 W]
3 TOTAL PROD DEPRC RESERVE P171 0 0 o
4 NET PRODUCTION PLANT P221 0 0 0
5
6 TRANSMISSION PLANT
7 TRANSMISSION PLANT IN SERVICE T121 0 0 0
8 TOTAL TRANS DEPREC RESERVE T171 0 0 [1]
9 NET TRANSMISSION PLANT T221 0 0 0
10
11 NET PRQD & TRANS PLANT 0 0 0
12
13 DISTRIBUTION PLANT
14 DISTRIBUTION PLANMT IN SERVICE 0141 62,327 191 46,582,051 15,745,140
15 TOTAL DIST DEPREC RESERVE D191 {20,963,089) {15,138.891) {5.824,198)
16  NET DISTRIBUTION PLANT D241 41,364,102 31,443,160 9,920,942
17
18 NET TRANS & DIST PLANT NT21 41,364,102 31,443,160 9,920,942
19 NET PTD PLANT NT31 41,364,102 31,443,160 9,920,942
20
21 GENERAL & INTANGIBLE PLANT
22 GEN & INTANG PLANT IN SERVICE G121 2.059,521 ans,817 1,183,704
23 TOTALGEN & INTG DEPREC RESERVE G171 (1,106,561) (486,862) {620,099)
24 NET GENERAL & INTANG PLANT G221 952 560 418,955 533,605
25
26 COMMON & OTHER PLANT
27 COMMON & QTH PLT IN SERVICE i1zt 3,138,857 1,380,533 1,758,334
28 TOTAL COM & OTH DEPREC RESERVE C171 {1,451,902) (638,575) (813,327)
29 NET COMMON & OTHER PLANT C221 1.686.965 741958 945,007
30
31 NET ELECTRIC PLANT IN SERVICE NP21 44,003,627 32,604,073 11,399,554

7/14/2008 12:06 PM



DUKE ENERGY OHIO, INC.
DISTRIBUTION SECONDARY LARGE DM COST OF SERVICE STUDY
TWELVE MONTHS ENDING DECEMBER 31, 2008
ELECTRIC CASE NOS: 08-709-EL-AIR, 08-T10-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL 35 D MONTHS ESTMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2d
WITNESS RESPONSIBLE:
DONALD L. STORCK

PAGE 6 OF 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION
NO. RATE BASE ADJUSTMENTS ITEM ALLO DM DEMAND CUSTOMER
1 "ACCUM DEF INC TAXES {282)
2 TIAC 8200 K_distnet {496,951) (377.762) (119,188)
3 AFUDC B201 K_distnet 147,738 B9.500 28,238
4 ELECTRIC METERS & TRANSFORMERS 6202 K_distnet 14,665 11,148 3517
5 LOSS ON ACRS B203 K_distnet 18,936 14,384 4542
6 MISCELLANEOUS PLANT B204 K_distnet 189,962 144 402 45,560
7 NON-CASH OVERHEADS B205 K_EPIS 99,668 73,848 25,820
8 SEC 174 EXPENSE 8206 K_EPIS 0 o 0
9 TAXDEPRECIATION 8207 K_distnel 6,026,226 4,562,418 1,445,810
10 TAX INTEREST CAPITALIZED B208 K_EPIS (137,495) {101,876} (35 519)
1 SEC 263A ADJUSTMENT B209 K_EPIS 1,667,992 1,235,882 432,110
12 PERCENTAGE REPAIR ALLOWANCE B210 K_distnet 50,475 61,174 19,301
13 AFUDC IN CWIP - FAS 100 821 K_distnet 0 0 0
14 PLANT FAS 102 B227 ¥_distnet 0 0 0
15 MISCELLANEQUS B228 K_EPIS {15.545) (11,518} {4,027)
16 ~TOTAL ACCOUNT 287 7567673 5.721,610 1,846,063
17
18 ACCUM DEF INC TAXES {283)
19 ACCRUED PENSION & POST RETIREMENT - FAS 158 B229 K_EPIS (30,246) (22.410) (7.836)
20 LOSS ON REACQUIRED DEBT B212 K_EPIS 161,716 119,822 41,894
21 PROPERTY TAX 8213 K_EPIS (6,507) {4,888) (1,708)
22 DEFERRED GHIO GROSS RECEIPTS B216 K_EPIS (9,365) {6,939) (2,426)
23 INVENTORY AND CONTRACT WRITE-UP B217 K_disinat 22,555 17.145 5410
24 BASE PRODUCTION PAYMENTS 8218 K_distnet 0 0 0
25 MISCELLANEQUS 8219 K_disinet 59,831 44,721 14,110
26 AUDIT CARRYOVER 8220 K_disinet {11,904) {9,049) (2,855)
27 “TOTAL ACCOUNT 283 184,990 138,402 46,588
28
29 OTHER SUBTRACTIVE ADJUSTMENTS Schedule 5.1
30 TNVESTMENT TAX CREDIT (ACCT 255) £240 K_EPIS 5,941 5,143 1,798
31 T TOTAL OTHER SUBTRACTIVE ADJS B253 5,841 5.143 1,798
12
33 TOTAL SUBTRACTIVE ADJUSTMENTS B254 7,758,604 5,865.155 1,894,449
711412008 12:06 PM



DUKE ENERGY CHIQ, INC.
DISTRIBUTION SECONDARY LARGE DM COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 08-T08-EL-AIR, 08-T40-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDQULE E-3.2d
WITNESS RESPONSIBLE:
DONALD L. STORCK

