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Company
Case No.
Test Year

Date certain

C-9.1

C-10

C-11.1
C-11.2
C-12.1
C-12.2
C-12.3
C-12.4
C-13

SECTION C

Operating Income

The East Ohio Gas Company d/b/a Dominion East OChio
07-0829-GA-AIR

Twelve Months Ended December 31, 2007

March 31, 2007

Jurisdictional Pro-Forma Income Statement

Adjusted Test Year Operating Income

Operating Revenues and Expenses by Accounts — Jurisdictional Allocation
Summary of Jurisdictional Adjustments to Operating Income

Detailed Adjustments

Adjusted Jurisdictional Federal Income Taxes

Development of Jurisdictional Federal Income Taxes before Adjustments
Social and Service Club Dues

Charitable Contributions

Customer Service and Information, Sales, and General Advertising Expenses
Rate Case Expenses

Onperation and Maintenance Payroll Costs

Total Company Payroll Analysis by Employee Classification/Payroll
Distribution

Computation of the Gross Revenuc Conversion Factor

Comparative Balance Sheet for the Most Recent Five Calendar Years
Comparative Income Statement for the Most Recent Five Calendar Years
Revenue Statistics — Total Company

Revenue Statistics — Jurisdictional

Sales Statistics — Total Company

Sales Statistics — Jurisdictional

Analysis of Reserve for Uncollectible Accounts
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Company
Case No.
Test Year

Date certain

D-1
D-2

D-4

D-5

PCD-1
PCD-2
PCD-3
PCD-4
PCD-5

SECTION D

Rate of Return

The East Ohio Gas Company d/b/a Dominion East Ohio
07-0829-GA-AIR

Twelve Months Ended December 31, 2007

March 31, 2007

Rate of Retumn Summary

Embedded Cost of Short-Term Debt

Embedded Cost of Long-Term Debt

Embedded Cost of Preferred Stock

Comparative Financial Data

Rate of Return Summary — Parent Company

Embedded Cost of Short-Term Debt — Parent Company
Embedded Cost of Long-Term Debt — Parent Company
Embedded Cost of Preferred Stock — Parent Company

Comparative Financial Data — Parent Company
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Company
Case No.
Test Year

Date certain

F-1A
F-2

E-2A
F-2.1

F-3
F-3A
F-4

F-4A

SECTION F

Projected Financial Data

The East Ohio Gas Company d/b/a Dominion East Ohio
07-0829-GA-AIR

Twelve Months Ended December 31, 2007

March 31, 2007

Projected Income Statement (Total Company — Current Rates)
Projected Income Statement (Total Company — Proposed Rates)
Projected Jurisdictional Rate Base Summary (Current Rates)
Projected Jurisdictional Rate Base Summary (Proposed Rates)

Projected Plant in Service by Major Property Grouping (Both at Current
and Proposed Rates)

Projected Capital Structure (Total Company — Current Rates)
Projected Capital Structure (Total Company ~ Proposed Rates)

Projected Statement of Changes in Financial Position (Total Company —
Current Rates)

Projected Statement of Changes in Financial Position (Total Company —
Proposed Rates)
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THE EAST OHIO GAS COMPANY d/b/a DOMINION EAST OHIO
Case No. 07-0829-GA-AIR.
Elements Of Changes In Financial Position
Czlendar Years 2008-2012

Projected Pericd: June 1 ,2008 - May 31, 2009
Work Paper Reference Nos.:

Schedule F -1

Page 2 of 2

Witness Responsible:
J. A Murphy

1 All Projected Revenue and Expense data is presented on a total company basis.
2 The revenue amounts are presented at the current rates and propesed rates.

3 The proposed rates are effective starting June 1, 2008,

4 The volumes used are reflected in the current 2007 Plan for future pericds.

5 Direct Operations & Maintenance Expense used is consistent with the 2008 and 2009
ariginal plan numbers.

3]
Expenses which are a function of revenue levels {e.g. uncollectible account expense

and excise taxes) have been adjusted to reflect the rate level indicated on the schedule.

7 Purchased Gas Rates are based on forecasted Standard Service Offer {(SO) rates.

The projected revenue and expense information reflects a 35% Federal Income Tax
8 Rate.

