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Generation Arrangement Report
Vol. 4B, Attach. PRC-1, p. 150

Account: QECO 101/6-368 Line transformers

Dispersion; 40.00 - SC
.urage Met Salvage Rate:  -40.00%
re Net Salvage Rate: -40.00%
Broad Group Procedure
January 1, 2007
Surviving Remaining Net Plant Alloc Computed
Vintage Age Piant Avg Life Life Ratio Factor Met Piant Accrual
1840 66.50 $9,303.78 40.00 6.75 0.2363 1.0000 $2,198.02 $325.83
1939 67.50 $6,667.08 40,00 6.25 0.2188 1.0000 $1,458.42 $233.35
1938 68.50 $5,104.16 40.00 575 0.2013 1.0000 "$1,043.31 $181.45
1937 69.50 $54,921.82 40.00 525 0.1838 1.0000 $10,091.88 $1,922.26
1936 70.50 $1,270.10 40.00 4.75 0.1683 1.0000 5211.15 §$44.45
1938 71.50 $1,088.43 40.00 4.25 0.1488 1.0000 $162.05 $38.13
1934 72.50 $0.00 40.00 3.75 0.1313 1.0000 $0.00 $0.00
1933 73.50 $171.84 40.00 3.25 0.1138 1.0000 $19.55 §6.01
1932 74.50 $200.84 40.00 275 0.0963 1.0000 $19.33 $7.03
1931 75.50 $380.07 40.00 2.25 0.0788 1.a000 $69.31 $30.80
1930 76.50 §795.18 40.00 175 0.0813 1.0000 $48.70 $27.83
1829 77.50 $1,422.26 40.00 1.25 0.0438 1.0000 §62.22 $49.78
.928 78.50 $2,091.66 40.00 0.75 0.0263 1.0000 $75.91 $101.22
1927 79.50 $0.00 40.00 0.25 0.00a8 1.0000 $0.00 $0.00
1926 80.50 $150.79 40.00 0.00 0.bo00 0.0000 $0.00 $0.00
1928 81.50 $25.87 40.00 0.00 0.0000 0.0000 $0.00 $0.00
1924 B2.50 $0.00 40.00 0.00 0.0000 0.0000 $0.00 $0.00
1922 B4.50 $0.00 40.00 0.00 0.0000 4.0000 $0.00 $0.00
1921 85.50 $0.00 40.00 0.00 0.0000 0.0000 $0.00 $0.00
1620 86.50 $0.00 40.00 0.00 0.0000 4.0000 $0.00 $0.00°
1914 82.50 $0.00 40.00 0.00 0.0600 6.0000 $0.00 $0.06
$326,894,068.49 40,00 31.74 1.1110 1.0000 $363,168,909.83 $11,441,286.08
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Depreciation Reserve Summary

Account:  OECO 101/6-368 Line transformers
Scenaric:  Qhio 2007 Ristribution Accts ADR
ispersion; 40 - 5¢

age Net Salvage Rate: -40.00%
Future Net Salvage Rate: -40.00%

Broad Group Procedure

January 1, 2007

Vol. 4B, Attach. PRC-1, p. 151

Depreciation Reserve Net Plant
Plant Amt Amount Ratio Amount Ratio
Recorded %326,894,063.49 $114,741,578.39 0.3510 $342,910,417.50 1.6490
Comptriad 1$326,894,068.49 $94,482,786.06 0.2690 $363,168,909.83 1.1110
Difference $20,258,792.33 0.0620 ($20,258,792.33) -0.0620
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Vol. 4B, Attach. PRC-1, p. 153

Ohio Edison Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999

Account 369 Services

Life and lowa Survivor Curve

Current Lifé and lowa Surviver Curve is 40 R3.

Actuarial Life Analysis

70 $6 best fit using 1999 - 2006 data.

industry Survey - EEl Survey of Depreciation Statistics 2003

Service Life Range 20 to 50 Years.

Recommendation

Continue to use 40 R3 Based on Industry Standards and Actuarial Life Analysis.

Comments:
The recommended life from the actuarial analysis is out of the range of EE| Industry Standards. The
data analyzed has insufficient history, and the current lowa Curve and average service life is still a

good fit.

Salvage Factor Estimates

Current Ngt salvage Rate is -25%
Proposed Net salvage Rate -25%
Co mrnenﬂs:

Industry Averages per the 2003 EEl Study for the Net Salvage Rate range from 100% to -60%. The
current rate of -25% is recommended.

Summary of Recommendations

40 Average Service Life
lowa Curve

R3
. 25 % Net Salvage
———



Vol. 4B, Attach. PRC-1, p. 154
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Scenario:
Account:
Placement Band:

aginning

of Interval

0
05
1.5
2.8
3.5
45
5.5
6.5
7.5
85
9.5

10.5
11.5
125
13.5
14.3
15.5
16.5
17.5
18.5
19.5
205
215
@
235
245
255
26.5
275
285
20.5
305
NS
3235
3358
34.5
35.5
36.5
37.5
385
385
40.5
41.5
42.5
43.5
445
45.5

46.5
o
48.5
49.5
50.5

51.5
52.5

1921 - 2008

-EXposures
at Beginning
of Interval
19,896,093.83
12,599,651.48
15,158,872.97
17,825,975.21
19,983,600.67
23,748,708.35
25,470,216.80
28,257 274.75
28,569,279.05
28,460,259.89
28,348, 414.585
26,503,121.49
30,274,414.60
29,592,491.04
28,253,048.54
28,234,336.77
27.762,775.37
27.302,420.02
26,928,176.41
26,023,320.28
25,15¢,059.85
23,117 435.23
20,962,819.40
18,365,880.84
16,458,847 .29
14,813,252.47
13,377,477.31
12,608,182.82
11,052,5683.21
10,559,424 01
10,555,144.43
10,853,197.55
10,605,078.16
10,373,848.84
0,854,824 94
8,565,164.21
8,106,747.22
7.803,097.57
7.502,127.25
6,500,942.98
5,669,700.30
4,866,552.35
4,124 113.81
3,948 508.81
3,689,368.76
3,388,580.09
3,244,367.00
3,384,756.99
3,282,293.46
3,442 815,64
3,301,156.73
2,661,490.84
2,114,233.08
1,793,416.33

Observed Life Table

Ghio 2007 Distribution Accounts
CECO 101/6-369 Services

Retirements
During
interval

2.604.76
0.00
0.00
0.00
18,659.00
1,165.00
-6,859.82
1.011.00
1.532.53
1,132.63
745.65
914.36
859.56
1,462.54
1,911.43
2,623.14
1,664.02
4,239.69
238366
667747
6,948 65
4 817.66
3,256.36
2,488.51
3,623.58
2,367.79
4,316.20
6,547.07
4,757.48
3,695.45
4.613.36
5,769.33
5,844.55
6,572.58
8,128.17
6,922.65
7.561.71
8,253.61
9,349.93
8,381.65
8,235
9,203.84
8,908.79
12,602.94
10,114.80
8,054.97
5,737.80
7.262.62
8.234.84
8,127.81
12,728.01
10,579.03
9,087.37
9,633.80

Observation Band:
Retirment Survivor
Ratio Ratlo
0.00013 0.99987
0.00000 1.00000
0.00000 1.00066
0.00000 1.00000
0.00096 0.99%02
0.00005 0.99995
-0.00027 1.00027
0.00004 0.59996
0.00005 0.99905
0.00004 0.99996
0.00003 0.99997
0.00003 0.99997
0.00003 0.98897
0.00005 0.99995
0.00007 0.95593
0.00009 0.99991
0.00006 0.96004
0.00016 0.98984
0.00009 0.98891
0.00026 0.93974
0.00028 0.99972
0.00021 0.99979
0.000156 0.99984
.00014 0.99986
0.00022 0.99978
0.00018 0.99984
0.00032 0.99968
0.00052 0.99948
0.00043 0.99957
0.00035 0.99985
0.00044 0.99956
0.00053 0.98947
0.00055 0.98945
0.00063 0.99937
0.00082 0.99518
0.00081 0.99819
0.00083 0.99807
0.00106 0.69804
0.00125 0.99875
0.00129 0.99871
0.00145 0.99B55
0.00189 g.9g9811
0.00216 0.99784
0.00319 0.99681
0.00274 0.99726
0.00267 0.99723
8.00177 0.98823
0.00215 0.99785
0.00251 0.89749
0.00236 0.99764
0.00386 0.99614
0.00397 0.99803
0.00430 0.99570
0.00532 0.92468

1989 - 2006

Percent Surv

at Beginning
of Interval
100.00
99.99
§2.99
96.99
99.99
99.89
29.89

9992
68.97
99.92
99.92
99.92
99.92
99.92
99.92
99.91
99.90
9989
88 .87
59.86
99.83
99.80
8978
88.76
9975
99.73
99.71
99.68
99.63
99.59
99.55
99.52
99.47
99.42
99.36
96,28
90,20
59.11
99.00
98.88
98.75
28.51
©8.42
98.21
67.90
97.63
av.37
97.20
98.99
86.75
96.52
96.15
95.77
95.36

Vol. 4B, Attach. PRC-1, p. 155



QObserved Life Table
Scenario:  Ohio 2007 Distribution Accounts
Account:  QECO 101/6-269 Services

Vol. 4B, Attach. PRG-1, p. 156

Placement Band: 1821 - 2006 Observation Band: 19889 - 2006
.ge at Exposures Retirements Percent Surv
eginning at Beginning During Retirment Survivor  at Beginning
of interval of Interval Interval Ratio Ratio of Interval
§3.5 1.247,264.23 6,792.52 0.00545 0.89455 94.85
545 916,329.22 3,885.02 0.00424 0.89576 . 94,33
55.5 800,502.86 6,759.86 0.00844 0.99156 93,93
58.5 540,680.75 3,100.57 0.00574 0.95426 93.14
57.5 479,175.23 3,463 .41 0.00723 0.99277 g261 -
58.5 421,189.66 2,399.88 0.00570 0.9943D 91.94
54.5 373.580.62 5927.51 0.01587 0.98413 91.42
60.5 177.974.47 1,545 34 0.00888 0.99132 89.97
&1.5 33284062 2,888.14 0.00888 0.98132 89.19
62.5 320,286.15 3,011.18 0.00940 0.599060 88.42
63.5 294,901.88 1,342.21 0.00455 0.96545 87.59
54.5 284,997.88 2,443 44 0.00857 0.99143 87.19
65.5 281,682.42 8,094 .40 0.02873 0.87127 86.44
86.5 275,435.26 19,742.85 0.07168 0.92832 83.96
87.5 253 542.11 8,582.81 0.03385 0.96615 77.94
63.5 224,805.06 24,754 46 0.11006 0.86884 75.30
69.5 68,680.97 12,545.39 0.182686 0.81734 67.01
70.5 65,819.24 8 686743 Q.14887 0.85313 54.77
71.5 78,961.05 13,060.83 0.16541 0.83458 48.73
7235 81,614.78 11,495.50 0.14086 0.85914 39.00
73.3 78,597 64 16,283.94 0.20728 0.79272 3351
74.5 68,283.286 27,502 56 0.40864 0.59136 26.56
75.5 43,113.18 32,109.43 0.74476 0.25524 16571
.?5.5 11,003.73 11,003.73 1.00000 0.00000 4.01
775 0.00 0.00 0.00000 0.00000 0.00
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Whole Lile Depreciation Accrual

Vol. 4B, Attach. PRC-1, p. 158
Account: OECO 101/6-369 Services p
Dispersion: 40 -R3

e Net Salvage Rate: ~25.00%
Net Salvage Rate; ~25.00%
Broad Group Praocedure

January 1, 2007

Period Accrual Accrual Rate
Plant Amt {Years) (Dollars) {Percent)
Pre-2007 Additions $111,320,061.18 $3,439,806.08 3.080000
Whole Life 40 $3,478,751.91
Amaortization 0
Retirements $ 2,492,533.18 40 $38,945.83
2007 Additions $0.00 0.000000
Whole Life
Retirements $0.00 0.00
Total: $111,320,061.18 * $3,439,806.08 3.050000
Average: $110,073,794.49 $3.,439,806.08 3.125000
Grand Total: $111,320,061.18 * $3,439,806.08 3.090000

* Excluding 2007 Retirements

Page 1 of 1 04103/2007



Generation Arrangement Repart
Vol. 4B, Attach. PRC-1, p. 159

Account: OECO 101/6-369 Services

Dispersion: 40.00 - R3
age Net Salvage Rate: -25.00%
re Net Salvage Rate: -25.00%
Broad Group Procedure
January 1, ZDDT
Surviving Remaining Net Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Met Plant Accrual
Sav—
2008 0.50 $8,820,448.07 40.00 39.61 1.2346 1.0000 $10,889,860.1D $275,639.00
2005 1.50 $2,542,388.70 40.00 38.63 1.2039 1.0000 $3,060,822.71 $79,449.55
2004 2.60 $28,295.28 40.00 37.55 1.1733 1.0000 $33,200.02 $884.23
2003 3.50 $831,979.89 4G¢.00 36.57 1.1429 1.0000 $950,850.78 $£25,999.37
002 4.50 $879,777.95 40.00 35.60 1.1128 1.0000 $645,035.91 $13,118.08
2001 5.50 $2,808,977.25 40.00 34.84 1.0824 1.0000 $3,040,381.57 $87,780.54
2000 6.50 $757,710.32 40.00 33.88 1.0524 1.0000 $797,404.61 $23,678.45
1989 7.50 $3,293,821.79 40.00 32.72 1.0226 4.0000 | $3,470,436.16 $106,057.24
1998 8.50 $1,715,392.36 40.00 kafrrd 0.9930 1.0000 $1,703,330.33 $53,608.01
1997 9.50 $3.398,754.75 40.00 30.83 0.9636 1.0000 $3,274,917.53 $106,211.09
1996 10.50 $2,707,430.85 40.00 29.50 0.9344 1,0000 $2,529,896.45 $84,607.21
1995 1150 $3,003,240.98 10.00 28.98 0.9055 1.0000 $2,719,513.74 $93,851.28
.94 12.50 $4,375,072.61 40.00 26.06 0.8769  1.0000 $3,836,562.21 $136,721.02
993 13.50 $4,530,956.87 40.00 2715 0.8486 1.0000 $3,844,816.73 $141,582.40
1892 14.50 $3.535,795.29 40.00 25,26 0.8205 1.0000 $2,902,101.61 $110,524 .54
1991 15,50 53.7'54.950.37 40.00 2537 0.7928 1.0000 $2,937,365.94 $115,779.70
19%0 16.50 $3,287.494.77 40.00 24.49 0.7655 1.0000 $2,493,482.20 $101,796.71
1989 17.50 $3,270,680.86 40.00 23.83 D.7384 1.0000 $2,415,076.15 $102,208.78
1bas 18.50 $3,850,400.57 40.00 22.74 0.7118 1.0000 $2,740,527.39 $120,325.02
1487 15.50 $3,748,627.16 40.00 21.93 0.6954 1.0000 $2,569,396.97 $117,144.60
1986 20.50 $3,676,787.44 40.00 2110 D.6595 1.0000 $2,424,894.89 $114,8908.61
1985 21.50 $3,188,115.97 40.00 2D.29 0.6339 1.0000 $2,01,101.62 $99,628.62
1584 22.50 $3,613,623.25 40.00 18.48 0.6088 1.0000 $2,139,212.34 $109,800.73
1983 23.50 $3,231,774.88 40.00 18.69 0.5841 1.0000 $1,887,630.79 $100,992.97
1982 24.50 $2,795,902.14 40.00 17.91 0.5598 1.00D0 $1,585,184.14 $37.371.94
19871 25.50 $2,699,193.40 40.00 17.15 0.5359 1.0000 $1,553,740.28 $50,599.79
1980 26.50 $2,942,350.63 40.00 16.40 0.5125 1.0000 $1,508,066.72 $91,848.45
1979 27.50 $2,8785,331.77 40.00 18.67 0.4896 1.0000 $1,407,684.50 $89,854.12
1978 28.80 $1,646,327.89 40.0D0 14.95 0.4672 1.0000 $769,088.96 $51,447.75
977 29.50 $1,035,755.25 40.00 14.25 0.4452 1.0000 $461,102.11 $32,367.35
‘75 30.50 $917,208.91 40.00 13.56 0.4238 1.0000 $388,730.47 $28,6682.78
1875 31.50 $1,323,551.19 40.00 12.B9 0.4030 1.0000 $533,330.40 $41,360.97
1874 32.50 $1,149,296.08 40.00 12,26 0.3827 1.0000 $439,885.42 $35,915.50
D4/03/2007
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Generation Arrangement Report
vol. 4B, Attach. PRC-1, p. 180

‘ Account: OECO 104/6-369 Services
Dispersion: 40.00 -R3J

ge Net Salvage Rate: -25.00%
re Net Salvage Rate: -25.00%
Broad Group Procedure
b January 1, 2007

Surviving Remaining Net Flant Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
o ——
1973 33.50 $1,460,049.72 40.00 11.62 0.3631 1.0000 $530,116.01 $45,626,55
‘ 1972 34.50 $2,167,214.23 40.00 11.01 Q.3441 1.0000 $745,628.65 $67,725.44
1971 36.5C $1,320,031.96 40.00 10.43 0.3258 1.0000 $430,085.90 $41,251.00
1970 36.50 $1,151,059.90 40.00 9.86 Q.3082 1.0000 $354,790.19 $35,970.82
1969 37.50 %1,028,664.19 40.00 9.32 0.2913 1.0000 $299,659.14 $32,145.78
1968 38.50 $1,210,926.92 40.00 8.81 0.2752 1.0000 $333,228.69 $37,841.47
1967 39.50 $1,072,848.75 40.00 8.31 0.2597 1.0000 $273,664.26 $33,526.52
1966 40.50 $915,921,54 40.00 7.84 0.2451 1.0000 $224,495.40 $28,622.55
1965 41.50 $938,128.33 40.00 7.40 0.2312 1.0000 $216,863.50 $29,316.51
1564 42.50 $876,212.56 40.00 8.98 0.2140 1.0000 $191,004.12 §27,381 84
1963 43.50 $858,556.24 40.00 6.58 0.2055 1.0000 $176,442.74 $26,829.88
1962 44.50 $844,4898.09 40.00 6.20 0.1837 1.0000 $163,589.87 $26,390.25
961 45.50 $724,838.39 40.00 5.84 0.1526 1.0000 $132,345.50 $22,5651.20
.960 46.50 $215,889.41 40.00 5.50 0.1720 1.0000 $37,139.09 $6,745.54
1959 47.80 $245,910.81 40.00 519 0.1621 1.0000 $39,867.87 $7,684.71
1958 43.50 $118,822.70 40.00 4.B8 0.1525 1.0000 $18,126.14 $3,713.1
1857 48.50 $201,413.00 40,00 4.59 D.1436 7 1.0000 $28,913.08 $6,209.18
1956 50.50 $694,276.92 40.00 4,31 0.1348 1.0000 $93,556.94 $21,696.15
1955 51.50 $598,177.07 40.00 4.05 0.1264 1.0000 $75,615.97 $18,893.03
1954 52.50 $541,151.87 45.00 T 378 01181 - 1.0000 $63,854.22 $18,911.00
i 1853 53.50 $575,061.69 40.00 is52 0111 1.0000 $63,305.51 $17,970.68
1952 54.50 $353,341.88 40.00 3.26 0.1019 1.0000 $36,013.50 $11,041.93
1951 £5.50 $146,809.16 40.00 3.01 0.0941 1.0000 $13,819.36 $4,580.01
| 1950 §6.50 $276,938.73 40.00 2.75 0.0859 1.0000 $23,795.30 $9,654.34
1849 §7.50 $65,394.21 40.00 2.50 0.0781 1.0000 $5,108.43 $2,043.57
19448 58.50 $61,065.54 40.00 2.24 0.0700 1.0000 $4,273.81 $1,908.33
1847 £9.50 $58,938.81 40.00 1.99 0.0623 1.0000 $3,673.05 $1.841.84
1846 60.50 $218,744.89 40.00 1.74 0.0543 1.000Q $11,879.79 $6,835.78
1945 61.50 $38,345.90 40.00 1.50 0.0470 1.0000 $1,707.97 $1,135.81
1944 62.50 $27,760.46 40.00 1.26 0.0393 1.0000 $1,089.94 $867.51
‘43 83.50 $31,847 96 40.00 1.04 0.0326 1.0003 $1,037.86 $995.25
1942 64.50 $22,251.85 40.00 0.81 0.0253 1.0000 $562.88 $695.36
1941 65.50 - $6,538.12 40.00 0.63 0.0197 1.0000 $128.65 $204.32

Page 2 of 3 0410372007



Generation Arrangement Report
Vol. 4B, Attach. PRG-1, p. 161

Account: OECO 101/6-369 Services
Dispersion: 4000 - R3

ge Net Salvage Rate: -25.00%
re Net Salvage Rate:  -25.00%
Broad Group Procedure

January 1, 2007

Surviving Remaining Met Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
1940 86.50 $5,927.88 40.00 0.35 0.0109 1.0000 $64.83 $185.25
1939 67.50 $12,645.86 40.00 0.00 0.0000 0.0000 $0.00 $0.00
1938 68.50 $27,130.38 40.00 0.00 0.0000 0.0000 $0.00 $0.00
1837 69.50 $143,032.38 40.00 0.00 0.0000 0.0000 $0.00 $0.00
1936 70.50 $1,787.07 40.00 0.00 0.0000 0.0000 $0.00 $0.00
1935 71.50 $2,675.36 40.00 0.00 0.0000 0.0000 $0.00 $0.00
1934 72.50 $60.21 40.00 0.00 0.0000 0.0000 $0.00 $0.0¢
1933 73.50 $533.71 40.00 0.00 0.0000 0.0000 $0.00 $0.00
1932 74.50 $1,686.16 40.00 0.00 0.0000 0.0000 $0.00 7 $0.00
1931 75.50 ‘ $444.07 40.00 ) 0.00 0.0000 £.0000 $0.00 ) $0.00
1930 76.50 $0.00 40.00 0.00 0.0000 0.0000 $0.00 $0.00
1929 77.50 $0.00 40.00 0.00 0.0000 0.0000 $0.00 $0.00
28 78.50 $0.00 40.00 0.00 ©.0000 0.0000 ' $0.00 $0.00
‘:27 79.50 $0.00 40.00 0.00 0.0000 0.0000 50.00 $0.00
1928 80.50 $0.00 40.00 0.04 €.0000 0.0000 $0.00 $0.00
1925 81.50 $0.00 40.00 D.00 0.0000 0.0000 $0.00 $0.00
1924 82,50 $0.00 40.00 0.00 0.0000 0.0000 $0.00 $0.00
1923 83.50 $0.00 40.00 0.00 0.0000 0.0000 $0.00 $0.00
1922 84.50 $0.00 40.00 0.00 0.0040 04.0000 $0.00 £0.00
$111,320,061.18 40.00 22,58 0.70&7 1.0000 $78,555,278.98 $3.472,814.56
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Depreciation Reserve Summary

Account: QECO 101/6-369 Services
Scenario:  Ohio 2007 Distribution Accts ADR
ispersion: 40- R3

e Net Salvage Rate: -25,00%
Future Net Salvage Rate: -25.00%

Broad Group Procedure

January 1, 2007

Vol. 4B, Atiach. PRC-1, p. 162

Page 1 of 1

Depreciation Reserve Net Plant
Plant Amt Amount Ratio Amount Ratio
Recorded $111,320,061.18 $56,166,104.58 0.5045 $82,983,881.90 0.7455
Computed $111,320,061.18 $60,594,797.50 0.5443 $78,665,279.98 0.7057
Difference ($4,428,602.92) 0.0398 '$4,428,602.92 0.0398
" 04/03/2007
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. Ohio Edison Company
Average Life and Sélvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 370 Meters
Life and lowa Survivor Curve
Current Life and lowa Survivor Curve is 34 $0.5.
Actuarial Life Analysis
41‘ R1 best fit using 1998 - 2006 data.
Industry Survey - EEl Survey of Depreciation Statistics 2003

Service Life Range 20 to 45 Years.

Recomméndation

Change to remaining life of 10 years

. Comments:
The Company will be instailing an automated meter system in the next 10 years. The 10 year
remaining life reflects the remaining life of the meters that will be replaced with the automated
metering system.

Salvage Factor Estimates

Current Net salvage Rate is -10%
Proposed Net salvage Rate 0%
Comments:

Summary of Recommendations

10 Remaining Life
lowa Curve

] % Net Salvage
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Observed Life Table

Retirements
During
Intervai

B59,748.96
154,236_54
248,360.37
370,024.73
153,876.96
295,580 44
161,050 .40
154,755.2¢
175,396.13
144 535 76
161,487 26
253,679.24
285,608 64
278,886.04
273,220 87
336,031.48
321,089.47
218,357 .87
209,256 .44
211,522.98
197,693.75
161,174.05
203,367.06
156,671.26
167,826.66
152,988.00
148,932.08
145,162.61
182,242 21
183,220.04
135,517.30
140,657.39
126,309.11
178.866.16
140,739.63
167,269.46
128,869.96
142,147 .12

76,7408.77

99,402 89
138,033.75
132,920.10
128,780.60
143,901.14
176,697.75
179,575.79
15¢,664.50
189,634.41
162,088.97
155,042.73
166,848.34
153,783.12
103,301.05

Scenario:  Ohio 2007 Distribution Accounts
Account:  QEGCO 101/6-370 Meters
Placement Band: 1921 - 2006
an at Exposures
‘&eginning at Beginning
of Interval of interval
0 25,747,131.58
0.5 10,870,086.14
1.5 19,201,785.88
2.5 20,370,414.55
35 18,764,162.26
4.5 19,728,899.20
5.5 20,704,790,39
8.5 23,193,022 .67
7.5 28,261,988,43
8.5 27,345,563.57
9.5 31,858,100.03
10.5 36,286,331.27
1.5 40,091,509.87
125 41,175,607.23
13.5 39,818,603.62
14,5 37,083,254.63
155 31,837.030.91
165 28,078,583.26
17.5 24 458,538.61
18.5 21,231,050.08
19.5 18,433,797.20
20.5 18,407,756.95
.21.5 16,421,130.19
22.5 15,608,114.23
235 15,265,616.10
245 15,711,908 25
255 15,827,981.82
265 14,831,430.49
275 13,891,288.56
285 12,861,611.67
29.5 11,269,629.53
30.5 10,161,785.03
315 9,369,237.62
325 10,270,108.75
335 B,344 850.73
M5 7,083,037.26
355 6,156,274.11
365 6,003,818.45
375 €,268,476.43
38.5 €,339,689.70
385 6,211,351.68
40.5 4,100,784 A2
41.5 3,844,650.47
425 3,972 461.41
435 4,151 600 58
44,5 3,960,266.66
45.5 3,554,986.15
46.5 3,331, 714.67
.17.5 3,071,026.81
48,5 2,612,006.78
49.5 2,132.814.92
50.5 1,680,303.46
51.5 1,209,332.34
525 1,097,420.60

105,592 61

Observation Band: 1999 - 2006

Retirment

Ratic

0.02562
0.00784
0.01283
0.01816
0.00820
0.01498
0.00778
0.00667
0.00621
0.00529
0.00570
0.005699
0.00712
0.00877
0.00690
0.00306
0.01009
0.00778
0.00856
0.00896
0.01072
0.00882
0.01238
0.01004
0.01099
0.00974
0.00941
0.00972
0.01312
0.01425
0.01202
0.01384
0.01348
0.01751
0.01687
0.02362
0.02083
0.02333
0.01224
0.01568
0.02222
0.03241
0.03298
0.03622
C.04256
0.04534
0.04491
0.05892
0.05278
0.0593¢
0.07813
0.09149
0.0ase2
0.09622

Survivor
Ratio

0.87438
0.89216
0.98717
0.98134
0.99180
0.98502
0.99222
0.88333
0.99379
0.99471
0.99430
0.99301
0.25288
0499323
0959310
0.99094
0.95991
0.89222
059144
0.99004
0.95928
0.99018
0.98762
0.98996
0.98901
0.99026
0.99059
0.99023
0.98688
0.88575
0.98798
0.98616
0.98652
0.98249
0.08313
0.97638
0.97907
0.97667
0.93776
0.98432
Q.97778
0.96759
0.96702
D.96374
0.55744
0.95466
0.23509
0.94308
0.94722
0.94064
0.52187
0.20851
0.91408
0.90378

Percent Surv
at Baginning

of Interval
106.00
97.44
96.68
9544
23.71
92.94
91.85
90.84
90.23
89.67
89.20
88.589
88.07
87.44
86.85
86.25
85.47
84.61
83.95
83.23
82.40
81.52
80.72
79.72
78.892
78.05
77.29
76.56
75.82
74.83
73.76
72.87
71.86
70.89
69.85
68.48
66.86
65.46
63.53
63.15
&2.16
€80.78
58.81
56.87
54.81
52.48
50.10
47.85
45.13
42.75
40.21
37.07
3368
30.79
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Observed Life Table
Scenario:  (hio 2007 Distribution Accounts
Account: QECO 101/6-370 Meters

Val. 4B, Attach. PRC-1, p. 167

Placament Band: 1321 - 2006 ' Observation Band: 1999 - 2006
Qge at Exposures Retirements Percent Surv
eginning at Beginning During Retirment Survivor  at Beginning
of Interval of Interval Interval Ratio Ratio of interval
535 820,301.96 100,474.85 0.12249 0.87751 27.83
54.5 601,219.52 8177455 0.13602 0.86398 24 42
55.5 359,877.33 41,050.29 0.11407 0.86593 21.10
56.5 280,241 .49 2551248 0.08104 0.90896 18.69
57.5 23681201 13,549.14 0.05721 0.94279 16.93
58.5 ©190,296.32 14,449 89 0.07593 0.92407 16.02
59.5 154,528.18 8,160.14 0.05928 0.84072 14.80
60.5 19,304.75 3,851.51 0.19861 0.80139 13.92
81.5 14,704.06 2,256.31 0.15343 0.84857 11.18
B2.5 18,534.61 4,448 63 0.24003 0.75887 9.45
63.5 19,366.98 420682 0.21723 0.78277 7.18
645 13,215.19 4 604.54 0.34847 0.65153 562
65.5 746441 1,377.82 0.18462 0.81538 366
66.5 6,086.59 1,478.37 0.24281 0.75719 2.98
675 4.608.22 700.68 0.15213 0.84787 2.26
68.5 3,807.54 1.636.77 0.41888 0.58112 1.92
69.5 2,191.30 1,327.67 0.60812 0.39388 112
70.5 770.45 1,176.37 1.52727 -0.52727 0.44
7.5 0.00 0.00 0.00000 0.00000 -0.23
725 0.00 0.00 0.00Q00 0.00000
7358 0.00 0.00 0.00000 0.00000
745 52.34 0.00 0.00000 1.00000
755 52.34 0.00 0.00000 1.00000
. 76.5 £98.03 0.00 0.00000 1.00000
775 §98.03 0.00 0.00000 1.00000
745 £898.03 2868 0.03229 0.96771
79.5 869.35 0.00 0.00000 1.00000
80.5 889.35 463.44 0.53280 0.48720
81.5 405.81 0.00 0.00000 1.00000
825 382.25 0.00 0.00000 1.00000
83.5 382.25 0.00 0.00000 1.00000
84.5 0.00 0.00 0.00000 0.00000
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Whole Life Depraciation Accrual

