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Generation Ao'angement Report 
Vot. 4B, Attach. PRC-1, p. 150 

Account: OECO 101/6-368 Line transformers 

Dispersion: 40.00 - SC 

rage Net Salvage Rate: -40.00% 

:ure Net Salvage Rate: -40.00% 

Broad Group Procedure 

January 1. 2007 

Vintage 

1940 

1939 

1938 

1937 

1936 

1 1935 

1934 

1933 

1932 

1931 

1930 

: 1929 

jn |928 

^ ^ 1 9 2 7 

1926 

1925 

1924 

1922 

1921 

1920 

1914 

Age 

66.50 

67.50 

68.50 

69.50 

70.50 

71.50 

72.50 

73.50 

74.50 

75.50 

76.50 

77.50 

78.50 

79.50 

80.50 

81.50 

82.50 

34.50 

85.50 

86.50 

92.50 

Surviving 

Plant 

$9,303.78 

$6,667.08 

$5,184.16 

$54,921.82 

$1,270.10 

$1,089.43 

$0.00 

$171.84 

$200.34 

$380,07 

$795.18 

$1,422.26 

$2,891.86 

$0.00 

$150.79 

$29.67 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$326,894,068.49 

Avg Life 

40.00 

40.00 

40.00 

40.00 

40,00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

Remaining 

Life 

6.75 

6,25 

5.75 

5.25 

4.75 

4,25 

3.75 

3.25 

2.75 

2.25 

1.75 

1.25 

0.75 

0.25 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

31.74 

Net Plant 

Ratio 

0.2363 

0.2188 

0.2013 

0.1833 

0.1663 

0.1488 

0.1313 

0,1138 

0.0963 

0.0788 

0.0613 

0.0438 

0.0263 

0.0083 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

1.1110 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1,0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

1.0000 

Computed 
Net Plant 

$2,193.02 

$1,458.42 

^$1,043.31 

$10,091.88 

$211.15 

$162.05 

$0.00 

$19.55 

$19.33 

$69.31 

$48.70 

$62.22 

$75.91 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$363,168,909,83 

Accrual 

$325.63 

$233.35 

$181.45 

$1,922.26 

$44.45 

$38.13 

$0.00 

$6.01 

$7,03 

$30.80 

$27.83 

$49,78 

$101.22 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$11,441,286.08 
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Depreciation Reserve Summary 

Account: OECO 101/6-368 Line transformers 

Scenario: Ohio 2007 Distribution Accts ADR 

Dgpersion; 40 • SC 

^ ^ B a g e Net Salvage Rate: -40.00% 

Future Net Salvage Rate: -40.00% 

Vol. 48, Attach. PRC-1, p. 151 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 

Recorded $326,394,068.49 

Computed $326,894,068.49 

Difference 

Deoreciation Reserve 

Amount 

$114,741,573.39 

$94,482,786.06 

$20,258,792.33 

Ratio 

0.3510 

0.2890 

0.0620 

Net Plant 

Amount 

$342,910,117.50 

$363,168,909.83 

($20,258,792.33) 

Ratio 

1.0490 

1.1110 

-0,0620 

Page 1 of 1 04/02/2007 



Vol. 48, Attach. PRC-1, p. 152 



Vol. 48, Attach. PRC-1, p. 153 

• 

Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 369 Services 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 40 R3. 

Actuarial Life Analysis 

70 S6 best fit using 1999 - 2006 data. 

industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 20 to 50 Years. 

Recommendation 

Continue to use 40 R3 Based on Industry Standards and Actuarial Life Analysis. 

Comments: 
The recommended life from the actuarial analysis is out of the range of EEI Industry Standards. The 
data analyzed has insufficient history, and the current Iowa Curve and average service life is still a 
good fit. 

Salvage P^ to r Estimates 

Current Net salvage Rate is -25% 
Proposed Net salvage Rate -25% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 100% to -60%. The 
current rate of -25% is recommended. 

Summary of Recommendations 

40 Average Service Life 
R3 Iowa Curve 
-25 % Net Salvage 



Vol. 48, Attach. PRC-1, p. 154 
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Observed Life Table 

1 

k 

} 
1 

f 

1 

J 
\ 

1 

J 

( 

Scenario: 

Account: 

Ohio 2007 Distribution Accounts 

OEC0101/6-369 Sen/ices 
Placement Band: 1921 -2006 

^ ^ e g i n n i n g 
of Interval 

0 

0.5 

1.5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9.5 

lO.S 

11.5 

12.S 

13.S 

14.5 

15.5 

16.5 

17.5 

18.5 

19.5 

20.5 

g||k21.S 
^PF22.5 

23.5 

24.5 

25.5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33.5 

34.5 

35.5 

36.5 

37.5 

38.5 

39.5 

40.5 

41.5 

42.5 

43.5 
44.5 

45.5 

^ ^ 4 6 . 5 

P.7.5 
^ ^ 4 8 . 5 

49.5 

50.5 

51.5 

52.5 

Exposures 
at Beginning 

of Interval 

19,896,093.83 

12,599.691.48 
15.158,872.97 

17.825,975.21 

19,983.600.67 

23.748,708.35 

25.470,216.80 

28,257,274.75 

28.569,279.05 

28.460,259.89 

28,346,414.55 

29,503.121.49 

30.274.414.60 

29.592.491.04 

28.253,948.54 

28.234.336.77 

27,762.775.37 

27,302.420.02 

26,928,176.41 

26,023,320.28 

25.150.059.85 

23.117.435.23 

20,962,819.40 

18,365,880.84 

16,458,847.29 

14,813,352.47 

13.377,477.31 

12,608,182.82 

11,052,563.21 

10,559.424.01 

10,555,144.43 

10,853,197.55 

10.605,078.46 

10,373,846.84 

9,854,824.94 

8.565,154.21 

8.106,747.32 

7,803,097.57 

7.502.127.25 

6.500.942.98 

5,669,700.30 

4.866,552.35 

4,124,113.81 

3.948.508.81 
3,689.368.76 

3,388,580.09 

3.244.367.00 

3,384.756.99 

3,282,293.46 

3,442,815.64 

3,301,159.73 

2.661,490.84 

2.114.233.09 

1.793.416.33 

Retirements 
During 
Interval 

2.604.76 

0.00 

0.00 

0.00 

19,659.00 

1,169.00 

-6,859.82 

1.011.00 

1,532.53 

1,132.63 

745.65 

914.36 

859.56 

1,462.54 

1,911.43 

2,623.14 

1,664.02 

4,239.69 

2,383,66 

6,677.17 

6.948.65 

4,817.66 

3.256.36 
2,488.51 

3.623.58 

2,367.79 

4,316.20 

6,547.07 

4,757.48 

3.695.45 

4.613.36 

5,769.33 

5,844.55 

6.572.59 

8,128.17 

6,922.65 

7,561.71 

8,253.61 

9,349.93 

8,381.65 

8.235,31 

9.203.84 

3.908.79 

12.602.94 

10,114.90 
9,054.97 

5.737.80 

7.262.62 

8,234.84 

8,127.81 

12.728.01 

10,579.03 

9,097.37 

9,533.80 

Observation Band: 

Retirment 
Ratio 

0.00013 

0.00000 

0.00000 

0.00000 

0.00098 

0.00005 

-0.00027 

0.00004 

0.00005 

0.00004 

0.00003 

0.00003 

0 00003 

0.00005 

0.00007 

0.00009 

0.00006 

0.00016 

0.00009 

0.00026 

0,00028 

0,00021 

0.00016 

0 1.10014 

0-00022 

0,00016 

0.00032 

0.00052 

0.00043 

0.00035 

0.00044 

0.000.53 

0.00055 

0.00CK3 

0.00082 

0.00081 

0.00093 

0.00106 

0.00125 

0.00129 

0.00145 

0.00189 

0.00216 

0.00319 

0.00274 

0.00267 

0.00177 

0.00215 

0.00251 

0.00236 

0.00386 

0.00397 

0.00430 

0.00532 

Survivor 
Ratio 

0.99987 

1.00000 

1.00000 

1.00000 

0.99902 

0.99995 

1.00027 

0.99996 

0.99995 

0.99996 

0.99997 

0.99997 

0.99997 

0.99995 

0.99993 

0.99991 

0.99994 

0.99984 

0.99991 

0.99974 

0.99972 

0,99979 

0.99984 

0.99986 

0.99978 

0.99934 

0.99968 

0.99948 

0.99957 

0.99965 

0.99956 

0.99947 

0.99945 

0.99937 

0.99918 
0.99919 

0.99907 

0.99894 

0.99875 

0.99871 

0.99855 
0.99811 

0.99784 

0.99681 

0.99726 

0.99733 

0.99823 

0.99785 

0.99749 

0.99764 

0.99614 

0.99603 

0.99570 

0.99468 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

99.99 

99.99 

99.99 

99.99 

99.89 

99.89 

99.92 

99.92 

99.92 

99.92 

99.92 

99.92 

99.92 

99.92 

99.91 

99.90 

99.89 

99.87 

99.86 

99.83 

99.80 

99.78 

99.76 

99-75 

99.73 

99.71 

99.68 

99.63 

99.59 

99.56 

99.52 

99.47 

99.42 

99.36 

99.28 

99.20 

99.11 

99.00 

98.88 

98.75 

98.61 

98.42 

98.21 

97.90 

97.63 

97.37 

97.20 

96.99 

96.75 

96.52 

96.15 

95.77 

95.36 

Vol. 48, Attach. PRC-1, p. 155 



Scenario: 

Account: 

Observed Life Table 

Ohio 2007 Distribution Accounts 

OEC0101/6-369 Services 
Placement Band: 1921 -2006 

^ g e a t 
Beginning 
of interval 

53.5 

54.5 

55,5 

56.5 

57.5 

58.5 

59.5 

60.5 

61.5 

62.5 

63.5 

64.5 

65.5 

66.5 

67.5 

68.5 

69.5 

70.5 

71.5 

72.5 

73.5 

74.5 

| | 7 5 . 5 

P76.5 
77.5 

Exposures 
at Beginning 

of Interval 

1,247,264.23 

916,329.22 

800,902.86 

540,680.75 

479.175.23 

421,189.86 

373.580.82 

177,974.17 

332,640.62 

320.286.15 

294,991.88 

284,997.88 

281,682.42 

275.435.26 

253.542.11 

224,905.06 

68,680.97 

65.819.24 

78.961.05 

81.614.78 

78,587.64 

68,283.26 

43,113.16 

11,003.73 

0.00 

Retirements 
During 
Interval 

6.792.52 

3,885.02 

6.759.86 

3.100.57 

3,463.41 

2.399.88 

5.927.51 

1.545.34 

2.888.14 

3,011.18 

1,342.21 

2,443,44 

8,094.40 

19,742.85 

3,582.81 

24.754.46 

12.545.39 

9,667.43 

13,060.83 

11,495.50 

16,289.94 

27.902.56 

32,109.43 

11,003.73 

0.00 

Obsen/ation Band: 

Retirment 
Ratio 

0.00545 

0.00424 

0.00844 

0.00574 

0.00723 

0.00570 

0.01587 

0.00868 

0.00868 

0.00940 

0.00455 

0.00857 

0.02873 

0.07168 

0.03385 

0.11006 

0.18266 

0.14687 

0.16541 

0.14086 

0.20728 

0.40864 

0.74476 

1.00000 

0.00000 

Survivor 
Ratio 

0.99455 

0.99576 

0.99156 

0.99426 

0.99277 

0.99430 

0.98413 

0.99132 

0.99132 

0.99060 

0.99545 

0.99143 

0.97127 

0.92832 

0.96615 

0.88994 

0.81734 

0.85313 

0.83459 

0.85914 

0.79272 

0.59136 

0.25524 

0.00000 

0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

94.85 

94.33 

93.93 

93.14 

92.61 

91.94 

91.42 

89.97 

89.19 

88.42 

87.59 

87.19 

86.44 

33.96 

77.94 

75.30 

67.01 

54.77 

46.73 

39.00 

33.51 

26.56 

15.71 

4.01 

0.00 

Vol. 48, Attach. PRC-1, p. 156 
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Whole Life Depreciation Accrual 

Account: OECO 101/6^369 Services 
Dispersion: 40 ^ R3 

Vol. 4B, Attach. PRC-1, p. 158 

^ M a g e Net Salvage Rate: 
^ ^ Net Salvage Rate: 

Broad Group Procedure 

January 1, 2007 

Pre-2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

Total: 

Average: 

Grand Totai: 

-25.00% 
-25,00% 

Plant Amt 

$111,320,061.18 

$ 2,492,533.38 

$0,00 

$0.00 

$111,320,061.18 * 

$110,073,794,49 

$111,320,061,18 * 

Period 

(Years) 

40 

0 

40 

0.00 

Accrual 

(Dollars) 

$3,439,806.08 

$3,478,751.91 

$38,945.83 

$3,439,806.08 

$3,439,806.08 

$3,439,306.08 

Accrual Rate 

(Percent) 

3.090000 

0.000000 

3.090000 

3.125000 

3.090000 

* Excluding 2007 Retirements 

Page 1 of 1 04/03/2007 



Generation Arrangement Report 
Vol. 48, Attach. PRC-1, p. 159 

Account: OECO 101/6-369 Services 

Dispersion: 40,00 - R3 

Sage Net Salvage Rate? -25.00% 

re Net Salvage Rate: -25.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

2006 

2005 

2004 

2003 

2002 

2001 

2000 

1999 

1998 

1997 

1996 

1995 

| l f e 9 4 

^ 9 9 3 

1992 

1991 

1990 

1989 

1983 

1&87 

1986 

1985 

1984 

1983 

1982 

1931 

1980 

1979 

1973 

^ J 9 7 7 

» B 

1975 

1974 

Page 1 of 3 

Age 

O.SO 

1.50 

2.50 

3.50 

4.50 

5.50 

6.50 

7.50 

8.50 

9.50 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22,50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

S u r v i v i n g 

Plant 

$3,820,448.07 

$2,542,388.70 

$28,295.28 

$831,979.89 

$579,777,95 

$2,803,977.25 

$757,710.32 

$3,393,831.79 

$1,715,392.36 

$3,398,754.75 

$2,707,430,85 

$3,003,240,98 

$4,375,072.61 

$4,530,956.37 

$3,536,785.29 

$3,704,950.37 

$3,257,494.77 

$3,270,680.36 

$3,350,400.57 

$3,748,627.16 

$3,676,787.44 

$3,188,115.97 

$3,513,623,25 

$3,231,774.88 

$2,795,902.14 

$2,899,193.40 

$2,942,350.63 

$2,375,331.77 

$1,646,327,89 

$1,035,755.25 

$917,208.91 

$1,323,551.19 

$1,149,296.08 

A v g Li fe 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40,00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40,00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

Remain ing 

Life 

39.51 

38.53 

37.55 

36.57 

35.60 

34,64 

33.68 

32.72 

31.77 

30.83 

29.90 

28.98 

28.06 

27.15 

26.26 

25,37 

24.49 

23.63 

22.78 

21.93 

21.10 

20.29 

19.48 

18.69 

17.91 

17.15 

16.40 

15,67 

14,95 

14.25 

13.56 

12.39 

12.25 

Net Plant 

Rat io 

1.2346 

1.2039 

1.1733 

1.1429 

1.1126 

1.0824 

1.0524 

1.0226 

0.9930 

0.9636 

0.9344 

0.9055 

0.8769 

0.8486 

0.8205 

0.7928 

0.7655 

0.7384 

0.7113 

0.6854 

0.6595 

0.6339 

0.6083 

0.5841 

0.5593 

0.5359 

0.5125 

0.4896 

0.4672 

0.4452 

0.4238 

0.4030 

0.3827 

Al loc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 

Net Plant 

$10,839,850.10 

$3,060,822.71 

$33,200.02 

$950,350.73 

$645,035.91 

$3,040,381.57 

$797,404,61 

$3,470,436.16 

$1,703,330.33 

$3,274,917.53 

$2,529,896.45 

$2,719,513.74 

$3,836,562.21 

$3,844,816.73 

$2,902,101.61 

$2,937,365.94 

$2,493,482.20 

$2,415,076,15 

$2,740,527.39 

$2,569,395.97 

$2,424,894.69 

$2,021,101.62 

$2,139,212.84 

$1,887,630.79 

$1,565,184.14 

$1,553,740.28 

$1,503,066.72 

$1,407,684.50 

$769,088.96 

$461,102.11 

$388,730.47 

$533,330.40 

$439,885.42 

A c c r u a l 

$275,639.00 

$79,449.65 

$884.23 

$25,999.37 

$18,118.06 

$87,730.54 

$23,673.45 

$106,057.24 

$53,606.01 

$106,211.09 

$84,607.21 

$93,851.28 

$136,721.02 

$141,592.40 

$110,524.54 

$115,779.70 

$101,796.71 

$102,208.78 

$120,325.02 

$117,144.60 

$114,399.61 

$99,628.62 

$109,800.73 

$100,992.97 

$87,371.94 

$90,599.79 

$91,948.46 

$89,354.12 

$51,447.75 

$32,367.35 

$28,662.78 

$41,360.97 

$35,915.50 

04/03/2007 



Generation Arrangement Report 

Vol. 48, Attach. PRC-1, p. 160 

Account: OEC0101/6-369 Sen/ices 

Dispersion: 40.00 - R3 

«age Net Salvage Rate: -25.00% 

re Net Salvage Rate: -25.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1973 

1972 

1971 

1970 

1969 

1968 

1967 

1966 

1965 

1964 

1963 

1962 

M||I961 

^ ^ 9 6 0 

1959 

1958 

1957 

1956 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1943 

1947 

1946 

1945 

^ 1 9 4 4 

w-
1942 

1941 

Page 2 of 3 

Age 

33.50 

34.50 

35.50 

36.50 

37,50 

38.50 

39.50 

40.50 

41.50 

42.50 

43.50 

44.50 

45.50 

46.50 

47.50 

48.50 

49.50 

50.50 

51.50 

52.50 

53.50 

54.50 

55.50 

56.50 

57.50 

58.50 

59.50 

60,50 

61.50 

62.50 

63.50 

64.50 

65.50 

Surviving 

Plant 

$1,460,049.72 

$2,167,214.23 

$1,320,031.96 

$1,151,059.90 

$1,028,664.19 

$1,210,926.92 

$1,072,848.75 

$915,921.54 

$938,128.33 

$876,212,56 

$858,556.24 

$844,488.09 

$724,338.39 

$215,389.41 

$245,910.81 

$118,822.70 

$201,413.00 

$694,276.92 

$593,177.07 

$541,151.87 

$575,061.69 

$353,341.88 

$146,909.16 

$276,938.73 

$65,394.21 

$61,066.54 

$58,933.31 

$218,744.88 

$36,345.90 

$27,760.46 

$31,847.96 

$22,251.65 

$6,538.12 

Avg Life 

40,00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40,00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

4G.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

Remaining 

Life 

11.62 

11.01 

10.43 

9.86 

9.32 

8.81 

8.31 

7.84 

7.40 

6.98 

6.58 

6.20 

5.84 

5.50 

5.19 

4.88 

4.59 

4.31 

4.05 

3.78 

3.52 

3,26 

3.01 

2.75 

2,50 

2.24 

1.99 

1.74 

1.50 

1.26 

1.04 

0.81 

0.63 

Net Plant 

Ratio 

0.3631 

0.3441 

0.3258 

0.3032 

0.2913 

0.2752 

0.2597 

0.2451 

0.2312 

0.2180 

0.2055 

0.1937 

0.1826 

0.1720 

0.1621 

0.1525 

0.1436 

0.1348 

0.1264 

0.1181 

0.1101 

0.1019 

0.0941 

0.0859 

0.0781 

0.0700 

0.0623 

0.0543 

0.0470 

0.0393 

0.0326 

0.0253 

0.0197 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$530,116.01 

$745,828.65 

$430,065.90 

$354,790.19 

$299,659.14 

$333,228.69 

$278,664.26 

$224,495.40 

$216,863.50 

$191,004.12 

$176,442.74 

$163,589.87 

$132,345,50 

$37,139.09 

$39,857.37 

$18,126.14 

$28,913,08 

$93,556,94 

$75,615.97 

$63,394.22 

$63,305.51 

$36,013.50 

$13,319.36 

$23,795.30 

$5,108.43 

$4,273.61 

$3,673.05 

$11,379,79 

$1,707.97 

$1,089.94 

$1,037.86 

$562.83 

$128.65 

Accrual 

$45,626.55 

$67,725.44 

$41,251.00 

$35,970.62 

$32,145.76 

$37,341.47 

$33,526.52 

$26,622,55 

$29,316,51 

$27,381.64 

$26,829.88 

$26,390.25 

$22,651.20 

$6,746.54 

$7,684.71 

$3,713.21 

$6,294.16 

$21,696.15 

$18,693,03 

$16,911.00 

$17,970,68 

$11,041.93 

$4,590.91 

$8,654.34 

$2,043.57 

$1,908,33 

$1,841.84 

$6,835.78 

$1,135.81 

$867.51 

$995.25 

$695.36 

$204.32 

04/03/2007 
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Account: OECO 101/6-369 Services 

Dispersion: 40.00 - R3 

«age Net Salvage Rate: -25.00% 

re Net Salvage Ftate: -25.00% 

Broad Group Procedpre 

January 1, 2007 

Vintage 

1940 

1939 

1938 

1937 

1936 

1935 

1934 

1933 

1932 

1931 

1930 

1929 

fl||^23 

^ 9 2 7 

1926 

1925 

1924 

1923 

1922 

Age 

66.50 

67.50 

68.50 

69.50 

70.50 

71.50 

72,50 

73.50 

74.50 

75.50 

76.50 

77.50 

78.50 

79.50 

30.50 

31,50 

82.50 

83.50 

84.50 

Surviving 

Plant 

$5,927.38 

$12,645.86 

$27,130.39 

$143,032.39 

$1,787.07 

$2,675.36 

$60.21 

$533.71 

$1,686.16 

$444.07 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$111,320,061.18 

Avg Life 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

Remaining 

Ufe 

0.35 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

22.58 

Net Plant 

Ratio 

0.0109 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.7057 

Alloc 

Factor 

1.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0,0000 

0.0000 

0.0000 

0.0000 

0.0000 

1.0000 

Computed 

Net Plant 

$64.83 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0,00 

$78,555,278.98 

Accrual 

$185.25 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$3,472,814.56 
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Depreciation Reserve Summary 

Account: OECO 101/6-369 Services 

Scenario: Ohio 20Q7 Distribution Accts ADR 

Dispersion: 40 - R3 

^ ^ P b g e Net Salvage Rate: -25.00% 

Future Net Salvage Rate: -25.00% 

Vol. 48, Attach. PRC-1, p. 162 

Broad Group Procedure 

January 1 , 2007 

Recorded 

Computed 

Difference 

Plant Amt 

$111,320,061.18 

$111,320,061.18 

Depreciation Reserve 

Amount 

$56,166,194.58 

$60,594,797.50 

($4,428,602.92) 

Ratio 

0.5045 

0.5443 

-0.0398 

Net Plant 

Amount 

$82,983,881.90 

$78,555,278.98 

$4,428,602,92 

Ratio 

0.7455 

0.7057 

0.0393 

Page 1 of 1 ' 04/03/2007 
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• 

• 

Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 370 Meters 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 34 S0.5. 

Actuarial Life Analysis 

41 R1 best fit using 1999 - 2006 data. 

Industry $urvey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 20 to 45 Years. 

Recomm0ndation 

Change to remaining life of 10 years 

Comments: 
The Company will be installing an automated meter system in the next 10 years. The 10 year 
remaining life reflects the remaining life of the meters that will be replaced with the automated 
metering system. 

Salvage Factor Estimates 

Current Net salvage Rate Is -10% 
Proposed Net salvage Rate 0% 

Comments: 

Summary of Recommendations 

10 Remaining Life 
' Iowa Curve 

0 % Net Salvage 



Vol. 48, Attach. PRC-1, p. 165 
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Scenario: 

Account: 

Observed Life Table 

Ohio 2007 Distribution Accounts 

OEC0101/6-370 Meters 

Placement Band: 1921 -2006 

Rgeat 
beginning 
of Interval 

0 

0,5 

1.5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

3.5 

9.5 

10.5 

11.5 

12.5 

13.5 

14.5 

15.5 

16.5 

17.5 

18.5 

19.5 

20.5 

1^1.5 
W22.5 

23.5 

24.5 

25.5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33.5 

34.5 

35.5 

36.5 

37.5 

38.5 

39.5 

40.5 

41.5 

42.5 

43.5 

44.5 

45.5 

46.5 

1*75 
%8.5 

49.5 

50.5 

51.5 

52.5 

Exposure? 
at Beginning 

of Interval 

25.747,131.59 

19.670,986.14 

19,201.785.88 

20,370.414.55 

18.764.162.26 

19,728,899.20 

20,704,790.39 

23.193,022.67 

28,261,988.43 

27,345.563.57 

31.858.100.03 

36.286,331.27 

40,091,509.87 

41.175,607.23 

39.618.603.62 

37.083.254.63 

31,837.030.91 
28.078,583.26 

24.458.588.61 

21,231,050.08 

18,433,797.20 

16,407,756.95 

16,421.130.19 
15,608,114.23 

15.265,616.10 

15.711.906.25 

15,827,981.82 

14,931,430.49 

13.891.286.56 

12.861,611.67 

11,269,629.55 

10,161,785.03 

9,369.237.62 

10,270,103.75 

8,344,659.73 

7,083,037.26 

6,156,274.11 

6,093,818.45 

6,268.476.43 

6,339.889.70 

6,211.351.68 

4,100.784.42 

3.844.659.47 

3.972,461.41 

4.151.600.68 

3.960,266.66 

3.554,986.15 

3,331,714.67 

3,071.026.01 
2,612,006.78 

2,132,914.92 

1,680,803.96 

1,209,332.34 

1,097.429.80 

Retirements 
During 
Interval 

659,748.96 

154,236.54 

246,360.37 

370,024.73 

153,876.96 

295,580.44 

161,050.40 

154,756.29 

175,396.13 

144,535.76 

181.487.26 

253,679.24 

285,608.64 

278,886.04 

273,220.87 

336,031.48 

321,099.47 

218,357.87 

209,256.44 

211,522.98 

197,593.75 

161,174.05 

203.367.06 

156.671.26 

167.826.66 

152.965.00 

148.932.08 

145.162.61 

182,242.21 

183,220.04 

135.517.30 

140.657.39 

126,309.11 

179,866.16 

140,739.63 

167,269.46 

128.869.96 

142,147.12 

76,748.77 

99,402.89 

138,033.75 

132,920.10 

126,780.60 

143,901.14 

176.697.75 

179.575.79 

159.664.50 

189,634.41 

162,088.97 

155,042.73 
166,648.34 

153,783.12 

103.901.05 

105.592.61 

Observation Band: 

Retinnent 
Ratio 

0.02562 

0.00784 

0.01283 

0.01816 

0.00820 

0.01498 

0.00778 

0.00667 

0.00621 

0.00529 

0.00570 

0.00699 

0.00712 

0.00677 

0.00690 

0.00906 

0.01009 

0.00778 

0.00856 

0.00996 

0.01072 

0.00982 

0.01238 

0.01004 

0.01099 

0.00974 

0.00941 

0.00972 

0.01312 

0.01425 

0.01202 

0.01384 

0.01348 

0.01751 

0.01687 

0.02362 

0.02093 

0.02333 

0.01224 

0.01568 

0.02222 

0.0.'̂ ?41 

0.03298 

0.03622 

0.04256 

0.04534 

0.04491 

0.05692 

0.05273 

0.05936 

0.07813 

0.09149 

0.08592 

0.09622 

Survivor 
Ratio 

0.97438 

0.99216 

0.98717 

0.98184 

0.99180 

0.98502 

0.99222 

0.99333 

0.99379 

0.99471 

0.99430 

0.99301 

0.99288 

0.99323 

0.99310 

0.99094 

0.98991 

0.99222 

0.99144 

0.99004 

0.98928 

0.99018 

0.98762 

0.98996 

0.98901 

0.99026 

0.99059 

0.99028 

0.98688 

0.98575 

0.98798 

0.98616 

0.98652 

0.98249 

0.98313 

0.97638 

0.97907 

0.97667 

0.98776 

0.98432 

0.97778 

0.96759 

0.96702 

0.96378 

0.95744 

0.95466 

0.95509 

0.94308 

0.94722 

0.94064 

0.92187 

0.90851 

0.91408 

0.90378 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

97.44 

96.68 

95.44 

93.71 

92.94 

91.55 

90.84 

90.23 

89.67 

89.20 

88.69 

88.07 

87.44 

86.85 

86.25 

85.47 

84.61 

83.95 

83.23 

82.40 

81.52 

80.72 

79.72 

78,92 

78,05 

77.29 

76.56 

75.82 

74.83 

73.76 

72.87 

71.86 

70.89 

69.65 

68.48 

66.86 

63.46 

63.93 

63.15 

62.16 

60.78 

58.81 

56.87 

54.81 

52.48 

50.10 

47.85 

45.13 

42.75 

40.21 

37.07 

33.68 

30.79 
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Scenario: 

Account: 

Observed Life Table 

Ohio 2007 Distribution Accounts 

OECO 101/6-370 Meters 

Placement B^nd: 1921 -2006 

P^geat 
Beginning 
of Interval 

53,5 

54.5 

55.5 

56.5 

57.5 

58.5 

59.5 

60.5 

61.5 

62.5 

63.5 

64.5 

65.5 

66.5 

67,5 

68.5 

69.5 

70.5 

71.5 

72.5 

73.5 

74.5 

| k75 .5 

P76.5 
77.5 

73.5 

79.5 

80.5 

81.5 

82.5 

83.5 

84.5 

Exposures 
at Beginning 

of Interval 

820,301.96 

601.219.52 

359,877.33 

280.241.49 

236,812.01 

190,296.32 

154,528.18 

19.394.75 

14,704.06 

18,534.61 

19.366.98 

13,215.19 

7,464.41 

6,086.59 

4,608.22 

3.907.54 

2,191.30 

770.46 

0.00 

0.00 

0.00 

52.34 

52.34 

898.03 

898.03 

898.03 

869.35 

869.35 

405.91 

382.25 

382.25 

0.00 

Retirements 
During 
Interval 

100,474.85 

81,774.55 

41,050.29 

25,512.48 

13.549.14 

14,449.69 

9,160.14 

3,351.51 

2,256.31 

4.448.63 

4.20662 

4.604.54 

1,377.82 

1,478.37 

700.68 

1,636.77 

1,327.67 

1.176.37 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

28.68 

0.00 

463.44 

0,00 

0.00 

0.00 

0.00 

Observation Band: 

Retirment 
Ratio 

0.12249 

0.13602 

0.11407 

0.09104 

0.05721 

0.07593 

0.06928 

0.19861 

0.15343 

0.24003 

0.21723 

0.34847 

0.18462 

0.24281 

0.15213 

0.41888 

0.60612 

1.52727 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.03229 

0.00000 

0.53280 

0.00000 

0.00000 

0.00000 

0.00000 

Survivor 
Ratio 

0.87751 

0.86398 

0.88593 

0.90896 

0.94279 

0.92407 

0.94072 

0.80139 

0.84657 

0.75997 

0.78277 

0.65153 

0.81538 

0.75719 

0.84787 

0.5S112 

0.39388 

-0.52727 

0.00000 

0.00000 

0.00000 

1.00000 

1.00000 

1.00000 

1.00000 

0.96771 

1.00000 

0.46720 

1.00000 

1.00000 

1.00000 

0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

27.83 

24.42 

21.10 

18.69 

16.99 

16.02 

14.80 

13.92 

11.16 

9.46 

7.18 

5.62 

3.66 

2.98 

2.26 

1.92 

1.12 

0.44 

-0.23 

Vot. 48, Attach. PRC-1, p. 167 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-370 Meters 

Dispersion: 34 - R1 

^Hu 
rage Net Salvage Rate: -10.00% 

ure Net Salvage Rate: -10.00% 

Vol. 48. Attach. PRC-1. p. 169 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 
Period 

(Years) 
Accrual 

(Dollars) 
Accrual Rate 

(Percent) 

Pre- 2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$109,387,988.63 

$2,640,773,70 

$0.00 

$0.00 

34 

0 

34 

0.00 

$3,496,299.18 

$3,539,017.58 

$0.00 

$42,718.40 

$0.00 

$0.00 

$0.00 

3.196237 

0.000000 

Total: 

Average: 

$109,387,988.63 

$108,067,601.78 

$3,496,299.18 

$3,496,299.13 

3.196238 

3.235289 

Grand Total: $109,387,988.63 $3,496,299.18 3.196238 

Excluding 2007 Retirements 

Page 1 of 1 03/16/2007 



Generation Arrangement Report 
Vol. 4B, Attach. PRC-1, p. 170 

Account: OECO 101/6-370 Meters 

^Dispersion: 34.00 • Rl 

I ^ P ^ r a g e Het Salvage Rate: -10.00% 

Tuture Net Salvage Rate: -10.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

2006 

2005 

2004 

2003 

2002 

2001 

2000 

1999 

1998 

1997 

1996 

1995 

Bt994 

1993 

1992 

1991 

1990 

1939 

1986 

1937 

1986 

1985 

1934 

1933 

1982 

1981 

1980 

1979 

1978 

^ 1 9 7 7 

Pl976 

1975 

1974 

1973 

Panfi 1 o f 3 

Age 

0.50 

1.50 

2.50 

3.50 

4.50 

5.50 

6.50 

7.50 

3.50 

9.50 

10.50 

11.50 

12.50 

13,50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

33.50 

Surviving 

Plant 

$5,056,074.46 

$6,002,618.78 

$0.00 

$2,695,049.14 

$1,388,457.04 

$2,217,323.77 

$2,119,752.03 

$1,759,004.49 

$3,536,537.26 

$1,704,589.33 

$1,379,167.20 

$1,351,961.99 

$2,339,969.30 

$3,376,488.96 

$4,620,130.49 

$6,635,739.29 

$5,062,807.71 

$6,096,313.17 

$5,679,811.48 

$5,013,250.64 

$3,395,261.00 

$1,886,918.43 

$2,161,890.34 

$1,624,648.30 

$1,486,008.46 

$2,546,367.24 

$2,456,933.93 

$2,243,394.99 

$1,442,986.18 

$1,918,173.76 

$1,434,572.36 

$1,355,629.95 

$1,958,853.13 

$2,616,471.57 

Avg Life 

34,00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34,00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

Remaining 

Life 

33.63 

32.89 

32.16 

31.44 

30.72 

30.01 

29.30 

28.60 

27.91 

27.22 

26.53 

25.35 

25.17 

24.50 

23.83 

23.17 

22.52 

21.37 

21.23 

20.60 

19.97 

19.36 

18.75 

18.15 

17.56 

16.99 

16.42 

15.86 

15.31 

14.78 

14.25 

13.73 

13.23 

12.73 

Net Plant 

Ratio 

1.0880 

1.0642 

1.0405 

1.0171 

0.9939 

0.9709 

0.9481 

0.9254 

0.9029 

0.8806 

0.8583 

0.8363 

0.6144 

0.7926 

0.7710 

0.7496 

0.7235 

0.7075 

0.6863 

0.6663 

0.6461 

0.6262 

0.6066 

0.5873 

0.5682 

0.5496 

0.5312 

0.5132 

0.4955 

0.4781 

0.4611 

0.4444 

0.4230 

0.4119 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

I.oono 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 

Net Plant 

$5,501,023.44 

$6,387,772.80 

$0.00 

$2,741,226.47 

$1,380,017.65 

$2,152,793.79 

$2,009,659.45 

$1,627,776,45 

$3,193,132.91 

$1,500,932.50 

$1,183,802.93 

$1,130,632.56 

$1,905,611.34 

$2,676,251.38 

$3,562,297.00 

$4,974,475.74 

$3,683,008.26 

$4,313,165.88 

$3,900,796.80 

$3,340,402.46 

$2,193,715.91 

$1,181,583.15 

$1,311,338.46 

$954,081.71 

$844,415.72 

$1,399,378.63 

$1,305,110.05 

$1,151,235.73 

$714,943.54 

$917,076.77 

$661,431.31 

$602,387.63 

$838,362.70 

$1,077,840.33 

Accrual 

$163,578.88 

$194,202.37 

$0.00 

$87,192.77 

$44,920.67 

$71,736.95 

$68,580.21 

$56,908.97 

$114,417.38 

$55,148.48 

$44,620.12 

$43,739.95 

$75,704.89 

$109,239.35 

$149,474.81 

$214,687.30 

$163,796.72 

$197,233.66 

$183,753.61 

$162,193.40 

$109,846.68 

$61,047.36 

$69,943.51 

$52,562.15 

$48,076.74 

$82,382.47 

$79,489.04 

$72.580>« 

$46,684.85 

$62,058.56 

$46,412.64 

$43,353.62 

$63,374.66 

$84,650.55 

03/16/2007 



Generation Arrangement Report 
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Account: OECO 101/6-370 Meters 

€rsion: 34.00 - Rl 

ge Net Salvage Rate: -10.00% 

» Net Salvage Rate: -10.00% 

Broad Group Procedure 

January 1. 2007 

Vintage 

1972 

1971 

1970 

1969 

1968 

1967 

1966 

1965 

1964 

1963 

1962 

1961 

^H^960 

1959 

1958 

1957 

1956 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 

1945 

1944 

^ ^ 1 9 4 3 

'^Pl942 

1941 

1940 

1939 

Pace 2 of 3 

Age 

34.50 

35.50 

36.50 

37.50 

38.50 

39.50 

40.50 

41.50 

42.50 

43.50 

44.50 

45.50 

46.50 

47.50 

48.50 

49.50 

50.50 

51.50 

52.50 

53.50 

54.50 

55.50 

56.50 

57.50 

58.S0 

59.50 

60.50 

61.50 

62.50 

63.50 

64.50 

65.50 

66.50 

67.50 

Surviving 

Plant 

$1,552,142.13 

$1,134,385.51 

$497,812.68 

$428,980.65 

$410,247.54 

$600,210.93 

$2,613,530.33 

$706,736.36 

$313,995.59 

$239,695.52 

$389,034.49 

$559,501.03 

$379,915.68 

$394,670.09 

$394,529.94 

$370,981.39 

$367,454.32 

$371,378.60 

$212,555.63 

$184,900.45 

$166,251.25 

$168,340.83 

$48,798.18 

$23,385.41 

$37,103.06 

$22,702.69 

$129,475.63 

$1,572.33 

$1,768.76 

$126.70 

$1,231.97 

$694.10 

$0.00 

$0.00 

'». 

