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RECEIVED-DOCKETING DY

BEFORE . .
THE PUBLIC UTILITIES COMMISSION OF dﬂ%’“* 25 PH 331
PUCO
In the Matter of the Application
of Aqua Ohio, Inc. :
For Authority to Assess a : Case No. 08-759 -WW-SIC
System Improvement Charge in ' :
the Masury Division

APPLICATION FOR AUTHORITY TO COLLECT A SYSTEM IMPROVEMENT
CHARGE IN AQUA OHIQO’S MASURY DIVISION

To the honorable Public Utilities Commission of Ohio:

Applicant, Aqua Ohio, Inc. (hereinafter referred to as “Aqua Ohio”), respectfully -

represents:

1) Aqua Ohio is a corporation duly organized and existing under the laws of the State of
Ohio and is éuthorized to engage in the business of providing water service to customers
in the service territory of its Masury Division (no certificate of Public Convenience and
Necessity as company was grandfathered under PUCO jurisdiction). The Masury
Division serves portions of Brookfield Township and Hubbard Township in Trumbull
County. The mailing addresses for these townships and the county are set forth in the

attached certificate of service.

2) Aqua Ohio is a public utility and a water-works company as those terms are defined in
the Ohio Revised Code Sections 4905.02 and 4905.03(A)(8) and is regulated by and

under the jurisdiction of this Commission.

3) Aqua Ohio is making this application for authority to collect a System Improvement
Charge pursuant to R.C. §4909.172 and the Commission’s guidelines adopted in
Commission Case No. 03-2266-WW-SIC. The service area for the Masury Division of
Aqua Ohio is set forth in Aqua Ohio, Inc., Masury Division P.U.C.O. Tariff No. 1,
Preface-Service Territory Map Sheets 1 thru 8.
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3)

The Proposed System Improvement Charge for the Masury Division has been determined
in accordance with R.C. §4909.172 and the Commission’s guidelines adopted in 03-

2266-WW-SIC.

Filed herewith and incorporated herein by reference are those exhibits, schedules and
documents required by R.C. §4909.172 and the Commission’s guidelines adopied in 03-
2266-WW-SIC; including:

Exhibit A Proposed Newspaper Notice in the service territory of the filing of the SIC

Application

Exhibit B Testimony in support of the Application

Exhibit C The following schedules:

1. Revenue Requirement

2. Plant Additions

3. Original Cost Retired

4. Provision for Depreciation

5. Annualized Depreciation Associated with Additions

6. Annualized Reduction in Depreciation for Retirements

7. Rate of Refurn

8. Net Operating Income Return on Rate Base

9. Current Tariff Sheets with Proposed SIC Charge Language in Bold
10.  Revemue Distributioﬁ | -

11.  Proposed Legal Notice that will be published in a newspaper of

general circulation in the service area affected by the application or
a proposed notice that will be provided to each customer that the
SIC charge has been approved and the amount of the SIC Charge.



WHEREFORE, Aqua Ohio prays that the Commission finds: 1) that the System
Improvement Charge to be collected by Aqua Ohio in its Masury Division is just and reasonable;
2) approve the filing of the proposed Tariff sheets filed herewith and made a part hereof,
modified to reflect such revisions thereof as may become effective, pursuant to the orders of this

Commission; and 3) grant such other and further relief as the Masury Division of Aqua Ohio is

reasonably entitled to in the premises.

Respectfully submitted,

Counsel of Record
Mark S. Yurick (0039176)

CHESTER, WILLCOX & SAXBE, LLP
65 E. State Street, Suite 1000

Columbus, Ohio 43215

(614) 2214000

Attorneys for Aqua Ohio, Inc.

ND: 4826-1009-9714,v. ]



VERIFICATION PAGE

STATE OF OHIO )
MAHONING COUNTY  )SS:

Walter J. Pishkur and Robett A. Kopas, being first duly sworn, say that they are,
respectively, President and Vice President of Finance of Aqua Ohio, Inc., and that the facts and
statements in this Application to Increase Rates and Charges for the Masury Division of Aqua
Ohio, Inc. is true and accurate to the best of their knowledge.