PAGE 7 OF 23

LINE TOTAL DISTRIBUTION DISTRIBUTION
NO. ADDITIVE ADJUSTMENTS ITEM ALLO DM DEMAND CUSTOMER
1 ACCUM DEF INC TAXES {190)
2 'COST TO ACHIEVE MERGER SAVINGS V200 K_EPIS {1,465) {1,085) (380)
3 DUKE MERGER COSTS - TIMING V201 K_EPIS 18,898 14,001 4,895
4 RSP COSTS CARITALIZED V202 K_distnet {258,073) (198,937} (62,136)
5 REGULATORY ASSET BENEFITS V203 K_EPIS (853,971) {484,553) (169,418)
& UNAMORTIZED DEBT PREMIUMS V204 K_EPIS 31,048 23,005 8,043
7 401K INCENTIVE PLAN V205 K_EPIS 457 339 118
8 EXECUTIVE LIFE INSURANCE V206 K_EPIS (9,810) (7,269) (2,541)
9 INCENTIVE PLAN V207 K_EPIS (11,273) {8,353) (2,920)
10 KLUURIES AND DAMAGES V208 K_EPIS (164) (122} (42)
11 HOSPITAL & MEDICAL EXPENSE V210 K_EPIS 5,284 3,915 1,360
12 LTIP V211 K_EPIS 5,342 3,958 1,384
13 PENSION EXPENSE V212 K_EPIS 869,181 544,011 225,170
14 POST EMP BENEFITS - FAS 112 V213 K_EPIS 7,782 5,766 2,016
15 POST RETIREMENT HEALTH CARE V214 K_EPIS 755,272 559,611 195,661
16 POSTRETIREMENT LIFE INSURANCE V215~ K_EPIS 75,739 56,118 19,621
17 SUPPLEMENTAL PENSION PLAN V216 K_EPIS 36,356 26,938 9,418
18 VACATION PAY ACCRUAL V217 K_EPIS 44,803 33,196 11.807
19 VACATION PAY ACCRUAL - REG ASSET V218 K_EPIS 86,692 64,234 22,458
20 MISCELLANEOUS V220 K_EPIS (108,930} (81.452) (28,478)
21 PARTNERSHIP V221 K_EPIS (156) {(116) (40)
22 RATE CASE EXPENSE V223 K_distnet (3.047) (2,316) (731)
23 RATE ORDER LATTICE V224 K_distnet 5,400 4,105 1,295
24 UNCOLLECTIBLE ACCOUNTS V225 K_EPIS 32,807 24,308 8,499
25 TAXINTEREST ACCRUAL V226 K_EPIS 149,453 110,738 38,717
26 PROPERTY TAX V227 K_EPIS 81,458 60,355 21,103
27 STATE INCOME TAX ACCRUAL V228 K_EPIS (11,606) (8,599) (3.007)
28 SECTION 481A ADJUSTMENT V229 K_EPIS (2.510) {1,860) {650)
29 ~TOTAL ACCOUNT 190 1,142,965 541,934 301,031
7/14/2008 12:06 FM



DUKE ENERGY QHIQ, INC.
DISTRIBUTION SECONDARY LARGE DM COST OF SERVICE STUDY
TWELVE MONTHS ENDING DECEMBER 31, 2003
ELECTRIC CASE NOS: 08-709-EL-AIR, 08-710-EL-ATA, 08-T11-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REVISEUD

SCHEDULE E-3.2d

WITNESS RESPONSIBLE:
DOMALD L. STORCK

PAGE 8 OF 23

LINE TOTAL DISTRIBUTION DISTRIBUTION
NO. OTHER RATE BASE ITEM ALLO DM DEMAND CUSTOMER
1 POST RETIREMENT BENEFITS V251 K_EPiIS 362,492 268,585 93,807
2 MISCELLANEOUS V254 K_EPIS 0 Q 0
3  TOTALOTHER Vb5 362,492 268,585 93,907
4
5§ RATE BASE - CONSTRUCTION WORK IN PROGRESS
8 TOTAL RATE BASE CWIP V256 ¢ 0 0
7
8 TOTAL ADDITIVE ADJUSTMENTS V260 1,505,457 1,110,519 394,938
]
10 NET ORIGINAL COST RATE BASE RB21 37,749,480 27,849,437 9,900,043

711412608

12:06 PM



DUKE ENERGY QHIO, INC.