Avg Life 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

Remaining 

Ufe 

12.25 

11.77 

11.31 

10.85 

10.40 

9.96 

9.53 

9.11 

8.70 

8.30 

7.91 

7.52 

7.14 

6.77 

6.41 

6.05 

5.71 

5.36 

5.03 

4.70 

4.38 

4.07 

3.76 

3.46 

3.16 

2.37 

2.57 

2.23 

1.97 

1.65 

1.32 

1.00 

0.70 

0.42 

Net Plant 

Ratio 

0.3962 

0.3808 

0.3658 

0.3510 

0.3365 

0.3223 

0.3085 

0.2949 

0.2316 

0.2685 

0.2558 

0.2433 

0.2311 

0.2191 

0.2073 

0.1958 

0.1346 

0.1735 

0.1627 

0.1522 

0!l418 

0.1316 

0.1217 

0.1119 

0.1023 

0.0928 

0.0333 

0.0737 

0.0639 

0.0535 

0.0428 

0.0324 

0.0226 

0.0136 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1,0000 

1,0000 

1,0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 

Net Plant 

$615,019.54 

$451,058.73 

$132,079.28 

$150,564.13 

$138,052.91 

$193,473.85 

$806,198.81 

$208,405.00 

$88,413.21 

$77,796.76 

$99,507.45 

$136,118.40 

$87,782.67 

$86,460.38 

$81,801.66 

$72,656.40 

$67,834.26 

$64,534.53 

$34,590.16 

$28,133.77 

$23,573.97 

$22,161.37 

$5,933.38 

$2,617.32 

$3,795.70 

$2,106.53 

$10,785.86 

$115.92 

$112.95 

$6.73 

$52.76 

$22.51 

$0.00 

$0.00 

Accrual 

$50,216.36 

$38,318.35 

$16,105.70 

$13,878.79 

$13,272.71 

$19,418.59 

$84,555.39 

$22,865.00 

$10,158.68 

$9,372.50 

$12,586.41 

$18,101.50 

$12,291.39 

$12,768.74 

$12,764.20 

$12,002.34 

$11,388.23 

$12,031.37 

$6,876.80 

$5,982.07 

$5,378.72 

$5,446.32 

$1,573.76 

$756.59 

$1,200.39 

$734.50 

$4,188.92 

$50.87 

$57.22 

$4.10 

$39.86 

$22.46 

$0.00 

$0.00 

03/16/2007 



Generation Arrangement Report 
Vot. 48, Attach. PRC-1. p. 172 

Account: OECO 101/6-370 Meters 

Dispersion: 34.00 - R1 

rage Net Salvage Rate: -10.00% 

ture Net Salvage Rate: -10.00% 

Broad Group Procedure 

January 1. 2007 

uisF 

Vintage 

1938 

1937 

1936 

1935 

1924 

1922 

Age 

68.50 

69,50 

70.50 

71.50 

8Z50 

84.50 

Surviving 

Plant 

$0.00 

$79.47 

$93.17 

$0.00 

$0.00 

$0.00 

$109,387,988,63 

Avg Life 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

Remaining 

Life 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

21.49 

Net Plant 

Ratio 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.6954 

Alloc 

Factor 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

1.0000 

Computed 
Net Plant 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$76,064,503.88 

Accrual 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$3,539,017.58 

Page 3 of 3 03/16/2007 



Depreciation Reserve Summary Vol. 4B, Attach. PRC-1, p. 173 

Account: OECO 101/6-370 Meters 

Scenario: Ohio 2007 Distribution Accts ADR 

^ l ^ p e r s i o n : 34 - Rl 

^ K r a g e Net Salvage Rate: -10.00% 

Future Net Salvage Rate: -10.00% 

Broad Group Procedure 

January 1,2007 

1 

• • • • n ^ i i 

1 

, Recorded 

Computed 

Plant Amt 

$109,387,988.63 

$109,387,988.63 

Deoreciation Reserve 

Amount Ratio 

$46,413,411.01 0.4243 

$44,262,283.61 0.4046 

Net Plant 

Amount 

$73,913,376.48 

$76,064,503.88 

Ratio 

0.6757 

0.6954 

Difference $2,151,127.40 0.0197 ($2,151,127.40) -0.0197 

Page 1 of 1 03/16/2007 



Vol.48,Attach. PRC-1,p. 174 

• 



Vol. 4B, Attach. PRC-1, p. 175 

• 

• 

Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 371 Installation on Customer Premises 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 22.5 SO. 

Actuarial Life Analysis 

35 S1 best fit using 1999 - 2006 data. 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 14 to 60 Years. 

Recommendation 

Change to remaining life of 5 years. 

Comments: 
The Company is exiting the outdoor lighting installed on customer premises in 5 years. 

Salvage Factor Estimates 

Current Net salvage Rate is 0% 
Proposed Net salvage Rate 0% 

Comments: 

Summary of Recommendations 

5 Remaining Life 
Iowa Curve 

0 % Net Salvage 



Vot. 4B, At tach. PRC-1 , p. 176 
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Observed Life Table 

scenario: Oh io 2007 D is t r i bu t ion Accounts 

Accoun t : OECO 101/6-371 Ins t o n cust prem 

Placement B a n d : 1972 - 2 0 0 6 

P^geat 
B e g i n n i n g 
of Interval 

0 

0.5 

1.5 

2,5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9.5 

10.5 

11.5 

12.5 

13.5 

14.5 

15.5 

16.5 

17.5 

18.5 

19.5 

20.5 

^ 2 1 . 5 

1^22.5 
23.5 

24.5 

25.5 

26.5 

27.5 

28.5 

29.S 

30.5 

E x p o s u r e s 
a t Beg inn ing 

o f In terval 

4,210,032.10 

3,215,263.95 

4,710,883.34 

5,908,491.69 

7,246,908.91 

8,386.938.20 

9,145,468.86 

9.832,378.94 

10.889.302.99 

11.383,034.38 

11,707,640.61 

11,533.839.46 

10.548.746.32 

9,082,332.91 

7,704,066.74 

6,290,566.81 

4,697,834.01 

3,254.019.10 

1,824,387.92 

799,339.04 

197,751.98 

76,181.29 

7,118.95 

2,152.02 

2,152.02 

2,152.02 

1,070.55 

1.070-55 

516.87 

516.87 

516.87 

0.00 

Ret i rements 
Dur ing 
Interval 

511.89 

1,149.99 

1.092.03 

6,552.94 

6.656.07 

19,844.32 

23,706.60 

41,951.11 

24.857.44 

41.471.86 

121,866.62 

101,519.32 

112,959.81 

140,433.20 

113,956.88 

118,450.33 

37.143.24 

25,195.67 

42.857.48 

12.762.43 

1.307.80 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

Obsen/at ion Band : 

Ret i rment 
Rat io 

0.00012 

0.00036 

0.00023 

0.00111 

0.00092 

0.00237 

0.00259 

0.00427 

0.00228 

0.00364 

0.01041 

0.00880 

0.01071 

0.01546 

0.01479 

0.01883 

0.00791 

0.00774 

0.02349 

0.01597 

0.00661 

O.OQOOO 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

o.ooooo 
11.(10000 

0.00000 

0.00000 

0.00000 

Surv ivor 

Ratio 

0.99988 

0.99964 

0.99977 

0.99889 

0.99908 

0.99763 

0.99741 

0.99573 

0.99772 

0.99636 

0.98959 

0.99120 

0.98929 

0.98454 

0.98521 

0.98117 

0.99209 

0.99226 

0.97651 

0.98403 

0.99339 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

o.onooo 

1999 - 2 0 0 6 

Percent Surv 
at Beg inn ing 

of Interval 

100.00 

99.99 

99.95 

99.93 

99.82 

99.73 

99.49 

99.23 

98.81 

98.58 

98.22 

97.20 

96.34 

95.31 

93.84 

92.45 

90.71 

89.99 

89.29 

87.19 

85.80 

85.23 

35.23 

85.23 

85.23 

85.23 

35.23 

85.23 

85.23 

85.23 

85.23 

85.23 

Vol. 48 , Attach. PRC-1, p. 177 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-371 Inst on cust prem 

Dispersion: 30 - SI 

^ T O i 

rage Net Salvage Rate: 0.00% 

ure Net Salvage Rate: 0.00% 

Vol. 4B, Attach. PRC-1, p. 179 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 

Period 

(Years) 
Accrual 

(Dollars) 
Accrual Rate 

(Percent) 

Pre-2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$19,225,412.46 

$301,895.11 

$0.00 

$0.00 

30 

0 

30 

0.00 

$635,815.50 

$640,847.08 

$0.00 

$5,031.59 

$0.00 

$0.00 

$0.00 

3.307164 

0.000000 

Total: 

Average: 

$19,225,412.46 

$19,074,464.91 

$635,815.50 

$635,815.50 

3.307167 

3.333333 

Grand Total: $19,225,412.46 $635,315.50 3.307167 

* E^tcluding 2007 Retirements 

Page 1 of 1 03/16^007 



Generation Arrangement Report 
Vol. 48, Attach. PRC-1, p. 180 

Account: OEC0101/6-371 Inst on cust prem 

f rsion: 30.00 - SI 

ge Net Salvage Rate: 0.00% 

. 3 Net Salvage Rate: 0.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

2006 

2005 

2004 

2003 

2002 

2001 

2000 

1999 

1998 

1997 

1996 

1995 

| K 
1993 

1992 

1991 

1990 

1989 

1988 

1987 

1986 

1985 

1984 

1981 

1979 

1976 

Age 

0.50 

1.50 

2.50 

3.50 

4.50 

5.50 

6.50 

7.50 

8.50 

9.50 

10.50 

11.50 

12.50 

13.50 

14,50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

25.50 

27.50 

30.50 

Surviving 

Plant 

$1,069,191.80 

$574,428.56 

$0.00 

$243,234.57 

$406,060.58 

$533,875.42 

$704,306.47 

$614,519,79 

$936,645.98 

$1,111,925.39 

$1,243,556.77 

$1,513,674,39 

$1,524,374.14 

$1,331,117.95 

$1,312,998.97 

$1,474,282.47 

$1,406,671.67 

$1,405,516.78 

$982,191.40 

$589,378.31 

$120,262.89 

$69,062.34 

$5,483.80 

$1,081.47 

$553.68 

$516.87 

$19,225,412.46 

Avg Life 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

Remaining 

Life 

29.50 

23.51 

27.53 

26.57 

25.63 

24.72 

23.33 

22.97 

22.15 

21.34 

20.57 

19.82 

19.10 

18.40 

17.73 

17.08 

16.45 

15.85 

15.26 

14.69 

14.14 

13.60 

13.09 

11.62 

10.71 

9.43 

19.98 

Net Plant 

Ratio 

0.9833 

0.9502 

0.9176 

0.8855 

0.8543 

0.3239 

0.7944 

0.7658 

0,7382 

0.7114 

0.6856 

0.6607 

0.6366 

0.6134 

0.5910 

0.5693 

0.5434 

0.5282 

0.5086 

0.4896 

0.4713 

0.4535 

0.4362 

0.3874 

0.3570 

0.3143 

0.6659 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0U0U 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 

Net Plant 

$1,051,379.01 

$545,834.97 

$0.00 

$215,392.83 

$346,897.70 

$481,060.30 

$559,482.19 

$470,603,41 

$691,401.19 

$791,033.86 

$852,608.97 

$1,000,102.37 

$970,767,38 

$816,534.34 

$775,984.26 

$839,324.16 

$771,416.76 

$742,352.06 

$499,512.60 

$288,579.48 

$56,678.25 

$31,318.10 

$2,392.24 

$418.95 

$197.67 

$162.45 

$12,801,435.51 

Accrual 

$35,639.73 

$19,147.62 

$0.00 

$8,107.82 

$13,535.35 

$19,462.51 

$23,476.88 

$20,483.99 

$31,221-53 

$37,064.18 

$41,451.89 

$50,455.81 

$50,829.14 

$44,370.60 

$43,766.63 

$49,142.75 

$46,889.06 

$46,850.56 

$32,739.71 

$19,645.94 

$4,008.76 

$2,302.08 

$182.79 

$36.05 

$13.46 

$17.23 

$640,847.03 

Dana 1 n f i 03/16/2007 



Depreciation Reserve Summary Vol 45 j ^ ^ ^ ^ ^ p p c - i . p. 18I 

Account: OEC0101/6-371 Inst on cust prem 

Scenario: Ohio 2007 Distribution Accts ADR 

irsion: 30 - SI 

•

wr 

ra( Srage Net Salvage Rate: 0.00% 

Future Net Salvage Rate: 0.00% 

Broad Group Procedure 

January 1 , 2007 

Recorcied 

Computed 

Difference 

Plant Amt 

$19,225,412.46 

$19,225,412.46 

Depreciation Reserve 

Amount 

$8,296,328.86 

$6,423,976.95 

$1,872,351.91 

Ratio 

0.4315 

0.3341 

0.0974 

Ne^PJant 

Amount 

$10,929,083.60 

$12,801,435.51 

($1,872,351.91) 

Ratio 

0.5685 

0.6659 

-0.0974 

• 

Pagel o f l .. 03/16/2007 
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Vol. 48, Attach. PRC-1, p. 183 

• 

Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 373 Street Lighting 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 25 SC. 

Actuarial Life Analysis 

14 L0.5 best fit using 1999 - 2006 data. 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 14 to 32 Years. 

Recommendation 

Continue to use 25 SC Based on Industry Standards. 

Comments: 
The actuarial study did not produce a reasonable life for this sti-eet lighting account. Based on the 
EEI industry Standards a 25 year average life is justifiable. 

Salvage Factor Estimates 

Current Net salvage Rate is -5% 
Proposed Net salvage Rate -5% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 60% to -157%. The 
1999-2006 activity has an average of-44.5%; as th/s is based on limited data the -5% rate is 
suggested. 

Summary of Recommendations 

25 Average Service Life 
SC Iowa Curve 
-5 % Net Salvage 



Vol. 48, Attach. PRC-1, p. 184 
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Observed Life Table 

, 

\ 

1 

> 

t 

J 

{ 

Scenario: 

Account: 

Ohio 2007 Distribution Accounts 

OECO 101/6-373 Street lighting 

Placement Band: 1921 -2006 

* . . 
^ g i n n i n g 

of Interval 

0 

0.5 

1.5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9.5 

10.5 

11.5 

12.5 

13.5 

14.5 

15.5 

16.5 

17.5 

18.5 

19.5 

20.5 

^ ^ 1 . 5 

W^2.5 
23.5 

24.5 

25.5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33.5 

34.5 

35,5 

36,5 

37.5 

38.5 

39,5 

40.5 

41,5 

42,5 

43.5 

44,5 

45.5 

^ ^ 6 . 5 

^ 7 . 5 

^ 4 8 . 5 

49.5 

50.5 

51.5 

52.5 

Exposures 
at Beginning 

of Interval 

11.855,190.55 

7.730,391.39 

6.993,842.00 

7.980,966.32 

7.304,252.37 

6.774,490.71 

6,031,125.89 

4,865,164.81 

4,067,218.88 

3.218,789.84 

2,856.883.47 

2,154,938.54 

1,878,671.06 

1,487.857.48 

1,168.867.31 

1,008.144.13 

813.095.90 

671.485,78 

596.713.46 

513,559.11 

331,836.39 

230,362.41 

147,981.51 

108.599.33 

114,113.82 

173,589.30 

209,664.47 

191,683.12 

237.309.71 

276.683.05 

197.591.24 

151,539.04 

138,103.43 

44,332.72 

-24,459.56 

-16.785.31 

-19,070.65 

-38.388.72 

-39,750.31 

-19,762.11 

1,625.40 

3,209.89 

1,535.52 

2,878.22 

2.501.21 

12,680.16 

11,565.16 

11.186.40 

9.429.34 

7,624.53 

7.128.59 

5.210.44 

3.908.92 

2.593.63 

Retirements 
During 
Interval 

14,640.87 

118.283.88 

19,341.26 

136.610 60 

158,781.80 

454.569.84 

1,050.991.64 

306,781.75 

173,832.39 

130.613.51 

157,168.49 

77.161.83 

201,024.26 

169,288.90 

144,626.65 

106,464.55 

69,109.28 

56.047.76 

58,918.61 

34.496.17 

71.594.19 

41,012.68 

16,927.32 

5,744.89 

12,735.70 

11,455.23 

42,709.78 

50,060.00 

38,662.40 

133,522.01 

68,907.15 

106,759.08 

90,268,59 

82,812.99 

1,199.86 

8,847.55 

14.876.27 

29.450.04 

5.866.77 

8,609.25 

1,964.62 
2.414.41 

1,298.81 

3,257.88 

2,139.32 

1,649.80 

1,122.64 

1,680.23 

1.029.78 

748.15 

1.374.99 

419.01 

470.55 

212.50 

Observation Band: 

Retirment 
Ratio 

0.00123 

0.01530 

0.00277 

0.01712 

0.02174 

0.06710 

0.17426 

0 06306 

0.04274 

0.04058 

0.05501 

0.03581 

0.10700 

0.11378 

0.12373 

0.10560 

0.08499 

0.08347 

0.09874 

0.06717 

0.21575 

0.17804 

0.11439 

0.05290 

0.11161 

0.06599 

0.20371 

0.26116 

0.16292 

0.48258 

0.34874 

0.70450 

0.65364 

1.86798 

-0.04906 

-0.52714 

-0.78003 

-0.76715 

-0.14760 

-0.43563 

1.20923 

0.75202 

0.84670 

1.13204 

0.85526 

0.13013 

0.09710 

0.15019 

0.10924 

0.09810 

0.19287 

0.08042 

0.12049 

0.08211 

Survivor 
Ratio 

0.99877 

0.98470 

0.99723 

0.98288 

0.97826 

0.93290 

0.82574 

0.93694 

0.95726 

0.95942 

0.94499 

0.96419 

0.69300 

0.88622 

0.87627 

0.89440 

0.91501 

0.91653 

0.90126 

0.93283 

0.78425 

0.82196 

0.88561 

0.94710 

0.88839 

0.93401 

0.79629 

0.73884 

0.83708 

0.51742 

0.65126 

0.29550 

0.34636 

-0.86798 

1.04906 

1.52714 

1.78003 

1.76715 

1.14760 

1.43563 

-0.20923 

0.24798 

0.15430 

-0.13204 

0.14474 

0.86987 

0.90290 

0.84981 

0.89076 

0.90190 

0.80713 

0.91958 

0.87951 

0.91789 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

99.68 

98.35 

98.08 

96.40 

94.30 

87.97 

72.64 

68.06 

65.15 

62.51 

59.07 

56.95 

50.86 

45.07 

39.49 

35.32 

32.32 

29.62 

26.70 

24.91 

19.54 

16.06 

14.22 

13.47 

11.97 

11.18 

8.90 

6.58 

5.51 

2.85 

1.86 

0.55 

0.19 

-0.16 

Vol. 48, Attach. PRC-1, p. 185 



Scenario: 

Observed Life Table 

Ohio 2007 Distribution Accounts 

Account: OECO 101/6-373 Stroet lighting 

Placement Band: 1921 -2006 

Beginning 
of Interval 

53.5 

54.5 

55.5 

56.5 

57.5 

58.5 

59.5 

60,5 

61.5 

62.5 

63.5 

64.5 

65.5 

66.5 

67,5 

68.5 

69.5 

70.5 

71.5 

72.5 

73.5 

74.5 

| 7 5 . 5 

r 7 6 . 5 

77.5 

78.5 

79.5 

80.5 

Exposures 
at Beginning 

of interval 

1,561.80 

632.89 

320.30 

1.299.93 

1,179.20 

1.050.50 

969.50 

935.84 

6,651.73 

5,366.51 

5,297.27 

3.736.48 

3.561.01 

2.855.53 

2.439.41 

7.483.03 

5.262.88 

6,475.00 

6,546.08 

8,020.58 

8,017.60 

7,949.40 

7,884.20 

2.692.12 

2,692.12 

1,480.00 

1.480.00 

0.00 

Retirements 
During 
Interval 

58.41 

253.82 

18.29 

163.28 

139.38 

81.00 

33.66 

13.16 

1,285.22 

69.24 

700.35 

175.47 

705.48 

481.32 

148.46 

745.08 

0.00 

0.20 

5.40 

3.08 

68.20 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

Obsen/ation Band: 1999 -2006 

Retirment 
Ratio 

0.03713 

0.40126 

0.05625 

0.12538 

0.11790 

0.07707 

0.03505 

0.01389 

0.19317 

0.01286 

0.13215 

0.04684 

0.19798 

0.16842 

0.06068 

0.09956 

0.00000 

0.00000 

0.00076 

0.00037 

0.00848 

0.00(1011 

0.00000 

0.00000 

0.00000 

o.onooo 
0.00000 

0,00000 

Percent Surv 
Survivor at Beginning 

Ratio of Interval 

0.96287 

0.59874 

0.94375 

0.87462 

0.88210 

0.92293 

0.96495 

0.98611 

0.80683 

0.98714 

0.86785 

0.95316 

0.80202 

0.83158 

0.93932 

0.90044 

1.00000 

i.oonnn 
0.99924 

0.99963 

0.99152 

1.00000 

1.00000 

1.00000 

1.00000 

1.onono 
1.00000 

0.00000 

Vol. 48, Attach. PRC-1. p. 186 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-373 Street lighting 

Dispersion: 25 - SC 

^ m i n 

ge Net Salvage Rate: -5.00% 

re Net Salvage Rate: -5.00% 

Vot. 48, Attach. PRC-1. p. 188 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 

Period 

{Years) 
Accrual 

(Dollars) 
Accrual Rate 

(Percent) 

Pre- 2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$13,326,087.65 

$305,034.35 

$0.00 

$0.00 

25 

0 

25 

0.00 

$552,667.38 

$559,073.10 

$0.00 

$6,405.72 

$0.00 

$0.00 

$0.00 

4.147263 

0.000000 

Totai: 

Average: 

$13,326,087.65 

$13,173,570.48 

$552,667.38 

$552,667.38 

4.147266 

4.195274 

Grand Total: $13,326,087.65 $552,667.38 4.147266 

Excluding 2007 Retirements 

• 

Dana 1 nf 1 04/03/2007 



Generation Arrangement Report 

Vol. 4B, Attach. PRC-1, p. 189 

Account: OECO 101/6-373 Street lighting 

Dispersion: 25.00 - SC 

•
Ige Net Salvage Rate: -5.00% 

re Net Salvage Rate: -5.00% 

Broad Group Procedure 

January 1, 2007 

Vintage Age 

Surviving 

Plant Avg Life 

Remaining 

Life 

Net Plant-

Ratio 
Alloc 

Factor 

Computed 

Net Plant Accrual 

1 3 

9 

2006 

2005 

2004 

2003 

2002 

2001 

2000 

1999 

1993 

1997 

1996 

1995 

94 

1993 

1992 

1991 

1990 

1989 

1968 

1987 

1986 

1985 

1984 

1983 

1982 

1981 

1980 

1979 

1978 

77 

976 

1975 

1974 

0.50 

1.50 

2.50 

3.50 

4.50 

5.50 

6.50 

7,50 

8.50 

9.50 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

$4,247,408.99 

$2,021,262.51 

($71,471.12) 

$1,213,006.10 

$302,506.55 

$759,292.29 

$432,729.48 

$697,051.63 

$200,866.57 

$367,044.48 

$682,010.21 

$492,943.45 

$322,402.03 

$305,712.23 

$91,963.96 

$99,418.92 

$108,441.49 

$50,262.56 

$71,963.92 

$179,744.82 

$48,555.50 

$53,760.08 

$32,151.39 

$5,166.11 

$20,030.83 

$20,656.18 

$2,542.13 

$7,561.31 

$4,609.07 

$912,48 

$3,094.47 

$3,441.81 

$5,829.18 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

24.75 

24.25 

23.75 

23.25 

22.75 

22.25 

21.75 

21.25 

20.75 

20.25 

19.75 

19.25 

18.75 

18.25 

17.75 

17.25 

16.75 

16.25 

15.75 

15.25 

14.75 

14.25 

13.75 

13.25 

12.75 

12.25 

11.75 

11.25 

10.75 

10.25 

9.75 

9,25 

8.75 

1.0395 

1.0185 

0.9975 

0.9765 

0.9555 

0.9345 

0.9135 

0.8925 

0.8715 

0.8505 

0.8295 

0.8085 

0.7875 

0.7665 

0.7455 

0.7245 

0.7035 

0.6825 

0.6615 

0.6405 

0.8195 

0.5985 

0.5775 

0.5565 

0.5355 

0.5145 

0.4935 

0.4725 

0,4515 

0.4305 

0.4095 

0.3885 

0.3675 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

I.OOOQ 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

$4,415,181.65 

$2,058,655.87 

($71,292.44) 

$1,184,500.46 

$766,793.01 

$709,558.65 

$395,298.38 

$622,118.58 

$175,055.22 

$312,171.33 

$565,727.47 

$398,544.78 

$253,891.60 

$234,328.42 

$68,562.86 

$72,029.01 

$76,288.59 

$34,304.20 

$47,604.13 

$115,126.56 

$30,080.13 

$32,175.41 

$18,567.43 

$2,874.94 

$10,753.28 

$10,627.60 

$1,254.54 

$3,572.72 

$2,081.00 

$392.82 

$1,267.19 

$1,337.14 

$2,142.22 

$178,391.18 

$84,893.03 

($3,001.79) 

$50,946.26 

$33,705.28 

$31,890.28 

$18,174.64 

$29,276.17 

$8,436.40 

$15,415.87 

$23,644.43 

$20,703.62 

$13,540.89 

$12,839.91 

$3,862.70 

$4,175.59 

$4,554.54 

$2,111.03 

$3,022.48 

$7,549.28 

$2,039.33 

$2,257.92 

$1,350.36 

$216.98 

$343.39 

$867.56 

$106.77 

$317.58 

$193.58 

$38.32 

$129.97 

$144.56 

$244.83 

ra_.MM 4 n f 1 04/03/2007 



Account: OECO 101/6-373 Street lighting 

Dispersion: 25.00 - SC 

jHj jhrage Net Salvage Rate: -5.00% 

^ ^ R i r e Net Salvage Rate: -5.00Vo 

Broad Group Procedure 

January 1, 2007 

Generation Arrangement Report 

Vot. 4B, Attach. PRC-1, p. 190 

Vintage Age 

Surviving 
Plant Avg Life 

Remaining 

Ufe 
Net Plant 

Ratio 

Alloc 

Factor 
Computed 

Net Plant Accrual 

1973 

1972 

1971 

1970 

1969 

1968 

1967 

1966 

1965 

1964 

1963 

1962 

^961 

1960 

1959 

1953 

1957 

1956 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 

1944 

^942 

'941 

1940 

1937 

33.50 

34.50 

35.50 

36.50 

37.50 

38.50 

39.50 

40.50 

41.50 

42.50 

43.50 

44.50 

45.50 

46.S0 

47.50 

48.50' 

49.50 

50.50 

51.50 

52.50 

53.50 

54.50 

55.50 

56.50 

57.50 

58.50 

59.50 

60.50 

62.50 

64.50 

65.50 

66,50 

69.50 

$3,343.93 

$972.55 

$54.91 

$7,603.36 

$3,742.46 

$1,315.70 

$3,738.66 

$219.92 

$891.97 

$814.95 

$542.07 

$827.27 

$653.61 

$630.56 

$400.97 

$1,501.64 

$1,073.11 

$654.57 

$834.91 

$386.54 

$819.33 

$952.92 

$58.77 

$0.00 

$229.05 

$46.80 

$0.00 

$0.00 

$0.00 

$860.44 

$0.00 

$0.00 

$1,480.67 

25,00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25,00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

2S.0Q 

25.00 

25.00 

2S.O0 

8.25 

7.75 

7.25 

6.75 

6.25 

5.75 

5.25 

4,75 

4.25 

3.75 

3.25 

2.75 

2.25 

1.75 

1.25 

0.75 

0.25 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.3465 

0.3255 

0.3045 

0.2835 

0.2625 

0.2415 

0.2205 

0.1995 

0.1785 

0.1575 

0.1365 

0.1155 

0.0945 

0.0735 

0.0525 

0.0315 

0.0105 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0,0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

D^riA 0 nf .t 

$1,160.40 

$316.57 

$16.72 

$2,155.55 

$932.40 

$317.74 

$824.37 

$43.87 

$159.22 

$128.35 

$73,99 

$95.55 

$62.24 

$46.35 

$21.05 

$47.30 

$11.27 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

04/03/2007 

$140.66 

$40.85 

$2.31 

$319.34 

$157.18 

$55.26 

$157.02 

$9,24 

$37.46 

$34.23 

$22.77 

$34.75 

$27.66 

$26.48 

$16.84 

$63.07 

$45.07 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0,00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 



Generation Arrangement Report 

Vd. 48, Attach. PRC-1. p. 191 

Account: OECO 101/6-373 Street lighting 

Dispersion: 25.00 - SC 

ige Net Salvage Rate: -5.00% 

ire Net Salvage Rate: -5.00% 

Broad Group Procedure 

January 1. 2007 

^ K i r e 

Vintage 

1931 

1930 

1929 

1928 

1927 

1926 

Age 

75.50 

76.50 

77.50 

78.50 

79.50 

80.50 

Surviving 

Plant 

$65.20 

$5,192.08 

$0.00 

$1,212.12 

$0.00 

$1,480.00 

$13,326,087.65 

Avg Life 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

Remaining 

Life 

0.00 

0.00 

0.00 

0.00 

0,00 

0.00 

22.44 

Net Plant 

Ratio 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0,0000 

0.9424 

Alloc 

Factor 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

1.0000 

Computed 

Net Plant 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$12,558,039.67 

Accrual 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$559,073.10 

D ^ n a ^ i-\f ^ 04/03/2007 



Depreciation Reserve Summary 
Vot. 48. Attach. PRC-1, p. 192 

Account: OECO 101/6-373 Street lighting 

Scenario: Ohio 2007 Distribution Accts ADR «rsion: 25 - SC 

ge Net Salvage Rate: -5.00% 

Future Net Sah^ge Rate: -5.00% 

Broad Group Procedure 

January 1 ,2007 

Reconjed 

Computed 

Difference 

Plant Amt 

$13,326,037.65 

$13,326,087.65 

Deoreciation Reserve 

Amount 

($6,049,801.59) 

$1,434,352.36 

($7,484,153.95) 

1 

Ratio 

-0.4540 

0.1076 

-0.5616 

Net Plant 

Amount 

$20,042,193.62 

$12,558,039.67 

$7,434,153.95 

Ratio 

1.5040 

0.9424 

0.5616 

• 

Paae 1 of 1 04/03/2007 



Vol.48.Attach. PRC-1,p. 193 



Vol. 48, Attach. PRC-1. p. 194 

• 

• 

Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 390 Structures and Improvements 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 44 R2. 

Actuarial Life Analysis 

54 S-.5 best fit using 1999 - 2006 data. 

Industry Survey - EE) Survey of Depreciation Statistics 2003 

Service Life Range 29 to 60 Years. 