\V
Walter J. Pishkur
President

Robert A. Kopas
Vice President - Finance

Swom to before ine and subscribed in my presence by Walter J. Pishkur and Robert A.
Kopas this A2 day of June, 2008

’ﬁ@c%r

Notary Public

THBOBORE C. RUSSEEL K, tary Publie
State of Ot
My Commission Exires July 7, 2008



CERTIFICATFE OF SERVICE
Aqua Ohio, Inc., certifies that a copy of Applicant’s foregoing Application to Assess a
System Improvement Charge in its Masury Division has been served via U.S. Regular Mail, this
25th day of June, 2008 upon the addresses set forth below for the Townships and County within
the Masury Division to be affected by the Application as required by the guidelines promulgated

in Commission Case No. 03-2266 - WW-SIC.

Mark Yurick
Brookfield Township Board of Trumbull County Hubbard Township Board of
Trustees Commissioners Trustees
6844 Strimbu Drive, S.E. 160 High Street, N.W. 2600 Elmwood Drive, Ext.
Brookfield, OH 44403 Warren, OH 44481 Hubbard, OH 44425
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~ Newspaper Notice




LEGAL NOTICE

Masury Division

AQUA OHIO, INC., NOTICE OF APPLICATION BEFORE THE PUBLIC UTILITIES
COMMISSION OF OHIO TO ASSESS A SYSTEM IMPROVEMENT CHARGE

Public notice is herby given that on June 25, 2008, Aqua Ohio, Inc. filed with the Public
Utilities Commission of Ohio an application entitled In the Matter of the Application of
Aqua Ohio, Inc., For Authority to Assess a System Improvement Charge in the Masury
Division . The case number of the proceeding before the Public Utilities Commission of
Ohio is 08-759-WW-SIC.

A copy of the application is available for inspection at the Struthers Division, located at
235 State Street, Struthers, Ohio 44471. (330-755-1100). Additionally, a copy of said
application is available for inspection at the offices of the Public Utilities Commission of
Ohio located at 180 East Broad Street, Columbus, Ohio 43266-0573. The filing may also
be viewed on line at the Commission’s docketing department website.
www.ohio.gov/puco/docketing/index.cfm.

In its application, the Company seeks to avail itself of the authority set forth in Ohio
Revised Code section 4909.172 to assess a monthly system improvement charge on all
metered and fire service customers. The purpose of the surcharge is to recover costs
incurred related to replacement of certain qualifying infrastructure improvements,
totaling $593,943 to its water distribution system since the last rate increase approved by
the Public Utilities Cornmission of Ohio. The application, if granted in full, will result in
an additional 71 cents per month for an average residential customer using 4,234 gallons
of water per month.

Any person, firm, corporation or association may file comments regarding the proposed
application with the Public Utilities Commission of Ohio. Residential customers may also
contact the Office of the Ohio Consumers’ Counsel for assistance with questions or
concerns about Aqua Ohio’s rate proposal or water quality at 1-877-742-5622 (toll free)
from 8 a.m. to 5 p.m. weekdays, or at www.pickocc.org. Any comments must be filed
with the Public Utilities Commission of Ohio by » 2008.



http://www.ohio.gov/puco/dockctmg/index.cfin
http://www.pickoccorg




EXHIBIT B

Robert Kopas Testimony




BEFORE
THE PUBLIC UTILITTES COMMISSION OF OHIO

In the Matter of the Application of )
Aqua Ohio, Inc. ) Case No. 08-759-WW-SIC
(formerly Consumers Ohio Water Company))
for Authority to Collect a )
System Improvement Charge in )
The Masury Division )
TESTIMONY OF

ROBERT A. KOPAS
ON BEHALF OF

AQUA OHIO, INC.
MASURY DIVISION

Q. Please state your name and business address.
My name is Robert A. Kopas. My business address is 6650 South Avenue,
Boardman, Ohio 44512.

