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• 

1 Ql PLEASE STATE YOUR NAME AND BUSINESS ADDRESS 

2 A. My name is Edward B. Stein. My business address is 76 S. Main St. Akron, Ohio 

3 44308. 

4 
i 

5 Q, BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY? 

6 Â  I am employed by FirstEnergy Service Company as Manager of Regional 

7 Transmission Organization ("RTO") Operations Settlements in the Rates and 

8 Regulatory Affairs Department. 

9 

10 Q. PLEASE SUMMARIZE YOUR EDUCATIONAL AND PROFESSIONAL 
j 

n ; BACKGROUND. 
1 
I 

12 Ai. Please see Appendix A of this testimony for a description of my educational and 

13 * professional background. 

14 

PLEASE DESCRIBE YOUR RESPONSIBILITIES AS MANAGER OF 

RTO OPERATIONS SETTLEMENTS. 

A|. My responsibilities include ensuring customer load data is accurately aggregated 

and submitted for state programs such as Pennsylvania's Altemative Energy 

Portfolio Standards Act and for financial settlement purposes with both PJM and 

the Midwest Independent Transmission System Operator ("MISO"). Under my 

direction, my staff also performs various financial analyses and analytical work in 

support of both intemai and extemal clients and other departments. These 

15 
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1 analyses include the support of regulatory initiatives such as the development of 

2 cost of service studies. 

3 

4 Q. WHAT SCHEDULES ARE YOU SPONSORING? 

5 A. I am sponsoring the COSS for the Companies as set forth in Schedule E-3.2 of the 

6 Standard Filing Requirements. The COSS is an allocated cost of service study by 

7 rate schedule for the test period ended February 29,2008. 

8 

9 
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23 

Q. 

^-

i 

Q. 

i 

A. 

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS 

PROCEEDING? 

The purpose of my testimony is to describe the methodology used to prepare the 

cost of service study ("COSS") for Ohio Edison Company ("OE"), The Toledo 

Edison Company ("TE") and The Cleveland Electric Illuminating Company 

("CEI") (collectively, "Companies"). 

WHICH COSS METHOD, AS PRESENTED IN SCHEDULE E-3.2 OF THE 

STANDARD FILING REQUIREMENTS, HAVE YOU CHOSEN TO USE 

FOR THE STUDY? 

The Standard Filing Requirements provide the option of choosing from one of the 

following COSS methodologies: (i) Coincident Peak Demand, (ii) Non-

Coincident Peak Demand or (iii) Average and Excess. Based on customer and 

distribution system information gathered from the Company's databases and 

using the National Association of Regulatory Utility Commissioners ("NARUC") 
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A. 
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^ ^ 

A. 

22 

Electric Utility Cost Allocation Manual ("NARUC Manual") as a guide, I have 

chosen the Coincident Peak Demand method, more aptly termed Voltage Peaks, 

for the COSS presented in this proceeding. The remainder of my testimony 

describes implementation of the Coincident Peak methodology in greater detail. 

WHAT ADDITIONAL INFORMATION HAVE YOU INCLUDED WITH 

THE COST OF SERVICE STUDY? 

The COSS includes output reports, summarized and detailed by FERC Account 

for existing revenues under new rate schedules. The COSS also includes the 

special studies conducted in support of the methodology used in the COSS, 

including the "TACOS GOLD" input file. The special studies are included with 

the COSS as Appendices A - R. 

WHAT IS "TACOS GOLD"? 

The software used to develop the COSS is named "TACOS GOLD". TACOS is 

an acronym for Threshold Associates Cost Of Service. It is a PC-based program 

developed by Threshold Associates that uses a reporting platforaa based on 

Microsoft Excel. The software package also tracks rate base, revenue and 

expenses by function and rate schedule. The inputs of the model include 

allocators derived in special studies as well as balance sheet and income statement 

items. 

- 3 -
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1 Q. PLEASE DESCRIBE GENERALLY THE PROCESS OF DEVELOPING A 

2 COST OF SERVICE STUDY. 

3 At. The COSS first separates or functionalizes items such as plant investment, 

4 I operating expenses and taxes between the generation, transmission and 

5 distribution functions to determine the particular rate schedules that should share 

6 responsibility for each of the costs. This process is done through the grouping of 

7 Federal Energy Regulatory Commission ("FERC") Accounts according to the 

8 function they represent as described by the FERC Uniform System of Accounts. 

9 Next, FERC Accounts are sub-functionalized, which separates FERC accounts 

10 • into sub-functions and provides further granularity in the allocation of costs to 

11 customer rate schedules. For example, I have developed a Primary/Secondary 

12 Study that sub-functionalizes FERC Accounts 364, 365, 366 and 367 to Primary 

13 Distribution and Secondary Distribution sub-functions. These costs are then 

14 classified as customer, demand or energy-related in order to facilitate the process 

15 of assigning them to various rate classes in accordance with identifiable 

16 characteristics. In some cases, such- as Account 368 (Distribution Line 

17 Transformers), the account has both a Customer Component and a Demand 

18 Component. Next, those costs that have been determined to be distribution-related 

19 are allocated or assigned to the various rate classes based upon measurable 

20 characteristics. In my study for example. Account 365 has been functionalized to 

21 the Distribution Function, Sub-Functionahzed into Primary 365 and Secondary 

22 365 and classified as demand-related. Since Account 365 is classified on demand, 

23 voltage-based peak demands of each rate schedule were used to allocate costs. 



1 Finally, the COSS calculates the rate of retum each of the rate schedules is 

2 currently eaming. 

3 

4 Q. PLEASE EXPLAIN WHY SOME TRANSMISSION-RELATED FERC 

5 ACCOUNTS WERE INCLUDED IN YOUR STUDY. 

6 A, American Transmission Systems, Inc. (ATSI), a wholly owned electric 

7 transmission subsidiary of FirstEnergy Corp., maintains ownership and control of 

8 the Ohio utility operating companies' transmission system assets. These assets, 

9 identified by FERC as performing transmission-related functions, are 69kV or 

10 I greater. However, there are still certain transmission-related assets, vohages of 

11 IIKV, 23KV or 33KV (depending on Company), in transmission-related FERC 

12 accounts on the utility operating companies' balance sheet and income statement. 

13 As a result, these remaining assets make up the "Sub-Transmission" systems 

14 referenced in the COSS. 

15 

16 Q. ARE COSTS ASSOCIATED WITH THESE TRANSMISSION ASSETS 
i 

17 RECOVERED THROUGH TRANSMISSION RATES SET BY THE 

18 FERC? 

19 A. No. Costs associated with these assets must be recovered through distribution 

20 rates. 

21 

22 Q. HOW ARE THE TRANSMISSION FERC ACCOUNT BALANCES 

23 ALLOCATED? 



1 A; These transmission assets are allocated on the basis of coincident peak demands 

2 or sub-transmission voltage peak demands. In this case, I have chosen to use (3) 

3 three Summer peaks averaged together for the piupose of achieving "normal" 

4 peaks in both cases. In addition, all customer rate schedules share in the costs of 

5 the sub-transmission system because all utilize the system to a certain degree. 

