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OBJECTION TO THE STAFF REPORT 
AND SUMMARY OF MAJOR ISSUES 

BY  INTEGRYS ENERGY SERVICES, INC. 
AND INTERSTATE GAS SUPPLY, INC. 

 

Introduction

Pursuant to Section 4909.19, Revised Code, Rule 4901-01-28(B) of the 

Ohio Administrative Code, and the May 23, 2008 Attorney Examiner's Entry in these 

matters, marketers Integrys Energy Services, Inc.  and Interstate Gas Supply, Inc. (here in 

after jointly referred to as “Marketers”), submit this Objection to the Staff Report and its 

Summary of Major Issues.  Both Integrys Energy Services, Inc. and Interstate Gas Supply, 

Inc. are parties of record in the above styled proceeding. 

Objection to the Staff Report

The Marketers object to the Staff's recommendation that the Commission 

require Dominion East Ohio (“DEO”) to modify its choice pooling service agreements to 
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incorporate a thirty day lag between accounts being billed and the remittance of the 

receivables as set forth on pages 7, 26, and 83 of the May 23, 2008 Staff Report of 

Investigation.  The Staff states at page 26 that the working capital needs of DEO can be 

reduced by some $46 million dollars if the payment lag between when the gas is received 

from the Choice supplier at the city gate - to when Choice supplier is paid for that gas is 

doubled from 14 to 30 days.   

 What is unstated is that this reduction in costs to DEO is not necessarily a 

savings to the end use customer.  The carrying cost for the natural gas from the time of 

delivery to the local distribution company to the time the customer pays the local 

distribution company is a legitimate cost of doing business and must be reflected in the 

total charges that the customer pays  for gas service.  In substance, such costs have already 

been shifted from DEO to either the Choice supplier or the SSO supplier, because they, not 

DEO, are now delivering natural gas to the system in advance of being paid for those 

volumes delivered.    Accordingly, shifting most of the remaining carrying costs from the 

DEO distribution charge to the Choice and SSO supplier’s commodity charge may create 

an efficiency, but only if collectively the Choice and SSO Suppliers have a lower cost of 

borrowing than DEO.  In either instance, whether based on the 14-day or 30-day lag, the 

customer will pay the carrying cost of capital associated with the service - the question that 

remains is which mechanism to utilize, but answering that question requires more that 

considering only the numerical calculation of the carrying cost of capital.   

 Ultimately, so that rates can fairly be adjusted to reflect the time lag 

associated with payment, if the Commission decides to shift more of the carrying cost for 

the natural gas after the local distribution company takes possession; it should do so at the 
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beginning of the contract period.  It is inequitable to make Choice Suppliers who set their 

retail customer prices based upon contract \ tariff payment terms of 14 days absorb the 

transfer of carrying costs until they have a chance to renegotiate their contracts.  Further, 

the current contracts and tariffs treat the Standard Service Suppliers the same as the Choice 

providers in terms of payment by DEO.  We are a month away from the next auction and at 

this point it is likely that most of those anticipating participation in the next auction have 

already considered the current 14-day lag, as opposed to 30-day lag in payment, in 

calculating potential bidding options.  Accordingly, the uncertainty associated with this 

issue at this time may impact auction and choice contract pricing, unless the change is 

made consistent with contract period pricing, with adequate notice.  If this change is made, 

it should be implemented no earlier than the auction scheduled for early 2009, to provide 

sufficient time for potential bidders and suppliers to prepare for this change.  This will also 

help to avoid an increase in the upcoming auction and allow the existing cycle of retail 

contracts based on the 14-day payment cycle to expire.  

Summary of Major Issues

1.  The Staff's recommendation to require Dominion East Ohio to extend the 

remittance period related to the purchase of accounts receivables from natural gas 

marketers serving choice customers from two weeks to thirty days and to modify choice 

pooling service agreements to incorporate a thirty day lag between accounts being billed 

will interfere with existing contracts, so if undertaken must be done so with sufficient lead 

time to enable Choice suppliers to make necessary changes to those agreements and to 

permit the SSO/SCO stakeholder group sufficient time to modify the appropriate phase of 

the program to take this change into account for the next phase of the process.   
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Respectfully submitted, 

 

/s/     
M. Howard Petricoff 
Stephen M. Howard 
Vorys, Sater, Seymour and Pease LLP 
52 East Gay Street 
Columbus, Ohio  43215 
Tel: (614) 464-5414 
Fax: (614) 719-4904 
E-mail:  mhpetricoff@vorys.com

Attorneys for Integrys Energy Services, Inc. 
 