Q. By who are youn employed and in what capacity?

I am employed by Aqua Ohio, Inc. as its Vice President of

Finance. Aqua Ohio, Inc. was formerly known as Consumers Ohio Water
Company. An application was filed with the Commission in February of 2004
secking approval of the name change from Consumers Ohio Water Company to

Agqua Ohio, Inc.



1 Q. How long have yon been associated with Agua Ohio, Inc.?
2 A T have been associated with Aqua Ohio, Inc. since September 1998, before which
3 I was employed by Consumers Pennsylvania Water Company- Shenango Valley
4 Divigion.
5 Q. On whose behalf are yon offering testimony in this proceeding?
6 Al I have been authorized to appear and testify on behalf of Aqua Ohio, Inc. Masury
7 Division, the Applicant in this case. As Vice President of Finance for the
8 company I have overall responsibility for the accounting records of the company
9 and the Masury Division and have overseen preparation of all sections of this
10 application.
11 Q. Please outline your educational background and business experience.
12 A I am a 1976 graduate of Pennsylvania State University with a Bachelor of Science
13 degree in Finance. I later attended Youngstown State University part time to
14 secure additional accounting credit hours. From 1977 to 1984, I was employed by
15 General American Transportation Corporation where I held various accounting
16 positions including Accounting Supervisor and Cost Analyst. I joined Consumers
17 Pennsylvania Water Company-Shenango Division in 1984 and assumed my
18— present positiomras Vice President-ofFinance-for Aqua-Ohio; Ine—{formerly
19 known as Consumers Ohio Water Company) in September 1998. I am registered
20 in Ohio as a Certified Public Accountant.
21 Q. Do you have experience in testifying before this Commission or other Public
22 Utility Commissions?



10

11

12

13

14

15

16

17

Yes. In addition to my work in connection with this filing, I have been involved in
Agqua Ohio’s previous system improvement charge filings (Case Nos. 04-1824-
WW-SIC, 05-1552-WW-SIC, and 06-1470-WW-SIC. Additionally, I have been
involved the last five Masury Water Company rate applications submitted to this
Commission (Case No. 90-331-WW-AIR, Case No. 93-213-WW-AIR, Case No.
95-357-WW-AIR, Case No. 97-1544-WW-AIR, and Case No. 00-713-WW-AIR ,
and have filed testimony in each of those proceedings. I have also participated in
a number of proceedings before the Pennsylvania Public Utility Commission in
connection with rate filings by Consumers Pennsylvania Water Company,
Shenango, Roaring Creek, and Susquehanna Divisions.

Did you prepare the application that is the subject of this proceeding?

Yes. I prepared this application with the assistance of other company officers and
personnel and in accordance with the Commission’s rules. Mr. Walter J. Pishkur,
Agqua Ghio, Inc. President, and I signed and verified the application. The
schedules incorporated into the application were prepared by me or at my
direction by company personnel.

What is the purpose of your testimony in this proceeding?

A 4+

19

20

schedules necessary to support the amount of the System Improvement Charge

requested in the application.



1 Q. Is your testimony directly related to or in support of any of the schedules,

2 data and materials filed in support of the rate application?

3 Al Yes, my testimony is in support of the following schedules: 1) Revenue

4 Requirement; 2) Plant Additions; 3) Original Cost Retired; 4) Provision for

5 Depreciation; 5) Annualized Depreciation Associated with Additions; 6)

6 Annualized Reduction in Depreciation for Retirements; 7) Rate of Return; 8) Net

7 Operating Income and Return on Rate Base; 9) Current and Proposed Tariff

8 Sheets; and 10) Revenue Distribution.

3 Q. Please summarize the following schedules: 1) Revenne Requnirement; 2) Plant
10 Additions; 3) Original Cost Retired; 4) Provision for Depreciation; 5)
11 Annualized Depreciation Associated with Additions; 6) Annualized
12 Reduction in Depreciation for Retirements; 7) Rate of Return; 8) Net
13 Operating Income and Return on Rate Base; 9) Current and Proposed Tariff
14 Sheets, and 10) Revenue Distribution.

