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[Company Exhibit 1-A] 
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1 Q. PLEASE STATE YOUR NAME FOR THE RECORD. 

. 2 A. My name is William R. Ridmann. 

3 Q. ARE YOU THE SAME WILLIAM R. RIDMANN THAT PROVIDED 

4 INITIAL TESTIMONY THAT WAS FILED IN THIS PROCEEDING ON 

5 JUNE 7,2007? 

6 A. Yes, I am. 

7 Q. WHAT IS THE PURPOSE OF YOUR UPDATE TESTIMONY? 

8 A. The purpose of my Update Testimony is to provide updates to Schedules A-1, C-10, 

9 the F Schedules and S Schedules S-2.1, S-2.2, S-2.3, S-3, S-4.1 and S-4.2. I have 

10 also included a list of Company witnesses providing Update Testimony, which is 

11 attached as an exhibit to my testimony. Attach. WRR-1 A. 

12 Q. DO THE UPDATES THAT YOU WILL BE DISCUSSING APPLY TO ALL 

13 THREE OPERATING COMPANIES? 

14 A. Unless otherwise stated, yes, they do. 

15 Q. WHY DID UPDATED SCHEDULE A-1 CHANGE? 

16 A. Updated Schedule A-1 changed primarily because each schedule included in this 

17 filing reflects three months of actual data for the months of March through May of 

18 2007 instead of budget information for those same months. This schedule also 

19 changed because it reflects adjustments noted in the Update Testimony of the other 

20 company witnesses. 
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1 Q. PLEASE SUMMARIZE UPDATED SCHEDULE A-1 FOR EACH OF THE 

2 COMPANIES. 

3 A. Updated Schedule A-1, based on Ohio Edison's financial information in the update 

4 filing, shows a revenue deficiency of $156 million, based on a rate base of $1,591 

5 billion, a requested rate of return of 9.06% and, operating income of S40 million at 

6 current rates. 

7 

8 Updated Schedule A-1, based on CEI's financial information in the update filing, 

9 shows a revenue deficiency of $108 miUion, based on a rate base of $1,296 billion, 

10 a requested rate of return of 9.15% and, operating income of $46 million at current 

11 rates. 

12 

13 Updated Schedule A-1, based on TE's financial information in the update filing, 

14 shows a revenue deficiency of $67 miUion, based on a rate base of $523 million, a 

15 requested rate of return of 8.95% and, operating income of $3 million at cuirent 

16 rates. 

PLEASE EXPLAIN UPDATED SCHEDULE C-10. 

Updated Schedule C-10 shows the computation of the gross revenue conversion 

factor, which is used to adjust the operating income deficiency to a revenue 

deficiency. The change in the update is primarily made to reflect the fact that the 

Pennsylvania Income Tax is considered jurisdictional in this update fihng — an 

issue more fully discussed in Company Witness Young's update testimony (Co. 

Exh.6-A). A change was also made to reflect a change to the level of uncollectible 

expense in the update filing. 

17 

18 

19 

20 

21 

22 

23 

24 

Q 

A. 
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1 Q. PLEASE EXPLAIN CHANGES TO THE UPDATED F SCHEDULES, AND 

2 CHANGES TO THE UPDATED S-2.1, S-2 J AND S.2.3 SCHEDULES. 

3 A. These updated schedules reflect the jurisdictional allocation of Pennsylvania 

4 income tax. They also incorporate updates made to the origmal application filing, 

5 including jurisdictional allocation factors for Other Revenues, Taxes Other Than 

6 Income Taxes, O&M Expense, and Reconciling Items. I also updated several of the 

7 C-3 adjustments to the Income Statement and the Regulatory Debits and Credits 

8 amoxmts so that they match the test year values, and updated Working Capital and 

9 Other Rate Base Items as of date certain. The proposed revenue increase fi-om the 

10 updated E-4 Schedules (F Schedule only) was also updated. 

11 Q. WHAT CHANGED IN SCHEDULE S-3? 

12 A. The Notice was modified to reflect changes ordered by the Commission in its 

August 1,2007 Entry. 

WHAT CHANGED IN THE S-4.1 AND S-4.2 SCHEDULES? 

These schedules were updated to reflect changes in the organization chart that have 

occurred since the appHcation was filed. We have also included a revised business 

practice manual, included in Volmne 5, Appendix 10(c) of the Update Filing, which 

was also updated subsequent to the original filing. 

Q. ARE THERE ANY CLARIFICATIONS YOU WOULD LIKE TO MAKE TO 

YOUR INITIAL TESTIMONY? 

21 A. Yes. In my initial testimony, I referred to jurisdictional assets as distribution and 

22 sub-transmission (69 kV or below) assets. (Co. Exh. 1, p. 4.) Upon fiirther 

23 consideration, I realized that this was not totally accurate and I would like to clarify 

13 

14 

15 

16 

17 

18 

19 

20 

Q 

A. 
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1 the jurisdictional concept adopted in this proceeding. As Mr. Fernandez will 

2 discuss (Co. Exh. 9-A), OE costs included in FERC Account 514, Maintenance of 

3 Miscellaneous Steam Plant, were also treated as jurisdictional as was certain real 

4 property that supports transmission. Therefore, for purposes of this proceeding, 

5 jurisdictional assets include (i) distribution assets; (ii) transmission assets at or 

6 below 69 kV; (iii) costs included in FERC Accoimt 514 (OE only); and (iv) real 

7 property that supports the bulk transmission system. The Companies' rationale for 

8 doing so is discussed by Mr. Fernandez. 

9 Q. DOES THIS CONCLUDE YOUR UPDATE TESTIMONY? 

10 A. Yes, it does. 

-4 



Attachment WRR-1A 
Case No. 07-551-EL-AIR 

Witness Company 
Exhibit 

Area of Testimony* Standard Filing Requirement 
Schedules 

W. Ridmann 

J. Kalata 

G. Young 

A-1. A-2. C-10, F Schedules, 
8-1,3-2.1.3-2.2,8-2.3 

C-3.2,C-3.6. 0-3.18 

Revenue Requirements, Financial 
1 Projections 

4 Payroll and Payroll Tax Annualization 
Adjustment, Pension and OPEB Expense 
Adjustment, Short-Term Disability Expense 
Adjustment 

Deferred Tax Balances, ITC. Tax Expense, B-6, B-6.1. C-3.3, C-3.8, C-3.9, 
Property Tax Annualization, Ohio Corporate C-3.10, C-3.13, C-4, C-4.1 
Franchise Tax Annualization. kWh Sales 
Tax Adjustment, Amortization associated 
with deferred tax true-up 

J. Pearson 7 Cost of Capital 

T. Fernandez 9 Juridictional Rate Base Summary, Working 
Capital other than cash, Misc worthing 
capital. Allocation Factors, Junsdictional 
Pro-Forma Income Statement, Adjusted 
Test Year Operating Income, Summary of 
Jurisdictional Adjustments to Operating 
Income, Adjustment for Interest Expense 
on Customers' Deposits 

D Schedules 

B-1, B-5, B-5.1, B-7, B-7.1, B-7.2. 
C-1.C-2,C-2.1, 0-3,0-3.17 

K. Burgess 10 Test Year Operating Expenses, exclusive 
of taxes and depreciation; Vehicle Lease 
Cost Annualization; Uncollectible Expense 
Adjustment; Account 583 Adjustment; 
Historical and PpDjected Income Statement 
and Balance Sheet 

C-2.1,C-3.11,C-3.12, C-3.15, 
0-5, 0-6, C-7, 0-9, C-9.1,0-11 
0-11.2,0-13 

M. Swartz 

G. Hussing 

M. Henry 

11 Cash Working Capital 

13 Areas of Rate Design other than those 
covered by M. Henry, K. Noms and S. 
Ouellette; Revenue Adjustment, Revenue 
Statisitcs 