Account: OECO 101/6-370 Meters

Dispersion: 4 -m1
rage Nat Salvage Rate: -10.00%
ure Nat Salvage Rate: -10.00%

Broad Group Procedure

January1, 2007

Vol. 48, Attach, PRC-1, p. 168

]
Period Accrual Accrual Rate
Plant Amt (Years) (Dollars) (Percent)
Pre- 2007 Additions $100,387,988.63 $3,496,200.18 3.186237
VWhole Life 34 $3,530,017.58
Amortization 0 $0.00
Retirements $2,640,773.70 34 $42,718.40
2007 Additions $0.00 $0.00 0.000000
Whole Life $0.00
Retirements 50.00 0.00 $0.00
Total: $109,337,938 63 * $3,406,299.18 3196238
Averaga: $108,067,601.78 $3,496,299.18 3.235289
Grand Total: $109,387,988.63 * $3,496,299.18 3198238
l * Excluding 2007 Ratirements
03116/2007
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Agcount: QECO 101/6370 Meters
spersion: 34.00 - R1
Met Salvage Rate: -10.00%
uture Net Salvage Rate: -10.00%
Broad Graup Procedure
January 1, 2007
P ————— e—— e e e
Surviving Remaining Net Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratlo Factor Net Plant Accrual
2006 0.50 $5,056,074.46 34.00 32.63 1.0880 1.0000 $5,501,023.44 $163,578.88
2005 1.80 $6,002,818.78 34.00 32.89 1.0642 1.0000 $6,387,772.80 $194,202.37
2004 2.50 $0.00 34.00 3216 1.0405 1.000 $0.00 $0.00
2003 3.50 - $2,695,049.14 34.00 3.4 1.0171 1.0000 $2,741,226.47 $87,102.77
2002 4.50 $1,388,457.04 34.00 30.72 0.2933 1.0000 $1,380,017.65 $44,920.67
2001 5.50 $2,217,323.77 34.00 30.01 0.9769 1.0000 $2,152,793.719 $71,736.95
2000 8.50 $2,110,752.03 34.00 29.30 0.9481 1.0000 $2,009,6550.45 $68,580.21
1998 7.50 $1.759,004.49 34.00 28.60 0.9254 1.0000 $1,627,776.45 $56,908.97
1998 8.50 $3,536,537.26 34.00 21 0.9029 1.0000 $3,193,132.91 $114,417.38
1997 9.50 $1,704,589.33 34.00 2722 0.8806 1.0000 $1,500,982.50 $55,148.43
1996 10.50 $1,379,167.20 34.00 26,53 0.3583 1.0000 $1,183,802.99 $44,620.12
1995 11.50 $1,351,961.99 34.00 2585 0.8363 1.0000 $1,130,632,56 $43,720.85
.1994 1250 §2,335,960.36 34.00 2517 0.8144 1.0000 $1,905,611.34 $75,704.59
1893 13.50 $3,376,488.96 34.00 24 50 0.7926 1.0000 $2,676,251.38 $108,230.35
1992 14.50 $4.620,130.49 34.00 2383 0.7710 1.6000 $3,562,297.00 $149,474.51
1981 16.50 $6,635,780.29 34.00 2317 0.7486 1.0000 $4.974,475.74 $214,837.30
1980 16.50 $5.062,807.71 34.00 2252 D.7285 1.0000 $3,688,000.26 $163,796.72
4989 17.50 $6,006,313.17 34.00 2187 0.7075 1.0000 $4,313,165.84 $197,233.66
1986 18.50 $5.679,811.48 34.00 21.23 0.6868 1.0000 $3,800,796.80 $183,758 81
1937 19.5¢ $5.013,250.64 34.00 20.80 0.6663 1.6000 $3,340,402.46 $162,193.40
1986 20.50 $3,395,261.00 34.00 19.97 0.6461 1.0000 $2,193,715.91 $109,3456.68
1985 21.50 $1,806,918.43 34.00 19.36 0.6262 1.0000 $1,181,583.15 $81,047.38
1884 2250 $2,161,890.34 34.00 18.75 0.6066 1.0000 $1,311,330.46 $69,943.51
1983 23.50 $1,624,848.30 34.00 18.15 0.58T73 1.0000 $954,081.71 $52,562.15
1982 24.50 $1,436,003.48 34.00 17.56 0.5682 1.0000 $844.415.72 $48,076.74
1981 25.50 $2,545,367.24 34.00 1689 0.549¢ 1.0000 $1,300,376.63 $82,382.47
1980 26.50 $2,456,933.98 34.00 15.42 0.5312 1.0000 $1,305,110.05 $79,4539.04
1979 27.50 $2,243,354.99 34.00 15.86 a.5132 1.0000 $1,151,235.73 §72,580.43
1978 28.%0 $1,442,986.18 34.00 1531 0.4955 1.0000 $714,942.54 $48,684.85
1977 29.50 $1,918,173.76 34.00 14,78 0.4731 1.0000 $917,076,77 $62,058.56
.1915 30.50 $1,434,572.38 34.00 14.25 0.4811 1.0000 $661,431.31 $46,412.64
1975 .50 $1,355,629,95 34.00 13.73 0.4444 1.0000 $602,337.63 $43,853.62
1974 3250 $1,958,853.13 34.00 1323 0.4280 1.0000 $3348,362.70 $83,374.66
1973 33.50 $2,616,471.57 34.00 12.73 0.4119 1.0000 $1,077,840.33 $84,650.55
' 0311612007
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Account: OECQ 101/6-370 Meters
jspersion: 34.00 . - R1

ge Net Salvage Rate: -10.00%
uture Net Salvage Rate: -10.00%
Broad Group Procedure

January 1, 2007
- ]

Surviving Remaining  Net Plant Alloc Computed
Vintage Age Plant Avg Life Lite Ratlo Factor Net Plant Accrual
1972 34.50 $1,552,142.13 34.00 12.25 0.3062 1.0000 $615,019.54 $50,216.36
1971 35.50 $1,184,385.51 34.00 1177 0.3808 1.0000 $451,058.73 $38,318.35
1970 38.50 $497,812.68 34.00 1.3 0.3658 1.0000 $182,079.28 $16,105.70
1969 37.50 $428.960.65 34.00 10.85 0.3510 1.0000 $150,564.13 $13.978.79
1968 36.50 $410,247 .54 34.00 10.40 0.3385 1.0000 $138,052.91 $13272.M1
1987 39.50 $600,210.93 34.00 9.96 0.3223 1.0000 $193,473.85 $19,418.53
1966 40.50 $2,613,530.33 34.00 9.53 0.3085 1.0000 $806,109.81 %$84,555.39
1965 41.50 $706,736.36 34.00 911 0.294¢ 1.0000 $208,405.00 $22,865.00
1964 42.50 $313,995.50 34.00 a7 D.2B16 1.0000 $32,413.21 $10,133.68
1863 43.50 $289,695.52 34.00 B.30 0.2685 1.0000 $77,796.76 $9,372.50
1962 44.50 $389,034.49 34,00 7.91 0.2558 1.0000 $99,507 45 $12,586.41
1961 45.50 $559,501.03 34.00 7.52 0.2433 1.0000 $136,118.40 $18,101.50
.060 48.50 $379,915.68 24.00 714 023aN1 1.0000 $87,782.67 $12,201.39
1959 47.50 $394,670.09 34.00 6.77 0.2191 1.0000 $86,4650.88 $12,768.74
1958 48.30 - $304,529.94 34.00 641 0.2073 1.0000 $31,801.08 $12,784.20
1957 49.50 $370,981.39 34.00 6.05 0.1958 1.0000 $72,656.40 $12,002.34
1956 50.50 $367,454.32 34.00 571 0.1846 1.0000 $67,834.26 $11,868.23
1958 51.50 $371,872.60 34.00 5.35 01738 1.0000 $64,534.53 $12,031.27
1954 52.50 $212,555.83 34.00 5.03 0.1627 1.0000 $34,590.16 $0,876.830
1953 53.50 $124,900.45 34.00 47D 0.1522 1.0000 $28,133.77 $5,982.07
1952 754.50 $166,251.25 34.00 438 0.1418 1.0000 $23,573.97 $5,378.72
1851 $5.30 $168,340.83 .00 4.07 0.1316 1.0000 $22,161.37 $5,445.32
1950 56.50 $48,798.18 34.00 3.75 0.1217 1.0000 $5,938.38 $1,5T8.76
1949 57.50 $23,385.41 34.00 346 0.1118 1.0000 $2,617.32 $756, 59
1943 58.60 $37,103.08 34.00 i1e 0.1023 1.0000 $3,708.70 $1,200.39
1947 50.50 $22,702.69 34.00 2.87 0.0928 1.0000 $2,106.53 $T34.50
1948 60.50 $129.475.83 34.00 257 0.0833 1.0000 $10,755.58 $4,188.92
1845 61.50 $1,572.33 34.00 2.28 0.0737 1.0000 $115.82 $50.87
1944 62.50 $1,765.76 34.00 1.97 0.0639 1.0000 - $112.95 $57.22
1943 63.50 $126.70 34.00 1.65 0.0535 1.0000 $6.78 $4.10
.942 84.50 $1,231.97 34.00 1.32 0.0428 1.0000 $52.76 - $39.36
1949 65.50 ‘ $694.10 34.00 1.00 0.0324 1.000¢ $22.51 $22.45
1940 66,50 $0.00 34.00 0.70 0.0228 1.0000 $0.00 $0.00
1930 §7.50 $0.00 34.00 0.42 0.0136 1.0000 $0.00 $0.00
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Generation Arrangement Report
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Account: OECQ 101/6-370 Meters
Dispersion: 3.0 . R1i
age Net Salvage Rate:  -10.00%
ure Net Salvage Rate: -10.00%
Broad Group Procedure

January 1, 2007 ‘
. - ________________________________________________ - |

Surviving Remaining  Net Plant Alioc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
1934 68.50 $0.00 34.00 0.00 0.0000 4.0000 $0.00 $0.00
1037 69.50 $79.47 34.00 0.00 0.0000 0.0000 $0.00 $0.00
1936 70.50 $9317 . 34.00 0.00 0.0000 0.0000 $0.00 $0.00
1035 71.50 $0.00 34.00 0.00 0.0C00 0.0000 $0.00 50.00
1924 82.50 $0.00 34.00 0.00 0.0000 0.0000 $0.00 $0.00
1922 84.50 $0.00 34.00 0.00 ¢.0000 0.0000 $0.00 $0.00
$109,387,988.63 34.00 21.48 0.6954 1.0000 $76,084,503.88 $3,539,017.58
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Depreciation Reserve Summary Val. 4B, Attach. PRC-1, p. 173

Account: OECO 101/6-370 Meters
Scenario:  Ohio 2007 Distribution Accts ADR

.crsion: 4-R1
rage Net Salvage Rate: -10.00%

Futurs Net Salvage Rate: -10.00%

Broad Group Procedura

January 1, 2007
Dspreciation Reserve Net Plant
Plant Amt Amount Ratio Amount Ratio
L i ]
Recorded $109,287,988.63 $48,413,411.01 0.4242 $73.913,376.48 0.8757
Computed $109,387,988.53 $44,262,283.61 0.4046 $76,064,503.88 0.6954
Difference $2,151,127.40 0.0197 (§2,151,127.40) -0.0197

Page 1 of 1 | : 0311612007
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S - e

. Ohio Edison Company

Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 371 Installation on Customer Premises
Life and lowa Survivor Curve
Current Life and lowa Survivor Curve is 22.5 SQ.
Actuarial Life Analysis
35 S1 best fit using 1999 - 2006 data.
Industry Survey - EEI Survey of Depreciation Statistics 2003

Service Life Range 14 to 60 Years.

Recommendation

Change ta remaining life of 5 years.

. Comments:
The Company is exiting the outdoor lighting installed on customer premises in 5 years.

Salvage Factor Estimates

Current Net salvage Rate is 0%
Proposed Net salvage Rate 0%
Comments:

Summary of Recommaendations
5 Remaining Life

lowa Curve
0 % Net Salvage

Yol. 4B, Attach, PRC-1, p. 175
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scenario:
Account:

Placement Band:

@
eginning

of Interval
0
0.5
1.5
25
3.5
4.5
5.5
6.5
7.8
85
8.5
10.5
11.5
12.5
12.5
14.5
16.5
16.5
17.5
18.5
19.5
20.5
215
.22.5
235
245
255
265
275
285
29.5
30.5

1972 - 2006

Exposures

at Beginning

of Intervat
4,210,032.10
. 3,215,263.95
4,713,883.34
£,008 491.59
7,246,908.91
8,386,928.20
9,145,468.86
9,632,378.94
. 10,888,302.99
11,383,034.38
11,707,640.61
11,533,6839.46
10,548,746.32
8,082 332.91
7.704,066.74
6,290,566.81
4 897,834.01
3,254,019.10
1,824,387.92
799,339.04
197,751.98
76,181.29
7,118.85
2,152.02
2,152.02
2,152.02
1.070.55
1.070.55
§16.87
516.87
516.87
Q.00

Observed Life Table

Ohig 2007 Distribution Accounts
DECC 101/6-371 Inst on cust prem

Retirements
During
Interval

511.89
1,143.99
1.092.03
6,552.94
6,656.07

19,844.32
23,706.60
41,951.11
24,857 44
41,471.86
121,866.82
101,519.32
112,959.81
140,433.20
113,056.88
1168,450.33
37,143.24
25,185.87
42,857.48
12,762.43
1.307.80
0.00

0.00

.00

C.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

Dbservation Band: 1999 - 2006

Retirment
Ratio

0.00012
0.0003&
0.00023
D001
0.00092
0.00237
0.00259
0.00427
0.00228
0.00364
0.01041
0.00880
0.01071
0.0154&
0.01479
0.018383
0.00791
0.00774
0.02349
0.01597
0.00661
0.00000
Q.00000
0.00000
0.00000
0.00000
0.00000.
0.00000
0.00¢00
0.00000
0.00000
0.00000

Survivor
Ratio

0.99988
0.99964
0.99977
0.99889
0.99908
0.99763
0.99741
0.99573
0.99772
0.99526
0.98959
0.99120
0.98929
0.98454
0.98521
0.08117
0.99208
0.99226
0.97651
0.98403
0.99338
1.00000
100000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
0.00000

Percent Surv
at Beginning
of Interval
100.00
99.99
99.95
99,93
§9.62
89.73
99.44
99.23
88.81
98.58.
98.22
a97.20
96.34
85.31
83.84
5245
20.71
89.99
89.29
87.19
85.80
85.23
85.23
85.23
858.23
85.23
- 85.23
85.23
85.23
85.23

85.23

85.23

Val. 4B, Atach. PRC-1, p. 177



Vol. 4B, Attach. PRC-1, p. 178

9z 62~ (g6'E15'162)  OZ'BE 61'95G'06E 000 000 88 LZ Er0'66 £Z'/¥2 968
956~ 95°6F 2Lv0B'LEL)  0ERL 10'920'661 000 00’0 PLEL vZ'LLL'ED BT Y 992 2002 SISBlBId JMUGISND UD (B8 LLE OD30
00'E0Z- 00°€02- (8L'BZEP0L}  1L'8LE v L60'ZLE 000 000 Zisi 07’8922 oS +8E'1S S00Z SISHWRL JOLMISNT) Uo [[BISH LIS 0030
Mo} o e (Le'0sk'L) S0l sigr'e 000 000 50'1 89'562T | 65'986'EZ1 y00Z siSeliale JOWMSNY Lo [B18W |/E 0030
08’k 08t~ (6¥'085'1) 18°€ DLZ9EE 000 000 oLe 19°LLE') 0£'620'99 €002 Sisalua.d Jawaisny uo sl LAE 0230
09°EL- pgct- (Z1'262'51) LLEE 8£'B95'5E 00'e 000 v o8 T ez LiEoe 25822'0L1 o0z SiSaLUR.] JOWRIEND) U0 eisut LAE 0530
T A XA 62°12- {26'ev0'L2) ozZ'2t 98'5LL°2) 000 000 g0 (L1'¥28'8) S0'vPa'ee L00Z Sisalialy Jetun)sny uo |ejsw LLE 0330
LL'§ (FX-3 (0Z'9.%'8) 06°gi o' ¥e0'cE 000 D00 5L'8 8Z'A09'Cl £9'220'091L 0002 SISeLUD) JOWDISND LD 128y LLE O30
050 0g'o- (16 g8%) #5'0 €100 000 000 P00 64 €8 L5'6¥6'26 66861 SISBllald Jewaisny un sy LiE 0D30
Y d unoury d unoiy 2d junotny 134 Jjupouwy Uy P 7N unoddy
IA-b
SUEAJEG BN EAOWSSY JO 1555 SuIney {tis85) ehEANS $80.D
uodey sisfjeuy abeajeg 19N



Whole Life Dapreciation Accrual
Vol. 48, Atlach, PRC-1, p. 179

Account: OECO 101/6-371 Inst on cust prem

Dispersion: 30 - 51
Qng Net Salvage Rate: 0.00%
ure Nat Salvage Rate: 0.00%
Broad Group Frocedure

January 1, 2007

Period Accrual Accrual Rate
} . Plant Amt (Years) {Dollars) (Percent)
.

Pre- 2007 Additions $19,225,412.46 $635,815.90 3.307164
Whole Life 30 $640,847.08
Amortization 0 $0.00
Retirements $301,805.11 30 $5,031.50

2007 Additions $0.00 $0.00 0.000000
Whole Life $0.00
Retiraments $0.60 0.00 $0.06

Total: $10,225412.46 * $635,815.50 3.307167

Average: $19,074,464.91 $635,815.50 3333333

Grand Total: $19,225,412.48 $635,815.50 3.307167

* Excluding 2007 Retirements

Paga 1 of 1 03/16/2007



G ti rt
enaration Arrangﬁment Repo Vol. 48, Attach. PRC-1, p. 180

Account: OECO 101/6-371 Inst on cust prem
Digpersion: 30.00 - St
a Net Saivage Rate: 0.00%
uture Net Salvage Rate: 0.00%

Broad Group Procedure
January 1, 2007
Surviving Remaining Net Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual

2006 0.50 $1,069,191.30 30.00 29.50 0.9833 1.0000 $1,051,370.01 $35,620.73
2005 1.50 $574,428.56 30.00 28.51 0.5502 1.00a0 $545,834.97 $19,147.62
2004 2.50 $0.00 30.00 27.53 0.9176 4.0000 $0.00 $0.00
2003 3.50 $243,234.57 30.00 26.57 0.8855 1.0000 $215,392.83 $8,107.82
2002 4,50 $406,060.5¢ 30.00 25.63 0.8543 1.0000 $346,897.70 $13,535.35
2001 550 $883,875.42 30.00 24.72 0.8238 1.60G0 $481,060.30 $18,482.81
2000 6.50 §704,306.47 30.00 23.33 0.7944 1.0000 $550,482.19 $23,476.28
1998 7.50 $614,519.79 30.00 2297 0.7658 1.0000 $470,603.41 $20,483.99
1998 a.50 $936,645.98 30.00 22.15 0.7382 1.0000 $891,401.18 $31,221.52
1987 9.50 $1,111,925.39 30.00 21.34 0.7114 1.0000 $791,033.80 $37,064.19
1996 10.50 $1,243,556.77 .0 20.57 0.5856 1.0000 $552,604.97 $41,451.89
1995 11.50 $1,513,674.39 30.00 19.82 0.8807 1.0000 $1,000,102.37 $50,455.81
‘94 12.50 $1,524.8674.14 30.00 19.10 0.5368 1.0000 $970,767.28 $50,829.14
1893 13.50 $1,331,117.95 30.00 13.40 0.6134 1.0000 $816,534.34 $44,370.60
1992 14.50 $1,312,998.97 30.00 1713 0.5910 1.06000 $775,904.26 $43,766.63
1991 15.50 $1,414,282.47 30.00 17.08 0.5693 1.0000 $833,324.16 $40 14275
1990 16.50 $1,406,671.67 30.00 16.45 0.5484 1.0000 $771,416.76 $46,089.06
1969 17.50 $1,405,516.78 30.00 15.85 0.5282 1.0000 $742,352.06 $46,850.56
1988 18.50 $982,191.40 30.00 18.26 0.5088 1.0000 $499,512.80 $32.733.1
1987 18.50 $588,378.31 30.00 14.89 0.4898 1.0000 $288,579.48 $10,845.94
1986 20,50 $120,262.89 30.00 14.14 84T13 1.0000 $56,678.2% $4,008.76
1945 21.50 $69,062.34 30.90 13.80 0.4535 1.0000 $31,312.10 $2,302.08
1884 22.50 $5.482.80 30.00 13.09 0.4362 1.0000 $2,352.24 5182.78
1981 25.50 $1,001.47 30.00 11.62 0.3874 1.0000 $41B.95 $36.05
1979 27.50 $553.88 J30.00 10.71 8.3570 1.0000 $197.87 $18.48
1976 30.50 $516.87 30.00 9.43 0.3143 1.0000 $162.45 $17.23
$19,225,412.48 30.00 19.98 0.6659 1.0000 $12.801,435.51 $640.847.08

Pama t nf 4 0316/2007



Depreciation Reserve Summary

Account:  QECO 101/6-371 Inst on cust prem
Scenario:  Ohio 2007 Distribution Accts ADR

‘grsiom 30-51
rage Net Salvage Rate: 0.00%

Future Net Salvage Rate: 0.00%

Broad Group Procedure

January 1, 2007

vol. 4B, Attach. PRC-1, p. 181

Page 1of 1 : ~

Depracigtion Resorve Net Plant
Plant Amt Amount Ratio Amount Ratio
.
Recorded $19,225 412.46 $8,208,328 84 0.4318 $10,922,083.60 0.5885
Computed $19,225,412.46 $6,423,076.95 0.3341 $12,801,435.51 0.6659
Difference $1.872,351.91 0.0874 (§$1,672,351.91) -0.0974
0316/2007



Vol. 48, Attach. PRC-1, p. 182



Vol. 4B, Attach. PRC-1, p. 183

. Ohio Edison Company

Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 373 Street Lighting
Life and lowa Survivor Curve
Current Life and lowa Survivor Curve is 25 SC.
Actuarial Life Analysis
14 L0.5 best fit using 1999 - 2006 data.
industry $Survey - EEl Survey of Depreciation Statistics 2003

Service Life Range 14 1o 32 Years.

Recommendation

Continue to use 25 SC Based on Industry Standards.

. Camments:

The actuarial study did not produce a reasanable life for this street lighting account. Based on the
EEI indusiry Standards a 25 year average life is justifiable.

Salvage Factor Estimates

Current Net saivage Rate is -5%
Proposed Net salvage Rate -5%
Comments:

Industry Averages per the 2003 EE! Study for the Net Salvage Rate range from 60% to -157%. The
1999-2006 activity has an average of -44.5%; as this is based on limited data the -5% rate is
suggested.

Symmary of Recommendations

25  Average Service Life
lowa Curve

. 5 % Net Salvage




Vol. 4B, Attach. PRC-1, p. 184
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Scenario:
Account;
Placement Band:

Q::
ginning

of Interval

1]
0.5
1.5
2.5
3.5
45
55
6.5
7.5
85
8.5

10.5
15
125
13.5
14.5
15.5
16.5
17.5
18.5
19.5
20.5
15
@
23,
245
255
26.5

275

285
285
305
s
325
335
4.5
355
36.5
375
38.5
39.5
40,5
415
425
4315
44.5
455
46.5
°:
485
49.5
50.5
5185
525

1921 - 2008

Exposures
at Beginning

of interval
11,855,190.55
7.730,391.39
6,993,842.00
7,8B80,968.32
7,304,252.37
6,774,490.71
8,031,125.80
4,865, 164.81
4,067,218.88
3,218,789.84
2,856,083.47
2,154,938 54
1,878,671.06
1,487,857 48
1,168,867.21
1,008,144 13
813,095.90
671,485.78
596,713.46
513,580.11
331,838.39
230,362.41
147,9681.51
108,559.33
114,113.82
173,588.30
209,664 .47
191,683.12
237,309.71
276,883.05
197,591.24
151,539.04
138,103.43
4433272
-24 459 56
-16,785.31
-19,070.65
-38,383.72
-39,750.31
-18,762.11
1.625.40
3,200.85
1,535.82
2,878.22
2,501.21
12,680.16
11,565.16
11,186.40
9,428.34
7.624.53
7,128.59
5,210.44
3,908.92
2,593 63

Observed Life Table

Ohio 2007 Distribution Accounts
QECO 101/8-373 Street lighting

Retirements
During
Interval

14,640.87
118,283.88
18,341.26
136,610.60
158,781.80
454,569.84
1,050,991.64
308,781.75
173,832.39
130,613.51
157,168.49
77.161.83
201,024.26
169,2688.90
144,626.65
106,464.55
69,109.28
56,047.76
58,918.61
34,456.17
71,594.19
41,012.88
16,927.32
574489
12,735.70
11,455.23
42.700.78
50,060.00
38,662.40
133,522.01
68,907.15
106,759.08
90,268.59
62,812.9¢
1,199.86
8,847.55
14,876.27
29,450.04
5,888.77
8,609.25
1,964.52
2414.41
1,298.81
3,257.88
2,139.22
1,649.80
1,122.64
1,680.23
1.029.78
748,15
1,374.99
419.01
470.55
212.50

Cbservation Band: 1989 - 2008

Retirment
Ratio

0.00123
0.01530
0.00277
0.01712
0.02174
0.06710
0.17426
0.06306
0.04274
0.04058
0.05501
0.03521
0.10700
0.11378
0.12373
0.10560
0.08499
0.08347
0.09874
D.0G717
0.21575
0.17804
0.11438
0.05290
0.11161
0.06599
0.20371
0.26118
C.16292
0.48258
0.34874
0.70450
0.65364
1.86798
-0.04906
-0.52714
-0.78003
-0.76715
-0.14760
-0.43583
1.20823
0.75202
0.84570

1.13204.

0.85526
0.13013
Q.09710
0.150t8
0.10924
0.08810
0.19287
0.08042
0.12049
0.08211

Survivor
Ratio
0.99877
0.98470
0.99723
0.982a8
0.97826
0.93280
0.82574
0.93694
0.95726
0.95042
0.94489
1.96419
0.89300
0.83622
0.87627
0.89440
0.91501
0.91653
0.90126
0.893283
0.78425
0.52196
0.88581
0.94710
0.88828
0.93401
0.79629
0.73884
0.83708
0.51742
0.65128
0.29550
0.34638
-0.86798
1.04906
1.52714
1.78003
1.76715
1.14760
1.43583
-0.20923
0.24798
0.15430
-0.13204
0.14474
0.86987
0.50290
0.84981
0.80076
0.90190
0.80713
0.91958
0.87951
0.91789

Percent Surv
at Baginning
of Intarval

100.00
89.88
298.35
98.08
96.40
94 30
87.97
7264
68.06
65.15
62.51
58.07
56.95

- 50.86
45.07
38.49
35,32
3232
29.62
26.70
24.91
19.54
16.06
14.22
13.47
11.97
1118

8.90
6.58
5.81
2485
1.88
0.55
0.19
-0.16

Val. 48, Attach. PRC-1, p. 185



Observed Life Tahle
Scenario:  Dhio 2007 Distribution Accountis
Account: QECQ 101/6-373 Street lighting

Vol. 4B, Attach. PRC-1, p. 186

Placement Band: = 1921 - 2006 Observation Band: 1999 - 2006
an at Exposures Retirements Percent Surv
ginning at Bapginning During Retirment Survivor at Beginning
of Interval of Interval Interval Ratio Ratic of Interval

53.5 1,561.80 58.41 0.03713 0.96287
545 §32.89 253.82 0.40126 0.59874
555 320.30 18.29 0.05625 0.94375
56.5 1,299.93 163.28 0.12538 0.87462
57.5 1,179.20 : 139.38 0.11790 0.88210
58.5 1,050.50 81.00 Q.07707 0.92293
59.5 969.50 33.68 0.03505 0.96495
€60.5 935.84 13.16 0.01359 0.96611
61.5 6,651.73 1,285.22 019317 0.60683
B2.5 5,366.51 69.24 0.01286 0.98714
63.5 5,297.27 700.35 0.13215 0.B67B5
64.5 3,736.48 175.47 0.04684 0.95316
B85.5 3,561.01 705.48 0.19798 0.80202
B6.5 2,855.63 481.32 0.16842 0.83158
875 2,439.41 148.46 - 0.08068 0.93832
685 7,483.03 745.08 0.09856 0.90044
69.5 5,262.86 0.00 0.00000 1.00000
70.5 6,475.00 0.20 0.00000 1.00000
71.5 6,546.08 5.40 0.00078 0.99924
725 8,020.68 3.08 0.00037 0.99963
73.5 8.017.60 £8.20 0.00848 0.99152
74.5 7.949.40 0.00 0.00000 1.00000
.77'5.5 7,884.20 0.00 0.00000 1.00000
6.5 269212 0.00 0.00000 1.00000
715 2692.12 0.00 0.00000 1.00000
78.5 1,480.00 0.60 0.00000 1.60000
79.5 1,480.00 0.00 0.00000 1.00000
80.5 0.00 0.00 0.00000 0.00000



Vol. 4B, Attach. PRC-1, p. 187
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Whele Life Depreciation Accruat
Vol. 4B, Attach. PRC-1, p. 188

Account: DECO 101/6-373 Street lighting
Disparsion: 25 -8C

tge Net Salvage Rate: -5.00%
re Net Salvage Rate: -5.00%
Broad Group Procedure

January 1, 2007

Pariod Accrual Accrual Rate

Plant Amt {Years} {Doliarsj (Percent}

Pre. 2007 Additions $13,326,087.65 ‘ $552,667.38 4147263
Whaole Life 25 $559,073.10
Amortization 0 $0.00
Retirements $305,034.35 5 $6,405.72

2007  Additions $0.00 $0.00 0.000000
Whoie Life $0.00
Retiraments $0.00 0.00 $0.00

Total: $13,326,087.65 * $552,667.318 4,147266

Average: $13,173,570.48 $552,6567.38 4.195274

Grand Total: $13,326,087.65 ~ $552,667.38 4.147266

* Excluding 2007 Retirements
04/03/2007

Dana 1 nf1



Generation Arrangement Report
Vol. 4B, Attach. PRC-1, p. 189

Account: OECO 101/6-373 Street lighting
Dispersion: 2500 - SC

o Net Salvage Rate: +5.00%
re Net Salvage Rate: -5.00%

Broad Group Procedure
January 1, 2007

— A — I —— s S
Surviving Remaining Net Piant- Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factar Net Plant Accrual
— — —— e ———— ———————
2006 0.50 $4,247,408.59 25.00 24.75 1.0395 1.0000 $4,415 181,65 $178.391.18
2005 1.50 $2,021,262.51 26.00 24.25 1.0188 1.0000 $2,058,665.87 $84.,893.03
2004 2.50 {$71,471.12) 25.00 2375 0.9975 1.0000 ($71,202.44) ($3,001.79)
2003 3.60 $1,213,006.10 25.00 23.25 0.9765 1.0000 $1,184,500.46 $50,948.26
2002 4.50 $802,506.55 25.00 22.75 D.9855 1.0000 $766,795.01 $33,705.28
201 5.50 $759,292.29 25.00 22,25 0.8345 1.0000 $749,553.65 $31,890.28
2000 6.50 $432,729.48 25.00 211.75 0.8135 1.0000 $395,298.38 $18,174.64
1999 7.50 $697,051.83 258.00 21.25 0.8925 1.6000 $622,118.58 $29,276.17
1998 8.80 $200,866.57 25.00 20.75 0.8715 1.0000 $175,056.22 $B,436.40
1997 9.50 $367,044.48 25.00 20.25 0.8505 1.0000 $312,171.33 $15,415.87
1986 10.50 $662,010.21 25.00 18.75 0.8295 1.0000 5565,727.47 $28,644.43
1986 11.50 $492,943.45 25.00 19.25 0.8085 1.0000 $398,544.78 $20,703.62
4 12.50 $322,402.03 26.00 18.75 0.7875 1.6000 $253,891.6¢ $13,540.95
1993 13.50 $305,712.23 25.00 18.25 0.7665 1.0000 $234,328.42 $12,839.M
18452 14.50 $51,968.95 25.00 17.7% 0.7455 1.0000 $68,562.86 $3,862.70
1581 16.50 $99,418.82 25.00 17.28 0.7248 1.0000 $72,020.01 $4,175.59
1890 16.50 $108,441.49 25.00 16.75 0.7025 1.0¢00 $76,288.59 $4,554.54
1889 17.50 $50,262.56 26.00 16.26 0.8825 1.0000 $34,304.20 | $2,111.02
1908 18.50 $71,963.92 25.00 15.78 0.6615 1.0000 $47,604.13 $3,022.48
1987 " 19.50 $179,744.92 25.00 15.25 0.6405 1.0000 $115,126.56 $7,549.28
19886 2050 $48,555.50 25.00 14.75 0.8195 1.0000 $30,080.13 $2,039.33
1988 21.50 $63,760.08 25.00 14.2§ 0.5985 1.0000 $32,175.41 $2,257.92
1984 22.50 $32,151.39 25.00 13.78 0.5778 1.0000 $18,567.43 $1,350.36
1983 23.50 $5,166.11 25.00 13.26 0.5665 1.0000 $2,874.94 $216.98
1882 24.50 $20,080.83 25.00 12.75 D.5355 1.0000 $10,753.28 $843.39
1981 25.50 $20,656.18 25.00 12.25 0.5145 1.0000 $10,627.60 $867.56
1980 26.50 $2,542.13 25.00 11.76 0.4925 1.0000 $1,254.54 $106.77
1979 27.50 $7,561.31 25.00 11.25 0.4725 1.00040 $3.572.72 $317.58
1978 28.50 $4.609.07 2800 10.75 04518 1.0000 $2,081.00 $193.58
77 29.60 $312.48 25.00 10.25 0.4305 1.0000 $392.82 $38.32
.:?G 30.50 $3.004.47 25.00 8.75 0.4028 1.0000 $1,267.19 $129.97
1975 31.50 $3.441.81 25.00 9.25 0.3885 1.0000 51,337.14 $144.55
1974 J2.50 £6,829.18 25.00 ars 0.3675 1.0000 $2,142.22 $244.83

Bimen 4 ~f 2 04/03/2007



Generation Arrangemant Report
Vol. 4B, Attach, PRC-1, p. 180

Account: OECO 104/8-373 Street lighting
Dispersion: 25.00 - 8C

tge Net Salvage Rate:  -5.00%
re Net Salvage Rate: +5.00%
Broad Group Procedure
January 1, 2007

M -
Surviving Remaining Net Plant Ailoc Computed

Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
1973 3350 $3,346.93 25.00 8.26 0.3465  1.0000 $1,160.40 $140.66
1972 34.50 $972.55 25.00 7.75 03285  1.0000 $316.57 $40.85
1971 3880 $54.91 25.00 7.26 03045  1.0000 $16.72 $2.31
, 1970 36.80 $7,603.36 25.00 6.75 0.2835  1.0000 $2,185.55 $319.34
1989  37.50 $2,742.46 26.00 6.25 02625  1.0000 $982.40 $157.18
1968  38.50 $1,315.70 25.00 5.75 0.2415  1.0000 $317.74 $55.26
1967  39.50 $2,738.66 25.00 5.25 0.2205  1.0000 $624.37 $157.02
1966 40.50 $219.92 25.00 4.75 0.1995  1.0000 s43.87 $9.24
1968  41.50 $891.97 25.00 4.25 04785  1.0000 $159.22 $37.46
| 1964 4280 $814.95 25.00 3.75 01675  1.0000 $128.35 | $34.23
1963 43.50 §642.07 25.00 3.28 01365  1.0000 $73.99 $22.77
1862 4480 $827.27 25.00 275 01155  1.0000 $95.55 $24.75
961 4550 $658.51 25.00 2.35 0.0845  1.0000 $62.24 $27.66
1960 4650 $630.56 26.00 175 00735 10000 $46.35 $26.48
1959 4750 $400.97 26.00 1.25 00525  1.0000 $21.05 $16.84
1958  48.50 $1,501.64 25.00 0.75 00315  1.0000 $47.30 . $63.07
1967 4950 $1,073.04 26.00 0.25 0.0105  1.0000 $11.27 $45.07
:' 1968  50.50 $854.57 25.00 0.00 0.0000  0.0000 $0.00 $0.00
| 1955 5150 $8B4.91 25.00 0.00 0.0000  0.0000 $0.00 $0.00
" 1964 5260 $886.54 25.00 0.00 0.0000  0.0000 $0.00 $0.00
1953 5350 $819.33 26.00 0.00 0.0000  0.0000 $0.00 $0.00
: 1082 54.5p $952.92 25.00 0.00 0.0000 0,000 $0.00 $0.00
n 1951  55.80 $58.77 25.00 0.00 00000  D.0000 $0.00 $0.00
1950  56.50 $0.00 25.00 0.00 0.0000  0.0000 $0.00 $0.00
1948  57.80 $229.05 25.00 0.00 0.0000  0.0000 $0.00 $0.00
1948  58.50 $46.80 25.00 0.00 0.0000  0.0000 $0.00 $0.00
1947 59.50 $0.00 25.00 0.00 0.0000  0.0000 $0.00 $0.00
146 60.5g $0.00 25.00 0.00 00000  0.0000 $0.00 $0.00
1944 6250 $0.00 25.00 0.00 0.0000  0.0000 $0.00 $0.00
1942 64.50 $860.44 25.00 0.00 00000  ©.0000 $0.00 $0.00
.941 65.50 $0.00 25.00 0.00 0.0000  ©.0000 $0.00 $0.00
1940 6650 $0.00 25.00 0.00 0.0000  0.0000 $0.00 $0.00
1937 63.50 $1,480.67 25.00 0.00 0.0000  0.0000 $0.00 $0.00
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Account; OECO 101/6-373 Street lighting

Generation Arrangement Report

Dispersion: 25.00 - 5C
tga Net Salvage Rate:  -5.00%
re Net Salvage Rate: -5.00%
Broad Group Procedure
January 1, 2007
Surviving Remaining Net Plant Allac Computad
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
——— A e N AR
1931 75.50 $65.20 25.00 .00 0.0000 0.0000 $0.00 $0.00
1830 76.50 $5,192.08 26.00 0.00 0.0000 0.0000 $0.00 $0.00
1829 77.50 £0.00 25.00 0.00 ¢.0000 0.0000 $0.00 $0.00
1828 78.50 $1,212.42 25.00 D.0g 0.0000 0.0000 $0.00 $0.00
1927 79.50 $0.00 25.00 0.00 0.0000 0.0000 $0.00 $0.00
1926 80.50 $1,480,00 25.00 0.00 0.0000 0.0000 $0.00 $0.00
$13,326,087 85 25.00 22.44 0.9424 1.0000 $12,5858,039.67 $659,073.10
. 04103/2007

Dana i nf 3
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Depreciation Reserve Summary
Val. 48, Atiach. PRC-1, p. 192
Account:  OECO 101/6-373 Street lighting

Scenario:  Ohig 2007 Distribution Accts ADR

ion: 25-8C
ge Net Salvage Rate: -5.00%

Future Net Salvage Rate: -5.00%

Broad Group Procedure

January 1, 2007

Depreciation Reserve Net Plant
Plant Amt Amount Ratio Amount Ratio
Recorded $13,326,087.65 ($6,049,801.59) -0.4540 $20,042,193.62 1.5040
Computed $13,326,087.65 $1,434,352.36 0.1076 $12,558,039.67 0.9424
Difference {$7.484,151.95) 0.5616 $7,484,153,95 0.5616

Pana 1 0of 1 04/03/2007
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\_Iol. 48, Attach. PRC-1, p. 194

._ Ohio Edisoan Company
Average Life and Salvage Rata Determination
Based On Year End 2006 Data using Baginning Balance 1999

Account 390 Structures and Improvements

Life and lowa Survivor Curve

Current Life and lowa Survivor Curve is 44 R2.