6 

7 Q. YOU MENTIONED PREVIOUSLY THAT IN THE SUB-

8 FUNCTIONALIZATION PROCESS, A PRIMARY/SECONDARY STUDY 

9 I WAS UTILIZED. PLEASE DESCRIBE THE PRIMARY SECONDARY 

10 STUDY. 

11 AI. The Primary/Secondary Study, shown in Appendix N of the COSS, was 

^ ^ 12 developed utilizing the Company's Automatic Mapping/Facilities Management 

13 ' System (AM/FM). This system graphically depicts the assets and interconnections 

14 of the distribution system that serves our customers. With the AM/FM system, 

15 the Company is able to accurately identify which assets are primary distribution 

16 assets and which are secondary distribution assets. The Company's SAP 

17 Customer Care System (CCS) identifies customers as secondary and primary 

18 distribution customers. Utilizing the CCS and AM/FM systems, the Company 

19 \ can identify and physically locate customers receiving service at primary 

20 distribution voltage - thereby determining which assets are utilized by those 

21 customers. Through a process of "tracing" the electric service path for primary 

22 customers on a particular cu-cuit back to the originating distribution substation in 

I 

23 the AM/FM system, the Company can identify the wires, poles and conduit used 
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Q' 

1 

A. 

to serve them. The costs associated with these assets are then allocated to 

customers receiving service at either primary or secondary voltages. Customers 

receiving secondary service are included in this allocation since they also make 

use of these facilities. When conducting these traces, the distribution system is 

"switched" to be in a steady state operation - i.e. in a condition where it operates 

most of the time and under normal conditions. This means that equipment and 

facilities are not set for operation during contingencies such as during storm 

restoration or maintenance. 

PLEASE EXPLAIN THE PROCESS OF DETERMINING WHICH 

CUSTOMERS ARE SERVED BY THE PRIMARY DISTRIBUTION 

SYSTEM AND WHICH CUSTOMERS ARE SERVED BY THE 

SECONDARY DISTRIBUTION SYSTEM? 

Customer-specific information in the CCS and AM/FM systems includes 

information on the customer's delivered voltage as well as information on 

transformer ownership. These customer-specific sources of data allow the 

Company to determine the voltage class of each customer. 

WHICH ACCOUNTS WERE SUB-FUNCTIONALIZED WITH THE 

PRIMARY/SECONDARY STUDY? 

Accounts 364, 365, 366 and 367 were sub-functionalized into either the primary 

or secondary distribution sub-function. 

- 7 -
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Q. 

A: 
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! 

HOW WAS ACCOUNT 364 SUB-FUNCTIONALIZED? 

For Account 364 (Poles, Towers and Fixtures), the Company's AM/FM system 

was used to determine how many poles, weighted by cost, are being utilized by 

customers of the primary and secondary distribution system as well as street 

lighting customers. Sub-account 364P contains those assets utilized by customers 

of both the primary and secondary distribution system. Sub-Account 364S 

contains those assets utilized only by customers of the secondary distribution 

system. Sub-Accoimt 364Z contains those assets utilized by street Hghting 

customers. 

HOW WAS ACCOUNT 365 SUB-FUNCTIONALIZED? 

For Account 365 (Overhead Conductors and Devices), the Company's AM/FM 

system was used to determine the length of conductor feet, split between large and 

small primary conductors, serving customers receiving service at primary 

distribution voltage. The conductor length was then multiplied by large and small 

primary conductor cost per foot in recognition of the fact that larger cable is more 

expensive than smaller cable. The weighted cost of conductor length was then 

determined to be the portion of Account 365 to be allocated to only customers 

receiving service at either primary or secondary voltages (designated as Account 

365P). Customers receiving secondary service are also included in this allocation 

since they also make use of this conductor. The remaining portion of Account 

365, which includes both primary and secondary facilities, was allocated to 

customers of the street lighting and secondary distribution system. 

8-



1 

2 Q. HOW WAS ACCOUNT 366 SUB-FUNCTIONALIZED? 

3 A. Account 366, Underground Conduit, was sub-functionalized in manner similar to 

4 that of Account 367, Underground Conductors and Devices, because conduit 

5 typically protects buried primary conductor. Therefore, account 366 follows the 

6 sub-functionalization percentages generated in the Account 367 analysis. 

7 

8 Q. HOW WAS ACCOUNT 367 SUB-FUNCTIONALIZED? 

9 A. Account 367, Underground Conductors and Devices, was functionalized using 

10 similar methodology as that of Accoimt 365. The conductor length associated 

11 with customers of the primary distribution system was determined by using the 

12 tracing process discussed earlier - conducted in the AM/FM system. The 

13 remaining conductor length was determined to serve customers of the secondary 

14 distribution system. The costs associated with conductor lengths were then 

15 weighted by current installed cost. Using the weighted costs associated with 

16 ! conductor lengths. Account 367 was then allocated to Account 367P (the portion 

17 of Account 367 that is utilized by customers receiving service at either primary or 

18 secondary distribution voltages) and Account 367S (the portion of accoimt 367 

19 that is utilized by only customers of the secondary distribution system). 

20 

21 Q. ARE THERE ANY OTHER FERC ACCOUNTS THAT HAVE BEEN SUB-

22 FUNCTIONALIZED? 

9 -
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1 

2 

3 

4 

5 

6 

7 

Ai 

i 

] 

Yes. FERC Account 356, Overhead Conductors and Devices (for transmission 

plant), was sub-flinctionalized. This account includes both the facilities associated 

with sub-transmission plant retained by the Company as well as the last span of 

transmission line to customers in the GT rate class served directly off the 

transmission system. Appendix D - Assignment of Plant Account 356 - illustrates 

the amoimt of Account 356 that is transmission-related and directly assigned to 

rate GT customers. The remainder of Account 356, the sub-transmission system, 

was allocated to those customers utilizing the sub-transmission system. 

10 Q. PLEASE EXPLAIN HOW YOU CLASSIFIED ACCOUNT 368. 

A study, designated as Appendix O, was developed to determine the customer 

component and the demand-related portion of Account 368 - Distribution Line 

Transformers. 

WHY WAS ACCOUNT 368 (LINE TRANSFORMERS) CLASSIFIED AS 

BOTH CUSTOMER AND DEMAND-RELATED? 

Using the NARUC Manual as a guide, it states that "... Accounts 364 to 370 

involve demand and customer costs." This means the assets represented by these 

accounts are required when adding customers to the system. This is tme for 

assets such as Account 368 - Transformers - where not only is a transformer 

needed when adding a customer to the system but the transformer must also be 

sized to accommodate the customer's load. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

i 
j 

Q-

A. 

i 
i 

1 
i 
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1 Q. HOW WERE ACCOUNTS 360 TO 362 CLASSIFIED? 

2 A. The NARUC Manual states Accounts 360 (Land), 361 (Stmctures and 

3 Improvements) and 362 (Station Equipment) should be classified as demand only 

4 to recognize "substations are normally built to serve a particular load and their 

5 size is not affected by the numbers of customers to be served." Using this as a 

6 , guide, these accounts have been classified as demand. 

7 

8 Q. HOW ARE ACCOUNTS 364 TO 367, INCLUSIVE OF RESPECTIVE SUB-

9 ACCOUNTS, CLASSIFIED? 

10 A. Recognizing that primary distribution lines are installed to deliver the load of the 

i 

11 I distribution system in much the same way as substations and that FERC Account 
i 

12 364 to 367 values consist mostly of primary related assets, FERC Account 364 to 

13 ' 367, including their respective sub-accounts, have been classified as demand only. 

14 

15 Q. DO ACCOUNTS 369 (SERVICES) AND 370 (METERS) RECEIVE THE 

16 SAME TREATMENT AS ACCOUNT 368 (TRANSFORMERS) AND GET 

17 A DEMAND AND CUSTOMER COMPONENT? 

18 A. No. The NARUC Manual states Account 369 is "generally classified as customer 

19 related" and including a demand component is optional. Using the NARUC 
I 

20 Manual as a guide, Account 369 is classified as customer-related because only 

21 one service is needed per customer and Account 370, Meters, is classified as 

22 customer-related only. 

23 

11 
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i 

PLEASE DESCRIBE HOW ACCOUNTS 364 - 367 (POLES, OVERHEAD 

CONDUCTORS, UNDERGROUND CONDUIT AND UNDERGROUND 

CONDUCTORS) WERE ALLOCATED? 

These accounts were classified as demand-related. For this study, voltage peak 

demands were developed and used to allocate these accounts to the rate schedules. 