SCHEDULE E-3.24

DISTRIBUTION SECONDARY LARGE DM COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMEER 31, 2008 DONALD L. 5TORCK
ELECTRIC CASE NOS: 08-703-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM PAGE 9 OF 23
DATA: 3 MONTHS ACTUAL &9 MONTHS ESTIMATE
TYPE OF FILING: “X" ORIGWAL UPDATED REVISED
LINE TOTAL DISTRIBUTION DISTRIBUTION
ND. WORKING CAPITAL ITEM ALLO oM DEMAND CLSTOMER
1 MATERIALS & SUPPLIES
2 FUEL SUPPLIES
3 FOSSIL W&30 K_Nan_Dist Q Y] 0
4 TOTAL FUEL STOCKS wa41 ] [} [}
5
6 PLANT MATERIALS & SUPPLIES
7 PRODUCTION We42 K_Non_Dist D a i
8 TRANSMISSION wWedq K_Non_Dist b} G L
9 DISTRIBUTION Wads K_distnet 196,626 149,467 47,159
10 GENERAL AND COMMON wWs45 K_comgennet 0 Q 0
11 TOTAL PLANT MATS. & SUPPLIES W59 196,626 149,487 47156
12 TOTAL MATERIALS & SUPPLIES Wes1 196,626 149,487 47,159
12
14 PREPAYMENTS
15 MISCELLANEQUS WE70 K_ALGexReg 5] 0 [’
16 TOTAL PREPAYMENTS WG?7 7] o [1]
1”7
18 CASH WORKING CAPITAL - RATE BASE
19 OTHER Wes0 K_Non_Dist 0 g ]
20 TOTAL FUEL PP & OTHER W05 0 7] [
b3
22 AUTO CALC (O&M-F-PPYV8 wrii K_OSMxFual 0 g ]
23 TOTAL WORKING CASH W21 o e o
24
25 MISCELLANEOUS WORKING CAPTAL
26 CUSTOMER SERVIGE DEPOSITS - RETAIL w730 K_DistAZG (208,833) (168,229 {40,404}
27 CUSTOMER SERVICE DEPDSITS - TRANS SERV  W736 K_Non_Dist 0 b o
28 TOTAL MISC WORK CAPITAL w4z (208 633) {168,229) (40,404)
9
30 TOTAL WORKING CAPITAL WCT1 (12,007) (18.762) 6,755
3 PRELIMINARY SUMMARY
32 TOTAL SUBTRACTIVE ARJUSTMENTS B254 (7.759,804) (5,865,155) (4,894,449)
33 TOTAL ADDITIVE ADIISTMENTS V260 1,505,457 1,110,519 354,938
34 TOTAL WORKING CAPITAL WCTH (12,007) (18,762) 6,755
35  TOTAL RATE BASE ADJUSTMENTS RBT1 (6,286, 154) (4,773,398) (1,492,758)
& i}
37 RATE BASE CALGULATION
38 NET ELECTRIC PLANT IN SERVICE NP21 44,003,627 32,604,073 11,399,564
39 TOTAL RATE BASE ADMJSTMENTS RB71 (6.268,154) (4,773,368) {1482,756)
40 TOTAL RATE BASE RBH 37,737 473 2T 836,675 9,506,798
41
42 TOTAL RATE OF RETURN ALLOWABLE RORA 0.091000000 0.091000000 0.091000000
43 RETURN ON RATE BASE RT51 3,434,110 2532501 01,519
711472008 12:06 PM



BUKE ENERGY OHIO, INC. SCHEDULE E-3.2d

DISTRIBUTION SECONDARY LARGE DM COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L STORCK
ELECTRIC CASE NOS: 0B-T09-EL-AIR, 08-T10-EL-ATA, 08-711-EL-AAM PAGE 10 OF 23

DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE GF FILING: "X” ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION  DISTRIBUTION
NQ. Q&M EXPENSES ITEM ALLO DM DEMAND CUSTOMER

PRODUCTION O&M

1
2 ENERGY RELATED PRODUCTION O&M
3 FUEL COSTS P3go K_an_Dist 0 o o
4 SYSTEM CONTROL, LOAD DISPATCHING & OTHER  P301 K_Non_Dist ) 0 0
5 EMISSION ALLOWANGES P302 K_Non_Dist 0 0 0
& COST OF UIME P303 K_Mon_Dist 0 0 0
7 ALL OTHER - OPERATION P304 K_Mon_Dist D 0 0
8  EUMIN NON PUGO JURISDICTIONAL EXP P305 K_Non_Dist 0 o 0
9 GOST POOL ANN ADJUSTMENTS P306 K_Non_Disl o 0 0
10 ANNUALIZE 4TH QTR ADJ P307 K_Non_Disi 0 ) 0
11 SERVCOALLOC -PROD P308 K_Non_Dist 0 0 0
12 TOTAL ENERGY RELATED P341 0 [ 0
13
14 DEMAND RELATED PROD D&M
15 ALL OTHER - OPERATION & MAINTENANGE P356 K_Non_Dist 0 0
16 PURCHASED POWER P356 K_Mon_Dist 0 90 0
17 TOTAL DEMAND RELATED P391 0 ) 0
18
19 GTHER THAN EN/DEM RELATED
20 MISCELLANEOUS ITEMS P400 K _Non_Dist i 0 D
21 TOTAL PROD OTHER THAN EN/DEM Pa41 0 0 0
22
23 TOTAL PRODUCTION Q&M P451 o o B
24
25 TRANSMISSION Q&M
26 MAIN STEP-LiP TRAMSFORMERS T300 K_Non_Dist 0 ) 0
27 QOTHER TRANSMISSION T302 K_Non_Dist o 0 0
28 ELIMI NON JURIS EXPENSE T304 K_Mon_Dist 0 0 0
29 COST POOL BALANCE ANM ADJUSTMENT T306 ¥_Non_Dist 0 0 0
30 ANNUALIZE 4TH QTR ADJ T308 K_Non_Dist 0 o 0
3 SERVCQOALLOC - TRAN T310 K_MNon_Dist o ) 0
32  TOTAL TRANSMISSION O & M T341 K557 ) 0 0
33
34 DIS M
35 SUBSTATIONS D306 ¥_rbdsd__d 154,852 154,852 0
36 OVERHEAD LINES D302 K_rbdpt_d 755,990 755,990 a
37 UNDERGROUND LINES o304 K rbdal_d 124,998 124,998 o
38 TRANSFORMERS DEMAND RELATED D106 K_rbdil_d 20,844 20,844 0
3% TRANSFORMERS CUSTOMER RELATED D107 K_rbdit__g 12,872 0 12,672
40 METERS D303 K_rbdssi_c 216,816 0 216,916
41 STREET LIGHTS & TRAFFIC SIGNALS D310 K_distnel ) 0 0
42 OTHER OPERATION D312 K_distnel 348,861 265,038 83,623
43 OTHER MAINTENANCE D314 K_distnel 70,784 53,807 16,877
44 FUTURE USE D316 K_distnel 0 o 0
45 SERVCO ALLOC - DISTRIBUTION D318 K_distnet {522) (397) {125)
1,705,365 1,375,132 330,263