Actuarial Life Analysis

54 3-.5 bast fit using 1999 - 2006 data.

industry Survey - EEl Survey of Depreciation Statistics 2003

Service Life Range 28 o 60 Years.

Recommendation

Continue to use 44 R2 Based on Industry Standards and Actuarial Life Analysis

. Comments:
The current fowa Curve is representative of industry standards foday according to the 2003 EEI Study.
Also, it is a good match with relevant historical data.

Salvage Factor Estimates

Current Net salvage Rate is -10%
Proposed Net salvage Rate -10%
Comments:

Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 20% to -50%. The
current rate of -10% is suggested as it falls within this range.

Summary of Recommendations

44 Average Service Life
R2 lowa Curve
-10 % Net Salvage



Vol. 48, Attach. PRC-1, p. 195
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Scenario:
Account:
Placement Band:

q'ge at
eginning

of Interval

0
0.5
15
2.5
35
45
5.5
6.5
7.5
85
95

105
1.5
125
135
145
15,5
16.5
17.5
18.5
19.5
20.5
.21 5
22.5
735
24.5
255
26.5
275
28.5
29.5
30.5
31.5
32.5
335
3.5
355
36.5
37.5
38.5
305
205
25
425
435
245
455
46.5
.47.5
485
495
50.5
515
62.5

1908 - 2006

Exposures

at Beginning

of Interval

18,444 169.45
6,_?93,540_59
3,581 ,693.66
3.605,489.03
3,157,289.12
5,274 431.79
9,322,671.56
11,188,151.12
11,558,484.11
12,911,027.21
14,604,310.90
16,050,619.69
19,452,322.30
17.511,329.84
25,178 276.68
24,364,589 .49
16,562,465.78
15,693,041.94
16,103,129.39
16,820,874.22
12,543,236.32
12,205,904.28
10,925,105.78
8 .955,187.47
8,374,859.87
9,237,332.44
7.363,435.67
5,324,427.45
5,038,376.27
4,334,6859.28
3,867,375.52
3,971,975.05
3,212,800.0%
1,408,417.87
1,457 501.04
937,110.85
1,085,702.67
870,942.83
1,338,307.95
1,290,272.64
1,859,544.58
4,217,278.98
6,032,984.62
6,528,888.36
5,805,286.32
5,694,314.61
5,785,599.19
573695774

5,056,101.31

2,885925.91
1,314,385.53
739,053.16
736,258.98
733,857.32

.

Observed Life Table

Ohio 2007 General Accounts
OECO 101/6-390 Structures/improve

Retirvaments
During
interval

‘ o.a0
0.00

0.00

0.00

- p.o0
0.00
45,525.59
835,242 87
328,650.51
11,478.71
0.00

0.00
17,531.33
18,967.30
18,254 .43
148,618.60
37,059.81
61,026.59
11,137.51
21,630.95
258.923.81
58,834 01
29,878.23
75,307.74
10,534.43
£,997 .45
424,965 .83
6,431.47
205,653.71
6,566.03
17,228.38
632.97
230712
0.00

42 B76.40
119,257.36
8,716.47
0.00
120.78
24,096.06
0.00

0.00
47,710.35
51,434.61
94,849.27
0.00
5,888.19
7.377.97
9,510.53
92,871.77
0.00

0.00

0.00

0.00

Obsarvation Band:

Retirment

Ratio
0.00000
0.00000
0.00000
0.60000
0.000G00
0.00000
0.00488
0.07465
0.02843
0.00089

0.0000C -

0.00000
0.00090
0.00114
0.00072
0.00610
0.00224
0.00389
0.00069
0.00129
0.02072
0.00482
0.00273
0.00756
0.00126
0.00076
0.05771
0.00121
0.04082
0.00151
0.00434
0.00015
0.00259
0.00000
0.02942
0.12726
0.00920
0.00000
0.00010
0.01888
0.00000
0.000600
0.00794
0.00788
0.01634
£.00000
0.00102
0.00128
0.00188
0.03218
0.00000
0.00000
0.00000
0.00000

Survivor
Ratio

1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
0.99512
0.82535
0.97157
0.99911

1.00000
1.00000
0.99510
0.99885
0.99928
0.99390
0.99776
0.98511

0.995831

0.29871
0.97928
0.99518
0.88727
0.99244
0.96874
0.99924
0.84229
0.93679
D.95918
0.9984¢
0.99556
0.99984
0.99741
1.00000
0.97058
0.87274
0.99080
1.00000
0.99930
0.98132
1.00000
1.00000
0.99209
0.59212
0.88366
1.00000
0.99898
0.99871
0.99612
0.98782
1.00000
1.00000
1.00000
1.00000

1989 - 2006

Percent Surv
at Beginning
of interval
100.00
100.00
100.00
100.00
100.00
100.00
100.00
89.51
82.08
89.46
8d.3a
89.38
89.33
89.30
89.20
89.14
88.60
88.40
88.06
80.00
87.89
86.07
85.66
8543
84.78
84 87
B84.61
79.73
79.63
76.38
76.28
7593
75.92
75.72
75.72
73.4%
64.14
63.55
63.55
£3.54
62.35
62.35
62.35
€1.86
61.37
60.37
60.37
60.31
60.23
60.12
58.19
58.19
58.19
58.15

Val. 4B, Attach. PRC-1, p. 196



Scenario:
Account:

@

53.5
54.5
55.5
56.5
57.5
58.5
59.5
60.8
61.9
82,5
635
€64.5
85.5
&6.5
675
68.5
69.5
70.5
715
72.8
735
74.5
75.5
785
776
78.5
79.5
80.5
81.5
B2.5
83.5
B45
B5 5
86.5
B7.5
Ba.s
895
90.5
91.5
g2.5

ge at
eginning
of Interval

Exposures
at Beginning
of Interval

104,585.62
106,872.94
76,634 .42
34,273.23
22,219.20
22,219.20
12,349.43
3,543.61
3,543.51
207,282.01
207,382.66
207,749.09
207,749.09
207,303.65
222,085.03
394,383.79
384,383.78
187,976.10
277.429.50
281,135.94
191,581.89
195,386.44
180,605.06
8,939.04
24,867.00
267,412 51
262,462.08
207 450.53
207 ,450.52
203,645.98
192 668.58
245,657.52
245,657.52
52,988.97
52,988.97
52,988.97
52,988.97
52,988.97
52,088.97
0.00

QObserved Life Tatile
Ohio 2007 General Accounts

OECQ 101/6-390 Structures/improve
Placement Band: 1308 - 2006

Retirements
During
{nterval

0.00

000

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
000
445.44
0.00
0.00
0.00
632.74
0.00
0.00
89,554.05
0.00
0.00
0.00
0.00
0.00
0.00
1,764.98
0.00
0.00
10,877.43
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

Qbservation Band:
Retirment Survivor
Ratio Ratio
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 © 1.00000
0.00000 1.60000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
(0.00000 1.00000
(.00000 1.00000
0.00214 0.99786
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
Q.00161 0.99839
0.00000 1.00000
0.00000 1.00000
0.31854 0.68146
0.00000 1.06000
0.00000 1.00000
0.00000 1.00000
(.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00672 0.99328
0.00000 1.00000
0.00000 1.00000
0.05390 0.94510
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00Q00
3.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 0.00000

1998 - 2006

Percant Surv
at Beginning
of Interval

58.19
58.19
58.19
58.19
56.19
58.19
53.19
53.19
58.19
5319
53.19
56.19
58.19
58.07
58.07
58.07
58.07
57.98
57.98
57.98
39.51
39.51
39.51
30.51
39.51
39.51
39.51
30.24
30.24
3024
37.42
37.12
3712
3712
3712
ariz
37.12
3712
37.12
37.12

Vel. 4B, Attach. PRC-1, p. 187
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Whole Life Depreciation Accrual
Vol. 48, Attach. PRC-1, p. 199

Account: OECO 101/6-390 Structures/improve
Dispersion: 44 -R2

Qgs Net Salvage Rate:  -10.00%
re Net Salvage Rate: -10.00%
Broad Group Procedwre

danuary 1, 2007

Period Acorual Accrug! Rate

Plant Amt {Years) (Doliars} {Percent)

Pre- 2007 Addilinné $64,262,397.16 $1,513,252.01 2470116
Whole Life 4 $1,525,323.38
Amortization 0 $0.0D0
Retirements $965,709.18 4 $12,071.38

2007 Additions $0.00 $0.00 0.000000
Whole Life $0.00
Retirements $0.00 0.00 $0.00

Total: $61,262,397.16 * $1,513,252.1 2.470117

Average: $60,779,542.57 $1.513,252.01 2489739

Grand Total: $61,262,397.16 * $1,513,252.01 2.470117

.Excluding 2007 Retiremants
03/19/2007

Page 1 of 1



Generation Arrangement Report
Vol. 4B, Attach, PRC-1, p. 200

Account: OECO 101/6-390 Structures/improve
Disperslon: 44.00 - R2

.mqa Net Salvage Rate: -10.00%
ure Net Salvage Rate: -10.00%
Broad Group Procedure
January 1, 2007

Surviving - Remalining Net Plant Alloc Computed
vintage Age Plant Avg Life Life Ratic Factor Net Plant Accruat
2006 0.50 $11,708,961.49 44.00 43,55 1.0887 1.0060 $12,745,211.13 $292,674.04
2008 1.50 $402,580.26 44.00 4265 1.0662 1.0000 $429,223.58 $10,064.76
2004 2,560 $0.00 4400 41.75 1.0438 1.0000 $0.00 $0.00
2003 3.50 $1,315,583.06 44.00 40.86 1.0215 1.0000 $1,343,911.56 $32,889.58
2002 4.50 $498,655.66 44.00 39.88 0.9995 1.0000 $498,385.65 $12,466.39
2p01 5.50 $427,580.58 44.00 39.10 0.9775 1.0000 $417.977.39 $10,800.76
2000 8.50 $113,441.82 44.00 38.23 0.9558 1.0000 $108,424.81 $2,836.05
1999 7.50 $828,792.16 44,00 37.37 0.9342 1.0000 $774,248.25 $20,719.55
4958 8.50 $653,360.30 44.00 36.51 0.9128 1.0000 $596,380.14 $16,334.019
1997 8.50 $2,370,416.91 41.00 35.66 0.8915 1.0000 $2,113,293.39 $59,260.42
1996 10.50 $613,799.83 4.00 3482 0.2705 1.0000 $534,296.20 $15,344.75
1995 11.50 $1,179,957.62 44.00 3188 0.8486 1.0000 $1,002, 527 48 $29,498.94
.994 12.50 $2,671,635.50 44.00 33.16 0.8290 1.0000 $2,214,679.81 $66,780.89
1943 13.50 $3,033,078.00 44.00 32.34 0.8085 1.0000 $2,452,135.37 $75,826.95
1992 14.50 $1,736,535.73 44.00 31,53 0.7882 1.0000 $1,368,727.38 $43,413.39
1991 15.50 $1,083,799.95 44.00 30.73 0.7681 1.0000 $832,496.97 $27,095.00
1990 16.50 $1,648,962.67 44.00 26.93 0.7482 1.0000 $1,233,828.01 $41,224.07
1589 17.50 $1,658,160.90 44.00 29.14 0.728% 1.0000 $1,208,160.61 $41,454.02
1988 18.50 %1,560,121.16 44.00 22.37 0.7092 1.0000 $1,105.418.51 $39,003.03
1987 14.50 #4,104,716.56 44.00 27.60 0.6500 1.0080 $2,831,780.78 $102,502.91
1986 20.50 $601,006.01 44.00 26.84 0.6710 1.0000 $403,264.02 515,025 15
1985 21.50 $2,364,636.01 4400 26.09 0.6523 1.0000 $1,542,342.09 $59,115.90
1884 2250 $962,7B6.42 44.00 25.35 0.8338 1.0000 $610,180.45 $24,069.66
1883 23.50 $2,007,228.47 44,00 24.62 0.6158 1.0000 $1,284,709.44 $52,180.71
1982 24.50 $1,328,507.82 44.00 23.90 0.5875 1.0000 $793,757.08 $33,212.70
1881 25.50 $1,956,745.84 44.00 2319 0.5797 1.0000 $1,134,408.02 $48,918.85
1980 28.50 $2,097,805.67 44.00 2249 0.5623 1.0000 $1.179,503.87 $52,445.14
1979 27.50 $191,5666.30 44.00 21.80 1.5460 1.0000 $104,403.26 $4,789.13
1978 20.5¢ $306,632.37 44,00 2112 0.5281 1.0000 $161,922.18 $7,665.81
1977 29.50 $581,649.99 44.00 20.46 0.5114 1.0000 $297.460.03 $14,541.25
.9‘1’6 30.50 $82,050.34 44.00. 18.80 G.4950 1.000a $40,617.07 $2,051.2¢
1975 31.50 $758,841.85 44.00 19,16 0.4789 1.0000 $363,404.12 . $18,971.08
16874 32.50 $1,711,393.22 44.00 18.52 0.4834 1.0000 $702,574.15 $42,784.833
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Generation Arrangement Report
Val. 4B, Attach. PRC-1, p. 201

Account: QECQ 101/6-390 Structuresfimprove
Dispersion: 44.00 - R2
e Net Salvage Rate: -10.00%
Met Salvage Rate: -10.00%

Broad Group Procedure
January 1, 2007

—
Surviving Remaining Net Plant Alloc Computed
Vintage Age Plant Avyg Life Life Ratio Factor Net Plant Accrual

1973 33.50 $126,888.86 44.00 17.91 0.4476 1.0000 $56,799.26 $3,172.22
1972 34.50 $457,927.78 44.00 17.30 0.4324 1.0000 $198,026.65 $11,448.19
1971 3550 $56,024.52 44.00 18.70 0.4175 1.0000 $23,302.58 $1,400.61
1970 36.50 $205,053.73 44.00 16.12 0.4030 1.0000 $82,636.07 $5,126.34
1960 780 $38,048.68 44.00 16.55 0.3868 1.0000 $14,792.20 $951.22
1968 38.50 $95,279.07 44,00 14.99 03748 1.0000 $35,713.29 $2,361.98
1967 39.50 $13,716.09 44.00 14.45 0.3613 1.0000 $4,955.23 $342.90
1966 40.50 $61,293.06 44.00 13.92 0.3480 1.0000 $21,232.73 $1,532.13
196858 41.80 $28,164.25 44.00 13.44 0.3351 1.0000 $12,750.59 $654,11
1864 42.50 $55,219.24 44.00 12.90 0.3226 1.0000 $17,811.07 $1,380.48
1953 43.50 $468,061.25 44.00 1241 0.3103 1.0000 $145,259.03 £141,701.53
1962 44,50 $29,880.38 44.00 11.94 0.2985 1.0000 $6.918.M $747.04
61 45.50 $552,468.77 44.00 1148 0.2869 1.0000 $158,513.60 $13,811.72
1960 46.50 $40,484.99 44.00 11.03 0.2757 1.0000 $11,161.37 $1,012.12
14959 47.50 $706,716.98 44.00 10.59 0.2648 1.0000 $187,152.77 $17,667.92
1958 48.50 $2,222,310.23 44.00 1047 0.2543 1.0000 $565,057.55 $55,557.76
1957 49.50 £1,497,034.53 44.00 5.76 0.2440 1.0000 $368,314.89 $37,425.86
1956 50.50 $566,137.21 44.00 9.36 0.2341 1.0000 $130,198.24 $13,903.43
1955 51.50 $8,768.91 44.00 8.98 02245 1.0000 $1,966.53 $219.22
1954 £2.50 $11,207.58 4400 8.61 02152 - 1.0060 $2,411.36 $280.19
1953 §3.50 $626,8684.85 44.00 .25 0.2061 1.0000 $129,214.17 $15,671.62
1852 54.50 $1,157.18 44.00 7.88 0.1973 1.0000 $228.35 $28.93
1851 55.50 $30,238.52 44.00 1.55 0.1888 1.0000 $5,708.24 $755.96
1850 56.50 $42,440.20 44.00 7.22 0.1804 1.0000 $7,658.20 $1,061.01
1049 £7.50 $13,865.56 44.00 6.90 0.1724 1.0000 $2,388.44 $346.39
1947 59.50 $8,853.18 44.00 8.27 0.1566 1.0000 $1,386.78 $221.23
1946 60.50 $8,021.01 44.00 5.96 0.1491 1.0000 $1,196.03 $200.53
1944 62.50 $3,464.50 44.00 8.36 0.1341 1.0000 $464.59 $86.51
1942 64.50 $79.01 44.00 4.78 0.4195 1.0000 $9.44 $1.98
1941 65.50 $0.00 44.00 449 0.1122 1.0000 $0.00 $0.00
.935 70.50 $156,073.06 44.00 3.04 0.0780 1.0000 §12,529.50 $4,151.83
1935 71.50 $100.88 44.00 277 0.0682 1.0000 56.96 ' $2.52
1934 72.50 $0.00 44.00 2.48 0.0621 1.0000 $0.00 $0.00
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Generation Arrangement Report

Account: OECO 101/6-390 Structuresfimprove

Dispersion:

44.00

-R2

ge Net Salvage Rate:  -10.00%
ra Nat Salvage Rate:  -10.00%

Broad Group Procedure
January 1, 2007

Vol. 4B, Atach, PRC-1, p. 202

— i —
Surviving Remaining Net Plant Alloe Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
A . R — A

193¢ 75.50 $14,781.38 44.00 1.67 0.0418 1.0000 $618.13 $369.53
193¢ 76.50 $212,795.36 44.00 141 0.0352 1.0000 $7,438.64 $5,319.80
1928 76.50 $0.00 44.00 0.90 0.0226 1.0000 $0.00 $0.00
1927 79.50 $0.00 44.00 0.73 00181 1.0000 $0.00 $0.00
1926 80.50 $5,134.49 44.00 0.60 0.0149 1.0000 $76.46 $128.36
1924 82.50 $3,804.55 44.00 0.00 0.0000 0.0000 $0.00 $0.00
1921 85.50 $0.00 44.00 .00 0.0000 0.0000 $0.00 $0.00
1920 86.50 $192,668.556 44.00 0.00 0.0000 0.0000 $0.00 $0.00
1914 92.50 $52,988.97 44.00 0.00 0.0000 0.0000 $0.00 $0.0D

$61,262,397.16 44.00 9.1 0.7302 1.0000 $44,733,931.22 $1,525,323.38

Page 3 0f3
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Depreciation Reserve Summary
Vol. 4B, Attach. PRC-1, p. 203

Account:  OECO 101/6-390 Structuresfimprove
Scenario:  Ohio 2007 General Accts ADR

rsion: 44 -R2
ge Net Salvage Rate: =10.00%
Future Net Salvage Rate: -10.00%

Broad Group Procedure

January 1, 2007

Depreciation Regerve Net Plant
Plant Amt Amount Ratio Amount Ratlo
Recordad $61,262,397.16 $23,911,710.09 0.3803 $43,476,926.79 0.7097
Computed $61,262,397.16 $22,854,705.66 0.3698 $44,733,931.22 0.7302
Differance $1,257,004.43 0.0205 {$1,257,004.43) -0.0205

Page 1 of 1 03/18/2007
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Vdl. 4B, Aftach. PRC-1, p. 205

‘ Ohio Edison Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 391 Office Furniture & Equipment
Life and lowa Survivor Curve
Current Life and lowa Survivor Curve is 30 L1,
Actuarial Life Analysis
24 51.5 best fit using 1899 - 2006 dala
Industry Survey - EEl Survey of Depreciation Statistics 2003

Service Life Range 3 to 31 Years.

Recommendation

Change to 25 51.5 Based on Industry Standards and Acfuarial Life Analysis.

.' Commeants:

The $1.5 curve is a better fit for the analyzed activity, and the slightly shorter life is more in line with

current company data.

Salvage Factor Estimates

Current Net salvage Rate is 5%
Proposed Net salvage Rate 5%
Comments:

Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 10% to -5%. Activity
analzyed for this study averaged approximately 14%; continuing with 5% is recommended as itis a
fair estimation based on the Industry Averages.

Summary of Recommendations

25 Averége Service Life
51.5  lowa Curve

5 % Net Salvage
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Observed Life Table
Scenario: Ohijp 2007 General Accounts
Account: QECD 101/6-39110 Office fumn & equi

Val. 48, Attach. PRC-1, p. 207

Placement Band: 1913 - 2006 Observation Band: 1999 - 2006
QAgs at Exposures Retirements : Percent Surv
eginning at Beginning During Retirment Survivor  at Beginning
of Interval of interval Interval Ratio Ratio of Interval
Q 2,350,686.68 0.00 0.00000 1.00000 100.00
0.5 1,917,427.36 646.55 0.00034 0.99966 100.00
1.5 137,947.34 -203.10 -0.00147 1.00147 99.97
25 34 308.97 -8,643.73 -0.26195 125185 . 10012
as 174,917.26 -6,323.54 -0.03615 1.03615 126.36
4.5 716,570.32 -3,534.35 -0.00483 1.00483 129.588
55 2,753,967.65 34,152.05 0.01240 0.93760 130.52
8.5 3,204 465.98 45,336.28 0.01415 0.98585 128.90
7.5 3,210,204.95 45637.43 0.01422 0.98578 127.08
8.5 3,773,309.05 89,527.57 0.02373 0.97627 125.27
9.5 3,706,695.27 95,035.88 0.02564 0.97436 122.30
10.5 4,034,702.93 103,540.29 0.02566 0.97434 119.18
11.5 4074 888.75 122,823.35 0.03014 0.96986 116.10
125 3,830,414.55 86,753.22 0.02500 0.97500 112.60
13.5 3,635.938.89 112,160.44 0.03085 0.96915 109.79
145 3.577.678.01 114,256.74 0.03194 0.96806 106.40
158 2,860,932.73 88,203.31 0.03083 0.96917 103.00
165 2452 362.24 7931162 0.03234 0.96756 90.82
17.5 2,23€,022.24 75,050.03 €.03356 0.96644 96.59
18.5 1,735,780.79 £9,916.93 0.03452 0.96548 93.35
19.5 1,464,178.36 83,301.59 C.05689 0.94311 80.13
205 1,119,405.08 42,045.68 0.03756 0.96244 85.00
215 835,209.47 32,383.31 0.03877 096123 81.81
225 765,458.45 30,340,499 0.03965 0.96035 78.64
235 605.525.11 2501389 0.04131 0.95869 75.52
24.5 390,581.82 20,896.65 B.05350 0.94850 72.40
25.5 338,954.69 15,652.28 0.04618 0.95382 88.53
26.5 265,090.69 26,050.08 0.09827 0.90173 65.37
27.5 252,973.25 11,943.38 0.04721 0.85279 58.95
28.5 244 475.95 11,923.20 0.04877 0.95123 56.17
29.5 214 512.49 1112122 0.05184 0.94816 53.43
30.5 ’ 137,682.15 © 847006 - 0.06152 0.93848 50.66
31.5 120,867.25 7.637.34 0.06219 0.93681 47.54
325 52,307 .86 8,030.34 0.06532 0.93466 44.54
335 76,545 89 5,830.22 0.07828 0.92372 41.83
M5 72,523.34 4,124.03 0.05886 0.84314 38.45
35.5 63,183.68 5,244.41 0.08300 0.91700 36.26
36.5 58,371.60 3,533.41 0.06267 0.93733 33.25
375 56,417.28 3,617.29 0.06411 0.93589 3117
385 53,263.35 3,466 .45 0.06507 0.93493 2917
395 52,992.98 B8,300.66 0.15664 0.84336 2r.27
40.5 58,155.59 6.531.44 0.11230 0.88770 23.00
41.5 80,702.38 97.033.17 1.58851 -0.56851 2042
425 -40,291.79 7.981.46 -0.19808 1.19808 -12.22
43.5 -61,134.35 2,8955.08 -0.04834 1.04834
4.5 -74,435.36 2,086.61 -0.02804 1.02804
45.5 -80,667.18 . 1,702.94 -0.02111 1.02111
46.5 -85,558.28 1,373.13 -0.01605 1.01605
47.5 -85,419.83 1,045.22 0.01223 1.01223
48.5 -89,189.60 879.19 -0.00649 1.00649
49.5 -1,313.62 212.91 -0.16210 1.16210

505 . D.oo o.op 0.00000 0.00000
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Whoie Life Depraciation Accrual
Val. 4B, Atlach. PRC-1, p. 209

Account: OECO 101/6-39110 Office furn & equi
Dispersion: 25 -515

ge Nat Salvage Rate: 5.00%
re Net Salvage Rate: 5.00%

Broad Group Proceiure

January 1, 2007

Perlod Accrual Accrual Rate

Plant Amt (Years) {Doliars) {Percent)

Pre- 2007 Additions $6,747,628.35 $252,088.14 3.736107
Whole Life 25 $256,321.78
Amortization - 0 $0.00
Retirements $222 297.07 25 $4,223.64

2007 Additions $0.00 $0,00 0.000000
Whoie Life $0.00
Retiremants $0.00 0.00 $0.00

Total: $6,747,620.36* $252,088.14 3736114

Average: $6,636,479.82 $252.098.14 31.798673

Grand Total: $6,747,828.35* $252,098.14 3.736114

.- Excluding 2007 Retirements
QM 92007

Paae 1 of 1



Generation Arrangement Report
Voal. 48, Attach. PRG-1, p. 210

Account: DECO 101/6-39110 Office furn & equi
Dispersion: 2500 -515§

tge Net Salvage Rate:  5.00%
re Nat Salvage Rate: 6.00%
Braad Group Procedure

January 1, 2007
o~

Surviving Remaining Net Plant Altoc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
— — ——————

2008 0.50 $1,028,951.07 26.00 24.50 05310  1.0000 $957,963.12 $39,100.14
2008 1.50 $1,320,802.50 26.00 23.50 0.8832  1.0000 $1,179,705.92 $50,120.50
2004 2.60 $108,106.74 25.00 2252 08557  1.0000 $92,509.62 $4,108.08
2003 3.50 $0.00 25.00 21.55 08188  1.0000 $0.00 $0.00
2000 5.50 $150,533.67 25.00 18.75 0.7127  1.0000 $107,280.93 $5,720.28
1999 7.50 $104,351.43 25.00 17.87 0.6792  1.0000 $70,880.31 $3,965.73
1988 8.50 $26,188.52 25.00 17.02 06402  1.0000 $18,938.19 $995.16
1987 8.50 $22,524.15 25.00 16.20 0.6185  1.0000 $13,863.97 $855.92
1996  10.50 $56,032.98 25.00 15.41 05854  1.0000 $32,803,25 $2,129.25
1995 1150 $91,284,37 25.00 14.65 0.5556  1.0000 $50,793.32 $3,468.06
1994 1250 $205,656.89 25.00 13.92 05288  1.0000 $108,872.51 $7.822.56
1893 13.50 $525,027.41 25.00 13.22 0.5024  1.0000 $263,781.81 $19,951.04
‘92 14,50 $217,687.94 25.00 12.56 04771 1.0000 $151,578.85 $12,072.14
1991 15.50 $247,582.90 25.00 11.92 04530  1.0000 $157,458.35 $13,208.15
1990  16.50 $349,026.00 25.00 11.32 04300  1.0000 $150,084.45 $13,262.99
1989 17.80  $191,719.87 25.00 10.74 04081  1.0000 $78,238.49 . $7,285.36
1988 18.60 .  $332,647.42 28.00 1018 0.3872  1.0000 $128,763.32 $12,536.80
1987 19.50 $193,567.34 25.00 9.67 0.3573 1.0000 $71,097.18 $7,355.56
1986 2050 $216,220.33 25.00 9.47 03483  1.0000 $75,315.52 $3,216.39
1985  21.50 $268,212.22 25.00 8.69 03302  1.0060 $485,271.69 $9,812.06
1984 22.50 $251,445.10 25.00 8.24 03130 1.0000 $78,697.58 $9,554.91
1883 23.50 $108,019.56 25.00 7.80 0.2065  1.0000 $32,027.64 $4,104.74
1982 24.50 $146,806.50 25.00 7.39 0.2808  1.0000 $41,216.29 $6,578.55
1981 25.50 $73.166.68 25.00 6.99 0.2657  1.0000 $19,438.98 $2,780.33
1880  26.50 $83,770.50 25.00 6.51 02583  1.0000 $13,509.95 $2,043.28
1979 2750 $31,220.06 25.00 6.25 0.2374  1.0000 $7,411.88 $1,186.36
1978 28.60 $19,078.05 25.00 5.90 02241  1.0000 $4,275.66 $724.97
1977 20.50° $18.742.76 25.00 5.56 02193  1.0000 $3,960.88 $712.22
1976 30.50 $63,447.70 25.00 5.24 04580  1.0000 $12,626.49 $2,411,01
975  31.50 $5,295.97 26.00 4.92 01879  1.0000 $850.96 $201.25
.au 32.50 $24,529.09 26.00 462 01756  1.0000 $4,307.82 $332.11
1973 3350 $14,905.51 25.00 433 0.1645  1.0000 $2,451.75 $566.41
1972 3460 $12,465.49 25.00 4.04 0.1537  1.0000 $1,915.60  s47380

Page 1 of 2 03/118/2007



Generation Arrangement Report
Vol. 4B, Attach. PRC-1, p. 211

Account: OECO 101/6-39110 Office furn & equi
Dispersion: 2500 -St5

tge Net Salvage Rate:  5.00%
re Met Saivage Rate: 5.00%

Broad Group Procedure

January 1, 2007
Surviving Remaining Net Plant Alloc Computed
Vintage Age Plant Avg Life Life Ralia Factor Net Plant Accrisal
b R _ _

1871 35.50 $11,8962.711 25.00 3.77 0.1431 1.0000 $1,712.46 $454.58
1870 38.50 $12,530.31 25.00 3.50 0.1329 1.¢000 ‘ $1,684.89 547615
1959 37.50 $6,930.66 25.00 3.23 0.1228 1.0000 $851.25 $263.37
1958 38.50 $6,505.94 25.00 297 0.1130 1.0000 $734.93 $247.23
1857 35.50 $3,301.26 25.00 272 0.1033 1.0000 $340.86 $125.45
1068 40.50 $3,655.74 25.00 246 0.0937 1.0000 $333.03 : $135.12
1965 41.650 $3,068.66 2E.00 221 0.0842 1.0000 $258.25 $116.51
1964 42.50 $2,209.60 25.00 1.87 0.0747 1.0000 $185.10 $83.97
1963 43,50 $3,176.11 25.00 1.72 0.0653 1.0000 $207.39 $120.69
1962 44.50 $3,588.28 25.00 147 0.0559 1.0000 $200.57 $136.35
1961 45.50 $3,887.23 25.00 1.22 Q0.D465 1.0000 $1B0.90 $147.71
1960 48.50 $3,188.18 25.00 D8 6.0373 1.0000 $118.78 $121.15
58 47.50 $3,284.52 25.00 0.74 0.0282 1.0000 $02.87 $124 81
1958 43.50 $5,047.45 25.00 0.53 0.0201 1.0000 $101.46 $191.80
1957 49.50 $3,565.83 25.00 0.13 0.0048 1.0000 $18.84 $150.70
1958 5§0.60 $2,318.36 25.00 0.00 0.0000 0.0000 §0.00 $0.00
$6,747,628.35 25.00 15.69 0.5962 1.0000 $4,022,012.1% $255,321.78

Page 2 of 2 - 0311972007



Depreciation Reserve Summary

Account:  OECO $01/6-39110 Office fum & equi
Scenario:  Ohio 2007 General Accts ADR

igpersion: 25- 815
ge Net Salvage Rate: 5.00%
Future Net Salvage Rate: 5.00%

Broad Group Procedura

January 1, 2007

Vol. 4B, Attach. PRC-1, p. 212

Depreciation Reserve Net Plant
Plant Amt Amount Ratio Amount Ratio
Recorded $6,747,628.35 $1,776,411.10 0.2633 $4,633,835.83 0.6867
Computed $6,747,628.35 $2,387,232.78 0.3538 $4,023.014.15 0.5962
Difference ($610,821.68) -0.0905 $610,321.68 0.0905
03/19/2007

Page 1 of 1
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Vol. 4B, Attach. PRC-1, p. 214

Ohio Edison Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 39120 Data Processing Equipment
Life anci lowa Survivor Curve |
Current Life and fowa Survivor Curveis 511,
Actuarial Life Analysis
11 R2.5 best fit using 1999 - 2006 data.
Industry Survey - EE! Survey of Depreciation Statistics 2003

Service Life Range 5 to 31 Years.

