Case No. 07-551-EL-AIR
Case No. 07-552-EL-ATA -0
Case No. 07-553-EL-AAM C
Case No. 07-554-EL-UNC g
BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

IN THE MATTER OF THE APPLICATION

OHIO EDISON COMPANY
THE CLEVELAND ELECTRIC ILLUMINATING COMPANY
THE TOLEDO EDISON COMPANY

FOR AUTHORITY TO INCREASE RATES FOR DISTRIBUTION
SERVICE, MODIFY CERTAIN ACCOUNTING PRACTICES AND
FOR TARIFF APPROVAL

THE CLEVELAND ELECTRIC
ILLUMINATING COMPANY
VYOLUME 1

Standard Filing Requirements

Schedules A, B, C, D, F, I and
S-1,8-2.1, 8-2.2, §-2.3, S-3

12 Months Ending February 29, 2008 Test Year
Update Filing Dated August 6, 2007

This is to certify that the images appearing are an

accurate and complate reproduction of a case file
document delivered in the regular course of business.
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A-2

Section A

Revenuc Requirements

The Cleveland Electric Illuminating Company

Case No. 07-551-EL-AIR
Case No. 07-352-EL-ATA
Case No. 07-553-EL-AAM
Case No. 07-554-EL-UNC

Test Year: Twelve Months Ended February 29, 2008

Date Certain: May 31, 2007

Overall financial summary
Calculation of mirrored CWIP revenue sur-credit rider °
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B-1
B-2
B-2.1
B-2.2
B-2.3
B-24
B-2.5
B-3
B-3.1
B-3.2
B-3.3
B-3.4
B-4
B-4.1
B-4.2
B-5
B-5.1
B-6
B-6.1A-T
B-6.2
B-7
B-7.1
B-72

B-8.1
B-8.2

Section B

Rate Base
(Large Utilities)

The Cleveland Electric luminating Company

Case No. 07-551-EL-AIR
Case No. 07-552-EL-ATA
Case No. 07-553-EL-AAM
Case No. 07-554-EL-UNC

Test Year: Twelve Months Ended February 29, 2008

Date Certain; May 31, 2007

Jurisdictional rate base summary

Plant in service summary by major property groupings (electric & gas)
Plant in service by accounts and subaccounts

Adjustments to plant in service

Gross additions, retirements and transfers

Lease property

Property excluded from rate base

Reserve for accumulated depreciation (electric and gas)
Adjustments to the reserve for accumulated depreciation
Depreciation accrual rates and jurisdictional reserve balances by accounts
Depreciation reserve, accruals, retirements, and transfers
Depreciation reserve and expense for lease property
Construction work in. progress

Construction work in progress — per cent complete (time)
Construction work in progress — per cent complete (dollars)
Allowance for working capital

Miscellaneous working capital items

Other rate base items summary

Adjustments to other rates base items

Contributions in aid of construction by accounts and subaccounts
Jurisdictional allocation factors

Jurisdictional allocation statistics

Explanation of changes in allocation procedures

Generation data (electric)

Generation reserve margin (electric)

Reserve capacity discussion

Mirrored CWIP allowances

Vel. 1,p. 3
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C-1
C-2
C-2.1
C-3

C31-C322
C-4

C-4.1

C-5

C-6

C-7

Section C

Operating Income
(Large Utilities)

The Cleveland Electric [lluminating Company

Case No. 07-551-EL-AIR
Case No. 07-552-EL-ATA
Case No. 07-553-EL-AAM
Case No. 07-554-EL-UNC

Test Year: Twelve Months Ended February 29, 2008

Date Certain: May 31, 2007

Junisdictional proforma income statement

Adjusted test year operating income — electric utilities

Operating revenues and expenses by accounts - jurisdictional allocation
Summary of jurisdictional adjustments to test year operating income —
electric utilities

Detailed adjustments

Adjusted jurisdictional federal income taxes

Development of jurisdictional federal income taxes before adjustments
Social and service club dues

Charitable contributions

Customer service and information, sales, and general advertising
expense (electric and gas)

Rate case expense

Operation and maintenance payroll costs

Total company payroll analysis by employee classification/payroll
distribution o

Computation of the gross revenue conversion factor

Comparative balance sheet for the most recent five calendar years
Comparative income statement for the most recent five calendar years
Revenue statistics — total company (electric, gas and waterworks
utilities)