14 Proposed Rate Design for Street 
Lighting.Traffic Lighting and Private 
Outdoor Lighting 

B-5 

E-1,E-2. E-3, E-3.1,E-4, E-4.r 
E-5, 0-3.1,0-12.1,0-12.2, 
0-12.3,0-12.4 

E-1, E-2, E-3, E-3.1, E-4, E-4.1 and 
E-5 

* The areas of testimony Included on this schedule are a list of all areas to which the witness will be 

testifying and are not necessarily addressed in the update testimony submitted by the witnesses. 
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BEFORE THE 

PUBLIC UTILITIES COMMISSION OF OfflO 

In the Matter of the Application of Ohio 
Edison Company, The Cleveland Electric 
Illuminating Company, and The Toledo 
Edison Company for Authority to 
Increase Rates for Distribution Service, 
Modify Certain Accoxmting Practices 
and for Tariff Approvals 

Case No. 07-551-EL-AIR 
Case No. 07-552-EL-ATA 
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UPDATE DIRECT TESTIMONY OF 

JEFFREY R. KALATA 
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THE CLEVELAND ELECTRIC ILLUMINATING COMPANY 

THE TOLEDO EDISON COMPANY 

Management policies, practices, and organization 

_K^ Operating income 

Rate base 

_X_ Allocations 

Rate of return 

Rates and tariffs 

Other 



1 Q. PLEASE STATE YOUR NAME FOR THE RECORD. 

2 A. My name is Jeffrey R. Kalata. 

3 Q. ARE YOU THE SAME JEFFREY R. KALATA THAT PROVIDED INITIAL 

4 TESTIMONY THAT WAS FILED IN THIS PROCEEDING ON JUNE 7, 

5 2007? 

6 A. Yes, I am. 

7 Q. WHAT IS THE PURPOSE OF YOUR UPDATE TESTIMONY? 

8 A. The purpose of my update testimony is to discuss changes to the adjustments 

9 reflected on Schedules C-3.2, C-3.6 and C-3.18. 

10 Q. DO THESE CHANGES APPLY TO ALL THREE COMPANIES' UPDATE 

11 FILINGS? 

12 A. Yes, they do. 

13 Q. WHAT CHANGES WERE MADE TO SCHEDULES C-3,2, C-3.6 AND C-

14 3.18? 

15 A. The only changes to Schedules C-3.2 and C-3.6 were to update the adjustment to 

16 reflect the three months of actual data. The adjustment originally included in the 

17 appHcation on Schedule C-3.18 has been removed. 

18 Q. WHY WAS THE ADJUSTMENT ON SCHEDULE C-3.18 REMOVED? 

19 A. The adjustment originally set forth on Schedule C-3.18 represented the adjustment 

20 to reflect the Companies estimated annual short-term disability expense. An 

21 accoimting entry was recorded in March 2007 to the Companies* financial records 

22 and the adjustment originally set forth on Schedule C-3.18 is now reflected in the 



1 actual three months of actual data. Therefore the adjustment on Schedule C-3.18 is 

2 no longer necessary. 

3 Q. DO YOU EXPECT FURTHER CHANGES TO SCHEDULES C-3,2, C-3.6 

4 AND C-3.18? 

5 A. We do not expect any further changes to Schedule C-3.2. However, the 

6 adjustments reflected in both Schedule C-3.6 and Schedule C-3.18 reflect our best 

7 estimate of costs as of March, 2007. We expect our actuaries, Hewitt & Associates, 

8 to provide us with updated actuarial data later this year. If appropriate, the 

9 Companies may seek a further adjustment to reflect the most current data. 

10 Q. DOES THIS CONCLUDE YOUR UPDATE TESTIMONY? 

11 A. Yes, it does. 



[Company Exhibit 6-A] 

BEFORE THE 

PUBLIC UTILITIES COMMISSION OF OHIO 

In the Matter of the AppHcation of Ohio 
Edison Company, The Cleveland Electric 
Illuminating Company, and The Toledo 
Edison Company for Authority to 
Increase Rates for Distribution Service, 
Modify Certain Accounting Practices 
and for Tariff Approvals 

Case No. 07-551-EL-AIR 
Case No. 07-552-EL-ATA 
Case No. 07-553-EL-AAM 
Case No. 07-554-EL-UNC 

UPDATE TESTIMONY OF 

GARY D. YOUNG 

ON BEHALF OF 

OHIO EDISON COMPANY 
THE CLEVELAND ELECTRIC ILLUMINATING COMPANY 

THE TOLEDO EDISON COMPANY 

Management policies, practices, and organization 

X Operating income 

_X_ Rate base 

Allocations 

Rate of return 

Rates and tariffs 

X Other - Tax Matters 



1 Q. PLEASE STATE YOUR NAME FOR THE RECORD. 

2 A. My name is Gary D. Young. 

3 Q. ARE YOU THE SAME GARY D. YOUNG THAT PROVIDED INITL4L 

4 TESTIMONY THAT WAS FILED IN THIS PROCEEDING ON JUNE 7, 

5 2007? 

6 A. Yes, I am. 

7 Q. WHAT IS THE PURPOSE OF YOUR UPDATE TESTIMONY? 

8 A. The purpose of my update testimony is to discuss certain changes in the update 

9 filing that arise from adjustments to (1) the jurisdictional allocation of current and 

10 deferred Pennsylvania income taxes; (2) the effective tax rates in Ohio, 

11 Pennsylvania and Ohio mimicipalities; and (3) certain investment tax credit ("ITC") 

12 matters. I will also explain the additional adjustment set forth on Schedule C-3.22 

13 involving general tax expense. 

14 Q. DO THESE ADJUSTMENTS APPLY TO THE UPDATE FILINGS OF ALL 

15 THREE COMPANIES? 

16 A. No, only the change involving the jurisdictional allocation of current and deferred 

17 Pennsylvania income taxes affects all three companies. I will identify to which 

18 companies the other adjustments apply at the time I discuss the rationale for each. 

19 Q. PLEASE DESCRIBE THE CHANGES TO THE JURISDICTIONAL 

20 ALLOCATION OF CURRENT AND DEFERRED PENNSYLVANIA 

21 TAXES. 

22 A. The Pennsylvania income tax is derived from the Ohio jurisdictional income of 

23 Ohio Edison Company ("OE"), The Cleveland Electric Illuminating Company 



1 ("CEI") and The Toledo Edison Company ("TE"). The State of Pennsylvania taxes 

2 all income attributable to the Companies, not recognizing the fimctional distinctions 

3 recognized in the utility industry. In the initial filmg, the Pennsylvania current and 

4 deferred income taxes were treated as 100% non-jiirisdictional. Inasmuch as the 

5 state of Pennsylvania does not distinguish between income from generation service 

6 and income from distribution service and instead taxes all income pertaining to the 

7 Companies, a portion of the taxes paid to Pennsylvania are based on income derived 

8 from the Companies' distribution service. Therefore, a portion of the current and 

9 deferred Pennsylvania income taxes should be jurisdictionally allocated to the 

10 Companies. The updated C-4.1 schedules reflect the proper jurisdictional 

11 allocations consistent with all other line items on that schedule. 

12 Q. PLEASE DESCRIBE THE CHANGES MADE TO THE OHIO, 

13 PENNSYLVANIA AND MUNICIPAL EFFECTIVE TAX RATES. 

14 A. This change only affects CEI and TE and relates to the elimination of leased 

15 generating asset obligations during the second quarter of 2007. Taxes are 

16 apportioned based on three factors: plant, employees and sales. Because the leases 

17 were eliminated, the apportionment of taxes to property and sales changed, thus 

18 requiring a corresponding change to the effective tax rates included on Schedules 

19 B-6, C-3.8 and C-4 for CEI and TE. The new apportionment factors for Ohio, 

20 Pennsylvania and Ohio municipalities can be found on work paper WPC-10 b, 

21 while the old apportionment factors are included on work paper WPC-4.1 d. 

22 Additional work papers supporting the changes to the effective tax rates can be 

23 found starting at WPC-4.1 f for CEI and TE. 