15 Al Schedule One includes information to determine the amount of the annualized
16 revenue requirement to be recovered in this System Improvement Charge filing.
17 The schedule summarizes information from Schedules 2 thru 7 and results in
18 $79,546 of surcharge revenues to be recovered in this proceeding,

19 Schedule Two lists the eligible infrastructure additions by month by major
20 property groupings. Total qualifying additions in this filing are $593,943 and are
21 included on Line 3 of Schedule One.
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12

13

14

15

16

17

Schedule Three represents the original cost of property being replaced by
the qualifying infrastructure improvements included in Schedule Two. The
retirements total $35,017 and are included on Line 4.

Schedule Four calculates the depreciation expense by plant account by
month for the eligible additions from Schedule Two. The total of $11,208 is
carried to Schedule One, Line 7.

Schedule Five calculates the annumal depreciation expense for the
qualifying infrastructure improvements on Schedule Two. The total depreciation
expense in this filing is $9,625 and is carmried over to Schedule One, Line 13.

Schedule Six calculates the annual depreciation expense related to the

retirements from Schedule Three. The balance of $590 is carried forward to

- Schedule One, Line 14.

Schedule Seven reflects the pre-tax rate of return to be used in this filing.
The schedule is based on information contained in the Company’s rate filing from
Case No. 07-564-WW-AIR and the rate of return on equity utilized in the
stipulation attached to the Commission Order dated May 14, 2008. The pretax

rate of return of 12.10% is carried to Schedule One, Line 11.

=1
= -}

19

20

21

22

the 12 months ending May 31, 2008. The schedule computes a return on rate base
of -2.25%.
Schedule 9 contains a copy of the current tariff and a scored version on the

proposed tariff.

Schedule-8-and-8a represent the-eamed rate-of return-for-the-Company-for ——————



Schedule 10 shows the class of customers, applicable surcharge percent
and the estimated surcharge revenues to be collected. The surcharge is being
applied to all metered water service customers and private fire protection.

Does this conclude your direct testimony?

Yes, it does.







EXHIBIT C

Schedules




Line

oDoo~m

11

12

13

14

15

0

AQUA OHIO, Inc,
MASURY DIVISION
Case No. 08-759-WW-SIC

Annualized Revenue Reguirement

fuim on n
Plant in-Service
Additiens $593,943
Original Gost Retired 35,017
Net Plant In-Service (3 - 4) 558,927
Less: Accumulation Provision for Depreciation
Depreciation Expanse 11,208
Original Cost Retired 357
Total Accumulated Provision for Deprediation (7 - B) {23.809)
Net Rate Base 682,735
Pre-tax Rate of Refum 12.10%
Annualized Return on Rate Base (10x 11) 70,511
E 588
Annualized Provision for Depreciation For Additions 9,825
Annualized Reduction in Depreciation For Retirements 590
Annualized Revenue Requirement (12 + 13 - 14) $79,546

Schedule 1

Schedule 2
Schedule 3

Schadule 4
Schedule 3

Schedule 7

Schedule 5

Schedule &
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AGIUA OHIO, Inc,
MASURY DIVISION

Case No. 08-759-WW-SIC

Annuslized Depreciation Assoclated With Additions

Schedule 5

Plant In Service
Lina Acct. Balance At Depreciation
No. No. Descriplion 531108 Accrug! Redes Expense
) () ©
1 Property Grouping
2 Account 343 $422,205 1.44% $6,080
3 Account 345 154,360 2.08% 3211
4 Account 348 17,378 1.92% 334
5 Total (2 +3 +#4) 593,943 9,625
6 Grand Tolal g93!943 $95525
(a8) Schedule?2

(b) Accrual Rales Approved in Applicant's Last Basa Rate Case

(©)