9 QOther Rate Base ltems are based on Adjusted Forecast Prdjections (i.e. Capital
Additions).
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Company
Case No.
Test Year

Date certain

G-2
G-2A

G-2.1

G-3

G-3A

G-4A

SECTION G

Projected Financial Data

The East Ohio Gas Company d/b/a Dominion East Ohio
07-0829-GA-ATR |

Twelve Months Ended December 31, 2007

March 31, 2007

Projected Income Statement (Total Company —
Alternative Rate Plan Approved)

Projected Income Statement (Total Company —
Alternative Rate Plan Not Approved)

Projected Jurisdictional Rate Base Summary (Total Company —
Alfernative Rate Plan Approved)

Projected Jurisdictional Rate Base Summary (Total Company ~
Alternative Rate Plan Not Approved)

Projected Plant in Service by Major Property Grouping (Both Scenarios)

Projected Capital Structure (Total Company —
Alternative Rate Plan Approved)

Projected Capital Structure (Total Company —
Alternative Rate Plan Not Approved)

Projected Statement of Changes in Financial Position (Total Company —
Alternative Rate Plan Approved)

Projected Statement of Changes in Financial Position (Total Company —
Alternative Rate Plan Not Approved)
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THE EAST OHIO GAS COMPANY d/b/fa DOMINION EAST QHIO
Case No. 07-0830-GA-ALT
Elements Of Changes In Financial Position
Calendar Years 2008-2010

Data: Projected from 2008 to 2010
Type of Filing: Original
Work Paper Reference Nos..:

Schedule G -1

Page 2 of 2

Witness Responsible:
Jo A Murphy

10

All Projected Revenue and Expense data is presented on a total company basis.

The revenue amounts are presentsd at the proposed rates.

The plan volumes do not reflect the incremental impact of expanded DSM programs.

The information is presented at proposed rates and generally uses data consistent with the rate
setting process, e.g., interest charges are based on jurisdictional rate base times weighted

average cost of debt.

Expenses which are a function of revenue ar gross plant levels have been adjusted to reflect the
ameunt indicated on the schedule.

The projected revenue and expense information reflacts a 38% Federal Income Tax Rate.

Other Income is assumed to remain to the 2008 projected leve! thoughout the forecast period.
Projected capital structure information is based on an update of the most recent financial estimate
and does not assume a substantial change from DEOQ's recent historical debt/equity structure.
Dividends for the A schedules are based on 80% of net income. Differences in nel income are

assumed to be payable as dividends.

Investment tax credits and deferred income taxes are based on {he most recent financial estimate
detail provided by the Tax Department.
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Company
Case No.
Test Year

Date certain

S-1
5-2.1
5-2.2

S5-2.3

S-3

SECTION S

Supplemental Filing Requirements

The East Ohio Gas Company d/b/a Dominion East QOhio
07-0829-GA-AIR

Twelve Months Ended December 31, 2007

March 31, 2007

Most Recent Five-Year Capital Expenditures Budget (Years 2008 — 2012)
Most Recent Forecasted Income Statement (Years 2008 — 2012)
Most Recent Forecast of Balance Sheet Ttems (Years 2008 — 2012)

Most Recent Forecasted Elements of Changes in Financial Position
(Years 2008 — 2012}

Proposed Notice for Newspaper Publication
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THE EAST OHIO GAS COMPANY d/bfa DOMINION EAST QHIO
Case No. 07-0829-GA-AIR
Elements Of Changes In Financial Position
Calendar Years 2008-2012

Schedule 8-2.1

Projected Period: Calendar Years Ending 2008 - 2012 Page 2 of 2
Work Paper Reference Nos.: Witness Responsible:
J. A. Murphy

1 All Projected Revenue and Expense data is presented on a total company basis.

2 The revenue amounts presented for the years 2008 - 2012 reflect the current pian at the
current rate levels.

3
Construction Work In Progress is assumed to be constant at the December 2007 [evel,

4 Direct Operations & Maintenance Expense is assumed to increase 3% per year.
5 Purchased Gas Rates are based on projected Standard Service Offer (S50) rates.

8 The mix of fue! purchased by the Applicant over the forecasted period consists of 100%
natural gas.

7 The projected revenue and expense information reflects a 35% Federal Income Tax
Rate.

8 Gas Requirements and Supply are assumed to be at the levels specified in the 2007
Financial Plan. Volumes for the periods 2008 - 2012 are specified in the 2007
Financial Plan.
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Schedule S-3

THE EAST OHIO GAS COMPANY D/B/A DOMINION EAST OHIO
CASE NO. 07-0829-GA-AIR
PROPOSED NOTICE FOR NEWSPAPER PUBLICATION

NOTICE OF APPLICATION FOR AUTHORITY
TO INCREASE RATES FOR ITS GAS DISTRIBUTION SERVICE AND FOR
APPROVAL OF AN ALTERNATIVE RATE PLAN AND CHANGE IN
ACCOUNTING METHODS
THE EAST OHIO GAS COMPANY DBA DOMINION EAST OHIO
PUCO CASE NOS. 07-0829-GA-AIR, 07-0830-GA-ALT, 07-0831-GA-AAM

Pursuant to Section 4909.19, Revised Code, The Fast Ohio Gas Company d/b/a
Dominion East Ohio (“DEO”) hereby gives notice that on August 30, 2007, it filed an
application with the Public Utilities Commission of Chio (“Commission”) requesting
authority to increase the rates and charges for natural gas distribution services to its
customers. DEO has also applied, under Section 4929.03, Revised Code, for approval of
an alternative rate plan to institute a sales reconciliation rider.