-2 



1 Q. PLEASE DESCRIBE THE CHANGES TO ITC. 

2 A. There are two issues involving ITC. The first affects CEI and OE; the second, just 

3 CEI. The first change involves the erroneous jurisdictional allocation of ITC for 

4 Tax Benefits Sold. Some of the tax benefits included in this line item involve 

5 investments made in or after 1981. As I explained in my initial testimony (Co. 

6 Exh. 6, p. 8), "new" investment tax credits arising from investments made during 

7 this time period cannot be used to reduce rate base. In the original filing, the "new" 

8 ITC for Tax Benefits Sold should have been treated as non-jurisdictional with no 

9 portion included for ratemaking purposes. This has been corrected and is reflected 

10 in Schedule B-6 for OE and CEI. 

11 Q. PLEASE EXPLAIN THE SECOND ITC ISSUE AND ANY NECESSARY 

12 CHANGES. 

13 A. This adjustment only affects CEI's Schedule C-4 and arises from an error in the 

14 amoimt originally budgeted for ITC amortization. In the original filing, an aging 

15 schedule that still included generation assets previously sold by CEI was used to 

16 determine CEI's budgeted ITC amortization. When reviewing the three months of 

17 actual data, this error was discovered. In order to correct this error, the adjustment 

18 set forth on Schedule C-3.21 is necessary. The details for this adjustment can be 

19 foimd in attached workpaper WPC-3.21. 

20 Q. PLEASE DESCRIBE THE ADJUSTMENT SET FORTH ON SCHEDULE C-

21 3.22. 

22 A. This adjustment only affects CEI and is necessary because the general tax expense 

23 in this update filing includes an accounting adjustment for prior year tax expense 



1 that is reflected in the three months of actual data. Because the prior year tax 

2 expense is unrelated to the test year, Schedule C-3.22 is necessary in order to 

3 remove this expense from test year balances. The details supporting this adjustment 

4 are included in my work papers at WPC-3.22. 

5 Q. DOES THIS CONCLUDE YOUR UPDATE TESTIMONY? 

6 A. Yes, it does. 
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1 Q. ARE YOU THE SAME JAMES F. PEARSON WHO PRESENTED DIRECT 

2 TESTIMONY IN THIS PROCEEDING? 

3 A. Yes. 

4 

5 Q. WHAT IS THE PURPOSE OF YOUR SUPPLEMENTAL DIRECT 

6 TESTIMONY? 

7 A. The purpose of this testimony on behalf of the Companies is to update information 

8 related to the overall cost of capital recommendation, in particular reflecting an 

9 updated capital structure and embedded costs of long term debt. 

10 

11 Q. ARE THERE ANY CHANGES TO THE CAPITAL STRUCTURES AND 

12 EMBEDDED COSTS OF LONG-TERM DEBT SINCE THE ORIGINAL 

13 FILING? 

14 A. Yes. Supplemental Attachment JFP-2 contains each Company's capital structure as 

15 of May 31, 2007. Each Company's updated Schedule D-3 shows its embedded cost 

16 of debt as of May 31, 2007. My original testimony included Attachment JFP-3 for 

17 each of the Companies which projected the embedded cost of debt for each 

18 Company as of May 31, 2007. Since updated Schedule D-3 contains the actual data 

19 as of May 31,2007, there is no Supplemental Attachment JFP-3 for each Company. 
20 
21 

22 

23 



1 Q. WHAT IS THE EFFECT OF THE UPDATED CAPITAL STRUCTURE AND 

2 EMBEDDED COSTS ON THE REQUIRED OVERALL RATE OF RETURN 

3 FOR THE COMPANIES? 

4 A. Supplemental Attachment JFP-4 shows the requested rate of return for each 

5 company and has not changed from the original testimony. The requested rate of 

6 return is still 9.06% for OE, 9.15% for CEI and 8.95% for TE. 

7 

8 Q. DOES THIS CONCLUDE YOUR SUPPLEMENTAL DIRECT TESTIMONY? 

9 A. Yes it does. 



Case No. 07-551 -EL-AIR Updated Attach. JFP-1 

Ohio Edison Company 
Capitalization as of 5/31/07 

Credit Quality Rate Making 
Common Equity 

Short-Temi Debt and Other Liabilities 
Long-Term Debt 

Total Capitalization 

$1,499,704,054 

$733,282,819 
$1,166,805,383 

$3,399,792,256 

44.1% 

21.6% 
34.3% 

100% 

56.2% 

0.0% 
43.8% 

100.0% 

The Cleveland Electric Illuminating Company 
Capitalization as of 5/31/07 

Credit Quality Rate Making 
Common Equity 

Short-Temn Debt and Other Liabilities 
Long-Term Debt 

Total Capitalization 

$1,466,078,426 

$90,227,872 
$1,989,586,139 

$3,545,892,438 

41.3% 

2.5% 
56.1% 

100% 

42.4% 

0.0% 
57.6% 

100.0% 

The Toledo Edison Company 
Capitalization as of 5/31/07 

Credit Quality Rate Making 
Common Equity 

Short-Term Debt and Other Liabilities 
Long-Term Debt 

Total Capitalization 

$478,882,567 

$678,458,338 
$388,367,775 

$1,545,708,681 

31.0% 

43.9% 
25.1% 

100% 

55.2% 

0.0% 
44.8% 

100.0% 



Case No. 07 - 551 - EL - AIR Updated Attach. JFP-2 
Ohio Edison Company, The Cleveland Electric Illuminating Company, The Toledo Edison Company 

Combined Capital Structure as of May 31,2007 

Long-Term Debt 

Common Equity 

Total Capitalization 

OE 

$1,166,805,383 

$1,499,704,054 

$2,666,509,438 

43.8% 

56.2% _ 

CEI 

$1,989,586,139 

$1,466,078,426 

$3,455,664,566 

57.6% 

42.4% _ 

TE 

$388,367,775 

$478,882,567 

$867,250,343 

44.8% 

55.2% 

Combined 

$3,544,759,298 

$3,444,665,048 

$6,989,424,346 

50.7% 

49.3% 
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Case No. 07-551-EL-AIR updated Attach. JFP-4 

Ohio Edison Company 
The Cleveland Electric Illuminating Company 

The Toledo Edison Company 

Rate of Return as of May 31, 2007 

Long-Tenn Debt 
Common Equity 
Total Capitalization \ 

Capitalization % 
51.0% 
49.0% 
100.0% 

OE 

% Cost 
6.47% 
11.75% 

Weighted Cost % 
3.30% 
5.76% 
9.06% 

Long-Term Debt 
Common Equity 
Total Capitalization ' 

Capitalization % 
51.0% 
49.0% 
100.0% 

CEI 

% Cost 
6.65% 
11.75% 

Weighted Cost % 
3.39% 
5.76% 
9.15% 

Long-Temi Debt 
Comnron Equity 
Fetal Capitalization \ 

Capitalization % 
51.0% 
49.0% 
100.0% 

TE 

% Cost 
6.26% 
11.75% 

Weighted Cost % 
3.19% 
5.76% 
8.95% 
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UPDATE TESTIMONY OF 

TREVOR J. FERNANDEZ 
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Management policies, practices, and organization 
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1 Q. PLEASE STATE YOUR NAME FOR THE RECORD. 

2 A. My name is Trevor J. Fernandez. 

3 Q. ARE YOU THE SAME TREVOR J. FERNANDEZ THAT PROVIDED 

4 INITIAL TESTIMONY THAT WAS FILED IN THIS PROCEEDING ON 

5 JUNE 7,2007? 

6 A. Yes, I am. 

7 Q. WHAT IS THE PURPOSE OF YOUR UPDATE TESTIMONY? 

8 A. The purpose of my update testimony is to identify a corrected allocator on the C-7 

9 schedule and to further explain the functional allocation of production and 

10 transmission related expenses. I will also identify changes to the amounts originally 

11 allocated in the Companies' appHcation filing for (i) Pennsylvania current and 

12 deferred income taxes included on Schedule C-4.1; (ii) ITC Benefits Sold; and (iii) 

13 Other ITC, the latter two of which are included on Schedule B-6. Witness Young 

14 (Co. Exh. 6-A) will discuss the imderlying rationale for making these changes. 