WHY ARE VOLTAGE PEAK DEMANDS CHOSEN RATHER THAN A 

SINGLE DEMAND ALLOCATOR FOR ALL RATE SCHEDULES? 

Voltage Peak demands are utilized to ensure rate schedules grouped by voltage 

level served are allocated the proper amount of assets when sub-functionalized by 

voltage level in the Primary/Secondary Study. For example, the secondary 

voltage rate schedules (RS, GS, TLTG, SLTG and POL) were allocated secondary 

voltage assets (sub account designated with an 'S ' as determined by the 

Primary/Secondary study) based on the secondary voltage peak allocator. The 

secondary voltage peak allocator is based on the demands of the secondary rate 

schedules coincident only with the peak of the secondary rate schedules. 

CAN THE USE OF VOLTAGE-BASED RATES AND VOLTAGE PEAKS 

BE VIEWED AS A DIRECT ASSIGNMENT OF THE DISTRIBUTION 

SYSTEM TO CUSTOMERS? 

Yes. The Primary/Secondary Study determines which assets are utilized by 

customers according to voltage served as customers are grouped by the voltage by 

which they are served. As a result. Accounts 364 to 367 can be viewed as having 

12 



1 directly assigned assets by voltage level and allocating those assets to customers 

2 who use them. For example, the Primary/Secondary Study determined the amount 

3 of distribution assets used only by secondary voltage rate schedules and the assets 

4 used only by customers of the primary distribution system (which would include 

5 j secondary customers). The secondary voltage assets (sub-accounts designated 

6 j with an S) are allocated only to secondary voltage rate schedules based on the 

7 Secondary Voltage Peak Demand allocator. Primary voltage assets (sub-accounts 

8 designated with a P) are allocated to all customers utilizing the primary 

9 distribution system which include both primary and secondary voltage customers. 

10 Secondary voltage assets (sub-accounts designated with an S) were assigned to 

11 the secondary rate schedules using the Primary/Secondary Study, while the 

12 Secondary Voltage Peak Demand allocator determined the amount of secondary 

13 assets used by each secondary rate schedule. 

14 

15 Qf ARE THE VOLTAGE PEAKS BASED ON SINGLE COINCIDENT 

16 VOLTAGE PEAKS? 

17 Â  No. The voltage peaks are based on the average of three summer coincident 

18 voltage peaks. The voltage peak demands for the various rate schedules can be 
i 

19 found in Appendix M of the COSS. 

20 

21 Ql ARE THERE OTHER VOLTAGE PEAKS USED IN THE COSS? 

22 A. Yes. A voltage peak was used for the allocation of sub-transmission assets as 

23 well. All rate schedules other than the transmission voltage level rate schedules 

-13 



1 are part of the calculation of this peak and subsequently share in the plant assets 

2 where this allocator is used. 

# 

4 

5 

6 
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10 
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i 

i 

Q. 

Ai 

i 

PLEASE EXPLAIN HOW THE ALLOCATOR FOR ACCOUNT 370 WAS 

DEVELOPED. 

While Account 370 was classified as customer-related only, the study, as shown 

in Appendix L, recognizes there is significant difference in the type and value of 

equipment required to meter, for example, a lOOMW Industrial Plant and a IKW 

home. Therefore, the customer allocator developed for this account was a cost 

weighted customer allocator. 

WHY ARE THERE MULTIPLE RATE SCHEDULES IN THE COSS FOR 

THE TRANSMISSION CUSTOMERS AT TE AND TRANSMISSION AND 

SUB-TRANSMISSION CUSTOMERS AT CEI? 

In some cases, customers that are served at the transmission-level/sub-

transmission-level own their own step-down transformers and in other cases the 

Company owns the step-down transformer. To account for this, in CEI for 

example, a rate schedule ("GSUB_NX") was created to allocate costs to those 

sub-transmission customers who own their own transformer and a different rate 

schedule ("GSUBPX") was used for those customers who are taking sub-

transmission service where the Company owns the transformer. Similar 

schedules were created for transmission-level customers and are designated 

"GT_NX" and "GT_PX" in the study. In the COSS however, GSUB_NX and 

14 
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1 GSUB_PX were combined for presentation purposes to the GSUB rate schedule 
i 

2 to incorporate rate schedules proposed by Company Witness Hussing. 

3 

4 Ql DOES THIS MEAN THE GT RATE SCHEDULE IN TE AND THE GT 

5 AND GSUB RATE SCHEDULES IN CEI ARE ALLOCATED 

6 DISTRIBUTION SUBSTATION TRANSFORMER ASSETS? 

7 A| Yes. Rate Schedule GT (GT_PX), for both CEI and TE, was allocated a portion 

8 of Account 362, Station Equipment and Account 353, Station Equipment 

9 (Transmission Plant). Additionally, rate schedule GSUB (GSUBPX) in CEI was 

10 allocated a portion of Account 368, Line Transformers, as well as a portion of 
i 

11 I Accounts 362 and 353. The portion of the transformer accounts allocated to these 

12 schedules is shown in Appendix C of the COSS and the account number is 

13 designated with a "XFORM" after the account number (except for Account 368) 

14 in the COSS. 

15 

16 (^ HOW WAS THE ALLOCATION OF THE TRANSFORMER PORTION 

17 OF ACCOUNTS 353, 363 AND 368 UTILIZED IN THE COSS FOR TE 

18 AND CEI? 

19 A. This information was used in the development of the transformer charge for rate 

20 schedule GT at TE and CEI rate schedules GT and GSUB. 

21 

22 Q. PLEASE EXPLAIN WHY YOU HAVE INCLUDED A RATE SCHEDULE 

23 REFERRED TO AS "CONTRACT" IN YOUR STUDY? 

15 
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Q. 

A. 
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The rate schedule "Contract" includes all customers with electric service contracts 

in effect through the end of the test year. This schedule was implemented to 

ensure that rate base and income statement related items were allocated to 

contract customers in the same marmer as was allocated to those customers on 

similar rate schedules who do not have an electric service contract with the 

Company. 

WHAT ARE THE RESULTS OF THE COSS? 

The results below show the rate of retum for each of the rate schedules at each of 

the Companies. This information represents existing rates of retum under 

proposed rate schedules. 

14 

15 

16 

Q 

A 

CEI 1 
TOTAL 
RS 
GS 
GP 
GSUB 
GT 
TLTG 
SLTG 
POL 
CONTRACT 

3.61% 
5.52% 
0.03% 
5.36% 
9.23% 

10.25% 
10.32% 
8.67% 

17.24% 
:3.53% 

0 
TOTAL 
RS 
GS 
GP 
GSUB 
GT 
TLTG 
SLTG 
POL 
CONTRACT 

E 
2.26% 
2.64% 
2.20% 
1.19% 
3.35% 

-3.72% 
1.54% 

-1.47% 
3.54% 
7.33% 

TE 1 
TOTAL 
RS 
GS 
GP 
GSUB 
GT 
TLTG 
SLTG 
POL 
CONTRACT 

0.04% 
-1.08% 
3.56% 
6.69% 

11.64% 
-3.21% 
14.51% 
4.29% 
5.84% 

-42.84% 

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY? 

Yes. 

16 
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APPENDIX A 

Edward B. Stein 
Manager, RTO Operations Settlement 

FirstEnergy Service Company 
76 South Main Street 
Akron, Ohio 44308 

SUMMARY 
I started my professional career in the steel industry working for a large integrated 
steel mill for 5 years maintaining and improving the mill's high voltage (2300V -
138KV) power delivery system and the electrical assets of the mill's three 
boiler/generator sets (3MW, 7.5MW and lOMW generators). I was responsible for the 
efficient operation and maintenance of equipment, as well as the financial viability of 
my department and the productivity and safety of employees under my supervision. 