7/14/2008 12:06 PM



DUKE ENERGY OHIO, INC. SCHEDIULE E-3.2d
DISTRIBUTION SECONDARY LARGE DM COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STORGK
ELECTRIC CASE HOS: 08-709-EL-AIR, 08-710-EL-ATA, 06-711-EL-AAM PAGE 11 0F 22
DATA: 3 MONTHS ACTUAL &9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED
LINE TQTAL DISTRIBUTION DISTRIBUTION
NO. Q&M EXPENSES {TEM ALLO DM DEMAND CUSTOMER
1 CUITOMER ACCOUNTING
2 CUSTOMER ACCOUNTING EXPENSE €300 K_Ca_O8M 1,225,950 0 1,225,850
3  UNCOLLECTIBLE EXPENSE 2302 K_Ca_0&M 361,103 0 38,103
4 CUSTOMER SERVICE DEPOSITS - RETAIL G304 K_Ca_O8M 10,432 o 10,432
5 CUSTOMER SERVICE DEPOSITS - TRANS C306 K_Ca_O&M a 0 0
6 ANNUALIZE UNCOLLEGTIBLE ACCOUNT EXP G308 K_Ca_O8M {438,959) a {438,959)
7 UNCOLLECTIBLE AGCT EXP OUE TO INCR DIST  ¢310 K_Ca_D&M 0 0 o
8 AMORTIZE BAD DEET MORATORIUM €12 K_Ca_DEM 5,571) 0 5.571)
¢  SALE OF ACCOUNTS RECEIVABLE FEES - ELEC. €313 K_Ca_O&M 483,935 0 483,035
10 ELIMINATE NON JURIS. EXPENSE ca14 K_Ca_0&M o 0 0
11 ELIMINATE OET EXPENSE C316 K_Ca_0&M 0 0 0
12 “FOTAL CUSTOMER ACCT EXPENSE c317 1,656,890 ] 1,656,690
13
14 CUSTOMER SERVICE 8 INFORMATION
15 CUSTOMER ASSISTANCE C3zo K_Csi_O&M 133,818 0 133,618
16 INFORMATION & INSTRUCTIONAL ADV Caz2 K_Csi O&M 1M a 191
17 MISC CUST SERVIGE & INFORMATION Cazd K_Csi_O&M 249,297 0 249,267
18 ELIMINATE NON JURIS EXPENSE caze K_Csi_O&M (2,638) ) {2,638)
18 SERAV CO ALLOC CUST SERV & INFORM €331 K_Csi_O&M (232) 0 (222)
20 “TOTAL CUSTOMER SERV, & INFO. 380,236 0 380,230
21
22 SALES $300 K_Sales_O8M 25 0 25
23 MARKETING OPERATIONS 8502 K_Seles_O8M 0 0 a
24 OTHER SALES EXPENSE 3304 K_Sales_D&M (1] 0 ]
25 SERVCOALLOC SALES 5306 K_Sales_O8M o 0 a
26 ELIMINATE VARIOUS EXPENSES s317 25 1] 25
27T  TOTAL SALES EXPENSE
28
29 SUBTOTAL O&M EXCL. ARG 3,742 548 1,875,132 2367414
711442008 12:06 PM



DUKE ENERGY QHIO, INC,
DISTRIBUTICN SECONDARY LARGE DM COST OF SERVICE STUDY
TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 08-7G9-EL-AIR, 08-710-EL-ATA, 03-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE DF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2d

WITNESS RESPONSIBLE:
DONALD L. STORCK

PAGE 12 OF 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION

NO. O&M EXPENSES ITEM ALLD DM DEMAND CUSTOMER
1 ADMINISTRATIVE & GENERAL & OTHER EXP
2 A&G EXPENSE EXCL. REGULATQRY EXP
3 PRODUCTION-DEMAND RELATED A300 K_Non_Dist o 0 0
4  PRODUCTION-ENERGY RELATEDR A30? K_Non_Disl 0 0 0
5  TRANSMISSION A304 K_Non_Disl 0 o 0
6 DISTRIBUTION A306 K_distO8M 2,073,119 1,671,638 401,480
7 CUSTOMER ACCTG Asos K_Ca_ Q&M 1,459,385 S 1.459,385
8 CUST SERVICE & INFO A310 K_Csi_0&M 268,100 0 268,100
9 SALES A312 K_Sales_0&M 138 0 139
19 ARG EXPENSE EXCL. REGULATORY EXP A314 K_A3GexReg 3,500,743 1,671,639 2,129,104
11 HARTWELL ELIMINATION A313 K_A&Ge:xRag (1.441) (634) @0
12 ANNUALIZE WAGES A320 K_A&GaxReg (235,896) {104,192) {132,708)
13 RATE CASE EXPENSE - ADJ A322 K_EPIS {6.315) (3.938) (1,317)
14 REGULATORY EXPENSE - FERC A324 K_Non_Qist o 0 0
15 REGULATORY EXPENSE -STATE A326 K_EPIS 79,029 58,556 20,473
16 REG ASSET AMORTIZATION - TOWERS A328 K_DistA&G (35.031) (28,247} (8,784)
17 MERGER SAVINGS ADJUSTMENT A329 K_EPIS 225,123 186,803 58,320
18 FUTURE USE A330 K_DistA&G 0 0 Y
18 FUTURE USE A332 K_ASGexRey ] Q 0
20 FUTURE USE A334 K_EPIS 0 0 ]
2t FUTURE USE A336 K_ASGexRey 0 0 ]
22 ELIMINATE NON-PUCO JURIS EXP A34G K_DistASG {1,742) {1.405) (337}
23 EEI EXPENSE ADJUSTMENT A348 K_A3GexReg (4,706) (2.07D) (2.636)
24 SERV COALLOC A350 K_A&GexReg (2.784) (1,229) {1,565)
25 FUTURE USE A352 K_AZGexReg 0 ] ]
26 ANNUALIZE PENSION & BENERT EXP A354 K_A&GexReg {168,562) (74,137 (94,425)
27 PUCO & OCC MAINTENANCE ASSESSMENTS A356 K_EPIS {7.312) (5.418) {1,884)
28 QTHER A356 K_EPIS 0 0 0
29  TOTAL ADMIN. & GENERAL A357 3,641,024 1,675,728 1,865,356
30
31 TOTAL O & MEXPENSE OM31 7,383,640 3,050,860 4,332,780

71142008 12:06 PM



DUKE EXMERGY GHIO, ING.