Recommendation
Centinug to use 5 L1 Based on Industry Standards and Actuarial Life Analysis.

Comments:
The curent curve and life is still 2 good match for this account based on company practices.

Salvage Factor Estimates

Current Met salvage Rate is 25%
Proposed Net salvage Rate 15%
Cemments:

Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 15% to -5%. Activity
for this study shows an average of 10%; a change to 15% is recommended.

Summary of Recommendations

5 Average Service Life
1 lowa Curve

15 % Net Salvage
L
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Placement Banci:

Qge at
sginning

of Interval

0
0.5
1.5
2.5
35
4.5
5.5
6.5
7.5
8.5
25
10.5
1.5
12.5
13.5
14.5

1986 - 2006

. Exposures

at Beginning
of interval

64,534,954.39
46,749,162 .59
31,773,027.78
5,768.624.01
-5,729,530.40
-10,486,086.80
-13,918,495.86
-15,139,452.69
-17,566,070.08
-27,331,133.38
-522,570.80
-580,174.24
9,890.37
2.848.05
216.61
0.00

Observed Life Table
Scenario:  Ohio 2007 General Accounts
Account: OECOQ 101/6-39120 Data process equip

Retirements
During
Interval
130,968.60

17,304.63
2,638,077.55
3,425,617.97
2,762,850.43
2,521,854.75
1,876,304.57
1,882,167.27
1,339,574.73

525,337.40
183,995.08
23.004.59
&,852.03
2,277.81
197.43
0.00

Cbservation Band: 1999 - 2008

Retirment
Ratio

0.00203
0.00037
0.08303
0.59384
-0.41056
-0.2405¢
-0.1419¢
-0.12432
-0.07626
-0.01922
-0.35210
-0.03965
0.689282
0.79986
0.90783
0.00000

Survivor
Ratlo

0.99797
0.99963
0.91697
0.40618
1.41056
1.24050
1.14199
1.12432
1.07626
1.01822
1.36210
1.03965
0.30718
0.20014
0.09217
0.000G0

Percent Sury
at Beginning
of Interval

100.00
99.80
99.76
91.48
37.16

Vol, 48, Attach. PRG-1, p. 216
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Whole Life Depreciation Accrual
) Val, 4B, Attach. PRC-1, p. 218
Account: QECO 101/6-39120 Data process equip

Dispersion: 5-11

e Net Salvage Rate: 15.00%
re Net Salvage Rate: 15.00%

Broad Group Procedure

January 1, 2007

Pericd Accrual Accrual Rate

Plant Amt (Years) {Dollars) {Percent)

Pre- 2007 Additions $5,226,380.70 $767,767.95 14.690251
Whole Life 5 $838,434.72
Amaortization (1] £0.00
Retirements $1,420,197.12 5 $120,716.78

2007 Additions $0.00 $0.00 0.000000
Whole Life $0.00
Retirements $0.00 0.00 $0.00

Total: $5,226,380.70 * $767,767.96 14.690260

Average: $4,516,282.14 $T87.T67.96 17.000000

Grand Total: $5,226,380.70 * $767,767.96 14.690260

.* Excluding 2007 Retirements
031192007

Page 10of1



Generation Arrangement Report
Vol. 4B, Attach. PRC-1, p. 219

Account: OECO 101/6-39120 Data process squip
Dispersion: 5.00 - L1

'age Net Salvage Rate:  15.00%
re Net Salvage Rate: 15.00%
Broad Group Procedure
January 1, 2007

——
Surviving Remaining Net Plant Alioc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
N —
2008 0.50 $401,359.27 5.00 4.55 0.7727 1.0000 $310,135.15 $68,221.08
2005 1.50 $10,490.07 5.00 3.79 0.5442 1.0000 $6,757.28 $1,783.31
2004 2.50 $226,694.51 5.00 3.26 0.5643 1.0000 $125,658.92 $33,538.07
2003 3.50 $1,629,998.11 5.00 2.87 0.4877 1.0000 $794,982.29 $277,099.69
2002 4.50 $1,062,267.75 £.00 252 0.4288 1.0000 $455,513.39 $180,%95.52
2001 5.50 $767,366.96 §.00 an 0.3758 1.0000 $288,442.50 $130,450.51
2000 8.50 $125,861.98 5.00 1.83 0.3281 1.0000 $42,607.73 $22,076.54
1999 7.50 $170,103.30 5.00 1.67 0.2847 1.0000 $48,432,02 $28,917.56
1998 8.50 $606,882.07 5.00 1.44 0.2452 1.0000 $148,810.23 $103,169,95
1997 9.50 $179,395.84 5.00 1.23 0.2091 1.0000 $37.512.00 $30,497.29
1996 10.50 $41,971.84 5.00 1.04 0.1761 1.0000 $7,392.67 $7,135.21
1995 11.50 $0.00 5.00 0.86 0.1462 1.0000 $0.00 $0.00
94 12.50 $0.00 5.00 0.70 0.119% 1.0000 $0.00 $0.00
1983 13.50 $0.00 5400 0.88 D.0858 1.0000 $0.00 $0.00
1992 14.50 $0.00 6.00 0.32 0.0542 1.0000 $0.0C $0.00
1991 16.50 $0.00 5.00 0.00 0.0000 0.0000 $0.00 $0.00
1950 16.50 $0.00 5.00 0.00 0.0000 0.0000 $0.00 $0.00
1989 17.50 $0.00 §.00 0.00 0.0000 0.0000 $0.00 $0.00
1988 18.50 $0.00 §.00 0.00 0.0000 0.0000 $0.00 $0.00
1987 19.50 | $0.00 5.00 0.00 0.0000 0.0000 ' $0.00 $0.00
1986 20.50 $0.00 6.00 0.00 0.0000 0.0000 $0.00 $0.00
19856 21.50 $0.00 5.00 0.00 0.0000 £.0000 $0.00 $0.00
1984 22.850 $0.00 5.00 0.00 0.0000 0.0000 $0.00 $0.00
1983 23.50 $0.00 £.00 9.00 0.0000 0.0000 $0.00 $0.00
1964 40.50 $0.00 §.00 .00 0.0600 0.0000 $0.00 $0.00
$5,228,38D.70 8.00 2.55 0.4336 1.0000 $2,266,246.47 $888,484.72

Paae 1 of 1 0315/2007



Depreciation Reserve Summary

Account:  OECO 101/6-39120 Data process equip
Scenario:  QOhio 2007 General Accts ADR
Dispersicn: 5- L1

Voi. 4B, Attach. PRC-1, p. 220

Page 1 of 1

.n-ge Net Salvaga Rate:  15.00%
uture Net Salvage Rate: 15.00%
Broad Group Procedure
January 1, 2007
Depreciation Reserve Net Plant
Plant Amt Amount Ratlo Amount Ratio
Recorded $5,226,380.70 (569,444.74) -0.0133 $4,511,868.34 0.8633
Computed $5,226,380.70 $2,176,178.12 - 04154 $2,265,245.47 0.4336
Difference {$Z,245,622.86) -0.4297 $2,245,622.86 0.4297
03/19/2007
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. Ohio Edison Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 392 Transportation Equipment
Life and iowa Survivor Curve |
Current Life and lowa Survivor Curve is 13 L4.
Actuarial Life Analysis
16 L4 best fit using 1999 - 2006 data
Industry Survey - EE! Survey of Depreciation Statistics 2003

Service Life Range 5 1o 30 Years.

Recommendation

Continue to use 13 L4 Based on Industry Standards and Actuarial Life Analysis.

. Comments:

The current lowa Curve is representative of industry standards today according to the 2003 EEI
Study. Also, it is a good match with relevant historical data.

Salvage Factor Estimates

Current Net salvage Rate is 5%
Proposed Net salvage Rate 5%
Comments:

Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 0% to 109%.
Activity for this study shows average of 3%; the use of 5% is still reasonable.

Summary of Recommendations

13 Average Service Life
4 lowa Curve

. 5 % Net Salvage
I
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Ohserved Life Table

Scenario: Ohio 2007 General Accounis
Account:  DECO 101/8-392 Transportation equip

Vol. 4B, Attach, PRC-1, p. 224

Placement Band: 1926 - 2006 Observation Band: 1999 - 2006
’ge at Exposures Retiroments Parcent Surv
eginning at Beginning During Retirment Survivor  at Beginning
of Intervaf of interval Interval Ratlo Ratie of Interval
0 80,934.02 0.00 0.00000 1.00000 100.00
0.5 80,934.02 0.C0 0.00000 1.00000 . 100.00
1.5 86,403.97 0.00 0.00000 1.00000 100.00
2.5 86,403.97 Q.00 0.00c00 1.00000 10G.00
3.5 86,403.97 0.C0 0.00000 1.00000 100.00
45 2560958 0.c0 0.00000 1.00000 100.00
5.5 39,032.39 0.00 0.00000 1.00000 100.00
6.5 . 273,017.28 Q.00 0.00000 1.00000 100.00
7.5 390,049.10 0.00 0.00000 1.00000 100.00
8.5 547 940 44 5,655.00 D0.01032 0.98958 100.00
85 786,127.68 33,147.00 0.04216 0.95784 24.97
10.5 1,083,321.62 37,785.00 0.03488 0.96512 94.80
1.5 1,395,494 .24 153,323.19 0.10987 0.89013 91.49
125 1,394,153.18 153,001.52 0.10975 0.89025 81.44
13.5 1,272,122.98 283,540.00 0.22289 077711 72.50
145 1,064,423 .50 282.331.34 0.26524 0.73476 £6.34
18.5 651,861.35 66,105.00 0.10141 0.89859 41.40
16.5 731,024.68 128,369.92 0.17560 0.52440 37.20
17.5 973,200.08 106,935.66 0.10088 0.89012 30.87
18.5 838,460.39 156,809.43 0.18702 0.81298 27.30
18.5 857 450.57 235,634.05 0.27481 0.72519 22.19
20.5 615,028.17 137,383.64 0.22338 0.77662 16.09
1.5 583,951.82 262,549.66 0.44961 0.55039 12.50
225 474,872.95 24,825.00 0.05228 0.94772 §.63
235 574,683.26 148,368.71 0.25818 0.74182 6.52
245 455,910.65 121,980.98 0.26758 0.73242 4.84
25.5 278,466.09 54,502.26 0.19572 0.80428 3.54
26.5 260,984.10 0.00 €.00000 1.00000 2.85
27.5 248114.07 43,578 .06 0.17564 {1.82436 285
285 185,227 .37 65,221.94 0.33408 D.665892 235
29.5 138,683.30 27.697.47 0.19971 0.80029 1.56
305 121,377.73 12,651.51 0.10424 0.89576 125
315 81,820.01 14,503.08 0.15795 0.84205 112
325 35,295.48 4,776.35 0.1315% (.56841 4.94
33.5 35,774.06 6,630.18 0.18533 Q.81467 0.82
34.5 28,308.25 0.00 0.00000 1.00000C 0.67
35.5 29,729.74 2,623.76 0.0862¢ 0.91174 0.67
38.5 16,770.04 0.00 0.00000 1.00000 0.61
375 19,055.94 0.00 0.00000 1.00000 0.61
38.5 19,137.67 1.618.66 0.08460 0.91540 0.61
395 22,179.28 2,040.42 0.09198 0.90B02 0.56
40.5 27,308.38 5,588.47 0.20462 0.79538 0.51
415 33,324 42 - 2,463.60 0.07394 0.92606 0.4
425 28,197.77 §,696.97 0.19848 0.80151 0.28
43.5 21,2400 10,458.43 0.49237 0.50763 0.30
44.5 7,092.32 t,508.00 0.21263 0.78737 0.15
455 3,795.37 1,480.00 0.38999 0.61001 012
5 496.93 1,151.00 2.31590 -1.31590 0.07
‘;5 -2,850.75 ' 300.00 -0.10523 1.10523 -0.09
48.5 -1,900.16 0.00 0.00000 1.00000
49.5 -1,800.16 0.00 0.0000C 1.00000
50.5 -1,900.16 0.00 0.00000 1.00000
51.5 -727.31 a.00 0.00000 1.00000

525 780.89 1,327.84 1.70038 -0.70038



Observed Life Table
Scenario: Ohio 2007 General Accounts
Account:  QECO 101/6-392 Transportation equip

Vol. 4B, Attach. FRC-1, p. 225

Placemant Band: 1926 - 2006 Observation Band: 1999 - 2006
Age at Exposures Retirements Perzent Surv
eginning at Beginning Buring Retirment Survivor st Beginning

of interval of Interval Intervai Ratio Ratio of Intervail

235 §72.85 0.00 0.00000 1.00000
54.5 872.85 0.00 0.00000 1.00000
55.5 1,172.85 0.00 0.00000 1.00000
56.5 . | 1,172.85 0.00 0.00000 1.00000
57.5 1,172.85 0.00 0.00000 1.00000
58.5 1,172.85 0.00 0.00000 1.00000
53.5 0.00 0.00 0.00000 0.00000
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Whole LHe Depreciation Accrual
Val. 4B, Attach. PRC-1, p. 227
Account: QECO 101/6-392 Transportation equip
Dispersion; 13 - L4

ge Net 3alvage Rate: 5.00%
re Net Salvage Rate: £00%

Broad Group Procedure

January 1, 2007

Period Accrual Accrual Rate

Plant Amt (Years) (Dollars) {Percent}

Pre- 2007 Additions $1,356,860.80 $86,758.54 4.884114
Whole Life 13 $84,091.56
Amoaortization 0 $0.00
Ratirements $474,377.35 13 $17,333.02

2007 Additions $0.00 $0.00 0.000000
Whole Life . $0.00
Retirements $0.00 D00 $0.00

Total: $1,366,360.80 * 568,758 54 - 4.B84148

Average: $1,129,672.14 $86,758.54 £.909550

Grand Total: $1,168,860.80 * $66,758.54 4.884149

.' Excluding 2007 Retirements

Page 1 of 1 03192007



Generation Arrangement Report
Vol, 4B, Attach. PRC-1, p. 228

Account: OECU 101/6-392 Transportation equip
Dispersion: 13.00 - L4

tage Net Salvage Rate:  5.00%
ra Net Salvage Rate: 8.00%

Broad Group Procedure
January 1, 2007
— e ————
Surviving Remaining Net Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual

2001 5.50 $0,626.34 13.00 7.52 0.5499  1.0000 $5,238.29 $696.16
2000 6.50 $0,00 13.00 6.58 04811 1.0000 $0.00 $0.00
1909 7.50 $5,560.04 13.00 5.60 04181 1.0000 $2,313.35 $406.31
1997 8.50 $5,469.95 13.00 410 0.2996  1.0000 $1,638.90 $398.73
1994 12,50 $9,792.87 13.00 2.68 01958  1,0000 $1,917.01 $715.63
1993 13.50 $22,949.15 13.00 2.51 01838  1.0000 $4,213.71 $1,677.05
1992 14.50 $228,684.99 13.00 2.38 04737 1.0000 $39,712.51 $16,711.60
1991 16.50 $382,213.11 13.00 2.20 0.1607  1.0000 $61,408.34 $27,930.96
1950 16.50 $20,985.00 13.00 1.99 6.1452  1.0000 $3,047.21 $1,533.52
1989 17.50 $29,884.00 13.00 1.77 0.1296 1.0000 $3,871.76 $2,183.83
1988 16.50 $204,446.14 13.00 1.57 01148 1.0000 $23,474.03 $14,840.28
1987 19.50 $0.00 13.00 1.39 0.1015  1.0000 $0.00 $0,00

.sss 20.50 $93,326.00 13.00 1.23 0.0886  1.0000 $8,365.73 $6,819.98
1985 21.50 $53,920.47 13.00 1.07 0.0786  1.0000 $4,235.71 $3,940.34
1984 22.50 $13,529.41 13.00 0.94 0.0886  1.0000 $928.50 $388.69
1983 23.50 ($91,729.00) 13.00 0.82 0.0588  1.0000 (§6,489.50) {$6,703.27)
1982 24.50 $65,158.90 13.00 0.70 0.0512  1.0000 $3,344.41 $4,761.61
19081 25.50 $86,393.00 13.00 0.57 0.0418  1.0000 $2,796.61 $4,888.33
1980 26.80 $20,116.22 13.00 '0.08 0.0085  1.0000 $166.09 $2,200.80
1979 27.50 $40,567.50 13.00 0.00 0.0000  0.0000 $0.00 $0.00
1978 28.50 $42,967.65 13.00 0.00 0.0000  0.0000 $0.00 $0.00
1977 2950 $6,153.21 13.00 0.00 0.0000  0.0000 $0.00 $0.00
1976 30.50 $0.00 13.00 0.00 0.0000  0.0000 $0.00 $0.00
1975 3150 $24,142.40 13.00 0.00 0.0000  0.0000 $0.00 $0.00
1074 32.50 $48,698.00 13.00 0.00 0.0000  0.0000 $0.00 $0.00
1873 33.50 $2,509.20 13.00 0.00 0.0000  0.0000 $0.00 $0.00
1972 34.50 $5,461.14 13.00 0.00 0.0000  0.0000 $0.00 $0.00
1971 35.50 $0.00 13.00 0.00 0.0000  0.0000 $0.00 $0.00
1970 36.50 $16,338.50 13.00 0.00 6.0000  0.0000 $0.00 $0.00
1969 37.80 $0.00 13.00 0.00 0.0000  0.0000 $0.00 $0.00

‘aa 38.50 $5,615.55 13.00 0.00 0.0000  (0.0000 $0.00 $0.00
1967 39.50 $0.00 13.00 0.00 0.0000  0.0000 $0.00 $0.00
1986 40.50 $1,951.87 13.00 0.00 0.0000  0.0000 $0.00 $0.00

0318/2007

Page 1 of 2



Generation Arrangement Report
Viol. 4B, Allach. PRC-1, p. 229

Ascount: QECO 101/6-392 Transportation equip
Dispersion: 13.00 -L4

Net 5alvage Rate: 5.00%
ra Net Salvage Rate: 5.00%

Broad Group Procedure
January 1, 2007

e — — —————— ——
Surviving Remaining  Net Plant Alloc Camputed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual

— R e A
1965 41.50 $2,686.02 13.00 0.00 D.0a00 - 0.0000 $0.00 $0.00
1964 42.50 $2,663.06 13.00 D.o0 D.0G00 0.0000 $0.00 $0.00
1853 43.50 $1,420.49 13.00 0.00 0.0000 0.0000 $0.00 $0.00
1962 44.50 $3,689.56 13.00 0.00 0.0000 0.0000 %0.00 $0.00
1961 45.50 $1,788.95 13.00 0.00 0.0000 0.0000 50.00 $0.00
1960 46,50 $3,146.28 13.00 0.00 0.0000 0.0000 $0.00 $0.00
1958 47.50 $2,196.68 13.00 0.00 0.0000 0.0000 $0.00 $0.00
1958 45.50 $2,374.41 13.00 0.00 0.0000 0.0000 $0.00 $0.00
1957 49.50 $0.00 13.00 0.00 0.0000 0.0000 $0.00 $0.00
1955 51.8D $0.00 13.00 0.00 0.0000 0.0000 $0.00 $0.00
1952 B4.50 $0.00 13.00 0.00 0.0000 0.0000 $0.00 $0.00
1947 59.50 $1.172.85 13.00 0.00 0.0006 0.0000 $0.00 $0.0D
. $1,366,860.80 13.00 1.61 0.1179 1.0000 $161,182.66 $84,091.56

0319/2007

Page 2 of 2




Depreciation Reserve Summary
Vel 4B, Attach. PRC-1, p. 230

Account: OECO 101/6-292 Transportation equip
Scenario:  Ohio 2007 General Accts ADR
ersion: 13-L4

e Net Salvage Rate: 5.00%
Future Net Salvage Rate: 5.00%

Broad Group Procedure

January 1, 2007

Depraciation Reserve Net Plant
Plant Amt Amount Ratio Amount Ratio .
Recorded $1,366,860.80 ($654,161.60) -0.4786 $1,952,679.36 1.4286
Computed $1,366,860.80 $1,137,335.10 0.8321 $161,182.66 0.1479
Difference ($1,791,496.70) -1.3107 $1,791,496.70 1.3107

Page t of 1 03M9/2007



Vol. 4B, Attach. PRC-1, p. 231



Vol. 48, Atlach. PRC-1, p. 232

. Ohio Edison Company

Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 393 Stores Equipmant
Life and lowa Survivor Curve
Current Life and lowa Survivor Curve is 39 R4.
Actuarial Life Analysis
38 R4 best fit using 1999 - 2006 data
Industry Survey - EEl Survey of Depreciation Statistics 2003

Service Life Range 10 to 50 Years.

Recommendation

Continue to use 39 R4 Based on Industry Standards and Actuarial Life Analysis.

. Comments:
The current lowa Curve is representative of industry standards today according to the 2003 EE| Study.
Also, the curve is a good match to the current exposures in the account.

Salvage Factor Estimates

Current Net salvage Rate is 0%
Proposed Net salvage Rate 0%
Comments:

Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 500% to -45%.
Continuing with the current rate of 0% is recommended.

Summary of Recommendations

39 Average Service Life
R4 lowa Curve
0 % Net Salvage
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Qhserved Life Table
Scenario:  Ohio 2007 General Accounts
Account: OECO 101/6-393 Stores squipment

Vol. 4B, Attach. PRC-1, p. 234

Placement Band: 1917 - 2006 QObservation Band: 1999 - 2006
’ge at Exposures Retirements Percent Surv
eginning at Beginning During Retirment Survivor  at Beginning
of Interval of Interval Intervat Ratio Ratio of interval
0 144,162.95 0.00 0.00000 1.00000 100.00
0.5 144,162.95 0.00 0.00000 1.00000 100.00
1.5 158,949.27 5.56 D.00004 0.999986 100.00
2.5 173,344.90 9.39 0.00005 0.D9995 100.00
35 264,522.82 17.70 0.00007 0.99993 100.00
45 271,908.93 20.84 0.00011 0.99989 80.99
55 302,057 42 40.76 0.00014 0.99986 99,08
6.5 334, 711.91 63.85 0.0001%9 0.99981 99.97
7.5 286,541.91 75.87 0.00027 0.99973 99.95
8.5 425116.79 145.55 0.00034 0.99966 99.92
a.5 5085,189.69 27242 0.00046 0.99954 89 .89
10.5 749,576.01 §13.55 0.00082 D.99918 . 59,84
1.5 678,912.89 524 04 0.00077 0.99923 59.76
125 706,148.74 688.02 4.00098 0.59901 99.68
13.5 797,370.47 1,306.68 0.00164 0.99836 99.58
14.5 758,493.71 1,251.38 0.00159 0.99841 99.42
15.5 712,186.32 1,420.38 0.00195 0.05801 9938
16.5 595,342 40 1,466.93 0.00246 0.99754 89.06
17.8 485,151.85 1,632.70 0.00337 0.99663 98.82
18.5 355,036.98 1,782.82 0.00451 0.99549 98.49
19.5 411,161.61 2,026.21 0.00493 0.99507 98.05
205 384,707.90 2,103.58 0.00547 0.99453 97.57
.21.5 265,617.75 1,744.31 0.00857 0.99343 97.04
22.5 240,835.29 1,882.34 0.007581 0.99219 88.40
235 219,497.81 2,020.68 0.00025 0.99075 95.65
24.5 248,399.84 3,204.72 0.01280 0.98710 8477
255 208,314.11 3,230.48 0.01551 0.98449 93.55
25 134.817.9t - 201644 0.01495 0.98505 92.10
275 100,274 .85 1,732.51 0.01728 0.38272 80.72
28.5 100,084.07 2,203.14 0.02201 0.97799 B8.15
29.5 98,301.60 2,245.62 0.02288 0.87712 ar.19
30.5 104,278.08 2,951.38 0.02830 0.87170 85.20
s 103,221.81 - 306548 0.02069 0.97031 B2.79
325 62,822.99 2,336.22 0.03718 0.96282 80.33
33.5 34,022.81 1,311.89 0.03956 0.96144 77.34
45 an,542.21 1,362.86 0.04483 0.95537 74.36
35.8 36,390.28 2,373.39 0.06521 0.83479 71.04
365 28.679.93 2,074.60 0.06991 0.83009 65.41
37.5 36,319.65 341072 0.09392 0.90608 61.77
385 33,239.72 3,483.21 0.10478 0.88522 55.97
0.5 32,489.54 3,747.78 011859 0.88341 50.11
405 30,704.12 4.387.37 0.14288 0.85712 4427
41.5 28,502.30 4,387.33 0.15392 0.84608 37.94
42.5 27,597.43 5,044.15 0.18277 0.81723 3210
435 18,613.70 3,520.0B 0.18910 0.81000 26.23
44.5 13,826.27 3,005.68 0.21742 0.v8258 2127
45.5 7.928.14 203312 0.25643 0.74357 18.65
46.5 4,415.54 1372.84 031063 0.68937 12.38
.7.5 2,375.22 938.72 0.39537 0.604563 8.53
48.5 772.68 452 85 0.58603 0.41397 5.16
49.5 164.66 221.64 1.34545 -0.34545 2.14

50.5 €.00 0.00 0.00000 0.00000 -0.74
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Whole Life Depraciation Accrual

Account: QECO 101/6-293 Stores equipment

Vol. 4B, Attach. PRC-1, p, 236

Dispersion: 39 -R4
.urage Net Salvage Rate: 0.00%
re Net Salvage Rate: 0.00%
Broad Group Procedure
January 1, 2007
Period Accrual Accrual Rate
Plant Amt (Years) {Dollars} (Percent)
Pre- 2007 Additions $1,463,783.33 $37,342.06 2551099
Whale Life 39 $37,532.91
Amortization 0 $0.00
Retirements $14,886.25 39 $180.85
2007 Additions $0.00 $0.00 0.000060
Whole Life $0.00
Retirements $0.00 0.00 $0.00
Total: $1,463,783.33 * $37,342.06 2551132
Averape: $1,458,340.21 $37,342.06 2.564103
Grand Total: $1,463,782.33 * $37,342.06 2.551132
.' Excluding 2007 Retirements
03/19/2007

Page 1 of1




Generation Arrangement Report
Vol. 4B, Attach. PRC-1, p. 237

Account: OQECO 101/6-393 Stores equipment
Dispersion: 3900 - R4

tge Met Salvage Rate: 0.00%
re Met Balvage Rale: 0.00%

Broad Group Procedure

January 1, 2007
Surviving Remaining Net Piant Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
——— m———— ————— —

1999 7.80 $144,077.83 39.00 .52 0.8083 1.0000 $1168,450.79 $3,694.30
41997 .50 $14,768.58 39.00¢ 28.54 ¢.7576 1.0000 $11,188.08 $378.688
199 10.50 $14,377.86 39.00 28.56 0.7323 1.0000 $10,528.79 $388.86
1995 11.50 $90,990.57 39.00 27.58 0.7071 1.0000 $64,342.20 $2,333.09
1994 12.50 $7.382.63 35.00 26.60 0.6821 1.0000 $5,035.52 $189.30
1993 13.50 $30,065.26 358.00 25.63 0.8572 1.0000 $19,757.55 $770.90
1982 ‘14.50 $32,536.27 35.00 24.66 0.6324 1.0000 $20,576.47 $834.26
1991 15.50 595,371 T3 38.00 23.71 0.6078 1.0000 $67.971.24 $2,445.43
1920 18.50 $137,545.81 39.00 22.78 0.6635 1.0000 $80,258.62 %£3,526.82
1989 17.50 $183,123.61 39.00 2132 0.559%4 1.0000 $102,436.49 %4,606.48
1984 18.50 $166,899.44 38.00 20.89 0.535¢ 1.0000 $89,385.37 $4,270.47
1987 19.50 $20,691.82 35.00 19.97 0.5120 1.0000 $10,553.74 $528.51
B& 20,50 $34,480.67 39.00 19.06 0.4388 1.0000 $16,844.47 $6883.61
1985 21.50 $119,081.50 38.00 1847 0.4680 1.0000 $55,491.75 $3,052.27
1984 22.50 $24,242 82 38.00 17.30 0.4438 1.0000 $10,752.35 $621.61
1983 23.50 $19,576.32 38.00 18.44 0.4215 1.0000 $8,251.72 $501.93
1982 24,50 $21,221.66 39.00 15.60 0.3999 1.0000 $8,487.32 $544.18
1981 25.50 $70,673.26 39.00 1477 0.3788 1.0000 $26,774.11 $1,81213
1980 26.50 $73,610.40 3%.00 13.97 0.3582 1.0000 $26,366.91 $1,887.45
1979 27.50 $35,831.91 38.00 13.18 0.3330 §,0000 $12,111.53 $518.77
1978 28.50 $9,21544 39.00 12.42 0.3184 1.0600 $2,934.31 $238.29
1977 29.50 $1.624.01 39.00 11.67 0.2982 1.0000 $4B85.96 $41.64
1976 30.50 $1.072.89 39.00 10.94 0.2806 1.0000 $301.06 $27.51
1975 31.50 $105.01 39.00 10.23 0.2624 1.0000 $27.65 $2.68
1974 32.50 $44,686.80 39.00 9.54 0.2447 1.0000 $10,934.50 $1,145.82
1973 33.50 $28,1717.72 38.00 887 0.2274 1.0000 $6,407.75 $722.51
1972 34.50 $2,471.31 39.00 822 0.2107 1.0000 $5820.75 $63.37
1971 35.50 $2,494.46 39.00 7.59 0.1947 1.000¢ $485.71 $63.96
1970 36.50 $8,224.74 39.00 7.00 0.1796 1.0000 $1.476,94 $210.89
969 37.50 $1,497.92 39.00 §.46 0.1654 1.0000 $248.03 $38.41
‘968 33.50 $6,457.85 35.00 5.95 0.1526 1.0000 $586.80 $165.64
1967 38.50 $1,307.59 39.00 549 0.1407 1.0000 $183.98 $33.53
1966 40.50 $4,173.53 34.00 506 0.1298 1.0000 $541.66 $107.01

Page 1of 2 a3rs/2607



Generation Arrangement Report
Vol. 4B, Attach. PRC-1, p. 238

Account: OECO 101/6-393 Stores equipment
Dispersion: 39.00 - R4

."age Net Salvage Rate:  0.00%
@ure Net Salvage Rate: 0.00%

Broad Group Procedure

January 1, 2007
-]

Surviving Remaining  Het Plant Alloc Computed
Vintage  Age : Plant Avg Life Life Ratio Factor Net Plant Accrual
I _— N

1965 41.50 $629.86 39.00 4.67 0.1198 1.0000 $75.45 $16.15
1964 42.60 $153.18 39.00 4.31 61108 1.0000 $16.94 $3.93
1963 43.50 $4,404 .58 39.00 3.98 0.1021 1.0000 . $449.80 $112.94
1962 44.50 $1,482.35 39.00 167 0.0841 1.0000 $138.44 $38.01
1961 45.50 $3,610.45 30.00 3.38 0.0356 1.0000 $312.50 $82.58
1960 46.59 $2,020.48 38.00 3.00 0,0792 1.0000 $160.10 $51.81
1959 4750 $1,070.48 39.00 2.82 0.0723 1.0000 $77.42 $27.45
1954 48.60 $1,343.82 39.00 258 0.0554 1.0000 $87.85 $34.46
1967 49.50 $533.07 39.00 2.29 0.0588 1.0000 $31.32 $13.87
1956 50.60. $567.02 38.00 2403 a.0521 1.000C $29.54 $14.54

$1,463,783.33 38.00 20.79 0.5332 1.0000 $780,490.31 $37,532.91

Page 2 of 2 03/1972007



Depreciation Reserve Summary

Account:;
Scenario;
igpersion:

OECO 101/86-393 Stores equipment
Ohio 2007 General Accts ADR
39 - R4

0.00%
B.00%

ge Net Salvage Rate:
Future Not Salvage Rats:

Broad Group Procedure

Januaiy 1, 2007

Vol. 4B, Aftach. PRC-1, p. 239

Depreciation Reserve Net Plant
Plant Amt Amount Ratio Amount Ratio
Recorded %$1,453,783.33 %660,617.38 0.4513 $803,165.95 0.5487
Computed $1,463,783.33 $683,293.02 0.4668 $780,490. 1 0.5332
Difference ($22,575.64) -0.0168 $22,675.64 0.0155
03/19/2007

Page1of 1
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Voi. 48, Aftach. PRG-1, p. 241

Ohio Edison Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 394 Tools, Shop & Garage Equipment
Life and lowa Survivor Curve
Clxrrent Life and lowa Survivor Curve is 30 LO.
Actuarial Life Analysis
31 LD best fit using 1999 - 2006 data
Industry Surﬁey - EEl Survey of Depreciation Statistics 2003

Service Life Range 10 to 45.