Revenue statistics — jurisdictional (electric, gas and waterworks utilities)
Sales statistics — total company (electric, gas and waterworks utilities)
Sales statistics — jurisdictional (electric, gas and waterworks utilities)
Analysis of reserve for uncollectible accounts
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‘The Cleveland Blectric Huminating Company
Case No, 67 - 551 - EL - AIR
Adjusted Jwrisdictional Income Taxes
For the Twelve Months Ended February 29, 2008

Vol. 1, p. 142

Data: 3 Months Acual & 9 Months Estimaed Schednls C-4
Typeof Filing: __ Original X Updated _ - Revised Page Faf 5
Wortk Papers Reference No.(s).: Schedule C-4.1, WPC-3.84, WPC-4.1f & WPC-da-g Wita2as Respongihle:
G, Young
At Cutrent Rates At Proposad Rales
Schedule C-3 Profonna
Lioe Unadj Ay L Adjusted Adjushwents Proforma
No. Description 3] {2) (3) 1G)] (%)
1 Operating Income Hefore Income Tax 200,605,369 (158,370,112) 42235257 107,606,789 149,842,045
2 Reconciling ltems:
3 nierest Expensc {S0872.71) (50,872,771) (50372771
A Tax Accelerated Depreciation (65.623.596) (8,580,393) (34,305.989) (74,305,988)
5 Book Depreciation 65,273,762 3,078,818 68,352,580 68,352,580
2 Excess of Tax Over Book Dicpr. (351,834) (5,601,575) {5,953,409) (5,953,409)
9 Other Recenciling Ttems
{Specify & List):
8 Above Market Leases - - -
39 Accretion Expense - - -
10 Agccrued Vacation 1,122,981 1,122,981 1,122,981
11 AFUDC - Deductions . - -
12 All Other Amortizations A/C 407.3 {Iacl FAS 109) 172,289 172239 171239
13 Bad Debts - Provision 19,56% 29,569 29,569
14 BM Lease Payment - - -
15 Contribution in Aid & Customer Advances 10362456 19,352,456 10,362,456
16 Cast of Remaval (8,257,582) (8,257,582) (8,257,582}
17 CTC Regulatory Asser Arnortization - - -
131 Decommissioning Trust Income - - -
19 Defervad Compensation 212,176 B72176 B73,17%6
20 Defemred Gain on Sale - - -
21 Demand Side Managsment (80.641) 1,571,149 1,490,308 1,458,508
20 DOE & Decontamination N - -
| Duropsite Cleamup - - -
24 EDCP Inferest - - -
23 Energy Management Program {104,882) (104.832) (104,882)
24 ESOP Compensalion Expense {2,519411) (2519411} [2.519.411)
27 Expense Accruals - FAS 112 B30,621 £30,621 830,621
28 FAS 106 Post Retiremem Benefits 1,033,262 1,053,262 1,053,262
29 FASB 109 Adjustment (Netted) 1,557,352 3,152,579 4,709,931 4,709,931
30 Gain/Loss - Early Redemplion of Debt 197,906 197,906 197,906
31 Incentive Compensation 1,270,283 1,270,283 1,270,283
32 Injuries & Damages (186,047} (186,047) {186,047)
33 Like Kind Fxchange - Sorap Sale (190,002} (190,092) (1963,052)
4 Line Protection - Deferred revenue ($1.219 {57,219) (31.219)
35 MACRS/ACRS Retired Propeny {2,763,348) {2,763,848) (2,763,848)
38 MISO Transen Deaferral . - -
37 Municipal Distribution Tax Deferral {1,473,438) {1,473,488) {1,473,488)
38 Ohio Line Ext Deferred Cap Costs (802,162) 2,519.225 1,717,063 1,717,063
39 Pensions 1,918,178 1,918,178 1918,178
a4 Performance Shares 14,959 14,959 14,958
al Post Ret Ben Capitalized (376,714) (378,714) (378,714)
42 Post Ret. Deferml 1,488,085 1,488,085 1,488,085
45 Post Ret Benefit Payroent {1,211,145) (1.211,146) {1,211,145)
44 Properrty tax Variance 874 818 874,838 874,838
45 PUCO Deferral - 07 Case G 479214 447,000 447,000
45 RCP - Fuel Deferral {43.229,240) 48,823,944 - 5,594,704 5,594,704
47 RCP - OM Deferral (64630,7117) 72,310,603 7670886 7,670,386
48 Restricted Stock Units 68,992 68,992 68,992
49 S/L. Expenses - Bruce Mamsfield - - -
50 S/L Amort Band Acguisition - - -
51 Shapping Credit Tncentive Dederral - - -
52 Ssock Option Grants 3,219 3,219 3,219
53 Siock Option Exercise Deduction (269,031) (259.031) (269,031)
54 Tax Interest Capitalized 2,020,330 2,020,330 2,020,330
55 Tax Law Changes SB 3 Deferral (891,061) 2,708,177 1,814,116 1,8t4,116
56 Meal Allowance (Permanent) 317425 317425 317425
57 Medicere Presc. Drug Subsidy {Pennanent) (303,497) (303,497) (303,457)
58 Manufacturing Deduction (Permanent) - - - -
5¢ Lagislative Activties (Pormanent) 114,626 114,626 114,626
50 Total Dther Reconciling [terms (103,100,497} 131,551,801 28,461,394 - 28,491,394
61 Total Reconciling [tems {154,325,102) 125,960,316 (28354.787) - 28,364,787)
62 Taxable Income 46,280,267 (32,409,797) 13,870,470 107,506,789 121477259