My career at FirstEnergy began in Plant Engineering where I was responsible for 
designing and overseeing the installation of complex projects at the Company's 
generating facilities. I transferred to the Commodity Supply Platming Department and 
performed financial analyses on RTO issues affecting supply contracts and other 
energy industry issues. With the Company's Retail Natural Gas group, I worked on 
the Company's energy trading floor hedging retail natural gas, mrming price trigger 
programs and performing general analyses on the performance of the Company's 
retail gas business. I have testified before the Pennsylvania Public Utilities 
Commission on cost of service matters and been involved in supporting several 
regulatory initiatives in Ohio and Pennsylvania as a Staff Analyst with the Rates and 
Regulatory Affairs Department. Currently, I am Manager of RTO Operations 
Settlement in the Company's Rates and Regulatory Affairs Department. 

PROFESSIONAL EMPLOYMENT 

2000 to Present FirstEnergy 
Manager, RTO Operations Settlement 
Staff Analyst - Rates and Regulatory Affairs 
Senior Business Analyst - Retail Natural Gas 
Senior Business Analyst - Commodity Supply 
Advanced Engineer - Bmce Mansfield Plant 
Advanced Engineer - Power Plant Support 

1995 to 2000 WCI Steel Inc. 
Plant Electrical Systems Engineer 
Power Engineer 
Electrical Constmction Supervisor 

-17 
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EXPERIENCE IN OTHER PROCEEDINGS 
Commonwealth of Pennsvlvania 
Cost of Service Witness for Permsylvania Electric Company, Docket No. R-00061367 
Cost of Service Witness for Metropolitan Edison Company, Docket No. R-00061366 

EDUCATION / CERTIFICATIONS 
Ohio University, BS, Electrical Engineering, 1995 
Kent State University, MBA, Marketing/Statistics, 1999 
Professional Engineers License, State of Ohio, Lie. No. 66082 
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otto^ ^ 
NameofRespondont 

OhloEdlMnComianny 
(l)*'S£origli»l 
(2) r i A Rwubmimon 

ndW E i e C T R J C ' W f e f t f f f W A W UWf^^JA f iC fe EkPEfriSea ^&)ndrHwd7 

VwmPerlod of Report 
End of 200e/Q4 

If the a m o u n t far prevtous year Is not der ived fifom pnavtously reported flpufes, explain m 
Une 
Mo. 

113 
114 
116 

Aoooimt 

a. REQIONA^, M A R I ^ T E )q^NSES 

Opewrtlon 
(575.1> OperettonS SupefvWon 

116 ismsE and RM^TIme Mwlcst FacslHtation 

117 (87S.3> TrwwmlsHon R y m Mertwt FedWatlon 

11B (575.4) C e p a ^ M w k r t F e c a i t a l t o n 

119 (576.5) Ancfltow S a r v i w Market FadWrtlon 

120 (576.6) Ma/kyMonBDrtnfl and CDTOPHencB 

121 (676.7) M a i k ^ Facmtattpn. MpnltorinQ end Compllanoa Sanricea i £ g i ^ 
122 (676.8) Rante 

123 t o ta l Oparatton (Unea l i s ttw 122) 

124 
125 ^676.1) Ma tn t ywKe of Stoictutet efvd hnprovamenia 

2 J | g « 

126 (576.2) Melntpfwwa of Compuler Hardware 

127 (576.3) Malntonance of Computer Softwafe 

126 (676.4) Malnlfnance of Coinmunloe<ton Equipment 

129 (676.6) Mafctienanoe Of MtecelanaouiMattotOpawflon Plam 

130 Tfllal MaWeiynoa (Unaa 129 thru 129) 

131 
132 

TOTAL RBi|lgrwilTfanamlaaton and Maifcrt Op Expnan 
4.0ISTWB( EXPENSES 

133 
134 

Opeiaflon 

136 
(6eO)Operatiyi SupatvWon and Ennlnaering 

( M l ) j 

2^190.606 

isnm 
2jmm 
2J7Sd&S 
^ ' 3 9 9 ^ 136 (682)Sleiton^)yanaea 1,qo4,364| 

137 (663) Qvarhefd l i ne EKpaneeii 3.763.aoa 
138 (594)UndaraeoundUneBcpanae» 

^585) atraat UpMrw and Sipnal Svatam Expeniaa 
167.089 138.714^ 

139 66,167 
140 (866)MetafE^tpartaea 1,132,226 1.068.001 
141 (5g7)CualomarlnataBellona VI7t t 
142 (688) MtacaleneouB Expanaea 6.60ft662i 9.19932W 
143 sm. s^zdsa 144 TOTAL Qparetlon(EntarTotal of llnea 134 » r u 143) 

145 
146 f690)MrinlarianoaSuparvt»lonBndEnglneaflng 831,792 

2D,40150a i 
gOO.9811 

147 (W1)MBlnlan|OTceof8truGtuiea 

148 ;592)MaimBrynce of Station Equtemant i^SLSSS imm 149 (8g3)Maln<>nanoeofOvaft)eedUnea 31.798,9071 JJ tW/0 | J lW| 

ISO f694)MBinterMnceofUndaroroundLlnea 2J51.03B 1,633.7501 
151 (595) Mamtaiynce of Line Tfanafotmaie 459.341 367.43tt 
152 (M6>Malntar^BnceofSlreatLltf»Hnnand3lflr>af8v8lama is2S&283 U 1 L 4 7 « 
153 (gff) Mahitenance of Matera A,msm Â m̂ m 
154 ^ 8 9 £ N U r t e g m w o f J M ^ ^ 2.480.872 600.4701 
166 TOTALMrtn i fnancefrotatQf l l rwt 146 thru 164) 49^823.684 47.242.87^ 

166 TOTAL DIatrlbmton Ewanaaa (Total of Bnea 144 and 1 & ) 

167 8. CUSTOtmEf^ ACCOtJNTS EXPEMSES 

156 Oparrtton 

159 (90l)3uparvWon 

87,644.1791 

160 (ggl RSe£r3LE)£ana« jjsm 7.941.06fl 

161 (903) Cuaiorofr Recoida and Coltecltor) Expanaes 16.009.196 14.641.76^ 

162 (904)UnoollactlbteAccounti 22,471.072 14.643.0331 

163 (005) MlBoeltaneouB Customer Accounte Expenaea 756.664 606.191 

164 TOTAL CurtomarAcoountaexpenaes (Total of llnea 1S9 thru 163) 46.963.207 38.032.0461 
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Neme or Respondent 

Cleveland Electric lllufntneting Compafvy. The 

TNs Report fs: 
(1) m An Original 
(2) r-lAReaubmission 

sdmi 
I I 

ELEerftie tg-efMrntm w M f m i w ^ Ba*EhteES ttMSsssi 

Year/Period of Report 
Endof 2006/Q4 

If the aniouiiit for previoue year Is not derived from pfevlously reported figures, explain in footnote 
lUne 
No. 