/s/     
John W. Bentine 
Mark S. Yurick 
Chester, Willcox & Saxbe LLP 
65 E. State Street, Suite 1000 
Columbus, Ohio  43215-4213 
Tel: (614) 334-6121 
Fax: (614) 221-4012 
E-mail:  jbentine@cwslaw.com

Vincent A. Parisi 
5020 Bradenton Avenue 
Dublin, Ohio  43017 
Tel: (614) 734-2649 
Fax: (614) 923-1010 
Email: vparisi@igsenergy.com

Attorneys for Integrys Energy Services, Inc. 
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CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing Objection to the Staff Report 
and Summary of Major Issues by Integrys Energy Services, Inc. and Interstate Gas Supply, 
Inc. was served upon the following persons, by first-class, U.S. mail, postage prepaid, and, 
where applicable, by e-mail, this 23rd day of June, 2008. 
 

David C. Rinebolt 
Colleen L. Mooney 
Ohio Partners for Affordable Energy 
231 West Lima Street 
P.O. Box 1793 
Findlay, OH  45839-1793 
drinebolt@aol.com 
cmooney2@columbus.rr.com 
 

Joseph Serio 
Larry Sauer / Gregory Poulos 
Ohio Consumers’ Counsel 
10 West Broad Street, 18th Floor 
Columbus, OH  43215-3485 
serio@occ.state.oh.us 
sauer@occ.state.oh.us  
poulos@occ.state.oh.us 
 

David Boehm 
Boehm, Kurtz & Lowry 
36 East Seventh Street, Suite 1510 
Cincinnati, OH  45202 
dboehm@BKLlawfirm.com 

Joseph Meissner 
The Legal Aide Society of Cleveland 
1223 West Sixth Street 
Cleveland, OH  44113 
jpmeissn@lasclev.org 
 

Anne Hammerstein 
Stephen Reilly 
Assistant Attorneys General 
180 East Broad Street, Ninth Floor 
Columbus, OH  43215-3793 
anne.hammerstein@puc.state.oh.us 
stephen.reilly@puc.state.oh.us 
 

Joseph M. Clark 
McNees Wallace & Nurick 
Fifth Third Center 
21 East State St., 17th Floor 
Columbus, OH  43215 
jclark@mwnchm.com 

Barth E. Royer 
Bell & Royer 
33 South Grant Avenue 
Columbus, OH  43215-3927 
barthroyer@aol.com 

Julianne Kurdilla 
City of Cleveland 
Cleveland City Hall 
601 Lakeside Avenue, Room 20C 
Cleveland, OH  44114-1077 
jkurdilla@city.cleveland.oh.us
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Mark A. Whitt 
Andrew J. Campbell 
Jones Day 
P.O. Box 165017 
Columbus, OH  43216-5017 
mawhitt@jonesday.com 
ajcampbell@jonesday.com 
 
John Dosker 
Stand Energy Corp. 
1077 Celestial Street 
Rookwood Bldg. 110 
Cincinnati, OH  45202 
jdosker@stand-energy.com 
 
W. Jonathan Airey 
Vorys, Sater, Seymour and Pease LLP 
52 E. Gay Street, P. O. Box 1008 
Columbus, OH  43216-1008 
wjairey@vorys.com 
 

Jean A. Demarr 
Dominion East Ohio 
1201 East 55th Street 
Cleveland, OH  44101 
Jean.A.Demarr@dom.com 
 
Todd M. Smith 
Schmorznold & McNair LLP 
616 Penton Media Building 
1300 E. Ninth Street 
Cleveland, OH  44114 
tsmith@smcnlaw.com

/s/     
M. Howard Petricoff 
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