The Cleveland Eleciric IHhminating Company
Case No. 07 - 551 -EL - AIR
Adjusted Jurisdictional Income Tanes
Fur the Twehvre Mouths Ended Febnury 29, 2008

Vol. 1,p. 143

Data: 3 Months Actual & % Months Estimated Schedule C4

Type of Filing: ___ Original X Updated __ Revised Page 2 of 5

‘Work Papers Reference MNo.(s).: Schedule C-4.1, WPC-3.8d, WPC—. If & WPC-dn-g Witness Regponsible:

G. Yomnp
Al Current Bates At Proponed Rates
Schedule C-3 Proforma
Lime Unadjnsted Adjustments Adjusted Adjustments Proforns
No, Description a (¢} e)] ) {5}
Operating Income Beforg F.ALT,
1 and State & Local Income Tax 200,605,369 (158,370,112) 42,235,257 107,606,789 149,842,045
2 Reconciling Hers: {154,325,102) 125,960,316 (28,364,787) - (28,364,787)
Federal Taxable Income belore Stale

3 & Local Incoms Tax o page 3 46,280,267 (32,409,797) 13,870,470 107.606,78% 121477259
4 Ohic State Taxabie Income 46,280,257 (32,409,797) 13,870,470 107,606,759 121,477,259
5 Total Ohio Current Tncume Tax Expense 3.04777% (1,410,516) 1,186,788 1.6132% {223,758) 1,935,913y {1,959,671)
3 Municipal Taxable Income 46,280,267 (32409997} 13.870470 107,606,789 121,477,259
7 Current Municipal Income Tax 1.141% (520,058) 71,432 1L1292% (136,615 (1,215,096) a 371,721)
8 PA Taxable Income 46,280,267 (32,409,787} 13,870,470 107,606,789 121477259
9 Curvenit PA State Income Tax 0.533% (246,674) 190,748 0.4032% {55,926) (433,871) (489,796)
10 Totat State and Local Inoome Tax Expense (2,185,248) 1,748 538 (@36,310) (3.354,579) @ ,821,189)



The Cleveland Elexiric Iluminaling Company
Case No. 07 - 551 - EL - AIR
Adjusted Jurisdictionz] Incame Taxes
For the Twelve Moaths Ended Febwuary 20, 2008

