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MOTION FOR LEAVE TO FILE SECOND SUPPLEMENTAL TESTIMONY OF
GARY D. YOUNG ON BEHALF OF THE APPLICANTS

Pursuant to Rules 4901-1-13, 4901-1-29 and Rule 4901-7-01, Appendix A, Chapter
II(A)(6) of the Ohio Administrative Code, Applicants, Ohio Edison Company (“OE"), The
Cleveland Electric Illuminating Company (“CEI"") and The Toledo Edison Company (“TE”)
(collectively “Operating Companies™), respectfully request that the Commission grant leave to
file the attached Second Supplemental Testimony of Gary D. Young. The Commission should
grant this motion for the reasons set forth below.

Mr. Young previously filed direct testimony on behalf of the Operating Companies to
address, among other issues, rate base adjustments for accumulated deferred taxes. (See
Company Exhibits 6, 6-A, 6-B.) On January 10, 2007, Office of the Ohio Consumers’ Counsel
(“OCC”) witness David Effron and Ohio Energy Group (“OEG™) witness Lane Kollen filed
responsive testimony recommending exclusion of certain of these tax balances from rate base.
Upon review and analysis of the issues raised by Messrs. Effron and Kollen, the Operating
Companies, while disagreeing with the amount of the proposed adjustments, agree with the
general proposition that certain tax balances should be excluded from rate base. The Operating

Companies’ position is further explained in the attached Second Supplemental Testimony of Mr.
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Young, which includes supporting schedules for the Operating Companies’ proposed
adjustments. Mr. Young’s testimony also includes a correction to a previously-filed schedule.
Although the deadline for filing direct testimony has passed (see Dec. 21, 2007 Entry, at

2), Rule 4901-1-29{A )1} expressly permits the Commission to allow the filing of testimony
outside of default timeframes. See id. (establishing timeframes for the filing of testimony
“[ulnless otherwise ordered by the commission”). Additionally, Rule 4901-1-13(A) states that
“extensions of time to file pleadings or other papers may be granted upon motion of any party for
goad cause shown.” Likewise, the Standard Filing Requirements provide that “new schedules or
adjustments or revisions o previously filed schedules or adjustments™ must be supported by
testimony:

Any new schedules or adjustments or revisions to previously filed

schedules or adjustments proposed by the utility shall be

accompanied by prepared direct testimony which fully supports the

utility’s proposal.
Ohio Admin. Code § 4901-7-01, Appx. A, Chap. II(A)(6)(a). Lastly, supplemental testimony in
support of “revisions” to the Operating Companies’ case-in-chief is allowed concerning “matters
which the applicant could not reasonably [have] expect[ed] to be raised in the case.” Id. Chap.
II(A)(6)(c). Expressly contemplated by the Standard Filing Requirements is supplemental
testimony addressing “matters raised by . . . intervenors during discovery.” Id. Chap.
II{(A)O)(eXi)iv.

Although Mr. Young’s Second Supplemental Testimony could be considered in the

nature of rebuttal testimony, good cause exists to allow the filing of this testimony as a

supplement to the Operating Companies’ direct case. Allowing the requested filing will apprise

all parties of the Operating Companies’ position before the hearing begins. Thus, contrary to
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prejudicing any party, the Second Supplemental Testimony will clarify (and possibly resolve)
issues to be addressed at hearing.
For these reasons, the Operating Companies respectfully request that the Commission

grant this motion.

Respectfully submitted,
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Stephen L. Feld (Counsel of Record)
Kathy J. Kolich

Arthur E. Korkosz

James W. Burk

Mark A. Hayden

Ebony L. Miller

76 South Main Street
Akron, Ohio 44308
Telephone: 330-384-4573
Facsimile: 330-384-3875
felds@firstenergycorp.com

Mark A. Whitt
JONES DAY
Mailing Address:

P.O. Box 165017

Columbus, Ohio 43216-5017
Street Address:

325 John H. McConnell Blvd., Suite 600
Columbus, Ohio 43215-2673
Telephone: 614-469-3939
Facsimile: 614-461-4198
E-mail: mawhitt@jonesday.com

Attorneys for Applicants, Ohio Edison
Company, The Cleveland Electric
Iluminating Company and The Toledo
Edison Company
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CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing Motion for Leave to File Second
Supplemental Testimony of Gary D. Young was served electronically and by U.S. Mail to the

following persons this 28th day of January, 2008:

Public Ttilities Commission of Ohio
Delia Jackson-Black
180 East Broad St.
Columbus, OH 43215
Phone: 614.466.5455
Fax: 614.752.8352
E-mail:
delia_jackson-black(@puc.state.oh.us