Recommendation

Continue to use 30 L0 Based on Industry Standards and Actuarial Life Analysis.

Comments:
The current lowa Curve is representative of industry standards today according to the 2003 EE)

Study. Also, the curve is a good match to the current exposures in the account.

Salvage Factor Estimates

Current Net salvage Rate is 5%
Proposed Net salvage Rate 5%
Commoents:

industry Averages per the 2003 EE| Study for the Net Salvage Rate range from 0% to 500%.
Contifing with the current rate is recommended.

Summary of Recommendations

30 Average Service Life

K1) lowa Curve
5 % Net Salvage
e ———




Vol. 4B, Attach. PRC-1, p. 242
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Scenario:
Accoumnt:
Placement Band:

.De -
eginning

of Interval

0
0.5
1.5
25
35
45
55
8.5
7.5
8.5
9.5

10.5
115
12.5
13.5
14.5
156
16.5
17.5
18.5
14.5
205
21.5
22.5
235
245
25.5
26.5
275
28.5
295
30.5
31.5
3z.é
33.5
34.5
35.5
36.5
375
38.5
3.5
40.5
4.5
425
43.5
445
45.5
45.5
.NT.S
48.5
495
50.5

1918 - 2006

Exposures

at Beginning

of interval

1,171,481.80
1,208,632.23
786,088.34
B41,255.58
1,027,633.69
1,248,063 .85
1,681,850.53
2,069,903.35
2,069,6815.95
2,273,530.20
3,230,450.42
3,342 623.60
3,599,283.32
3.830,309.72
3,809,357.79
3,570,944.78
3,227,360.43
3,085,940.77
2,478,323.40
2.338,762.92
2,014,189.28
1,574,467.64
1,241,488.99
1,045,901.72
B816,196.48
724,286.52
608,203.20
£34 430 .55
499,441 99
484,530,689
443,440.85
431,216.70
394 ,504.93
308,859.47
238,276.27
183,030.96
134,738.47
100,355.43
87.274.56
82,072.31
73,529.58
84,876.67
82,668.29
78,832.81
69,345.49
§8.126.39
46008 43
32,559.06
28,099.20
13,145.02
8,7471.73
0.00

Observed Life Table

Ohio 2007 General Accounts
DECD 101/6-394 Tool shop garage

Retirements
During
Interval

0.00
2,759.14
1,098.22
3,936.36

11.107.34
23.922.73
44 497 BT
52,131.23
77,828.84
62,845.06
164,055.09
114,136.02
161,091.31
126,802.37
120,754.42
117,237.78
106,338.14
102,5697.63
8541210
80,329.41
68,831.87
54,402.01
42,182.31
37,168.23

30,684.61

30,387.83
26,277.40
23,448.29
22 620.28
21,795.80
19.731.41
19,408.12
17.901.75
14,300.22
11,395.66
9,169.43
6,788.81
5,506.87
5.011.88
4,588,686
£,810.91
6,776.6%
5313.20
5,053.28
4,151.81
3,685.50
294548
2,197.99
1,864.85
866.80
386.06
0.00

Observation Band: 1992 - 2006

Retirment

Ratio

0.00600
0.00228
0.00254
0.00488
0.01081
0.01¢17
0.02678
0.0251%
£.03760
0.02764
0.05078
0.03415
0.04476
0.03310
0.03170
0.03283
0.03295
0.03325
0.03446
0.03435
0.03407
0.03455
0.033¢68
0.03554
0.03757
0.04186
0.04320
0.04387
0.0452%
0.04493
0.04450
0.04501

- 0.04538

0.04630
0.04783
0.05010
0.05038
0.05438
0.05743
0.05591
0.07503
0.07934
0.06427
0.06410
0.05287
0.06169
0.06389
0.05751
0.06637
0.06596
0.06715
0.00000

Survivor
Ratio
1.00000
099772
0.29746
0.99532
0.98919
0.98083
097322
0.97431
0.56240
0.97236
0.94922
0.96595
0.95524
0.96690
0.96830
0.96717
0.96705
0.96675
0.96554
0.96565
0.96593
D.96545
0.96602
0.96446
0.96243
0.95804
0.95680
0.95613
0.95471
0.85502
0.95550
0.95499

. (195462.

0.95370
0.95217
0.94980
0.94951
0.84512
0.94257
0.94409
0.92097
0.92018
0.83573
0.93580
0.94013
0.93831
0.9361
0.93249
0.93383
0.93404
0.93285
0.000600

Percent Surv
at Beginning
of Interval

160.00
100.00
89.77
98.52
99.05
Q7.88
96.10
93.53
91.17
87.74
85.31
80.98
78.21
74.71
72.24
89.95
67.65
65.42
§3.24
61.06
58.96
56.95
54.98
53.11%
51.22
49.30
47.23
45.19
43.21
41.25
39.39
37.64
35.95
34.32
3273
31.16
29.60
- 28.11
28.57
25.04
23.64
21.77
20.03
18.74
17.54
16.49
15.47
14.48
13.50
12.60
11.77
10.98

Vol. 4B, Attach. PRGC-1, p. 243



Vol. 4B, Attach. PRC-1, p. 244
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Whole Life Depraciation Accrua!l

Account: OECQ 101/6-394 Tool shop garage

Vol. 4B, Attach. PRC-1, p. 246

Dispersiomn: 30-L0
rage Net Salvage Rate: 5.00%
..um Net Saivage Rate: 5.00%
Broad Group Procedure
January 1, 2007
Period Accrual Accrual Rate
Plant Amt (Years) (Dollars) {Percent)
Pre- 2007 Additions $6,936,0958.90 $216,319.19 3118751
Whole Life 30 $219,643.16
Amortization 0 $0.00
Retirements _$209,935.23 30 $3,323.97
2007 Additions $0.00 $0.00 0.000000
Whols Life $0.00
Retirements $0.00 0.00 50.00
Total: $6,936,099.90 * $216,319.18 3.118758
Average: $6,831,132.29 $216,319.19 3.166667
Grand Total: $6,936,099.90 * $216,319.19 3.118758
. Excluding 2007 Retiroments
0341972007

Page 1 of 1



Generation Arangement Report
Vol. 4B, Attach, PRC-1, p. 246

Account: OECO 101/6-394 Tool shop garage
Dispersion: 30.00 -L0
ge Net Salvage Rate: 5.00%
Net Salvage Rate:  5.00%
Broad Group Procedurse
January 1, 2007

Surviving Remaining ;et Plant Alloc Computed
Vintage Age Ptant Avg Life Life Ratle Factor Het Plant Accrual
- e ——— ———

2005 1.50 $230,651.82 30.00 2883 0.9128 1.0000 $210,546.37 $7,303.97
2004 2.50 $0.00 00 2816 0.3918 1.0000 $0.00 $0.00
1999 7.50 $655,159.17 30.00 2842 0.8050 1.0000 $527,41079 $20,746.71
1998 8.50 $29,478.81 30.00 24.95 0.7802 1.0000 $23,293.50 $933.50
1997 9.50 $19,160.87 30.00 24.50 0.775% 1.0000 $14,874.12 $607.05
1996 10.50 $50,148.64 30.00 24.07 0.7622 1.0000 $38,222.24 $1,588.04
1995 11.50 $162,310.57 30.00 2368 0.7489 1.0000 $121,554.27 §5,12¢9.82
1994 1250 $195,514.52 30.00 23.24 0.7360 1.0000 $143,898.84 $6,191.29
1993 13.60 $386,231.37 30.00 22.85 0.7235 1.0000 $264,952.25 $11,597.33
1992 14.80 $375,303.93 30.00 © 2246 0.71112 1.0000 $268,977.47 $11,887.48
1891 15.50 $581,900.96 30.00 22.08 0.8992 1.0000 $406,336.21 $18,426.86
1980 16.50 $261,162.23 30.00 211 0.6873 1.0000 $193,243.80 $8,503.15
'59 17.50 $6841,869.15 30.00 213 0.6757 1.0000 $564,847.60 $26,659.19
988 18.50 $262,270.63 30.00 20.98 0.6643 1.0000 $174,218.15 $8,305.24
1987 19.50 $422.697.65 30.00 20.62 0.6530 1.0000 $276,031.93 $13,385.42
1988 20.50 $463,881.54 30.00 20.27 0.8420 1.0000 $297,800.52 $14,689.58
1988 21.50 $360,731.73 30.00 18.93 0.8311 1.0000 $227,863.53 $11,423.17
1984 22.50 $192,431.93 30.00 19.59 0.6204 1.0000 $119,391.28 $6,093.68
1483 23.50 $249,521.1¢ 30.00 19.26 0.6009 1.0000 $162,180.50 $7,901.50
1882 -~ ~ z4.50 $181,107.87 30.00 18.93 0.5996 1.0000 $108,591.76 $35,735.08
1961 25.50 $190,703.93 30.00 18.61 0.5894 1.0000 $112,407.05 $6,038.96
1980 26.60 $135,486.29 30.00 18.30 0.5794 1.0000 $78,505.43 $4,290.40
1979 27.50 $34,247.30 30.00 17.99 0.5806 1.0000 $47,987.47 $2,667.85
1978 28.50 $63,214.36 30.00 17.68 0.5589 1.0000 $28,795.80 $1,685.12
1977 29.50 $51,769.81 30.00 17.38 0.5504 1.0000 $28,494.07 $1,839.38
1978 30.50 $19,538.59 30.00 17.09 0.5410 1.0000 $10,571.20 $618.72
Wrs 31.50 $35,247.77 30.00 16.79 0.5318 1.0000 $18,745.28 $1,116.18
1574 32.50 ’ $82,598.45 30.00 - 16.51 0.5227 1.0000 $43,177.94 $2,615.62
1873 3350 $70,735.85 30.00 16.23 0.6134 1.0000 $36,346.40 $2,235.97
072 34.50 $59,547.73 30.00 15.96 0.6050 1.0000 $30,073.08 $1,385.68
‘71 35.50 $49,339.44 30.00 15.67 0.4964 1.0000 $24,490.10 $1,562.42
1570 36.50 $41,518.99 30.00 15.41 0.48712 1.0000 $20,255.33 $1,314.77
1585 37.50 $22,31618 30.00 15.14 0.4794 1.0000 $10,539.03 $722.51

Page 1 of 2 - 03/1972007



Ganeration Arrangement Report
Vol. 4B, Attach, PRC-1, p. 247

Account: OECO 101/6-394 Tool shop garage
Dispersion: 30.00 -LO

ge Net Saivage Rate: 5.00%
Jure Net Salvage Rate:  5.00%

Broad Group Procedure
January 1, 2007

—— A
Surviving Remaining  NetPlant  Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual

o Sttt m——— wo—
1968 38.50 $18,210.63 30.00 14.88 0.4712 1.0000 $8,580.37 $876.67
1867 39.50 $11,243.62 30.00 14.62 0.4631 1.0000 $5,206.37 $356.05
1966 40.50 $7,375.22 30.00 14.37 0.4550 1.0000 $3,355.80 $233.56
1965 41.50 $7,328.74 30.00 14.12 0.4471 1.0000 $3,276.76 $232.08
1964 42.50 $8,505.98 30.00 13.87 0.4393 1.0000 $3,736.04 $269.36
1963 43.50 $4,754.04 30.00 13.63 0.4317 1.0000 $2,052.10 $150.54
1962 44.50 $7,653.29 3o.00 13.39 0.4241 1.0000 $3,245.61 $242.35
1961 4550 $9,093.41 30.00 13.16 D.4187 1.0000 $3,788.87 $287.96
18960 46.60 $10,991.94 30.00 12.92 0.4093 1.0000 $4,498.71 $248.08
1959 47.50 $4,228.87 30.00 12.70 0.4020 1.0000 $1,700.12 $133.91
1958 48.50 $15,286.33 30.00 12.47 0.2949 1.0000 $6,036.65 $484.07
1957 49.50 $7,185.49 30.00 12.25 0.3879 1.0000 $2,786.92 $227.54
.956 50.50 $5,853.67 30.00 12.03 0.38305 1.0000 $2,229.568 $185.37
$6,936,099.90 30.00 21.30 0.6746 1.0000 $4,678,826.23 $219,643.18

Fage 2 of 2 03192007



Depreciation Reserve Summary

Account:  OECO 101/6-394 Tool shop garage
Scenario:  QOhio 2007 General Accts ADR
Dispersion; 30-LO

ge Net Salvage Rate: 5.00%
Future Net Salvage Rate: 5.00%

Broad Group Procedure

January 1, 2007

Vol. 4B, Attach. PRC-1, p. 248

. Depreciation Reserve Met Plant
Plant Amt Amount Ratio Amount Ratio
Recorded $6,936,099.90 $1,805,990.82 0.2604 $4,783,304.20 0.68496
Computed $6,935,099.90 $1,910,468.67 0.2754 $4,678,826.24 0.6746
Difference {$104,478,05) -0.0151 $104,478.05 0.0151
03/1972007

Page 1 of 1
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Vol. 4B, Attach. PRC-1, p. 250

. Ohic Edison Company

Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 395 Laboratory Equipment
Life and lowa Survivor Curve
Current Life and lowa Survivar Curve is 36 S3.
Actuarial Life Analysis
11 04 best fit using 1999 - 2006 data.
Industry Survey - EEI Survey of Depreciation Statistics 2003

Service Life Range 7 to 52 Years.

Recommendation

Change to 25 04 Based on industry Standards and Actuarial Life Analysis.

. Comments:

The actuarial life analysis recommends a shorter life based on asset activity. Since there is limited
data used for this study, a longer life is suggested.

Salvage Factor Estimates

Current Net salvage Rate is 5%
Proposed Net salvaga Rate 5%
Comments:

Industry Averages per the 2003 EE! Study for the Net Salvage Rate range from 0% lo 500%. The
activity analyzed for this study had no data; continuing with a rate of 5% is recommended.

Summary of Recommendations

25 Average Service Life
04 ' jowa Curve
5 % Net Salvage

b
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Observed Life Table

Scenario:  Ohijo 2007 General Accounts
Account: OECO 101/6-395 Lahoratory equip

vol. 4B, Attach. PRC-1, p. 252

Placement Band: 1920 - 2006 Observation Band: 1989 - 2008
Qge at Exposures Retirements Percent Surv
ginning at Beginning During Retirment Survivor at Beginning
of nterval of Intervai Interval Ratio Ratlo of Interval
] 49,990.57 0.00 0.00000 1.00000 100.00
05 49,980.57 0.00 0.00000 1.00000 100.00
1.5 177,380.11 0.60 0.00000 1.00000 10G.00
.25 214,106.07 128,963.67 0.60234 0.39766 100.00
3.5 218.414.24 36.715.96 0.168140 0.83190 B.77
45 963,949.86 133,271.84 0.13826 0.86174 33.08
5.5 1,877.902.57 782,251.58 0.41858 0.58344 28.51
6.5 1,573,724.05 43.72 0.00003 0.99987 16.83
75 2.031,669.77 101.58 0.00005 0.98985 16.63
85 2,513,973.02 289.14 €.00011 0.9998¢ 16.63
9.5 2,752,529.51 6159.44 0.00022 098978 16.63
10.5 3,017,425.09 1,415.81 0.00047 0.99952 16.63
1.8 367284578 260972 0.00071 0.99929 16.82
125 4,008,673.70 4,510.24 0.00113 0.99887 16.61
135 3,123,988.87 4,084.15 0.001586 0.99844 16.59
14.5 2,860,956 42 6,696.87 0.00234 0.99766 16.56
155 . 2,702,754.94 9,271.03 0.00343 0.99657 16.52
16.5 2,472,023.37 11,351.04 0.00458 0.99541 16.46
17.5 2,608,072.82 16,575.88 0.00636 0.99384 16.38
18.5 2,902,949.16 26,900.30 0.00927 D.99073 16.28
19.5 2,359,667.70 21,383.54 0.00906 0.99004 16.13
20.5 2,182,521.80 26,300.05 0.01205 0.98795 15.96
.;1 5 . 2,014,856.34 27,877.07 0.01384 0.98616 15.79
2.5 2,001,872.08 a3 avzor 0.01867 0.8333 15.57
23.5 -1,751,848.75 36.105.16 0.02061 0.97939 15.31
245 1,693,597.74 §2,170.40 0.03080 0.96820 14.99
25.5 1,334,520.38 37,395.99 0.02802 0.97198 14.53
26.5 81954468 26,528.68 0.03237 0.96763 1412
2.5 715,020.16 26,801.50 (4.03748 0.56252 13.86
28.5 563,451.52 23,851.35 0.04233 €.95767 13.15
29.5 559.035.26 27,326.44 0.04888 - 0.85112 12.59
305 371,542.56 20,153.45 0.05424 0.94578 11.97
31.8 277,537.22 16,865.41 0.06113 0.93887 11.32
32.5 132,349.82 924995 0.06989 0.83011 1083
335 107,410.78 8,105.5¢ 0.07547 0.92453 9.88
345 91,333.72 7.511.32 0.08224 091776 9.14
35.5 70,545.28 6.382.43 0.08047 0.90953 839
36.5 - B2,242.59 6,534.67 0.10455 (.80501 7.63
37.5 43,885.54 4,963.20 0.1130% 0.83681 6.83
38.5 34.499.12 4,339.07 0.12577 0.87423 6.06
305 29,305.22 4,037.55 0.1377¢ 0.86221 5.30
40.5 23,902.94 3,765.87 015339 0.84161 4.57
11.5 18,689.40 3,237.45 0.16432 0.83568 i85
425 17,871.23 3,696.79 0.20687 0.79313 32z
43.5 12,938.72 2,428.55 Q.18760 0.81240 2.55
44 5 §,354.48 1,771.91 0.21201 0.78799 207
45.5 §,130.55 1,281.26 0.24966 0.75034 1.63
6.5 3,560.81 1,010.05 0.28363 0.71837 1.22
7.5 1,946.14 691.38 0.35509 0.64491 0.B7
485 717.27 Y ER:Y 0.52162 0.47638 0.56
49.5 106.28 199.86 1.88879 -0.88679 0.27

§50.5 G.00 G.00 0.00000 0.00000 -0.24
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Whole Life Depreciation Accrual
Vol. 4B, Attach, PRC-1, p. 254

Account: OECO 101/6-395 Laboratory equip
Dispersion: 28 - 04

ge Net Salvage Rate: 5.00%
Net Salvage Rate: 5.00%
Broad Group Procedure

January 1, 2007

Period Acerual Accrual Rate

Plant Amt (Years) (Dallars) [Percent)

Pre- 2007 Additions $6,580,082.32 $245,361.91 3.728865
Whole Life 5 $250,043.13
Amaortization (] $0.00
Retiremeants $246,376.77 25 $4,681,22

2007 Additions $0.00 $0.00 0.000000
Whoie Life $0.00
Refirements $0.00 0.0 $0.00

Total: $8,580,082.32 " $245,361.91 3.728873

Avarage: $6,456,892.44 : $245,381.91 3.800000

Grand Totak: $5,580,082.32 * $245 361.91 3.728873

.Excluding 2007 Retirements
D3/19/2007

Page 1of1



Generation Arrangement Report
Vol. 48, Attach. PRC-1, p. 255

Account; OECO 101/6-395 Laboratory equip
Dispersion: 2500 - 04

rage Net Salvage Rate: 5.00%
re Net Salvage Rate:  5.00%

Broad Group Procedure

January 1, 2007
o S ———— S ——
Surviving Remaining Net Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Acerual
1899 7.50 $49,989.18 25.00 2.3 1.0378 1.0000 $51,870.27 $1.899.59
1998 8.50 ($1,564.01) 25.00 2777 1.0554 1.0000 ($1,650.62) ($59.43)
1997 9.50 $0.00 25.00 28.28 1.0738 1.0000 $0.00 $0.00
19496 10.50 $0.00 25.00 2B.76 1.0925 1.0000 $0.00 $0.00
19395 1%.50 $0.00 25.00 29,24 14142 1.0000 $0.00 $0.00
1994 12.50 $0.00 25,00 29.73 1.1286 1.0000 £0.00 $0.00
1983 13.50 $1,044,659.38 25.00 3019 1.1473 1.0000 $1,198,574.44 $39,697.06
1992 14.50 $478,182.00 25.00 30.54 1.1843 1.0000 $554,397.24 $18,094 92
1391 15.50 $504,B76.35 25.00 31.08 1.1801 1.0000 $595,829.07 $19,186.33
1980 16.50 $476,466.40 25.00 31.44 1.184% 1.0000 $569,315.38 $18,105.72
1989 17.50 $235,713.03 25.00 31.80 1.2083 1.0000 $264,608.15 $8,957.10
1938 18.50 $260,646.83 25.00 3211 1.2203  1.0000 $318,069.75 $9,904.58
987 19.50 $640,260.78 25.00 32.39 1.2309 1.0000 $788,127 39 $24,329.91
qsas 20.50 $327,423.02 25.00 32.63 1.2401 1.0000 $406,044.66 $12,442.07
1885 21.50 $157,405.69 25.00 32.84 1.2479 1.0000 $196,426.89 $5,081.42
1984 22.50 $208,001.75 25.00 3.0t 1.2542 1.000¢ $258,487.15 $7,831.49
1983 23.50 $329,202.61 25,00 .14 1.2592 1.0000 $414,535.37 ' $12,509.70
1982 24.50 $233,603.85 25.0¢ 33.23 1.2628 1.0080 $295,010.06 $8,876.95
1981 25.50 $342,461.42 25.00 33.30 1.26582 1.0000 $433,200.68 $13,013.53
1980 26.50 $504,517.89 25.00 33.33 1.2664 1.0000 $638,897 .53 $19,171.68
1979 27.50 $108,079.42 25.00 3332 1.2663 1.0000 $134,328.49 $4,031.02
1978 28.50 $142,991.59 2500 3129 1.2661 1.0000 $180,899.B5 $5,433.68
1977 29.50 $12,711.14 25.00 33.23 1.2628 1.0000 $16,052.08 $483.02
1876 30.50 $173,339.54 25.00 3315 1.2596 1.0000 $218,341.29 $6,586.80
1975 31.50 584,509.78 25.00 33.04 1.2554 1.0000 $106,204.25 $3,214.79
1974 32.50 $153,711.30 26.00 32.90 1.2603 1.0000 $192,181.54 $6,841.03
1973 33.50 $23,414.10 25.00 3278 1.2442 1.0000 $29,134.77 $380.74
1872 34.50 $13,938.54 25.00 3257 1.2376 1.0000 $17,250.09 $520.68
197 35.50 $18,047.89 25,00 32.37 1.2301 1.0000 $22,200.08 $685.82
1970 36.50 $10,181.88 25.00 32.15 1.2219 1.0000 $12,440.81 $386.91
.69 37.50 518,714.85 25.00 31.92 1.2130 1.0000 $22,701.14 $711.146
1968 33.50 $7,289.32 25.00 31.67 1.2035 1.0000 - $8,74B.97 $376.23
1867 39.50 $4,868.66 25.00 .4 119386 1.0000 $5,210.74 $186.04
03192007

Page 1 of 2



Generation Arrangement Report
Vol. 4B, Attach. PRC-1, p. 256

Disparsion: 2500 - O4
.nge MNet Salvage Rate: 5.00%
ra Net Salvage Rate: 5.00%
Broad Group Procedurs
January 1, 2007

‘ Account: OECO 101/8-295 Laboratory equip

Surviving Remaining Het Plant Allac Computed

‘ Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
1966 40.50 $6,314.25 25.00 3113 1.1829 1.0000 $7.468.88 $239.94
} 1965 41.50 $3,179.98 25.00 30.84 1.1718 1.0000 $3,726.17 $120.84
! 1964 42.50 $2,316.64 . 25.00 30.53 1.1602 1.0000 $2,687.67 $83.03
1963 43.50 $1,552.72 25.60 . 30.21 1.1481 1.0000 $1,782.74 $55.00
1862 44.50 $2,852.69 25.00 29.89 1.1357 1.0000 - $3,230.71 $108.40
1961 45.50 $1,807.02 25.00 | 29.55 1.1228 1.0000 $2,141.16 $72.47
1960 46.80 $729.48 25.00 29.20 1.1096 1.0000 $809.40 $27.72
1959 47.50 $1,023.62 25.00 28.84 1.0960 1.0000 $1,121.87 $38.90
r 1958 48.50 $1,115.49 25.00 2048 1.0821 1.0000 $1,207.08 $42.39
1957 49,50 $553.18 25.00 2910 1.0879 1.0000 $590.74 . $21.02
1958 §0.50 $732.42 25.00 2772 1.0534 1.0000 §TT1.683 $27.83
$6,580,082.32 25.00 .97 1.214¢ 1.0000 $7,993,874.45 $250,043.13

Page 2 of 2 ~ 03192007



Depreciation Reserve Summary

Account: QECO 101/6-395 Laboratory equip
Scenario:  Ohlo 2007 General Acets ADR

j ion: 25-04
Net Salvage Rate: 5.00%
Future Net Salvage Rate: 5.00%

Broad Group Procedure

January 1, 2007

Vol. 4B, Attach. PRC-1, p. 2567

Repreciation Reserve Net Plant
Plant Amt Amount Ratio Amount Ratio
Recordad $6,680,082.32 $2,306,191.11 0.3503 $3,945,887.09 0.5097
Computed $6,580,082.32 ($1.742,758.25) -0.2849 $7,893,874.45 1.2149
Difference $4,047.987.36 0.6152 {54,047,987.28) -0.6152
03/19/2007

Page 1 of 1
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Vol. 4B, Attach, PRC-1, p. 258

. Ohio Edison Company

Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 398 Power Operated Equipmant
Life and lowa Survivor Curve
Current Life and lowa Survivor Curve is 19 R4.
Actuarial Llfe Analysls
23 R1 best fit using 1999 - 2008 data
industry Survey - EEIl Survey of Depreciation Statistics 2003

Service Life Range 9 to 30 Years.

Recommendation

Change ta 23 R1 Based on Actuarial Life Analysis,

. Comments:

Change to a 23 year average life is recommended and appears reasonable in light of industry

standards.

Salvage Factor Estimates

Current Net salvage Rate is 20%
Proposed Net salvage Rate 20%
Comments:

Industry Averages per the 2003 EE! Study for the Net Salvage Rate range from 0% to 128%. The
limited data for this study proves inconciusive; continuing with 20% is suggested,

Summary of Recommendations

23 Average Service Life
R1 lowa Curve
20 % Net Salvage

)
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Observed Life Table

Scenario:  Ohjo 2007 Gensaral Accounts
Account: DECOD 101/6-396 Power operated equip
Placement Band: . 1949 - 2006

Qge at Exposures Retirements
eginning at Beginning During
of Interval of Interval intervat

1] 36,780.38 0.00

0.5 36,780.38 0.00

25 20,000.00 0.00

35 75,803.75 0.00

4.5 106,824,956 0.00

5.5 384,853.99 0.00

6.5 789,089.23 0.00

7.5 1,009,713.48 171,425.03

8.5 842,106.95 32,721.24

9.5 900,374.29 0.00

10.5 980,906.54 0.00

115 985,151.37 28,372.00

12.5 1,035,537.41 0.00

13.5 967,520.98 29,920.25

14,5 684,851.85 0.00

16.5 530,105.86 0.00

16.5 981,771.86 55,650.00

17.5 858,788.53 29,924.29

185 869,111.47 0.00

18.5 859,428.90 10,215.57

20.5 779,901.95 71,278.48

21.5 ©39,681.14 18,073.91

225 281,108.01 3,505.87

235 881.241.57 0.00

24.5 541,383.01 10,775.00

i 255 530,433.59 51,016.00

‘ 285 512,660.63 21,228.00

275 566,594.31 53,616.67

28.5 525873.23 33,453.04

w 20.5 333,194.05 96,434.15

i 305 267,988.12 92,102.32

N5 - 154,172.37 B,326.68

25 103,441.10 15,735.21

335 82,701.40 0.00

34.5 51,195.40 0.00

355 46,329.15 0.00

36.5 4221255 0.00

78 33,657.59 0.00

38.5 21,653.58 7.245.00

9.5 14,408.58 3,708.58

40.5 18,607.85 13,826.58

15 4.781.27 3,228.00

42,5 1,653.27 7.907.85

43.5 -6,354 58 Q.00

44 5 -6,354.58 0.00

455 -6,354.58 0.00

46.5 -3,228.00 0.00

47.8 -3,228.00 0.00

.48.5 -3,228.00 0.00

48.5 0.00 0.00

Observation Band:
Retirment Survivor
Ratio Ratio
0.00000 1.00000
. 0.00000 1.00000

0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.16978 0.83022
0.03888 0.96114
0.00000 1.00000
0.00000 1.00000
0.02880 0.97120
0.00000 1.00000
0.03002 0.96908
0.00000 1.00000
0.00000 1.00000
0.05668 0.94332
0.03485 0.96515
0.00000 1.00000
0.01189 0.98811
0.09139 090861
0.01823 0.98077
0.00398 0.99602
0.00000 1.00000
0.01990 0.98010
0.08618 0.90382
0.04141 0.95859
0.09463 0.90837
0.06370 0.93630
0.28942 0.71058
0.34368 0.65632
0.05401 0.94599
018212 0.84788
0.C0000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.33458 0.86542
0.25741 0.74259
0.74307 0.25693
067517 0.32483
5.09208 -4.09208
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
£.00000 1.00000
0.00000 1.00000
0.00000 0.00000

1980 - 2006

Percent Surv

at Beginning
of Interval
100.00
100.00
100.00
$00.00
100.00
100.00
100.0Q
100.00
83.02
79.79
75.79
79.79
77.49
7749
75.09
75.09
75.08
70.83
65.36
B8.35
67.55
61.28
60.20
59.96
£8.96
§8.77
53.12
50.92
46.10
43.16
I H Y
20.13
19.04
16.14
16.14
16.14
16.14
16.14
16.14
10.74
7.98
2.05
0.67
2.74

Vaol. 4B, Attach. PRC-1, p. 261
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Whole Life Depreciation Accrual
Vol. 4B, Attach. PRC-1, p. 263
Acecount; OQECO 101/6-396 Power operated equip
Dispersion: 23 -R1

@ Net Salvage Rate: 20.00%
re Net Safvage Kate: 20.00%
Bread Group Procedure

danuary 1, 2007

Page 1 of 1

Period Accrual Accrual Rate

Plant Amt (Years) (Dollars) {Percent)

Pre- 2007 Additions $2,052,456.25 $68,965.62 3.360178
Whole Life 23 $71,248.53
Amortization 1) $0.00
Retirements $131,152.51 23 $2,280.91

2007 Additions $0.00 $0.00 0.000060
Whole Life $0.00
Retiremenis $0.00 0.00 $0.00

Total: $2,052,456.25 * $68.,965.62 3.360198

Average: $1,986,880.00 $68,965.62 3471051

Grand Total: $2,052,456.25 * $68,965.62 3.360198

.’ Excluding 2007 Retirgments
03r19/2007



Generation Arrangement Report
Vol. 4B, Attach. PRC-1, p. 2684

Account: OECO 101/6-396 Power operated equip
Dispersion: 2300 - R1

.I-:go Net Saivage Rate:  20.00%
re Net Salvage Rats: 20.00%

Broad Group Procedure

January 1, 2007
—— ————— —
Surviving Remaining  Net Plant Alloc Computed
Vintaga Age Plant " Avg Life Life Ratio Factor Net Plant Accrual

2006 1.50 $36,780.38 23.00 21.80 D.7616 1.0000 $28,011.34 $1,279.32
1496 10.50 $20,000.00 2.0 16.67 0.5449 1.0000 $10,897.45 $695.65
1995 11.50 $55,603.75 23.00 15.01 0.5222 1.0000 $29,034.18 $1.934.04
1854 12.50 $31,221.21 23.00 14.37 0.4998 1.0000 $15,605.03 $1,085.96
1993 13.50 $78,232.00 23.00 13.74 0.4779 1.0000 $37,384.66 $2,721.14
1992 14.60 $371,524.00 23.00 13.12 0.4564 1.0000 $169,554.60 . $12,922.57
1981 18.50 $190,694.00 23.00 12.82 0.4353 1.0000 $83,017.33 $6,532.82
1990 18.50 $3,818.50 23.00 11.83 0.4148 1.0000 $1,563.85 $132.82
1869 17.50 $90,988.58 23.00 11.35 0.3948 1.0000 $35,918.22 $3,164.82
1488 18.50 $44,802.25 23.00 10.79 0.3752 1.0000 $16,841.56 $1,561.12
1987 19.50 $29,024.29 23.00 1¢.24 0.3562 1.0000 $10,660.10 $1,040.34
1986 20.50 $109,979.26 23.00 9.7 0.3378 1.0000 $37,148.12 $3,825.37
.985 21.50 $0.00 23.00 9.20 0.3199 1.0000 $0.00 $0.00
1984 22.50 $54,955.22 23.00 8.7a 0.3024 1.0000 $16,620.38 $1,911.49
1883 23.50 $18,074.00 23.00 B.21 0.2856 1.0000 $5,161.04 $628.66
1982 24,50 $455,484.50 23.00 7.74 0.2692 1.0000 $122,598.72 $15,842.94
1581 2550 $23,635.25 23.00 7.28 0.2533 1.0000 $5,086.22 $822.1¢
1280 26.50 $27.514.00 23.00 6.84 0.237% 1.0000 $6,544.96 $957.014
1979 27.50 $20,241.72 23.00 641 0.2229 1.0000 - $4,512.78 $704.06
1878 28 50 $15,934.00 23.00 5493 0.2085 1.0000 $3,321.67 $854.23
1977 28.50 $180.613.00 23.00 5.89 0.1844 1.0000 $36,116.62 $6,282.19
1976 30.50 $14,456.00 23.00 5.20 0.1808 1.0000 $2,614.11 : $502.82
1975 31.50 $21,713.43 23.00 4.82 0.1676 1.0000 $3,640.10 - $765.25
1974 32,50 $44,009.51 23.00 4.45 0.1548 1.0000 $6,814.83 $1,530.77
1473 33.50 $17,192.83 23.00 410 0.1425 1.0000 $2,449.50 $598.01
1972 34.50 $31,506.00 23.00 3.75 0.1305 1.0000 $4,110.11 $1,005.95
1871 35.50 ~ $4,866.26 23.00 3.42 0.1188 1.0000 $578.11 $169.26
1970 36.50 $8,343.60 23.00 3.09 0.1076 1,0000 $597.48 $290.21
1969 37,50 $16,201.20 23.00 2.78 0.0966 1.0000 $1,565.18 $563.52
368 36.50 $29,549.01 23.00 247 0.0860 1.0000 $2,575.07 $1.,041.70
‘55 41.50 $0.00 23.00 1.59 0.0554 1.0000 $0.00 $0.00
1981 45.50 $0.00 23.00 0.36 0.0128 1.0000 $0.00 $0.00
1960 45.50 $4,118.42 23.00 0.00 0.0000 D.0000 $0.00 $0.00

Page 1 of 2 03/19/2007



Generation Arrangement Report
Val, 48, Attach. PRC-1, p. 265

Account: GECO 101/6-398 Power operated equip
Dispersion: 23.00 -R1

.:fe Net Salvage Rate:  20.00%
Net Salvage Rate: 20.00%
Broad Group Procedure
January 1, 2007

L
Surviving Remaining Net Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
I
1858 48.50 $0.00 23.00 0.00 0.0000 0.0000 $0.00 $0.00
$2,052,456.25 23.00 9.82 0.3414 1.0000 $700,784.15 $71,246.53

Page 2of 2 i - 031912007



Depreciation Reserve Summary

Vol. 4B, Attach. PRC-1, p. 266

Account: QECO 101/8-395 Pawser operated equip
Scenario:  Chlo 2007 Gensral Accts ADR

ispersion: 23 - R

ge Net Salvage Rate: 20.00%

Future Net Salvage Rato: 20,00%
Broad Group Procadure

January 1, 2007

Depreciation Reserve Net Plant
Plant Amt Amount Ratio Amount Ratio
Recorded $2,052,456.25 $2,871,085.41 1.3989 ($1,229,120.41) -N.5589
Computed $2,052,456.25 $941,200.85 0.4586 $700,764.15 0.3414
Difference $1,929 B84 56 0.9403 {$1,928,884.56) -0.9403
031872007

Page 1of1
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Vol. 4B, Attach. PRC-1, p. 268

. Ohio Edison Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999 --.
Account 397 Communication Equipment
Life and lowa Survivor Curve |
Current Life and lowa Survivor Curve is 17 L3.
Actuarial Life Analysis
27 L1 best fit using 1999 - 2006 data.
Industry Survey - EEl Survey of Dapreciation Statistics 2003

Service Lifs Range 9 1o 35 Years.