DISTRIBUTION SECONDARY LARGE DM COST OF S§ERVICE STUDY
TWELVE MONTHS ENDING DECEMBER 31, 2008
ELECTRIC CASE NOS: 08-709-EL-AIR, 08-T10-EL-ATA, 08.711.EL-AAM
DATA: 3 MONTHS ACTUAL & B MONTHS ESTIMATE

TYPE OF FILING: “X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2d

WITNESS RESPONSIBLE:
DONMALD L. STORCK

PAGE 13 OF 23

LINE TOTAL DISTRIBUTION DHSTRIBUTION

NO. DEPRECIATION EXPENSE ITEM ALLD OM DEMAND CUSTOMER
1 PRODUCTION DEPREGCIATION
2 PRODUCTION DEPRECIATION P460 K_Non_Dist 0 g 0
3 ANNUALIZATION ADJUSTMENT P4g2 K_Non_Dist 0 ¢ 0
4  TOTAL PRODUCTION DEPREC EXP. P481 0 1] i}
5
6 TRANSMISSION DEPRECIATION
7 TRANSMISSION DEPRECIATION T460 K_HNon_Dist 0 0 0
8 ANNUALIZATION ADJUSTMENT T462 K_Non_Dist 0 0 0
9 TOTAL TRANSMISSION DEP. EXP. Tas1 0 t] 0
10
11 DISTRIBUTION DEPRECIATION
12 DISTRIBUTION DEPRECIATION D480 K_distnet 1,411,450 1,072,928 338,622
13 ANNUALIZATION ADJUSTMENT D462 K_distnet 211,003 160,396 50,807
14 TOTAL DIST. DEPREC EXP. D4g1 1,622,453 1,233,324 389,129
15
16 GENERAL DEPRECIATION
17  GENERAL DEPRECIATION G460 K_gennet 36,011 37,820 48,182
18 ANNUALIZATION ADJUSTMENT G462 K_gennet 45,498 20,011 25,487
19 TOTAL GENERAL DEPREC EXP. G481 131,509 57.840 73,6869
20
21 COMMON AND OTHER DEPRECIATION
22 CONMON DEPRECIATION C460 K_comnet 127,490 56,073 71.417
23 ANNUAUZATION ADJUSTMENT Ca62 K_comnet 61,532 27,063 34,469
24 TOTAL COM & OTHER DEPREC EXP. C481 189,022 83,136 105,886
25
26
27 TOTAL DEPRECIATION EXPENSE DE41 1,942,984 1,374,300 568,664

711412008 12:06 PM



DUKE ENERGY OHIO, INC,

SCHEDULE E-3.2d

DISTRIBUTION SECONDARY LARGE DM COST OF SERVICE STUDY WITHESS RESPONSIELE:
TWELVE MONTHS ENDING DECEMBER 3, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 05-T09-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM PAGE 14 OF 23
DATA: 3 MONTHS ACTUAL 8 9 MONTHS ESTIMATE
TYPE OF FLING: X" ORIGINAL UPDATED REVISED
LINE TOTAL DISTRIBUTION  DISTRIBUTION
NQ. TAXES OTHER THAN ING & REV iTEM ALLQD oM DEMAND CUSTOMER
1 _REAL ESTATE § PROPERTY TAX
2 PRODUCTION - DEMAND RELATED 1500 K_Non_Dist 0 0 0
3 PRODUCTION - ENERGY RELATED 1502 K_Non_Dist 0 0 o
4  TRANSMISSION L504 K_Non_Dist 0 o 0
§ DISTRIBUTION LS06 K_distnat 2,143,588 1,623.470 544,118
& OTHER L5039 K_compennet 8,606 2,845 3751
7 TAXABLE PLANT K_Tax_prop 2,150,284 1,632,415 517,869
8 ANNUALIZED PROPERTY TAX ADJUSTMENT - OIST. L510 K_distnet {23.623) {17.857) (5,666)
& ELIMINATE PROPERTY TAX - HARTWELL L5111 K_gennel a 0 0
10 ANNUALIZED PROPERTY TAX ADJUSTMEMT - GENERAL 1542 K_gennsl 2,201 1,008 1,283
11 TOTAL REAL EST & PROP TAX L521 2,128,952 1,615,466 513,486
12
13 MISCELLANEQUS TAXES
14 FUTURE USE L560 K_EPIS 0 0 q
15 HIGHWAY LISE TAX L5682 #_AZGexReq 1,193 520 663
16 SERVICE COALLOC L564 ¥_A3GexReg {118) {31) (63)
17 COMMERCILAL ACTRTIES TAX L56B K_A&GexReg 59,333 26,096 33,237
18 PAYROLL TAXES L568 K_AdGexReg 195,413 85,047 109,488
19 ANNUALIZE FICA & UNEMPLOYMENT TAXES ADJ L570 K_EFIS {38,128} (28,251) {9,877
20 CINGCINNATI FRANGHISE TAX L572 K_EPIS 35,960 26,644 9,318
21 SALES & USE TAX L576 K_A&GexReg 2,365 1,040 1,325
22 TOTALMISCELTANEOUS TAXES L581 258,010 111,945 144,065
23
24 MISCEL § EXPEN
25 UNCOLLECTIBLE ACCT EXP DUE TO INCR L582 K_Ca_Q&M 27,450 0 27 450
26 CAT & FRANGHISE CUE TO INCR L5683 K_EPIS 16,745 12,807 4,338
27 PUCQO & OCC MAINT, ASSESS. - NON DIST L584 K_EPIS 5,146 6.036 2140
28 TOTAL MISCELLANEQUS EXPENSES Lsea 52,341 18,443 33,008
29
30 TOTAL OTHER TAX & MISC EXPENSE 2,437,303 1,745,854 691,449
31
32 PRELIMINARY SUMMARY
33 TOTAL O&M EXRENSE OM31 7.383 640 3,050,880 4,332,780
34 TOTAL DEPRECIATION EXPENSE DE41 1,842,984 1,374,200 568,664
35 TOTAL OTHER TAX & MISC EXPENSE LS91 2,437,303 1,745,854 691,449
36 TOTALOP EXP EXC IT & REY TAX OPGt 11,763,927 5,171,014 5562913
711472008 12-06 PM