Jim Gould

180 East Broad St
Calumbus, OH 43215
Phone: 614.466.8238

E-mail: james. pould@puc.state.oh.us

Industriai Energy Users (IEU)
Samuel C. Randazzo
Lisa G. McAlister
Daniel J. Neilsen
Joseph M. Clark
McNees, Wallace & Nurick LLC
21 East State St., 17 Fioor
Columbus, OH 43215
Phone; 614.469 8000
Fax: 614.469.4653

E-mail: sam@mwnemh.com; Imealjster@mwnemhb.com; dneilsen@mwnemh.com;

Kroger Co & Ohio Energy Group (OEG)
David F. Bochm
Michael L. Kurtz
Boehm, Kurtz & Lowry
36 East Seventh St., Suite 1510
Cincinnati, OH 45202-4454
Phone: 513.421.2255
Fax: 513.421.2764

E-mail: dbochm@BKLlawfirn.com; mkurtz@BKLlawfirm.com

Ohio Consumers’ Counsel (QCC)
Jeffrey L. Small
Richard C. Reese
Chio Consumers’ Counsel
10 West Broad St., Suite 1800
Columbus, OH 43215
Phone: 614.466.8574

E-mail: small@ocg. state.ohus; reese@occ. state.oh.us
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Ohio Home Builders Association (QHBA)
Thomas L. Froehle
Lisa G. McAlister
McNees, Wallace & Nurick LLC
21 East State St., 17" Floor
Columbus, OH 43215
Phone: 614.469.8000
Fax: 614.469.4653
E-mail: lincalister@mwncmh.com; throehlef@mwnemh.com

Ohio Partners for Affordable Energy (OPEA)
David C. Ringbolt
Colleen L. Mooney
231 West Lima Street
P.O. Box 1793
Findlay, OH 45839-1793
Phone: 419.425 886D
Fax: 419.425.8862

E-mail: drineboli{@acl.com; cmogney2@columbus. rr.com

Northwest Ohio Aggregation Coalition (NOAC)

Toledo

Leslie A. Kovacik

Kerry Bruce

420 Madison Ave., Suite 100

Toledo, CH 43604-1219

Phone: 419.245,1893

Fax: 419.245.1853

E-mail: feslie kovacik@toledo.ch.gov
Holland

Paul Skaff

Leatherman Witzler Dombey & Hart

353 Elm St.

Perrysburg, OH 43551

Phone: 419.874.3536

Fax: 419.874.3899

E-mail: paulskaffi@justice.com

Lake
Thomas R. Hays
Lake Township — Solicitor
3315 Centennial Road, Suite A-2
Sylvania, OH 43560
Phone: 419.843.5355
Fax: 419.843.5350
E-mail: havslaw@buckeye-express.com

Lucas
Lance M. Keifter
Lucas County Assist Prosecuting Atty
711 Adams St., 2™ Floor
Toledo, OH 43624-1680
Phone: 419.213.2001
Fax: 419.213.2011
E-mail: lkeiffer@co.lucas.oh.us
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Maumee
Sheilah H. McAdams

Marsh & McAdams — Law Director

204 West Wayne Street

Maumee, OH 43547

Phone: 419.893 4880

Fax: 419.893.5891

E-mail: sheilahmcai@aol.com
Northwood

Brian J. Ballenger

Ballenger & Moore — Law Director

3401 Woodville Rd., Suite C
Toledo, OH 43619

Phone: 419.698.1040

Fax: 419.698.5493

E-mail; ballengerlawbjbi@sbeglobal net

Oregon
Paul 8. Goldberg
QOregon — Law Director
5330 Seaman
Oregon, Ohio 43616
Phone: 419.843.5355

E-mail: pgoldbergidei.oregon,oh.us

Perryshurg
Peter D. Gwyn
Perryshurg — Law Director
110 West Second St.
Perrysburg, Oh 43551
Phone: 419.874.3569
Fax: 419.874.8547
E-mail: pgwyn@ioledolink.com
Sylvania
James E. Moan
Svlvania — Law Director
4930 Holland-Sylvania Rd
Sylvania, OH 43560
Phone: 419.882.7100
Fax: 419.882.7201

E-mail: jimmoand@hotmail.com

City of Cleveland
Robert ). Triozzi (0016532)
Director of Law
Direct Dial: (216) 664-2800
Harold A, Madorsky (0004686)
Assistant Director of Law
Drirect Dial: (216) 664-2819
City of Cleveland
Cleveland City Hall