113 
114 
115 

Account 

(a) 
3. REOfONAL MARKET EXPENSES 
Ogerangn 
(576.1) QperaBon Suparvielon 

118 (575.2) Day-Ahead and Rea^Tlme MarKot FacllHatton 

117 (575.3) Trenamlsalon RIgMe Market Fadlltatton 

118 (675.4) Capecfty Market FecHttetkm 

119 (675.6) AndHerv Servloaa Mwket FadWatton 

120 (576.6) Maiket MonltotlnQ and CowoHance 

121 (S78.7) fWaricet FacflBatlon. Monflorfno end Compliance Sen f̂cea 2.462.270 
122 (S75.8)Rant6 

123 Total Opefetlon (Unes 115 thm 122) 

124 Maintenance 

125 (676.1) Mamtanance of Stfuolurea and improvements 

2.462.270 

126 (676.2) ^ntenance of Computer Hardvwre 

127 (676.3) Malntenawoe of Computer Software 

128 (676.4) Malntenanoe df Communteatkm Equipment 
1291(876.6) MelntenanoB of MJaeeSaneoua Mariiet OperaBon Plant 
130 Total Mflntananoa (fJnaa 126 tmx 129) 

131 
132 

TOTAL f^aclonal Tranwnlaslon and Market Op Exons (Totel 123 and 130) 
4. DISTRIBUTION EXPENSES 

133 
134 

op '̂te-
(660) Operatfon Supervlaton and Engineering 1300.716 1.526.471 

136 (561) Load DiMfltchinfl 1.665.244 1.436.6321 
136 (5B2)Slptten Expanses 1.037.8761 e97.70M 
137 (683) Ophead Une Expenses 705,631 610.3641 
138 (884) Ur^mround Une Expenses 669.281 iM^rai 
139 (SW)SttoetLtahHng end Stonel System Expenses 30 3,944 
140 (586) Mfter Expenses 933,181 866.969 
141 (587) Ct^stomer instsHattons Expenaes M54_,p0« 

142 (588) MisosllBnaous Expenses 5.384.453 

143 <w8?«y!» 68368 
144 
146 

TOTAl9oarethin(EnterTottlofllnes134lhni143) 

Maintenance 

146 (590) Myntenance Supervlskin and EnginBerlng 881,7401 

10364.9441 

348.8871 

147 (591) Maintenance of Struckires 3. ioa 
148 (592) Mifkrtanence of Statton Equipment 4330.769 4.006.5331 
149 (W3) Maintenance of Overtieed Unes 25.399.863i 30.310.836 
150 («MI) Mfntenenoa of lAxterflround Unes 2.04Q.73B 1,634.908 
151 (896) Mqmtsnenoe of Line Transformers 518.163 417,16a 

152 (596) M^mtensnce of Street Ughtlno and Slgnai Systems 725.455 387.7331 

153 (597) ^^intenance of Meters 3.476.521 2.937.053 

154 (S96) Mijintenance of MteceHanaow Distrlbutton Plant 1,080.989 395.15g 
156 TOTAL Maintenance Orotel of lines 146 thni 1S4) 38,754.258 40.446.45:^ 
156 TOTAL a8trit>irtton Expenses fTotel of lines 144 a^jdlss) 

157 5. CUSTOMER ACCOWTS EXPENSES 

158 Opcnitiwi^ 

150 (901)Swanriston 

51.431.3961 

160 (902) Mater Readino Expanses 6.105.714 5.879.04S 
161 (903) C u ^ e r Records and Coliectton Expenses 12.640.794 11.230,608^ 
162 (004) tJnooHecHbie Accounte 9,651,936! 8.370312 
163 (905) Mtocelteneous Customer Accounte Expenses 

^ 
715,110 648.454 

164 TOTALCustomef Accounte Expenses (Totel oflines 159 thru 163) 29.113.572 25,828,11^ 
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cct â . ô 
Name of Respondent 

Toledo Edison Company, The 

Thte Report te: 
(1) ^ A n Original 
(2) piAResutHnission 

AHb MAtfff^NANfce EkftfiNfeE^ ^(^xittnued) 

DateofRapoil 
(Mo.Da.W) 

yearfPetlod of Report 
Endof 2006/Q4 

If the amount for previous year te not deilved from previoiisly raported figures, explain In footnote. 
Una 
No. 

113 
114 
l i s 

Account 

(a) 
3. REGIONAL MARKET EXPENSES 

116 i m S ) Day-Ahead and Real'Time Mari<et Fadittetton 

117 m j.3) Transmteston Wohte Mariwt Facflttation 

116 m k4) CapaoHy Market Fadiitetton 

119 (6^ m AncWary Ssrvtoea Market FacHHation 

120 ffg kg) Market Monitoring end Oompliance 
121 (&7i i.7) Merttet FacWtelton. Monftorlng fnd Compliance Servtoes 1,323.636 

122 SZii£i 
123 Totel Qperaiion/Unee 115 Ihm 122) 

124 
120 

Matetensnoe 
f87t>.1)Malnl (876.1) Memtenance of Structures and jieprovemente_ 

1.323.536 

126 t m S ) Mamtanance of Computef Hardwara 

127 J m ^ ) Malntenanoe of Computer Software 

128 (S7Î .4> MalntenancB of CommunteaBon Egulpmem 

129 (676.6) Meintenaice of Mteoeitenoous Merket Operation Ptent 

130 Totef Meintenancq OJrm 125 ttinj 129) 

131 TOT|AL_RaB*onai Transmtesfcm and Market Op Expng fTotel 123 and 130) 

132 4. DISTRIBUTION EXPENSES 

133 
134 (66Qt Operation Supervision and EngineerinB 185.264 90,347 

135 (sai|LoedDtepetehlng 618.669 670^9151 

136 (8a2| Stetfon Expenses 340.231 212.628 

137 (683) Overttead Una Expenses 356372 •14.i 

138 (664) Undemreund Uns Expenses 316.835 193.395 

139 (686^StwetUgMino end Stanal System Expenaes 1.«i5 

140 (B88) Meter EiBpenaes 754.118 745.34(] 
141 (687| CMStomsr InstelteHons Expanses 

1 « (688^ MtoceHeneous Expenses 6.177.335 3.999.507 
143 (5891 Rente 227,984 

144 TOTALOpteiaion (Entsr Totel of Bnes 134 thm 143) 

145 Mein^enenoa 

146 (MO); Maintenance Supervtshm and Enrfnealnfl 

9.178,638 W 

383^884 

5r897, i 
217.36fl 

147 (691) Maintenance of Stmctures 

148 (69a),t'teNenanoB of Statton Equipment 1,434,932 956,708 

149 (693)!Meintsnanos of Ovaihaad Unaa 8,032.533 8.284.144 

150 (594) iMeliHsnanoe Of Underground Unes 1,078336 713.017 

161 (596) Mamtanance of Une Translonnera 161.373 138.60G 

162 (696) Mamtenence of Street Ughtlno and Slgnai Systems 

163 (697) fHtemtenance of Meters 

4^,829 

1,553,006 
187.946 

1.472.746 

184 (698) ^ttelntenance of Mtecellaneous DteWbulton Plarjt l.1ie.l5fl -145.414 

155 TOTAL Maintenance (Total of flnss 146 thm 154) 14.221.742 11.824.106 

156 TOTAL Dtetritxitton Expenses (Totel of fmes 144 and 155) 

167 
158 
159 

3TAL 
TOMER ACCOUNTS EXPENSES 

Opeie|lion 
(901) Supervision 
(9(g) feter Reeding ExpeiisS 

23.400.381 17,721.386 

160 2.411.^8 2.342.183 

181 (903) <?uatomef Records mid CoHecHon Expenses 6.176.526 5.303.736 
162 (904) t,)ncoHe(aible Accounte 8,067,824 4.023.440 

163 (905) l)esoBiianeous Customer Accounte Expenses 381.770 473,314 

164 TOTAi-Cuatornef Accounts Ejqwwes (Total oflines 159 thnj 163) 15.018,025 12,142.673 
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6t t Q .̂ (̂  

une 
No. 