This notice describes the substance of the Application, However any intercsted party
desiring complete, detailed information with respect to any affected rates, charges
regulations, and practices may inspect a copy of the Application and supporting
schedules at the offices of the Commission at 180 East Broad Street, Columbus, Ohio
43215-3793, or at the business office of DEQ at 1201 East 55 Street, Cleveland Ohio
44103, during normal business hours. A notice of intent to file this rate increase
application and a copy of the proposed rates were mailed to the mayors and legislative
authorities of the communities located within the areas served by DEQO and filed with the
Commission on July 20, 2007.

The Application, which contains proposed revisions to DEO’s Tariff for Gas Service,
affects rates and charges and certain terms and conditions for natural gas service to all
customers of DEO served within all or portions of the counties of Allen, Ashland,
Ashtabula, Auglaize, Belmont, Columbiana, Cuyahoga, Fulton, Geauga, Guernsey,
Holmes, Lake, Mahoning, Medina, Mercer, Monroe, Paulding, Portage, Putnam, Shelby,
Stark, Summit, Trumbull, Tuscarawas, VanWert, Washington, and Wayne, Ohio. The
application states that the current rates and charges do not provide a just and reasonable
rate of return on DEQO’s used and useful property as of March 31, 2007, the date certain



in this case. The application states that DEQ requires the proposed revenue increase to
provide an opportunity to earn a fair return on its assets and to recover its costs of
opetation.

Any person, firm, corporation, or association may file, pursuant to Section 4909.19 of
the Revised Code, an objection to such proposed increased rates by alleging that such
proposals are unjust and discriminatory or unreasonable. Recommendations that differ
from the application may be made by the Staff of the Commission or by intervening
parties and may be adopted by the Commission,

The existing tariffs of DEO include separate base rates, gross receipt fax percentages,
and monthly service charges for the areas under the former West Ohio Gas Company.
These areas are the counties of Allen, Auglaize, Mercer, Paulding, Putnam, Shelby and
Van Wert. The West Ohio Division rates were determined in a rate case filed by the
former West Ohio Gas Company in February 1983 and became effective October 23,
1983. The existing base rate for other DEQ communities were determined in a rate filing
that became effective November 8, 1994. As a result of the current rate filing, all of the
counties included in DEO’s Fast and West Ohio service territories will be under one set
of rates,

In its application DEO is proposing to install automated meter reading (AMR)
equipment for all its customers over a five year period, which will provide actual meter
readings each month.

DEO is also proposing to spend up to an additional $5.5 million per year on customer
conservation programs. The company would initially increase dollars spent on
conservation programs from the current level of $3.5 million per year to $6 million. If the
program exceeds approved targets, the company would then expand it by an additional $1
million in each of the next three years.

Sales Reconciliation Rider (SRR)

A Sales Reconciliation Rider has been proposed to recover the difference between
actual base rate revenues and approved test year revenues adjusted to reflect changes in
the number of customers. The rider rate will be zero when the tariff is approved by the
PUCO. Effective November 1 of each year, the rider rate will be revised after further
approval by the PUCO. This proposed rider would apply to the General Sales Service
(GGSS8), Large Volume General Sales Service (LVGSS), Energy Choice Transportation
Service (ECTS) and Large Volume Energy Choice Transportation Service (LVECTS)
rate schedules.

AMR Cost Recovery Charge

A flat monthly charge will be added to the otherwise applicable customer service
charpe for all customers under the following rate schedules: GSS, LVGSS, ECTS,
LVECTS, General Transportation Service (GTS), and Transportation Service for Schools



(TSS). This additional charge is proposed to recover the depreciation, incremental
property taxes and post in-service carrying costs associated with the installation of AMR
equipment throughout DEQ's system.

Gross Receipts Tax (GRT) Rider

The current GRT Rider is applied only to gas cost charges billed under the GSS and
LVGSS rate schedules. The proposed GRT Rider will apply to all of the charges billed
by DEO on all rate schedules, excluding charges billed on behalf of Energy Choice
suppliers that may be subject to applicable sales tax rates.

A description of the proposed changes to the to the base transportation rates and
monthly customer charges are listed on the schedules filed with the application. The
schedules also list the proposed changes to Volume Banking Service fees, the
Transportation Surcredit Rider, and Gross Receipts Tax Rider.

The increase in the operating revenue requested by DEO for its GSS and LVGSS sales
rate schedules, inclusive of gas cost revenue, is 4.3% and 1.7%, respectively. The
requested increase in operating revenue for its ECTS and LVECTS Energy Choice rate
schedules, exclusive of gas cost, is 17.8% and 8.0%, respectively. The requested
decrease in operating revenue for DEO’s GTS/TSS and Daily Transportation Service
(DTS) transportation classes, exclusive of gas cost, is 6.7% and 3.4%, respectively. The
requested increase in operating revenue for DEO’s Firm Storage Service (FSS) rate
schedule, excusive of gas cost, is 9.0%.