Recommendation 

Continue to use 44 R2 Based on Industry Standards and Actuarial Life Analysis 

Comments: 
The current towa Curve is representative of industry standards today according to the 2003 EEI Study. 
Also, it is a good match with relevant historical data. 

Salvage Factor Estimates 

Current Net salvage Rate is -10% 
Proposed Net salvage Rate -10% 

Comments: 
Industry Averages per the 2003 EE( Study for the Net Salvage Rate range from 20% to -50%. The 
current rate of -10% is suggested as it falls within this range. 

Summary of Recommendations 

44 Average Service Life 
R2 Iowa Curve 
10 % Net Salvage 
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Observed Life Table 

Scenario: 

Account: 

Ohio 2007 General Accoi j n t s 

OECO 101/6-390 structures/Improve 

Placement Band: 1908 -2006 

Beginning 
of Interval 

0 

0.5 

1.5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9.5 

10.5 

11.5 

12.5 

13.5 

14.5 

15.5 

16.5 

17.5 

18.5 

19.5 

20.5 

|k21.5 

F22.5 
23.5 

24.5 

25.5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33.5 

34.5 

35.5 

36.5 

37.5 

38.5 

39.5 

40.5 

41.5 

42.5 

43.5 

44.5 

45.5 

fc,46.5 

147 .5 
^48 .5 

49.5 

50.5 

51.5 

52.5 

Exposures 
at Beginning 

of Interval 

18.444,169.45 

6,793,540.69 

3,591,693.66 

3,605.489.03 

3,157,289.12 

5,274,431.79 

9,332,671.56 

11.188,151.12 

11,558,484.11 

12,911.027.21 

14,604.310.90 

16,050.619.69 

19.452,322.30 

17,511.329.84 

25.178,276.68 

24,364,589.49 

16,562,465.78 

15,693,041.94 

16.103.129.39 

16,820.874.22 

12.543.236.32 

12.205,904.28 

10.925.105.78 

9,955,197.47 

8.374.959.87 

9.237.332.44 

7.363.435.67 

5.324.427.45 

5.038.376.27 

4,335.859.28 

3,967,375.52 

3.971,979.05 

3.212,900.05 

1.409.417.87 

1.457.501.04 

937.110.89 

1,055.702.87 

870,942.83 

1.338.307.95 

1.290.272.54 

1,959.544.58 

4.217.278.98 

6.032,984.62 

6,528,888.36 

5.805,266.32 

5.694,314.61 

5,785,599.19 

5,739,957.74 

5,056,101.31 

2.885,925.91 

1.314.395.53 

739,053.16 

736,258.98 

733.857.32 

Retirements 
During 
Interval 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

45,525.59 

835,242.87 

328.650.91 

11.478.71 

0.00 

0.00 

17,531.33 

19.967.30 

18,254,43 

148.618.60 

37,059.81 

61,026.59 

11.137.51 

21.630.95 

259.923.81 

58.834.01 

29.878.23 

75,307.74 

10,534.43 

6.997.45 

424,965.83 

6.431.47 

205.653.71 

6,566.03 

17,228.38 

632.97 

S.307.19 

0.00 

42.876.40 

119.257.36 

9.716.47 

0.00 

129.78 

24.096.06 

0.00 

0.00 

47.710.35 

51.434.61 

94.849.27 

0.00 

5.838.19 

7.377.97 

9,510.53 

92,871.77 

0.00 

0.00 

0.00 

0.00 

Observation Band: 

Retirment 
Ratio 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00488 

0.07465 

0.02843 

0.00089 

0.00000 

0.00000 

0.00090 

0.00114 

0.00072 

0.00610 

0.00224 

0.00389 

0.00069 

0.00129 

0.02072 

0.00482 

0.00273 

0.00756 

0.00126 

0.00076 

0.05771 

0.00121 

0.04082 

0.00151 

0.00434 

0.00016 

0.00259 

0.00000 

0.02942 

0.12726 

0.00920 

0.00000 

0.00010 

0.01868 

0.00000 

0.00000 

0.00791 

0.00788 

0.01634 

0.00000 

0.00102 

0.00129 

0.00188 

0.03218 

0.00000 

0.00000 

0.00000 

0.00000 

Survivor 
Ratio 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

0.99512 

0.92535 

0.97157 

0.99911 

1.00000 

1.00000 

0.99910 

0.99886 

0.99928 

0.99390 

0.99776 

0.99611 

0.99931 

0.99871 

0.97928 

0.99518 

0.99727 

0.99244 

0.99874 

0.99924 

0.94229 

0.99879 

0.95918 

0.99849 

0.99566 

0.99984 

0.99741 

1.00000 

0.97058 

0.87274 

0.99080 

1.00000 

0.99990 

0.98132 

1.00000 

1.00000 

0.99209 

0.99212 

0.93366 

1.00000 

0.9989S 

0.99871 

0.99812 

0.96782 

1.00000 

1.00000 

1.00000 

1.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

99.61 

92.08 

89.46 

89.38 

89.38 

89.38 

89.30 

89.20 

89.14 

88.60 

88.40 

88.06 

88.00 

87.89 

86.07 

85.66 

85.43 

84.78 

84.67 

84.61 

79.73 

79.63 

76.38 

76.26 

75.93 

75.92 

75.72 

75.72 

73.49 

64.14 

63.55 

63.55 

63.54 

62.35 

62.35 

62.35 

61.86 

61.37 

60.37 

60.37 

60.31 

60.23 

60.12 

58.19 

53.19 

58.19 

58.19 

Vot. 48, Attach. PRC-1. p. 196 



Observed Life Table 

Scenario: Ohio 2007 General Accoi j n t s 

Account: OECO 101/6-390 Structures/improve 

Placement Band: 1908 -2006 

Begmnmg 
of Interval 

53.5 

54,5 

55.5 

56.5 

57.5 

58.5 

59.5 

60.5 

61.5 

62.5 

63.5 

64.5 

65.5 

66.5 

67.5 

68.5 

69.5 

70.5 

71.5 

72.5 

73.5 

74.5 

|k75.5 

" 7 6 . 5 

77.5 

78.5 

79.5 

80.5 

81.5 

82.5 

63.5 

84.5 

85.5 

86.5 

87.5 

88.5 

89.5 

90.5 

91.5 

92.5 

Exposures 
at Beginning 

of Interval 

104.565.62 

106.872.94 

76.634.42 

34.273.23 

22.219.20 

22.219.20 

12.349.43 

3.543.51 

3.543-51 

207.282.01 

207.382.66 

207.749.09 

207.749.09 

207.303,65 

222.085.03 

394.383.79 

394.383.79 

187.976.10 

277.429.50 

281.135.94 

191.581.89 

195,386.44 

180,605.06 

8,939.04 

24,867.00 

267.412.61 

262,462.08 

207,450.53 

207,450.53 

203.645.98 

192.668.55 

245.657.52 

245.657.52 

52,988.97 

52,988,97 

52,988.97 

52,988.97 

52.988.97 

52.988.97 

0.00 

Retirements 
During 
Interval 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0.00 

445.44 

0.00 

0.00 

0.00 

632.74 

0.00 

0.00 

89.554.05 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

1,764.98 

0.00 

0.00 

10,977.43 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

Obsen^ation Band: 

Retirment 
Ratio 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

o.onono 
0.00000 

o.ooooo 
0.00000 

0.00000 

0.00000 

0.00000 

0.00214 

0.00000 

0.00000 

0.00000 

0,00161 

0.00000 

0.00000 

0.31854 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00672 

0.00000 

0.00000 

0.05390 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

Survivor 
Ratio 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

0.99786 

1.00000 

1.00000 

1.00000 

0.99639 

1.00000 

1.00000 

0.68146 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

0.99328 

1.00000 

1.00000 

0.94610 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

58.19 

58.19 

58.19 

58.19 

58.19 

58.19 

58.19 

58.19 

58.19 

58.19 

53.19 

58.19 

58.19 

58.07 

58.07 

58.07 

58.07 

57.98 

57.93 

57.98 

39.51 

39.51 

39.51 

39.51 

39.51 

39.51 

39.51 

39.24 

39.24 

39.24 

37.12 

37.12 

37.12 

37.12 

37.12 

37.12 

37.12 

37.12 

37.12 

37.12 
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Whole Life Depreciation Accrual 

Account: OECO 101f6-390 Structures/improve 

Dispersion: 44 - R2 

^ m i n 

ge Net Salvage Rate: -10.00% 

re Net Salvage Rate: -10.00% 

Vot. 48, Attach. PRC-1, p. 199 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 

Period 
(Years) 

Accrual 
(Dollars) 

Accrual Rate 
(Percent) 

Pre- 2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$61,262,397.16 

$965,709.18 

$0.00 

$0.00 

44 

0 

44 

0.00 

$1,513,252.01 

$1,525,323.38 

$0.00 

$12,071.36 

$0.00 

$0.00 

$0.00 

2.470116 

0.000000 

Total: 

Average: 

$61,262,397.16 

$60,779,542.57 

$1,513,252.01 

$1,513,252.01 

2.470117 

2.489739 

Grand Total: $61,262,397.16* $1,513,252.01 2.470117 

Excluding 2007 Retirements 

Page 1 of 1 03/19/2007 



Generation Arrangement Report 

Vol. 48, Attach. PRC-1, p. 200 

Account: OECO 101/6-390 Structures/improve 

Dispersion: 44.00 - R2 

^ w i 

rage Net Salvage Rate: 

:ure Net Salvage Rate: 

Broad Group Procedure 

January 1, 2007 

-10.00% 

-10.00% 

Vintage 

2006 

2005 

2004 

2003 

2002 

2001 

2000 

1999 

1998 

1997 

1996 

1995 

^ 9 9 4 

1993 

1992 

1991 

1990 

1989 

1988 

1987 

1986 

1985 

1934 

1983 

1982 

1931 

1980 

1979 

1978 

1977 

P976 

1975 

1974 

>age 1 of 3 

Age 

0.50 

1.S0 

2.50 

3.50 

4.50 

5.50 

6.50 

7.50 

8.50 

9.50 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

Surviving 

Plant 

$11,706,961.49 

$402,590.26 

$0.00 

$1,315,583.06 

$498,655.66 

$427,590.58 

$113,441.82 

$828,782.16 

$653,360.30 

$2,370,416.91 

$613,789.83 

$1,179,957.62 

$2,671,635.50 

$3,033,073.00 

$1,736,535.73 

$1,083,799.95 

$1,648,962.67 

$1,658,160.90 

$1,560,121.15 

$4,104,116.56 

$601,006.01 

$2,364,636.01 

$962,786.42 

$2,087,223.47 

$1,323,507.32 

$1,956,745.34 

$2,097,305.67 

$191,565.30 

$306,632.37 

$581,649.99 

$32,050.34 

$758,841.85 

$1,711,393.22 

Avg Life 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

• Remaining 

Life 

43.55 

42.65 

41.75 

40.86 

39.98 

39.10 

38.23 

37.37 

36.51 

35.66 

34.82 

33.99 

33.16 

32.34 

31.53 

30.73 

29.93 

29.14 

28.37 

27.60 

26.84 

26.09 

25.35 

24.62 

23.90 

23.19 

22.49 

21.80 

21.12 

20.46 

19.80 

19.16 

18.52 

Net Plant 

F^tio 

1.0887 

1.0662 

1.0438 

1.0215 

0.9995 

0.9775 

0.9558 

0.9342 

0.9128 

0.8915 

0.8705 

0.8496 

0.8290 

0.8085 

0.7882 

0.7681 

0.7482 

0.7236 

0.7092 

0.6900 

0.6710 

0.6523 

0.6338 

0.6155 

0.5975 

0.5797 

0.5623 

0.5450 

0.5231 

0.5114 

0.4950 

0.4789 

0.4631 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0O0O 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 

Net Plant 

$12,745,211.13 

$429,223.58 

$0.00 

$1,343,911.56 

$498,385.65 

$417,977.39 

$108,424.81 

$774,248.25 

$596,380.14 

$2,113,293.39 

$534,296.20 

$1,002,527.46 

$2,214,679.81 

$2,452,135.37 

$1,363,727.38 

$332,495.97 

$1,233,828.01 

$1,208,150.61 

$1,106,418.51 

$2,831,780.78 

$403,264.02 

$1,542,342.09 

$610,130.45 

$1,284,709.44 

$793,757.08 

$1,134,403.02 

$1,179,503.87 

$104,403.26 

$161,922.18 

$297,460.03 

$40,617.07 

$363,404.12 

$792,574.15 

1 

Accrual 

$292,674.04 

$10,064,76 

$0.00 

$32,889.53 

$12,466.39 

$10,689.76 

$2,336.05 

$20,719.55 

$16,334.01 

$59,260.42 

$15,344.75 

$29,498.94 

$66,790.39 

$75,826.95 

$43,413.39 

$27,095.00 

$41,224.07 

$41,454.02 

$39,003.03 

$102,602.91 

$15,025.15 

$59,115.90 

$24,069.66 

$52,180.71 

$33,212.70 

$48,918.65 

$52,445.14 

$4,789.13 

$7,665.81 

$14,541.25 

$2,051.26 

$18,971.05 

$42,784.83 

33/19/2007 



Generation Arrangement Report 

Vol. 48, Attach. PRC-1. p. 201 

Account: OEC0101/6-390 Structures/improve 

Dispersion: 44.00 - R2 «age Net Salvage Rate: -10.00% 

re Net Salvage Rate: -10.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1973 

1972 

1971 

1970 

1969 

1968 

1967 

1966 

1965 

1964 

1963 

1962 

H|961 

1960 

1959 

1958 

1957 

1956 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1947 

1946 

1944 

1942 

^ 9 4 1 

IIP936 
1935 

1934 

Page 2 of 3 

Age 

33.50 

34.50 

35.50 

36.50 

37.50 

38.50 

39.50 

40.50 

41.50 

42.50 

43.50 

44.50 

45.50 

46.50 

47.50 

43.50 

49.50 

50.50 

51.50 

52.50 

53.50 

54.50 

55.50 

56.50 

57.50 

59.50 

60.50 

62.50 

64.50 

65.50 

70.50 

71.50 

72.50 

Surviving 

Plant 

$126,838.86 

$457,927.73 

$66,024.52 

$205,053.73 

$38,048.68 

$95,279.07 

$13,716.09 

$61,293.06 

$38,164.25 

$55,219.24 

$468,061.25 

$29,880.38 

$552,468.77 

$40,484.99 

$706,716.98 

$2,222,310.23 

$1,497,034.53 

$556,137.21 

$8,768.91 

$11,207.58 

$626,864.85 

$1,157.18 

$30,238.52 

$42,440.20 

$13,355.56 

$8,853.15 

$8,021.01 

$3,464.50 

$79.01 

$0.00 

$166,073.06 

$100.65 

$0.00 

' i -

Avg Life 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

Remaining 

Life 

17.91 

17.30 

16.70 

16.12 

15.55 

14.99 

14.45 

13.92 

13.41 

12.90 

12.41 

11.94 

11.48 

11.03 

10.59 

10.17 

9.76 

9.36 

8.98 

8.61 

8.25 

7.89 

7.55 

7.22 

6.90 

6.27 

5.96 

5.36 

4.78 

4.49 

3.04 

2.77 

2.48 

Net Plant 

Ratio 

0.4476 

0.4324 

0.4175 

0.4030 

0.3888 

0.3748 

0.3613 

0.3480 

0.3351 

0.3226 

0.3103 

0.2985 

0.2869 

0.2757 

0.2648 

0.2543 

0.2440 

0,2341 

0.2245 

0.2152 

0.2061 

0.1973 

0.1883 

0.1304 

0.1724 

0.1566 

0.1491 

0.1341 

0.1195 

0.1122 

0.0760 

D.0692 

0.0621 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 

Net Plant 

$56,799.26 

$198,026.85 

$23,392.58 

$82,636.07 

$14,792.30 

$35,713.29 

$4,955.23 

$21,332.73 

$12,790.59 

$17,311.07 

$145,259.03 

$8,918.21 

$158,513.60 

$11,161.37 

$187,152.77 

$565,057.55 

$365,314.89 

$130,198.24 

$1,968.53 

$2,411.36 

$129,214.17 

$228.35 

$5,708.24 

$7,653.20 

$2,338.44 

$1,336.73 

$1,196.03 

$464.59 

$9.44 

$0.00 

$12,629.50 

$6.96 

$0.00 

Accrual 

$3,172.22 

$11,448.19 

$1,400.61 

$5,126.34 

$951.22 

$2,331.98 

$342.90 

$1,532.33 

$954.11 

$1,380.48 

$11,701.53 

$747.01 

$13,811.72 

$1,012.12 

$17,667.92 

$55,557.76 

$37,425.86 

$13,903.43 

$219.22 

$280.19 

$15,671.62 

$28.93 

$755.96 

$1,061.01 

$346.39 

$221,33 

$200.53 

$86.61 

$1.98 

$0.00 

K l S t . 8 3 

$2.52 

$0.00 

03/19/2007 
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Account: OECO 101/6-390 Structures/improve 

Dispersion: 44.00 - R2 «age Net Salvage Rate: -10.00% 

re Net Salvage 'Rate: -10.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1931 

1930 

1928 

1927 

1926 

1924 

1921 

1920 

1914 

Age 

75.50 

76.50 

78.50 

79.50 

80.50 

82.50 

85.50 

86.50 

92.50 

Surviving 

Plant 

$14,781.38 

$212,795.96 

$0.00 

$0.00 

$5,134.49 

$3,304.55 

$0.00 

$192,668.55 

$52,988.97 

$61,262,397.16 

Avg Life 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

Remaining 

Life 

1.67 

1.41 

0.90 

0.73 

0.60 

0.00 

0.00 

0.00 

0.00 

29.21 

Net Plant 

Ratio 

0.0418 

0.0352 

0.0226 

0.0181 

0.0149 

0.0000 

0.0000 

0.0000 

0.0000 

0.7302 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

0.0000 

0.0000 

0.0000 

0.0000 

1.0000 

Computed 

Net Plant 

$618.13 

$7,498.64 

$0.00 

$0.00 

$76.46 

$0.00 

$0.00 

$0.00 

$0.00 

$44,733,931.22 

Accrual 

$369.53 

$5,319.90 

$0.00 

$0.00 

$128.36 

$0.00 

$0.00 

$0.00 

$0.00 

$1,525,323.33 

• 
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Depreciation Reserve Summary 

Account: OECO 101/6-390 Structures/improve 

Scenario: Ohio 2007 General Accts ADR «rsion: 44 - R2 

S 

Vot. 4B, Attach. PRC-1, p. 203 

tge Net Salvage Rate: 

Future Net Salvage Rate: 

-10.00% 

-10.00% 

Broad Group Procedure 

January 1 .2007 

Recorded 

Computed 

Difference 

Plant Amt 

$61,262,397.16 

$61,262,397.16 

Deoreciation Reserve 

Amount 

$23,911,710.09 

$22,654,705.66 

$1,257,004.43 

Ratio 

0.3903 

0.3693 

0.0205 

Net Plant 

Amount 

$43,476,926.79 

$44,733,931.22 

($1,257,004.43) 

Ratio 

0.7097 

0.7302 

-0.0205 

Page 1 of 1 03/19/2007 



Vot. 48. Attach. PRG-1, p. 204 

• 

• 



V(JI. 48. Attach. PRC-1, p. 205 

m Ohio Edison Company 

Average Life and Salvage Rate Detemnination 

Basecj On Year End 2006 Data using Beginning Balance 1999 

Account 391 Office Furniture & Equipment 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 30 L1. 

Actuarial Life Analysis 

24 S1.5 best fit using 1999 - 2006 data 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 3 to 31 Years. 

Recommendation 

Change to 25 SI .5 Based on Industry Standards and Actuarial Life Analysts. 

Comments: 
The SI .5 curve is a better fit for the analyzed activity, and the slightly shorter life is more in line with 
current company data. 

Salvage Fac:tor Estimates 

Current Net salvage Rate is 5% 
Proposed Net salvage Rate 5% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 10% to -5%. Activity 
analzyed for this study averaged approximately 14%; continuing with 5% is recommended as it is a 
fair estimation based on the Industry Averages. 

Summary of Recommendations 

25 Average Service Life 
SI .5 Iowa Curve 

5 % Net Salvage 
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Observed Life Table 

Scenario: 

Account: 

Ohio 2007 General Accounts 

OECO 101/6-39110 Office fum & equi 

Placement Band: 1913 -2006 

i A g e a t 
Beginning 
of Interval 

0 

0.5 

1.5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9.5 

10.5 

11.5 

12.5 

13.5 

14.5 

15.5 

16.5 

17.5 

18.5 

19.5 

20.5 

| 2 1 . 5 

" 2 2 . 5 

23.5 

24.5 

25.5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33.5 

34.5 

35.5 

36.5 

37.5 

38.5 

39.5 

40.5 

41.6 

42.6 

43.5 

44.5 

45.5 

^46.5 

P47.5 
48.5 

49.5 

50.5 

Exposures 
at Beginning 

of Interval 

2.350,686.68 

1.917,427.36 

137,947.34 

34,308.97 

174,917.26 

716,570.32 

2.753,967.65 

3.204.465.98 

3.210.204.95 

3,773.309.05 

3.706.695.27 

4.034.702.98 

4.074,888.75 

3.830.414.55 

3.635,938.89 

3.577,676.01 

2,860,932.73 

2.452.362.24 

2,236.022.24 

1,735.780.79 

1,464.178.38 

1.119,405.06 

835.209.47 

765.458.45 

605.525.11 

390.561.62 

338.954.69 

265,090.69 

252.973.25 

244.475.95 

214,512.49 

137,682.15 

120.867.25 

92.307.86 

76,545.89 

72,523.34 

63.183.68 

56.371.60 

56.417.28 

53,263.35 

52,992.98 

58.155.59 

60.702.38 

-40.291.79 

-61.134.35 

-74,435.36 

-80.667.18 

-85.558.28 

-85,419.93 

-89,199.60 

-1.313.62 

0.00 

Retirements 
During 
Interval 

0.00 

646.55 

-203.10 

-8,643.73 

-6,323.54 

-3,534.35 

34,152.05 

45.336.28 

45,637.43 

89,527.57 

95,035.88 

103.540.29 

122.823.35 

95,753.22 

112.160.44 

114.256.74 

88.203.31 

79.311.62 

75.050.03 

59.916.93 

83.301.59 

42.045,68 

32,383.31 

30,349.49 

25,013.89 

20,896.65 

15,652.23 

26,050.09 

11.943.38 

11,923.20 

11,121.22 

8.470.06 

7.637.34 

6.030.34 

5.839.22 

4.124.03 

5,244.41 

3,533.41 

3.617.29 

3.466 45 

8,300.66 

6,531.44 

97,033.17 

7.981.46 

2.955.09 

2,086.61 

1.702.94 

1,373.13 

1,045.22 

579.19 

212.91 

0.00 

Observation Band: 

Retirment 
Ratio 

0.00000 

0.00034 

-0.00147 

-0.25195 

-0.03615 

-0.00493 

0.01240 

0.01415 

0.01422 

0.02373 

0.02564 

0.02586 

0.03014 

0.02500 

0.03085 

0.03194 

0.03083 

0.03234 

0 03356 

0.03452 

0 05639 

0.03756 

0.03877 

0.03965 

0.04131 

0.05350 

0.04618 

0.09B27 

0.04721 

0.04877 

0.05184 

0.06152 

0.06319 

0.06532 

0.07628 

0.05686 

0.08300 

0.06267 

0.06411 

0.06507 

0.15664 

0.11230 

1.59851 

-0.19808 

-0.04834 

-0.02804 

-0.02111 

-0.01605 

-0.01223 

-0.00649 

-0.16210 

0.00000 

Survivor 
Ratio 

1.00000 

0.99966 

1.00147 

1.25195 

1.03615 

1.00493 

0.98760 

0.98585 

0.98578 

0.97627 

0.97436 

0.97434 

0.96986 

0.97500 

0.96915 

0.96806 

0.96917 

0.96766 

0.96644 

0.96548 

0.94311 

0.96244 

0.96123 

0.96035 

0.95869 

0.94650 

0.95382 

0.90173 

0.95279 

0.95123 

0.94816 

0.93848 

0.93681 

0.93468 

0.92372 

0.94314 

0.91700 

0.93733 

0.93589 

0.93493 

0.84336 

0.88770 

-0.59851 

1.19808 

1.04834 

1.02804 

1.02111 

1.01605 

1.01223 

1.00649 

1.16210 

0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

100.00 

99.97 

100.12 

125.35 

129.88 

130.52 

128.90 

127.08 

125.27 

122.30 

119.16 

116.10 

112.60 

109.79 

106.40 

103.00 

99.82 

96.59 

93.35 

90.13 

85.00 

81.81 

78.64 

75.52 

72.40 

68.53 

65.37 

58.95 

56.17 

53.43 

50.66 

47.54 

44.54 

41.63 

38.45 

36.26 

33.25 

31.17 

29.17 

27.27 

23.00 

20.42 

-12.22 

Vot. 48. Attach. PRC-1, p. 207 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-39110 Office furn Si equi 

Dispersion: 25 - SI .5 

^BRin 
ge Net Salvage Rate: 5.00% 

re Net Salvage Rate: 5.00% 

Vol. 48, Attach. PRC-1, p. 209 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 

Period 

(Years) 
Accrual 

(Dollars) 

Accrual Rate 

(Percent) 

Pre-2007 Additions 

Whole Ufe 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$6,747,628.35 

$222,297.07 

$0.00 

$0.00 

25 

0 

25 

0.00 

$252,098.14 

$256,321.78 

$0.00 

$4,223.64 

$0.00 

$0.00 

$0.00 

3.736107 

O.DOOOOO 

Tota l : 

Averaige: 

$6,747,628.35 

$6,636,479.82 

$252,093.14 

$252,098.14 

3.736114 

3.798673 

Grand Total: 

• 

$6,747,628.35 

* Excluding 2007 Retirements 

$252,098.14 3.736114 

Paoe 1 of 1 03/19/2007 



Generation Arrangement Report 
Vol. 48, Attach. PRC-1, p. 210 

Account: OECO 101/6-39110 Office fum & equi 

Dispersion: 25.00 - SI.5 

•
age Net Salvage Rate: 5.00% 

re Net Salvage Rate: 5.00% 

Broad Group Procedure 

January 1, 2007 

Vintage Age 

Surviving 

Plant Avg Life 

Remaining 

Life 

Net Plant 

Ratio 

Alloc 

Factor 
Computed 
Net Plant Accrual 

2006 

2005 

2004 

2003 

2000 

1999 

1998 

1997 

1996 

1995 

# 

1994 

1993 

92 

1991 

1990 

1989 

1988 

1987 

1936 

1935 

1934 

1983 

1982 

1981 

1980 

1979 

1973 

1977 

1976 

975 

74 

1973 

1972 

Paqe 1 of 2 

m 

0.50 

1.50 

2.50 

3.50 

6.50 

7.50 

8.50 

9.50 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

33.50 

34.50 

$1,028,951.07 

$1,320,802.50 

$108,106.74 

$0.00 

$150,533.67 

$104,361.43 

$26,188.52 

$22,524.15 

$56,032.98 

$91,264.37 

$205,856.89 

$525,027.41 

$317,687.94 

$347,582.90 

$349,026.09 

$191,719.37 

$332,547.42 

$193,567.34 

$216,220.33 

$258,212.22 

$251,445.10 

$103,019.53 

$146,806.50 

$73,166.68 

$53,770.50 

$31,220.06 

$19,078.05 

$18,742.76 

$63,447.70 

$5,295.97 

$24,529.09 

$14,905.51 

$12,465.49 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

24.50 

23.50 

22.52 

21.55 

18-75 

17.87 

17.02 

16.20 

15.41 

14.65 

13.92 

13.22 

12.56 

11.92 

11.32 

10.74 

10.19 

9.67 

9.17 

8.69 

8.24 

7.80 

7.39 

6.99 

6.61 

6.25 

5.90 

5.56 

5.24 

4.92 

4.62 

4.33 

4.04 

0.9310 

0.3932 

0.3557 

0.8188 

0.7127 

0.6792 

0.6468 

0.6155 

0.5854 

0.5566 

0.5239 

0.5024 

0.4771 

0.4530 

0.4300 

0.4031 

0.3372 

0.3673 

0.3483 

0.3302 

0.3130 

0.2965 

0.2808 

0.2657 

0.2513 

0.2374 

0.2241 

0.2113 

0.1990 

0.1871 

0.1756 

0.1645 

0.1537 

1.0000 

1.0000 

I.onon 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.00GO 

1.0000 

1.0000 

I.nooo 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

$957,963.12 

$1,179,705.92 

$92,509.62 

$0.00 

$107,280.93 

$70,880.31 

$16,938.19 

$13,863.97 

$32,803.25 

$50,793.32 

$103,372.91 

$263,781.81 

$151,578.65 

$157,458.35 

$150,084.45 

$78,238.49 

$128,763.32 

$71,097.19 

$75,315.52 

$85,271.69 

$78,697.53 

$32,027.64 

$41,216.29 

$19,433.93 

$13,509.95 

$7,411.85 

$4,275.66 

$3,960.88 

$12,626.49 

$990.96 

$4,307.92 

$2,451.75 

$1,915.60 

$39,100.14 

$50,190.50 

$4,108.06 

$0.00 

$5,720.28 

$3,965.73 

$995.16 

$855.92 

$2,129.25 

$3,468.05 

$7,822.56 

$19,951.04 

$12,072.14 

$13,208.15 

$13,262.99 

$7,285.36 

$12,636.80 

$7,355.56 

$3,216.39 

$9,312.06 

$9,554.91 

$4,104.74 

$5,578.65 

$2,780.33 

$2,043.28 

$1,186.36 

$724.97 

$712.22 

$2,411.01 

$201.25 

$932.11 

$566.41 

$473.69 

03/19/2007 



Generation Arrangement Report 

Vol. 48, Attach. PRC-1, p. 211 

Account: OECO 101/6-39110 Office furn & equi 

Dispersion: 25.00 - S1.5 

•
age Net Salvage Rate: 5.00% 

re Net Salvage Rate: 5.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1971 

1970 

1969 

1968 

1967 

1966 

1965 

1964 

1963 

1962 

1961 

1960 

ft^959 

1958 

1957 

1956 

Age 

35.50 

36.50 

37.50 

38.50 

39.50 

40.50 

41.50 

42.50 

43.50 

44.50 

45.50 

46.50 

47.50 

43.50 

49.50 

50.50 

Surviving 

Plant 

$11,962.71 

$12,530.31 

$6,930.66 

$6,505.94 

$3,301.26 

$3,555.74 

$3,068.66 

$2,209.80 

$3,176.11 

$3,588.28 

$3,637.23 

$3,188.16 

$3,284.52 

$5,047.45 

$3,965.83 

$2,318.36 

$6,747,623.35 

Avg Life 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

Remaining 

Life 

3.77 

3.50 

3.23 

2.97 

2.72 

2.46 

2.21 

1.97 

1.72 

1.47 

1.22 

0.98 

0.74 

0.53 

0.13 

0.00 

15.69 

Net Plant 
Ratio 

0.1431 

0.1329 

0.1223 

0.1130 

0.1033 

0.0937 

0.0842 

0.0747 

0.0653 

0.0559 

0.0465 

0.0373 

0.0233 

0.0201 

0.0048 

0.0000 

0.5962 

Alloc 

Factor 

1.0000 

l.OUUO 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0QOO 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

0.0000 

1.0000 

Computed 
Net Plant 

$1,712.46 

$1,664.39 

$351.25 

$734.93 

$340.36 

$333.03 

$258.25 

$165.10 

$207.39 

$200.57 

$180.90 

$118.78 

$92.87 

$101.46 

$18.34 

$0.00 

$4,023,014.15 

Accrual 

$454.53 

$476.15 

$263.37 

$247.23 

$125.45 

$135.12 

$116.61 

$83.97 

$120.69 

$136.35 

$147.71 

$121.15 

$124.31 

$191.80 

$150.70 

$0.00 

$256,321.73 

Page 2 of 2 03/19/2007 



Depreciation Reserve Summary 
^ Vol. 48, Attach. PRC-1, p. 212 

Account: OECO 101/6-39110 Office furn & equi 

Scenario: Ohio 2007 General Accts ADR 

^ l ^ r s i o n : 2 5 - S I .5 

^ I P ^ a g e Net Salvage Rate: 5.00% 

Future Net Salvage Rate: 5.00% 

Broad Group Procedure 

January 1,2007 

Recorded 

Computed 

Difference 

Plant Amt 

$6,747,628.35 

$6,747,628.35 

Deoreciation Reserve 

Amount 

$1,776,411.10 

$2,387,232.78 

($610,821.63) 

Ratio 

0.2633 

0.3538 

-0.0905 

Net Plant 

Amount 

$4,633,835.83 

$4,023,014.15 

$610,821.63 

Ratio 

0.6867 

0.5962 

0.0905 

Page l o f l 03/19/2007 



Vol. 48, Attach. PRC-1, p. 213 



Vot. 48, Attach. PRC-1, p. 214 

Ohio Edison Company 

Average Life and Salvage Rate Detennination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 39120 Data Processing Equipment 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 5 L l . 

Actuarial Life Analysis 

11 R2.5 best fit using 1999 - 2006 data. 

Industry Survey - EEI Survey of Depreciation Statistic:s 2003 

Service Life iRange 5 to 31 Years. 

Recommendation 

Continue to use 5 Ll Based on Industry Standards and Actuarial Life Analysis. 

Comments: 
The curent curve and life is stili a good match for this account based on company practices. 

Salvage Factor Estimates 

Current Net salvage Rate is 25% 
PnDposed Net salvage Rate 15% 

Comments: 

Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 15% to -5%. Activity 
for this study shows an average of 10%; a change to 15% is recommended. 