15 Q. DO THESE CHANGES AFFECT THE UPDATE FILINGS OF ALL THREE 

16 OPERATING COMPANIES? 

17 A. Unless otherwise stated, yes they do. 

18 Q. PLEASE DESCRIBE THE CORRECTED ALLOCATOR ON THE C-7 

19 SCHEDULE. 

20 A. This adjustment only applies to Toledo Edison, When preparing Toledo Edison's 

21 C-7 schedule for the original filmg (Vol. 1, p. 141), an allocator of 32.65539% was 

22 used to determine the jiuisdictional expense associated with the 930.1 Account, 

23 General Advertising Expense. This allocator should have been 100% as all of the 

1-



1 expenses budgeted in the 930.1 Account represent general advertising expense 

2 incurred by and pertaining to the Companies. The allocator is shown correctly on 

3 the C-7 schedule in the update filing. 

4 Q. ARE THERE ANY OTHER CHANGES TO ADVERTISING EXPENSE? 

5 A. Witness Burgess, in his testimony (Co. Exh. 10-A) discusses an additional 

6 adjustment to advertising expense in which costs associated with promotional and 

7 institutional marketing are being removed. 

8 Q. ARE THERE ANY CHANGES TO THE JURISDICTIONAL ALLOCATION 

9 METHODOLOGY DESCRIBED IN YOUR INITIAL TESTIMONY? 

10 A. There are no changes, but there are two matters not included in my initial testimony 

11 that I believe should be explained. 

12 Q. PLEASE EXPLAIN THE FIRST MATTER. 

13 A. The first matter deals with Ohio Edison's functional allocation of expenses in FERC 

14 Account 514, Maintenance of Miscellaneous Steam Plant. In both the initial filing 

15 and this update filing, Account 514 contains budgeted and updated expenses 

16 representing costs incurred for security guards and ongoing maintenance at five 

17 generating plants owned by Ohio Edison and retired before the restructuring of 

18 Ohio's electric industry. 

19 Q. WHAT MAINTENANCE ACTIVITIES TAKE PLACE AT THESE 

20 PLANTS? 

21 A. The ongoing maintenance costs are being incurred in order to maintain safety and 

22 security at the plants. In addition to security guard expense, the costs included in 

23 Ohio Edison Accoimt 514 are associated with activities such as security fence 

2 -



1 repair, replacement of security Hghts and maintenance of aircraft warning lights on 

2 the stacks. 

3 Q. WHY ARE THESE MAINTENANCE AND SECURITY COSTS INCLUDED 

4 FOR RECOVERY IN THIS PROCEEDING? 

5 A. The Companies view these costs as analogous to nuclear decommissioning costs in 

6 that they provide a societal benefit. These plants have provided long and useful 

7 service to customers, and now in their post-operational state, continue to incur 

8 costs. These costs should be recovered from those customers who benefited firom 

9 these plants' service. Additionally, activities that maintain safety and security at 

10 retired electric generating plants benefit all of the Companies* customers by 

11 minimizing opportunities for death or injury that may result in legal liability, and 

12 increased costs, to the Companies. Adequate lighting and aircraft warning lights 

13 prevent accidents while the presence of security guards deters children and others 

14 who might enter the plant property. 

15 Q. PLEASE EXPLAIN THE SECOND MATTER. 

16 A. The second matter concerns transmission assets and how they were dealt with in 

17 this filing. In 1999, the Companies sold their bulk transmission assets (69 kV and 

18 above) to American Transmission Systems, Incorporated ("ATSI"), a wholly owned 

19 subsidiary of FirstEnergy Corp. The Companies retained ownership of the 

20 subtransmission (69 kV and below) assets and the land under which all transmission 

21 assets are located. As part of the methodology used to allocate jurisdictional assets, 

22 the subtransmission assets of the Companies were identified and treated as plant 

23 serving the distribution function, as was the land on which all transmission assets 



1 are located. In both the original filing and this update filing, both types of assets 

2 were allocated 100% to the distribution function. However, ATSI pays rent to the 

3 Companies for the land on which the transmission assets owned by ATSI are 

4 located. Accordingly, the revenues from these rent payments are also given a 100% 

5 distribution allocation in FERC Account 456 (G/L Account 456097 - ATSI Ground 

6 Lease). In doing so, the distribution customer is credited with the revenue 

7 associated with the transmission property included in rate base. 

8 Q. YOU ALSO INDICATED THAT SEVERAL ALLOCATIONS CHANGED 

9 FROM THOSE INCLUDED IN THE ORIGINAL APPLICATION FILING. 

10 PLEASE EXPLAIN. 

11 A. In the original application, Pennsylvania current and deferred income taxes were 

12 treated as 100% non-jurisdictional. In this filing a portion of those taxes are being 

13 allocated to the Companies as a jurisdictional expense consistent with the allocation 

14 process that I described in my initial testimony (Co. Exh. 9). Also, on the 

15 Companies' Schedules B-6, the allocation of "ITC Benefits Sold" as well as 

16 "Other" ITC changed from 100% to 0%. Witness Young explains in his testimony 

17 (Co. Exh. 6-A) the rationale underlying each of these changes. 

18 Q. DOES THIS CONCLUDE YOUR UPDATED TESTIMONY? 

19 A. Yes, it does. 

20 
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1 Q. PLEASE STATE YOUR NAME FOR THE RECORD. 

2 A. My name is Kevin R. Burgess. 

3 Q. ARE YOU THE SAME KEVIN R. BURGESS THAT PROVIDED INITIAL 

4 TESTIMONY THAT WAS FILED IN THIS PROCEEDING ON JUNE 7, 

5 2007? 

6 A. Yes, I am. 

7 Q. WHAT IS THE PURPOSE OF YOUR UPDATE TESTIMONY? 

8 A. The purpose of my update testimony is to explain new adjustments that are set forth 

9 on Schedule C-3.7, related to Social and Service Club Dues (FERC Account Nos. 

10 923 and 930.2); Schedule C-3.14, related to Advertising Expense (FERC Account 

11 Nos. 903, 913 and 923); and Schedule C-3.20, related to an adjustment to "Other 

12 Operating Revenues". I will also be discussing changes to Schedule C-11.2 and 

13 explaining why the uncollectible expense adjustment, originally set forth on 

14 Schedule C-3.12 of the application filing, is now zero. 

15 Q. DO THESE CHANGES AFFECT THE UPDATE FILINGS OF ALL THREE 

16 OPERATING COMPANIES? 

17 A. Yes, they do. 

18 Q. PLEASE DESCRIBE THE ADJUSTMENT MADE TO SOCIAL AND 

19 SERVICE CLUB DUES SET FORTH ON SCHEDULE C-3.7. 

20 A. Schedule C-5, as originally filed in the Companies' application, inadvertently 

21 included in operating expense amounts for social and service club dues. The 

22 adjustment on Schedule C-3.7 removes these types of costs from Account 923 and 

23 930.2, which were taken directly from revised Schedule C-5. 

- I 



1 Q. PLEASE DESCRIBE THE ADJUSTMENT MADE TO ADVERTISING 

2 EXPENSE INCLUDED ON SCHEDULE C-3.14. 

3 A. Schedule C-7, as originally filed in the Companies' application, inadvertently 

4 included costs for advertising that is institutional and promotional in nature. The 

5 adjustment on Schedule C-3.14 removes these costs from operation and 

6 maintenance expenses included in this filing. The details for this adjustment can be 

7 found in my workpapers at WPC-3.14. 

8 Q. PLEASE DESCRIBE THE TYPE OF ADVERTISING COSTS FOR WHICH 

9 THE COMPANIES NOW SEEK RECOVERY. 

10 A. The Companies now only seek recovery of costs incurred for advertising with 

11 informational or conservational messages. Samples of the print advertisements and 

12 script copy of audio advertising to which these costs pertain are included in the 

13 Supplemental Information at Chapter II, Section C-17. 

14 Q. PLEASE EXPLAIN THE ADJUSTMENT TO "OTHER OPERATING 

15 INCOME" SET FORTH ON SCHEDULE C-3.20. 

16 A. This adjustment is necessary simply to reconcile the annual budgeted amoimt of 

17 other operating revenues, taking into account three months of actual data. In the 

18 original filing, the Companies equally prorated total estimated "Other Operating 

t 

19 Revenues" over the twelve months of the test year, thus reporting the same level of 

20 revenues in each month. With three months of actual revenues included in the 

21 update filing, the remaining months had to be adjusted so that the total still equals 

22 the budgeted annual amount. The details for this adjustment arc included in my 

23 workpapers at WPC-3.20. 