Neme of Respondent 

ONo Edison Company 

TNsRi 
(1) 
(2) 

s Report Is: 
m A n O r 
H A R e i 

Original 
Resubmission 

Date of Report 
(Mo.Oa.Yr) 

i W AMD MAtlftfeWAMee BKi^f i fefe fgoSSmJear 

Year/Period of Report 
Endof 2006A24 

If the amount for previoue year te not derived from prevJouely reported flguies, exptein in Ibotnote 

168 
1 « 
167 
188 
189 
170 
171 
172 
173 
174 

Account 

(e) 
^ S S H ^ 

6. ggSTOMER SERVICE AND INFORMATIONAL EXPENSES 
OperaOon 
(907^ Supen/lsion 
(908^ Custorrw AsstetKwe Expenses 
(9091 Infermaeonai and insfruclionsl E)qiensaa 
(9101 Mtooelleneoua Customer Service end infex-mattonal Expenses 
TOTAL Customer Service and fetfonnattan Expensss fTotel 167 thm 170) 
7. SALES EXPENSES 
Operelton 
(911)Supervlaion 

178 
176 

(912^DemonaSirtlng and Selling Expenses 

177 
(913^ Advsrttemo Expenses 
(918) Mtecalterteous Sates Expenses 

178 
179 

TOTiL Seles Expensee (Enter Totel Of imes 174 thni177) 
8. AC MINI8TRATIVE AND GENERAL EXPENSES 

180 
181 

Operation 

182 
(a20)Adwintetra8veandGenataiSateites 
(921) Ofltoe 8w>pttes and Expenaea 

1 ^ (Lees) (922) AdmWslretlveEipensasTransterrad-CradH 
184 (923)OutekteSenrtcesEmptoyed 

-920,115 
1.062.834 
1,962.279 

44.348.574 

1350.476 
1,058.814 
2,8».6ei 

50,510.^0 
Ige (924>iPn)part» insursnoe 
166 

168 

174.680 
(925)!lniuries end Deroeoes 2.676.341 

1 ^ 

(926)iEmptovee Pensions end Bensflte 5,577.707 
sm 
(928)|Rsguletory Commteston Expenses 3.236.420 

22£^ 
-2.299.194 
18.208.70Q 

2,70931C 
10P (929) (Lses) Dupltoete Chemss-Cr. 

191 (930.1) Qenerri Adverflsing Eiswtees 1.08i789 

103 
(930.^) MteceSeneous General Eiqjenses 

(gSDRarts 
11.573.875 

19.; 

196 
TOTy^Qperatton (Enter Totel of fttes 181 < w i 9 3 ) 66J 877,902 

1 ^ ffl36)Mslnteneffoeof Qsneial Ptent 2.217.166 

442356 
24.589.466 

66381 
94.117 i 
2.166.696 

1 ^ TOTAL AdnHntelraive a General Expenses (Totel of Unes 194 and 198) 69.095.067 96.283336 
198 TOT>f Etec Of> and Maint Expnt (Totel 80.112.131.158.164.171.178.197) 1.507,508369 
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Q(^t gx. CO 
Name of Respondent 

Cteveiand Electric IRuminating Company, The 

— EEKrmie 

TNs 
{1) 

Report 
2 ] An 

Is: 
Original 

(2) r i A Resubmission 

gPeftJCTON AMP W m m ^ t t t V P & ^ h (CsonAmear 

Date of Report 
(Mo.Da.Yf> 

I I 

Year/Period of Repoif 
Endof 2006/Q4 

If the amount for prevloua year Is not derived from prevlouBly reported flgures. explain in footnote 

No. 

67 

Aooouni 

6. CUSTOMER SERVICE AND ff<FORMATIONAL EXPENSES 
Operation_ 
(907)SMpenrt8ion 3j323 2.748 

66 (908) Custorr|er Aeslstence Expenses 15.906 6.964 
(909) informetionel and Instrucltonal Expense 

70 (910) Miscelteneous Customsr Ssrvjoa and informational Experwes 2370.3291 4.116.131 

71 TOTAL Customer Service end infonnation Expenses (Totel 167 thm 170) 2,969.648 
72 7. SALES EXPENSES 

73 Operathjn 

74 (911) Supervision 

4.127.643 

75 (912) Demonstrattno and Selling Expanses 1.661,565 1.724.768 
76 (913) AdverttSteQ B?qpensea 23.079 124 
77 (918) Misce«eneot» Sates Expensss 

78 TOTAL Sales Expenses (Enter Total of Unas 174 thru 177) 1.914.644 

79 8. ADMINISTRATIVE AND GENERAL EXPENSES 

80 Operation 

81 (920) AdmlnistraflvB OTd QeneralSaiiMtes -122367 280.873 
82 (921) Oflice ^uppltea and Expenses 576,179 429.890 
63 (Less) (922) Administrative Expenses Transferred-Credit 2.250,405 4.071.101 

84 (923) OutsMe Senrtoss Employed 36.455383 55357.354 
85 (924) Property insurancs_ 306.357 30Q.22C 

(925) Inlurtessnd Dsmages 707353 581.522 
87 (926) Emptoype Pensions sndBenellte 6.60t302 18385,439 
88 (927)Franchi^ReouimmOTte 

(928) Regutetprv Commteston E«>ensaB 2304.247 2.083.411 

90 (929) (Leas) iXmlicate Chamss-Cr. 

91 (930.1) Qeneiel Adverttelng Expanaes 701.824 262.907 
92 f M0.2) Miscelteneoua Osnerai Expenses 7.776.635 28,085,6aG 
93 (931) Rente 193376 189376 
94 TOTALOpamtton(EnterTotalofNnes181 thru 193) 52.251.484 

96 (935) Malnteryince of Gsnsral Ptent 1.775.740 

M; 366,017 

427,786 
97 TOTAL Admiriilstmtive & General Expenaes (Total of Unas 194 and 196) 54.027.224 99.783.806 
98 TOTAL Etec Qp and MaInt Expns (Totel 60.112,131.188.184.171,178.197) 1.006.182,382 1.086.735,184 
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(9C6 &. lb 
Name of Respondent 

Toledo Edison Company, The 

TRisR 
(1) 
(2) 

Andhglnal 
A ResiAmtBsion 

Date of Report 
(Mo.Da.Yr) 
I f 

M> m y r t t m ^ ekfiÊ i&i& itotmssa 

Year/Period of Report 
Endof 2008«M 

If the amount f ^ prevtous year is not derived from previouaiy reported figures, explain m footnote, 
B-lne 

No. 
Account 

165 ft CUSTOljffiR SERVICE AND INFORMATIONAL EXPENSls 

166 
167 

Operatign_ 
(907) SupsNston 

168 (908) Cuatemer Assistance Expenses 

169 (909) Infomwltonai m^d InstmoMonal Expenses 

170 (910) Miscelteneous Customer Service and tnformstionsl Expenaes 

171 
172 

TOTAL Cttetomer Service and Infbnnatton Expenses (Totel 167 thru 170) 
7. SALES EXPENSES 

173 Ooeraflon 

174 (911)Supsr>^ston 

176 (912) Demdnatretlnfl and Selltna Expenaes 

176 j813) Adveittteino Expenses. 

177 (916) Misoeitensous Selsslxpsnsss 

178 TOTAL Sates Expenses (EnterTotel oflines 174 thru 177) 

179 a. ADMINISTRATIVE AND GENERAL EXPENSES 

180 
181 

QpereiicHL 
fsa}) Admtelsfrative end Qsnerei Salaries .733 394.009 

162 (821>OtBoe Supplies snd Expwises 93.956 512.108 

183 (lass) (922) Admintetretlve Expenses Tranaferrsd-Ciedit 740.179 1.090,0821 
184 (923) Outeldejerofces Emptoyed 21.621.131 34,^^4.933 
185 (924) Propers Insurance 139,462 135^9681 
166 (925) Inlurfqs and Dameges 844.918 •737.107 
187 (928) Em Penskins end Bensflte 7.908^361 9.733358 
188 (927) Franchise Requlramente 
189 (M8> Rsgutetory Commlssten Expenses 1.166,012 1304.960 

100 (9291 (Leaa) Dupitcate Chetges-Cr. 