DUKE ENERGY OHIO, INC,

DISTR|BUTION SECONDARY LARGE DM COST OF SERVIGE STUDY
TWELVE MONTHS ENDING DECEMBER 31, 2008

ELECTRIC CASE NOS: 98-70%9-EL-AR, 08-T10-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL 8 9 MONTHS ESTIMATE

TYPE OF FILING: “X" ORKGINAL UPDATED REVISED

SCHEDULE E-3.2d

WITNESS RESPONSIBLE:

DOMALD L. STORCK

PAGE 15 OF 23

LINE TOTAL  DISTRIBUTION OISTRIBUTION
NO. FEDREAL {NCOME TAX - NET DEDUCTIONS AND ADDITIONS ITEM ALLO DM DEMANC CUSTOMER
1 UCTIONS
2 AUTOMATIC INTEREST CALCULATION
3 AUTQPROC INTEREST DED Y751 K_EPIS 1,004,397 744,198 260,100
4 TOTAL INTEREST EXPENSE Y783 1,004,397 744,198 260,190
5
6 _OTHER DEDUCTIONS
? DEPREC EXCESS TAX-BOOK Y790 K_EPIS 138,758 102,811 25,947
8 TEMPORARY DIFFERENCES Y702 K_A&GexReg {661.374) {280,886} (370,488)
2 PERMANENT DIFFERENCES Y784 K_EPIS {8,477) {6.251) {2,196}
10 TOTAL OTHER DEDUCTIONS Y861 (531,003) (194,356} {336,737)
1
12 NET DEDUCTIONS AND ADDITIONS Y874 473,304 549,842 (76.538)
1210 PM

7412008



DUKE ENERGY OHIO, INC,

DISTRIBUTION SECONDARY L ARGE DM COST OF SERVICE STUDY

TWELVE MONTHS ENDING DECEMBER 31, 2008
ELECTRIC CASE NOS: 08-709-EL-AIR, 08-T10-EL-ATA, 03-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYRE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2d
WITNESS RESPONSELE:
DONALD L. STORCK
PAGE 16 OF 23

Like TOTAL DISTRIBUTION  DISTRIBUTION
NO. FEDERAL INCOME TAX ADJUSTMENTS ITEM ALLO DM DEMAND CUSTOMER
1 _FED PROQV DEF INC TAX {410 & 411) .
2 DEFERRED INCOME TAX ON DEPRECIATION zre2 K_distnet 51495 39,144 12,351
3 OTHER DEFERRED INCOME TAXES - NET 2763 K_distnet (231,481) {175,963) (65.518)
4 DEFERRED INCOME TAX ADJUSTMENT - ARAM Z7e4 K_distnet (24,430) {18,671) (5.850)
5 DEFERRED INCOME TAX ADJUSTMENT - LOW-THROUGH 7765 K_distnet 78678 59,808 18,870
&  TOTALFED PROV DEFIT (410 & 411) 2763 (125,738) {95,582} (30,156)
7
8§ _AMORTIZED INV TAX CREDIT
§ AMORTIZE (TC Ze11 K_distnet 20,340 23,063 2.277
10 AMORTIZE (TC ADJUSTMENT z812 K_disinet 0 0 0
11 TOTAL AMORTIZED ITC zB13 30,340 23,063 7277
12
13 TEST YEAR INVESTMENT TAX CREDIT K_distnet o 4 0
14 TEST YEAR INVESTMENT TAX CREDIT 2823 o 0 0
1%
18 PRELIMINARY SUMMARY
17 TOTAL FED PROV DEF IT (410 & 411) 2783 (125.738) {95,582) {30,156)
18 TATAL AMORTIZED ITC Z813 {30,340) (23,063) {7.277)
19 TOTAL FEDERAL TAX ADJUSTMENTS 2863 {158,078) (118,645) (37,433)
71412008 12:06 FM



DUKE ENERGY OHIO, INC.

DISTRIBUTION SECONDARY LARGE DM COS5T OF SERVICE STUDY
TWELVE MONTHS EMDING DECEMBER 31, 2008

ELECTRIC CASE ROS: 08-704-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2d
WITHESS RESPONSIBLE:
DONALD L. STORCK
PAGE 17 OF 23