Summary of Recommendations 

5 Average Service Life 
Ll Iowa Curve 
15 % Net Salvage 



Vol. 48. Attach. PRC-1, p. 215 
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Scenario: 

Account: 

Observed Life Table 

Ohio 2007 General Accounts 

OECO 101/6-39120 Data process equip 

Placement Band: 

Kgeat 
Beginning 
of Interval 

0 

0.5 

1.5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9.5 

10.5 

11.5 

12.5 

13.5 

14.5 

1986 -2006 

Exposures 
at Beginning 

of Interval 

64,534.954.39 

46.749,162.59 

31,773,027.76 

5,768,624.01 

-6.729,530.40 

-10,486.086.80 

-13,918,495.96 

-15.139,452.69 

-17,566.070.08 

-27.331,133.38 

-522,570.80 

-580,174.24 

9,390.37 

2.848.05 

216.61 

0.00 

Retirements 
During 
Interval 

130.988.60 

17,304.63 

2,638.077.55 
3.425,617.97 

2.762.850.43 

2,521.854.7$ 

1.976.304.57 

1.882,167.27 

1.339,574.73 

525.337.40 

183.995.08 

23.004.59 

6,852.03 
2.277.51 

197.43 

0.00 

Observation Band: 

Retirment 
Ratio 

0.00203 

0.00037 

0.08303 

0.59384 

-0.41056 

-0.24050 

-0.14199 

-0.12432 

-0.07626 

-0.01922 

-0.35210 

-0.03965 

0.69282 

0.79986 

0.90783 

0.00000 

Survivor 
Ratio 

0.99797 

0.99963 

0.91697 

0.40616 

1.41056 

1.24050 

1.14199 

1-12432 

1.07626 

1.01922 

1.35210 

1.03965 

0.30718 

0.20014 

0.09217 

0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

99.80 

99.76 

91.48 

37.16 

Vot. 48, Attach. PRC-1, p. 216 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-39120 Data process equip 

Dispersion: 5 - L1 

m rage Net Salvage Rate: 15.00% 

re Net Salvage Rate: 15.00% 

Vol. 48, Attach. PRC-1, p. 218 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 
Period 
(Years) 

Accrual 
(Dollars) 

Accrual Rate 
(Percent) 

Pre- 2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$5,226,380.70 

$1,420,197.12 

$0.00 

$0.00 

5 

0 

5 

0.00 

$767,767.96 

$333,484.72 

$0.00 

$120,716.75 

$0.00 

$0.00 

$0.00 

14.690251 

0.000000 

Total: 

Average: 

$5,226,380.70 

$4,516,282.14 

$767,767.96 

$767,767.96 

14.690260 

17.000000 

Grand Total: $5,226,380.70 * $767,767.96 14.690260 

'* Excluding 2007 Retirements 
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Generat ion Ar rangement Report 

Vol. 48 , Attach. PRC-1, p. 219 

Accoun t : O ^ C O 101/6-3912O Data process equ ip 

D ispe rs ion : 5.00 - L l 

jage Net Salvage Rate: 15.00% 

ire Net Sa lvage Rate: 15.00% 

Broad Group Procedure 

January 1 , 2007 

V in tage 

2006 

2005 

2004 

2003 

2002 

2001 

2000 

1999 

1998 

1997 

1996 

1995 

|hp94 

^ 9 9 3 

1992 

1991 

1990 

1989 

1988 

1987 

1986 

1985 

1984 

1983 

1966 

Age 

0.50 

1.50 

2.50 

3.50 

4.50 

5.50 

6.50 

7.50 

3.50 

9.50 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

40.50 

Su rv i v i ng 

P lan t 

$401,359.27 

$10,490.07 

$226,694.51 

$1,629,998.11 

$1,062,267.75 

$767,355.96 

$129,861.93 

$170,103.30 

$606,882.07 

$179,395.84 

$41,971.84 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$5,226,380.70 

Avg Life 

5.00 

5.00 

5.00 

5.00 

5.00 

5.00 

5.00 

5.00 

5.00 

5.00 

5.00 

5.00 

5.00 

5.00 

5.00 

S.00 

5.00 

5.00 

5.00 

5.00 

5.00 

5.00 

5.00 

S.OO 

5.00 

5.00 

Remain ing 

Ufe 

4.55 

3.79 

3.26 

2.87 

2.52 

2.21 

1.93 

1.67 

1.44 

1.23 

1.04 

0.86 

0.70 

0.56 

0.32 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

2.55 

Net Plant 

Rat io 

0.7727 

0.6442 

0.5543 

0.4877 

0.4288 

0.3759 

0.3281 

0.2847 

0.2452 

0.2091 

0.1761 

0.1462 

0.1195 

0.0958 

0.0542 

0.0000 

0.0000 

0.0000 

o.onon 

o.onnn 

0.0000 

0.0000 

0.0000 

0.0000 

o.ouou 

0.4336 

Al loc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

o.nooo 

0.0000 

0.0000 

1.0000 

C o m p u t e d 

Net Plant 

$310,135.15 

$6,757.28 

$125,658.92 

$794,982.29 

$455,513.89 

$288,442.50 

$42,607.73 

$48,432.82 

$148,810.23 

$37,512.00 

$7,392.67 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$2,266,245.47 

A c c r u a l 

$68,231.08 

$1,783.31 

$33,538.07 

$277,099.63 

$180,585.52 

$130,450.51 

$22,076.54 

$28,917.56 

$103,169.95 

$30,497.29 

$7,135.21 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$888,484.72 

Paae 1 of 1 03/19/2007 



Depreciation Reserve Summary 

Account: OEC0101/6-39120 Data process equip 

Scenario: Ohio 2007 General Accts ADR 

Dispersion: 5 - L l 

^ ^ K a g e Net Salvage Rate: 15.00% 

Future Net Salvage Rate: 15.00% 

Vot. 48, Attach. PRC-1, p. 220 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 

Recorded $5,226,380.70 

Computed $5,226,380.70 

Difference 

Depreciation Reserve 

Amount 

($69,444.74) 

$2,176,178.12 

($2,245,622.86) 

Ratio 

^.0133 

0.4164 

-0.4297 

Net Plant 

Amount 

$4,511,863.34 

$2,266,245.47 

$2,245,622.86 

Ratio 

0.8633 

0.4336 

0.4297 

Page 1 of 1 03/19/2007 
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Vol. 48. Attach. PRC-1, p. 222 

Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 392 Transportation Equipment 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 13 L4. 

Actuarial Life Analysis 

16 L4 best nt using 1999 - 2006 data 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 5 to 30 Years. 

Recommendation 

Continue to use 13 L4 Based on Industry Standards and Actuarial Life Analysis. 

Comments: 
The current Iowa Curve is representative of industry standards today according to the 2003 EEI 
Study. Also, it is a good match with relevant historical data. 

Salvage Factor Estimates 

Current Net salvage Rate is 5% 
Proposed Net salvage Rate 5% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 0% to 109%. 
Activity for this study shows average of 3%; the use of 5% is still reasonable. 

Summary of Recommendations 

13 Average Service Life 
L4 'lowa Curve 
5 % Net Salvage 



Vol. 4B, Attach. PRC-1, p. 223 
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Observed Life Table 

Scenario: 

Account: 

Ohio 2007 General Accounts 

OECO 101/6-392 Transportation equip 

Placement Band: 1926 -2006 

H g e a t 
^ g i n n i n g 
of interval 

0 

0.5 

1.5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9.5 

10.5 

11.5 

12.5 

13.5 

14.5 

15.5 

16.5 

17.5 

18.5 

19.5 

20.5 

| | 2 1 . 5 

F22.5 
23.5 

24.5 

25.5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33.5 

34.5 

35.5 

36.5 

37.5 

38.5 

39.5 

40.5 

41.5 

42.5 

43.5 

44.5 

45.5 

^ . 5 

P7.5 
48.5 

49.5 

50.5 

51.5 

52.5 

Exposures 
at Beginning 

of Interval 

80,934.02 

80,934.02 

86,403.97 

86,403.97 

86,403.97 

25,609 58 

39,032.39 

273,017.38 

390,049.10 

547.940.44 

786,127.68 

1.083.321.62 

1.395,494.24 

1,394.153.18 

1,272.122.98 

1,064.423.50 

651.861.35 

731,024.68 

973,200.08 

838.460.39 

857.450.57 

615,029.17 

583,951.82 

474.872.95 

574,683.26 

465,910.65 

278,466.09 

260.984.10 

248,114.07 

195.227.37 

138,683.30 

121,377.73 

91,820-01 

36,295.46 

35,774.06 

28.309.25 

29.729.74 

16.770.04 

19.055.94 

19.137.67 

22,179.29 

27.309.38 

33.324.42 

28,197.77 

21,240.31 

7,092.32 

3,795.37 

496.93 

-2,850.75 

-1,900.16 

-1,900.16 

-1,900.16 

-727.31 

780.69 

Retirements 
During 
Interval 

0.00 

aoo 
0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

5.655.00 

33.147.00 

37,785.00 

153.323.19 

153,001.52 

283,540.00 

282.331.34 

66.105.00 

128.369.92 

106,935.66 

156,809.43 

235,634.05 

137.383.64 

262,549.66 

24,825.00 

148,369.71 

121,990.98 

54,502.36 

0.00 

43,578.06 

65.221.94 

27.697.47 

12.651.51 

14.503.08 

4.776.35 

6,630.19 

0.00 

2,623.76 

0.00 

0.00 

1,618.66 

2,040.42 

5,588.47 

2.463.60 

5.596.97 

10,458.43 

1,508.00 

1,480.00 

1.151.00 

300.00 

0.00 

0.00 

0.00 

0.00 

1,327.84 

Otiservation Band: 

Retirment 
Ratio 

0.00000 

0.00000 

0.00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.01032 

0.04216 

0.03488 

0.10987 

0.10975 

0.22289 

0.26524 

0.10141 

0.17560 

0.10988 

0.18702 

0.27481 

0.22338 

0.44961 

0.05228 

0.25818 

0.26758 

0.19572 

0.00000 

0.17564 

0.33408 

0.19971 

0.10424 

0.15795 

0.13159 

0.13533 

0.00000 

0.08826 

0.00000 

0.00000 

0.08460 

0.09198 

0.20462 

0.07394 

0.19849 

0.49237 

0.21263 

0.38999 

2.31590 

-0.10523 

0.00000 

0.00000 

0.00000 

0.00000 

1.70038 

Survivor 
Ratio 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1,00000 

1.00000 

1.00000 

1.00000 

0.98968 

0.95784 

0.96512 

0.89013 

0.89025 

0.77711 

0.73476 

0.89859 

0.82440 

0.89012 

0.81298 

0-72519 

0.77662 

0.56039 

0.94772 

0.74182 

0.73242 

0.80428 

1.00000 

0.82436 

0.66592 

0.80029 

0.89576 

0.84205 

0.86841 

0.81467 

1.00000 

0.91174 

1.00000 

1.00000 

0.91540 

0.90802 

0.79538 

0.92606 

0.80151 

0.50763 

0.78737 

0.61001 

-1.31590 

1.10523 

1.00000 

1.00000 

1.00000 

1.00000 

-0.70038 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

98.97 

94.80 

91.49 

81.44 

72.50 

56.34 

41.40 

37.20 

30.67 

27.30 

22.19 

16.09 

12.50 

6.88 

6.52 

4.84 

3.54 

2.85 

2.85 

2.35 

1.56 

1.25 

1.12 

0.94 

0.82 

0.67 

0.67 

0.61 

0.61 

0.61 

0.56 

0.51 

0.41 

0.38 

0.30 

0.15 

0.12 

0.07 

-0.09 

Vol. 48, Attach. PRC-1, p. 224 



Observed Life Table 

scenario: Ohio 2007 Genera. Accounts V°' ^^ ' ^^^"^^ ^ " ^ "1 • P' 225 

Account: OECO 101/6-392 Transportation equip 

Placement Band: 

•Age at 
Beginning 
of Interval 

53.5 

54.5 

55.5 

56.5,. , 

57.5 

58.5 

59.5 

1926 -2006 

Exposures 
at Beginning 

of Interval 

872.85 

872.85 

1,172.85 

1,172.85 

1,172.85 

1,172.85 

0.00 

Retirements 
During 
Interval 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

Observation Band: 

Retirment Survivor 
Ratio Ratio 

0.00000 1.00000 

0.00000 1.00000 

0.00000 1.00000 

0.00000 1.00000 

0.00000 1.00000 

0.00000 1.00000 

0.00000 0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of interval 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-392 Transportation equip 

Dispersion: 13 - L4 

^^Rir< 

ge Net Salvage Rate: 5.00% 

re Net Salvage Rate: 5.00% 

Vol. 48, Attach. PRC-1, p. 227 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 

Period 

(Years) 
Accrual 

(Dollars) 

$66,758.54 

$34,091.56 

$0.00 

$17,333.02 

$0.00 

$0.00 

$0.00 

$66,758.54 

$66,758.54 

Accrual Rate 

(Percent) 

4.884114 

0.000000 

4.884149 

5.909550 

Pre- 2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$1,366,860.80 

$474,377.39 

$0.00 

$0.00 

13 

0 

13 

0.00 

Total: 

Average: 

$1,366,860.80 

$1,129,672.11 

Grand Total: $1,366,860.80 $66,758.54 4.884149 

* Excluding 2007 Retirements 

Page 1 of 1 03/19/2007 



Generation Arrangement Report 

Vot. 48. Attach. PRC-1, p. 228 

Account: OECO 101/6-392 Transportation equip 

Disipersion: 13.00 - L4 

^ ^ a g e Net Salvage Rate: 5.00% 

^ K i r e Net Salvage Rate: 5.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

2001 

2000 

1999 

1997 

1994 

1993 

1992 

1991 

1990 

1989 

1988 

1987 

^hp86 

^ ^ 9 8 5 

1984 

1933 

1982 

1981 

1980 

1979 

1978 

1977 

1976 

1975 

1974 

1973 

1972 

1971 

1970 

^ ^ 9 6 9 

^Pses 
1967 

1966 

Page l o f2 

Age 

5.50 

6.50 

7.50 

9.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

16.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

23.50 

29.50 

30.50 

31.50 

32.50 

33.50 

34.50 

35.50 

36.50 

37.50 

38.50 

39.50 

40.50 

Surviving 

Plant 

$9,526.34 

$0.00 

$5,560.04 

$5,469.95 

$9,792.87 

$22,949.15 

$228,684.99 

$382,213,11 

$20,965.00 

$29,884.00 

$204,446.14 

$0.00 

$93,326.00 

$53,920.47 

$13,529.41 

($91,729.00) 

$65,158.90 

$66,893.00 

$30,116.22 

$40,567.50 

$42,967.65 

$6,153.21 

$0.00 

$24,142.40 

$48,698.00 

$2,599.20 

$5,461.14 

$0.00 

$16,838.50 

$0.00 

$5.615.$5 

$0.00 

$1,951.87 

Avg Life 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

Remaining 

Life 

7.52 

6.58 

5.69 

4.10 

2.68 

2.51 

2.38 

2.20 

1.99 

1.77 

1.57 

1.39 

1.23 

1.07 

0.94 

0.32 

0.70 

0.57 

0.08 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

Net Plant 
Ratio 

0.5499 

0.4811 

0.4161 

0.2996 

0.1958 

0.1836 

0.1737 

0.1607 

0.1452 

0,1296 

0.1143 

0.1015 

0.0396 

0.0786 

0.0686 

0.0598 

0.0513 

0.0413 

0.0055 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.U000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

Computed 
Net Plant 

$5,238.29 

$0.00 

$2,313.35 

$1,638.90 

$1,917.01 

$4,213.71 

$39,712.51 

$61,408.34 

$3,047.21 

$3,871.76 

$23,474.03 

$0.00 

$8,365.73 

$4,235.71 

$928.50 

($5,439.50) 

$3,344.41 

$2,796.61 

$166.09 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

Accrua l 

$696.16 

$0.00 

$406.31 

$399.73 

$715.63 

$1,677.05 

$16,711.60 

$27,930.96 

$1,533.52 

$2,183.33 

$14,940.29 

$0.00 

$6,819.98 

$3,940.34 

$988.69 

($6,703.27) 

$4,761.61 

$4,333.33 

$2,200.80 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

D3/19/2007 
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Account: OEC0101/6-392 Transportation equip 

Dispersion: 13.00 - L4 

^ ^ ^ g e Net Salvage Rate: 5.00% 

^ R i r e Net Salvage Rate: 5.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1965 

1964 

1963 

1962 

1961 

1960 

1959 

1958 

1957 

1955 

1952 

1947 

ft 

Age 

41.50 

42.50 

43.50 

44.50 

45.50 

46.50 

47.50 

48.50 

49.50 

51.50 

54.50 

59.50 

Surviving 

Plant 

$2,636.92 

$2,663.05 

$1,420.49 

$3,639.56 

$1,788.95 

$3,146.28 

$2,196.68 

$2,374.41 

$0.00 

$0.00 

$0.00 

$1,172.85 

$1,366,860.80 

Avg Life 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

13.00 

Remaining 

Life 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

D.00 

0.00 

0.00 

0.00 

0.00 

1.61 

Net Plant 

Ratio 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.1179 

Alloc 
Factor 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

1.0000 

Computed 

Net Plant 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$161,182.66 

Accrual 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$84,091.56 

• 
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Depreciation Reserve Summary 
Vol. 48. Attach. PRC-1, p. 230 

Account: OECO 101/6-392 Transportation equip 

Scenario: Ohio 2007 General Accts ADR 

•

ersion: 13 - L4 

age Net Salvage Rate: 5.00% 

Future Net Salvage Rate: 5.00% 

Broad Group Procedure 

January 1,2007 

Recorded 

Computed 

Difference 

Plant Amt 

$1,366,860.80 

$1,366,860.80 

Deoreciation Reserve 

Amount 

($654,161.60) 

$1,137,335.10 

($1,791,496.70) 

Ratio 

•0.4786 

0.8321 

-1.3107 

Net Plant 

Amount 

$1,952,679.36 

$161,182.66 

$1,791,496.70 

Ratio 

1.4286 

0.1179 

1.3107 

Page 1 o f l 03/19/2007 
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• 



Vot. 48, Attach. PRC-1, p. 232 

Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 393 Stores Equipment 

Life and lowa Survivor Curve 

Current Life and lowa Survivor Curve is 39 R4. 

Actuanal Life Analysis 

38 R4 best fit using 1999 - 2006 data 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 10 to 50 Years. 

Recommendation 

Continue to use 39 R4 Based on Industry Standards and Actuarial Life Analysis. 

Comments: 
The current lowa Curve is representative of industry standards today according to the 2003 EEI Study. 
Also, the curve is a good mati:h to the current exposures in the account. 

Salvage Factor Estimates 

Current Net salvage Rate is 0% 
Proposed Net salvage Rate 0% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 500% to -45%. 
Continuing with the cun-ent rate of 0% is recommended. 

Summary of Recommendations 

39 Average Service Life 
R4 lowa Curve 
0 % Net Salvage 
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Observed Life Table 

1 

1 

1 

> 

1 

t 

1 

1 

} 

1 

I 

1 

> 

1 

1 
1 

I 

Scenario: 

Account: 

Ohio 2007 General Accounts 

OECO 101/6-393 Stores equipment 

Placement Band: 1917 -2006 

^Beginning 
of Interval 

0 

0.5 

1.5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9.5 

10.5 

11.5 

12.5 

13.5 

14.5 

15.5 

16.5 

17.5 

18.5 

19.5 

20.5 

g ^ 1 . 5 

W2.5 
23.5 

24.5 

25.5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33.5 

34.5 

35.5 

36.5 

37.5 

38.5 

39.5 

40.5 

41.5 

42.5 

43.5 

44.5 

45,5 

^ 1 ^ 4 6 . 5 

mki.s 
^ ^ 4 8 . 5 

49.5 

50.5 

Exposures 1 
at Beginning 

of Interval 

144,162.95 

144.162.95 

158.949.27 

173,344.90 

264,522.82 

271,908.93 

302.057.42 

334.711.91 

286.541.91 

425.116.79 

595.189.65 

749,576.01 

678,912.89 

706.148.74 

797,370.47 

788.493.71 

712.156.32 

595,342.40 

485.151.85 

395,036.98 

411.161.61 

384.707.90 

265.617.75 

240.835.39 

219.497.81 

248.399.34 

208.314.11 

134.817.91 

100.274.85 

100,084.07 

93,301.60 

104.278.08 

103.22151 

62.332.99 

34.022.31 

30.542.21 

36.390.28 

29.679.93 

36.319.65 

33,239.72 

32.489.54 

30.704.12 

28.502.30 

27.597.43 

18.613.70 

13.826.27 

7.928.14 

4.419.54 

2,375.22 

772.68 

164.66 

0.00 

III 

0.00 

0.00 

5.56 

9.39 

17.70 

29.64 

40.76 

63.85 

75.87 

145.55 

272.42 

613.55 

524.94 

699.02 

1,306.68 

1,251.38 

1,420.39 

1.466.93 

1,632.70 

1,782.82 

2.026.21 

2.103.56 

1,744.31 

1,882.34 

2.029.63 

3.204.72 

3.230.48 

2.016.44 

1.732.51 

2,203.14 

2.248.62 

2.951.38 

3.06548 

2,336.22 

1,311.89 

1,362.86 

2,373.39 

2,074.60 

3.410.72 

3.483.21 

3,787.78 

4,387.37 

4.387.33 

5.044.15 

3.520.08 

3,005.68 

2,033.12 

1,372.84 

933.72 

452.95 

221.64 

0.00 

Observation Band: 

Retinnent 
Ratio 

0.00000 

0.00000 

0.00004 

0.00005 

0.00007 

0.00011 

0.00014 

0.00019 

0.00027 

0.00034 

0.00046 

0.00082 

0.00077 

0.00099 

0.00164 

0.00159 

0.00199 

0.00246 

0.00337 

0.00451 

0.00493 

0.00547 

0.00657 

0.00781 

0.00925 

0.01290 

0.01551 

0.01495 

0.01728 

0.02201 

0.02288 

0.02330 

0.02969 

0.03718 

0.03856 

0.04463 

0.06521 

0.06991 

0.09392 

0.10478 

0.11659 

0.14288 

0.15392 

0.18277 

0.18910 

0.21742 

0.25643 

0.31063 

0.39537 

0.58603 

1.34545 

0.00000 

Survivor 
Ratio 

1.00000 

1.00000 

0.99996 

0.99995 

0.99993 

0.99989 

0.99986 

0.99981 

0.99973 

0.99966 

0.99954 

0.99913 

0.99923 

0.99901 

0.99836 

0.99841 

0.99801 

0.99754 

0.99663 

0.99549 

0.99507 

0.99453 

0.99343 

0.99219 

0.99075 

0.98710 

0.98449 

0.93505 

0.98272 

0.97799 

0.97712 

0.97170 

0.97031 

0.96282 

0.96144 

0.95537 

0.93479 

0.93009 

0.90608 

0.89522 

0.88341 

0.85712 

0.84608 

0.81723 

0.81090 

0.78258 

0.74357 

0.68937 

0.60463 
0.41397 

-0.34545 

0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

100.00 

100.00 

100.00 

100.00 

99.99 

99.93 

99.97 

99.95 

99.92 

99.89 

99.84 

99.76 

99.63 

99.58 

99.42 

99.26 

99.06 

98.82 

98.49 

98.05 

97.57 

97.04 

96.40 

95.65 

94.77 

93.55 

92.10 

90.72 

39.15 

87.19 

85.20 

82.79 

80.33 

77.34 

74.36 

71.04 

66.41 

61.77 

55.97 

50.11 

44.27 

37.94 

32.10 

26.23 

21.27 

16.65 

12.33 

8.53 

5.16 

2.14 

-0.74 

Vol. 4B, Attach. PRC-1. p. 234 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-393 Stores equipment 

Dispersion: 39 - R4 

m rage Net Salvage Rate: 0.00% 

re Net Salvage Rate: 0.00% 

Vol. 48, Attach. PRC-1, p. 236 

BK>ad Group Procedure 

January 1 , 2007 

PiantAmt 

Period 
(Years) 

Accrual 

(Dollars) 

Accrual Rate 
(Percent) 

Pre- 2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$1,463,783.33 

$14,886.25 

$0.00 

$0.00 

39 

0 

39 

0.00 

$37,342.06 

$37,532.91 

$0.00 

$190.35 

$0.00 

$0.00 

$0.00 

2.551099 

0.000000 

Total: 

Average: 

$1,463,783.33 

$1,456,340.21 

$37,342.06 

$37,342.06 

2.551132 

2.664103 

Grand Total: $1,463,783.33 $37,342.06 2.551132 

Excluding 2007 Retirements 

Pagel of 1 03/19/2007 



Generation Arrangement Repori 

Account: OECO 101/6-393 Stores equipment 

Oispersion: 39.00 - R4 

•
age Net Salvage Rate: 0.00% 

re Net Salvage Rate: 0,00% 

Broad Group Procedure 

January 1, 2007 

Vol 48, Attach. PRC-1. p. 237 

Vintage Age 

Surviving 

Plant Avg Life 

Remaining 

Life 

Net Plant 

Ratio 

Alloc 

Factor 

Computed 

Net Plant Accrual 

1999 

1997 

1996 

1995 

1994 

1993 

1992 

1991 

1990 

1989 

1988 

1987 

^ s e 

1985 

1984 

1963 

1982 

1931 

1980 

1979 

1978 

1977 

1976 

1975 

1974 

1973 

1972 

1971 

1970 

^ ^ 9 6 9 

^Res 
1967 

1966 

Pagel o f 2 

7.50 

9.S0 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

23.50 

29.50 

30.50 

31.50 

32.50 

33.50 

34.50 

35.50 

36.50 

37.50 

33.50 

39.50 

40.50 

$144,077.83 

$14,763.58 

$14,377.86 

$90,990.57 

$7,382.63 

$30,065.26 

$32,536.27 

$95,371.73 

$137,545.81 

$133,123.61 

$166,899.44 

$20,611.82 

$34,460.67 

$119,081.50 

$24,242.62 

$19,575.32 

$21,221.68 

$70,673.26 

$73,610.40 

$35,831.91 

$9,215.44 

$1,624.01 

$1,072.89 

$105.01 

$44,686.80 

$28,177.72 

$2,471.31 

$2,494.46 

$8,224.74 

$1,497.92 

$6,467.35 

$1,307.59 

$4,173.53 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

31.52 

29,54 

28.56 

27.58 

26.60 

25.63 

24.66 

23.71 

22.76 

21.82 

20.89 

19.97 

19.06 

18,17 

17.30 

16.44 

15.60 

14.77 

13.97 

13.18 

12.42 

11.67 

10.94 

10.23 

9.54 

8.87 

8.22 

7.59 

7.00 

6.46 

5.95 

5.49 

5,06 

0.8083 

0.7576 

0.7323 

0.7071 

0.6321 

0.6572 

0.6324 

0.6078 

0.5835 

0.5594 

0.5356 

0.5120 

0.4888 

0.4660 

0.4435 

0.4215 

0.3999 

0.3788 

0.3582 

0.3380 

0.3184 

0.2992 

0.2806 

0.2624 

0.2447 

0.2274 

0.2107 

0.1947 

0.1796 

0.1656 

0.1526 

0.1407 

0.1293 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

$116,459.79 

$11,188.08 

$10,528.79 

$64,342.20 

$5,035.52 

$19,757.55 

$20,576.47 

$57,971.24 

$80,258,62 

$102,436.89 

$89,385.37 

$10,553.74 

$16,844,47 

$55,491.75 

$10,752.35 

$8,251.72 

$8,487.32 

$26,774,11 

$26,366.91 

$12,111.53 

$2,934.31 

$485.96 

$301.06 

$27.55 

$10,934.90 

$6,407.75 

$520.75 

$435.71 

$1,476.94 

$248.03 

$986.80 

$183.98 

$541.66 

$3,694.30 

$378,68 

$368,66 

$2,333.09 

$189.30 

$770.90 

$834.26 

$2,445,43 

$3,526.82 

$4,695.48 

$4,279.47 

$523.51 

$883.61 

$3,053.37 

$621.61 

$501.93 

$544.15 

$1,312.13 

$1,887.45 

$918.77 

$236.29 

$41.64 

$27.51 

$2.69 

$1,145,82 

$722.51 

$63,37 

$63.96 

$210.89 

$38.41 

$165.84 

$33,53 

$107.01 

03/19/2007 



Generation Arrangement Report 

Vol. 48, Attach. PRC-1. p. 238 

Account: OECO 101/6-393 Stores equipment 

Dispersion: 39.00 • R4 

•
rage Net Salvage Rate: 0.00% 

ure Net Salvage Rate: 0.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

196$ 

1964 

1963 

1962 

1961 

1960 

1959 

1958 

1957 

1958 

Age 

41.50 

42.50 

43.50 

44.50 

45,50 

46.50 

47,50 

43.50 

49.50 

50.50 

Surviving 

Plant 

$629.36 

$153.18 

$4,404.58 

$1,482.35 

$3,610.45 

$2,020.48 

$1,070.48 

$1,343.82 

$533.07 

$567.02 

$1,463,783.33 

Avg Life 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

39.00 

Remaining 

Life 

4.67 

4.31 

3.98 

3.67 

3.38 

3,09 

2.82 

2.55 

2,29 

2.03 

20.79 

Net Plant 

Ratio 

0.1198 

0.1106 

0.1021 

0.0941 

0.0366 

0.0792 

0.0723 

0.0654 

0.0538 

0.0521 

0.5332 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$75.45 

$16.94 

$449.30 

$139,44 

$312.60 

$160.10 

$77.42 

$87.85 

$31.32 

$29.54 

$730,490.31 

Accrual 

$16.15 

$3.93 

$112,94 

$38.01 

$92.58 

$51.81 

$27.45 

$34.46 

$13.67 

$14.54 

$37,532.91 

Page 2 of 2 03/19/2007 



Depreciation Reserve Summary 

Account OECO 101/6-393 Stores equipment 

Scenario: Ohio 2007 General Accts ADR 

•

ersion: 39 - R4 

age Net Salvage Rate: 0.00% 

Future Net Salvage Rate: 0.00% 

Vol. 48, Attach. PRC-1, p. 239 

Broad Group Procedure 

January 1 , 2007 

Recorded 

Computed 

Difference 

Plant Amt 

$1,463,783.33 

$1,463,783.33 

Depreciation Resenre 

Amount 

$560,617.38 

$683,293.02 

($22,675.64) 

Ratio 

0.4513 

0.4668 

-0.0155 

Net Plant 

Amount 

$303,165,95 

$780,490.31 

$22,675.64 

Ratio 

0.5487 

0.5332 

0.0155 

• 

Page 1 of 1 03/19/2007 



Vot. 48, Attach. PRC-1, p. 240 

• 



Vol. 48, Attach. PRC-1, p. 241 

• 

Ohio Edison Company 

Average Life and Salvage Rate Detemnination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 394 Tools, Shop & Garage Equipment 

Life and lowa Survivor Curve 

Current Life and lowa Survivor Curve is 30 LO. 

Actuarial Life Analysts 

31 LO best fit using 1999 - 2006 data 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 10 to 45. 

Recommendation 

Continue to use 30 LO Based on Industry Standards and Actuarial Life Analysis. 

Comments: 
The current lowa Curve is representative of industry standards today according to the 2003 EEI 
Study. Also, the curve is a good match to the current exposures in the account. 

Salvage Fac^tor Estimates 

Current Net salvage Rate is 5% 
Proposed Net salvage Rate 5% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 0% to 500%. 
Continuing with the current rate is recommended. 

Summaiy of Recommendations 

30 Average Service Life 
LO towa Curve 
5 % Net Salvage 



Vol. 48, Attach. PRC-1, p. 242 
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Scenario: 

Account: 

Observed Life Table 

Ohio 2007 General Accounts 

OECO 101/6-394 Tool shop garage 

Placement Band: 1918 -2006 

beginning 
of Interval 

0 

0.5 

1.5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9.5 

10.5 

11.5 

12.5 

13.5 

14.5 

15.5 

16.5 

17.5 

13.5 

19.5 

20.5 

k21.5 

"22.5 

23.5 

24.5 

25.5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33.5 

34.5 

35.5 

36.5 

37.5 

38.5 

39.5 

40.5 

41.5 

42.5 

43.5 

44.5 

45.5 

^46.5 

••7.5 

48.5 

49.5 

50.5 

Exposures 
at Beginning 

of Interval 

1,171,481.90 

1.208,632.23 

785,088.34 

841,255.58 

1.027,633.69 

1,248,063.85 

1.661,850.53 

2.069.903.35 

2.069.815.95 

2.273.530.20 

3,230,450.42 

3.342.623.60 

3,599,283.32 

3.330.309.72 

3.809.357.79 

3.570.944.78 

3.227,369.43 

3,085,940.77 

2.478,323.40 

2,338.762.92 

2.014,189.26 

1.574.467.64 

1,241,488.99 

1.045.901.72 

816.196.48 

724.286.52 

608,203.20 

534.430.55 

499.441.99 

484.530.89 

443,440.85 

431,216.70 

394,504.93 

308.359.47 

238.276.27 

183.030.96 

134,738.47 

100.355.43 

87.274.56 

82.079.31 

73,529.58 

84.876.67 

82.668.29 

78,832.81 

69,345.49 

58.128.39 

46.098.48 

32,559.06 

28,099.20 

13.145.02 

5.747.73 

0.00 

Retirements 
During 
Interval 

0.00 

2.759.14 

1.998.22 

3,936.36 

11.107.34 

23.922.73 

44,497.37 

52,131.23 

77.828.84 

62.845.06 

164,055.09 

114.136.02 

161,091.31 

126,302.37 

120.754.42 

117.237.78 

106,338.14 

102,597.63 

85,412.10 

80.329.41 

68.631.87 

54.402.01 

42,192.31 

37.163.23 

30.664.61 

30.387.83 

26.277.40 

23,448.39 

22.620.28 

21,795.30 

19,731.41 

19,408.12 

17,901.75 

14.300.22 

11.395.66 

9.169.43 

6,788.81 

.s^soe.s? 
5.011.68 

4,588.86 

5,310.91 

6.776.69 

5,313.20 

5,053.28 

4.151.81 

3.585.50 

2,945.48 

2.197.99 

1.864.85 

866.30 

386.06 

0.00 

Ot)servation Band: 

Retinnent 
Ratio 

0.00000 

0.00228 

0.00254 

0.00468 

0.01081 

0.01917 

0.02678 

0.02519 

0.03760 

0.02764 

0.05078 

0.03415 

0.04476 

0.03310 

0.03170 

0.03283 

0.03295 

0.03325 

0.03446 

0.03435 

0.03407 

0.03455 

0.03396 

0.03554 

0.03757 

0.04196 

0.04320 

0.04387 

0.04529 

0.04498 

0.04450 

0.04501 

0.04538 

0.04630 

0.04783 

0.05010 

0.05039 

0.05438 

0.05743 

0 05591 

0.07903 

0.07934 

0.06427 

0.06410 

0.05987 

0.06169 

0.06389 

0.06751 

0.06637 

0.06596 

0.06715 

0.00000 

Survivor 
Ratio 

1.00000 

0.99772 

0.99746 

0.99532 

0.98919 

0.98083 

0.97322 

0.97481 

0.96240 

0.97236 

0.94922 

0.96585 

0.95524 

0.96690 

0.96830 

0.96717 

0.96705 

0.96675 

0.96554 

0.96566 

0.96593 

0.96545 

0.96602 

0.96446 

0.96243 

0.95804 

0.95680 

0.95613 

0.95471 

0.95502 

0.95550 

0.95499 

0.95462. 