Calumns {a) x {b)



Schedule 6

AQUA OHIO, Inc,
MASURY DIVISION

Pant In Service
Line Acct. Balance At Depreciation
No. Mp. Description 5/31/08 Accrual Rates Expenge
(=) (b} ©
1 Property Grouping
2 Account 343 $21,406 144% $308
3 Account 345 12,604 2.08% 268
4 Account 348 728 1.92% 14
5 Total (2 + 3) 35,017 590
8 Grand Tolal $35.017 $590
{a) Schedule 3

(b) Accrual Rates Approved in Applicant's Last Base Rate Case

(c} Calumns (a) x {b)



%OL T}
%g'R (0 s519°)
%00 {Q)

woe'g (8) 198401

o, 180D (-6501%)
xel-eld

L 8[npsyog

%198
W%Blb'G
%000

%61e

%)
190D
pauSem

%har'ol
%000
%189

BoD
(%)

BLLZBISL9E ((»e) swwou) Eep

99/8986¥0°|

o< snuiy 1) X {(xe) aspyauesy 1o sjdiesey 98049 snuia L)) / L
(xe1 esiyduei{ 10 ydiarey sscuS SN L) / |

"HO[JEULIOJU] JUBLIND

Bu|sn se|npeyds aredeud 'SIBOA 30| JSAQ )| “SiBa) ean) paedxsg JoN se0( Bujpesacid Jueun? syl Jo UIBEBD BB B

0] 9AjOe)3 BUWIEdSg SEIEY 95T JUBLIND aw|] oY) j asel)

%0000} 606'p.L0'pES
%L8'}S S
%000 0
%eE'gy ¥62'80.2'5v$

(=1 8 unowy
0% (&

WNS Whay X8 1-5ld
JIS-MAM-65.2-80 'ON 95BD)
NOISIAIQ A4NSYW

‘Ul ‘QIHO YNDY

DJEY OSBE 18T QYL JO S|SB 8l L UD SNPeYIS 1y | eedel

(£ + 2 + ) jepde] ero
Aunb3 vowswon
¥00}g peusjeld

1qeq uue} Buon

[-EI-TE R [E155)
1093810

(a)
{8}

‘BIoN

G|



Lina

mh:.-lg

[

0
1
12
13
14

15

@)
)

101
108

401402
403-407
408.1

409.1-4122

AQUA OHIO, Ine,
MASURY DIVISION
Casa No. 03-759-WW-SIC
Calcuintion of Esmed Rate of Retum
Calculation O ing Income m_on Rate Base
Plant in Servica
Depreciation Reserve

Net Plant in Service (2 - 3}
Working Capital * (g}
Other Rate Base ltems (a)
Rate Base (4+ 5 +E)

Operating income Statement
Operating Revenues {b)

Oparation and Maintenance Expensas

Depraciation & Amortization Expanse

Taxes Other Than Income - Utility Operating Income
Income Taxes - Lifility Operating Incoma

Het Operating Income (8- 10-11 -12-13)

Net Operating Retum On Rate Base (14/7)

* Entar Zero, I No Working Capital Was Approved in Company's Last Base Rate Case.

Schedule 8a

Baszed on biling analysis using cument rates

Schedule &

$3,151,350
813421

2338420
D

(131,638)

2,206,891

511,686
340,229
75,056

220,602

{74,651)

1348.743)
-2 25%




)
4]
3
@
{8)

(2)
)

g}
@
3
&)
5
(6)
{7)
(8)

{a)
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AQUA DHIC, Inc,
MASURY DIVISION
Case No. 08-759-WW-SIC
Working Capital & Other Rate Base liems

Workinag Ca
Operation & Maintenance Expense (a)
Expense Lag Dollars (1) / &
Materials & Supplias {b)
1/4 of Operating Taxes (c)

Woaorking Capital {2} + (3) - (4)