601 Lakeside Avenue, Room 106
Cleveland, Ohio 44114-1077
E-mail: RTriozzi@city.cleveland.oh.us

HMadorskv@city.cleveland.oh.us

COI-1381751v1


mailto:sheilahmca@aol.com
mailto:ballengerlawbib@sbcglobal.net
mailto:pgoldberg@ci.oregon.oh.us
mailto:iimmoan@hotmail.cQm
mailto:RTriozzi@citv.cleveland.oh.us
mailto:HMadorskv@citv.clevcland.oh.us

John W, Bentine, Esq. (0016388)
Trial Counsel

Direct Dial: (614) 334-6121
Mark 8. Yurick, Esq. (0039176)
Direct Dial: (614) 334-7197
Chester, Willcox & Saxbe LLP
65 East State Street, Suite 1000
Columbus, Ohio 432154213
{614) 221-4000 (Main Number)

E-mail; jbentine@cwslaw.com
myurick@cwsliaw.com

Nucor Steel Marion, Inc’s
Garret A. Stone
Counsel of Record
Michael K. Lavanga
Brickfield, Burchette, Ritts & Stone, P.C.
1025 Thomas Jefferson St, NW
8% Floor, West Tower
Washington, D.C. 20007
Phone: 202.342.0800
Fax: 202.342.0800

E-mail: gas@bbrslaw.com
mkl@bbrslaw.com

Constellation Energy Group
Howard Petricoff
Stephen M. Howard
Vorys, Sater, Seymour & Pease, LLP
52 East Gay Street
PO Box 1008
Columbus, OH 43216-1008
Phone: 614.464 5414
Fax: 614.464.6350

E-mail: mhpetricoffi@vorys.com
smhoward{@yorys.com

Cynthia A. Fonner

Senior Counsel

Constelation Energy Group, Inc.
550 W. Washington St., Suite 300
Chicago, IL 60661

Phone: 312.704.8518

Cell: 312.502.6151

Fax: 312.795.9286

E-mail: Cynthia. A Foanerg@constellation.com

David L. Fein

VP, Energy Policy — Midwest/MI1SO
Constellation Energy Group, Inc.

550 West Washington Blvd., Suite 300
Chicago, IL 60661

Phone: 312.704.8499

E-mail: david. feindconstellation.com
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VP & Director, Retail Engrgy Policy
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1000 Town Center

Suite 2350

Southfield, M1 48075

Phone: 248.936.9004

Cell: 312.415.6948

E-mail: tervy.harvill@constellation.comn

Ohio Manufacturers’ Association (OMA)
Sally W. Bloomfield
Thomas J. O'Brien
Bricker & Eckler LLP
100 Scuth Third Street
Columbus, OH 43215-4291
Phone: 614.227.2368, 227.2335
Fax: 614.227.2390
E-mail: sbloomficld@bricker.com

tobrien@bricker.com

QOhio Schools Council

Glen S, Krassen

Bricker & Eckler LLP

1375 East Ninth Street, Suite 1500

Cleveland, Ohio 44114

Phone: 216.523.5469

Fax: 216.523.7071

E-mail: gkrassen(@bricker.com

The Citizens Coalition
Joseph P. Meissner
The Legal Aid Saciety of Cleveland
1223 West 6 Street
Cleveland, OH 44113
Phone: 216.687.1900

E-mail: jpmeigsn@lasclev.org

Integrys Energy Services, Inc.
Bobby Singh
Senior Attorney
Integrys Energy Services, Inc.
300 West Wilson Bridge Rd., St. 350
Worthington, OH 43083
Phone: 614.844.4340
Fax: 614.844.8303

Email: bsingh@inteatrvsenergy.com
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Mark A. Whitt ~
An Attorney for Applicants
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[Company Exhibit 6-B(1)]
BEFORE THE
PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of Ohio
Edison Company, The Cleveland Electric
Illuminating Company, and The Toledo
Edison Company for Authority to
Increase Rates for Distribution Service,
Modify Certain Accounting Practices
and for Tariff Approvals

Case No. 07-551-EL-AIR
Case No. 07-552-EL-ATA
Case No. 07-553-EL-AAM
Case No. 07-554-EL-UNC
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SECOND SUPPLEMENTAL TESTIMONY OF
GARY D. YOUNG
ON BEHALF OF
OHIO EDISON COMPANY

THE CLEVELAND ELECTRIC ILLUMINATING COMPANY
THE TOLEDO EDISON COMPANY

Management policies, practices, and organization
X Operating income

Rate base

Allocations

Rate of return

Rates and tariffs

Other —Case Overview,

Revenue Requirements
Gross Rev. Conversion Factor
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Background

PLEASE STATE YOUR NAME.,

My name is Gary D. Young.