0.95370 

0.95217 

0.94990 

0.94961 

0.94512 

0.94257 

0.94409 

0.92097 

0.92016 

0.93573 

0.93590 

0.94013 

0.93831 

0.93611 

0.93249 

0.93363 

0.93404 

0.93285 

0noooo 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

100.00 

99.77 

99.52 

99.05 

97.98 

96.10 

93.53 

91.17 

87.74 

85.31 

30.98 

78.21 

74.71 

72.24 

69.95 

67.65 

65.42 

63.24 

61.06 

53.96 

56.95 

54.93 

53.11 

51.22 

49.30 

47.23 

45.19 

43.21 

41.25 

39.39 

37.64 

35.95 

34.32 

32.73 

31.16 

29.60 

28.11 

26.57 

25.04 

23.64 

21.77 

20.03 

18.74 

17.54 

16.49 

15.47 

14.48 

13.50 

12.60 

11.77 

10.98 

Vol. 4B, Attach. PRC-1, p. 243 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-394 Tool shop garage 

Dispersion: 30 - LO 

rage Net Salvage Rate: 5.00% 

re Net Salvage Rate: 5.00% 
• 

Vol. 48, Attach. PRC-1, p. 245 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 

Period 
(Years) 

Accrual 

(Dollars) 

Accrual Rate 

(Percent) 

Pre- 2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$6,936,099.90 

$209,935.23 

$0,00 

$0.00 

30 

0 

30 

0.00 

$216,319.19 

$219,643.16 

$0.00 

$3,323.97 

$0.00 

$0.00 

$0.00 

3.118751 

0.000000 

Total: 

Average: 

$6,936,099.90 

$6,831,132.29 

$216,319.19 

$216,319,19 

3.118758 

3.166667 

Grand Total: $6,936,099.90 $216,319.19 3.118753 

# Excluding 2007 Retirements 

• 
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Generation Arrangement Report 

Vol. 48. Attach. PRC-1, p. 246 

Account: OEC0101/6-394 Tool shop garage 

Dispersion: 30.00 - LO 

•
age Net Salvage Rate: 5.00% 

re Net Salvage Rate: 5.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

2005 

2004 

1999 

1998 

1997 

1996 

1995 

1994 

1993 

1992 

1991 

1990 

^ , 3 

^ ^ 3 3 

1987 

1986 

1985 

1984 

1983 

1082 

1981 

1980 

1979 

1978 

1977 

1976 

1975 

1974 

1973 

W S 7 2 

•in 
1970 

1969 

Page 1 of 2 

Age 

1.50 

2.50 

7.50 

8.50 

9.50 

10.50 

11.50 

12.50 

13.50 

14,50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27,50 

28.50 

29.50 

30.50 

31.50 

32.50 

33.50 

34.50 

35.50 

36.50 

37.50 

Surviving 

Plant 

$230,651.83 

$0.00 

$655,159.17 

$29,478.31 

$19,169.37 

$50,146.54 

$162,310.57 

$195,514.52 

$366,231.37 

$375,393.98 

$581,900.96 

$281,152.23 

$841,869.15 

$262,270.63 

$422,697.56 

$463,881.54 

$360,731.73 

$192,431.93 

$249,521.16 

$181,107.37 

$190,703.93 

$135,436,29 

$84,247.80 

$53,214.36 

$51,769.81 

$19,538,59 

$35,247.77 

$32,598,46 

$70,735.85 

$59,547.73 

$49,339.44 

$41,518.99 

$22,816.18 

K . 

Avg Life 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30,00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30,00 

30.00 

30.00 

30.00, 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30,00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

Remaining 

Life 

28.83 

28.16 

25,42 

24.95 

24.50 

24.07 

23.65 

23.24 

22.85 

22.46 

22.08 

21.71 

21.34 

20.98 

20.62 

20.27 

19.93 

19.59 

19.26 

18.93 

13.61 

13.30 

17.99 

17.68 

17.38 

17.09 

16.79 

16.51 

16.23 

15.95 

15.67 

15.41 

15.14 

Net Plant 

Ratio 

0.9128 

0.8916 

0.8050 

0.7902 

0.7759 

0.7622 

0.7489 

0.7360 

0.7235 

0.7112 

0.6992 

0.6873 

0.6757 

0.6643 

0.6530 

0.6420 

0.6311 

0.6204 

0.6099 

0.5996 

0.5894 

0.5794 

0.5696 

0.5599 

0.5504 

0.5410 

0.5318 

0.5227 

0.5138 

0.5050 

0.4964 

0.4879 

0.4794 

Alloc 

Factor 

1.0000 

1.0000 

1,0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 

Net Plant 

$210,545.37 

$0.00 

$527,410.79 

$23,293.50 

$14,874.12 

$38,222.24 

$121,554.27 

$143,898.84 

$264,952.25 

$266,977.47 

$406,836.21 

$193,243,80 

$568,347,60 

$174,218.15 

$276,031.93 

$297,800,52 

$227,663.53 

$119,391.28 

$152,189.50 

$108,591.76 

$112,407.05 

$78,505.43 

$47,987.47 

$29,795,80 

$28,494,07 

$10,571.20 

$18,745.28 

$43,177,94 

$36,346.40 

$30,073.08 

$24,490.10 

$20,255.33 

$10,939.03 

1 

Accrual 

$7,303.97 

$0.00 

$20,746.71 

$933.50 

$607.05 

$1,588.04 

$5,139.83 

$6,191.29 

$11,597.33 

$11,887.48 

$18,426.86 

$8,903.15 

$26,659.19 

$8,305.24 

$13,385.42 

$14,689.58 

$11,423.17 

$6,093.68 

$7,901.50 

$5,735.08 

$6,038.96 

$4,290.40 

$2,667.85 

$1,685.12 

$1,639.33 

$618.72 

$1,116.18 

$2,615.62 

$2,239.97 

$1,885.68 

$1,562.42 

$1,314.77 

$722.51 

Q3/19/2007 



Generation Arrangement Report 

Vol. 4B, Attach. PRC-1. p. 247 

Account: OECO 101/6-394 Tool shop garage 

Dispersion: 30.00 - LO 

rage Net Salvage Rate: 5.00% 

ijre Net Salvage Rate: 5.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1968 

1967 

1966 

1965 

1964 

1963 

1962 

1961 

1960 

1959 

1958 

1957 

• | 9 5 6 

P 

Age 

38.50 

39.50 

40.50 

41.50 

42.50 

43.50 

44.50 

45.50 

46.50 

47.50 

48.50 

49.50 

50.50 

Surviving 

Plant 

$18,210.68 

$11,243.62 

$7,375.22 

$7,328.74 

$8,505.98 

$4,754.04 

$7,653.29 

$9,093.41 

$10,991.94 

$4,228.87 

$15,236,33 

$7,185.49 

$5,353.67 

$6,936,099.90 

Avg Life 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

30,00 

Remaining 

Life 

14.38 

14.62 

14.37 

14.12 

13.87 

13.63 

13.39 

13.16 

12.92 

12.70 

12.47 

12.25 

12.03 

21.30 

Net Plant 

Ratio 

0.4712 

0,4631 

0.4550 

0.4471 

0.4393 

0.4317 

0.4241 

0.4167 

0.4093 

0.4020 

0.3949 

0.3379 

0.3809 

0.6746 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

10000 

1.0000 

1.0000 

Computed 

Net Plant 

$8,580.37 

$5,206.37 

$3,355.90 

$3,276.76 

$3,736.94 

$2,052.10 

$3,245.61 

$3,788.87 

$4,498.71 

$1,700.12 

$6,036.65 

$2,786.92 

$2,229.56 

$4,678,826.23 

Accrual 

$576.67 

$356.05 

$233.55 

$232.08 

$269.36 

$150.54 

$242.35 

$287.96 

$348.08 

$133.91 

$484.07 

$227.54 

$135.37 

$219,643.16 

Page 2 of 2 03/19/2007 



Depreciation Reserve Summary 

Account: OECO 101/6-394 Tool shop garage 

Scenario: Ohio 2007 General Accts ADR «rsion: 30 - LO 

ge Net Salvage Rate: 5.00% 

Future Net Salvage Rate: 5.00% 

Vot. 48, Attach. PRC-1, p. 248 

Broad Group Procedure 

January 1 , 2007 

Recorded 

Computed 

Difference 

Plant Amt 

$6,936,099.90 

$6,936,099.90 

Depreciation Reserve 

Amount 

$1,305,990.62 

$1,910,468.67 

($104,478.05) 

1 

Ratio 

0.2604 

0.2754 

-0.0151 

Net Plant 

Amount 

$4,783,304.29 

$4,678,826.24 

$104,478.05 

Ratio 

0.6896 

0,6746 

0.0151 

Page 1 of 1 03/19/2007 



Vol. 48, Attach. PRC-1, p. 249 

• 



Vot. 48, Attach. PRC-1, p. 250 

• 

Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Oata using Beginning Balance 1999 

Account 395 Laboratory Equipment 

Life and lowa Survivor Curve 

Current Life and lowa Survivor Curve is 36 S3. 

Ac^tuarial Life Analysis 

11 04 best fit using 1999 - 2006 data. 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 7 to 52 Years. 

Recommendation 

Change to 25 04 Based on Industry Standards and Actuarial Life Analysis. 

Comments: 
The actuarial life analysis recommends a shorter life based on asset activity. Since there is limited 
data used for this study, a longer life is suggested. 

Salvage Pacrtor Estimates 

Current Net salvage Rate is 5% 
Proposed Net salvage Rate 5% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 0% to 500%. The 
activity analyzed for this study had no data; continuing with a rate of 5% is recommended. 

Summary of Recommendations 

25 Average Service Life 
04 lowa Curve 

• 

% Net Salvage 



Vot. 48, Attach. PRC-1, p. 251 
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Scenario: 

Account: 

Observed Life Table 

Ohio 2007 General Accounts 

OECO 101/6-395 Laboratory equip 

Placement Band: 1920 -2006 

I'" 
Beginning 
of Interval 0 

0.5 

1.5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9.5 

10.5 

11.5 

12.5 

13.5 

14.5 

15.5 

16.5 

17.5 

18.5 

19.5 

20.5 

^ 1 . 6 

1^2.5 
23.5 

24.5 

25.5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33.5 

34.5 

35.5 

36.5 

37.5 

38.5 

39.5 

40.5 

41.5 

42.5 

43.5 

44.5 

45.5 

^ 6 . 5 

ITS 
48.5 

49.5 

50.5 

Exposures 
at Beginning 

of Interval 

49,990.57 

49.990.57 

177.390.11 

214.106.07 

218.414.24 

963.949.86 

1,877.902.57 

1,573,724.05 

2,031,669.77 

2.513,973.02 

2,752,529.61 

3,017.425.09 

3,672,645.75 

4.008,673.70 

3,123.988.87 

2,860,956.42 

, 2,702,754.94 

2,472,023.37 

2,606.072.82 

2.902,949.16 

2.359,667.70 

2.182,521.80 

- 2,014,656.34 

2.001,872.09 

1,751.848.75 

1.693,597.74 

1,334,520.36 

819.544.68 

715.020.16 

563.451.52 

559.035.26 

371.542.56 

277.537.22 

132.349.82 

107.410.78 

91.333.72 

70,545.28 

62,242.59 

43.885.54 

34,499.12 

29.305.22 

23.902.94 

19,699.40 

17,871.23 

12.936.72 

8,358.48 

5,130.55 

3.560.81 

1,946.14 

717.27 

106.28 

0.00 

Retirements 
During 
Interval 

0.00 

0.00 

0.00 

128.963.67 

36,715.96 

133,271.84 

782,251.58 

43.72 

101.58 

289.14 

619.44 

1,419.81 

2,609.72 

4,510.24 

4,884.15 

6,696.87 

9,271.03 

11.351.04 

16.575.88 

26.900.30 

21.383.64 

26,300.05 

27.877.07 

33.372.07 

36.105.16 

52,170.40 

37,395.99 

26.528.68 

26.801.50 

23,851.35 

27,326.44 

20,153.45 

16,965.41 

9,249.95 

8,105.80 

7,511.32 

6.382.43 

6,534.67 

4,963.20 

4,339.07 

4.037.55 

3.785.87 

3,237.45 

3.696.79 

2.426.55 

1.771.91 

1,281.26 

1,010.05 

691.38 

373.81 

199.86 

0.00 

Ot>servation Band: 

Retirment 
Ratio 

0.00000 

0.00000 

0.00000 

0.60234 

0.16810 

0.13826 

0.41656 

0.00003 

0.00005 

0.00011 

0.00022 

0.00047 

0.00071 

0.00113 

0.00156 

0.00234 

0.00343 

0.00459 

0.00636 

0.00927 

0.00906 

0.01205 

0.01384 

0.01667 

0.02061 

0.03080 

0.02802 

0.03237 

0.03748 

0.04233 

0.04888 

0.05424 

0.06113 

0.06989 

0.07547 

0.08224 

0.09047 

0.10499 

0.11309 

0.12577 

0.13779 

0.15839 

0.16432 

0.20687 

0.18760 

0.21201 

0.24966 

0.28363 

0.35509 

0.52162 

1.88679 

0.00000 

Survivor 
Ratio 

1.00000 

1.00000 

1.00000 

0.39766 

0.83190 

0.86174 

0.58344 

0.99997 

0.99995 

0.99989 

0.99978 

0.99953 

0.99929 

0.99887 

0.99844 

0.99766 

0.99657 

0.99541 

0.99364 

0.99073 

0.99094 

0.98795 

0.98616 

0.98333 

0.97939 

0.96920 

0.97198 

0.96763 

0.96252 

0.95767 

• 0.95112 

0.94576 

0.93887 

0.93011 

0.92453 

0.91776 

0.90953 

0.89501 

0.83691 

0.87423 

0.86221 

0.84161 

0.83568 

0.79313 

0.81240 

0.78799 

0.75034 

0.71637 

0.64491 

0.47838 

-0.88679 

0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

100.00 

100.00 

100.00 

39.77 

33.08 

28.51 

16.63 

16.63 

16.63 

16.63 

16.63 

16.62 

16.61 

16.59 

16.56 

16.52 

16.46 

16.38 

16.28 

16.13 

15.98 

15.79 

15.57 

15.31 

14.99 

14.53 

14.12 

13.66 

13.15 

12.59 

11.97 

11.32 

10.63 

9.39 

9.14 

8.39 

7.63 

6.83 

6.06 

5.30 

4.57 

3.85 

3.22 

2.55 

2.07 

1.63 

1.22 

0.37 

0.56 

0.27 

-0.24 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-395 Laboratory equip 

Dispersion: 25 - 0 4 

« 
ge Net Salvage Rate: 5.00% 

Net Salvage Rate: 5.00% 

Vol. 48, Attach. PRC-1, p. 254 

Broad Group Procedure 

January 1 . 2007 

Plant Amt 

Period 

(Years) 
Accrual 

(Dollars) 
Accrual Rate 

(Percent) 

Pre- 2007 Additions 

Whole Ufe 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$6,580,082.32 

$246,379.77 

$0.00 

$0.00 

25 

0 

25 

0.00 

$245,361.91 

$250,043.13 

$0.00 

K681.22 

$0.00 

$0.00 

$0.00 

3.728865 

O.DOOOOO 

Tota l : 

Average: 

$6,580,082.32 

$6,456,892.44 

$245,361.91 

$245,361.91 

3.728373 

3.300000 

Grand Total: 

• 

$6,580,032.32 

Excluding 2007 Retirements 

$245,361.91 3.723873 

• 

Page 1 of 1 03/19/2007 



Generation Arrangement Report 

Vol. 4B, Attach. PRC-1, p. 255 

Account: OECO 101/6-395 Laboratory equip 

Dispersion: 25.00 - 04 

rage Net Salvage Rate: 5,00% 

re Net Salvage Rate: 5.00% 

Broad Oroup Procedure 

January 1, 2007 

m 
Vintage 

1999 

1993 

1997 

1996 

1995 

1994 

1993 

1992 

1991 

1990 

1989 

1988 

g|b987 

^ ^ 9 8 6 

1985 

1984 

1983 

1982 

1981 

1980 

1979 

1973 

1977 

1976 

1975 

1974 

1973 

1972 

1971 

1970 

# • • 
1968 

1967 

Page 1 of 2 

Age 

7.50 

3.50 

9.50 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

33.50 

34.50 

35.50 

36.50 

37.50 

38.50 

39.50 

Surviving 

Plant 

$49,939.13 

($1,564.01) 

$0,00 

$0.00 

$0.00 

$0.00 

$1,044,659.39 

$476,182.00 

$504,376.99 

$476,466.40 

$235,713.03 

$260,646.83 

$640,260.78 

$327,423.02 

$157,405.69 

$206,091.75 

$329,202.61 

$233,603.85 

$342,461.42 

$504,517.39 

$106,079.42 

$142,991.59 

$12,711.14 

$173,339.54 

$84,599.78 

$153,711.30 

$23,414.10 

$13,933.54 

$18,047.89 

$10,181,38 

$18,714.85 

$7,269.32 

$4,863.66 

Avg Ufe 

25,00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25,00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

Remaining 

Life 

27.31 

27.77 

23.26 

28.75 

29.24 

29.73 

30.19 

30.64 

31,06 

31.44 

31.80 

32.11 

32.39 

32,63 

32.84 

33.01 

33.14 

33.23 

33.30 

33.33 

33.32 

33.29 

33.23 

33.15 

33.04 

32.90 

32.75 

32.57 

32.37 

32.15 

31.92 

31.67 

31.41 

Net Plant 

Ratio 

1.0376 

1.0554 

1.0738 

1.0925 

1.1112 

1.1296 

1.1473 

1.1643 

1.1801 

1.1949 

1.2083 

1.2203 

1.2309 

1.2401 

1.2479 

1.2542 

1.2592 

1.2629 

1.2652 

1.2664 

1.2663 

1.2651 

1,2628 

1.2596 

1.2554 

1.2503 

1.2443 

1.2376 

1.2301 

1.2219 

1.2130 

1.2035 

1.1935 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1,0000 

1.0000 

I.nooo 

1.0000 

1.0000 

1,0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1,0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$51,870.27 

($1,650.62) 

$0.00 

$0.00 

$0.00 

$0.00 

$1,193,574.44 

$554,397.24 

$595,829.07 

$569,315.38 

$284,803.15 

$318,069.75 

$783,127.39 

$406,044.66 

$196,426.39 

$258,487.15 

$414,535.37 

$295,010.06 

$433,290.68 

$638,897.53 

$134,323.49 

$180,399.35 

$16,052.08 

$218,341.29 

$106,204.25 

$192,181.54 

$29,134.77 

$17,250,09 

$22,200.08 

$12,440.81 

$22,701.14 

$8,748.97 

$5,310.74 

Accrual 

$1,399.59 

($59.43) 

$0.00 

$0.00 

$0.00 

$0,00 

$39,697.06 

$18,094.92 

$19,185.33 

$18,105,72 

$8,957.10 

$9,904.58 

$24,329.91 

$12,442.07 

$5,981.42 

$7,831.49 

$12,509.70 

$8,876.95 

$13,013.53 

$19,171.68 

$4,031.02 

$5,433.68 

$483.02 

$6,536.90 

$3,214.79 

$5,841.03 

$889.74 

$529.66 

$685.32 

$386.91 

$711.16 

$276.23 

$185.01 

03/19/2007 



Generation Arrangement Report 

Vot. 48, Attach. PRC-1, p. 256 

Account: OECO 101/6-395 Laboratory equip 

Dispersion: 25.00 - 04 

•
age Net Salvage Rate: 5.00% 

re Net Salvage Rate: 5.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1966 

1965 

1964 

1963 

1962 

1961 

1960 

1959 

1958 

1957 

1956 

Age 

40.50 

41.50 

42.50 

43.50 

44,50 

45.50 

46.50 

47,50 

48.50 

49.50 

50.50 

Surviving 

Plant 

$6,314.25 

$3,179.98 

$2,316.64 

$1,552.72 

$2,852.69 

$1,907.02 

$729.48 

$1,023.62 

$1,115.49 

$553.18 

$732.42 

$6,580,082,32 

Avg Life 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25,00 

25.00 

25.00 

25.00 

25.00 

25.00 

Remaining 

Life 

31.13 

30.84 

30.53 

30.21 

29.89 

29.55 

29.20 

23.84 

28.48 

28.10 

27.72 

31.97 

Net Plant 

Ratio 

1.1829 

1.1718 

1.1602 

1.1431 

1.1357 

1.1228 

1.1096 

1.0960 

1.0821 

1.0679 

1.0534 

1.2149 

Alloc 

Factor 

1,0000 

1.0000 

1,0000 

1.0000 

1.0000 

1.0000 

1,0000 

1.0000 

1.0000 

1.0000 

1,0000 

1.0000 

Computed 

Net Plant 

$7,468.88 

$3,726.17 

$2,687.67 

$1,732,74 

$3,239.71 

$2,141.16 

$809.40 

$1,121.37 

$1,207.08 

$590.74 • 

$771.53 

$7,993,874.45 

Accrual 

$239.94 

$120,84 

$88.03 

$59.00 

$108.40 

$72.47 

$27.72 

$38.90 

$42.39 

$21.02 

$27.83 

$250,043.13 

Page 2 of 2 03/19/2007 



Depreciation Reserve Summary 

Account: OECO 101/6-395 Laboratory equip 

Scenario: Ohio 2007 General Accts ADR 

rsion: 25 - 04 

Vot. 48, Attach. PRC-1, p. 257 

ge Net Salvage Rate: 

Future Net Salvage Rate: 

5.00% 

5.00% 

Broad Group Procedure 

January 1 , 2007 

Recorded 

Computed 

Difference 

PiantAmt 

$6,580,032.32 

$6,580,082.32 

Depreciation Reserve 

Amount 

$2,305,191.11 

($1,742,796.25) 

$4,047,987.36 

Ratio 

0.3503 

-0.2649 

0.6152 

Net Plant 

Amount 

$3,945,887.09 

$7,993,374.45 

($4,047,987.36) 

Ratio 

0.5997 

1.2149 

•0.6152 

Page 1 of 1 03/19/2007 



Vol. 48, Attach. PRC-1, p. 258 

• 

• 



Vol. 4B, Attach. PRC-1, p. 259 

• 

Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 396 Power Operated Equipment 

Life and lowa Survivor Curve 

Current Life and lowa Survivor Curve is 19 R4. 

Actuarial Ufe Analysis 

23 Rl best fit using 1999 - 2006 data 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 9 to 30 Years. 

Recommendation 

Change to 23 R1 Based on Actuarial Life Analysis. 

Comments: 
Change to a 23 year average life is recommended and appears reasonable in light of industry 
standards. 

Salvage Factor Estimates 

Cun'ent Net salvage Rate Is 20% 
Proposed Net salvage Rate 20% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 0% to 128%. The 
limited data for this study proves inconclusive; continuing with 20% is suggested. 

Summary of Recommendations 

23 Average Service Life 
Rl lowa Curve 
20 % Net Salvage 



1 
i 

• 

i 

• 

^ H J 

c 
CD 
E 
QL 

• - J 
cr 

>^l iJ o 

CD T3 S 

E CO . 

n
C

o 
O

pe
r 

O s_ 
. ^ CD 

LU O 
o ^ 1 
: c c o ° 

^ L g i ^ f ^ 1 

c 
^ 1 o 1 o I O 1 
< i 

^ c c 

o 

• 

m i 

r • 
• 

• • 
• 
• 
I 
1 j . 

-« 

4 
•1 
• 

m 

• 

• 
M 

1 
\ \ 

< 

-4 
• 

4 m 
m 

i m 
• 

• 

• 
• — 

• 
• • 

CO 

N 

N 
M 

\ ^ 

r 
N 

• 
• 
• 

< m 
• 

M • 
• 

i" 
1 

o 
r^ 

o 
CO 

o 
csl 

O 

1 
> o o o o o c 
) oc ) CC ) ^ r o J 

1 

Vol. 48, Attach. PRC-1, p. 260 

CD 
O 

CO o 
O OJ 

C/3 ^ S 
l l : C35 CO 

b ^ JO 

A
ge

 
Ita

ge
s 

ity
 Y

e;
 

s-^ 
^ 

) 
J 

6u!A!Ajns luaojad 



Observed Life Table 

Scenario: 

Account: 

Ohio 2007 General Accoi j n t s 

OECO 101/6-396 Power operated equip 

Placement Band: 1949 -2006 

b e g i n n i n g 
of Interval 

0 

0.5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9.5 

10.5 

11.5 

12.5 

13.5 

14.5 

15.5 

16.5 

17.5 

18.5 

19.5 

20.5 

21.6 

^ 2 2 . 5 

W23.5 
24.5 

25.5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33.5 

34.5 

35.5 

36.5 

37.5 

38.5 

39.5 

40.5 

41.5 

42.5 

43.5 

44.5 

45.5 

46.5 

^ 4 7 . 5 

4|.3.5 
^ ^ 4 9 . 5 

Fxposures 
at Beginning 

of Interval 

36.780.38 

36,780.38 

20,000.00 

75.603.75 

106,824.96 

384.853.99 

789.099.23 

1,009.713.48 

842.106.95 

900.374.29 

980,906.54 

985,151.37 

1.035,537.41 

967,520.98 

684,651.95 

530,105.86 

981.771.86 

858.768.53 

869,111.47 

859,428.90 

779,901.95 

939,681.14 

881,108.01 

881.241.57 

541,383.01 

530,433.59 

512,680.63 

.'166,594.31 

525,873.23 

333,194.05 

267.933.12 

154.172.37 

103,441.10 

82,701.40 

51.195.40 

46.329.15 

42.212.55 

33,657.59 

21.653.58 

14.408.58 

18,607.85 

4,781.27 

1,553.27 

-6.'Hli4.58 

-6.354.58 

-6.354.58 

-3,228.00 

-3.228.00 

-3,228.00 

0.00 

Retirements 
During 
Interval 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

171,425.03 

32,721.24 

0.00 

0.00 

28,372.00 

0.00 

29.920.25 

0.00 

0.00 

55,650.00 

29,924.29 

0.00 

10.215.57 

71.278.48 

18.073.91 

3.505.87 

0.00 

10.775.00 

51,016.00 

21,228.00 

53.616.67 

33.493.04 

96.434.15 

92.102.32 

3,326.66 

15,735.21 

0.00 

0.00 

0.00 

0.00 

0.00 

7.245.00 

3.708.53 

13.826.53 

3.228.00 

7,907.85 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

Observation Band: 

Retirment 
Ratio 

0.00000 

, 0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.16978 

0.03886 

0.00000 

0.00000 

0.02880 

0.00000 

0.03092 

0.00000 

0.00000 

0.05668 

0.03485 

0.00000 

0.01189 

0.09139 

0.01923 

0.00398 

0.00000 

0.01990 

0.09618 

0.04141 

0.09463 

0.06370 

0.28942 

0.34368 

0.05401 

0.15212 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.33458 

0.25741 

0.74307 

0.67517 

5.09208 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

Survivor 
Ratio 

1.00000 

1.00000 

1 0(1000 

1.00000 

1.00000 

1.00000 

1.00000 

0.83022 

0.96114 

1.00000 

1.00000 

0.97120 

1.00000 

0.96908 

1.00000 

1.00000 

0.94332 

0.96515 

1.00000 

0.98811 

0.90861 

0.98077 

0.99602 

1.00000 

0.98010 

0.90382 

0.95859 

0.90537 

0.93630 

0.71058 

0.65632 

0.94599 

0.84788 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

0.66542 

0.74259 

0.25693 

0.32483 

-4.09208 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

83.02 

79.79 

79.79 

79.79 

77.49 

77.49 

75.09 

75.09 

75.09 

70.83 

68.36 

63.36 

67.55 

61.38 

60.20 

59.96 

59.96 

58.77 

53.12 

50.92 

46.10 

43.16 

30.67 

20.13 

19.04 

16.14 

16.14 

16.14 

16.14 

16.14 

16.14 

10.74 

7.93 

2.05 

0.67 

-2.74 

Vol. 48, Attach. PRC-1, p. 261 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-396 Power operated equip 

Dispersion: 23 - R l 

m .rage Net Salvage Rate: 20.00% 

re Net Salvage Rate: 20.00% 

Vol. 48, Attach. PRC-1. p. 263 

Broad Group Procedure 

January 1 , 2007 

Period 

Pre- 2007 Additions 

Whole Life 

Amortization 

Retirements 

Z007 Additions 

Whole Life 

Retirements 

Plant Amt 

$2,052,456.25 

$131,152.51 

$0.00 

$0.00 

(Years) 

23 

0 

23 

0.00 

Accrual 
(Dollars) 

Accrual Rate 

(Percent) 

$68,965.62 

$71,246.53 

$0.00 

$2,230.91 

$0.00 

$0.00 

$0.00 

3.360175 

0.000000 

Total: 

Average: 

$2,052,456.25 

$1,986,330.00 

$68,965.62 

$68,965.62 

3.360198 

3.471051 

Grand Total: $2,052,456.25 $68,965.62 3.360198 

Excluding 2007 Retirements 

• 

Page 1 of 1 03/19/2007 



Generation Arrangement Report 

Account: OECO 101/6-396 Power operated equip 

Dispersion: 23.00 - Rl 

^ j ^ r a g e Net Salvage Rate: 20.00% 

^ B R r e Net Salvage Rate: 20.00% 

Broad Group Procedure 

January 1, 2007 

Vol. 48, Attach. PRC-1, p. 264 

Vintage Age 

Surviving 

Plant Avg Life 

Remaining 

Life 

Net Plant 
Ratio 

Alloc 

Factor 
Computed 

Net Plant Accrual 

2005 

1996 

1995 

1994 

1993 

1992 

1991 

1990 

1989 

1988 

1987 

1986 

^ 8 5 

^ 9 8 4 

1983 

1932 

1931 

1980 

1979 

1978 

1977 

1976 

1975 

1974 

1973 

1972 

1971 

1970 

1969 

^968 

IBS 
1961 

1960 

1.50 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

33.50 

34.50 

35.50 

36.50 

37.50 

38.50 

41.50 

45.50 

46.50 

$36,780.38 

$20,000.00 

$55,603.75 

$31,221.21 

$78,232.00 

$371,524.00 

$190,694.00 

$3,813.50 

$90,988.53 

$44,882.25 

$29,924.29 

$109,979.25 

$0.00 

$54,955.22 

$18,074.00 

$455,484.50 

$23,635.25 

$27,514.00 

$20,241.72 

$15,934.00 

$180,613.00 

$14,456.00 

$21,713.43 

$44,009.61 

$17,192.33 

$31,506.00 

$4,866.25 

$8,343.60 

$16,201.20 

$29,949.01 

$0.00 

$0.00 

$4,118.42 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

23.00 

21.90 

16.67 

15.01 

14.37 

13.74 

13.12 

12.52 

11.93 

11.35 

10.79 

10.24 

9.71 

9.20 

8.70 

8.21 

7.74 

7.28 

6.84 

6.41 

5.99 

5.59 

5.20 

4.82 

4.45 

4.10 

3.75 

3.42 

3.09 

2.78 

2.47 

1.59 

0.36 

0.00 

0.7616 

0.5449 

0.5222 

0.4998 

0.4779 

0.4564 

0.4353 

0.4143 

0.3943 

0.3752 

0.3562 

0.3378 

0.3199 

0.3024 

0.2856 

0.2692 

0.2533 

0.2379 

0.2229 

0.2085 

0.1944 

0.1808 

0.1676 

0.1548 

0.1425 

0.1305 

0.1133 

0.1076 

0.0966 

0.0860 

0.0554 

0.0126 

0.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

i.onon 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.U0U0 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

0.0000 

Page 1 of 2 

$28,011.34 

$10,897.45 

$29,034.18 

$15,605.03 

$37,384.66 

$169,554.50 

$83,017.33 

$1,533.85 

$35,913.22 

$16,841.56 

$10,660.10 

$37,149.12 

$0.00 

$16,620.39 

$5,161.04 

$122,598.72 

$5,986.22 

$6,544.86 

$4,512.78 

$3,321.67 

$35,116.62 

$2,614.11 

$3,640.10 

$6,314.83 

$2,449.50 

$4,110.11 

$578.11 

$897.48 

$1,565.13 

$2,575.07 

$0.00 

$0.00 

$0.00 

$1,279.32 

$695.65 

$1,934.04 

$1,085.96 

$2,721.11 

$12,922.57 

$6,632.83 

$132.82 

$3,164.82 

$1,561.12 

$1,040.84 

$3,325.37 

$0.00 

$1,911.49 

$628.66 

$15,842.94 

$822.10 

$957.01 

$704.06 

$554.23 

$6,282.19 

$502.82 

$755.25 

$1,530.77 

$598.01 

$1,095.86 

$169.26 

$290.21 

$563.52 

$1,041.70 

$0.00 

$0.00 

$0.00 

03/19/2007 



Generation Arrangement Report 

Vot. 48. Attach. PRC-1, p. 265 

Account: OECO 101/6-396 Power operated equip 

Dispersion: 23.00 - R l 

•
age Net Salvage Rate: 20.00% 

re Net Salvage Rate: 20.00% 

Broad Group Procedure 

January 1, 2007 

Surviving Remaining Net Plant Alloc Computed 

Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual 

1958 43.50 $0.00 23.00 0.00 0.0000 0.0000 $0.00 $0.00 

$2,052,456.25 23.00 9.82 0.3414 1.0000 $700,764.15 $71,246.53 

Page 2 of 2 -- 03/19/2007 



Depreciation Reserve Summary 

Account: OEC0101/6-396 Power operated equip 

Scenario: Ohio 2007 General Accts ADR 

^ ^ p e r s i o n : 23 - Rl 

f H ^ ^ g e Net Salvage Rate: 20.00% 

Future Net Salvage Rate: 20.00% 

Vol. 4B, Attach. PRC-1, p. 266 

Broad Group Procedure 

January 1 , 2007 

Recorded 

Computed 

Difference 

Plant Amt 

$2,052,456.25 

$2,052,456.25 

Deureciation Reserve 

Amount Ratio 

$2,371,035.41 

$941,200.85 

$1,929,334.56 

1.3989 

0.4586 

0.9403 

Net Plant 

Amount 

($1,229,120.41) 

$700,764.15 

($1,929,334.56) 

Ratio 

-0.5939 

0.3414 

-0.9403 

Page 1 of 1 03/19/2007 



Vot. 48, Attach. PRC-1, p. 267 

• 



Vol. 48, Attach. PRC-1, p. 268 

• Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 -

Account 397 Communication Equipment 

Life and lowa Survivor Curve 

Cun-ent Life and lowa Survivor Curve is 17 L3. 

Actuarial Life Analysis 

27 Ll best fit using 1999 - 2006 data. 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 9 to 35 Years. 

Recommendation 

Change to 20 Ll Based on Actuarial Life Analysis and Industry Standards. 