Recommaendation

Change to 20 L1 Based on Actuarial Life Analysis and Industry Standards.

. Comments:

The actuarial analysis recommends an L1 curve and a 27 year average service life. The L1 curve is
a good fit for the plant data; however the 27 year average sefvice life is not warranted. A 20 year life
is mare in line with EEI Industry Standards and company practice.

Saivage Factor Estimates

Current Net salvage Rate is 0%
Propased Net salvage Rate 0%
Comments:

industry Averages per the 2003 EEl Study for the Net Salvage Rate range from 500% to -17%.
Continuing with the current rate is suggested.

Summary of Recommendations

20 Average Service Life

L1 lowa Curve
.. 1 % Net Salvage

)
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Observed Life Table

Scenario:  Ohio 2007 General Accounts
Account:  QECO 101/6-397 Communication equip

Vol. 4B, Attach. PRC-1, p. 270

Placement Band: 1963 - 2006 Observation Band: 1999 - 2006
.ge at Exposures Retirements Percent Surv
eginning at Beginning During Retirment Survivar at Baginning

of Interval of Interval Interval Ratlo Ratio of interval

0 ©.7,245,200.20 0.00 0.00000 1.00000 100.00

0.5 -3,762,863.74 818.73 -0.00022 1.00022 100.00
1.5 4,486,763.64 56,382.01 2.01257 0.98743
25 3,246,768.34 1,460.77 0.00045 0.99955
35 2,429 958.70 3,077.58 0.00127 0.99873
4.5 9,143,684.97 27,4591 0.00300 0.95700
5.5 8,442 476.26 47 17430 0.00859 0.99441
6.5 741,168.4C 3,942.68 0.00532 0.99468
.78 256,185.67 6,949.85 0.02713 0.97287
85 99B,869.85 15,077.84 0.01510 0.98490
8.5 1,366,421.08 20,808 87 0.01530 0.98470
10.5 1,680,520.52 20,4B1.70 0.01219 0.98781
11.5 1,830,662.00 53,474.35 0.02921 0.97079
125 1,613,048,92 88,1230.53 0.05464 0.84536
13.5 1,490,736.83 72,337.81 0.04852 0.85148
14.5 1,278,256,06 50,025.39 0.03914 0.95086
15.5 1.019.422.10 53,145.16 0.05214 0.94786
16.5 1,105,980.85 £8,655.94 0.05394 0.94606
17.5 1,362,991 .81 £2,290.10 0.03754 0.86246
18.5 1.101,368.71 40,281.03 0.03857 0.96343
19.5 §35,543.58 34,310.49 0.06407 0.93593
205 823,036.62 23,704.18 0.02568 0.97432
21.5 1,561,551.96 23,042.05 0.01476 0.98524
.22.5 1,644,725.21 ,606.41 0.00407 0.99583
23.5 1,101,912.09 8,530.76 0.00774 0.99226
245 383,399.96 8,132.91 0.02118 0.97881
255 104,797.84 7.096.19 0.06771 0.93229
26.5 131,430,688 3,006.54 0.02288 0.97712
27.5 136,325.48 1,670.39 0.01225 0.98775
28.5 77.088.12 979.34 0.01270 0.98730
29.5 3,952.24 384.05 D.09717 0.60283
30.5 1,234.31 21389 0.17747 0.82253
31.5 582,18 213.82 N.36770 0.63230
325 1,514.03 127.46 008388  0.91612
i35 5.425.83 51.73 0.00958 0.99042
348 3g,237.11 39.57 0.00105 0.99895
35.5 35,639.14 20.97 0.00059 0.99941
38.5 1,458.34 0.00 0.00000 1.00000
37.5 7.78 0.00 {.00000 1.00000
38.5 7.75 0.00 0.00000 1.00000
39.5 7.75 0.00 Q.00000 1.00000
40.5 7.7% 0.00 0.00000 1.00000
41.5 7.78 0.00 0.00000 1.00000
42.5 537 0.00 0.00000 1.00000
43.5 0.0 0.c0 0.00000 0.c0000
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Whole Life Depreciation Accrual

Account OQECU 101/6-387 Communication equip
Dispersion: 20 -L1

ge Net Salvagh Rate: 0.00%
re Net Salvage Rate: 0.00%
Broad Group Procedure

January 1, 2007 -

Val. 4B, Attach. PRC-1, p. 372

Period Accrual Accrual Rate

Plant Amt {Years) {Dollars) {Percent)

Pre- 2007 Additions $2,032,167.54 $101,175.95 4.97842
Whole Life 1] $101,808.18
Amortization 0 $0.00
Ratirements $17.137.25 20 $428.43

2007 Addltions $0.00 $0.00 0.000000
Whale Life $0.00
Retirements $0.00 0.00 $0.00

Total: $2,032,167.54* $101,179.95 4.973066

Average: $2,023,598.92 $101,179.95 £.000000

Grand Total: $2,032,167.54 * $101,179.95 4.978966

.* Excluding 2007 Retirements
3/19/2007
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Generation Arrangement Report

Account: QECO 101/8-397 Communication equip

Dispersion:

20.00

- L1

e Net Salvage Rate: 0.00%
re Net Salvage Rate:  0.00%

Broad Group Procedure
January 1, 2007

Vol. 4B, Attach. PRC-1, p. 273

s_urviving Remaining Net Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
2006 0.50 $1,686,669.93 20.0¢ 19.53 0.9765 1.0000 $1,647,080.85 $84,332.50
2005 1.50 $2,281.06 20.00 18.62 0.9310 1.0000 $2,123.60 $114.05
2004 2.50 $12,419.49 20.00 17.75 0.8875 1.00¢0 $11,022.86 $620.97
2003 3.50 $36,821.87 20.00 16.93 0.8466 1.0000 $30,919.1¢ $1,826.08
2002 4.50 $9,3458.85 20.00 16.17 0.80484 1.0000 $7,856.31 $467.28
2000 6.50 $239,549.97 20.00 14.82 0.7409 1.0000 $177,494.02 $11,977.50
1899 7.50 $23,065.45 20.00 14.23 0.71186 1.0000 $15474.15 $1,163.27
1998 8.50 $7,027.40 20.00 13.70 0.6851 1.0000 $4,914.30 $381.37
1997 9.50 $392.00 20.00 13.22 0.6610 1.0000 $259.12 $19.60
1986 10.50 $10,488.25 20.00 1278 0.63%¢ 1.0000 $6,702.98 $524.46
1995 11.50 $3,417.05 20.00 12.37 0.6186 1.0000 $2,113.77 $170.485
1994 1250 $938.82 20.00 11.58 0.5891 1.0000 $592.37 $49.44
QBB 13.50 - $0.00 20.00 11.60 0.56801 1.0000 $0.00 $0.00
982 14.50 $0.00 20.00 11.23 0.5616 1.0000 $0.00 $0.00
1991 15.50 $0.00 20.00 10.87 0.5437 1.0000 $0.00 $0.00
1990 16.50 $0.00 20.00 10.52 0.5262 1.0000 $0.00 $0.00
1989 17.55 $0.00 20.00 10.18 0.5052 1.0000 $0.00 $0.00
1988 18.50 $0.00 20.00 5.85 D.4926 1.0000 $0.00 $0.00
1987 19.50 20.00 8.53 0.4764 1.0000 $0.00 $0.00
1986 20.50 $0.00 20.60 9.21 0.4607 1.0000 $0.00 $0.00
1985 21.50 $0.00 20.00 8.9 0.4453 1.0000 $0.00 $0.00
1984 22.50 $0.00 20.00 8.61 0.4303 1.0000 $0.00 $0.00
1963 23.50 $0.00 20.00 8.31 0.4157 1.0000 $0.00 $0.00
1982 24.50 $0.00 20.00 8.03 D.4015 1.0000 $0.00 $0.00
1981 2550 $0.00 20.00 7.75 0.3875 1.0000 $0.00 $0.00
15880 /25.50 $0.00 20.00 7.48 0.3738 1.0000 $0.00 $0.00
1978 27.50 $0.00 20.00 7.21 0.3605 1.0000 $0.00 $0.00
1978 20.50¢ $0.00 20.00 6.95 0.3475 1.0000 $0.00 $0.00
1977 29,50 $0.00 20.00 6.70 0.3348 1.0000 $0.00 $0.00
976 30.50 $0.00 20.00 6.45 0.3223 1.0000 $0.00 $0.00
‘TS 31.50 $0.00 20.080 8.20 0.3101 1.0000 %0.00 $0.00
1974 32.50 $0.00 20;00 5.96 0.2981 1.0000 $0.00 $£0.00
1973 33.50 $0.00 20.00 &.73 0.2864 1.0000 $0.00 $0.00
a3192007
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Generation Arrangement Report
Vol. 4B, Attach. PRC-1, p. 274

Account; QECO 101/6-397 Communication equip
Dispersion: 20,00 -L1

ge Net Salvage'Rate:  0.00%
re Net Salvage Rate: 0.00%
Broad Group Procedure
January 1, 2007

e — ———
Surviving Remaining Het Plant Allog Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual

- e — S ———— ———
1972 34.50 $0.00 20.00 5.50 0.27489 1.0000 $0.00 $0.00
1974 3550 $0.00 2000 5.27 0.2637 1.0000 $0.00 $0.00
1970 36.50 $0.00 20.00 5.05 0.2528 1.0000 $0.00 $0.00
1969 37.50 $0.00 20.00 4.84 0.2418 1.000¢ $0.00 $0.00
1988 38.50 $0.00 20.00 4.62 0.2311 1.0000 $0.00 $0.00
1967 39.50 $0.00 20.00 4.41 6.2207 1.0000 $0.00 $0.00
1966 40.50 $0.00 20.00 a 0.2104 1.0000 $0.00 $0.00
1965 41.50 $0.00 20.00 4.01 0.2003 1.0000 $0.00 $0.00
1964 42.50 $0.00 20.00 381 0.1504 1.0000 $0.00 | $0.00
1963 43.50 $0.00 20.00 1.81 0.1805 1.0000 $0.00 $0.00
1962 44.50 $0.00 20,00 342 61710 1.0000 $0.00 $0.00
1941 45,50 $0.00 20.00 . 0.1616 1.0000 $0.00 $0.00
st 47.80 $0.00 20.00 2.86 01432  1.0000 $0.00 $0.00
958 48.50 $0.00 20.00 2.68 0.1339 1.0000 $0.00 $0.00
1956 50.80 $0.00 20.00 2.33 0.1165 1.0000 $0.00 $0.00
1954 52.50 $0.00 20.00 1.99 0.0954 1.0000 $0.00 $0.00
1953 51.50 $0.00 20.00 1.82 0.0910 1.0000 $0.00 $0.00
1952 54.50 $0.00 20.00 1.685 0.6825 1.0006 $0.00 $0.00
1950 56.50 $0.00 20.00 1.32 0.0861 1.0000 $0.00 $0.00
194§ 57.50 £0.00 20.60 1.14 0.0570 1.0000 $0.00 $0.00
1948 58.50 ' $0.00 20.00 0.91 0.0455 1.0000 $0.00 $0.00
1947 59.50 $0.00 20.00 0.55 0.0275 1.0000 $0.00 $0.00
1048 60.50 $0.00 20.00 0.00 0.0000 0.0000 $0.00 $0.00
1845 61.50 $0.00 20.00 p.o0 0.0000 0.0600 £0.00 $0.00
$2,032,167.54 20.00 18,77 0.9385 1.0000 $1,907,100.80 $101,608.38

Page 2 of 2 03/19/2007



Depreciation Reserve Summary

Account: OECO 101/6-397 Communication equip

Scenanio;  Ohic 2007 General Accts ADR

i Dispersion: 20 - L1

Qge Net Salvags Rate: 0.00%
re Met Salvage Rate: 0.00%

Broad Group Procedure

January 1, 2007

Vol. 4B, Attach. PRC-1, p. 275

Dapreciation Ras Net Plant
Plant Amt Amount Ratio Amount Ratia
Recorded $2,032,187.54 $388,129.81 0.1910 $1,644,037.73 0.8030
Computed $2,032,107.54 $125,066.94 0.0615 $1,907,100.60 0.9285
Differsnce $263,062.87 0.1204 ($263,062.87) 0.1294
L ]
03/19/2007
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Vol. 4B, Attach, PRC-1, p. 277

Ohio Edison Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 398 Miscellaneous Equipment
Life and lowa Surviver Curve
Current Life and lowa Survivor Curve is 25 R2.
Actuarial Life Analysis
25 R2 begt fit using 1989 - 2006 data.
Industry Survey - EE! Survey of Depreciation Statistics 2003

Service Life Range 10 ta 50 Years.

Recommendation
Continue to use 25 R2 Based on Indusiry Standards and Actuarial Life Analysis.
Comments:

The actuarial life analysis recommends using an average life of 25 years and an lowa Curve of R2.
This is currently what is being used, and no change is warranted in reviewing the plant data.

Salvage Factor Estimates

Current Net saivage Rate is 0%
Proposed Net salvage Rate 0%
Comments;

Industry Averages per the 2003 EE| Study for the Net Salvage Rate range from 0% ta 500%.
Continuing with the current rate is recommended.

Summary of Recommendations

25  Average Service Life
R2 lowa Curve
% Net Salvage
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QObserved Life Table
Scenario: Dhio 2007 General Accounts
Account: DECQ'101/8-398 Miscallaneous squip

Vol. 48, Attach. PRC-1, p. 278

Placement Band: 1956 - 2008 Observation Band: 1999 - 2008
.gn at Exposures Retirements Percent Sury
eginning &t Beginning During Ratirment Survivor at Beginning
of Interval of Interval Intarval Ratio Ratio of intervai
h; 3,285,215.26 0.00 0.00000 1.00000 100.00
0.5 -92 514 82 0.00 0.00000 1.00000 100.00
1.5 82,514.82 -1,276.65 0.01380 0.98620
2.5 -86,044.79 28.06 -0.00033 1.00033
3.5 -82,511.73 53.83 -0.00085 1.00065
4.5 -76,215.68 -2,871.01 0.03767 0.96233
5.5 100,960.32 799.582 0.00792 0.59208
8.5 157,186.76 1,408.44 0.00896 0.99104
7.5 243,210.863 2,458.55 0.01011 0.98989
8.5 330,511.95 3,766.50 0.01140 0.98880
95 382,934.20 4,805.62 0.01281 0.98710
10.5 428,080.99 6,167.17 0.014941 0.98559
115 517,884 45 8,372.50 0.01617 0.98383
12.5 601,262.07 10,914.59 0.01815 0.98185
13.5 £06,082.35 12,336.59 - 0.02035 0.97965
14.5 590,247.06 13,477.01 0.02263 0.97717
155 555,654.11 14,225.17 0.02560 0.97440
16.5 524,817.59 15,062.63 0.02870 0.87130
17.5 498,460.55 16,037.18 0.03217 0.96783
18.5 476,972.71 17,211.36 0.03608 0.96392
19.5 384,392.73 15,948.13 0.04044 0.95856
20.5 299,008.63 12,552.78 0.04533 0.95487
21.5 254 580.81 12,928.61 0.05079 0.94921
.22.5 205,976.83 11,708.71 0.05685 0.94315
235 156,911.36 9,979.98 0.06360 0.93640
24.5 127,717.83 8,077.92 0.07108 0.92892
255 112,886.84 8.049.27 0.07920 0.92071
26.5 88,610.58 7.825.37 0.08821 0.91169
r i | 8712573 8,553.14 0.08617 0.90183
28.5 77.626.48 845211 0.105688 0.89112
29.5 §7.827.70 6,963.77 0.12043 0.847957
30.5 51,002.31 6,776.72 0.13288 0.86712
31.5 49,772.42 . 27805 0.14623 0.85377
325 42 441.40 6,813.14 0.16053 0.83947
335 30,185.11 5,310.44 0.17592 0.82408
345 23,369.16 4,504.36 0.19273 0.80727
385 15,772,689 3,332.91 0.21131 0.78869
3.5 11,712.14 2,722.37 0.23241 0.76759
375 8,389.35 2,1583.76 0.25738 0.74262
385 6,449.04 1,885.63 0.28780 0.71220
39.5 3,854 .40 1,270.03 0.32614 0.67386
40.5 ‘ 2,728.41 1,025.80 0.37610 0.62390
a1.5 1,802.09 796.97 0.44229 0.585771
42.5 1,007.85 536.55 0.53274 0.48726
43.5 413,49 275.00 0.65789 0.34211
44.5 120.75 99.69 0.52645 0.17355
45.5 17.60 16.83 0.94444 0.05556
465 0.50 0.60 1.00000 0.00000

.7.5 0.0C 0.00 0.00000 0.00000
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Whole Life Depreciation Accrual

Account: QECO 101/6-398 Miscellaneous equip

Dispersion: 25 -R2
ge Net Salvage Rate: 0.00%
re Mot Salvage Rate: 0.00%
Broad Group Procedure

January 1, 2007

vol. 4B, Attach. PRC-1, p. 281

Peariod Accrusl Accrual Rate

Plant Amt (Years) {Dollars) (Percent)}

Pre- 2007 Additions $1,251,071.73 $49 173.82 3.930676
Whola Life 25 $50,042.88
Amortization 0 $0.00
Retirements $43,452.02 25 $869.04

2007 Additions $0.00 $0.00 0.000000
Whoie Life $0.00
Retirements $0.00 0.00 $0.00

Total: $1,281,074.73 $49,173.82 3.8930814

Average: $1,229,345.72 $49,173.82 3959599

Grand Total: $1,261,071.73 * $490,172.82 3.530614

. Excluding 2007 Retirements
031972007

Page 1 of 1



Generation Arrangement Report

Account: OECO 101/6-388 Miscellaneous equip

Dispersion:

25.00

-R2

ge Net Salvage Rate: 0.00%
re Net Salvage Rata: 0.00%

Broad Group Procedure
January 1, 2007

Vol. 4B, Attach. PRC-1, p. 282

- -
Surviving Remaining Net Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
2008 0.50 $475,102.91 25.00 24.56 -:9819 4.0000 $466,510.39 $19,004.12
2005 1.50 $0.00 25.00 23.66 0.9460 1.0000 $0.00 $0.00
2004 2.50 $0.00 25.00 22.7% 0.9106 1.0000 $0.00 $0.00
2000 8.50 $6.08 25.00 1934 0.7735 1.0000 $4.68 $0.24
1998 10.50 $4,841.87 25.00 16.12 0.6451 1.0000 $3.123.44 5193.67
1995 11.50 $3,290.04 25.00 16.38 0.6145 1.0000 $2,021.72 $131.60
1994 12.50 $£5,807.49 26.00 14.61 0.5846 1.0000 $3,394.85 $232.30
1993 13.50 $54,571.52 26.00 13.88 0.5553 1.0000 $§0,303.81 52,182.86
1992 14.50 $35,721.21 25.00 1347 D.5268 1.0000 $18,816.62 5142885
1991 15.50 $63,995.22 25.00 12.47 D.4990 1.0000 $26,940.98 $2,159.81
1950 16.50 $64,663.02 25.00 11.80 D.4719 1.0000 $25,748.91 $2,182.52
1989 17.50 $47,845.48 25.00 1114 D.4467 1.0000 $21,322.89 $1,913.82
88 18.50 $45,826.38 25.00 10.81 0.4202 1.0000 $19,250.24 $1,833.06
1887 19.50 $81,041.42 25.00 9.89 0.3957 1.0000 $32,065.62 $3,241.66
1886 20.50 $96,527.14 25.00 9.30 0.3720 1.0000 $35,508.30 $3,861.09
1985 21.50 $66,462.54 25.00 3.73 0.3482 1.0000 $23,208.80 $2,658.50
1984 22.50 $41,813.83 25.00 a18 0.3273 1.00c0 $13,687.63 $1,672.55
1983 23.50 $41,071.48 25.00 7.86 0.3064 1.0000 $12,585.862 $1,842.88
1982 24.50 $26,409.33 25.00 7.16 0.2865 1.0000 $7,668.75 $1,058.37
1981 25.50 $24,325.01 25.00 6.69 0.2675 1.0000 $6,500.54 $973.00
1980 26.50 $25,562.18 25.00 6.24 0.2494 1.0000 $6,376.13 $1,022.49
1972 27.50 $9,394.94 25.00 §.81 0.2323 1.0000 $2,180.36 $375.40
1978 28.50 $9,618.52 25.00 5.40 0.2161 1.0000 $2,0ma.77 $334.74
1977 29.50 $18,694.51 25.00 5.02 0.2008 1.0000 $3,753.36 $747.78
1976 30.50 $2,988.03 25.00 4.66 0.1882 1.0000 $556.49 $119.52
1976 31.50 $1,662.46 25.00 431 0.1724 1.0000 $286.67 $66.50
1974 32.50 $2,936.13 26.00 .94 0.1583 1.0000 $467.66 $117.45
1973 33.50 $6,841.13 25.00 3.67 0.1467 1.0000 $1,003.29 $273.85
1972 34.50 $3,384.70 25.00 3.36 0.1346 1.0000 $455.13 $135.39
ry| 35.50 $4,585.60 25.00 3.05 0.1226 1.0606 $553.36 $183.82
‘:To 38.50 $2,216.47 25.00 277 0.1109 1.0000 $245.81 $88.66
1969 37.50 $1.8617.58 25.00 248 0.0993 1.0000 $160.89 $64.70
1968 38.50 $581.11 25.00 2.20 0.0879 1.0000 $51.06 $23.24
03/19/2007

Baos T nf?



Generation Arrangement Report
Val. 4B, Attach. PRC-1, p. 283

Account: QECO 191/6-398 Miscelianeous equip
Disparsion: 2500 - R2

..198 Net Salvage Rate:  0.00%
re Net Salvage Rate:  0.00%
Broad Group Procedure
January 1, 2007

Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual

VR — N, R R —
1967 39.50 $1,100.67 25.00 1.91 0.0765 1.0000 $84.16 $44.03
1988 40.50 $347.48 25,00 1.63 0.0852 1.0000 $22.66 $13.90
1965 41.50 $125.23 25.00 1.36 0.0642 1.0000 $6.78 $5.01
1964 42.50 $113.83 26.00 1.09 0.0436 1.0000 $4.97 $4.56
1963 43.50 $52.81 25.00 0.84 0.0337 1.0000 $1.78 $2.11
1962 44.50 $22.74 25.00 0.63 0.0251 1.0000 ‘ $0.57 $0.91
1961 45.50 $3.46 25.00 D.50 0.0200 1.000¢ $0.07 $0.14
1960 46.50 $0.17 25.00 0.0¢ 0.0000 0.0000 $0.00 $0.00
1959 47.50 $0.00 25.00 0.00 0.0000 0.0000 $0.00 $0.00
1958 48.50 . $0.00 2500 0.00 0.0000 0.0000 $0.00 $0.00
1957 49.50 $0.00 25.00 0.00 0.0000 0.0000 $0.00 $0.00
1956 50.50 $0.00 25.00 0.00 €.0000 0.0000 £0.00 $0.00
. $1,261,071.73 25.00 15.23 0.6133 1.0000 $767,272.76 $50,042.86

Pann ? af 2 03/19/2007



Depreciation Reserve Summary

Account: OECO 101/8-398 Miscellaneous aquip
Scenario:  Ohio 2007 General Accts ADR

i ion: 25-R2
MNet Salvage Rate: 0.00%
Future Net Salvage Rate: 0.00%

Broad Group Procedurs

January 1, 2007

Val. 4B, Attach. PRC-1, p. 284

Patie 1 of 1

Depreciation Reserve N nt
Plant Amt Amount Ratio Amount Ratio
Recorded $1,251,071.73 $493,218.05 0.3942 $757,853.68 0.8058
Computed $1,251,071.73 $483,798.97 0.3867 $767,272.76 0.6133
Differance $9.419.08 0.0075 ($9,419.08) 0.0075
®
03/18/2007



[Company Exhibit 5-B]
BEFORE THE
PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of Ohio )

Edison Company, The Cleveland Electric )

Dluminating Company, and The Toledo ) Case No. 07-551-EL-AIR
Edison Company for Authority to : ) Case No. 07-552-EL-ATA
Increase Rates for Distribution Service, ) Case No. 07-553-EL-AAM
Modify Certain Accounting Practices ) Case No. 07-554-EL-UNC
and for Tariff Approvals )

SUPPLEMENTAL TESTIMONY OFl
PAULETTE R. CHATMAN
ON BEHALF OF
OHIO EDISON COMPANY

THE CLEVELAND ELECTRIC ILLUMINATING COMPANY
THE TOLEDO EDISON COMPANY

Management policies, practices, and organization

Operating income

.

_X__ Ratebase
___ Aliocations

__ Rateof return
_ Rates and tariffs

Other ~Case Overview,
Revenue Requirements
Gross Rev. Conversion Factor
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PLEASE STATE YOUR NAME FOR THE RECORD.

My name is Paulette R. Chatman.

ARE YOU THE SAME PAULETTE R. CHATMAN THAT PROVIDED
INITIAL TE'STIMONY THAT WAS FILED IN THIS PROCEEDING ON
JUNE 7, 2007?

Yes, ] am.

WHAT IS THE PURPOSE OF YOUR SUPPLEMENTAL TESTIMONY?

The pﬁrpose of my Supplemental Testimony is to address certain objections to the
Staff Reports of Ohio Edison Company ("Ohio Edison"), The Cleveland Electric
Nluminating Company ("CEI") and The Tolede Edison Company ("Toledo
Edison"} (collectively, "Operating Companies”) that were filed with the
Commission on January 3, 2008, |

PLEASE IDENTIFY THE OFERATING COMPANIES' OBJECTIONS
THAT YOU WILL BE ADDRESSING.

I will be addressing Section 1(a) Plant in Scrvice Objection No. 2, and Section II
Net Operating Income Objection Nos. 5, 7 and 14

DOES YOUR TESTIMONY REGARDING THESE OBJECTIONS APPLY
TO ALL THREE OPERATING COMPANIES?

Unless otherwise stated, yes, it does.

PLEASE EXPLAIN THE BASIS FOR THE OPERATING COMPANIES'
SECTION 1(A) PLANT IN SERVICE OBJECTION NO. 2. -

This cbjection deals with Staff's failure to correct an error whereby certain genéral

plant balances included in the accounting records of FirstEnergy Service Company
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("Service Company") were not allocated to the various electric distribution
companies within FirstEnergy Corp. ("FirsiEnergy"), including the portion properly

allocated to the Operating Companies.

PLEASE IDENTIFY THE ASSETS TO WHICH THIS OBJECTION.

APPLIES.

The assets that are the subject of this objection are general-plant assets recorded on
the books of the Service Company that benefit the other entities within FirstEnergy
and are allocated to all companies receiving the benefits of those assets. These
assets iﬁclude items such as office furniture, communication equipment, computers,
computer systems, computer-related equipment, and computer software. These

assets should have been allocated to the subsidiaries within FirstEnergy based on

‘the standard allocation factors that I discussed in my Direct Testimony (Co. Exh. §5).

However, due to an oversight, this allocation was not made prior to the Operating
Companies' filing. The Staff was made aware of this error during its review of
plant in service balances, but failed to recommend an adjustment to cotrect the
error. A summary of the general plant costs at issue, along with the recommended
allocation of these date certain costs to be included in the rate base of the Operating
Companies are included on attached Supplemental Exhibit PRC-2. These net plant
balances are $30,025,575 for Ohio Ediéon; $24,778,126 for CEI; and $13,216,800
for Toledo Edison.

ARE ALL THE GENERAIL PLANT ASSETS THAT BENEFIT THE
OPERAT]NG COMPANIES STILL ON THE BOOKS OF THE SERVICE

COMPANY?
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No. In December 2007, the Operating Companies began the proceés of transferring
the general plant assets relating specifically to each Operating Company to their
respective books ("Designated Assets"). This eliminated the Operating Companies
obligation to pay a carrying charge to the Service Company for such Designated
Assets. |

HOW MUCH OF THE DESIGNATED ASSETS ARE NOW AT EACH OF
THE OPERATING COMPANIES?

The Designated Assets that now reside on the books of Ohio Edison, Toledo
Edison, and CEI are on Supplemental Exhibit PRC-2, These amounts are
$6,576,174 for Ohio Edison; $5,716,318 for CEI;, and $2,807,139 for Toledo
Edison.

WHEN DO THE OPERATING COMPANIES ANTICIPATE THAT ALL
THE DESIGNATED ASSETS WILL BE TRANSFERRED? |

The Operating Companies plan to transfer the remaining Designated Assets in
January 2008 and will update Supplemental Exhibit PRC-3 at the time of the
hearing,

HOW WILL THE ASSETS THAT REMAIN AT THE SERVICE COMPANY

BE ALLOCATED?

" The general plant assets that remain at the Service Company will continue to be

properly allocated to Ohio Edison, Toledo Edison and CEI based on the allocation
factors that are contained on Supplemental Exhibit PRC-2,
WHAT ARE THE ALLOCATORS SET FORTH ON SUPPLEMENTAL

EXHIBIT PRC-2?
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A.

The allocators included on Supplemental Exhibit PRC-2 are the standard allocation

factors that [ discussed in my direct testimony.

PLEASE EXPLAIN THE BASIS FOR THE OPERATING COMPANIES'

SECTION II-NET OPERATING INCOME OBJECTION NO. 5

This objection involves Staff’s use of the estimated average service life of meter

equipment. These meters provide the current technology of measuring the nufnber

of kilowatt hours consumed by most of the Operating Companies’ customers and

record the maximum customer demand during the billing period. The Operating

Companies proposed the uée of ten years as the estimated average useful life of
their metering equipment, while the Staff, when calculating depreciation expense,

used an estimated average service life of 34 vears for Ohio Edison; 38 years for
CEI; and 35 years for Toledo Edison. Given the recent activity involving advanced

metering technology, it is unreasonable for the Staff to assume that current metering

technology will be used for three more decades.

PLEASE DESCRIBE THE RECENT ACTIVITY TO WHICH YOU ARE

REFERRING?

Both Governor Strickland and the Ohio Senate have encouraged the use of
Advanced metering technology. For example, the third principle of the Governor's

Energy, Jobs and Progress for Ohio Strategy states: "An effective electricity system

benefits from all classes of consumers having access to time differentiated Chahges

in the actual cost of electric service. Accordingly, the Administration praposes the

PUCO take actions to aécelerate the availability and expand the implementation of

real-time pricing and time-of-use tariffs," Similarly, the fourth principle states:
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"Among the most effective tools consumers can use to exercise choice as utility
custOIﬁers is the ability to adjust usage in response to actual, as opposed to average,
electricity prices. Accordingly, the Administration proposes the PUCO be directed
to accelerate implementation of méasures promoting demand response, including,
but not limited to, availability of time—senéitive pricing and the deployment of
advanced metering inﬁastmctuxc.“ Picking up on these principles, Senate Bill 221
as passed by the Ohio Senate proposed amending Section 4928.02 (D) of the Ohio
Revised Code to "[e]ncouragé innovation and market access for cost-effective retail
clectric service, including, but n.ot limited to, derhahd—side management, time-

differentiated pricing, and implementation of advanced metering infrastructure.” In

addition, the Commission has investigated the use of advanced metering

technoiogy, holding several workshops on the subject in an effort to encourage
utilities to develop cost effective advanced metering deployment plans.