2-



1 Q. YOU ALSO INDICATED THAT THE ADJUSTMENT FOR 

2 UNCOLLECTIBLE EXPENSE INCLUDED W I T H THE ORIGINAL 

3 APPLICATION IS NOW ZERO. WHY IS THAT? 

4 A. The accounting adjustment for the test year amoimt estimated by the Companies for 

5 uncollectible expense was made after the filing of the original application and is 

6 currently reflected in the three months of actual data. Therefore, the adjustment 

7 originally included on Schedule C-3.12 is no longer necessary. 

8 Q, DO YOU KNOW IF THE UNCOLLECTIBLE EXPENSE ADJUSTMENT 

9 INCLUDES UNCOLLECTIBLE EXPENSE RELATED TO GENERATION 

10 SERVICE? 

11 A. Yes, it does. 

12 Q. PLEASE EXPLAIN WHY THIS WAS DONE. 

13 A. The Companies recently filed an application for 2009 generation service m PUCO 

14 Case No, 07-796-EL-AIR ("Generation Case"). In the application filed in that case, 

15 the Companies requested that the estimated uncollectible expense associated with 

16 the generation component be added to the rate charged to customers for generation 

17 service. It also included a quarterly reconciliation with a true-up for timely 

18 rccovery of the uncollectible expense actually incurred by the Companies. Until the 

19 Companies are assured that the uncollectible expense associated with generation 

20 will, indeed, be recovered in the Generation Case, they cannot remove it from this 

21 distribution case. The Companies are not attempting to collect costs associated with 

22 uncollectible expense twice. Rather, they simply want to ensiire that all such costs 

23 are properly recovered and look to the Commission to determine the best approach 

-3 



1 for achieving this. A Commission decision that includes in the Generation Case 

2 recovery of uncollectible costs associated with generation service should be 

3 accompanied by the exclusion of these costs in this distribution rate case. If, on the 

4 other hand, the Commission concludes that the imcollectible costs associated with 

5 generation service will not be recovered in the Generation Case, then, in order for 

6 the Companies to have a reasonable opportunity to achieve full cost recovery, the 

7 rates established in this distribution case must include recovery of the entire amoimt 

8 of uncollectible expense included in this filing. 

9 Q. ARE THERE ANY OTHER ADJUSTMENTS TO UNCOLLECTIBLE 

10 EXPENSE THAT ARE NECESSARY AT THIS TIME? 

11 A. No, However, in recent discussions at the Ohio Department of Development, there 

12 has been some thought of shifting to electric distribution utilities ("EDUs") the 

13 credit risk for the Percentage of Income Payment Plan ("PIPP") balances that go 

14 uncollected. In other words, if this idea comes to fiiiition, any PIPP pajmient 

15 obligations that the EDUs fail to collect would no longer be reimbursed through the 

16 Universal Service Fund, resulting in an increase in uncollectible expense beyond 

17 that budgeted in this proceeding. 

18 Q. HAVE THE COMPANIES ESTABLISHED A RESERVE FOR POTENTIAL 

19 PIPP UNCOLLECTIBLE EXPENSE? 

20 A, No. But if the Ohio Department of Development modifies the PIPP Program in 

21 such a way as to shift to the utiUties this additional collection risk before the close 

22 of the evidentiary record, the Companies reserve the right to adjust their respective 

23 uncollectible expense balances. 



1 Q. PLEASE EXPLAIN THE CHANGES TO SCHEDULE C-n.2 

2 A. Three changes were made to Schedule C-11.2 included in this update filing. First, 

3 like all schedules included in this update filing. Schedule C-11.2 reflects the three 

4 months of actual data. Second, several of the line item descriptions for income 

5 included on page 3 of 3 of the original Schedule C-11.2 were inaccurate and have 

6 been updated to better describe the nature of the income. And finally, in the 

7 original Schedule C-11.2 the five year historical income in certain instances was 

8 misclassified among the income line items. The updated Schedule C-11.2 corrected 

9 these misclassifications. It should be noted, however, that there is no effect on 

10 rates, given that the reclassifications pertain to historical data only. 

11 Q. DOES THIS CONCLUDE YOUR UPDATE TESTIMONY? 

12 A. Yes, it does. 
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1 Q. PLEASE STATE YOUR NAME FOR THE RECORD. 

2 A. My name is Michael J. Swartz, 

3 Q. ARE YOU THE SAME MICHAEL J. SWARTZ THAT PROVIDED INITIAL 

4 TESTIMONY THAT WAS FILED IN THIS PROCEEDING ON JUNE 7,2007? 

5 A. Yes,lam, 

6 Q. WHAT IS THE PURPOSE OF YOUR UPDATE TESTIMONY? 

7 A, The purpose of my update testimony is to explain adjustments to the lead lag study. 

8 Q. DO THE CHANGES THAT YOU WILL BE DESCRIBING APPLY TO ALL 

9 THREE OPERATING COMPANIES' THREE MONTH UPDATE FILINGS? 

10 A. Yes they do, 

11 Q. WHAT CHANGES WERE MADE TO THE LEAD LAG STUDY? 

12 A. The lead lag study includes new adjustments and changes to the jurisdictional dollar 

13 amounts in the cash working capital income statement; the lead days and 

14 jurisdictional revenue for Energy for Education; the classification of Short-

15 Term/Long-Term Disability; Income Taxes and Taxes Other than Income Taxes; and 

16 Outside Services Employed and Other O&M. I will also be discussing the reason for 

17 the inclusion of the cash working capital requirement of purchased power. 

18 Q. PLEASE DESCRIBE THE ADJUSTMENT TO THE JURISDICTIONAL 

19 DOLLAR AMOUNTS IN THE CASH WORKING CAPITAL INCOME 

20 STATEMENT? 

21 A. I updated the jurisdictional revenue, expenses and adjustments to reflect 3 months of 



1 actual data as of May 31, 2007. The updated adjustments include additional C-3 

2 adjustments which are addressed in the testimony of K. Biu*gess or the testimony of 

3 G. Young. 

4 Q. PLEASE DESCRIBE THE CHANGES TO THE ENERGY FOR 

5 EDUCATION LEAD DAYS AND JURISDICTIONAL REVENUE? 

6 A. An error was made in calculating the revenue lead days for the Energy for Education 

7 revenue. I corrected the error which increased the lead days from 427.3 to 854.4 

8 days. I also separated the Energy for Education Revenue from the Generation 

9 Revenue and assigned such revenue 854.4 lead days. Such changes are included on 

10 work paper WPB-5.0 a and WPB-5,0 b. 

11 Q. PLEASE DESCRIBE THE CHANGE TO SHORT-TERM/LONG-TERM 

12 DISABILITY? 

13 A. As originally filed the Short-Term/Long-Term Disability amount was not known 

14 and an estimated actuarial determination of the expense for the test period was filed, 

15 The actual amount is now known and has been filed as a test year jurisdictional 

16 amoimt. The change is reflected on work paper WPB-5.0 a and WPB-5.0 h. 

17 Q. PLEASE EXPLAIN THE CHANGES TO INCOME TAXES AND TAXES 

18 OTHER THAN INCOME TAXES? 

19 A. I added Pennsylvania Franchise Tax and Pennsylvania Income Tax paid by the 

20 Companies that was inadvertently omitted in the original filing. In addition, I added 

21 Taxes Other than Income taxes to provide a more precise understanding on how the 

22 lead/lag days are calculated for the following taxes: Federal Highway Use and IFTA 



1 Motor Fuel and Federal Excise Tax. Such changes are included on work paper WPB-

2 5.0 a, WPB-5.0 k, WPB-5.01, WPB-5.0 m, and WPB-5.0 n. 