191 (930.1) General Advartisino Expenses 372.980 178,161 

192 (930^) Miscellaneous (Bsnerai Expanses 4.949.731 18.587,976 

193 jg1)Rente 144,567 18347 

194 TOTAL OpereflonfEntBTTotea of Hnea 181 ewu193) 

195 Maintenance 
196 (935) Maintenance of General Ptent 

36J 670.662 

1.663379 

63,871,1« 

1378.823 

197 TOTAL Admlntetwttve 8 General Expenses (Total of Hnes 194 and 196) 
TOTAL Eieq Op and Mamt Expns rTotel 60.112.131.156.164.171.178.197) 

38.223,941 65347.975 
198 636.977312 705.493.46£ 

u 
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Oct &C.1I 

Ohio Consumers' Counsel - Set 5 
Witness: Young 

Case No. 07-551-EL-AIR, Case No. 07-552-EL-ATA, Case No. 07-553-EL-AAM, 
Case No. 07-554-EL-UNC 

Ohio Edison Company, The Cleveland Electric Illuminating Company and The Toledo 
Edison Company for Authority to Increase Rates for Distribution Service, Modify Certain 

Accounting Practices and for Tariff Approvals 

RESPONSES TO DATA REQUESTS 

OCC Set 5 Refening to CEI Workpaper WPC-3.3J, why is the "True Value" of Distribution Plant 
No, 265 indicated as being approximately $594.8 million, while the distribution plant as of 

December 31, 2006 on WPC-3.3a is $1,466 billion (the response should provide a 
reconciliation of the difference between the amounts)? 

Response: The "True Value" of the Distribution Plant of $594.8 million on WPC-3.3J relates 
to the personal property balances as of December 31, 2005. The $1,466 
billion amount included on WPC-3.3a relates to real and personal property 
balances as of December 31, 2006. The 'True Value" equivalent of the $1.466 
billion is $611.7 million, see "OCC Set 5 - 265 Attachment 1 .pdf for the 
supporting documents. The $1,466 billion is the original book cost of 
distribution real and personal property remaining in service as of December 31, 

I 2006. The $611.7 represents the "True Value" of taxable personal property 
after purchase accounting write-down's, exemptions and applying the state 
mandated true value percentages. Included in "OCC Set 5 - 265 Attachment 
1 .pdf page 2 of 2" is a reconciliation of the $1.466 billion and $611.7 million 
amounts and the valuation notice as of Dec^ember 31, 2006. 



Dec Set 5 - 265 Attachment 1 .pdf 

P̂  "^' 2007 VALUATION NOTICE 
NAME: CLp/ELAND ELECTRIC ILLUMINATING CQ 

M : 34-0150020 
LASS: ELECTRIC COMPANY 

Taxable Property 

Production Plant (Raced in Service on or before 10/4/99) 

Production Plant (Placed in Service after 10/4/99) 

Transmissioiii Rant 

Distribution plant 

General Rarit 

Account 104i - Electric Plant Leased to Others 

Account 10S - Electric Plant Held for Future Use 

Account 114 - Plant Acquisition Adjustment 

Account 116J - Ottier Electric Plant Adjustments 

Account 113- Other Utility Plant 

Account 120.6 - Nuclear Fuel 

ccount 121 - Nonutility Property 

Account 151 - Fuel Stock 

Account 154 - Rant Materials and Operating Supplies 

Account 15$ - Merchandise 

Account 15^ - Other Materials and Supplies 

Attachment DJE-17 

True Value 

202,543 

96.355.266 

611.743,839 

8.219.659 

0 

Total Taie Value: 716,521.307 

True Value of all Production Plant Property 

True Value Taxable Value 

202,543 24% 48,610 

8,219.659 24% True Value of General Plant & Account 104 -156 Property _ 

True Value of Transmission & Distribution Plant 708.099.105 85% 

Total General. T & D and all Other Property: 716,318,764 

1.972.720 

601,884,240 

603.856,960 

# 

Total Taxable Value of Property 

(Penalty if applicable) 

^̂  Total Taxable Value / with Penalty 

Percent: 0% 

603,905,570 

603.905.570 

Agent: Clay Gloeckner Date: 07/11/2007 
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Oca Q^. / z 

Ohio Consumers' Counsel - Set 6 
Witness: Young 

, Case No. 07-551-EL-AIR, Case No. 07-552-EL-ATA, Case No. 07-553-EL-AAM, 
Case No. 07-554-EL-UNC 

Ohio Edison Company, The Cleveland Electric Illuminating Company and The Toledo 
Edison Company for Authority to Increase Rates for Distribution Service, Modify Certain 

Accounting Practices and for Tariff Approvals 

RESPONSES TO DATA REQUESTS 

OCC Set 6 Referring to the response to OCC INT-265 (Fifth Set), Attachment 1, Page 2. what 
No. 285 is the meaning of "Percent Good" (i.e. the response should define the "Percent 

Good," explain how it is calculated, and state how the "Percent Good" for any 
particular vintage year changes as the plant ages)? 

Response: "Percent Good" is the depreciation factor prescribed by the Ohio Revised Code 
and the State of Ohio Tax Commissioner to arrive at the True Value of 
personal property. The "Percent Good" is not a calculated number, but a State 
mandated percentage. It is used as part of the calculation to detennine the 
True Value of personal property. 

See attachment "OCC Set 6 - 285 - Attachment 1 .pdf for a copy of the State of 
Ohio's 2007 Annual Report for Cleveland Electric Illuminating Company 
providing the "Percent Good" percentages (column j) for distribution property. 
This schedule provides the percentages for any particular vintage year. 
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Ohio Consumers' Counsel - Set 6 
Witness: Young 

Case No. 07-551-EL-AIR, Case No. 07-552-EL-ATA, Case No. 07-553-EL-AAM, 
Case No. 07-554-EL-UNC 

Ohio Edison Company, The Cleveland Electric Illuminating Company and The Toledo 
Bdison Company for Authority to Increase Rates for Distribution Service, Modify Certain 

Accounting Practices and for Tariff Approvals 

RESPONSES TO DATA REQUESTS 

OCCiSet 6 Refen-ing to the response to OCC INT-265 (Fifth Set), Attachment 1. Page 2, what 
No. 286 is the "Percent Good" that will be used for each vintage year in the 2008 Valuation 

Notice? 

Resp<j>nse: Attachment "OCC Set 6 - 286 - Attachment 1 .pdf is a schedule (2008 Annual 
Report) providing the "Percent Good" that will be used for each vintage year in 
the 2008 Valuation Notice. 
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3 
lEU-Ohio Ex. —^ 

IEU-RPD.SET3 
Witness: Stein 

I Case No. 07-551-EL-AIR, Case No. 07-552-EL-ATA, Case No. 07-553-EL-AAM, 
, Case No. 07-554-EL-UNC 

Ohio Edison Company, The Cleveland Electric Illuminating Company and The Toledo 
Edison Company for Authority to Increase Rates for Distribution Service, Modify Certain 

Accounting Practices and for Tariff Approvals 

RESPONSES TO DATA REQUESTS 

lEU -l-RPD Please provide an updated cost of service study, in electronic format\ for 
SET 3 Ohio Edison that reflects the following changes: 

Question-1 
a) The adjustment to forecast Operation and Maintenance 

("O&M") expense (Schedule E-3.2, page 46) shown as 
account C3_18, with a description of "Disability Adjustmenf 
changed from a total retail amount of $953,000 to $0. 

b) The adjustment to forecast O&M expense (Schedule E-3.2, 
page 46) shown as account C3_19, with a description of 
"Rate Case Expense" changed from a totai retail amount of 
$447,000 to $111,750. 

c) The adjustment to forecast O&M expense (Schedule E-3.2, 
pages 46-47) shown as account C3_6, with a description of 
"Pension & OPEB Adjustment" changed from a total retail 
amount of $17,813,000 to $0. 

Respoi^se: The cost of service model's functionality is limited to the allocation of total 
company rate base and expenses to rate classes. It does not have the 
functionality to automatically update other rate base or expense items that may 
be dependent upon the specific account values being revised. Therefore, as 
stated in response to OSC Set 2 - 1 , no revisions to the financial data (values of 
rate base and expense accounts) included in the model will be made. 