Comments: 
The actuarial analysis recommends an Ll curve and a 27 year average service life. The Ll curve is 
a good fit for the plant data; however the 27 year average service life is not wanramed. A 20 year life 
is more in line with EEI industry Standards and company practice. 

Salvage Factor Estimates 

Current Net salvage Rate is 0% 
Proposed Net salvage Rate 0% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 500% to -17%. 
Continuing with the current rate is suggested. 

Summary of Recommendations 

20 Average Service Life 
Ll lowa Curve 
0 % Net Salvage 
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Observed Life Table 

Scenario: 

Account: 

Ohio 2007 General Accounts 

OECO 101/6-397 Communication equip 

Placement Band: 1963 -2006 

B^geat 
Beginning 
of Interval 

0 

0.5 

1.5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9.5 

10.5 

11.5 

12.5 

13.6 

14.5 

15.5 

16.5 

17.5 

18.5 

19.5 

20-5 

k 2 1 . 5 

P22.5 
23.5 

24.5 

25.5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.6 

32.5 

33.5 

34.5 

35.5 

36.5 

37.5 

38.5 

39.5 

40.5 

41.5 

42.5 

43.5 

Exposures 
at Beginning 

of Interval 

-7,245,200.20 

-3,762,863.74 

4,486.763.64 

3,246,768.34 

2,429,958.70 

9,143,684.97 

8,442,476-26 

741,168.40 

256,185.67 

998,869.85 

1.366,421,08 

1.680.529.52 

1,830.662.00 

1,613,049.92 

1,490,736.83 

1,278,256.06 

1.019.422,10 

1,105,980.85 

1,392,991.81 
1.101,368.71 

535.543.56 

923,036.62 

1.561,551.96 

1.644.725.21 

1,101,912.09 

383,899.96 

104.797.84 

131.430.68 

136.325.46 

77.099.12 

3,952.24 

1,234.31 

582.18 

1,514.03 

5,425.83 

38,237.11 

35.539.14 

1.459.34 

7.75 

7.75 

7.75 

7.75 

7.75 
5.37 

0-00 

Retirements 
During 
Interval 

0.00 

818.73 

56,382.01 

1,460.77 

3,077.56 

27,459.71 

47.174.30 

3.942.68 

6.949.85 

15.077.84 

20.906.87 

20.481.70 

53,474.35 

83,130.53 

72.337.81 

50.025.89 

53.149.16 

59.655.94 

52,290.10 

40,281.03 

34,310.49 

23.704.18 

23.042.05 

6,696.41 

8,530.76 

6,132.91 

7,096.19 

3.006.54 

1.670.39 

979.34 

384.05 

218.89 

213.82 

127.46 

51.73 

39.57 

20.97 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

Observation Band: 1999 -2006 

Retirment 
Ratio 

O.OOOOO 

-0.00022 

0.01257 

0.00045 

0.00127 

0.00300 

0.00559 

0.00532 

0.02713 

0.01510 

0.01530 

0.01219 

0.02921 

0,05464 

0.04352 

0.03914 

0.05214 

0.05394 

0.03754 

0.03657 

0.06407 

0.02568 

0.01476 

0.00407 

0.00774 

0.02119 

0.06771 

0.02238 

0.01225 

0.01270 

0.09717 

0.17747 

0.36770 

0.08388 

0.00958 

0.00105 

0.00059 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

Percent Surv 
Survivor at Beginning 

Ratio of Interval 

1.00000 100.00 

1.00022 100.00 

0.98743 

0.99955 

0.99873 

0.99700 

0.99441 

0.99468 

0.97287 

0.98490 

0.98470 

0.98781 

0.97079 

0.94536 

0.95148 

0.96086 

0.94786 

0.94606 

0.96246 

0.96343 

0.93593 

0.97432 

0.98524 

0.99593 

0.99226 

0.97881 

0.93229 

0.97712 

0.98775 

0.98730 

0.90283 

0.82253 

0.63230 

0.91612 

0.99042 

0.99895 

0.99941 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

0.00000 

Vol. 48, Attach- PRC-1, p. 270 
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Whole Life Depreciation Accrual 

Account: OEC0101/6-397 Communication equip 

Dispersion: 20 - L l 

m rage Net Salvage Rate: 0.00% 

re Net Salvage Rate: 0.00% 

Vol. 4B, Attach. PRC-1, p. 272 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 

Period 
(Years) 

Accrual 
I Dollars) 

Accrual Rate 

(Percent) 

Pre- 2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$2,032,167.64 

$17,137.25 

$0.00 

$0.00 

20 

0 

20 

0.00 

$101,179.95 

$101,608.38 

$0.00 

$428.43 

$0.00 

$0.00 

$0.00 

4.978942 

0.000000 

Total: 

Average: 

$2,032,167.54 

$2,023,593.92 

$101,179.95 

$101,179.95 

4.978966 

5.000000 

Grand Total: $2,032,167.54 $101,179.95 4.978966 

* Excluding 2007 Retirements 

Page 1 of 1 03/19/2007 



Generation Arrangement Report 

Vot. 4B, Attach. PRC-1. p. 273 

Account: OECO 101/6-397 Communication equip 

Dispersion: 20.00 - L l 

rage Net Salvage Rate: 0.00% 

re Net Salvage Rate: 0.00% 

Broad Group Procedure 

January 1. 2007 

m 
Vintage 

2006 

2005 

2(m 

2003 

2002 

2000 

1999 

1998 

1997 

1996 

1995 

1994 

1 ^ , 3 
^ ^ 9 9 2 

1991 

1990 

1989 

1933 

1987 

1986 

1985 

1984 

1933 

1932 

1981 

1930 

1979 

1978 

1977 

^ 9 7 6 

» « 
1974 

1973 

Pagel of 2 

Age 

0.50 

1.50 

2.50 

3.50 

4.50 

6.50 

7.50 

8.50 

9.50 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31,50 

32.50 

33.50 

Surviving 

Plant 

$1,686,669.93 

$2,281.06 

$12,419.49 

$36,521.57 

$9,345.55 

$239,549.97 

$23,065.45 

$7,027.40 

$392.00 

$10,489.25 

$3,417.05 

$988.32 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

Avg Life 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

Remaining 

Ufe 

19.53 

13.62 

17.75 

16.93 

16.17 

14.82 

14.23 

13.70 

13.22 

12.78 

12.37 

11.93 

11.60 

11.23 

10.87 

10.52 

10.18 

9.85 

9.53 

9.21 

8.91 

8.61 

8.31 

8.03 

7.75 

7.48 

7.21 

6.95 

6.70 

6.45 

6.20 

5.96 

5.73 

Net Plant 

Ratio 

0.9765 

0.9310 

0.8875 

0.8466 

0.8084 

0.7409 

0.7115 

0.6851 

0.6610 

0.6390 

0.6186 

0.5991 

0.5801 

0.5616 

0.5437 

0.5262 

0.5092 

0.4926 

0.4764 

0.4607 

0.4453 

0.4303 

0.4157 

0.4015 

0.3375 

0.3739 

0.3605 

0.3475 

0.3348 

0.3223 

0.3101 

0.2981 

0.2364 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 

Net Plant 

$1,647,088.85 

$2,123.60 

$11,022.86 

$30,919.16 

$7,555.31 

$177,494.02 

$15,414.15 

$4,314.39 

$259.12 

$6,702.98 

$2,113.77 

$592.37 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

1 

Accrual 

$84,333.50 

$114.05 

$620.97 

$1,826.08 

$467.23 

$11,977.50 

$1,153.27 

$351.37 

$19.60 

$524.46 

$170.85 

$49.44 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

[}3/19/2007 



Generation Arrangement Report 

Vot. 48, Attach. PRC-1, p. 274 

Account: OEC0101/6-397 Communication 

Dispersion: 20.00 - L l 

•

age Net Salvage Rate: 0.00% 

re Net Salvage Rate: 0.00% 

Broad Group Procedure 

January 1, 2007 

equip 

Vintage 

1972 

1971 

1970 

1969 

1968 

1967 

1966 

1965 

1964 

1963 

1962 

1961 

^ . 

" 9 5 8 

1956 

1954 

1953 

1952 

1950 

1949 

1943 

1947 

1946 

1945 

Age 

34.50 

35.50 

36.50 

37.50 

33.50 

39.50 

40.50 

41.50 

42.50 

43.50 

44.50 

45.50 

47.50 

48.50 

50.50 

52.50 

53.50 

54.50 

56.S0 

57.50 

53.50 

59.50 

60.50 

61.50 

Surviving 

Plant 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$2,032,167.54 

Avg Life 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

Remaining 

Life 

5.50 

5.27 

5.05 

4.84 

4.62 

4.41 

4.21 

4.01 

3.81 

3.61 

3.42 

3.23 

2.86 

2.68 

2.33 

1.99 

1.82 

1.65 

1.32 

1.14 

0.91 

0.55 

0.00 

0.00 

18.77 

Net Plant 

Ratio 

0.2749 

0.2637 

0.2526 

0.2418 

0.2311 

0.2207 

0.2104 

0.2003 

0.1904 

0.1805 

0.1710 

0.1616 

0.1432 

0.1339 

0.1165 

0.0994 

0.0910 

0.0625 

0.0661 

0.0570 

0.0455 

0.0275 

0.0000 

0.0000 

0.9385 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

0.0000 

0.0000 

1.0000 

Computed 
Net Plant 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$1,907,100.60 

Accrual 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$101,608.38 
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Depreciation Reserve Summary 

Account: OECO 101/6-397 Communication equip 

Scenario: Ohio 2007 General Accts ADR 

Dispersion: 20 - L l 

•
^ge Net Salvage Rate: 0.00% 

re Net Salvage Rate: 0.00% 

Vot. 48, Attach. PRC-1, p. 275 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 

Recorded $2,032,167.54 

Computed $2,032,167.54 

Difference 

Deoreciation Reserve 

Amount 

$388,129.81 

$125,066.94 

$263,062.87 

Ratio 

0.1910 

0.0615 

0.1294 

Net Plant 

Amount 

$1,644,037.73 

$1,907,100.60 

($263,062.87) 

Ratio 

0.8090 

0.9335 

-0.1294 

Page 1 of 1 03/19/2007 



Vol. 48, Attach. PRC-1, p. 276 

• 



Vol. 48, Attach. PRC-1, p. 277 

• 
Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 398 Miscellaneous Equipment 

Life and lowa Survivor Curve 

Current Life and lowa Survivor Cun/e is 25 R2. 

Actuarial Life Analysis 

25 R2 best fit using 1999 - 2006 data. 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 10 to 50 Years. 

Recommendation 

Continue to use 25 R2 Based on Industry Standards and Actuarial Life Analysis. 

Comments: 
The actuarial life analysis recommends using an average life of 25 years and an lowa Curve of R2. 
This is currently what is being used, and no change is warranted in reviewing the plant data. 

Salvage Factor Estimates 

Current Nfet salvage Rate is 0% 
Proposed Net salvage Rate 0% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 0% to 500%. 
Continuing with the current rate is recommended. 

Summary of Recommendations 

25 Average Service Life 
R2 ~ lowa Curve 
0 % Net Salvage 



Vot. 4B. Attach. PRC-1. p. 278 
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Observed Life Table 

Scenario: Ohio 2007 General Accoi jnts 

Account: OECO 101/6-393 Miscellaneous equip 

Placement Band: 1956 -2006 

beginning 
of Interval 

0 

0.5 

1.5 

2-5 
3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9.5 

10.5 

11.5 

12.5 

13.5 

14.5 

15.5 

16.5 

17.5 

18.5 

19.5 

20.5 

^ 2 1 . 5 

P22.5 
23.5 

24.5 

25.5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33.5 

34.5 

35.5 

36.5 

37.5 

38.5 

39.5 

40.5 

41.5 

42.5 

43.5 

44.5 

45.5 

^46 .5 

1(7 .5 

Exposures 
at Beginning 

of Interval 

3.298.215.26 

-92,514.82 

-92.514.82 

-86.044.79 

-82.511.73 

-76,215.68 

100,960.32 

157,186.76 

243,210.63 

330,511.95 

382,934.20 

428,080.99 

517,884.45 

601,262.07 

606,092.35 

590,247.06 

555.654.11 

524,817.59 

498.460.55 

476.972.71 

394,392.73 

299,008.63 

254.580.31 

205.976.83 

156.911.36 

127.717.63 

112.866.84 

88.610.58 

87.125.73 

77.626.48 

57.627.70 

51,002.31 

49,772.42 

42,441.40 

30,185.11 

23,369.16 

15,772.69 

11.712.14 

8,369.35 

6,449.04 

3,894.40 

2,728.41 

1,802.09 

1,007.85 

418.49 

120.75 

17.60 

0.60 

0.00 

Retirements 
During 
Interval 

0.00 

0.00 

-1.276.65 

28.06 

53.83 

-2,871.01 

799.82 

1,408.44 

2,458.55 

3,766.50 

4,905.62 

6,167.17 

8,372.50 

10.914.59 

12,336.59 

13,477.01 

14,225.17 

15.062.63 

16.037.18 

17,211.36 

15,948.13 

13,552.78 

12,928.61 

11,708.71 

9,979.98 

9,077-92 

8,949.27 

7.825.37 

8.553.14 

3,452.11 

6,963.77 

6.776.72 

7.278.05 

6.813.14 

5.310.44 

4.504.36 

3,332.91 

2.722.37 

2.153.76 

1,855.63 

1,270.03 

1,025.80 

796.97 

536.56 

275.00 

99.69 

16.83 

0.60 

0.00 

Observation Band: 1999 -2006 

Retirment 
Ratio 

0.00000 

0.00000 

0.01380 

-0.00033 

-0.00065 

0.03767 

0.00792 

0.00396 

0.01011 

0.01140 

0.01281 

0.01441 

0.01617 

0.01815 

0.02035 

0.02283 

0.02560 

0.02870 

0.03217 

0.03608 

0.04044 

0.04533 

0.05079 

0.05685 

0.06360 

0.07108 

0.07929 

0.08831 

0.09817 

0.10888 

0.12043 

0.13288 

0.14623 

0.16053 

0.17592 

0.19273 

0.21131 

0.23241 

0.25738 

0.28780 

0.32614 

0.37610 

0.44229 

0.53274 

0.65789 

0.82645 

0.94444 

1.00000 

0.00000 

Percent Surv 
Survivor at Beginning 

Ratio of Interval 

1.00000 100.00 

1.00000 100.00 

0.98620 

1.00033 

1.00065 

0.96233 

0.99208 

0.99104 

0.98989 

0.98860 

0.98719 

0.98559 

0.98383 

0.98185 

0.97965 

0.97717 

0.97440 

0.97130 

0.96783 

0.96392 

0.95956 

0.95467 

0.94921 

0.94315 

0.93640 

0.92892 

0.92071 

0.91169 

0.90183 

0.89112 

0.87957 

0.86712 

0.85377 

0.83947 

0.82408 

0.80727 

0.78869 

0.76759 

0.74262 

0.71220 

0.67336 

0.62390 

0.55771 

0.46726 

0.34211 

0.17355 

0.05556 

0.00000 

0.00000 

Vot. 4B, Attach. PRC-1, p. 279 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-398 Miscellaneous equip 

Dispersion: 25 - R2 

• u 
ge Net Salvage Rate: 0.00% 

re Net Salvage Rate: 0.00% 

Vol. 48, Attach. PRC-1, p. 281 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 

Period 
(Years) 

Accrual 
(Dollars) 

Accrual Rate 

(Percent) 

Pre- 2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$1,251,071.73 

$43,452.02 

$0.00 

$0.00 

25 

0 

25 

0.00 

$49,173.32 

$50,042.86 

$0.00 

$869.04 

$0.00 

$0.00 

$0.00 

3.930576 

0.000000 

Total: 

Average: 

$1,251,071.73 

$1,229,345.72 

$49,173.82 

$49,173.32 

3.930614 

3.999999 

Grand Total: $1,251,071.73 $49,173.82 3.930614 

Excluding 2007 Retirements 

Page 1 of 1 03/19/2007 



Generation Arrangement Report 

Account: OEC0101/6*398 Miscellaneous 

Dispersion: 25.00 - R2 

•
age Net Salvage Rate: 0.00% 

r« Net Salvage Rate: 0.00% 

Broad Group Procedure 

January 1, 2007 

equip 

Vol. 48, Attach. PRC-1, p. 282 

Vintage Age 

Surviving 

Plant Avg Life 

Remaining 

Life 

Net Plant 

Ratio 

Alloc 

Factor 

Computed 

Net Plant Accrual 

2006 

2005 

2004 

2000 

1996 

1995 

1994 

1993 

1992 

1991 

1990 

1989 

k 9 & 8 

w 
1987 

1986 

1985 

1984 

1983 

1982 

1981 

1980 

1979 

1978 

1977 

1976 

1975 

1974 

1973 

1972 

^971 

' 970 

1969 

1968 

0.50 

1.50 

2.50 

6.50 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

33.50 

34.50 

35.50 

36.50 

37.50 

38.50 

$475,102.91 

$0.00 

$0.00 

$6.05 

$4,341.37 

$3,290.04 

$5,807.49 

$54,571.52 

$35,721.21 

$53,995.22 

$54,563.02 

$47,345.48 

$45,826.38 

$81,041.42 

$96,527.14 

$66,462.54 

$41,813.83 

$41,071.43 

$26,409.33 

$24,325.01 

$25,562.13 

$9,384.94 

$9,618.52 

$18,694.51 

$2,988.03 

$1,662.46 

$2,936.13 

$6,841.13 

$3,384.70 

$4,595.60 

$2,216.47 

$1,617.55 

$581.11 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

24.55 

23.65 

22.76 

19.34 

16.13 

15.36 

14.61 

13.88 

13.17 

12.47 

11.80 

11.14 

10.51 

9.89 

9.30 

8.73 

3.18 

7.66 

7.16 

6.69 

6.24 

5.81 

5.40 

5.02 

4.66 

4.31 

3.98 

3.67 

3.36 

3.06 

2.77 

2.48 

2.20 

0.9819 

0.9460 

0.9106 

0.7735 

0.6451 

0.6145 

0.5846 

0.5553 

0.5268 

0.4990 

0.4719 

0.4457 

0.4202 

0.3957 

0.3720 

0.3492 

0.3273 

0,3064 

0.2865 

0.2675 

0.2494 

0.2323 

0.2161 

0.2008 

0.1362 

0.1724 

0.1593 

0.1467 

0.1345 

0.1226 

0.1109 

0.0993 

0.0879 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Dar iA t nf1> 

$466,510.39 

$0.00 

$0.00 

$4.68 

$3,123.44 

$2,021.72 

$3,394.85 

$30,303.81 

$18,816.63 

$26,940.93 

$25,748.91 

$21,322.89 

$19,258.24 

$32,065.62 

$35,906.30 

$23,208.80 

$13,687.63 

$12,585.82 

$7,565.75 

$6,506.54 

$6,376.13 

$2,180.36 

$2,078.77 

$3,753.36 

$556.49 

$286.67 

$467.66 

$1,003.29 

$455.13 

$563.36 

$245.81 

$160.69 

$51.05 

$19,004.12 

$0.00 

$0.00 

$0.24 

$193.67 

$131.60 

$232.30 

$2,182.86 

$1,428.85 

$2,159.81 

$2,182.52 

$1,913.82 

$1,833.06 

$3,241.66 

$3,861.09 

$2,653.50 

$1,672.55 

$1,642.86 

$1,056.37 

$973.00 

$1,022.49 

$375.40 

$384.74 

$747.78 

$119.52 

$66.50 

$117.45 

$273.65 

$135.39 

$133.82 

$38.66 

$64.70 

$23.24 

03/19/2007 



Generation Arrangement Report 

Vol. 48, Attach. PRG-1, p. 283 

Account: OECO 101/6-398 Miscellaneous equip 

Dispersion: 25.00 • R2 

^ l ^ p i g e Net Salvage Rate: 0.00% 

^ I K i r e Net Salvage Rate: 0.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1967 

1966 

1965 

1964 

1963 

1962 

1961 

1960 

1959 

1958 

1957 

1956 

m 

Age 

39.50 

40.50 

41.50 

42.50 

43.50 

44.50 

45.50 

46.50 

47.50 

48.50 

49.50 

50.50 

Surv i v ing 

Plant 

$1,100.67 

$347.45 

$125.23 

$113.93 

$52.81 

$22.74 

$3.46 

$0.17 

$0.00 

$0.00 

$0.00 

$0.00 

$1,251,071.73 

Avg Life 

25.00 

25.00 

25.00 

25.00 

25.00 

25,00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

25.00 

Remain ing 

Li fe 

1.91 

1.63 

1.36 

1.09 

0.84 

0.63 

0.50 

0.00 

0.00 

0.00 

0.00 

0.00 

15.33 

Net Plant 

Rat io 

0.0765 

0.0652 

0.0542 

0.0436 

0.0337 

0.0251 

0.0200 

O.OUOO 

0.0000 

0.0000 

0.0000 

0.0000 

0.6133 

Al loc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

1.0000 

Computed 

Net Plant 

$84.16 

$22.66 

$6.79 

$4.97 

$1.78 

$0.57 

$0.07 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$767,272.76 

Accrua l 

$44.03 

$13.90 

$5.01 

$4.56 

$2.11 

$0.91 

$0.14 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$50,042.86 

• 

03/19/2007 



Depreciation Reserve Summary 

Account: OECO 101/6-398 Miscellaneous equip 

Scenario: Ohio 2007 General Accts ADR 

Vion: 25 • R2 

i Net Salvage Rate: 0.00% 

Future Net Salvage Rate: 0.00% 

Vol. 48, Attach. PRC-1, p. 284 

Broad Group Procedure 

January 1 ,2007 

Plant Amt 

Recorded $1,251,071.73 

Computed $1,251,071.73 

Difference 

Oenreciation Reserve 

Amount 

$493,213.05 

$483,798.97 

$9,419.08 

Ratio 

0.3942 

0.3867 

0.0075 

Net Plant 

Amount 

$757,853.68 

$767,272.76 

($9,419.03) 

Ratio 

0.6O5B 

0.6133 

-0.0075 

• 

# 

Paqe 1 of 1 03/19/2007 
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1 Q. PLEASE STATE YOUR NAME FOR THE RECORD. 

2 A. My name is Paulette R. Chatman. 

3 Q. ARE YOU THE SAME PAULETTE R. CHATMAN THAT PROVIDED 

4 INITIAL TESTIMONY THAT WAS FILED IN THIS PROCEEDING ON 

5 JUNE 7,2007? 

6 A. Yes, I am. 

7 Q. WHAT IS THE PURPOSE OF YOUR SUPPLEMENTAL TESTIMONY? 

8 A. The purpose of my Supplemental Testimony is to address certain objections to the 

9 Staff Reports of Ohio Edison Company ("Ohio Edison"), The Cleveland Electric 

10 Illuminating Company ("CEI") and The Toledo Edison Company ("Toledo 

11 Edison") (collectively, "Operating Companies") that were filed with the 

12 Commissionon January 3,2008. 

13 Q, PLEASE IDENTIFY THE OPERATING COMPANIES' OBJECTIONS 

14 THAT YOU WILL BE ADDRESSING. 

15 A, I will be addressing Section 1(a) Plant in Service Objection No. 2, and Section II 

16 Net Operating Income Objection Nos. 5,7 and 14. 

17 Q. DOES YOUR TESTIMONY REGARDING THESE OBJECTIONS APPLY 

TO ALL THREE OPERATING COMPANIES? 

Unless otherwise stated, yes, it does. 

PLEASE EXPLAIN THE BASIS FOR THE OPERATING COMPANIES' 

SECTION 1(A) PLANT IN SERVICE OBJECTION NO. 2. 

This objection deals with Staffs failure to correct an error whereby certain general 

plant balances included in the accounting records of FirstEnergy Service Company 

18 

19 

20 

21 

22 

23 

A 

Q 

A. 



1 ("Service Company") were not allocated to the various electric distribution 

2 companies within FirstEnergy Corp. ("FirstEnergy"), including the portion properly 

3 ^ allocated to the Operating Companies. 

4 Q. PLEASE IDENTIFY THE ASSETS TO WHICH THIS OBJECTION 

5 APPLIES. 

6 A. The assets that are the subject of this objection are general plant assets recorded on 

7 the books of the Service Company that benefit the other entities within FirstEnergy 

8 and are allocated to all companies receiving the benefits of those assets. These 

9 assets include items such as office furniture, communication equipment, computers, 

10 computer systems, computer-related equipment, and computer software. These 

11 assets should have been allocated to the subsidiaries within FirstEnergy based on 

12 the standard allocation factors that I discussed in my Direct Testimony (Co. Exh. 5). 

13 However, due to an oversight, this allocation was not made prior to the Operating 

14 Companies* filing. The Staff was made aware of this error during its review of 

15 plant in service balances, but failed to recommend an adjustment to correct the 

16 error. A summary of the general plant costs at issue, along with the recommended 

17 allocation of these date certain costs to be included in the rate base of the Operating 

18 Companies are included on attached Supplemental Exhibit PRC-2. These net plant 

19 balances ^ e $30,025,575 for Ohio Edison; $24,778,126 for CEI; and $13,216,800 

20 for Toledo Edison, 

21 Q. ARE ALL THE GENERAL PLANT ASSETS THAT BENEFIT THE 

22 OPERATING COMPANIES STILL ON THE BOOKS OF THE SERVICE 

23 COMPANY? 



1 A. No. In December 2007, the Operating Companies began the process of transferring 

2 the general plant assets relating specifically to each Operating Company to their 

3 respective books ("Designated Assets"). This eliminated the Operating Companies 

4 obligation to pay a carrying charge to the Service Company for such Designated 

5 Assets. 

6 Q. HOW MUCH OF THE DESIGNATED ASSETS ARE NOW AT EACH OF 

7 THE OPERATING COMPANIES? 

8 A. The Designated Assets that now reside on the books of Ohio Edison, Toledo 

9 Edison, and CEI are on Supplemental Exhibit PRC-2. These amounts are 

10 $6,576,174 for Ohio Edison; $5,716,318 for CEI; and $2,807,139 for Toledo 

11 Edison. 

12 Q. WHEN DO THE OPERATING COMPANIES ANTICIPATE THAT ALL 

13 THE DESIGNATED ASSETS WILL BE TRANSFERRED? 

14 A. The Operating Companies plan to transfer the remaining Designated Assets in 

15 January 2008 and will update Supplemental Exhibit PRC-3 at the time of the 

16 hearing. 

17 Q. HOW WILL THE ASSETS THAT REMAIN AT THE SERVICE COMPANY 

18 BE ALLOCATED? 

19 A. The general plant assets that remain at the Service Company will continue to be 

20 properly allocated to Ohio Edison, Toledo Edison and CEI based on the allocation 

21 factors that are contained on Supplemental Exhibit PRC-2. 

22 Q, WHAT ARE THE ALLOCATORS SET FORTH ON SUPPLEMENTAL 

23 EXHIBIT PRC-2? 



1 A. The allocators included on Supplemental Exhibit PRC-2 are the standard allocation 

2 factors that I discussed in my direct testimony. 

3 Q. PLEASE EXPLAIN THE BASIS FOR THE OPERATING COMPANIES' 

4 SECTION n NET OPERATING INCOME OBJECTION NO. 5 

5 A. This objection involves Staffs use of the estimated average service Ufe of meter 

6 equipment. These meters provide the current technology of measuring the number 

7 of kilowatt hours consumed by most of the Operating Companies' customers and 

8 record the maximum customer demand during the billing period. The Operating 

9 Companies proposed the use of ten years as the estimated average useful life of 

10 their metering equipment, while the Staff, when calculating depreciation expense, 

11 used an estimated average service life of 34 years for Ohio Edison; 38 years for 

12 CEI; and 35 years for Toledo Edison. Given the recent activity involving advanced 

13 metering technology, it is unreasonable for the Staff to assume that current metering 

14 technology will be used for three more decades. 

15 Q. PLEASE DESCRIBE THE RECENT ACTIVITY TO WHICH YOU ARE 

16 REFERRING? 

17 A. Both Govemor Strickland and the Ohio Senate have encouraged the use of 

18 Advanced metering technology. For example, the third principle of the Governor's 

19 Energy, Jobs and Progress for Ohio Strategy states: "An effective electricity system 

20 benefits fi'om all classes of consumers having access to time differentiated changes 

21 in the actual cost of electric service. Accordingly, the Administration proposes the 

22 PUCO take actions to accelerate the availability and expand the implementation of 

23 real-time pricing and tirae-of-use tariffs." Similarly, the fourth principle states: 



1 ''Among the most effective tools consumers can use to exercise choice as utility 

2 customers is the ability to adjust usage in response to actual, as opposed to average, 

3 electricity prices. Accordingly, the Administration proposes the PUCO be directed 

4 to accelerate implementation of measures promoting demand response, including, 

5 but not limited to, availability of time-sensitive pricing and the deployment of 

6 advanced metering infrastructure." Picking up on these principles, Senate Bill 221 

7 as passed by the Ohio Senate proposed amending Section 4928.02 (D) of the Ohio 

8 Revised Code to "[ejncourage innovation and market access for cost-effective retail 

9 electric service, including, but not limited to, demand-side management, time-

10 differentiated pricing, and implementation of advanced metering infi-astructure." In 

11 addition, the Commission has investigated the use of advanced metering 

12 technology, holding several workshops on the subject in an effort to encoiurage 

13 utilities to develop cost effective advanced metering deployment plans. 

14 It is clear that the current thought shared by the Govemor, the Ohio Senate and the 

15 Commission is that in order to expand the use of time sensitive rates and allow 

16 customers to respond to actual as opposed to average price signals, the current 

17 meter technology that measures monthly consimiption and demand must be 

18 replaced with metering technology that has the capability to measure actual 

19 consumption and prices in much smaller time intervals. It is also clear that this 

20 initiative has been fast tracked, not just in Ohio but also on the federal level. The 

21 Federal Energy Independence and Security Act of 2007 recognizing that the 

22 accelerated use of advanced metering technology would render existing metering 

23 equipment obsolete, suggests for each State to authorize a mechanism for the timely 



1 recovery of the remaining value of equipment rendered obsolete. It is inappropriate 

2 and unreasonable for Staff to ignore this new direction and assign an estimated 

3 average service life of more than thirty years for the depreciation of current 

4 metering technology. Staffs recommendation presupposes that the efforts of the 

5 Govemor, the Ohio Senate, the Commission and the Federal govemment may all be 

6 for naught. The Companies believe a ten year depreciation period is appropriate for 

7 metering equipment. 

8 Q. WHAT IS THE EFFECT ON DEPRECIATION EXPENSE AS 

9 CALCULATED BY THE STAFF IF THE COMMISSION ADOPTS THE 

10 USE OF A TEN YEAR ESTIMATED AVERAGE USEFUL LIFE FOR 

11 CURRENT METERING TECHNOLOGY? 

12 A. As indicated on attached Supplemental Exhibit PRC-1, test year depreciation 

13 expense based on end of test year will increase by $ 2,794,486 for Ohio Edison; $ 

14 2,935,828 for CEI; and $ 444,030 for Toledo Edison. 

15 Q. IS THERE AN ALTERNATIVE TO MAKING THESE PROPOSED 

16 ADJUSTMENTS TO DEPRECIATION EXPENSE AS CALCULATED BY 

17 THE STAFF? 

18 A. Yes. The Operating Companies believe that the entire average service life issue can 

19 be avoided if the Commission would simply clarify that any costs associated with 

20 metering equipment and related infi*astmcture replaced by an AMI /Modem Grid 

21 could be recovered through the AMI Rider recommended by the Staff. Therefore, if 

22 the Commission adopts the Staffs recommendation to include costs in an AMI 

23 Rider substantially similar to that described by Company Witness Hussing in his 



1 Supplemental Testimony (Co. Exh. 13-B), and the Commission clarifies that ^ly 

2 such obsolescence costs could be included in the Rider, the Operating CompUes 

3 will withdraw their objection to the Staffs estimated average service life used to 

4 calculate depreciation expense for metering equipment. 

5 Q. PLEASE EXPLAm THE BASIS FOR THE OPERATING COMPANIES' 

6 SECTION II NET OPERATING INCOME OBJECTION NO- 7 

7 A. This objection involves Staffs use of the estimated average service Kfe of private 

8 outdoor lighting equipment used in the Operating Companies' respective private 

9 outdoor lighting ("POL") programs. The Operating Companies are planning to 

10 provide POL service for no more than five more years. Thus, the Companies 

11 recommended using an estimated average useful life of five years for this type of 

12 equipment. To this effect, the Operating Companies each filed with the 

13 Commission in Docket Nos. 07-361-EL-ATA (Toledo Edison), 07-362-EL-ATA 

14 (CEI) and 07-363-EL-ATA (Ohio Edison) to temiinate their respective POL 

15 programs for new customers, grandfathering customers that currently take service 

16 under the POL rate schedules. However, rather than adopting the Operating 

17 Companies' position. Staff recommended an estimated average service life of 22.5 

18 years for Ohio Edison Company; 40 years for CEI; and 25 years for Toledo Edison 

19 when calculating the depreciation expense for costs associated with the POL 

20 programs. In light of the aforementioned filings, such a recommendation for 

21 purposes of calculating depreciation expense on such equipment is unreasonable. 

22 Q. WHAT IS THE EFFECT ON DEPRECIATION EXPENSE AS 

23 CALCULATED BY THE STAFF IF THE COMMISSION ADOPTS THE 



1 USE OF A FIVE YEAR ESTIMATED AVERAGE USEFUL LIFE FOR POL 

2 EQUIPMENT? 

3 A. As indicated on attached Supplemental Exhibit PRC-1, test year depreciation 

4 expense based on end of test year balances will increase by $ 1,268,187 for Ohio 

5 Edison; $ 2,355,733, for CEI; and $ 506,443, for Toledo Edison. 

6 Q. PLEASE EXPLAIN THE BASIS FOR OBJECTION n . l 4 . 

7 A. Objection II. 14 relates, in part, to calculating depreciation expense and amortization 

8 on limited term property on end of test year balances instead of date certain 

9 balances. Company witness Harvey Wagner in Company Exhibit 3B explains the 

10 rationale for this approach. However I am responsible for the calculation of the 

11 difference in the depreciation expense and amortization of limited term property 

12 based on balances as of end of test year and date certain. 

13 Q. WHAT IS THE EFFECT ON DEPRECIATION EXPENSE AND 

14 AMORTIZATION OF LIMITED TERM PROPERTY AS CALCULATED 

15 BY THE STAFF IF THE COMMISSION ADOPTS THE USE OF THE END 

16 OF TEST YEAR BALANCES INSTEAD OF THE DATE CERTAIN 

17 BALANCES? 

18 A. As indicated on attached Supplemental Exhibit PRC-3, using end of test year 

19 balances will increase depreciation expense and amortization of limited term 

20 property by $1,322,367 for Ohio Edison; $3,085,653 for CEI; and $290,469 for 

21 Toledo Edison, by going to the end of test year balances. The computation of the 

22 increase is on Supplemental Exhibit PRC-3. This Supplemental Exhibit assumes 



1 the Companies' position on the estimated useful life of current meter technology 

2 and POL. 