It is clear that the current thought shared by the Governor, the Ohio Senate and the
Commission is that in order to expand the use of time sensitive rates and allow
customers to respond to actual as opposed to average price signals, the current
meter technology that measures monthly consumption and demand must be
replaced with metering technology that has the capability to measure actual
consumption and prices in much smaller time intervals. It is also clear that this
initiative has been fast tracked, not just in Ohio but also on the federal level. The
Federal Energy Independence and Security Act of 2007 recognizing that the
accelerated use of advanced metering technology would render existing metering

equipment obsolete, suggests for each State to authorize a mechanism for the timely
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recovery of the remaining value of equipment rendered obsolete. It iz inappropriate
and unreasonable for Staff to ignore this new direction and assign an estimated
average service life of more than thirty years for the depreciation of current
metering technology. Staff's recommendation presupposes that the efforts of the
Governor, the Ohio Senate, the Commission and the F ederal government may all be
for naught. The Companies believe a ten year depreciation period is appropriate for

mef:ering equipment.

WHAT IS THE EFFECT ON DEPRECIATION EXPENSE AS

CALCULATED BY THE STAFF IF THE COMMISSION ADOPTS THE
USE OF A TEN YEAR ESTIMATED AVERAGE USEFUL LIFE FOR
CURRENT METERING TECHNOLOGY?

As indicated on attached Supplemental Exhibit PRC-1, test year depreciation
expense based on end of test yeax; will increase by $ 2,794,486 for Ohio Edison; $
2,935,828 for CEJ; and $ 444,030 for Toledo Edison.

IS THERE AN ALTERNATIVE TO MAKING THESE PROPOSED
ADJUSTMENTS TO DEPRECIATION EXPENSE AS CALCULATED BY
THE STAFF?

Yes. The Operating Companies believe that the entire average service life issue can
be avoided if the Corﬁmission would simply clarify that any costs associated with
r|:1e:t<*:1'inr,v= equiﬁment and related infrastructure replaced by an AMI /Modern Grid
could be recovered through the AMI Rider recommended by the Staff. Therefore, if
the Commission adopts the Staﬁ‘sr recoxﬁmendation to include costs in an AMI

Rider substantially similar to that described by Company Witness Hussing in his
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Supplemental Testimony (Co. Exh. 13-B), and the Commission clarifies that aﬁy
such obsolescence costs could be included in the Rider, the Operating Compantes
will withdraw their objection to the Staff's estimated average service life used to
calculate depreciation expense for ﬁaeter'ing equipment.

PLEASE EXPLAIN THE BASIS FOR THE OPERATING COMPANIES'
SECTION T1 NET OPERATING INCOME OBJECTION NO. 7

This abjection involves Staff’s use of the estimated average service life of private

outdoor lighting equipment used in the Operating Companies' respective private

~outdoor lighting ("POL") programs. The Operating Companies are planhing to

provide POL service for no more than five more years. Thus, the Companies
recommended using an estimated average useful life of five years for this type of
equipment. To this effect, the Operating Companies each filed with the
Commission in Docket Nos. 07-361-EL-ATA (Toledo Edison), 07-362-EL-ATA
(CEI) and 67-363-EL-ATA (Ohio Edison) to terminate their respective POL
programs for new customers, grandfathering custémers that currently take service
under the POL rate schedules. However, rather than adopting the Operating
Companies' position, Staff recommended an estimated average service life of 22.5
years for Ohio Edison Company; 40 years for CEL and 25 years for Toledo Edison
when calculating the depreciation expense for costs associated with the POL
programs. | In light of the aforementioned filings, such a recommendation for
purposes of calculating depreciation expense on such equipment is unreasonable.

WHAT IS THE EFFECT ON DEPRECIATION EXPENSE AS

CALCULATED BY THE STAFF IF THE COMMISSION ADOPTS THE
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USE OF A FIVE YEAR ESTIMATED AVERAGE USEFUL LIFE FOR POL
EQUIPMENT?

As indicated on attached Supplemental Exhibit PRC-1, test year depreciation
expense based on end of test year balances will increase by $ 1,268,187 for Ohio
Edison; $ 2,355,733, for CEI; and § 506,443, for Toledo Edison,

PLEASE EXPLAIN THE BASIS FOR OBJECTION I1.14.

Objection I1.14 relates, in part, to calculating depréciation expense and amortization

on limited term property on end of test year balances instead of date certain

balances. Company- witness Harvey Wagner in Company Exhibit 3B explains the

rationale for this approach. However I am responsible for the calculation of the
difference in the depreciation expense and amortization of limited term property
based on balances as of end of test year and date certain.

WHAT IS THE EFFECT ON DEPRECIATION EXPENSE AND
AMORTIZATION OF LIMITED TERM PROPERTY AS CALCULATED
BY THE STAFF IF THE COMMISSION ADOPTS THE USE OF THE END
OF TEST YEAR BALANCES INSTEAD OF THE DATE CERTAIN
BALANCES?

As indicated on afttached Supplemental Exhibit PRC.3, using end of test year

balances will increase depreciation expense and amortization of limited term

property by $1,322,367 for Ohio Edison; $3,085,653 for CEI; and $290,469 for

Toledo Edison, by going to the end of test year balances. The computation of the

increase is on Supplemental Exhibit PRC-3. This Supplemental Exhibit assumes



the Companies' position on the estimated useful life of current meter technology
and POL.
DOES THIS CONCLUDE YOUR SUPPLEMENTAL TESTIMONY?

Yes, it does.
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I. General Background

Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

A. My name is Gary D. Young. My business address is 76 South Main Street, Akron,

Ohio 44308.

. WHAT IS YOUR POSITION WITHIN FIRSTENERGY SERVICE

COMPANY?

. 1 serve as Manager, Tax Projects.
. PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND AND WORK
- EXPERIENCE.

. [ received two degrees from the University of Akron, a Bachelor of Science degree,

with a major in Accounting, in 1987, and a Master of Science degree in taxation in
1992, I have been working in the Tax Services Department at FirstEnergy, or one of
its predecessor companies, since 1989, starting as an entry level tax analyst and
progressing through various positions. During this period, 1 gained experience in tax

return preparation, tax research and analysis, and tax compliance.

Q. WHAT ARE YOUR RESPONSIBILITIES AS MANAGER, TAX PROJECTS?

A. | am responsible for the coordination of Sarbanes Oxley tax reviews performed in

conjunction with FirstEnergy's internal auditing department, the oversight of utility
tax return preparation and compliance and, most recently, the preparation of

testimony and supporting schedules involving tax issues in this proceeding.

. HAVE YOU PREVIOUSLY TESTIFIED BEFORE THE PUBLIC UTILITIES

COMMISSION OF OHIO?

. No.
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Q. WHAT TOPICS WILL YOUR TESTIMONY ADDRESS?

A. 1 will be discussing tax related adjustments to operating income and rate base, the

- calculation of federal income tax expense, investment tax credits ("ITC") and

- deferred income taxes.

. MR. YOUNG, PLEASE IDENTIFY THOSE SCHEDULES IN THIS

- PROCEEDING FOR WHICH YOU ARE RESPONSIBLE.

I am sponsoring all or portions of the following schedules for each of the Companies:

Schedules Title

C-33 Property Tax Annualization

C-38 Ohio Corporate Franchise Tax Annualization

C-3.9 Commercial Activity Tax Annualization

C-3.10 kWh Sales Tax Adjustment

C-3.13 Amortization Associated with Deferred Tax True Up
C-4 Adjusted Income Tax Adjustments

C-4.1 Adjusted Jurisdictional Federal Income Taxes

B-6 Other Rate Base Ttems

B-6.1 Deferred Tax Issues related to B-6.1 Adjustments

HOW WILL YOU BE ADDRESSING EACH OF THESE SCHEDULES FOR
EACH OF THE COMPANIES?

Unless otherwise stated, my discussion of each of the schedules is equally applicable
to all three Companies.

II. Tax Related Adjustments to Operating Income

Q. WHICH ADJUSTMENTS ARE YOU SPONSORING ON SCHEDULE C-3?

A. T am sponsoring the adjustments set forth on Schedules C-3.3, C-3.8, C-1.9, C-3.10

and C-3.13.

Q. PLEASE EXPLAIN THE ADJUSTMENT IN SCHEDULE C-3.3.

Schedule C-3.3 relates to an adjustment for property tax expense to reflect the

expense based on (i) property balances at the end of the test year; and (1) the
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- anticipated tax rates that will be in effect at that time. The schedules supporting this

adjustment are included in my workpapers starting at WPC-3.3.

. WHY WERE END OF TEST YEAR BALANCES USED?

. Due to the fact that the rates approved in this proceeding will not go into effect prior

to January 1, 2009, the use of plant balances at the end of the test year better reflect
the actual property tax that the Companies will incur during the period in which rates

will be in effect.

. DO YOU ANTICIPATE PROPERTY TAX RATES CHANGING BEFORE
- THE END OF THE TEST YEAR?

. Yes. Local counties, school districts and other governmental entities are likely to

mnclude levies for consideration during elections between now and the end of the test

year, which could affect total property tax expense. If this occurs, I will update this

. adjustment in supplemental testimony that will be filed later in this proceeding.
. PLEASE EXPLAIN THE ADJUSTMENT ON SCHEDULE C-3.8?

. Schedule C-3.8 relates to Ohio's corporate income tax. Pursuant to Section 5733.01

of the Ohio Revised Code, this tax is being phased out, with a reduction in the annual
tax rate that is to be applied to a corporation's income. The adjustment on Schedule
C-3.8 factors in the tax rate that will be in effect at the end of the test year, as well as
the income tax effects from all other Schedule C-3 adjustments being proposed. The

schedules supporting this adjustment can be found in my workpapers starting at

. WPC-38.
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PLEASE EXPLAIN THE ADJUSTMENT IN SCHEDULE (-3.9,

Schedule C-3.9 relates to the Commercial Activity Tax ("CAT") expense. Pursuant
to Section 5751.031 of the Ohio Revised Code, the CAT went into effect in 2005 with
tax rates to be applied when calculating the CAT expense changing annually on April
I of each year, with increases starting in 2006 until fully phased in. Because the test
year in this proceeding is the twelve ﬁmnths ending February 29, 2008, there will be
two CAT tax rates in effect during the test year, one for the month of March, 2007,
and one for the months April, 2007 through February 2008. The CAT expense
adjustment is necessary in order to update the tax rate for the month of March 2007,
reflecting the rate that will be in effect at the end of the test year. Further, the CAT is
based on revenues received by the Companies. The adjustment set forth on Schedule
C-3.9 factors in the proposed change in revenues arising from this case. The
schedules supporting this adjustment are included in my workpapers starting at WPC-

3.9

Q. PLEASE EXPLAIN THE ADJUSTMENT IN SCHEDULE C-3.10.

This adjustment relates to the state kWh tax expense and revenues. The Companies
collect from customers a tax on each kWh that is sold. These tax revenues collected
from customers are then paid to the State of Ohio. As a pass through tax, the tax
expenses incurred by the Companies should be identical to the tax revenues received
by the Companies, having a net effect of zero. The adjustment included on Schedule
C-3.10 is necessary to match the State kWh tax expense with the State kWh tax

evenucs.
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. PLEASE EXPLAIN THE ADJUSTMENT PRESENTED IN SCHEDULE C-

3.13.
Schedule C-3.13 adjusts deferred taxes so as to reflect the appropriate annualized

deferred tax expense incurred by the Companies.

Q. WHY IS THIS ADJUSTMENT NECESSARY?

This adjustment reflects the difference between items taken into consideration for
income tax return purposes and for financial reporting purposes, based on the

requirements of Statement of Financial Accounting Standards ("SFAS") No. 109.

Q. PLEASE EXPLAIN HOW THIS ADJUSTMENT WAS CALCULATED.

In connection with SFAS 109 compliance, the Compamies performed a detailed

~ analysis to determine the appropriate accumulated deferred income tax balances

related to distribution property. The differential between booked balances and those
determined through the study was grossed up for tafc effects and the resulting deferred
tax balance was then amortized over the net plant balance average life remaining,
with the result included as an adjustment on Schedule C-3.13. The schedules

supporting this adjustment are included in my workpapers starting at WPC-3.13a.

Q. DOES SFAS 109 IMPACT COST OF SERVICE?

No. The practice prior to adoption of SFAS 109 included the “flow-through” of
certain income tax timing differences without offsetting deferred tax adjustments.
When SFAS 109 was initially adopted, the cumulative effect of the change in
accounting relating to regulated operations was recorded as a regulatory asset, with an
offset to accumulated deferred taxes. Combining the amortization of the regulatory

asset described by Mr. Wagner on Schedule C-3.5 with the annualized deferred tax
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expense on Schedule C-3.13 yields the same impact on cost of service as the former

~ “flow-through” methodology used prior to the implementation of SFAS 109.

HI. Federal Income Tax Expense
Schedules C-4 and C4.1

. YOU INDICATED THAT YOU ARE ALSO SPONSORING SCHEDULES C-4
. AND C-4.1. PLEASE EXPLAIN THESE SCHEDULES.

- Schedules C-4.1 and C-4 develop jurisdictional federal income tax expense for the

test year ending February 29, 2008. Schedule C-4.1 caiculates the federal income tax
expense on both a total company and jurisdictionally allocated basis, using the

allocation factors discussed by Witness Fernandez in his direct testimony (Co.

- Exh. 9.} The results in column 3 of Schedule C-4.1 roll up to column 1 of Schedule

C-4, where they are further adjusted for C-3 adjustments to reflect adjusted

- jurisdictional balances for the test year. In addition to this information, Schedule C-4

also presents the data on a pro forma basis, using financial results based on rates as

- proposed in this proceeding.

. PLEASE EXPLAIN HOW THE FEDERAL TAX EXPENSE 1S

CALCULATED ON SCHEDULE C-4.1.

. The federal tax expense is determined by first taking operating income before tax and

adjusting it for all reconciling items (book-tax timing differences) set forth on page 1
of Schedule C-4.1. This amount is further adjusted (Page 2 of Schedule C-4.1) to
remove state and local income tax expense with the resulting amount multiplied by
the corporate tax rate. The tax expense is then netted against deferred taxes and
mvestment tax credits (Page 3 of Schedufe C-4.1) to arrive at thé total tax expense for

the test year.
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Q. ON SCHEDULE C-4.1 A PERCENTAGE IS LISTED WITH THE

MUNICIPAL AND OHIO AND PENNSYLVANIA STATE TAXES. WHAT

- DO THESE PERCENTAGES REPRESENT?

These percentages represent the effective tax rates used to calculate the tax expense

" for each of those line items.

. PLEASE DESCRIBE THE CALCULATION OF DEFERED TAXES ALSO

SET FORTH ON SCHEDULE C-4.

. The deferred tax calculation starts on page 3 of Schedule C-4.1 and basically takes

the reconciling items set forth on page I of Schedule C-4.1 and multiplies each by the

applicable company’s effective tax rate to determine the deferred taxes associated

~ with each of the book-tax timing differences. Like Schedule C-4.1, these results are

also jurisdictionally allocated based on the allocation factors discussed by Witness

Fernandez (Co. Exh. 9), with the results set forth in column 3 of the schedule.

Q. WHAT IS THE PURPOSE OF PAGES 4 AND 5 OF SCHEDULE C-4.1.

. Pages 4 and 5 calculate the deferred taxes associated with city and Pennsylvania tax

and are calculated the same way as described for federally related deferred taxes, only

using the effective rate applicable to those local taxes.

Q. WHY IS THERE NO CALCULATION FOR OHIO DEFFERED TAXES?

A. As 1 previously explained, Ohic is phasing out its corporate income tax, and

therefore, there will be no deferred Ohio taxes that can be applied to Ohio income tax

expense in the future.
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IV. Tax Related Rate Base Issues
Schedules B-6 and B-6.1

WHICH SECTIONS OF SCHEDULE B-6 ARE YOU SPONSORING?

1 am only addressing issues related to the Companies' ITC and deferred income taxes
as shown on Schedule B-6.

PLEASE EXPLAIN SCHEDULE B-6 AS IT PERTAINS TO ITC.

Schedule B-6 sets forth the investment tax credit balances at date certain, based on an

~ amortization schedule that factors in the vintage year for each investment. These

- balances are jurisdictionally allocated using the allocation factors discussed by

Wiiness Femandez in his direct testimony (Co. Exh. 9), and are further adjusted by

- the B-6.1 adjustments, resulting in adjusted, jurisdictional balances at date certain.

A,

» WHY ARE SOME JURISDICTIONALLY ALLOCATED ITC BALANCES

INCLUDED IN RATE BASE WHILE SOME ARE NOT?

Based on the Companies’ elections made under IRS rules in the 70s and 80s, the
unamortized original 3% ITC enacted in 1962 and the 4% ITC enacted in 1971 may
be used to reduce rate base, while the additional 6% increase in ITC enacted in 1975

and the “new” 10% ITC cnacted in 1981 may not be used to reduce rate base. This

~ treatment of ITC is consistent with prior rate cases involving the Companies and is

still appropriate today.

. PLEASE DESCRIBE THE NEXT SECTION OF SCHEDULE B-6 THAT

" DETAILS DEFERRED INCOME TAXES.

The Companies are decreasing rate base by the difference in accelerated (tax) vs book

depreciation, and the sum of the FERC 283 accounts. They are increasing rate base



10

1

12

13

14

by the sum of the FERC 190 accounts. The total company balances are based on

 actual balances at December 31, 2006, plus five months of forecasted data, which will

be updated in the Companies’ update filing later in this proceeding. These total

Q.

company balances are jurisdictionally allocated based on the allocation factors
described by Witness Fernandez in his direct testimony (Co. Exh. 9.)

ON SCHEDULE B-6 THERE ARE SEVERAL ADJUSTMENTS SET FORTH
IN COLUMN 4 OF THE DEFERRED TAX SECTION. PLEASE EXPLAIN

THE PURPOSE OF THESE ADJUSTMENTS.

- The adjustments in Column 4 of the deferred tax section in Schedule B-6 reflect the

deferred tax implications associated with the B-6.1 adjustments. The calculations of

~the deferred income tax effects for the B-6.1 adjustments are set forth in my

Q.
A.

workpapers starting at WPB-6.1A.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes it does.
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PLEASE STATE YOUR NAME FOR THE RECORD.

My name is Gary D. Young.

ARE YOU THE SAME GARY D. YOUNG THAT PROVIDED INITIAL
TESTIMONY THAT WAS FILED IN THIS PROCEEDING ON JUNE 7,
2007?

Yes, I am.

WHAT IS THE PURPOSE OF YOUR UPDATE TESTIMONY?

The purpose of my update testimony is to discuss certain changes in the update
filing that arise from adjustments to (1) the jurisdictional allocation of current and
deferred Pennsylvania income taxes; (2) the effective tax rates in ‘Ohio,
Pennsylvania and Ohio municipalities; and (3) certain investment tax credit ("[TC™)
matters, I will also explain the additional adjustment set forth on Schedule C-3,22
involving general tax expense.

DO THESE ADJUSTMENTS APPLY TO THE UPDATE FILINGS OF ALL
THREE CdMPANIES?

No, only the change involving the jurisdictional allocation of current and deferred
Pennsylvania income taxes affects all three companies. 1 will identify to which
companies the other adjustments apply at the time I discuss the rationale for each.
PLEASE DESCRIBE THE CHANGES TO THE JURISDICTIONAL
ALLOCATION OF CURRENT AND DEFERRED PENNSYLVANIA
TAXES.

The Pennsylvania income tax is derived from the Ohio jurisdictional income of

Ohio Edison Company ("OE"), The Cleveland Electric Illuminating Company
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("CEI") and The Toledo Edison Company ("TE"). The State of Pennsylvania taxes
all income attributable to the Companies, not recognizing the functional distinctions
recognized in the utility industry. In the initial filing, the Pennsylvania current and
deferred income taxes were treated as 100% non-jurisdictional. Inasmuch as the
state of Pennsylvania does not distinguish between income from generation service
and income from distribution service and instead taxes all income pertaining to the
Companies, a portion of the taxes paid to Pennsylvania are based on income derived
from the Companies’ distribution service. Therefore, a portion of the current and
deferred Pennsylvania income taxes should be jurisdictionally allocated to the
Companies. The updated C-4.1 schedules reflect the proper jurisdictional
allocations consistent with all other line items on that schedule.

PLEASE DESCRIBE THE CHANGES MADE TO THE OHIO,
PENNSYLVANIA AND MUNICIPAL EFFECTIVE TAX RATES.

This change only affects CEI and TE and relates to the elimination of leased
generating asset obligations during the second quarter of 2007. Taxes are
apportioned based on three factors: plant, employees and sales. Because the leases
were eliminated, the apportionment of taxes to propetty and sales changed, thus
requiring a corresponding change to the effective tax rates included on Schedules
B-6, C-3.8 and C-4 for CEI and TE. The new apportionment factors for Ohio,
Pennsylvania and Chio municipalities can be found on work paper WPC-10 b,
while the old apportionment factors are included on work paper WPC-4.1 d.
Additional work papers supporting the changes fo the effective tax rates can be

found starting at WPC-4.1 f for CEI and TE.
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Q. PLEASE DESCRIBE THE CHANGES TO ITC.

A.  There are two issues involving ITC. The first affects CEI and OE; the second, just

CEL The first change involves the erroneous jurisdictional allocation of ITC for
Tax Benefits Sold. Some of the tax benefits included in this line item involve
investments made in or after 1981. As I explained in my initial testimony (Co.
Exh. 6, p. 8), "new" investment tax credits arising from investments made during
this time period cannot be used to reduce rate base. In the original filing, the "new"
ITC for Tax Benefits Sold should have been treated as non-jurisdictional with no
portion included for ratemaking purposes. This has been corrected and is reflected
in Schedule B-6 for OE and CEL

PLEASE EXPLAIN THE SECOND ITC ISSUE AND ANY NECESSARY
CHANGES,

This adjustment only affects CEI's Schedule C-4 and arises from an error in the
amount originally budgeted for ITC amortization. In the original filing, an aging
schedule that still included generation assets previously sold by CEI was used to
detei'rnine CEI's budgeted ITC amortization. When reviewing the three m(;nths of
actual data, this error was discovered. In order to correct this error, the adjustment
set forth on Schedule C-3.21 is necessary. The details for this adjustment can be
found in attached workpaper WPC-3.21.

PLEASE DESCRIBE THE ADJUSTMENT SET FdRTH ON SCHEDULE C-
3.22.

This adjustment only affects CEI and is necessary because the general tax expense

in this update filing includes an accounting adjustment for prior year tax expense



that is reflected in the three months of actual data. Because the prior vear tax
expense is unrclated to the test year, Schedule C-3.22 is necessary in order to
remove this expense from test year balances. The details supporting this adjustment
are included in my work papers at WPC-3.22.

DOES THIS CONCLUDE YOUR UPDATE TESTIMONY?

Yes, it does.
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PLEASE STATE YOUR NAME FOR THE RECORD.

My name is Gary D. Young.

ARE YOU THE SAME GARY D. YOUNG THAT PROVIDED INITIAL
AND UPDATE TESTIMONY THAT WAS FILED IN THIS PROCEEDING
ON JUNE 7, 2007 AND AUGUST 76, 2007, RESPECTIVELY?

Yes, [ am.

WHAT IS THE PURPOSE OF YOUR SUPPLEMENTAL TESTIMONY?

The purpose of my Supplemental Testimony is to address certain Objections to the
Staff Reports of Ohio Edison Company, The Cleveland Electric Illuminating
Company ("CEI") and The Toledo Edison Company {(collectively, "Operating
Companies").

WHICH OF THE OPERATING COMPANIES' OBJECTIONS ARE YOU
ADDRESSING?

I will be addressing Objection Nos. 10, 11, 12, 13, 20, 21 and 25 in Section II of the
Operating Companies’ Objections to the Staff Reports of Investigation that were
filed on January 3, 2008,

DOES YOUR TESTIMONY REGARDING THESE OBJECTIONS APPLY
TO ALL THREE OPERATING COMPANIES?

Unless otherwise stated, yes, it does.
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Jurisdictional Income Tax Expense

PLEASE EXPLAIN THE BASIS FOR OBJECTION NOS. 20, 21 AND 25
INCLUDED IN SECTION I OF THE OPERATING COMPANIES’
OBJECTIONS TO THE STAFF REPORTS.

All of these objections involve errors surrounding the calculation of jurisciictional'
income tax expense.

WHAT IS THE BASIS FOR OEJECTION NO. 20 IN SECTION II OF THE
OPERATING COWAﬁIES' OBJECTIONS TO THE STAFF REPORTS?
This objection deals with a simple math error (found on Schedule C-4, on page 1 of
5, lines 54 for Ohio Edison; 29 for CEI; and 30 for Toledo Edison.) Rather than
include Staff's Schedule C-3.13 “Jurisdictional Amount” as an adjustment in
Column 2,7 Staff included the “Jurisdictional Amount” as the ending balance in
Column 3. In order to correct this error, the Staff's “Jurisdictional Amount” on
Schedule C-3.13, (which as discussed below must be further adjusted to reflect final
data in the calculation of the amortization of the Statement of Financial Accounting
Standards ("SFAS") 109 adjustment) should be included in Column 2 of Schedule
C-4 and then summed with the unadjusted balance included in Column 1, to arrive

at the adjusted balance reflected in Column 3.
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WHAT IS THE BASIS FOR OBJECTION NO. 21 IN SECTION IT OF THE
OPERATING COMPANIES' OBJECTIONS TO THE STAFF REPORTS?

This objection deals with the effective tax rates used by Staff to calculate. deferred
taxes. As indicated on Schedule C-4 included in each of the Operating Companies’

respective Staff Reports, Staff applied the effective tax rates from the Operating

" Companies' most recent tax filings when calculating both municipal and state

deferred taxes on Schedule C-4, but failed to apply the comparable effective
deferred Federal tax rate when calculating Federal deferred taxes. Clearly, for
comsistency purposes, if the updated municipal and state tax rates are applied to
calculate deferred taxes, éo too should the updated Federal tax rate be applied. The
calculation to determine this effective tax ate is included on attached Exhibit GDY-
1.

WHAT IS THE BASIS FOR OBJECTION NO. 25 IN SECTION II OF THE
OPERATING COMPANIES' OBJECTIONS TO THE STAFF REPORTS?
This objection deals with another apparent math emor on Schedﬂe C-4 that
involves the determination of the deferral associated with deferred rate case
expense, (which can be found on page 1 of 5 of Schedule C-4 on line 65 for Ohio
Eﬂison; line 45 for CEI; and line 44 for Toledo Edison.) As Company Witness
Burgess explains in his Supplemental Testimony (Co. Exh. 10-B), the Operating

Compamnies belicve that the rate case expense should be amortized over one year. If

the Commission adopts this position, then the line item for the rate case deferral

should be completely removed from Schedule C-4, If, however, the Commission

adopts the Staff's recommendation that these costs be amortized over three years,
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then the adjusted amount included in Column 3 of Schedule C-4 should be
$149,000 for each of the Operating Companies, which represents one-third of each

of the Operating Companies' total rate case expense of $447,000.

. Real Property Tax Expense

PLEASE EXPLAIN THE BASIS FOR OBJECTION NOS. 11 AND 12
INCLUDED IN THE OPERATING COMPANIES' OBJECTIONS.

Both of these objections deal with errors to the real property tax expense calculation
and are summarized in attached Exhibits GDY-2A (Ohio Edison), GDY-2B (CEI)
and GDY-2C (Toledo Edison). And although I am not sponsoring Objection
No. 14, as Company Wiiness Wagner discusses in his Supplemental Testimony
(Co. Exh. 3-B), the calculation of real property tax expense must be further adjusted
so as to reﬂeét end of test year balances rather than date certain balances as used by
Staff.

GENERALLY DESCRIBE THE STRUCTURE OF EXHIBITS GDY-2(A)-
().

All three exhibits are identically structured but pettain to different Operating
Companies. These exhibits mirror the Staff's methodology, as set forth on its
Sciledule C-3.10a2, that was used to calculate real property tax expense for
transmission, distribution and general plant assets. Staff's calculations are set forth
in Columns A, C and E of Exhibits GDY—E(A)—(C). Columns B, D and F of these
same exhibits indicate the property tax expense for each function if the errors
discuséed in Objection Nos. 11, 12 and 14 are corrected. |

WHAT IS THE BASIS FOR OBJECTION NO. 117
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A,

This objection only pertains to Ohio Edison and involves the Staff's calculation of
the True Value Percentage for purposes of determining Chio Edison's True Value of
Taxable Real Property. First, when determining the Real Property Assessed Value,
Staff included the county valuation of $60,750 associated with the Perty Nuclear
Generating Station in the Real Property Assessed Value. Additionally, when Staff

determined the Real Property Capitalized Cost, Staff included $81,240,056 of costs

~ reflected in FERC ‘Account No. 321. FERC Account No. 321 relales to cosls

- associated with the Perry Nuclear Generating Station. As costs associated with

nuclear property, both of these amounts clearly pertain to generation-related

property and should not be included when calculating Ohio Edison's real property

‘tax expense. The corrected True Value Percentage is set forth at the bottom of

Exhibit GDY-2A and is incorporated into Ohio Edison's calculation of real property
tax expense on line 5 of the exhibit.

WHAT IS THE BASIS FOR OBJECTION NO. 12?

This objection impacts all three of the Operating Companies. As Company Witness
Fernandez explained in his Supplemental Testimony (Co. Exh. 9-B), sub-
transmission property was improperly excluded from FERC Account No. 350.
Therefore, the jurisdictional real property balance used by the Staff on line 1 of
Exhibit GDY-2(A)~(C) is understated and should be adjusted as indicated on line 2

of GDY-2 (A)-(C).
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Q.

ARE THERE ANY OTHER ADJUSTMENTS REFLECTED ON EXHIBIT
GDY-2?

Yes. As I previously mentioned, the Operating Companies believe that end of test
year balances should be used for purposes of calculaﬁﬁg .property tax expense.
Therefore, if these balances are used, Jurisdictional Real Property on Line 1 of
GDY-Z(A).-(C)‘must be'ﬁm}her adjusted to reflect the net property additions made
between date certain and end of test vear so as to reflect the property tax.exﬁense
associated with these net additions. These adjustments to jurisdictional plant
balances are reflected on Line 3 of Exhibit GDY-2(A)-(C).

WHAT IS THE EFFECT OF THESE ERRORS ON THE CALCULATION
OF REAL PROPERTY TAX EXPENSE?

Incorporating the changes necessary to correct the aforementioned errors, the
recommended adjustment to property tax expense for each of the Operating 7
Companies is set forth on Line 12 of Exhibits GDY-2(A), GDY-2(B) and GDY-
2(C). o

Personal Property Tax Expense

WHAT IS THE BASIS FOR OBJECTION NO. 13 INCLUDED IN THE
OPERATING COMPANIES' OBJECTIONS TO THE STAFF REPORTS.
This objection involves the True Value Percentage used to calculate property tax
expense on the True Value of net property additions made during- the period
January 1, 2007 through Date Certain. As indicated on Staff's Schedule C-3.10al in
cach of the Opérating Companies' Staff Reports, Staff determined the True Value of

Personal Property Tax Expense for transmission, distribution and general plant
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property by multiplying the taxable property balance (on Line 9 of Schedule C-
3.10al) by a True Value Percentage (on Line 10) that is based on the average of the
actual statutory true value pércentages for each vintage year. The Operating
Compahies believe that first year net additions should be isolated from this

caleulation with such additions being valued based on the statutory first year true

~ value percentﬁge.

WHY DO THE OPERATING COMPANIES BELIEVE THAT FIRST YEAR

NET ADDITIONS SHOULD BE ISOLATED IN STAFF'S CALCULATION?

The géal here is to best reflect the actual amount of property tax expense that will
be incurred by the Operating Companics while rates are in effect. Staff's
methodology provides an estimated average of the true value percentage of all
existing property based on an approach that avoided the need to recalculate property
tax expense based on each and every vintage year. In the case of first year property,
however, the calculation of property tax expense is relatively simple, only requiring
that the budgeted net additions be multiplied by the statutory first year true Vallie

percentage. The information is readily available and the use of this actual data will

result in an estimate that more closely resembles the Operating Companies' actual -

property tax liability.
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WHAT ADJUSTMENT IS NECESSARY IF THE STATUTORY TRUE
VALUE PERCENTAGE IS APPLIED TO FIRST YEAR NET ADDITIONS?
The adjustment for each of the Operating Comparies is set forth on Line 34 of
attached Exhibits GDY-3 for Ohio Edison; GDY-4 for CEI; and GDY-5 for Toledo
Edison. |

HOW ARE EXHIBITS GDY-3 THROUGH 5 STRUCTURED?

The three exhibits are idéntically structured, with each representing one of the threé
Operating Companies. The individual exhibits are comprised of three pages each
with the first page determining the neceséary adjustment to Transmission Property;
the second, to Distribution Property; and the third, to General Plant property.

HOW WERE THE NECESSARY ADJUSTMENTS RELATED TO
OBJECTION NO. 13 CALCULATED?

The necessary adjustments for each of the Operating Companies were calculated on
Lines 16 through 34 on Exhibits GDY-3, GDY-4 and GDY-5. Lines 16 through 24
reflect Staff's calculation of the Assessed Value of approximately $11 million of net
property additions made between January 1, 2007 and date certain, using the
average true value percentage on Line 19. Lines 25 through 33 perform the same
calculation only using the statutory first year true value percentage, which is set
forth on Line 28. The difference between the two calculations is set forth on Line

34,
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Q.