^ lEU-Ohio is requesting an electronic copy similar to the electronic copy of the cost of service study 
supplied to parties as part of an electn^nic copy of the original filing on June 7. 2007 to minimize 
duplication costs. 



IEU-RPD-SET3 
Witness: Stein 

Case No. 07-551-EL-AIR, Case No. 07-552-EL-ATA, Case No. 07-553-EL-AAM, 
Case No. 07^564-EL-UNC 

Ohio Edison Company, The Cleveland Electric Illuminating Company and The Toledo 
Edison Company for Authority to Increase Rates for Distribution Service, Modify Certain 

Accounting Practices and for Tariff Approvals 

RESPONSES TO DATA REQUESTS 

lEU -RPD Please provide an updated cost of service study, in electronic format, for 
SET 3 the Cleveland Electric Illuminating Company that reflects the following 

Question- 2 changes: 

a) The adjustment to forecast O&M expense (Schedule E-3.2, 
page 60) shown as account C3_18, with a description of 
"Disability Adjustment" changed from a total retail amount of 
$759,000 to $0. 

b) The adjustment to forecast O&M expense (Schedule E-3.2, 
page 70) shown as account C3_19, with a description of 
"Rate Case Expense" changed from a total retail amount of 
$447,000 to $111,750. 

c) The adjustment to forecast O&M expense (Schedule E-3.2, 
page 70) shown as account C3_6, with a description of 
"Pension & OPEB Adjustment" changed from a total retail 
amount of $6,179,000 to $0. 

Respoinse: See response to lEU RPD Set 3 - 1. 



IEU-RPD-SET3 
Witness: Stein 

Case No. 07-551-EL-AIR, Case No. 07-552-EL-ATA, Case No. 07-553-EL-AAM. 
Case No. 07-554-EL-UNC 

Ohio Edison Company. The Cleveland Electric Illuminating Company and The Toledo 
Edison Company for Authority to Increase Rates for Distribution Service, Modify Certain 

Accounting Practices and for Tariff Approvals 

RESPONSES TO DATA REQUESTS 

lEU -RPD Please provide an updated cost of service study, in electronic format, for 
SET 3 the Toledo Edison that reflects the following changes: 

Question- 3 
a) The adjustment to forecast O&M expense (Schedule E-3.2, 

pages 48-49) shown as account C3_1B, with a description of 
"Disability Adjustment" changed from a total retail amount of 
$378,000 to $0. 

b) The adjustment to forecast O&M expense (Schedule E-3.2, 
page 49) shown as account C3_19, with a description of 
"Rate Case Expense" changed from a total retail amount of 
$447,000 to $111,750. 

c) The adjustment to forecast O&M expense (Schedule E-3.2, 
page 49) shown as account C3_6, with a description of 
"Pension & OPEB Adjustment" changed from a total retail 
amount of $2,424,000 to $0. 

Response: See response to lEU RPD Set 3 - 1 



Ohio Scliools Council - Set 2 
Witness: Stein 

Case No. 07-551-EL-AIR. Case No. 07-552-EL-ATA, Case No. 07-553-EL-AAM, 
Case No. 07-554-EL-UNC 

Ohio Edison Company, The Cleveland Electric Illuminating Company and The Toledo 
Edison Company for Authority to Increase Rates for Distribution Sen/ice. Modify Certain 

Accounting Practices and for Tariff Approvals 

RESPONSES TO DATA REQUESTS 

OSC Slet 2 With respect to FirstEnergy's Response to OSC*s Data Request Set 1 Question, 
^o. 1 Number 4, please provide a summary of input requirements including formatted 

sheets if needed to propose alternate cases for analysis. 

Response: The Company will make requested revisions to the COS model related to 
allocation methodologies and allocator values. However, no revisions to the 
financial data (values of the rate base and expense accounts) included in the 
model will be made. 

A narrative description of the revisions should be provided. This should be 
supplemented with the revised allocation method names arid a list of accounts 
in the study to which each method applies. The values of the allocators for 
each rate schedule In the cost of service study should also be supplied. 



THE KROGER CO. - SET 1 
Witness: Stein 

Case No. 07-551-EL-AIR, Case No. 07-552-EL-ATA, Case No. 07-553-EL-AAM, 
Case No. 07-554-EL-UNC 

Ohio Edison Company, The Cleveland Electric Illuminating Company and The Toledo 
Edison Company for Authority to Increase Rates for Distribution Service, Modify Certain 

Accounting Practices and for Tariff Approvals 

RESPONSES TO DATA REQUESTS 

THE 
KROGIER 
CO.-SET 
1 
Question #1 

Please provide an electronic copy of the Ohio Edison (OE) Schedule E-3.2 test 
year Class Cost of Service (CCOS) with formulas intact and include any 
documentation regarding model operation. Please supplement the response to 
this data request whenever this COS study is updated while the outcome of this 
case is pending. 

Response: As explained in Mr. Stein's testimony (page 3, lines 14-21), the Company's Class 
Cost of Service Study is performed using "TACOS GOLD" software. The 
Company is permitted to use the sofhA/are. However, due to licensing and 
contractual restrictions, the vendor, Threshold Associates Inc., does not permit the 
Company to distribute and/or release the software. As a result, due to the 
proprietary nature of the software, an electronic working copy cannot be provided 
in response to this request. Alternatively, the Company will perform reasonable, 
additional studies provided Kroger supplies changes to the inputs and/or 
assumptions together with a list of the desired output pages from the Company's 
filed study. 



THE KROGER CO. - SET 1 
Witness: Stein 

i Case No. 07-551-EL-AIR, Case No. 07-552-EL-ATA, Case No. 07-553-EL-AAM, 
Case No. 07-554-EL-UNC 

Ohio Edison Company, The Cleveland Electric Illuminating Company and The Toledo 
Edison Company for Authority to Increase Rates for Distribution Service, Modify Certain 

Accounting Practices and for Tariff Approvals 

RESPONSES TO DATA REQUESTS 

THE 
KROGER 
CO.-SET 
1 
Questibn #2 

Please provide an electronic copy of the Cleveland Electric Illuminating Company 
(CEI) Schedule E-3.2 test year Class Cost of Service (CCOS) with formulas intact 
and include any documentation regarding model operation. Please supplement 
the response to this data request whenever this COS study is updated while the 
outcome of this case is pending. 

Response: As explained in Mr. Stein's testimony (page 3, lines 14-21), the Company's Class 
Cost of Service Study is performed using "TACOS GOLD" software. The 
Company is permitted to use the software. However, due to licensing and 
contractual restrictions, the vendor. Threshold Associates Inc., does not permit the 
Company to distribute and/or release the software. As a result, due to the 
proprietary nature of the software, an electronic working copy cannot be provided 
in response to this request. Alternatively, the Company will perform reasonable, 
additional studies provided Kroger supplies changes to the inputs and/or 
assumptions together with a list of the desired output pages from the Company's 
filed study. 
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Question #3 

Please provide an electronic copy of the Toledo Edison (TE) Schedule E-3.2 test 
year Class Cost of Service (CCOS) with formulas intact and include any 
documentation regarding model operation. Please supplement the response to 
this data request whenever this COS study is updated while the outcome of this 
case is pending. 

Response: As explained in Mr. Stein's testimony (page 3, lines 14-21), the Company's Class 
Cost of Service Study is performed using "TACOS GOLD" software. The 
Company is permitted to use the software. However, due to licensing and 
contractual restrictions, the vendor, Threshold Associates Inc., does not permit the 
Company to distribute and/or release the software. As a result, due to the 
proprietary nature of the software, an electronic working copy cannot be provided 
in response to this request. Alternatively, the Company will perform reasonable, 
additional studies provided Kroger supplies changes to the inputs and/or 
assumptions together with a list of the desired output pages from the Company's 
filed study. 