Annual Report, Schedule 5

Annuzl Report, Schedule 4

Represents 1/4 of Taxes Other Than income Taxes & Currsnt Federat incoma Taxes Excluding FICA
and .75% of the Ohio Gross Receipts Tax

Other Rate Bage ltems

Customers' Deposits (a)

Unclaimed Funds [b)

Customer's Advances For Construction (b)
Conftributions in Aid of Construction (a)
Investmant Tax Credits {b)

Deferred Federal Income Taxes (a}

Cther (b)

Other Rate Base ltems (1) Thru (7)

Annual Reporl Schedule 4
Refer to Annual Report for Detad

Schedule 8a

$0

o o o

$0

0
@.011)
{107,088)
(11,327
(127,608)

121,494

5&1 31.538)




Schedule 9

Tariff Pages




Section 2
Sixth Revised Sheet No. 1

Aqua Ohio, Inc. Master Tariff Canceling Fifth Revised Sheet No. 1
Masury Division P.U.C.0.No. 1
SCHEDULE OF RATES

Schedule "A™ _Mctered Service

CUSTOMER CHARGE-ALL CUSTOMER CLASSES

Size of Meter Monthly
5/8 inch oiiveeeicrieereeanee $4.99
% oIneh e £7.49
1 inch .o $12.49
1% inch ..ooviiveenniciiinnninn, $24.98
2 inch . $39.97
3 inch 57495
4 inch ..orerrrreennreneen, $124.02
6 inch ....cccoiiiiniiiinnn. £249.85
CONSUMPTION CHARGES- RESIDENTIAL, COMMERCIAL AND INDUSTRIAL CUSTOMERS
Per 10 cf
Monthly
First 2,500 cubic feet monthly .......... $.2731
Over 2,500 cubic feet monthly .......... $.2025
Per 100 gallons
Monthly
First 18,700 gallons monthly ........... $.3651
Over 18,700 gallons monthly .......... $.2707

The late payment fee of 5% is based on current charges only, is not compounded on future delinguencies, and
is not imposed during any period in which payments exceed the customer’s current charges. The late payment

fee w111 not be charged if ma.lled on or 'befm'e the past due date mdicated on the bill. The Post Office date

such paymcnt has been maﬂed may be preservcd by ths Company, and where payment is de after the past
due date, the Company may credit the amount enclosed to the customer’s account and add the late payment fee.

YSTE, MENT SUR G ) (Increase)

In addition to the charges provided for in this tariff for all metered, private fire rates and public fire rates, a surcharge
of 3% will apply to all bills issued after Xxxooox xx, 2008,

Issued: oo xx,2008 Effective; Xxxx xx, 2008
Issued by Walter J. Pishkur, President, Aqua Ohio, Inc.
In accordance with the Public Utilities Commission of Ohio
Order Dated Xoxxx xx,2008 for Case No. 08-759-WW-SIC



Subject Index

Fifth Revised Page 3 of 4
Canceling Fourth Revised Page 3 of 4
Agqua Ohio, Inc.
Masury Division Master Tarift P,U.C.O, No. 1
SUBJECT INDEX (Continued)
Section/Sheet/Paragraph Effective Date

Private Fire Protection........covevereceesecnace 8/1 37191
Private Fire Protection Rates.........cc.o....... 272 3/23/01
Protection for Water Meter........occcruvurennn. 5/2/7A 3/13/94
Public Fire Protection.........cecvceeeeescarerenans 10/1 3/191
Public Fire Protection Rates.......ovuevecrmee 213 3/23/01
Public Health Considerations........couveeveens 5112 B/25/92
Reconnection Charge..........ooeoveeerenrurens 2/4 3/23/01
Reconnection of SEIVICE.....covmnisiisrintsans 33711 3/11/96
Right of Way.......ooveeinennn 3/1/4 3/13/54
Right to Amend, Add to or Alter Tariff..... 514116 311796
Separation of SErViCe.........cpreeecererererreeene 3/1/2 3/1/8 3/1/91
Service Complaints. .......couecsessessscsansine 5/4/15 8/25/92
Service Installation..............oere e sesniene 3/1/2,3,6,7 3196