3 Q. DOES THIS CONCLUDE YOUR SUPPLEMENTAL TESTIMONY? 

4 A. Yes, it does. 

5 
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• 

1 I. General Background 
2 

3 Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

4 A. My name is Gary D. Young. My business address is 76 South Main Street, Akron, 

5 Ohio 44308. 

6 Q. WHAT IS YOUR POSITION WITHIN FIRSTENERGY SERVICE 

7 COMPANY? 

8 A. I serve as Manager, Tax Projects. 

9 Q. PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND AND WORK 

10 EXPERIENCE. 

11 A. I received two degrees from the University of Akron, a Bachelor of Science degree, 

12 with a major in Accountmg, in 1987, and a Master of Science degree in taxation in 

13 1992. I have been working in the Tax Services Department at FirstEnergy, or one of 

14 its predecessor companies, since 1989, starting as an entry level tax analyst and 

15 progressing through various positions. During this period, I gained experience in tax 

16 retum preparation, tax research and analysis, and tax compliance. 

17 Q, WHAT ARE YOUR RESPONSIBILITIES AS MANAGER, TAX PROJECTS? 

18 A. I am responsible for the coordination of Sarbanes Oxley tax reviews performed in 

19 conjunction with FirstEnergy's intemai auditing department, the oversight of utility 

20 tax retum preparation and compUance and, most recently, the preparation of 

21 testimony and supporting schedules involving tax issues in this proceeding. 

22 Q. HAVE YOU PREVIOUSLY TESTIFIED BEFORE THE PUBLIC UTILITIES 

23 COMMISSION OF OHIO? 

24 A. No. 



1 Q. WHAT TOPICS WILL YOUR TESTIMONY ADDRESS? 

2 A. I will be discussing tax related adjustments to operating income and rate base, the 

3 calculation of federal income tax expense, investment tax credits ("ITC") and 

4 deferred income taxes. 

5 Q. MR. YOUNG, PLEASE IDENTIFY THOSE SCHEDULES IN THIS 

6 PROCEEDING FOR WHICH YOU ARE RESPONSIBLE. 

7 A. I am sponsoring all or portions of the following schedules for each of the Companies: 

^ Schedules Title 

9 C-3.3 Property Tax Annualization 
10 C-3.8 Ohio Corporate Franchise Tax Annualization 
11 C-3.9 Commercial Activity Tax Armualization 
12 C-3.10 kWh Sales Tax Adjustment 
13 C-3.13 Amortization Associated with Deferred Tax Tme Up 
14 C-4 Adjusted Income Tax Adjustments 
15 C-4.1 Adjusted Jurisdictional Federal Income Taxes 
16 B-6 Otiier Rate Base Items 
17 B-6.1 Deferred Tax Issues related to B-6.1 Adjustments 
18 

19 Q. H O W WILL YOU BE ADDRESSING EACH OF THESE SCHEDULES FOR 

20 EACH OF THE COMPANIES? 

21 A. Unless otherwise stated, my discussion of each of the schedules is equally applicable 

22 to all three Companies, 

23 IL Tax Related Adjustments to Operating Income 
24 

25 Q. WHICH ADJUSTMENTS ARE YOU SPONSORING ON SCHEDULE C-3? 

26 A. I am sponsoring the adjustments set forth on Schedules C-3.3, C*3,8, C-3.9, C-3.10 

27 andC-3.13. 

28 Q. PLEASE EXPLAIN THE ADJUSTMENT IN SCHEDULE C-3.3. 

29 A. Schedule C-3.3 relates to an adjustment for property tax expense to reflect the 

expense based on (i) property balances at the end of the test year; and (ii) the 
30 



1 anticipated tax rates that will be in effect at that time. The schedules supporting this 

2 adjustment are included in my workpapers starting at WPC-3.3. 

3 Q. WHY WERE END OF TEST YEAR BALANCES USED? 

4 A. Due to the fact that the rates approved in this proceeding will not go into effect prior 

5 to January 1, 2009, the use of plant balances at the end of the test year better reflect 

6 the actual property tax that the Companies will incur during the period in which rates 

7 will be in effect. 

8 Q. DO YOU ANTICIPATE PROPERTY TAX RATES CHANGING BEFORE 

9 THE END OF THE TEST YEAR? 

10 A. Yes. Local counties, school districts and other govemmental entities are likely to 

11 include levies for consideration during elections between now and the end of the test 

12 year, which could affect total property tax expense. If this occurs, I will update this 

13 adjustment in supplemental testimony that will be filed later in this proceeding. 

14 Q. PLEASE EXPLAIN THE ADJUSTMENT ON SCHEDULE C-3.8? 

15 A. Schedule C-3.8 relates to Ohio's corporate income tax. Pursuant to Section 5733.01 

16 of the Ohio Revised Code, this tax is being phased out, with a reduction in the annual 

17 tax rate that is to be applied to a corporation's income. The adjustment on Schedule 

18 C-3.8 factors in the tax rate that will be in effect at the end of the test year, as well as 

19 the income tax effects from all other Schedule C-3 adjustments being proposed. The 

20 schedules supporting this adjustment can be found in my workpapers starting at 

21 WPC-3.8. 



1 Q. PLEASE EXPLAIN THE ADJUSTMENT IN SCHEDULE C-3.9. 

2 A. Schedule C-3.9 relates to the Commercial Activity Tax ("CAT") expense. Pursuant 

3 to Section 5751.031 of tiie Ohio Revised Code, tiie CAT went into effect in 2005 with 

4 tax rates to be applied when calculating the CAT expense changing annually on April 

5 1 of each year, with increases starting in 2006 until fully phased in. Because the test 

6 year in this proceeding is the twelve months ending Febmary 29, 2008, there will be 

7 two CAT tax rates in effect during the test year, one for the month of March, 2007, 

8 and one for the months April, 2007 through Febmary 2008. The CAT expense 

9 adjustment is necessary in order to update the tax rate for the month of March 2007, 

10 reflecting the rate that will be in effect at the end of the test year. Further, the CAT is 

11 based on revenues received by the Companies. The adjustment set forth on Schedule 

12 C-3.9 factors in the proposed change in revenues arising from this case. The 

13 schedules supporting this adjustment are included in my workpapers starting at WPC-

14 3.9. 

15 Q. PLEASE EXPLAIN THE ADJUSTMENT IN SCHEDULE C-3,10. 

16 A. This adjustment relates to the state kAVh tax expense and revenues. The Companies 

17 collect fi'om customers a tax on each kWh that is sold. These tax revenues collected 

18 from customers are then paid to the State of Ohio. As a pass through tax, the tax 

19 expenses incurred by the Companies should be identical to the tax revenues received 

20 by the Companies, having a net effect of zero. The adjustment included on Schedule 

21 C-3.10 is necessary to match the State kWh tax expense with the State kWh tax 

22 revenues. 

• 



1 Q. PLEASE EXPLAIN THE ADJUSTMENT PRESENTED IN SCHEDULE C-

2 3.13. 

3 A. Schedule C-3.13 adjusts deferred taxes so as to reflect the appropriate armualized 

4 deferred tax expense incurred by the Companies. 

5 Q. WHY IS THIS ADJUSTMENT NECESSARY? 

6 A. This adjustment reflects the difference between items taken into consideration for 

7 income tax retum purposes and for financial reporting purposes, based on the 

8 requirements of Statement of Financial Accounting Standards ("SFAS") No. 109. 

9 Q. PLEASE EXPLAIN HOW THIS ADJUSTMENT WAS CALCULATED. 

10 A. In cormection with SFAS 109 comphance, the Companies performed a detailed 

11 analysis to determine the appropriate accumulated deferred income tax balances 

12 related to distribution property. The differential between booked balances and those 

13 determined through the study was grossed up for tax effects and the resulting deferred 

14 tax balance was then amortized over the net plant balance average life remaining, 

15 with the result included as an adjustment on Schedule C-3.13. The schedules 

16 supporting this adjustment are included in my workpapers starting at WPC-3.13a. 

17 Q. DOES SFAS 109 IMPACT COST OF SERVICE? 

18 A. No. The practice prior to adoption of SFAS 109 included the "flow-through" of 

19 certain income tax timing differences without offsetting deferred tax adjustments. 

20 When SFAS 109 was initially adopted, the cumulative effect of tiie change in 

21 accounting relating to regulated operations was recorded as a regulatory asset, with an 

22 offset to accumulated deferred taxes. Combining the amortization of the regulatory 

23 asset described by Mr. Wagner on Schedule C-3.5 with the annualized deferred tax 



1 expense on Schedule C-3.13 yields the same impact on cost of service as die former 

2 "flow-through" methodology used prior to the implementation of SFAS 109. 

3 III . Federal Income Tax Expense 
4 Schedules C-4 and C-4.1 
5 

6 Q. YOU INDICATED THAT YOU ARE ALSO SPONSORING SCHEDULES C-4 

7 AND C-4.1. PLEASE EXPLAIN THESE SCHEDULES. 

8 A. Schedules C-4.1 and C-4 develop jurisdictional federal income tax expense for the 

9 test year ending Febmary 29, 2008. Schedule C-4.1 calculates the federal income tax 

10 expense on both a total company and jurisdictionally allocated basis, using the 

11 allocation factors discussed by Witness Femandez in his direct testimony (Co. 

12 Exh. 9.) The results in column 3 of Schedule C-4.1 roll up to column 1 of Schedule 

13 C-4, where they are fiirther adjusted for C-3 adjustments to reflect adjusted 

14 jurisdictional balances for the test year. In addition to this information. Schedule C-4 

15 also presents the data on a pro forma basis, using financial results based on rates as 

16 proposed in this proceeding. 

17 Q. PLEASE EXPLAIN HOW THE FEDERAL TAX EXPENSE IS 

18 CALCULATED ON SCHEDULE C-4.1. 

19 A. The federal tax expense is determined by first taking operating income before tax and 

20 adjusting it for all reconciling items (book-tax timing differences) set forth on page 1 

21 of Schedule C-4.1. This amoimt is further adjusted (Page 2 of Schedule C-4.1) to 

22 remove state and local income tax expense with the resulting amount multiplied by 

23 the corporate tax rate. The tax expense is then netted against deferred taxes and 

24 investment tax credits (Page 3 of Schedule C-4.1) to arrive at the total tax expense for 

25 the test year. 



• 

1 QL ON SCHEDULE C-4.1 A PERCENTAGE IS LISTED WITH THE 

2 MUNICIPAL AND OHIO AND PENNSYLVANIA STATE TAXES. WHAT 

3 DO THESE PERCENTAGES REPRESENT? 

4 Ab These percentages represent the effective tax rates used to calculate the tax expense 

5 for each of those line items. 

6 Q, PLEASE DESCRIBE THE CALCULATION OF DEFERED TAXES ALSO 

7 SET FORTH ON SCHEDULE C-4. 

8 A. The deferred tax calculation starts on page 3 of Schedule C-4.1 and basically takes 

9 the reconciling items set forth on page 1 of Schedule C-4.1 and multiphes each by the 

10 applicable company's effective tax rate to determine the deferred taxes associated 

11 with each of the book-tax timing differences. Like Schedule C-4.1, these results are 

12 also jurisdictionally allocated based on the allocation factors discussed by Witness 

13 Femandez (Co. Exh, 9), with the results set forth in colunm 3 of the schedule. 

14 Q. WHAT IS THE PURPOSE OF PAGES 4 AND 5 OF SCHEDULE C-4,1. 

15 A. Pages 4 and 5 calculate the deferred taxes associated with city and Pennsylvania tax 

16 and are calculated the same way as described for federally related deferred taxes, only 

17 using the effective rate applicable to those local taxes. 

18 Q. WHY IS THERE NO CALCULATION FOR OHIO DEFFERED TAXES? 

19 A. As I previously explained, Ohio is phasing out its corporate income tax, and 

20 therefore, there will be no deferred Ohio taxes that can be applied to Ohio income tax 

21 expense in the future. 



2 TV. Tax Related Rate Base Issues 
3 Schedules B-6 and B-6.1 
4 
5 Q; WHICH SECTIONS OF SCHEDULE B-6 ARE YOU SPONSORING? 

6 A. I am only addressing issues related to the Companies' ITC and deferred income taxes 

7 as shown on Schedule B-6. 

8 Ql PLEASE EXPLAIN SCHEDULE B-6 AS IT PERTAINS TO ITC. 

9 A* Schedule B-6 sets forth the investment tax credit balances at date certain, based on an 

10 amortization schedule that factors in the vintage year for each investment. These 

11 balances are jurisdictionally allocated using the allocation factors discussed by 

12 Witness Femandez in his direct testimony (Co. Exh. 9), and are further adjusted by 

13 the B-6.1 adjustments, resulting in adjusted, jurisdictional balances at date certain. 

14 Q- WHY ARE SOME JURISDICTIONALLY ALLOCATED ITC BALANCES 

15 INCLUDED IN RATE BASE WHILE SOME ARE NOT? 

16 A. Based on the Companies' elections made under IRS mles in the 70s and 80s, the 

17 unamortized original 3% ITC enacted in 1962 and the 4% ITC enacted in 1971 may 

18 be used to reduce rate base, while the additional 6% increase in ITC enacted in 1975 

19 and the "new" 10% ITC enacted in 1981 may not be used to reduce rate base. This 

20 treatment of ITC is consistent with prior rate cases involving the Companies and is 

21 still appropriate today, 

22 Q. PLEASE DESCRIBE THE NEXT SECTION OF SCHEDULE B-6 THAT 

23 DETAILS DEFERRED INCOME TAXES. 

24 A The Companies are decreasing rate base by the difference in accelerated (tax) vs book 

25 depreciation, and the sum of the FERC 283 accounts. They are increasing rate base 



1 by the sum of the FERC 190 accounts. The total company balances are based on 

2 actual balances at December 31,2006, plus five months of forecasted data, which will 

3 be updated in the Companies' update filing later in this proceeding. These total 

4 company balances are jurisdictionally allocated based on the allocation factors 

5 described by Witness Femandez in his direct testimony (Co. Exh. 9.) 

6 Q- ON SCHEDULE B-6 THERE ARE SEVERAL ADJUSTMENTS SET FORTH 

7 IN COLUMN 4 OF THE DEFERRED TAX SECTION. PLEASE EXPLAIN 

8 THE PURPOSE OF THESE ADJUSTMENTS-

9 A. The adjustments in Column 4 of the deferred tax section in Schedule B-6 reflect the 

10 deferred tax implications associated with the B-6.1 adjustments. The calculations of 

11 the deferred income tax effects for the B-6.1 adjustments are set forth in my 

12 workpapers starting at WPB-6.1 A. 

13 Q* DOES THIS CONCLUDE YOUR TESTIMONY? 

14 A. Yes it does. 
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1 Q. PLEASE STATE YOUR NAME FOR THE RECORD-

2 A. My name is Gary D. Young. 

3 Q. ARE YOU THE SAME GARY D. YOUNG THAT PROVIDED INITIAL 

4 TESTIMONY THAT WAS FILED IN THIS PROCEEDING ON JUNE 7, 

5 2007? 

6 A. Yes, I am. 

7 Q. WHAT IS THE PURPOSE OF YOUR UPDATE TESTIMONY? 

8 A. The purpose of my update testimony is to discuss certain changes in the update 

9 filing that arise fi-om adjustments to (1) the jurisdictional allocation of cmrent and 

10 deferred Pennsylvania income taxes; (2) the effective tax rates in Ohio, 

11 Pennsylvania and Ohio municipalities; and (3) certain investment tax credit ("ITC") 

12 matters. I will also explain the additional adjustment set forth on Schedule C-3.22 

13 involving general tax expense. 

14 Q. DO THESE ADJUSTMENTS APPLY TO THE UPDATE FILINGS OF ALL 

15 THREE COMPANIES? 

16 A. No, only the change involving the jurisdictional allocation of current and deferred 

17 Pennsylvania income taxes affects all three companies. I will identify to which 

18 companies the other adjustments apply at the time I discuss the rationale for each. 

19 Q. PLEASE DESCRIBE THE CHANGES TO THE JURISDICTIONAL 

20 ALLOCATION OF CURRENT AND DEFERRED PENNSYLVANIA 

21 TAXES. 

22 A. The Permsylvania income tax is derived fi'om the Ohio jurisdictional income of 

23 Ohio Edison Company ("OE"), The Cleveland Electric Illuminatmg Company 
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1 ("CEI") and The Toledo Edison Company ("TE"). The State of Pennsylvania taxes 

2 all income attributable to the Companies, not recognizmg the functional distinctions 

3 recognized in the utility industry. In the initial filmg, the Pennsylvania current and 

4 deferred income taxes were treated as 100% non-jurisdictional. Inasmuch as the 

5 state of Pennsylvania does not distinguish between income from generation service 

6 and income from distribution service and instead taxes all income pertaining to the 

7 Companies, a portion of the taxes paid to Permsylvania are based on income derived 

8 from the Companies* distribution service. Therefore, a portion of the current and 

9 deferred Pennsylvania income taxes should be jurisdictionally allocated to the 

10 Companies. The updated C-4.1 schedules reflect the proper jurisdictional 

11 allocations consistent with all other line items on that schedule. 

12 Q. PLEASE DESCRIBE THE CHANGES MADE TO THE OHIO, 

13 PENNSYLVANL\ AND MUNICIPAL EFFECTIVE TAX RATES. 

14 A. This change only affects CEI and TE and relates to the elimination of leased 

15 generating asset obhgations during the second quarter of 2007. Taxes are 

16 apportioned based on three factors: plant, employees and sales. Because the leases 

17 were eliminated, the apportionment of taxes to property and sales changed, thus 

18 requiring a corresponding change to the effective tax rates included on Schedules 

19 B-6, C-3.8 and C-4 for CEI and TE. The new apportionment factors for Ohio, 

20 Permsylvania and Ohio mimicipalities can be foimd on work paper WPC-10 b, 

21 while the old apportionment factors are included on work paper WPC-4.1 d. 

22 Additional work papers supporting the changes to the effective tax rates can be 

23 found starting at WPC-4.1 f for CEI and TE. 



1 Q. PLEASE DESCRIBE THE CHANGES TO ITC. 

2 A. There are two issues involving ITC. The first affects CEI and OE; the second, just 

3 CEI. The first change involves the erroneous jurisdictional allocation of ITC for 

4 Tax Benefits Sold. Some of the tax benefits included in this line item involve 

5 investments made in or after 1981. As I explained in my initial testimony (Co. 

6 Exh. 6, p. 8), "new" investment tax credits arising from investments made during 

7 this time period carmot be used to reduce rate base. In the original filing, the "new" 

8 ITC for Tax Benefits Sold should have been treated as non-jurisdictional with no 

9 portion included for ratemaking purposes. This has been corrected and is reflected 

10 in Schedule B-6 for OE and CEI. 

11 Q. PLEASE EXPLAIN THE SECOND ITC ISSUE AND ANY NECESSARY 

12 CHANGES. 

13 A. This adjustment only affects CEI's Schedule C-4 and arises from an error in the 

14 amount originally budgeted for ITC amortization. In the original filing, an aging 

15 schedule that still included generation assets previously sold by CEI was used to 

16 determine CEI's budgeted ITC amortization. When reviewing the three months of 

17 actual data, this error was discovered. In order to correct this error, the adjustment 

18 set forth on Schedule C-3.21 is necessary. The details for this adjustment can be 

19 found in attached workpaper WPC-3.21. 

20 Q. PLEASE DESCRIBE THE ADJUSTMENT SET FORTH ON SCHEDULE C-

21 3.22. 

22 A. This adjustment only affects CEI and is necessary because the general tax expense 

23 in this update filing includes an accounting adjustment for prior year tax expense 
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1 tiiat is reflected in the three months of actual data. Because the prior year tax 

2 expense is unrelated to the test year, Schedule C-3.22 is necessary in order to 

3 remove this expense from test year balances. The details supporting this adjustment 

4 are included in my work papers at WPC-3.22. 

5 Q. DOES THIS CONCLUDE YOUR UPDATE TESTIMONY? 

6 A, Yes, it does. 
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1 L Background 

2 Q. PLEASE STATE YOUR NAME FOR THE RECORD, 

3 A. My name is Gary D. Young. 

4 Q, ARE YOU THE SAME GARY D. YOUNG THAT PROVIDED INITIAL 

5 AND UPDATE TESTIMONY THAT WAS FILED IN THIS PROCEEDING 

6 ON JUNE 7,2007 AND AUGUST 6,2007, RESPECTIVELY? 

7 A. Yes, I am. 

8 Q. WHAT IS THE PURPOSE OF YOUR SUPPLEMENTAL TESTIMONY? 

9 A. The purpose of my Supplemental Testimony is to address certain Objections to the 

10 Staff Reports of Ohio Edison Company, The Cleveland Electric lUuminating 

11 Company ("CEI") and The Toledo Edison Company (coUectively, "Operatmg 

12 Companies"). 

13 Q. WHICH OF THE OPERATING COMPANIES' OBJECTIONS ARE YOU 

14 ADDRESSING? 

15 A. I will be addressing Objection Nos. 10, 11,12,13,20,21 and 25 in Section II of tiie 

16 Operating Companies' Objections to the Staff Reports of Investigation that were 

17 filed on January 3,2008. 

18 Q. DOES YOUR TESTIMONY REGARDING THESE OBJECTIONS APPLY 

19 TO ALL THREE OPERATING COMPANIES? 

20 A. Unless otherwise stated, yes, it does. 
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1 Hi Jurisdictional Income Tax Expense 

2 Q. PLEASE EXPLAIN THE BASIS FOR OBJECTION NOS. 20, 21 AND 25 

3 INCLUDED IN SECTION H OF THE OPERATING COMPANIES' 

4 OBJECTIONS TO THE STAFF REPORTS. 

5 A. All of these objections involve errors surrounding the calculation of jurisdictional 

6 income tax expense. 

7 Q. WHAT IS THE BASIS FOR OBJECTION NO. 20 IN SECTION H OF THE 

8 OPERATING COMPANIES' OBJECTIONS TO THE STAFF REPORTS? 

9 Aw This objection deals witii a simple math error (found on Schedule C-4, on page 1 of 

10 5, lines 54 for Ohio Edison; 29 for CEI; and 30 for Toledo Edison.) Ratiier than 

11 include Staffs Schedule C-3.13 "Jurisdictional Amount" as an adjustment in 

12 Column 2, Staff included the "Jurisdictional Amoimt" as the ending balance in 

13 Column 3. In order to correct this error, the Staffs "Jurisdictional Amount" on 

14 Schedule C-3.13, (which as discussed below must be further adjusted to reflect fmal 

15 data in the calculation of the amortization of the Statement of Financial Accounting 

16 Standards ("SFAS") 109 adjustment) should be included in Column 2 of Schedule 

17 C-4 and then summed with the unadjusted balance included in Column 1, to arrive 

18 at the adjusted balance reflected in Column 3. 
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1 Q, WHAT IS THE BASIS FOR OBJECTION NO. 21 IN SECTION H OF THE 

2 OPERATING COMPANIES' OBJECTIONS TO THE STAFF REPORTS? 

3 A. This objection deals with the effective tax rates used by Staff to calculate deferred 

4 taxes. As indicated on Schedule C-4 included in each of the Operating Companies' 

5 respective Staff Reports, Staff applied the effective tax rates from the Operating 

6 Companies' most recent tax filings when calculating both municipal and state 

7 deferred taxes on Schedule C-4, but failed to apply the comparable effective 

8 deferred Federal tax rate when calculating Federal deferred taxes. Clearly, for 

9 consistency purposes, if the updated municipal and state tax rates are applied to 

10 calculate deferred taxes, so too should the updated Federal tax rate be applied. The 

11 calculation to determine this effective tax rate is included on attached Exhibit GDY-

12 1. 

13 Q. WHAT IS THE BASIS FOR OBJECTION NO. 25 IN SECTION H OF THE 

14 OPERATING COMPANIES' OBJECTIONS TO THE STAFF REPORTS? 

15 A. This objection deals with another apparent math error on Schedule C-4 that 

16 involves the determination of the deferral associated with deferred rate case 

17 expense, (which can be found on page 1 of 5 of Schedule C-4 on line 65 for Ohio 

18 Edison; line 45 for CEI; and line 44 for Toledo Edison.) As Company Witness 

19 Burgess explains in his Supplemental Testimony (Co. Exh. 10-B), the Operating 

20 Companies believe that the rate case expense should be amortized over one year. If 

21 the Commission adopts this position, then the line item for the rate case deferral 

22 should be completely removed from Schedule C-4. If, however, the Commission 

23 adopts the Staffs recommendation that these costs be amortized over three years. 



1 then the adjusted amount included in Column 3 of Schedule C-4 should be 

2 $149,000 for each of the Operating Companies, which represents one-third of each 

3 of the Operating Companies' total rate case expense of $447,000. 

4 HI. Real Property Tax Expense 

5 Q. PLEASE EXPLAIN THE BASIS FOR OBJECTION NOS. 11 AND 12 

6 INCLUDED IN THE OPERATING COMPANIES' OBJECTIONS. 

7 A. Both of these objections deal with errors to the real property tax expense calculation 

8 and are summarized in attached Exhibits GDY-2A (Ohio Edison), GDY-2B (CEI) 

9 and GDY-2C (Toledo Edison). And although I am not sponsoring Objection 

10 No. 14, as Company Witness Wagner discusses in his Supplemental Testimony 

11 (Co. Exh. 3-B), the calculation of real property tax expense must be further adjusted 

12 so as to reflect end of test year balances rather than date certain balances as used by 

13 Staff. 

14 Q. GENERALLY DESCRIBE THE STRUCTURE OF EXHIBITS GDY-2(A)-

15 (C). 

16 A. All three exhibits are identically stmctured but pertain to different Operatmg 

17 Companies. These exhibits mirror the Staffs methodology, as set forth on its 

18 Schedule C-3.10a2, that was used to calculate real property tax expense for 

19 transmission, distribution and general plant assets. Staffs calculations are set forth 

20 in Columns A, C and E of Exhibits GDY-2(A)-(C). Columns B, D and F of tiiese 

21 same exhibits indicate the property tax expense for each function if the errors 

22 discussed in Objection Nos. 11,12 and 14 are corrected. 

23 Q. WHAT IS THE BASIS FOR OBJECTION NO. 11? 
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1 A. This objection only pertains to Ohio Edison and involves the Staffs calculation of 

2 the Tme Value Percentage for purposes of determining Ohio Edison's Tme Value of 

3 Taxable Real Property. Ffrst, when determinmg the Real Property Assessed Value, 

4 Staff mcluded the county valuation of $60,750 associated with the Perry Nuclear 

5 Generating Station in the Real Property Assessed Value. Additionally, when Staff 

6 determined the Real Property Capitalized Cost, Staff included $81,240,056 of costs 

7 reflected in FERC Account No. 321. FERC Account No. 321 relates to costs 

8 associated with the Perry Nuclear Generating Station. As costs associated with 

9 nuclear property, both of these amounts clearly pertain to generation-related 

10 property and should not be included when calculating Ohio Edison's real property 

11 tax expense. The corrected Tme Value Percentage is set forth at the bottom of 

12 Exhibit GDY-2A and is incorporated into Ohio Edison's calculation of real property 

13 tax expense on lme 5 of the exhibit. 

14 Q. WHAT IS THE BASIS FOR OBJECTION NO. 12? 

15 A. This objection impacts all three of the Operating Companies. As Company Witness 

16 Fernandez explained in his Supplemental Testimony (Co. Exh. 9-B), sub-

17 transmission property was improperly excluded from FERC Account No. 350. 

18 Therefore, the jurisdictional real property balance used by the Staff on line 1 of 

19 Exhibit GDY-2(A)-(C) is understated and should be adjusted as indicated on line 2 

20 ofGDY.2(A)-(C). 



1 Q. ARE THERE A P ^ OTHER ADJUSTMENTS REFLECTED ON EXHIBIT 

2 GDY-2? 

3 A. Yes. As I previously mentioned, the Operating Companies believe that end of test 

4 year balances should be used for purposes of calculating property tax expense. 

5 Therefore, if these balances are used. Jurisdictional Real Property on Line 1 of 

6 GDY-2(A)-(C) must be fiirther adjusted to reflect the net property additions made 

7 between date certain and end of test year so as to reflect the property tax expense 

8 associated with these net additions. These adjustments to jurisdictional plant 

9 balances are reflected on Line 3 of Exhibit GDY-2(A)-(C). 

10 Q. WHAT IS THE EFFECT OF THESE ERRORS ON THE CALCULATION 

11 OF REAL PROPERTY TAX EXPENSE? 

12 A. Incorporating the changes necessary to correct the aforementioned errors, the 

13 recommended adjustment to property tax e3q)ense for each of the Operating 

14 Companies is set forth on Lme 12 of Exhibits GDY-2(A), GDY-2(B) and GDY-

15 2(C). 

16 IV. Personal Property Tax Expense 

17 Q. WHAT IS THE BASIS FOR OBJECTION NO. 13 INCLUDED IN THE 

18 OPERATING COMPANIES' OBJECTIONS TO THE STAFF REPORTS. 

19 A. This objection involves the Tme Value Percentage used to calculate property tax 

20 expense on the Tme Value of net property additions made during the period 

21 January 1,2007 through Date Certain. As mdicated on Staffs Schedule C-3.10al in 

22 each of the Operating Companies' Staff Reports, Staff determined the Tme Value of 

23 Personal Property Tax Expense for transmission, distribution and general plant 

6-



1 property by multiplying the taxable property balance (on Line 9 of Schedule C-

2 3. lOal) by a Tme Value Percentage (on Line 10) that is based on the average of the 

3 actual statutory tme value percentages for each vintage year. The Operating 

4 Companies believe that first year net additions should be isolated from this 

5 calculation with such additions being valued based on the statutory first year tme 

6 value percentage. 

7 Q. WHY DO THE OPERATING COMPANIES BELIEVE THAT FIRST YEAR 

8 NET ADDITIONS SHOULD BE ISOLATED IN STAFF'S CALCULATION? 

9 A. The goal here is to best reflect the actual amount of property tax expense that will 

10 be incurred by the Operating Companies while rates are in effect. Staffs 

11 metiiodology provides an estimated average of the tme value percentage of all 

12 existing property based on an approach that avoided the need to recalculate property 

13 tax expense based on each and every vintage year. In the case of first year property, 

14 however, the calculation of property tax expense is relatively simple, only requiring 

15 that the budgeted net additions be multiplied by the statutory first year tme value 

16 percentage. The infonnation is readfly available and the use of this actual data will 

17 result in an estimate that more closely resembles the Operating Companies' actual 

18 property tax liability. 



1 Q. WHAT ADJUSTMENT IS NECESSARY IF THE STATUTORY TRUE 

2 VALUE PERCENTAGE IS APPLIED TO FIRST YEAR NET ADDITIONS? 

3 A. The adjustment for each of the Operating Companies is set forth on Line 34 of 

4 attached Exhibits GDY-3 for Ohio Edison; GDY-4 for CEI; and GDY-5 for Toledo 

5 Edison. 

6 Q. HOW ARE EXHIBITS GDY-3 THROUGH 5 STRUCTURED? 

7 A. The three exhibits are identically stmctured, with each representing one of the three 

8 Operating Companies. The individual exhibits are comprised of three pages each 

9 with the first page determining the necessaiy adjustment to Transmission Property; 

10 the second, to Distribution Property; and the third, to General Plant property. 

11 Q. HOW WERE THE NECESSARY ADJUSTMENTS RELATED TO 

12 OBJECTION NO. 13 CALCULATED? 

13 A. The necessary adjustments for each of the Operating Companies were calculated on 

14 Lines 16 tiu-ough 34 on Exhibits GDY-3, GDY-4 and GDY-5. Lines 16 tiu'ough 24 

15 reflect Staffs calculation of tiie Assessed Value of approximately $11 million of net 

16 property additions made between January 1, 2007 and date certain, using the 

17 average tme value percentage on Line 19. Lines 25 through 33 perform the same 

18 calculation only using the statutory first year tme value percentage, which is set 

19 forth on Line 28. The difference between the two calculations is set forth on Line 

20 34. 
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1 Q. THERE IS A SECOND CALCULATION ALSO INCLUDED ON EXHIBITS 

2 GDY-3, GDY-4 AND GDY-5. WHY IS THIS CALCULATION 

3 NECESSARY? 

4 A. As Company Witness Wagner explains in his Supplemental Testimony in support 

5 of Objection No. 14 in Section II of the Operating Companies' Objections to the 

6 Staff Reports, end of test year balances should be used when calculating property 

7 tax expense. Staff failed to factor m net property additions made between date 

8 certain and the end of the test year. Lines 1 through 15 on Exhibits GDY-3, GDY-4 

9 and GDY-5 set forth the calculation of the adjustment that is necessary to correct 

10 this omission. 

11 Q. HOW WAS THE NECESSARY ADJUSTMENT ON LINE 15 

12 CALCULATED? 

13 A. Because Staff did not factor in net property additions between date certain and end 

14 of test year, both retirements and additions must be considered. On Lines 1-5 

15 retirements made during this period (Line 1) are removed at the average tme value 

16 percentage (Line 4) used by Staff when calculating property tax expense. Additions 

17 made during this same period are added back (Line 6) at the statutory first year tme 

18 value percentage (Lme 9). The total tme value (Line 11) is then multiplied by the 

19 statutory assessment rate (Line 12), resulting in the assessed value, which is further 

20 multiplied by the statutory personal property tax rate to determine the additional tax 

21 expense related to net property additions made between date certain and end of test 

22 year. 
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1 Q. WHY WERE THE RETIREMENTS DURING THE PERIOD BETWEEN 

2 DATE CERTAIN AND END OF TEST YEAR REMOVED AT A LEVEL 

3 BASED ON THE STAFF'S AVERAGE TRUE VALUE PERCENTAGE? 

4 A. The retirements set forth on Line 1 of Exhibits GDY-3 - 5, represent the budgeted 

5 retirements during this period. Because the retirements do not pertain to property 

6 added during the first year, it would be improper to use the statutory first year tme 

7 value percentage when determining the tme value of retired property. In fact, the 

8 use of the Staffs average tme value percentage is conservative, given tiiat 

9 retirements generally pertain to the oldest property included in the accounting 

10 records. 