3 Q. PLEASE EXPLAIN THE ADJUSTMENT TO OUTSIDE SERVICES 

4 EMPLOYED AND OTHER O&M? 

5 A. The original filing calculated Outside Services Employed and Other O&M using an 

6 accounts payable methodology which yielded a 30 day lag. I have now used a 

7 sampling methodology which yields 17.7 days for Outside Services Employed and 50 

8 days for Other O&M. The adjustment is reflected on work paper WPB-5.0 a and 

9 WPB-5.0 j , 

10 Q, HAVE YOU INCLUDED THE CASH WORKING CAPITAL REQUIREMENT 

11 OF PURCHASED POWER? 

12 A. Yes. 

13 Q. DO YOU KNOW IF THE COMPANIES ALSO INCLUDED SUCH COSTS IN 

14 THEIR RECENTLY FILED APPLICATION FOR 2009 GENERATION 

15 SERVICE IN PUCO CASE NO. 07-796-EL-AIR ("GENERATION CASE") 

16 A. Yes, they did. 

17 Q. PLEASE EXPLAIN WHY THIS WAS DONE. 

18 A. Until the Companies are assured that the costs associated with the cash working 

19 capital impact for purchased power will, indeed, be recovered in the Generation 

20 Case, such costs will remain in the distribution case. The Companies are not 

21 attempting to collect these costs twice. Rather, they simply want to ensure that all 

22 such costs are properly recovered. 

23 Q. DO THE COMPANIES PREFER FOR THE COSTS TO BE RECOVERED IN 



1 THE DISTRIBUTION CASE OR THE GENERATION CASE? 

2 A. The Generation Case. 

3 Q. PLEASE EXPLAIN WHY? 

4 A. The costs associated with the cash working capital requirement are incremental costs 

5 associated with the procurement of generation supply through the competitive bidding 

6 process, and arguably should be recovered in the revenue established in the 

7 competitive bidding process, 

8 Q. DOES THIS CONCLUDE YOUR UPDATE TESTIMONY? 

9 A. Yes, it does. 
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1 Q. PLEASE STATE YOUR NAME FOR THE RECORD. 

2 A. My name is Gregory F. Hussing. 

3 Q. ARE YOU THE SAME GREGORY F. HUSSING THAT PROVIDED INITL^L 

4 TESTIMONY THAT WAS FILED IN THIS PROCEEDING ON JUNE 7,2007? 

5 A. Yes, I am 

6 Q. WHAT IS THE PURPOSE OF YOUR UPDATE TESTIMONY? 

7 A, The purpose of my update testimony is to explain the changes from the original June 

8 7,2007 application that are incorporated into the three month update filing. 

9 Q. PLEASE IDENTIFY THE SCHEDULES THAT ARE AFFECTED BY THESE 

10 CHANGES. 

11 A. Schedule E-4.1 Annualized Test Year Revenues at Proposed Rates 

12 Schedule E-5 Typical Bill Comparison 

13 Schedule C-12,1 & C12.2 Sales and Revenue Statistics 

14 Q. DO THE CHANGES THAT YOU WILL BE DESCRIBING APPLY TO ALL 

15 THREE OPERATING COMPANIES' THREE MONTH UPDATE FILINGS? 

16 A. Yes they do. 

17 Q. WHAT CHANGES ARE REFLECTED IN SCHEDULE E-4,1? 

18 A. The proposed Schedule E-4.1 included with the update filing reflects a correction of a 

19 typographical error, changing "kW" to "kVA". This correction was made in the 

20 description of the capacity charge in General Service Sub-Transmission ("Rate 

21 GSU") and General Service Transmission ("Rate GT") for OE and TE, and Rate GT 

22 for CEI. The same correction was made to the transformer charge in Rate GT for TE 

23 and CEI. 



1 Q. WAS THERE A CHANGE RELATED TO RATE 29 IN SCHEDULE E-4.1? 

2 A. Yes. The Schedule E-4.1 in the June 7th filing calculated the distribution charges 

3 utilizing an energy charge for OE Tariff Sheet No. 29 customers. The update filing 

4 calculates the distribution revenue with both the demand and energy charges that 

5 reflects how the customers are billed. 

6 Q. WERE THERE ANY ADDITIONAL CHANGES TO SCHEDULE E-4.1? 

7 A. Yes. The June 7* filing did not include an amount in the discount row associated 

8 with certain customers in the rate schedules listed below. The appropriate amounts 

9 have been included in the update filing. 

10 Companv E4 Rate Code Designation Tariff Sheet Number 
11 OE GS21 Sheet 21 
12 OE GS23 Sheet 23 
13 TE GS616 Sheet 41 
14 TE GS614 Sheet 42 
15 CEI GS125 Sheet 32 
16 CEI GS145 Sheet 33 
17 CEI GS116 Sheet 36 
18 CEI GS135 Sheet 37 
19 CEI GS140 Sheet 72 
20 CEI GS175 Sheet 35 
21 
22 Q. WERE ANY CHANGES MADE TO THE E-5 SCHEDULES? 

23 A, Yes, Certain E-5 Typical Bill Analyses that are included with the Update filing 

24 contain minor mathematical differences as compared to those included in the 

25 Application as filed on June 7* 2007. A table setting forth a listing of the affected E-

26 5 tariff sheets is shown in Attachment GFH-3. 

27 Q. WHAT CHANGES ARE REFLECTED IN THE C-12.1 and C-12.2? 

28 A. For CEI and TE, historic cycle Distribution Revenues were updated for years 2002 

29 through 2004 and 2006. OE's historic cycle Distribution Revenue was updated for 



1 year 2004 and 2006, The changes capture in totality the Distribution Revenue 

2 components as defined as the Sum of Distribution Revenue, Distribution Discounts, 

3 State kWh Tax and Municipal Tax revenues. In addition, the average Distribution 

4 Revenue per customer calculation was updated to correct a mathematical error on the 

5 same schedule. 

6 Q. DOES THIS CONCLUDE YOUR UPDATE TESTIMONY? 

7 A. Yes, it does at this time. 



Attachment GFH-3 

Schedule E5 Errata Lists 

The following list of schedules have updated E5 Typical Bill Analyses from those included in the Initial Filing. 

Toledo Edison 
Tariff Sheet E5 Tariff Description 

11 Residential Rate R-01 with Add-On Heat Pump Rate R-02 (Summer) 
15 Residential Hot Water Rate R-04 (Single Phase){Summer & Winter) 
16 Residential Hot Water Rate R-04a (Single Phase)(Summer & Winter) 
53 Outdoor Night Lighting Rate GS-13 

The Illuminating Company 
Tariff Sheet E5 Tariff Description 

34 Sheet 34 (All Electric Large General Service Schedule) (Summer & Winter) 

Ohio Edison 
Tariff Sheet E5 Tariff Description 

11 Sheet 11 (Controlled Water Heating Provision) (Summer & Winter) 
18 Sheet 10 with Sheet 18 (Residential Service Water Heating Service)(Winter) 
17 Sheet 17 (Residential Service Load Management Rate) (Summer & Winter) 

E5 Paae 
4 

7-8 
9-10 
53 

E5 Paae 
71-72 

E5 Paae 
7-8 
12 

13-14 

Proposed Schedule 
RS 
RS 
RS 
GS 

Proposed Schedule 
GS 

Proposed Schedule 
RS 
RS 
RS 
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1 Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

2 A. My name is Michelle R. Henry. My business address is 76 S. Main St, Akron, Ohio 

3 44308. 

4 

5 Q. HAVE YOU PRESENTED TESTIMONY PREVIOUSLY IN TfflS 

6 PROCEEDING? 

7 A. Yes. I presented Direct Testimony as part of the filing the Companies made on June 7, 

8 2007. 