ARE YOU THE SAME GARY D. YOUNG THAT PROVIDED INITIAL,
UPDATE AND SUPPLEMENTAL TESTIMONY THAT WAS FILED IN
THIS PROCEEDING ON JUNE 7, 2007, AUGUST 6, 2007 AND JANUARY
10, 2008, RESPECTIVELY?

Yes, I am.

WHAT IS THE PURPOSE OF YOUR SECOND SUPPLEMENTAL
TESTIMONY?

The purpose of my Second Supplemental Testimony is twofold: first, to correct an
error included on Exhibits GDY-2(A), GDY-2(B) and GDY-2(C) attached to my
Supplemental Testimony (Co. Exh. 6-B); and second, to address an issue related to
deferred tax asset amounts raised by Messrs. Kollen and Effron in their direct
testimony submitted on January 10, 2008 on behalf of The Ohio Energy Group
("OEG") and the Ohio Office of Consumers' Counsel ("OCC"), respectively.

DOES YOUR DISCUSSION OF THESE ISSUES APPLY EQUALLY TO
OHIO EDISON COMPANY, THE CLEVELAND ELECTRIC
ILLUMINATING COMPANY ("CEI") AND THE TOLEDQ EDISON
COMPANY (COLLECTIVELY, THE “OPERATING COMPANIES")?

Yes, unless otherwise noted.
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Q.

Exhibit GDY-2

PLEASE EXPLAIN THE CORRECTION TO EXHIBITS GDY-2(A), (B)
AND (C).

When preparing each of these exhibits T inadvertently copied the wrong amount to
Line 2, Column B. On Line 2, Column B of Exhibit GDY-2(A), the amount shouid
be changed from $7,777,343 to $7,943,389; on GDY-2(B), from $7,439,173 to
$7,478,215; and on GDY-2(C), from $1,432,164 to $1,432.451. | have attached a
revised version of these three exhibits to my Second Supplemental testimony,
which are labeled GDY-2(A)Revised), GDY-2(BMRevised) and GDY-
2(C)HRevised).

Deferred Tax Asset Balances

PLEASE RESPOND TO OEG WITNESS KOLLEN’S AND OCC WITNESS
EFFRON’S TESTIMONY REGARDING DEFERRED TAX ASSET
BALANCES.

OEG Witness Kollen and OCC Witness Effron discuss a perceived error related to
the deferred tax asset balances included in the 190 accounts contained in the
Operating Companies’ respective Schedule B-6. Both witnesses claim that the
deferred tax assets related to accrued reserves giving rise to deferred taxes should
not be added to rate base because no corresponding accrued liability was deducted
from rate base. The symmetry concept suggested by Messrs. Kollen and Effron
also applies to deferred tax liability balances for the 283 accounts. Therefore,
during my review of the treatment of the deferred tax asset balances, I also

reviewed the deferred tax liability balances. The same lack of symmetry raised by
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Messrs. Effron and Kollen with regard to the asset balances also exists with regard
to the liability balances. Therefore, I have included a list of both the deferred tax
asset and tax liability balances that should be adjusted on the attached Exhibits
GDY-1.1 (Ohio Edison), GDY-2.1 (CEI) and GDY-3.1 (Toledo Edison).

WHAT DO THESE EXHIBITS SHOW?

Exhibits GDY-1.1, GDY-2.1 and GDY-3.1 summarize each of the deferred tax
asset and liability balances included on Schedule B-6. These balances can be found
in column 5. The fourth column lists the party or parties that are advocating for the
adjustment to each line item. Column 6 sets forth the necessary adjustment to each
Schedule B-6.

WHY IS THERE IS NO PROPOSED ADJUSTMENT TO THE LINE ITEM
LABELED "TAX BENEFIT TRANSFER - NET" INCLUDED ON EXHIBIT
GDY-1.1?

I am not proposing an adjustment to "Tax Benefit Transfer- Net" because, as shown
on Lines 29, 30 and 31 in Column 5 of Ohio Edison Company’s Schedule B-6
(Update Filing), Ohio Edison Company included a corresponding liability for Tax
Benefit Transfer - Net. Therefore, no adjustment for this item is necessary on
Schedule B-6.

DOES THIS CONCLUDE YOUR SECOND SUPPLEMENTAL
TESTIMONY?

Yes, it does.

COI1-1391928v1
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