11 V. SFAS 109 Adjustment 

12 Q. PLEASE EXPLAIN THE BASIS FOR OBJECTION NO. 10 IN SECTION II 

13 OF THE OPERATING COMPANIES' OBJECTIONS TO THE STAFF 

14 REPORTS. 

15 A. This objection deals with SFAS 109 and tiie calculation of the adjustment to 

16 amortize FERC Account No. 407 costs. As Staff indicated in each of the Operating 

17 Companies' respective Staff Reports, Staff used estimated data provided by the 

18 Operating Companies when making this calculation. Since providing this 

19 information to the Staff, the Operating Companies have finalized the calculation 

20 and proposed adjustment. Page 1 of Exhibit GDY-6 sets forth the final amount of 

21 the adjustment to SFAS 109 amortization expense. Support for the calculation of 

22 this adjustment is set forth on pages 2 through 7 of this same exhibit. 

-10-



1 Q. WHY IS THIS ADJUSTMENT NECESSARY? 

2 A. The liability metiiod of accounting for income taxes prescribed in SFAS 109 

3 requfres FfrstEnergy to prepare a tax basis balance sheet as support to our 

4 independent auditors, Pricewaterhouse Coopers, LLP. FfrstEnergy hired the 

5 registered public accounting firm of Emst & Young, LLP to assist hi the 

6 development of FfrstEnergy's tax basis balance sheet. FirstEnergy completed the 

7 tax basis balance sheet in December, 2007 that was compared agamst the 

8 accounting balances included in FfrstEnergy's accounting records. Formalizing 

9 FfrstEnergy's prior estimated income tax timing differences (including those arising 

10 from merger-related activities and trmisfers of transmission and generation assets to 

11 new affiliates) with the tax basis balance sheet produced differences related to 

12 distribution operations that are reflected in the adjustment set forth on Exhibit 

13 GDY-6. 

14 Q. DID THE STAFF REVIEW THE WORKPAPERS THAT SUPPORT THE 

15 PROPOSED ADJUSTMENT? 

16 A. Because the study was not fmal at the time of the Staffs review, the Staff reviewed 

17 the preliminary results of the study, indicating agreement with the methodology 

18 used by FirstEnergy. The adjustment set forth on Exhibit GDY-6 is based on this 

19 same methodology, only using final data. 

20 Q. DOES THIS CONCLUDE YOUR SUPPLEMENTAL TESTIMONY? 

21 A. Yes, it does. 
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Ohio Ecflson Company 
Case No. 07-551-EL-AIR 
Calculation of Personal Property Taxes 
For the Twelve Months Ended Februaiy 29.2008 

Data: 3 Months Actual & 9 Months Estimated 

Reference No(s).: See Footnotes 

Transmission Property 

Line 
4̂a. DescriptiOTi 

G D Y - 3 

Page 1 o f3 

Witness: Young 

Objection 14 

1 2007/200B June-February Peraonai Property ReHrements 
2 Capttaitzed Interest (-1 x Staff Capitalized liUerest rate) 
3 Net Taxable Proper^ (1 + 2) 

4 Average True Value Percentage 

6 True Value of Taxable Personal Property Retirements (3 x 4) 

OECO 

(35,667) 
1,502 

(34,165) 

39.87% 

(13,622) 

6 2007/2008 June-February Personal Pr(^rty Additions 
7 Capitalized Interest (-6 x Staff Capitalized interest rate) 
6 Net Taxable Roperty (6 + 7) 

9 True Value Percentage First Year Percentage 

10 True Value of Taxable Personal Property Additions(8 x 9) 

11 True Value Date Certain Proper^ (5 + 10) 

12 Assessment rate 

13 Assessment Value (11 x 12) 

14 Personal Property Tax Rate 

15 Date Certein Transmission Personal Property Tax (13 x 14) Increase (DecFease> 

7,267,738 
(306,052) 

6,961,686 

98.30% 

6,843,337 

6,829.716 

85.00% 

5,805,258 

7.900% 

458,615 

Objection 13 

16 2007 January - May Personal Property Additions 
17 Capitalized I nterest (-16 x Staff Capitalized Interest rate) 
18 Net Taxable Property (16+ 17) 

19 Average True Value Perc^itage 

20 True Value of Taxable Personal Property (18x19) 

21 Assessment rate 

22 Assessment Value (20 x 21) 

23 Personal Property Tax Rate 

24 Transmission Personal Property Tax (22 x 23) 

11,057,513 
(465.644) 

10.591, 

39.87% 

4,222,978 

85.00% 

3.539,532 

7.900% 

283,573 

25 2007 January- May Personal Property Additions 
26 Capit^ized Interest (-25 x Steff Capitalized Interest rate) 
27 Net Taxable Property (25 + 26) 

28 True Value Percentage First Year Percentage 

29 True Value of Taxable Personal Property (27 x 28) 

30 Assessment rate 

31 Assessment Value (29 x 30) 

32 Personal Property Tax Rate 

33 Transmission Personal Property Tax (31 x 32) 

34 Increase (Decease) Otpjec^on 13 property tax (33 - 24 ) 

11,057,513 
(465.644) 

10,591,869 

98.30% 

10,411,808 

85.00% 

8,850,036 

7.900% 

699,153 

415,580 



Ohio Edison Company 
Case hJo. 07-551-EL-AIR 
Calculation of Personal Property Taxes 
For the Twelve Months Ended February 29,2008 

Data: 3 Montis Actual & 9 Montt>s Estimated 
Reference No(s).: See Footnotes 

Distribution Property 

Line 
No. Description 

G D Y - 3 

Page 2 o f3 

Witness: Young 

Objection 14 

1 2007/2008 June-Febmary Personal Property Retirements 
2 CapitaBzed Interest (-1 x Steff Capitalized Interest rate) 
3 Net Taxable Prt^rty (1+2) 

4 Average True Value Percentege 

5 True Value of Taxable Personal Proper^ Retirements (3 x 4) 

oEsa 

(7,439,165) 
461.937 

(6,977.228) 

45.52% 

(3,176,034) 

6 2007/2008 June-February Personal Property Additions 
7 Capitalized Interest (-6 x Staff Ct^itellzed Interest rate) 
8 NatTaxatile Property (6 + 7) 

9 Tme Value Percentage Firet Year Percentege 

10 True Value of Taxable Personal Property AdcHtions(8 x 9) 

11 Tme Value Date Certein Proper^ (5 + 10) 

12 Asses»nent rate 

13 Assessment Value (11 x12) 

14 Personal Property Tax Rate 

15 Date Certain DistributicMi Personal Pn^pertyTax (13x14) increase (Decrease) 

73,288.987 
(4.550396) 
68,738,091 

96.00% 

67,363.330 

64.187.295 

65.00% 

54,559.201 

7.900% 

4.310.177 

Ot^ectlon 13 

16 2007 January - May Personal Property Additions 
17 Capiteiized Interest (-16 X Staff Capiteiized Interest rate) 
18 Net Taxabte Property (16 + 17) 

19 Average Tme Value Peroentage 

20 True Value of Taxable Personal Property (18 x 19) 

21 Assessment rate 

22 Assessment Value (20 x 21} 

23 Personal Property Tax Rate 

24 Distribution Personal Property Tax (22 x 23) 

27,367,874 
f 1.699,414) 
25,668/460 

45.52% 

11,684,283 

65.00% 

9,931,641 

7.900% 

784,600 

25 2007 January - May P^sonai Property Additions 
26 Capitalized Interest (-25 x Staff Capiteiized Interest rate) 
27 Net Taxabte Property (25 + 26) 

28 True Value Percentege First Year Percentege 

29 True Value of Taxable Peraonel Prc^r^ (27 x 28) 

30 Assessment rate 

31 Assessment Value (29 x 30) 

32 Personal Property Tax Rate 

33 Distribution Peraonal Property Tax (31 x 32) 

34 Increase (Increase) Objecdon 13 proper^ tax (33 - 24 ) 

27,367,874 
J1,699.414) 
25,6e8>i60 

98.00% 

25,155.091 

85.00% 

21,381,827 

7.900% 

1,689,164 

904,565 



Ohio Edison Company 
Case No. 07-551-EL-AIR 
Calculation of Personal Property Taxes 
For the Twelve Months Ended Febmary 29, 2008 

Date: 3 Monttis Acbiai & 9 Months Estimated 
Reference No(s).: See Footnotes 

GenoBl Plant 

Line 
No. Description 

GDY-3 
Page 3 of3 

>i\ltness: Young 

Objection 14 

1 2007/2008 June-Febmary Personal Proper^ Itetirements 
2 Capiteiized interest (-1 x Staff Capftalized interest rate) 
3 Net Taxabte Proper^ (1 + 2) 

4 Average True Value Percentege 

5 True Value of Taxable Personal Property Retiremente (3 x 4) 

OECO 

(7,129.737) 

(7,129,737) 

25.55% 

(1,821,648) 

6 2007/2008 June^ebmfuy Personal Property Additions 
7 Capiteiized interest (-6 x Staff Capitalized Interest rate) 
8 Net Taxabte Property (6 + 7) 

9 True Value Percentege First Year Percentege 

10 True Value of Taxable Personal Property Additions(8 x 9) 

11 True Value Date Certein Prop«^ (5+10) 

12 Assessment rate 

13 Assessment Value (11 x12) 

14 Personal Property Tax l ^ e 

15 Date Certein General Plant Personal Proper^ Tax (13 x 14) increase (Decrease) 

4,855.764 

4,655,764 

96.70% 

4,695,524 

2.873.876 

24.00% 

689,730 

7.900% 

54,489 

Ol}jection13 

16 2007 January - May Personal Property Additions 
17 Capitelzed Interest (-16 X Steff Capiteiized Intwest rate) 
18 Net Taxabte Property (16 + 17) 

19 Average True Value Percentege 

20 Tme Value of Taxat}lB Peraonal Property (18 x 19) 

21 Assessment rate 

22 Assessment Value (30 x 21) 

23 Personal Property Tex Rate 

24 General Plant Personal l^perty Tax (22 x 23) 

25.55% 

24.00% 

7.900% 

25 2007 January - May Personal Property Additions 
26 Capiteiized Interest (-25 x Staff Capiteiized interest rate) 
27 Net Taxable Property (25 + 26) 

28 True Value Percentege First Year Pa^^ntege 

29 True V^ue of Taxable Personal Property (27 x 28) 

30 Assessment rate 

31 Assessm^it Value (29 x 30) 

32 Personal Property Tax Rate 

33 General Ptent Personal Property Tax (31 x 32) 

34 Inraease (Decrease) Objection 13 proper^ tax (33 - 24) 

96.70% 

24.00% 

7.900% 



Tiie Cleveland Electric illuminating Company 
Case No. 07-551-EL-AIR 
Calculation of Personal Pn>perty Taxes 
For the Twelve Montiis Ended Febmary 29.2008 

Date: 3 Months Actual & 9 Months Estimated 

Reference No(8).: See Footnotes 

Transmission Property 

Line 
No. Description 

GDY-4 
Page 1 of3 

Witness: Voong 

Objection 14 

1 2007/2008 June-Febmary Personal Prop^ty Retiremente 
2 CapiteEized Interest (-1 x ^aff Capiteiized Interest rate) 
3 Net Taxable Property (1+2) 

4 Average True Value Percentege 

5 Tme Value of Taxable Personal Property Retiremente (3 x 4) 

CEI 

(215,264) 
2.266 

(212,998) 

50.82% 

(108.246) 

6 2007/2008 June-Febm«y Personal Property Additions 
7 Capiteiized interest (-6 x Staff Capiteiized interest rate) 
8 Net Taxable Property (6+7) 

9 Tme Value Percentage First Year Percentage 

10 Tme Value of Taxabte Personal Property Addrtions(8 x 9) 

11 Tme Value Date Certein Property (5 + 10) 

12 Assessment rate 

13 Assessment Value (11 x 12) 

14 Peraonai Property Tax Rate 

15 Date Certem Transmisson Personal Property Tax (13x14) Increase (Decreas_ 

247,811 
(2.609) 

245.202 

98.30% 

241.034 

132.788 

85.00% 

112.870 

9.990% 

11.276 

Objection 13 

16 2007 January - May Personal Property Additions 
17 Capiteiized Interest (-16 x Staff Capitalized Interest rate) 
18 Net Taxabte Property (16 + 17) 

19 Average Tme Value Percentege 

20 True Value of Taxabte Personal Property (18x19) 

21 Assessment rate 

22 Assessment Value (20 x 21) 

23 Personal Property Tax Rate 

24 Transmission Personal Pn^tertyTax (22 x 23) 

2,839,186 

2.809.297 

50.82% 

1.427.685 

85.00% 

1.213.532 

9.990% 

121,232 

25 2007 January - May Personal Property Additions 
26 Capiteiized Interest (-25 x Staff Capitalized Interest rate) 
27 Net Taxable Property (25 + 26) 

28 True Value Percentege Fi i^ Year Percentage 

29 Tme Value of Taxabte Personal Property (27 x 28) 

30 Assessment rate 

31 Assessment Value (29 x 30) 

32 Peraonal Property Tax Rate 

33 Transmission Personal Property Tax (31 x 32) 

34 increase (Decrease) Objection 13 property tax (33 - 24 ) 

2,839.186 

2.809.297 

98.30% 

2.761,539 

85.00% 

2,347,308 

9.990% 

234,496 

113.264 



Tiie Cleveland Etectric Illuminating Company 
Case No. 07-551-EL-AIR 
Calculation of Personal Property Taxes 
For tiie Twelve Montiis Ended Febmary 29.2008 

Data: 3 Montiis Actual & 9 Months Estimated 
Reference No{s).: See Footnotes 

Distribution Property 

Line 
No. Description 

GDY-4 
Page 2 of3 

Witness: Young 

Objection 14 

1 2007/2006 June-Febmary Personal Property Retiremente 
2 Capitalized Interest (-1 x Steff CapiteHzed Interest rate) 
3 Net Taxabte Property (1+2) 

4 Average Tme Value Pwcentege 

5 True Value of Taxabte Perswial Property Retiremente (3 x 4) 

CEI 

(9.483,043) 
36,010 

(9.447,033) 

58.48% 

(5.524,625) 

6 2007/2008 June-Febmary Peraonai Property Additions 
7 Capiteiized Interest (-6 x Staff Cc^ftelized Interest rate) 
8 Net Taxable Property (6 + 7) 

9 Tme Value Percentege Firat Year Pa^sntege 

10 Tme Value of Taxable Personal Property Additions(8 x 9) 

11 True Value Date Certein Property (5 + 10) 

12 Assessment rate 

13 Assessment Value (11 x 12) 

14 Personal Property Tax Rate 

15 Date Certein Distributiwi Peraonal Property Tax (13 x 14) Increase 

109.597.105 
(416.170) 

109.180,935 

98.00% 

106.997,317 

101.472,692 

85.00% 

86.251,788 

9.990% 

8,616,554 

Ol3jection13 

16 2007 January • May Personal Property Additions 
17 Capiteiized Interest (-16 x Steff Capiteiized Interest rate) 
18 Net Taxabte Property (16 + 17) 

19 Average True Value Percentege 

20 Tme Value of Taxable Personal Pnsperty (18x19) 

21 Assessment rate 

22 Assesartent Value (20 X 21) 

23 Personal Property Tax Rate 

24 Distribution Personal Property Tax (22 x 23) 

37.430,267 
(142,133) 

37.288.134 

58.48% 

21,806.101 

85.00% 

18,535.186 

9.990% 

1,851.665 

25 2007 January - May Personal Property Additions 
26 CapteHzed Interest (-25 x Staff Capiteiized Interest rate) 
27 Net Taxabte Property (25 + 26) 

28 True Value Percentege First Year Percentege 

29 True Value of Taxabte Personal Property (27 x 28) 

30 Assessment r^e 

31 Assessment Value (29 x 30) 

32 Personal Property Tax Rate 

33 Distribution Personal Property Tax (31 x 32) 

34 Increase(Decrease) Objection 13 propertytex (33-24) 

37,430,267 
(142,133) 

37.288,134 

98.00% 

36.542,372 

86.00% 

31,061.016 

9.990% 

3,102.995 

1,251.330 



The Cleveland Etectrtc Illuminating Company 
Case No. 07-551-EL-AIR 
Cfdoiiation of Personal Property Taxes 
For the Twelve Months Ended Febmary 29,2008 

Date: 3 MonUis Actual 8< 9 Montiis Estimated 

Reference No(s).: See Footnotes 

General Plant 

Line 
No. Description 

G D Y - 4 

Page 3 of 3 

Witness: Young 

Objection 14 

1 2007/2008 June-Febmary Personal Property Retiremente 
2 Capiteiized Interest (-1 x Staff Capiteiized Interest rate) 
3 Net Taxabte Property (1+2) 

4 Average True Value Percentege 

5 True Value of Taxabte Personal Property Retiremente (3 x 4) 

CEI 

(6.692.558) 

(6,692,558y 

26.08% 

(1,745.419) 

6 2007/2008 June-Febmary Peracmal Property Additions 
7 Capiteiized Interest (-6 x Staff Capiteiized Interest rate) 
8 Net Taxabte Property (6 + 7) 

9 True Value Perc«itege First Year Percaitege 

10 Tme Value of Taxabte Peraonal Property Additions(8 x 9) 

11 Tme Value Date Certein Pnsperty (5 + 10) 

12 Assessment rate 

13 Assessment Value (11 x 12) 

14 Pereonal Property Tax Rate 

15 Date Certain General Ptent Personal Property Tax (13 x 14) increase (Decrease) 

1,102.619 

1,102,619 

96.70% 

1,066,233 

(679,187) 

24.00% 

(163,005) 

9.990% 

(16.2841 

Objection 13 

16 2007 January - May Personal Property Additions 
17 Capiteiized interest (-16 x Staff Capitalized interest rate) 
18 NetTaxable Property (16+17) 

19 Average True Value Percentege 

20 True Value of Taxable Personal Property (18x19) 

21 Assessment rate 

22 Assessment Value (20 x 21) 

23 Personal Property Tax Rate 

24 General Plant Peraonal Property Tax (22 x 23) 

674.927 

674.927 

26.08% 

176,021 

24.00% 

42.245 

9.990% 

4,220 

25 2007 January - May Personal Property Additions 
26 Capiteiized Interest (-25 x Staff CapiteHzed interest rate) 
27 Net Taxabte Property (25 + 26) 

28 Tme Value Percentege First Year Percentege 

29 Tme Value of Taxabte Personal Property (27 x 28) 

30 Assessment rate 

31 Assessment Value (29 x 30) 

32 Personal Property Tax Rate 

33 General Ptent Personal Property Tax (31 x 32) 

34 increase (Decrease) Objection 13 property tax (33 - 24 ) 

674.927 

674.927 

96.70% 

652.654 

24.00% 

156,637 

9.990% 

15,648 

11,428 



The Toledo Edison Company 
Case No. 07-551-EL^lR 
Calculation of Personal Property Taxes 
For the Twelve Monttis Ended February 29.2008 

Date: 3 Months Actual & 9 Months Estimated 
Reference No(s).: See Footnotes 

Transmission Property 

Une 
No. Description 

GDY-5 
Page 1 of3 

Witness: Young 

OlTjection 14 

1 2007/2008 June-Febmary Personal Property Retiremente 
2 Capiteiized interest (-1 x Staff C^xtelized Interest rate) 
3 Net Taxabte Property (1+2) 

4 Average Tme Value Percentege 

5 Tme Value of Taxabte Personal Property Retiremente (3 x 4) 

TECO 

(580.930) 
5.889 

(575.041) 

52.77% 

(303,449) 

6 2007/2008 June^ebmary Personal Property Addffions 
7 Capiteiized Interest (-6 x Steff Capiteiized Interest rate) 
8 Net Taxabte Prc^rty (6 + 7) 

9 Tme Value Percentege First Year Percentege 

10 Tme Value of Taxabte Personal F^perty Additions(8 x 9} 

11 Tme Value Date Certain Property (5 + 10) 

12 Assessment rate 

13 Assessment Value (11 x 12) 

14 Personal Property Tax Rate 

15 Date Certain Transmission Personal Prr^rty Tax (13 x 14) Increase (Decreas_ 

241,956 
(2.453) 

239,503 

98.30% 

235,432 

(68,017) 

85.00% 

(57,815) 

8.860% 

^5.122) 

Objection 13 

16 2007 January - May Personal Property Additions 
17 Capitalized Interest (-16 x Staff Capiteli2»d Interest rate) 

18 Net Taxabte Property (16 + 17) 

19 Average Tme Value Percentage 

20 Tme Value of Taxabte Personal Property (18 X 19) 

21 Assessment rate 

22 Assessment Value (20 x 21) 

23 Personal Property Tex Rate 

24 Transmission Pa%)nal Propwty Tax (22 x 23) 

52.77% 

85.00% 

8.860% 

25 2007 January - May Personal Property AdcHtions 
26 Capiteiized interest (-25 x Steff Capitdized Interest rate) 

27 Net Taxabte Property (25 + 26) 

28 Tme Value Percentege First Year Percentage 

29 True Value of Taxabte Personal Property (27 x 28) 

30 Assessment rate 

31 Assessment Value (29 x 30) 

32 Personal Property Tax Rate 

33 Transmission Personal Property Tax (31 x 32) 

34 Increase (Decrease) Objection 13 property tax (33 - 24} 

98.30% 

85.00% 

8.860% 



The Toledo Edison Company 
Case No. 07-551-EL-AiR 
Calcutetion of Personal Property Taxes 
For tiie Tw^ve Months Ended Febmary 29.2008 

Date: 3 Months Actual & 9 M<Miths Estimated 

Reference No(s).: See Footiiotes 

Distribution Property 

Line 
No. Description 

GDY-5 
Page 2 of3 

Witness: Young 

Objection 14 

1 2007/2008 June-Febmary Personal Property Retiremente 
2 CapiteHzed Inta^st (-1 x Staff Capitalized Interest rate) 
3 Net Taxabte Property (1 + 2) 

4 Average True Value Percentage 

5 True Value of Taxabte Pereonal Property Retiremente (3 x 4) 

TECO 

(4,552,977) 
9.032 

(4,543.945) 

60.57% 

(2,752,268) 

6 2007/2008 June-Febmary Perswial Property Additions 
7 Capiteiized interest (-6 x Staff Capiteiized Interest rate) 
8 Net Taxable Property (6 + 7) 

9 Tme Value Percentege First Year Percentege 

10 Tme Value of Taxabte Personal Property Additions(8 x 9) 

11 Tme Value Date Certein Property (5 + 10) 

12 Assessment rate 

13 Assessnnent Value (11 x 12) 

14 Personal Property Tax Rate 

15 Date Certein Distribution Personal Property Tax (13 x 14) Increase (Decrease) 

23,030.389 
(45,685) 

22,984.704 

98.00% 

22.525,010 

19,772,742 

85.00% 

16,806,831 

8.860% 

1,489,085 

Objection 13 

16 2007 January - May Personal Property Additions 
17 Capiteiized interest (-16 x Steff Caplteli^d Interest rate) 
18 Net Taxable Property (16 + 17) 

19 Average True Value Percentege 

20 Tme Value of Taxatite Personal Property (18x19) 

21 Assessment rate 

22 Assessment Value (20x21) 

23 Personal Property Tax Rate 

24 Distribution Personal Property Tax (22 x 23) 

13,970.128 
(27,713) 

13,942,415 

60.57% 

8,444,921 

65.00% 

7.178.183 

635.987 

25 2007 January - May Personal Property Additions 
26 Capiteiized interest (-25 x Steff Capiteiized Interest rate) 
27 Net Taxabte Pnjperty (25 + 26) 

28 True Value Peroentege First Year Percentege 

29 Tme Value of Taxable Personal Property (27 x 28) 

30 /^sessment rate 

31 Assessment Value (29 x 30) 

32 Personal Property Tax Rate 

33 Distribution Personal Property Tax (31 x 32) 

34 increase (Deo-ease) Objection 13 property tex (33 - 24) 

13,970,128 
(27.713) 

13,942.415 

98.00% 

13,663,567 

85.00% 

11.614.032 

8.860% 

1,029,003 

393,016 



T^e Toledo Edison Company 
Case No. 07-551^L-AIR 
Calojlation of Personal Property Taxes 
For the Twelve Months Ended February 29,2008 

Date: 3 Montiis Actual & 9 Months Estimated 
Reference No(s).: See Footnotes 

General Plant 

Line 
No. DesoiptiCHi 

G D Y - 5 

Page 3 o f3 

Witness: Young 

Otfjection 14 

1 2007/2008 June-Febmary Personal Property Retiremente 
2 Capttelized Interest (-1 x Staff Capaalized Interest rate) 
3 Net Taxabte Property (1 + 2) 

4 Average Tme Vakie Percentege 

5 Tme Value of Tai^bte Personal Property Retirements (3 x 4) 

6 2007/2008 June-Febmary Personal Property Additions 
7 Capiteiized Interest (-6 x Steff Capiteiized Interest rate) 
8 Nel Taxable Property (6 + 7) 

9 True Value Percentege First Year Percentege 

10 Tme Value of TaxatJe Personal Property Additions(8 x 9) 

11 True Value Date Certain FlTsperty (5 + 10) 

12 Assessment rate 

13 Assessment Value (11 x 12) 

14 Personal Property Tax Rate 

15 Date Certain General F̂ ant Personal Property Tax (13 x 14) Increase (Decrease) 

TECO 

(3.486,709) 

(3,486,709) 

27.19% 

(948,036) 

1.174,456 

1,174,456 

96.70% 

1,135,699 

187,663 

24.00% 

45,039 

3,990 

Objection 13 

16 2007 January • May Personal Property Additions 
17 Capiteiized interest (-16 x Staff Capiteiized Interest rate) 
18 Net Taxabte Property (16 + 17) 

19 Average Tme Value Percentege 

20 Tme Value of Taxabte Personal Property (18x19) 

21 Assessment rate 

22 Assessment Value (20 x 21) 

23 Personal Property Tax Rate 

24 General Plant Personal Property Tax (22 x 23) 

78,518 

78.518 

27.19% 

21,349 

24.00% 

5.124 

8.860% 

454 

25 2007 January - May Po^onai Property Additions 
26 Capiteiized Interest (-25 x Staff CapiteBzed Interest rate) 
27 Net Taxable Property (25 + 26) 

28 True Value Percentege First Year Percentage 

29 Tme Value of Taxabte Pereonal Property (27 x 28) 

30 Assessment rate 

31 /tesessment Value (29 x 30) 

32 Personal Property Tax Rate 

33 Gwieral Ptent Personal Property Tax (31 x 32) 

34 increase (Decrease) Otqection 13 property tax (33 - 24 ) 

78.518 

78,518 

96.70% 

75,927 

24.00% 

18,222 

8.860% 

1,615 

1,161 
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The Cleveland Electric Illtiminating Company, Ohio Edison Company 
and The Toledo Edison Company 

Case No. 07 - 551 - EL - AIR 
Amortization associated with Deferred Tax Balance True-up 

For the Twelve Months Ended February 29, 2008 

DEFERRED TAX BALANCE TRUE-UP 

FAS 109 Adjustments 

GDY-6 
Page 2 of 7 

Witness: Young 

1 
2 
3 

4 

5 

CEI 
FAS 109 DTA/(DTL) - expense adjustment 
Gross up for defended tax deficiency 
Total adjustment for deficiency (1 + 2) 

Average Life Remaining in years (WPC3-13b) 

Amortized adjustment for deficiency (3 / 4) 

35.9961% 
$ 
$ 
$ 

$ 

11,053,546 
6,216,567 

17,270,113 

20.625 

837,339 B 

1 
2 
3 

4 

5 

OE 
FAS 109 DTA/(DTL) - expense adjustment 
Gross up for deferred tax deficiency 
Totai adjustment for deficiency (1 + 2) 

Average Life Remaining in years (WPC3-13b) 

Amortized adjustment for deficiency (3 / 4) 

36.2127% 
$ 
$ 
$ 

$ 

18,040,417 
10,241,729 
28,282,146 

20.997 

1,346,961 B 

1 
2 
3 

4 

5 

FAS 109 DTA/(DTL) - expense adjustment 
GnDSS up for defen-ed tax deficiency 
Total adjustment for deficiency (1 + 2) 

Average Life Remaining in years (WPC3-13b) 

Amortized adjustment for deficiency (3 / 4) 

$ 
36.2947% $ 

$ 

$ 

404,264 
230,321 
634,585 

17.243 

36,802 B 

A - From Final Difference Column GDY - 6, Page 3 of 7 
B - To GDY - 6, Page 1 of 7 Total adjustment column for each Company. 
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[Company Exhibit 6-B{l)] 

BEFORE THE 

PUBUC UTILITIES COMMISSION OF OHIO 

[n the Matter of the Application of Ohio 
Edison Company, The Cleveland Electric 
Illuminating Company, and The Toledo 
Edison Company for Authority to 
Increase Rates for Distribution Service, 
Modify Certain Accounting Practices 
and for Tariff Approvals 

Case No. 07-551-EL-AIR 
Case No. 07-552.EL.ATA 
Case No. 07-553-EL-AAM 
CaseNo.07-554.EL-UNC 

SECOND SUPPLEMENTAL TESTIMONY OF 

GARY D. YOUNG 

ON BEHALF OF 

OHIO EDISON COMPANY 
THE CLEVELAND ELECTRIC ILLUMINATING COMPANY 

THE TOLEDO EDISON COMPANY 

Management policies, practices, and organization 

X_ Operating income 

Rate base 

Allocations 

Rate of return 

Rates and tari ffs 

Other -Case Overview, 
Revenue Requirements 
Gross Rev. Conversion Factor 

C0l-I39l928vl 



1 !. Backgroand 

2 Q . PLEASE STATE YOUR NAME, 

3 A. My name is Gary D. Young. 

4 Qi ARE YOU THE SAME GARY D. YOUNG T H A T PROVIDED INITIAL, 

5 UPDATE AND SUPPLEMENTAL TESTIMONY T H A T WAS FILED IN 

6 THIS PROCEEDING ON JUNE 7, 2007, AUGUST 6, 2007 AND JANUARY 

7 10,2008, RESPECTIVELY? 

8 A. Yes, I am, 

9 Q. W H A T IS T H E PURPOSE O F YOUR SECOND SUPPLEMENTAL 

iO TESTIMONY? 

\ 1 AJ, The purpose of my Second Supplemental Testimony is tvi^ofold: first, to correct an 

12 error included on Exhibits GDY-2(A), GDY-2{B) and GDY-2(C) attached to my 

13 Supplemental Testimony (Co. Exh. 6-B); and second, to address an issue related to 

14 deferred tax asset amounts raised by Messrs. Kollen and Effron in their direct 

15 testimony submitted on January 10, 2008 on behalf of The Ohio Energy Group 

!6 ("OEG") and the Ohio Office of Consumers' Counsel ("OCC"), respectively. 

17 Q. DOES YOUR DISCUSSION O F THESE ISSUES APPLY EQUALLY T O 

18 O H I O EDISON COMPANY, T H E CLEVELAND E L E C T R I C 

19 ILLUMINATING COMPANY ( " C E F ) AND T H E T O L E D O EDISON 

20 COMPANY (COLLECTIVELY, T H E "OPERATING COMPANIES")? 

21 A. Yes, unless otherwise noted. 

-1 
COl-1391928VI 



1 IL Exhibit GDY-2 

2 Q. PLEASE EXPLAIN THE CORRECTION TO EXHIBITS GDY-2(A), (B) 

3 AND (C). 

4 Ai When preparing each of these exhibits I inadvertently copied the wrong amoimt to 

5 Line 2, Column B. On Line 2, Column B of Exhibit GDY-2(A), the amount should 

6 be changed from $7,777,343 to $7,943,389; on GDY-2(B), from $7,439,173 to 

7 $7,478,215; and on GDY-2(C), from $1,432,164 to $1,432,451. I have attached a 

8 revised version of these three exhibits to my Second Supplemental testunony, 

9 which are labeled 0DY-2(A)(Revised), GDY-2(B){Revised) and GDY-

10 2(C)(Revised). 

11 UL Deferred Tax Asset Balance 

12 Q. PLEASE RESPOND TO OEG WITNESS KOLLEN'S AND OCC WITNESS 

13 EFFRON'S TESTIMONY REGARDING DEFERRED TAX ASSET 

14 BALANCES. 

15 A. OEG Witness Kollen and OCC Witness Effron discuss a perceived error related to 

16 the deferred tax asset balances included in the 190 accounts contained in the 

17 Operating Companies' respective Schedule B-6. Both witnesses claim that the 

iS deferred tax assets related to accrued reserves giving rise to deferred taxes should 

19 not be added to rate base because no corresponding accmed liability was deducted 

20 fi-om rale base. The symmetry concept suggested by Messrs. Kollen and Effron 

21 also applies to deferred tax liability balances for the 283 accounts. Therefore. 

22 during my review of the treatment of the deferred tax asset balances, I also 

23 reviewed the deferred tax liability balances. The same lack of symmetry raised by 

-2 
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i 

Messrs. Effron and Kollen with regard to the asset balances also exists with regard 

to the Hability balances. Therefore^ I have included a list of both the deferred tax 

asset and tax hability balances that should be adjusted on the attached Exhibits 

GDY-1.1 (Ohio Edison), GDY-2.1 (CEI) and GDY-3.1 (Toledo Edison). 

WHAT DO THESE EXHIBITS SHOW? 

Exhibits GDY-1.1, GDY-2.1 and GDY-3.1 summarize each of the deferred tax 

asset and liability balances included on Schedule B-6. These balances can be found 

in column 5. The fourth column lists the party or parties that are advocating for the 

adjustment to each line item. Column 6 sets forth the necessary adjustment to each 

Schedule B-6. 

11 Q. WHY IS THERE IS NO PROPOSED ADJUSTMENT TO THE LINE ITEM 

LABELED "TAX BENEFFT TRANSFER - NET" INCLUDED ON EXHIBIT 

GDY-Ll? 

14 A. I am not proposing an adjustment to "Tax Benefit Transfer- Net" because, as shown 

15 on Lines 29, 30 and 31 in Column 5 of Ohio Edison Company's Schedule B-6 

16 (Update Filing), Ohio Edison Company included a corresponding liability for Tax 

17 Benefit Transfer - Net. Therefore, no adjustment for this item is necessary on 

18 Schedule B-6. 

19 Q, DOES THIS CONCLUDE YOUR SECOND SUPPLEMENTAL 

20 TESTIMONY? 

21 A. Yes, it does. 

ClOI-l39i928vl 



^1 

?i s 

$ as 

i|P 

s i ' -

i l 

s s 

3 -̂  

* s 

8 S 

i 5 

I li 

j — -a: 
K g ! 
P ? 
- ^ 

W 

£;d 
p. <̂  • * " ^ 1 
— ^V" 

h ^ ""J bs 
7 

:S.I 
f^ fWl 
S.f2 
« r^l 
= « vi j 

I I 

I i t I I 
I f 

a 2 

o — *̂  C S. XI -tf 
^ i > ' v ' ^ . ^ ^ . . ' ^ . . ' ^ . j ' ^ ^ 

l l 