9 

10 Q. WHAT IS THE PURPOSE OF THIS UPDATE TESTIMONY? 

11 A. The purpose of this update testimony is to identify errors in the Toledo Edison Streetlight 

12 and Private Outdoor Lighting ciurent revenue and subsequent proposed rates in the 

13 Companies' original filing. 

14 

15 Q. PLEASE EXPLAIN THE ERRORS YOU FOUND IN THE ORIGINAL FILING? 

16 A. The errors discovered in the Companies' original filing are described in detail below: 

17 1. The budget used for Toledo Edison Private Outdoor Lights (POL) omitted a 

18 charge for poles and overhead span, resulting in a proposed POL rate that is 

19 understated by $305,938 for the tariff charge and $6,039 for related municipal 

20 taxes. The total impact of this error to the POL rate is $311,977. The 

21 correction of this budget error resuhs in TE POL rates as calculated in the 

22 attached exhibit (MRH-1) and subsequent redline of the tariff, also attached. 



1 2. Secondly, the budget for Toledo Edison Street Light (SL) and POL excludes 

2 revenues for state kWh and municipal taxes. As a result, the proposed rates 

3 for POL are understated by $56,335 for state kWh tax and $26,952 for 

4 municipal tax. Similarly, the TE SL revenues are imderstated by $187,316 for 

5 state kWh tax and $112,386 for municipal tax. The correction of this budget 

6 error results in TE SL and POL rates as calculated in the attached exhibit 

7 (MRH-1) and the subsequent redline of the tariff, also attached. 

8 

9 Q. DO THESE CHANGES RESULT IN A RATE INCREASE OVER CURRENT 

10 CHARGES FOR THE TOLEDO EDISON POL OR SL TARIFFS? 

11 A. No. The proposed rates associated with each of these corrections result in revenues that 

12 are consistent with those cxurently billed for each of these tariff rates. As indicated in the 

13 Companies' original filing and my Direct Testimony, the proposed Toledo Edison POL 

14 and SL rates do not result in an overall rate increase. This correction simply aligns the 

15 proposed rates with those currently billed. 

16 

17 Q. DOES THIS CONCLUDE YOUR UPDATE TESTIMONY? 

18 A. Yes. 
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The Toledo Edison Company 

Toledo, Ohio P.U.C.O. No. 8 

Update Testimony Exhibit MRH-1 Page 9 of 16 

Witness: M. Henry 

Original Sheet 31 

1of5 

STREET LIGHTING SERVICE • (RATE "STL") 
COMPANY OWNED 

GENERAL RULES: 

The Company will install lighting equipment on an approved existing pole or, where necessary, will fiimish 
one pole for mounting the lighting equipment and one section of secondary wire. All additional lighting 
equipment, not provided for herein, installed by the Company at the request of the customer, shall be the 
pnDperty of the Company and be paid for by the customer. 

CHANGES IN NUMBER. SIZE, TYPE OR LOCATION: 

Activities related to the replacement, relocation, alteration, or removal of existing street lighting equipment 
are not included as part of normal maintenance. Such activities include, but are not limited to, the 
replacement of an existing fixture, removal or relocation of a lamp, luminaire, bracket, and/or pole, or 
installation of a luminaire shield. All such requests shall be made in writing by the customer. The 
Company will supply the customer with a written estimate of charges prior to the start of work. 

RESPONSIBILITIES FOR OWNERSHliP, MAINTENANCE AND REPLACEMENT: 

All lighting components including lamp, refractor, luminaire, ballast, pole, bracket, and other supporting 
materials shall be owned by the Company. All service and necessary maintenance will be performed only 
during the regular working hours of the Company. 

INSTALLATION COSTS: 

All installation costs for new street lighting investment that exceed the net book value of street lighting 
investment reflected in the rates below shall be billed to the customer. A written estimate of costs shall 
be presented to the customer for approval prior to the start of the work and paid in full upon completion. 

RATE: 

Monthly charges per customer for all customers served under this schedule shall include Distribution 
Charges as shown below. 

Distribution Charges: 

INCANDESCENT STREET LIGHTING (a) 

Monthlv Base Rate 

For each Incandescent unit 
For each Incandescent unit with 

dual lamps 

Overhead Wood 
Service 

$11.42 $12.03 

Overhead Steel 
Service 

$45-H $13.12 

Underground Service 

$4g.^a-$19.92 

S33.62 $35.44 

(a) The Company will not install new incandescent lighting equipment but will maintain existing 
incandescent lighting equipment when practical. 

Filed pursuant to Order dated in Case No. 07-551-EL-AIR, before 
The Public Utilities Commission of Ohio 

Issued by: Anthony J. Alexander, President Effective: January 1, 2009 



The Toledo Edison Company 
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Original Sheet 31 
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STREET LIGHTING SERVICE - (RATE "STL") 
COMPANY OWNED 

FLUORESCENT STREET LIGHTING (b) 

Monthlv Base Rate 

For each Fluorescent unit 
For each Fluorescent unit with 

dual lamps 

Overhead Wood 
Service 

Overhead Steel 
Service 

$17,50 $18.45 

Underground Service 

$15.69 $16.54 

$24-̂ 44 $22.60 

(b) The Company will not install new fluorescent lighting equipment but will maintain existing 
fluorescent lighting equipment when practical. 

MERCURY STREET LIGHTING - Single Lamp (c) 

Rating 

in Watts 

175 

250 

400 

700 

1.000 

Monthly Base 

Rate 

per unit 

per unit 

per unit 

per unit 

per unit 

Monthlv Base Rates 

Overhead Service 

Wood Pole 

$6raa$6.57 

$l&S^ $7.20 

$^^^$9.06 

$13.99 $14.75 

$ 4 ^ . ^ $17.43 

Metal Pole 

m s ^ $9.07 
$9T94 $9.53 

$4-M4 $12.02 

$17.03 $17.95 

Underground Service 

$42.48 $13.15 
$43,Q^ $13.75 

$15.19 $16.01 

(c) The Company will not install new mercury lighting equipment but will maintain existing 
mercury lighting equipment when practical. 

MERCURY STREET LIGHTING 

Rating 
in Watts 

175 
250 
400 

Monthly Base 
Rate 

per unit 
per unit 
per unit 

- Dual Lamps (c) 
Monthlv Base Rates 

Overhead Service 
Wood Pole 

$4-Q.^$11.17 
-

$4644 $15.97 

Metal Pole 
-
-

$17.92 $18.89 

Underqround Service 
-

$~r075K© V ' >7 .JLO 

$21.33 $22.48 

(c) The Company will not install new mercury lighting equipment but will maintain existing 
mercury lighting equipment when practical. 

Filed pursuant to Order dated in Case No. 07-551-EL-AIR, before 

The Public Utilities Commission of Ohio 

Issued by: Anthony J. Alexander, President Effective: January 1, 2009 
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STREET LIGHTING SERVICE - (RATE "STL") 
COMPANY OWNED 

HIGH PRESSURE SODIUM LIGHTING - Single Lamp (d) 

Rating 

in Watts 

100 

100 (Ornamental) 

150 

200 

250 

250 (Downtown) 

400 

400 (Downtown) 

Monthly Base 

Rate 

per unit 

per unit 

per unit 

per unit 

per unit 

per unit 

per unit 

per unit 

Monthlv Base Rates 

Overhead Service 

Wood Pole 

$a.§a $10.05 

$10.79 $11.38 

$4-3:76 $14.50 

$4-0v84 $11.39 

Metal Pole 

$11.46 $12.08 

$12.17 $12.82 

S4§r9S $16.84 

$44T94 $15.74 

$1^.16 $14.93 $17.73 $18.69 

Underground Service 

$4^.37 $16.20 

$27.14 $28.61 

$13:52 $13.93 

$4^.75 $17.62 

$33.36 $34.11 

$ 4 ^ ^ $19.50 

$474§ $50.01 

(d) The Company reserves the right to limit the types of posts, luminaries and lamps under this 
rate for new installations. 