LINE TOTAL DISTRIBUTION DISTRIBUTION

NO. FEDERAL INCOME TAX COMPUTATION TEM AUD DM DEMAND CUSTOMER
1  RETURN ON RATE BASE R751 3,434,110 2,532 591 901,519
2 NET DEDUCTIONS AND ADDITIONS Y871 (473,304) (549,842} 76,538
3 TOTAL FEDERAL TAX ADJUSTMENTS Z8563 (156,073) (118,645} {37.433)
4 TOTAL STATE INC TAX ADJUSTMENT Z945 0 0 0
5 TOTAL STATE PROV DEFIT (410&411) 2933 0 0 0
8 BASE FORFIT COMPUATION 1865 2,804,728 1,864,104 940,624
7
8 FIT FACTOR K190/(1-K190) 1367 0.53846 0.53846 0.53846
9  PRELIM FED INCOME TAX 1869 1,510,238 1,003.748 506,450
10 TOTAL FEDERAL TAX ADJUSTMENTS 7863 (156,078) {118,645) (37,433)
11 NET FED INCOGME TAX ALLOWABLE 1879 1,354,160 885,103 465,057
12
13 INCOME TAX BASED ON RETURN
14 FEDERAL INCOME TAX PAYABLE
15 PRELMY FEDERAL INCOME TAX 1869 1,510,238 1,003,748 508,490
16 OTHER z823 0 e} 0
17 NET FED INCOME TAX PAYABLE 1889 1,510,238 1,003,748 . 506,490

711472008 12:08 PM



DUKE ENERGY OHIO, INC.
DISTRIBUTION SECONDARY LARGE DM COST OF SERVICE STUDY
TWELVE MONTHS ENDING DECEMBER 31, 2008
ELECTRIC CASE NOS: 08-708-EL-AIR, 0B-T10-EL-ATA, 038-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: “X" ORIGINAL UPDATED REVISED

SCHEDULE E-3.2d

WITNESS RESPONSIBLE:
DONALD L. STORCK

PAGE 18 OF 23

LINE TOTAL DISTRIBUTION  DISTRIBUTION
ND. STATE iNCOME TAX ITEM ALLO DM DEMAND CUSTOMER

1 DEDUCTIONS INADDITION TO YB71

2 UNALLOWABLE DEPRECIATION Y890 K_EPIS 115,768 85,733 20,978
"3 OHIO TAXABLE tNGOME AD.) - OH FRANCHISE Yeo2 K_EPIS 31,671 23,488 8,205

4  DEDUCTIONS IN ADD TO Y871 Yoit 147,380 108,160 38,181

5

& STATE INCOME TAX ADJUSTMENTS

7  STATE PROV DEF INC TAX (410 & 411)

&  TOT STATE PROV DEF T (410 & 411) 2907 [ 0 a

711412008 12:06 PM



DUKE ENERGY OHIO, INC. SCHEDULE E-3.2d

DISTRIBUTION SECONDARY LARGE DM COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING DECEMBER 31, 2008 DONALD L. STORCK
ELECTRIC CASE NOS: 08-T09-EL-AIR, 08-710-EL-ATA, 08-711-EL-AAM PAGE 12 OF 23

DATA; 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

LINE TOTAL DISTRIBUTION DISTRIBUTION
NO. OTHER SIT ADJUSTMENTS ITEM ALLO DVt DEMAND CUSTOMER
1 CURRENT YEAR PAYABLE ADJUSTMENT 7941 K_EPIS 0 Q 0
2 OTHER SIT ADJUSMENTS 2942 ¢ 0 0
3
4 TOTAL STATE INC TAX ADJUSTMENT Z945 0 0 ¢}
5
6 INCOME TAX BASED ON RETURN
7 SUMMARY OF SIT CALCULATION
8 RETURN ON RATE BASE R751 3,434,110 2,532 591 901,519
9 NET FED INCOME TAX ALLOWABLE 1878 1,354,160 885,103 459,097
10 NET FED. DED. AND ADDITIONS Y871 {473.304) (549,842) 76,538
11 DEDUCTIONS iN ADD TO Y871 Yo11 {147,380) {109,199) (38,181)
12 TOTAL STATE INC TAX ADJ Z957 0 0 0
13 BASE FOR SIT COMPUTATION J965 4,167,586 2,758,653 1,408,933
14
15 SIT FACTOR K192/(1-K192) Jog7 0.00371374 0.00371374 0.00371374
16 PRELIMINARY STATE INCOME TAX Jasge 16,477 10,245 5,232
17 TOTAL STATE INCOME TAX ADL, Z957 0 0 0
18  NET STATE INC TAX ALLOWABLE J979 15.477 10,245 5,232
19
20 STATE INCOME TAX PAYABLE
21 PRELIMINARY STATE INCOME TAX 4969 15,477 10,245 5,232
22 OTHER SIT ADJJSTMENTS Z955 0 0 Q
23 T NET STATE INCOME TAX PAYABLE J989 15.477 10,245 5,232
24
25 COMPOSITE TAX RATE CTAX 0.3524050 0.3524050 0.3524050

7114/2008 12:08 PM



CUKE ENERGY OHIO, INC.
DISTRIBUTION SECONDARY LARGE DI COST OF SERVICE STUDY
TWELVE MONTHS ENDING DECEMBER 31, 2008
ELECTRIC CASE NOS: 08-T09-EL-AIR, 08-T10-EL-ATA, 08-T11-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTIMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEQULE €3.2d
WATNESS RESPONSIBLE:
DONALD L. STORCK
PAGE 20 0F 23