THERE IS A SECOND CALCULATION ALSO INCLUDED ON EXHIBITS
GDY-3, GDY-4 AND GDY-. WHY IS THIS CALCULATION
NECESSARY?

As Company Wiiness Wagner explains in his Supplemental Testimony in support

of Objecﬁon No. 14 in Section II of the Operating Companies' Objections to the |

Staff Reports, end of test year balances should be used when calculating property
tax expense. Staff failed to factor in net property additions made between date
certain and the end of the test year. Lines 1 through 15 on Exhibits GDY-3, GDY-4
and GDY-5 set forth the éalculation of the adjustment that is neéessary fo correct
this omission. |

HOW WAS THE NECESSARY ADJUSTMENT ON LINE 15

CALCULATED?

Because Staff did not factor in net property additions between date certain and end

of test year, both retirements and additions must be considered. On Lines 1-5
retirements made during this period {Line 1) are removed at the average frue value
percentage (Line 4) used by Staff when calculating property tax expense. Additions
made during this same period are added back (Line 6) at the statutory first year true

value percentage (Line 9). The total true value (Line 11) is then multiplied by the

statutory assessment rate (Line 12}, resulting in the assessed value, which is further |

multiplied by the statutory personal property tax rate to determine the additional tax

- expense related to net property additions made between date certain and end of test

year.
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Q. WHY WERE THE RETIREMENTS DURING THE PERIOD BETWEEN

DATE CERTAIN AND END OF TEST YEAR REMOVED AT A LEVEL
BASED ON THE STAFF'S AVERAGE TRUE VALUE PERCENTAGE?

The retirements set forth on Line 1 of Exhibits GDY-3 - 5, represent the budgeted
retirements during this period. Because the retirements do not pertain to property
added during the first year, it would be improper to use the statutory first year true
value percentage when determining the true value of retired property. In fact, the
use of the Staff's average true value' percentage is conservative, given that
retirements generally pertain to the oldest property included in the accounting
records,

SFAS 109 Adjustment

PLEASE EXPLAIN THE BASIS FOR OBJECTION NO. 10 IN SECTION Ti
OF THE OPERATING COMPANIES' OBJECTIONS TO THE STAFF
REPORTS.

This objection deals with SFAS 109 and the calculation of the adjustment to
amortize FERC Account No. 407 costs. As Staff indicated in each of the Operating
Companies' respective Staff Reports, Staff used estimated data provided by the
Oﬁerating Companies when making this calculation. Sincel providing this
information to the Staff, the Operating Compénies have finalized the calculation
and proposed adjustment. Page 1 of Exhibit GDY-6 sets forth the final amount of
the adjustment to SFAS 109 amortization expense. Support for the calculation of

this adjustment is set forth on pages 2 through 7 of this same exhibit.

-10-
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Q.
A.

WHY IS THIS ADJUSTMENT NECESSARY?

The liability method of accounting for income taxes prescribed in SFAS 109
requires FirstEnergy to prepare a tax basis balance sheet as support to our
independent auditors, Pricewaterhouse Coopej:s, LLP. FirstEnergy hired the
registered public accounting firm of Emst & Ydung, LLP to assist m the
development of FirstEnergy's tax basis balance sheet. FirstEnergy completed the
tax basis balance sheet in December, 2007 that was compared against | the
accounting balances included in FirstEnergy's accounting records. Formalizing
FirstEnergy's prior estimated income tax timiné differences (including those arising
from merger-related activities and transfers of transmission and generation assets to
new affiliates) with the tax basis balance sheet producéd differences related to
distribution operations that are reflected in the adjustment set lforth on Exhibit
GDY-6.

DID THE STAFF REVIEW THE WORKPAPERS THAT SUPPORT THE
PROPOSED ADJUSTMENT?

Because the study was not final at the time of the Staff's review, the Staff reviewed

the preliminary results of the study, indicating agreement with the methodology

used by FirstEnergy. The adjustment set forth on Exhibit GDY-6 is based on this
same methodology, only using final data.
DOES THIS CONCLUDE YOUR SUPPLEMENTAL TESTIMONY?

Yes, it does,

-11 -
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Ohio Edison Compamy

Cage No, 07-551-EL-AIR

Calculation of Pergonal Property Taxes

For the Twelve Months Ended February 20, 2008

Datar 3 Months Actual & B Manths Estimabed
Reference No{s).: See Foolnotes

Transmisaion Propesty
Line:
Mo. Description
Dhjection 14
* 200772008 June-February Personal Property Refirements
2 Capitaized Interest (-1 x Staff Capitailzed interest rate)
3 Net Taxabile Property (1 +.2)
4 Average True Value Percentage
& True Vaiue of Taxable Personal Property Retirements (3 x 4)
B 2007/2008 June-Febrary Personal Property Addiions
7 Capitaized Intarest (-6 X Steff CapRtalized interest rate)
B Net Taxable Froparty {6 + 7)
9 True Value Percantage First Year Percentage
10 True Value of Taxable Personal Property Additions(8 x 8)
11 True Value Dote Cartain Property (5 +10)
12 Assessment rata
13 Assessment Value (11x12)
14 Parsonal Froparty Tax Rate

15 Diate Certain Transmission Pereonal Property Tax (13 x 14} Increase (Docreasa)

Objection 13
16 2007 January - May Personal Proparty Additions
17 Capitallzad Interest {-16 x Staff Capitalized Intexest rate)
18 Net Taxable Property (16 + 17}
19 Average True Value Percentaga
20 True Value of Taxable Personal Proparty (13 x 19)
21 Assesement rate
22 Assessment Value (20 x 21)
23 Personal Property Tax Rate
24 Transmissian Parsonal Property Tax (22 x 23)
25 2007 January - May Personal Property Additions
26 Capitalized Intarest (26 x Staff Caphalized Wferest rate)
27 et Taxable Proparty (25 + 26}
28 Trug Value Percentage First Year Percentage
29 Trus Valus of Taxabke Personal Property (27 x 28)
30 Assessment rate
31 Assessment Value (20 x 30)
32 Porgonal Proparty Tax Rate
33 Transmission Parsonal Property Tax (31 x 32}

34 Increase (Decraase) Objection 13 property tax (33 - 24 )

GDY -3
Page 1 of 3
‘Witness: Young

oECO
(35,687)

1,502

(34,165)

30.87%

(12,622)

7,267,738
306,082
6,061,686

98.30%

5,843,337
6,820,716

85.00%

5,805,258

7.600%

458!515

11,057,613
{485,844}

10,501,868
34.87%
4,222,678

85.00%

3,588,532

7.800%

283,573

11,057 513
465,644
10,591,868
98.30%
10,411,808

85.00%

8,850,036

7.900%

688,153

415,580




Ohia Edison Company

Case No. 07-551-EL-AIR

Celculation of Personal Properly Taxes

For the Twelve Months Ended February 29, 2008

Data: 3 Monthe Actual & & Monthe Estimated
Refarence Nofs).: See Fooinotes

Dislributics Praperty
Line
No. Descripion
Objection 14
1 200772008 June-February Personal Properly Retirements
2 Capltazed Interast (-1 x Staff Capitalized Interast rate)
3 Net Taxable Froperty (1 + 2}
4 Average True Value Percentage
5 True Value of Taxable Personat Property Retirements (3 x 4)
6 2007/2008 June-February Parsonal Praparty Additions
¥ Capitalized Irterest (-6 x Staff Capitalized Interest rate)
8 Net Taxahla Property (6 + 7)
8 True Value Percentage First Year Pancentage
10 Trua Value of Taxabia Parsonal Proparty Additions(s x 8)
11 True Value Date Gertain Property {5 + 10)
12 Assessment rate
13 Assessment Value (11 x 12)
14 Personal Property Tax Rate

15 Date Certain Distribution Personal Property Tax (13 x 14} Incraase (Decreasa)

Objaction 13
16 2007 January - May Personal Properly Additions
17 Capitakized Interest (-16 x Siafi Capitalized Interest rate)
18 Net Taxabls Proparty (16 + 17)
1% Average Tree Value Percentage
20 Trua Valua of Taxahle Parsonal Praperty {18 x 13)
21 Assessmen rate
22 Agsessmer Vaiye {20 x 21)
23 Personal Property Tax Rata
24 Distribution Personal Property Tax (22 x 23)
25 2007 January - May Persanel Property Additions
26 Capitakzed |nterest (-25 x Siaff Capitalized Interast rate)
27 Met Taxeble Proparty (25 + 28)
28 True Value Percentage Flrst Year Percantage
28 Trug Value of Taxable Parsona! Property {27 x 28}
30 Assassment fate
31 Assessmen Value {28 x 30)
32 Personal Property Tex Rate
33 Distrigution Pergonal Property Tax (31 x 32)

34 Increase (Decease) Objeclion 13 property tax (33-24 )

GDY -3
Page 2 of 3
Witness: Young

OECQ
(7.438,185)
481,937
(6,877,228)

46.52%

(3,178,034)

73,268,987
{4,550,896)
68,738,001

28.00%

87,383,330
64,187,295
85.00%

54,559,201

7.900%

4,310,177

27,357,874
{1.699414)
25,868 .480
45.52%
11,684,283

85.00%

9,031,641

7.800%

784 800

27,367,674
1,609,414
25,668 460

98.00%
26,155,091

85.00%

21,381,827

7.900%

1,889,164

904,666




Ohio Edison Company

Case Nu. 07-551-EL-AIR

Catcutation of Personal Property Texes

For the Twelve Months Ended February 29, 2008

GDY -3
Deta: 3 Months Actual & 2 Monthe Estimated Page3 of 3
Feference No(s).: See Footnotes Witmess: Young
Genersl Plant
Line
No. Description
Objection 14 DECO
1 200772008 June-?ebnﬂy Parsonal Property Redrements {T.120,73T)
2 Caphtalized Intorest {1 x Staff Capllakized Imterst rate) -
3 Nat Taxabla Property (1 + 2) : {7,128,737)
4 Average True Value Percentage 25.55%
& True Valua of Texable Personal Property Ratiremants (3 x 4) : {1,821 ,648)
& 200772008 June-February Personal Property Additions 4,855,764
7 Capftellzed Interest (-6 x Staff Cepitalized Interast rate) -
8 Net Taxabla Properly (8 + 7) 4,855,764,
9 True Value Percentage First Year Percantage 96.70%
10 True Value of Texable Personal Property Additions(B x 9) 4,685,524
11 True Value Date Certain Property (5 + 10} 2,873,876
12 Assessment rate 24.00%
13 Assassment Value (11x12) 689,730
14 Personal Property Tax Rate 7 900%
15 Date Cerlain General Plant Personal Property Tax (13 x 14) Increase (Decrease) 54480
Objection 13
16 2007 January - May Perstnal Property Addiions -
17 Capitalized Inierast (16 x Staff Capitalized Interest raia) -
18 Net Taxeble Property (16 + 17) -
19 Average True Value Percantags ) 28.55%
20 True Value of Taxahie Peraonal Property (18 x 18) -
21 Assessment rate 24.00%
22 Asgsassment Value (20 x 21) -
23 Personal Property Tax Rate 7.900%
24 Generak Plant Personal Property Tax (22 x 23) ) -
25 2007 Janusry - May Persona) Property Additions . -
26 Capitalized Interest (-25 x Staff Capitalized Interest rate) -
27 Net Taxable Property (25 + 26) -
28 True Valua Percentags First Year Percentage 06.70%
29 True Valua of Taxable Personal Property (27 x 28) .
30 Assessment raie . 24.00%
31 Assessmant Value (29 x 30) -
32 Personal Property Tax Rete 7.8900%

33 General Plant Personal Property Tax (31 x32) . -

34 Increase (Decrease) Objection 13 property tax (33 - 24 ) -




The Clevetand Electric | luminating Company
Casa No. 07-551-EL-AIR

Calcutation of Personal Property Taxes

For tha Twalve Monihs Ended Fsbruary 28, 2008

Data; 3 Maonths Actuat & 9 Months Estimated
Referenca Nofs)- See Footnotes

" Transwission Property
Line
No. Dascription
Objection 14
1 200772008 June-February Personal Property Retiremants
2 Capitalized Interest {-1 x Staff Capitalized Intarest rmte)
3 Net Taxable Property (1 + 2) ‘
4 Average True Value Percentage
5 Trua Valua of Taxable Parsonal Property Ratirements (3 x 4)
& 2007/2008 June-Febnrary Personal Property Addiions
7 Gapitalized Interest {-6 x Staff Capilatized Interest rate)
8 Not Taxable Property (& + 7} '
9 Trua Valua Percentage First Year Parceniage
10 True Value of Taxable Personel Property Addiions(B x 9}
41 True Valua Date Cartain Praperty (5 + 10) ’
12 Assessment rate
13 Assessment Valua {11 x 12}

14 Personal Property Tax Rate

15 Dats Ceriain Transmission Parsonal Property Tax (13 x 14} Increase (Decreas

Qbjection 13
16 2007 January - May Parsonal Property Additions
17 Capitaizad Interest (-16 x Siaff Cagpltalized Intarast rate)
18 Net Taxsble Property (16 + 17}
19 Avaraga Trus Valus Percentage
20 True Value of Texable Personal Property (18 x 19)
21 Assessment rate
22 Asgemssment Valve (20 x 21}
23 Parsonal Proparty Tax Rate
24 Transmission Personal Property Tax (22 x 23)
25 2007 Januéry - May Parsonal Pmparfy Additions
26 Capitaized Interest (-25 x Staff Capitalized Interest rate)
27 Net Taxable Property (25 + 28)
28 True Value Parcantage First Year Parcentage
28 True Value of Taxable Personal Property (27 x 28)
30 Assessment rats
31 Agsessmant Value (28 x 30)
32 Perscnal Property Tax Rate
33 Transmigsion Personal Propery Tax (31 x 32)

34 Increase (Decrease) Objection 13 property tax (33 -24 )

GDY -4
Page 1 of 3
Witness: Young

cH
(215,264)
2,266
Z12,998)
50.82%
{108,2486)
247,911
2 609
245,202
98.30%
241,034
132,748
£5.00%
112,870
9.990%

11,276

we——rrl

2,839,186
29,289
2.809.297
50.82%
1,427,685
85.00%
1,213,632
5.500%
121,252
2,839,188
29,850
2,808,297
98.30%
2,761,538
85.00%
2,347,308
9.990%
234,496

113,264




The Clgveland Electric Iluminating Company
Case No. 07-551-EL-AIR

Calculation of Personal Propetly Taxea

For the Twelve Manths Ended February 29, 2008

Date: 3 Months Actual & 9 Months Estimated
Raferenca Nofs): See Fooinoles

Digtribulion Proparty
Line
No. Description
Objection 14
1 2007/2008 Juns-February Parsonal Property Retiremerts
2 Capitalized Interest (-1 x Staff Capitalized inerest rate)
3 Net Taxable Property (1 + 2)
4 Average True Value Percantage
§ True Value of Taxable Personal Property Retirements (3 x 4)
B 20072008 Jure-February Personal Property Additions
7 Capltakzed Interest (-6 x Staff Capitalized interest rmte)
B Nat Taxable Property (6 + 7)
9 Trus Velue Percentage Firat Year Percentage
10 Frue Value of Taxaeble Personal Property Addiflons(8 x )
11 Trus Vaiue Dale Certain Property (5 + 10)
12 Aasessment rate

13 Assessment Value (11x 12)

14 Personal Property Tax Rate

GDY -4
Page2of 3
Witness: Young

CEl

(9483,043)
36,010
(9447,033)
58.49%
(5.524,825)
109,697,105
IM Bl“l 70 !
108,180,935
98.00%
106,997,317
101,472, 693
£5.00%
86,261,788

9.950%

15 Dete Certain Distribution Personal Property Tax (13 x 14) Increase (Decrease) 8,616,554

Objoction 13
16 2007 January - May Personal Property Additions
17 Capitalizad Intarast (<15 x Staff Capitalizad Interest raie)
18 Net Taxable Property {16 + 17}
19 Average True Value Peroentage
20 Ttue Value of Taxable Perscnal Properly {18 X 19)
21 Agseasment rate
22 Assessmant Value (20 x 21)
23 Parsonal Property Tax Rete
24 Digiribation Personal Property Tax (22 x 23)
25 2007 January - May Personal Property Additions
26 Capitalized Intarest (-25 x Staff Capitalized Interest rate)
27 Net Taxable Property {25 + 26)
28 True Value Percamtags First Year Percantage
29 True Value of Taxable Persanal Property (27 x 28)
30 Assessment rate
31 Assesament Value (20 x 30)
32 Parsongl Property Tax Rate
33 Distribution Personal Property Tax (31 x 32)

34 Increese (Decrepss) Chjoction 13 proparty tax (33 - 24 )

37,430,267
142133
97,283,134
5848%
21,808,101
85.00%
18,535,188
9.880%
1,851,685
37,430,267
142,133
37.288.134
98.00%
36,542,372
85.00%
31,081,018
£.900%
3,102,996
1,251,330



The Cleveland Blectric uminating Company
Case No. 07-551-EL-AIR

Caloutagon of Personal Propeny Taxsa

For the Twelve Months Ended February 29, 2008

Data: 3 Months Actual & 9 Months Estimated
Reference Nofs).: See Footnotas

General Plant
Line
No. Description
Qhjaction 14
1 2007/2008 June-February Persanal Properiy Retiraments
2 Capltalized Intorost [-1 x Staff Capltakized Interest rate)
3 Nel Tacable Propety (1 +2) .
4 Average True Value Percentage
5 True Valus of Taxahle Perscnal Property Retirements (3 x 4)
6 2007/2008 June-February Personal Property Additione
7 Capitalized intarest (-G x Staff Capitalized Interasi rate)
8 Net Texabie Properly (6 + 7)
9 True Value Parcantage First Year Perceniage
10 True Velue of Taxable Personal Property Additions(s x 3)
11 True Value Date Certsin Property (5 + 10)
12 Assessment rate
13 Assessment Value (11 x 12)
14 Parsnnal Propesty Tax Rate

15 Date Certain Genseral Piant Parsonal Praperty Tax {13 x 14) Incraase (Decreass)

Objection 13
16 2007 January - May Parsonal Propanty Additions

17 Caplialized Interaet (16 x Staft Capitalized Interest rate)
18 Net Texable Properiy (16 + 17}

19 Average Trus Value Perconage

20 True Value of Taxable Personal Proparty (18 x 19)
21 Assessment rats

22 Assessment Value (20 x 21)

23 Personal Property Tax Rate

24 Generat Plant Personal Property Ta (22 x 23)

25 2007 Jdanuary -~ May Pareonal Proparty Additions

26 Gapitalied tntersst (-25 x Staif Capitalized [nterest rate)
27 Nt Taxable Property (25 + 28)

28 True Value Pementage First Year Percentage

29 True Value of Texable Personal Property (27 x 28)

30 Assaessment rate

3 Assessment Value {29 = 300

32 Personal Property Tax Rate

33 General Ptant Personal Property Teo (31 x 32)

34 Increase (Decrease) Objection 13 property tax (33 « 24 )

GDY -4
Page 3 of 3
Witness: Young

€&
(6.692,558)
)
26.08%

(1,745,419)

1.102,619

1,102,819

5. 70%

1,086,233
(679.187)
24.00%
(163,005)

9.990%

{ 5.254\1

674,027

57’4.;2?
26.08%

178,021
24.00%
42,245
3.000%

4,220

674,927
T
96.70%
962,854
24.00%
156,637
9.990%
15,848

11,428




The Toledo Edison Company

Case No. 07-551-F1L-AIR -

Calculation of Personal Property Taxes

For the Tweive Months Ended February 29, 2008

Dala; 3 Months Actual 8 9 Months Estimated
Referance No(a).: Ses Foomotes

Transmission Proparty
Line
No. Desariptian
Objection 14
1 2007/2008 Jane-February Personal Proparty Retirsments
2 Capltalizad Interast (-1 x Staf? Capitalzed Imerest rmig)
3 Net Taxable Property (1 + 2)
4 Average True Value Parcartage
5 True Value of Taxable Personal Properly Retirements (3 x 4}
6 20072008 June-~abruary Personat Preparty Additions
7 Capltalized Interast (-6 x Staff Capitalzed Interest rate)
8 Net Tecaable Property (8 +7)
& True Value Parcemags Firat Yaar Parcantage
10 True Value of Taxable Personal Property Additions(8 x 8}
11 True Valua Date Cartain Preperty (5 + 10)
12 Assessment rate
13 Asseaamnant Valua {11 x 12)

14 Peraobnel Property Tax Rate

4DY -5
Page 1 0f3
Wikness: Young

TECO
(580,930)
5,980
(575,041)
52.77%

(303,248)

241,956
(2,453)

730,503
06.30%

235,432
(86.017)
85.00%
(67.816)

8.880%

15 Data Cartain Transmisalon Parsanal Property Tax {13 x 14) Increese {Dacreas (5,122)

Objaction 13
18 2007 January - May Personal Property Additions
17 Capitalized Interest (-16 x Stafi Capitalizad Interest rate)
18 Net Taxable Property (16 + 17)
19 Average True Value Percentage
20 Frue Valua of Taxable Parsonal Property (18 x 19)
21 Assessment rate
22 Aggeasment Value (20 x 21)
23 Personal Property Tax Rate
24 Transmission Personal Property Tax (22 x 23)
25 2007 January - May Pereonal Proparty Additions
26 Capitalired Inferest (-25 x Stafi Capitalized Interest rate)
27 Net Taxable Property (26 + 26)
28 True value Percentage First Year Fercontage
29 True Value of Teomble Personal Property (27 x 28)
30 Assessment rata
31 Assesament Value (29 x 30)
32 Personal Proparty Tax Rele
33 Transmisaion Personal Praperty Tax {37 x 32}

34 Increase (Dacreass) Objedtion 13 property tax (33 - 24 }

52.77%

85.00%

8.860%

98.30%

85.00%

8.860%



The Toledo Edison Company

Caso Ne. 07-851-EL-AIR

Calculation of Persoral Property Taxes

For the Twelve Months Ended Febmeary 23, 2008

Date: 3 Months Actual & 9 Morths Estimated
Reference Nois).: See Footnotes

Distribution Property
Line
No. Description
Objection 14
1 2007/2008 Juna-February Personal Property Retirements
2 Capitalized Intersst (-1 x Staff Capitalized interest rate)
3 Nat Taxable Property (1 + 2)
4 Average True Value Percentage
5 True Value of Taxabie Personal Property Retiremants (3 x 4)
8 2007/2008 June-February Personal Proparty Additions
7 GCapitalized Interest (-5 x Staff Capitallzad Interest rate)
8 Net Taxable Propesty (6 + 7)
9 Trua Value Parcentags First Year Percentage
19 Trie Value of Taxable Personal Property Additions{d x 9)
11 True \alua Date Certain Proparty (5 + 10)
12 Assessment rate
13 Assessment Valus (11 x 12}
14 Persongl Property Tax Rate

15 Date Cermin Distribution Parsonal Property Tax (13 x 14) Incrsase (Decreass)

Objection 15
16 2007 January - May Personal Property Additions
17 Capitalized Interasi (-16 x Staff Capitafized knterant rats)
18 Net Taxable Praperty (16 + 17)
19 Average True Value Percentage
20 TmeVglue of Taxable Parsonal Proparty (18 x 18)
21 Assessmant ride
22 Asseswment Value (20 x 21)
23 Personal Property Tax Rete
24 Distribution Personal Proparty Tax (22 x 23)
25 2007 January - May Personal Property Additions
26 Capitalized Inlorest (-25 x Staff Caphalized Inferesl rate)
27 Net Taxable Property (25 + 26)
28 True Valis Percentage First Year Perconlage
29 True Veadue of Taxable Pereonal Property (27 x 28)
30 Assassmant rate
31 Assessment Value (29 x 30)
32 Personal Property Tax Rate
2% Distribution Pareonal Property Tax (31 x 32)

34 Increase (Deorease) Objection 13 property tax (35 - 24 )

GDY -5

Page2of 3
Wikness: Young

IECO

(4.562,977)
9,082

)

80.57%
(2,752,268)
23,030,380
45,685]
22,083,704
06.00%
22526010
10,772,742
85.00%
16,506, 831
£.360%

1,430,085

13,970,128
27,713
13,942,475
80.57%
8,444,921
B5.00%
7,178,183

B.A60%

635,987

13,070,128
27,713)
13,942,415
88.00%
13,883,667
85.00%
1,614,002
2.860%
1,029,003

383,016




The Tolado Edison Company

Case No. 07-551-EL-AIR

Calodation of Parsonal Property Taxes

For the Tweive Months Ended February 29, 2008

Data: 3 Months Actual 8 D Months Estimated
Rafarance No(a).: See Foolnotes

Gensral Plant
Line
No. Description
Objection 14

1 20072008 Jure-Fabruary Personal Property Retirements
2 Cephalized Interest (-1 x Staif Capliallzed Interest rate)
3 Nel Taxable Property (1 + 2)
4 Average True Value Percentage
5 True Value of Taxable Personal Property Retirements (3 x 4)
6 2007/2008 June-February Personal Property Additions

7 Capitaiized interest (-8 x Steff Capitalized Interest rate)
8 Net Taxable Froperty (6 + T)

9 True Value Percentage First Year Porcentage
10 True Vakse of Tamblé Personal Property Additions{8 x B}
11 True Vel Dete Certain Property (5 + 10)
12 Assessment eate
13 Aasesament Value (11 x 12)
14 Personal Proparty Tax Reta

15 Date Ceriain Generel Plant Peraonel Proparty Tax (13 x 14) increase (Dacrease)

Qbjeclion 13
18 2007 January - May Persoral Property Additons
17 Gaplialized Imeres (-16 ¥ Staff Capltalizad intareat rate)
18 Net Taxabis Property {16 + 17)
19 Average Trua Valua Percentage
20 True Value of Texable Personal Property (18 x 19)
27 Agsesgment rate
22 Assasament Value (20 x 21)
23 Perzonal Property Tax Rate
24 Genaral Plant Personal Property Tax (22 x 23}
25 200T January - May Perecnal Properly Additions
26 Gapitalizad Interest (-25 x Stafl Gapitalized Interest rate)
27 Net Taxable Froperty (25 + 26)
28 True Valua Parcentage First Year Percentage
29 True Value of Taxable Personal Property (27 x 28)
30 Assesamant rata
31 Assessment Value (29 x 30)
32 Persanal Property Tax Rate
33 General Ptant Personal Property Tax (31 x 32)

34 Increase {Cecrease) Objection 13 property tax (33 -2¢)

GDY -5
Page 3 of 3
Witness: Yonng

IECO
(3486709}
27.19%

(948,036)

1174458
T
9a.70%
1,135,699
187,663
24.00%
45,039
8.860%

3,880

73,518
?B.;‘IG
27.19%
21,348
24.00%
5,124
8.860%

454

78,518
7&;1 8
96.70%
75,927

24.00%

18,222
B.850%
1,618

1,161
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The Cleveland Electric Illuminating Company, Chioc Edison Company
and The Toledo Edison Company

Case No. 07 - 551 - EL - AIR
Amortization associated with Deferred Tax Balance True-up

For the Twelve Months Ended February 29, 2008

GDY - 6
Page2 of 7
DEFERRED TAX BALANCE TRUE-UP Witness: Young
FAS 109 Adjustments
CEl
1 FAS 109 DTA/DTL) - expense adjustment ' $ 11,053,546
2 Gross up for deferred tax deficiency 35.9961% $ 6,216,567
3 Total adjustment for deficlancy (1 + 2) 3 17,270,113
4 Average Life Remaining in years (WPC3-13b) 20.625
5 Amortized adjustment for deficiency (3/4) 5 837,339
QE
1 FAS 109 DTA/(DTL) - expense adjustment $ 18,040,417
2 Gross up for deferred tax deficiency 36.2127% 5 10,241,729
3 Total adjustment for deficiency (1 + 2) 3 28,282,146
4 Average Life Remaining in years (WPC3-13b) 20.997
b Amortized adjustment for deficlency (3/4) 3 1,346,961
IE
1 FAS 109 DTA/{DTL) - expense adjustment $ 404,264
2 Gross up for deferred tax deficiency 36.2947% 3 230,321
3 Total adjustment for deficiency (1 + 2) ] 634,585
4 Average Life Remaining in years (WPC3-13b) 17.243
5 Amortized adjustment for deficiency (3 / 4) $ 36,802

A - From Final Difference Column GDY -6, Page 3of 7
B -To GDY -6, Page 1 of 7 Total adjustment column for each Campany.
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- In the Matter of the Application of Ohio
Edison Company, The Cleveland Electric

* [Huminating Company, and The Toledo

- Edison Company for Authority to

- Increase Rates for Distribution Service,

* Modify Certain Accounting Practices
and for Tariff Approvals

[Campany Exhibit 6-B(1)]
BEFORE THE

- PUBLIC UTILITIES COMMISSION OF OHIO

)

)

) Case No. 07-551-EL-AIR

) Case No. 07:552-EL-ATA
) Case No, 07-553-EL-AAM
) Case No, 07-554-EL-UNC
)

SECOND SUPPLEMENTAL TESTIMONY OF
GARY D. YOUNG
ON BEHALF OF
OHIO EDISON COMPANY

THE CLEVELAND ELECTRIC ILLUMINATING COMPANY
THE TOLEDO EDISON COMPANY

CD-1391928v1

Management policies, practices, and organization
Oper&ting income

Rate base

Allocations

Rate of return

Rates and tariffs

Other —Case Overview,

Revenue Requirements
Gross Rev. Conversion Factor
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Background

PLEASE STATE YOUR NAME.

My name is Gary D. Young.

ARE YOU THE SAME GARY D. YOUNG THAT PROVIDED INITIAL,
UPDATE AND SUPPLEMENTAL TESTIMONY THAT WAS FILED IN

THIS PROCEEDING ON JUNE 17, 2087, AUGUST 6, 2007 AND JANUARY

‘10, 2008, RESPECTIVELY?

Yes, I am.

WHAT IS THE PURPOSE OF YOUR SECOND SUPPLEMENTAL
TESTIMONY?

The purpose of my Second Supplemental Testimony is twofold: first, to correct an
error included on Exhibits GDY-2(A), GDY-2(B) and GRY-2(C) attached to my
Supplemental Testimony (Co. Exh. 65-B); and second, to address an issue related 1o
deferred tax asset amounts raised by Messrs. Kollen and Effron in their direct
testimony submitted on January 10, 2008 on behalf of The Ohio Encrgy Group
("OEG") and the Ohio Office of Cbnsumers' Counsel ("OCC"), respectively.

DOES YOUR DISCUSSION OF THESE ISSUES AFPPLY EQUALLY TO
OHIO EDISON COMPANY, THE CLEVELAND ELECTRIC
ILLUMINATING COMPANY ("CEI') AND THE TOLEDO EDISON
COMPANY (COLLECTIVELY, THE “OPERATING COMPANIES")?

Yes, unless otherwise notad.

COL-1391928v
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Exhibit GDY-2

PLEASE EXPLAIN THE CORRECTION TO EXHIBITS GDY-2(A), (B)
AND ().

When preparing each of these exhibits I inadvertently copied the wrong amount to

Line 2, Column B. On Line 2, Column B of Exhibit GD'Y-2(A), the amount should

IHl.

" COM39I928v]

be changed from $7,777,343 to0 $7,943,339; on GDY-2(B), from $7,439,173 to
$7,478,215; and on GDY.2(C), from $1,432,164 to $1,432,451. [ have attached a
revised version of these three exhibits to my Second Supplemental testimony,
which are labeled GDY-2(A)(Revised), GDY-2(B}Revised) and GDY-
2(C){Revised). |

Deferred Tax Asset Balances

PLEASE RESPOND TO OEG WITNESS KOLLEN'S AND OCC WITNESS
EFFRON'S TESTIMONY REGARDING DEFERRED TAX ASSET
BALANCES.

OEG Witness Kollen and OCC Witness Effron discuss a perceived error related to
the deferred tax asset balances included in the 190 accounts contained in the
Operating Companies’ respective Schedule B-6. Both witnesses claim that the
deferred tax assets related to accrued reserves giving rise to deferred taxes should
not be added to rate base because no corresponding acerued liability was deducted
from rate base, The symmetry concept suggested by Messrs. Kollen and Effron
also applies to deferred tax liability balances for the 283 accounts. Therefore,
during my review of the treatment of the deferred tax asset balances, I also

reviewed the deferred tax lability balances. The same lack of symmetry raised by




20

21

Messrs. Effron and Kollen with regard to the assei balances also exists with regard
to the liability balances. Therefore, | have included a list of both the deferred tax
asset and tax liability balances that should be adjusted on the attached Exhibits
" GDY-1.1 (Ohio Edison), GDY-2.1 (CEI) and GDY-3.1 (Toledo Edison).
WHAT DO THESE EXHIBITS SHOW?
A. Exhibits GDY-1.1, GDY-2.1 and GDY-3.1 summarize each of the deferred tax
l asset and liability balances included on Schedule B-6. These balances can be found
in column 5. The fourth column lists the party or parties that are advocating for the
adjustment to each line item. Column 6 sets forth the necessary adjustment to each
Schedule B-6.
Q WHY IS THERE 15 NO PROPOSED ADJUSTMENT TO THE LINE ITEM
LABELED "TAX BENEFIT TRANSFER - NET" INCLUDED ON EXHIBIT
' GDY-117
A I am not proposing an adjustment to "Tax Benefit Transfer- Net” because, as shown
on Lines 29, 30 and 31 in Column 5 of Ohio Edison Company’s Schedule B-6
{Update Filing), Chio Edison Company included a comresponding liability for Tax
Benefit Transfer - Net. Therefore, no adjustment for this itern is necessary on
Schedule B-6.
Q. DOES THIS CONCLUDE YOUR SECOND SUPPLEMENTAL
TESTIMONY? |

A.  Yes, it does.

t:;m-nmzsv!
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