HIGH PRESSURE SODIUM LIGHTING - Dual Lamps (d) 

Rating 

in Watts 

100 

150 

250 

400 (Davit Pole) 

Monthly Base 

Rate 

per unit 

per unit 

per unit 

per unit 

Monthlv Base Rates 

Overhead Service 

Wood Pole 

$18.61 $19.62 

$19.66 $20.72 

$21.79 $22.97 

Metal Pole 

$ 4 4 T ^ $20.59 

$20.12 $21.21 

$23r26 $24.52 

Underground Service 

$ 2 3 ^ $25.25 

$^;?-m $28.54 

$29T77$31 .38 

$24.05 $25.35 

(d) The Company reserves the right to limit the types of posts, luminaries and lamps under this 
rate for new installations. 

APPLICABLE RIDERS: 

The charges included with the applicable riders as designated on the Summary Rider, Tariff Sheet 80 
shall be added to the Rates and charges set forth above. 

Filed pursuant to Order dated in Case No. 07-551-EL-AIR, before 

The Public Utilities Commission of Ohio 

Issued by: Anthony J. Alexander, President Effective: January 1, 2009 
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STREET LIGHTING SERVICE - (RATE "STL") 
CUSTOMER OWNED. LIMITED COMPANY MAINTENANCE 

APPLICABILITY: 

This lighting plan is not available for lighting units installed after December 31, 2008. 

GENERAL RULES: 

The customer shall inform the Company in writing of any reductions to existing unmetered load 
associated with a customer's street lighting account at least 30 days prior to the anticipated date of 
change. 

CHANGES IN NUMBER. SIZE. TYPE OR LOCATION: 

Activities related to modification of existing street lighting equipment are not included as part of normal 
maintenance. Such activities include, but are not limited to, the replacement or alteration of an existing 
fixture, removal or relocation of a lamp, luminaire, bracket, and/or pole, or installation of a luminaire 
shield. All such requests shall be made in writing by the customer. The Company will supply the 
customer with a written estimate of charges prior to the start of work. 

RESPONSIBILITIES FOR OWNERSHIP. MAINTENANCE AND REPLACEMENT: 

All lighting components shall be furnished, owned, repaired, maintained, and replaced by the customer 
except for bulbs, refractors, photoelectric cells, luminaires, and ballasts. The Company shall replace 
bulbs, refractors, luminaires. and ballasts that fail due to normal use twice in a twelve (12) month period 
at no additional cost when practical. Additional replacements shall be billed to the customer at actual 
cost. 

RATE: 

Monthly charges per customer for all customers served under this schedule shall include Distribution 
Charges as shown below. 

Distribution Charges: 

ALL LAMP TYPES: 

All kWh per kWh 

Monthlv Base Rate: 

4.8360 5.0980 

The following charges apply in addition to the above: 

Filed pursuant to Order dated in Case No. 07-551-EL-AIR, before 
The Public Utilities Commission of Ohio 

Issued by: Anthony J. Alexander, President Effective: January 1. 2009 
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STREET LIGHTING SERVICE • (RATE "STL") 
CUSTOMER OWNED, LIMITED COMPANY MAINTENANCE 

APPLICABLE RIDERS: 

The charges included with the applicable riders as designated on the Summary Rider, Tariff Sheet 80 
shall be added to the Rates and charges set forth above. 

Filed pursuant to Order dated in Case No. 07-551-EL-AIR, before 
The Public Utilities Commission of Ohio 

Issued by: Anthony J. Alexander, President Effective: January 1, 2009 
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PRIVATE OUTDOOR LIGHTING SERVICE • (RATE "POL") 

AVAILABILITY: 

Available to any customer receiving service at secondary voltages on the lines of the Company for all-
night outdoor lighting on private property. 

This schedule is only available for units in service under the Outdoor Security Lighting Rate "GS-18" plan 
as of December 31, 2008. 

METERING: 

Private Outdoor Lighting service shall be unmetered with monthly kilowatt hour consumption determined 
using standard bulb ratings and associated ballasts multiplied by average burn hours. 

BURN HOURS: 

All lamps shall be operated by photoelectric control or by time clocks, with hours of operation from dusk to 
dawn, 4,200 hours per annum. 

The following monthly Kilowatt-hour values shall be used for billing purposes. Any installation with dual 
lamps shall multiply the below values by two (2). 

Bulb Tvoe 
Mercury Vapor 
Mercury Vapor 
Mercury Vapor 

High Pressure Sodium Vapor 
High Pressure Sodium Vapor 
High Pressure Sodium Vapor 
High Pressure Sodium Vapor 
High Pressure Sodium Vapor 

Metal Halide 
Metal Halide 
Metal Halide 

Rating 
175 Watt 
400 Watt 
1000 Watt 

100 Watt 
150 Watt 

200 Watt 
250 Watt 
400 Watt 

15,000 Lumens 
23,000 Lumens 
40,000 Lumens 

kWh Per Month 
69 
158 
380 

42 
62 

88 
105 
163 

73 
111 
172 

Filed pursuant to Order dated in Case No. 07-551-EL-AIR. before 
The Public Utilities Commission of Ohio 

Issued by: Anthony J. Alexander. President Effective: January 1, 2009 
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PRIVATE OUTDOOR LIGHTING SERVICE - (RATE "POL") 

RATE: 

Monthly charges per customer for all customers served under this schedule shall include Distribution 
Charges as shown below. 

Distribution Charges: 

MERCURY LIGHTING 
Watts 
175 
400 

1,000 

Monthlv Base Rate: 
per unit 
per unit 
per unit 

Overhead Wood 
$7^44 $7.89 

$21.^0 $22.71 
$28.28 $30.01 

All Other Installations 
$46.04 $17.02 

HIGH PRESSURE SODIUM LIGHTING 
Watts 
200 
400 

Monthlv Base Rate: 
per unit 
per unit 

Overhead Wood 
$40.7? $11.43 
$18.90 $20.05 

All Other Installations 
-
-

Monthly charges for the following installation services shall include Distribution. 

A Shopping Credit does not apply. 

For installations requiring an additional pole and span of overhead circuit, an additional charge per pole: 
Prior to January 1, 1974 $3.39 
After January 1, 1974 $6.67 

For installation on existing poles but requiring an extension of the secondary supply circuit, and additional 
charge per overhead span: $1.47 

APPLICABLE RIDERS: 

The charges included with the applicable riders as designated on the Summary Rider, Tariff Sheet 80 
shall be added to the Rates and charges set forth above. 

OWNERSHIP & MAINTENANCE: 

All lighting equipment shall remain the property of the Company. All service and necessary maintenance 
will be performed only during the regular working hours of the Company. 

Filed pursuant to Order dated . in Case No. 07-551-EL-AIR, before 

The Public Utilities Commission of Ohio 

Issued by: Anthony J. Alexander, President Effective: January 1.2009 
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PRIVATE OUTDOOR LIGHTING SERVICE - (RATE "POL") 

CHANGES IN NUMBER. SIZE. TYPE OR LOCATION: 

Activities related to the alteration or removal of existing private outdoor lighting equipment are not 
included as part of normal maintenance. Such activities include, but are not limited to, removal of a lamp, 
luminaire, bracket, and/or pole, or installation of a luminaire shield. All such requests shall be made in 
writing by the customer. The Company will supply the customer with a written estimate of charges prior to 
the start of work. 

GENERAL RULES: 

The customer shall assume risk of loss or damage to equipment and property installed in connection with 
the lighting system. The Company may correct hazardous conditions affecting the safety of the public 
and the customer shall pay expenses incurred by the Company for repairs to equipment owned by the 
customer. 

The customer shall inform the Company in writing of any reductions to existing unmetered load 
associated with a customer's street lighting account at least 30 days prior to the anticipated date of 
change 

No reduction in billing shall be allowed for lamp outages. 

The rates contained herein are for continuous use of the facilities and are not applicable to seasonal 
usage. 

ELECTRIC SERVICE REGULATIONS: 

The Compan/s Electric Service Regulations shall apply to the installation and use of electric service. 

Filed pursuant to Order dated ^ , in Case No. 07-551-EL-AIR, before 

The Public Utilities Commission of Ohio 

Issued by: Anthony J. Alexander, President Effective: January 1, 2009 