3210,11,12 3/13/94
Service Territory Map.....ocovrveireesesennanes Revised Sheet No. 1 3/11/96

Original Sheets 2 through 8 5/21/07
Supply for Construction........ceverrevnerernenn 51218 3/13/94
Supply of More Than One Premise............ 31753 3/13/94
System Improvement Surcharge (SIC) 21 XR/0U%%
Tampering - Meters........ccoevnereeereercrnnnnne 12, 7217 3101
Temporary Discontinned Service.............. 5/1/1, 6/2/8 3/11/96

6/2/8 3/23/01

Issued: Xxxxx xx,2008

Effsctive: Xoomx xx , 2008

Issued by Walter J. Pishkur, President, Aqua Ohio, Inc.
In accordance with the Public Utilities Comnission of Oluo
Order Dated xxxxooox x¢, 2008 for Case No, 08-759-WW-SIC



=
5
1]

mmummnwm.—ug

i
(=]

Residential

Commercial

Industrat

Public Fire

Private Fire

Public Authority

Late Fees

Account Activation Fees
Other Misc Revenues

AQUA CHIO, Ing,
MASURY DIVISION

Case No. 0B-759-WW-SIC

Revenue Disiribution

Schedule 10

Revenues 12 months  Surcharge Surchange
Ended May 31, 2008 Percent Revenues
5 343,010 3.0000% $ 10,290
92789 3.0000% 8 2,784
1,713 3.0000% $ 51
40,760 3.0000% & 1,223
15180 3.0000% § 456
9,000 3.0000% % 270
$ 502,481 15,074




-~ Schedule 11

Customer Notice




CUSTOMER NOTICE: SYSTEM IMPROVEMENT SURCHARGE

On October 7, 2003, Governor Taft signed Senate Bill 44, which became law January 6,
2004, The legislation created an infrastructure improvement surcharge, known as the System
Improvement Charge {SIC), to assist water companies to fund the replacement and rehabilitation
of infrastructure including aging water mains that are crucial to service reliability and water
quality. The surcharge may not exceed three percent per year up to a cap of nine percent.

With the Environmental Protection Agency estimating that approximately $250 billion is
needed to address water system infrastructure throughout the country over the next 20 years, SIC
is important legislation, which will assist water companies such as Aqua Ohio, Inc. to
accelerate the replacement of old water mains to improve water quality, pressures, flows and
long-term system viability. It transforms infrastructure rehabilitation from reactive to proactive
and because the SIC will allow customers to pay as the work is being completed, it will likely
reduce the amount of future rate requests.

Aqua Ohio, Inc. filed an application with the Public Utilities Commission of Ohio
(PUCO) in Case No. 08-759-WW-SIC seeking approval to assess a SIC in its Masury Division.
The purpose of seeking authority to assess a SIC in its Masury Division is to recover costs
related to certain qualifying infrastructure improvements to Aqua Ohio’s distribution system
since the last rate case. After conducting an investigation into the application, the PUCO
approved Aqua Ohio’s request on . The PUCO approved the assessment
of a surcharge of 3% to your monthly bill. The surcharge will appear on billings on or after
The SIC approved by the PUCO will result in the average residential
customer’s bill being increased by an additional charge in the amount of 71 cents per month for
an average residential customer using 4,234 gallons of water per month.

The surcharge will continue to appear on future bills and may be adjusted or eliminated
based on the findings of the PUCO.

If you have any questions concerning the impact of the surcharge on your bill, or have
any questions regarding SIC, please call Aqua Ohio at 330-755-1100. Residential customers may
also contact the Office of the Consumers, Counsel for assistance with questions or concems
about Aqua Ohio’s rate proposal or water quality at 1-877-742-5622 (toll free) from 8 am. to 5

pr-weekdays;orat- www.pickocc.org.


http://www.pickoccorg