LINE TOTAL DISTRIBUTION DISTRIBUTION
NO. COST OF SERVICE COMPUTATION ITEM ALLO M DEMAND CUSTOMER
1 OTHER OPERATING REVENUES
2 INTERDEPARTMENTAL Qo000 K_EPIS 6,346 4,702 1,644
3  SPECIAL CONTRACTS Qooz ¥_EPIS 705 522 183
4 MISCELLANEOQUS QQ04 K_EPIS 28,734 21,200 7,444
§ RECONNECTION CHARGES & CUSTOMER DIVERSION  QUO0& K_A&GexReg 25,397 11,170 14,227
€ BAD CHECK CHARGES Qoos K_A&GexReg 10,373 4,565 &84
7 POLE CONTACT RENTALS QoQ K_ASGexReg 101,544 44,661 56,883
8 RENTELECTRIC PROPERTIES - DISTR Qo2 K_EPIS 99,484 73,79 25,775
9 RENT ELECTRIC PROPERTIES QM4 K_EPIS 0 0 ¢
10 OTHER ELECTRIC REVENUES - DIST Qo6 K_EP¥S Q 0 ¢
1t OTHER ELECTRIC REVENUES - OTHER PUB UTILITIES Q018 K_EPiS Q 0 0
12 OTHER ELECTRIC REVENUES - OTHER Qo0 K_EP{S 35,910 26,607 8,303
13 TOTAL OTHER OPERATING REVS Qoz7 308,509 187,236 121,273
14
18 COSTOF SERVICE COMPUTATION
16 TOTAL OP EXP EXC INC & REV TAX OP31 11,763,927 6,171,014 5,582,413
17 RETURN ON RATE BASE R751 3,434,110 2,532,591 901,519
18 NET FED INCOME TAX ALLOWABLE 1879 1,354,160 885,103 468,057
19 MNET STATE INCOME TAX ALLOWABLE Je78 15,477 10,245 5,232
20 TOTAL OTHER OPERATING REVENUES Qo7 {308,509) (187,236) {121,273)
27 SURTOTALR €503 16,259,165 2411717 6,847 448
2
23 TOTAL OTHER OPERATING REVENUES Qoz27 308,509 187,236 121,273
24 LESS: REVS EXCL FROM REV TAX CALC REXC 0 4 0
25 QTHER DPERATING REVS TO BE TAXED OORT 308,509 187,236 121,273
28
27 R NUE TAX FACTOR LO30 0.00000 0.00000 ©.00000
23 REVENUE TAX ON OTHER OPERATING REVS LO3Y 0 9 0
28 REVENUE TAX OMN COST OF SERVICE Lo32 0 ] Q
30 TOYAL REVENUE TAX L033 0 it] 0
3 TOTALEL COST QF SERVICE €805 16,259,165 8441717 €,847 448
32
33 PROPCSED REVENUES R802 16,258,178 11,448,340 4,810,828
34 TOTAL ELECTRIC COST OF SERVICE CS05 {16,258,185) @411.710) (6,847,448)
35 DIFFERENCE XREV 18 2.036.623 (2.036.810)
36 TIMES COMPQSITE TAX RATE CTAX 0.352405000 0.352405000 0.352405000
37 EXCESS TAX XTax 5 717,716 {717,712}
38 EXCESS RETURN XRET 8 1,318,907 {1,316,898)
71142008 12:06 PM



DUKE ENERGY OHIO, INC.

DISTRIBUTION SECONDARY LARGE DM COST OF SERVICE STUDY
TWELVE MONTHS ENDING DECEMBER 31, 2008 .
ELECTRIC CASE NOS: 08-703-EL-AIR, 08-710-EL-ATA, 03-711-EL-AAM
DATA: 3 MONTHS ACTUAL & 9 MONTHS ESTMATE

TYPE OF FILING: "X" ORIGINAL UPDATED REVISED

SCHEDULE E-2.2d

WITNESS RESPONSIBLE:
DONALD L STORCK

PAGE 21 QF 23

LINE TOTAL DISTRIBUTION DISTRIBUTION
NO. ROR, TAX RATES & SPEC FACTORS ITEM ALLO DM DEMAND CUSTOMER
1 RATE OF RETURN
2
3 CAPITALIZATION AMOUNTS Ratig
4 LONG TERM DEBT K100 1.781.741,777 0.4172
5§ PREFERRED STOCK K102 0 0.0000
6 COMMON STOCK K104 2,497.378.612 05828
7 SHORT TERM DEBT K106 0 0.6000
8 UNAMORTIZED DISCOUNT K108 0 0.0000
9 TOTAL K115 4,285,120,689 1.0000
10
11 COST OF CAPITAL
12 LONG TERM DEBT K120 0.0845000
13 PREFERRED STOCK Kiz22 0.0000000
14 COMMON STOCK K124 0.1100000
15 SHORT TERM DEBT K125 0.0000000
18 UNAMORTIZED DISCOLINT K128 0.0000000
17
18 WEIGHTED COST OF CAPITAL
19 LONG TERM DEBT Ki41 0.0269000
20 PREFERRED STOCK K143 0.0000000
21 COMMON STOCK K145 0.0841000
22 SHORT TERM DEBT K147 0.0000000
23 UNMAMORTIZED DISCOUNT K149 £.0000000
24 TOT RATE OF RETURN ALLOWABLE RORA 0.05100000
25
26 TAX RATES AND SPECIAL FACTORS .
27 SHORT TERM DEBT COST ¥180 0.0000000 0.00000 0.00000
28 FEDERAL jNCOME TAX RATE K190 0.3500000 0.35000 0.35000
20 STATE INCOME TAX RATE K192 0.0037000 6.00370 0.0037D
30 REVENUE TAX RATE K198 0.0000000 0.00000 0.00000
|
32
33 PRESENT REVENUES R600 K_OCDRB 18,263,996 13,469,258 4794538
34 PROPOSED REVENUES R&02 0 16,259,178 11,448,340 4810838
35 PRESENT NOI 4,732,364
36 GROSS REVENUE AT AVERAGE ROR (PRESENT NOI DIVIDED BY RATE BASE) 12,961,015
37 (SUBSIDY) EXCESS 5,302,881
38 REDUCTION It (SUBSIOY) EXCESS §,302,881
39 RATE INCREASE 0 (2,004,718) {2.020.818) 16,200
40 TAX COMPLEMENT
41
42 REVENUE NOT TO BE INCLUDED IN REVENUE TAX CALCULATION
43 MISCELLANEOUS K_OGCDRE 0 1 0
44 YOTAL REXC 0 0 0
THN4r2008 12:06 PM