Vol. 1, p. 144

Data: 3 Months Actual & 9 Months Estimatcd Schedule C-4
Type of Filing: _ Original X Updated __ Revised Page 3ol §
‘Work Papers Reference No.(s).: Schedule C-4.1, WPC-1.34, WPC-4.1f & WPC-4n-¢ Witness Responsible:
G. Young
At Coveent Rates At Proposed Raws
Schedle €-3 Proforma.
Line Unadjusted Adjustoents Adjusted Adjustments Proforma
Mo. Description n (] (&)] 4 5)
Federal Tazzble Income before State .
1 & Local Income Tax dednctions 46,280,267 (32,409,797) 13,870 470 107,606,759 121,477,259
2 State and Local Ingome Tax Deductible {2,185,248) 1,748,938 {436,310) {3,384,879) (3,821,16%)
3 Federal Taxable Income 44,095,019 {30.660,858) 13,434,161 164,221,910 117,656,070
4 Federal Income Tax Liability @ 35% (15,433.257) 10,731,300 {4,701,956) (36,477,668 (d1,179,625)
5 Federal Income Taxes - Current SESASJ,ZE 10,731,300 (4,701,956} (364477,668) (41,179,625}
L Deferrad Income Taxes:
7 Tax Acceleraled Depreciation 344141%  (22,584,456) {3,024,135) 34.4637%  (25,608,593) (25,608,597)
8 Book Depreciation A% 224633718 1,093,450 34.4637% 23,556,328 23,556,828
9 Exgess of Tax Over Book Depr. {121,080 (1,990,685) {2,051,765) 2,051,765}
a Other Deferved Income Tax '
344141% 34.4637%
11 Above Market Eeases - - - -
12 Accrction Expense - - - -
i3 Accrued Vacation 386,464 57 387,021 387,021
4 AFUDC - Deductions - - - -
15 All Other Amortizations A/C 407.3 {Inck FAS 109) 58,275 85 59,360 59,360
18 Bad Debts - Pravision 10,176 15 10,191 10,191
17 BM Lease Payment . - - -
18 Contribation in Aid & Customer Advances 3,566,146 5,140 3,571,286 3,571,286
19 Cost of Remaval {2,841,773) (4,096) {2,844,368) (2,845,868)
20 CTC Regulatory Asset Amortization - - - -
2] Decommissioning Trust Income - - - -
o) Detierred Compensation 300,152 433 300,584 300,584
23 Deferreg Gain on Sale - - - -
24 Demand Side Management 21,7510 541,436 513,684 313,684
25 DOE & Decontamination - - - -
26 Dumpsite Cleamp - - - -
27 ERDCP Interest - - - -
28 Energy Management Program (36,054) (52) {36,146) [36,146)
29 ESOF Compensation Expense (867,033) (1,250) (B68,282) (B68,.282)
30 Expense Accruals - FAS 112 285,851 412 286,263 286,263
31 FAS 106 Post Retirement Benefits 162471 512 362,993 362,993
32 FASB 109 Adjustment (Netted) 535,949 1,087,268 1,623,218 1.623,216
33 Gain/Loss - Early Redemption of Debt 68,108 98 68,206 63,206
34 Incentive Compensation 437,156 630 437,786 437,786
33 Injories & Damages 64,026) 52) (64,119} (64,119}
36 Like Kind Exchange - Scrap Sale (65,418) (34) {65.513) (65,533)
37 Line Protection - Deferred revenue (i9,691) (28) {1%,720) (19,720)
38 MACRS/ACRS Retired Property (951,154) (1.371) (932,524) (952,524)
39 MISC Transm Deferral - . . -
40 Municipal Distribution Tax Deferral {507,088) (731) {507,818) (507,218}
4] Ohio Line Ext Deferred Cap Costs (276,057) 867,820 591,763 591,763
42 Pensions 660,124 951 661,075 661,075
43 Performznce Shares 3. 148 7 5,155 5155
44 Post Ret Ben Capitalized 130,331} {1%8) (130,519 (130,519)
45 Post Ret. Deferral 512,11t 738 512,848 512,849
46 Post Ret Benefit Payment {416,805) (601} (417.406) (417,406)
&1 Property tax Vanance 301,068 434 301,501 301,500
48 PUCO Deferrel - 07 Cose {11,086) 165,139 154,053 154,053
49 RCP - Fyel Deferrat (14,876,954) 16,305,006 1,928,142 1,928,142
50 RCP - OM Deferral (22,245,177) 24,888,848 2,643,671 2,643 671
31 Restrictad Stock Units 0,113 34 23,17 23,777
52 3/L Expenses - Biuce Mansfield - - - -
33 S/1. Amort Bond Acquisition - - - -
34 Shopping Credit Incentive Defera) - . - -
55 Stock Option Grants 1,108 2 1,109 1,109
56 Stock Option Exercise Deduction 92,585) £133) 92,718) {92,718)
57 Tax [nterest Capitalized 693,278 1,002 696,280 696280
58 Tax Law Changes SB 3 Deferral (306,851) 931,362 625,211 625,211
59 Total Federal Income Tax Deferred (35,6456,429) 43,359,200 7,712,780 - 7,712,780
60 Federal ITC (275,408) (21,919) (297,327 - (297,327
41 Totzl Federal Income Tax (51,355,093) 54,068,590 2,713,49% {36,477,668) (33,764,172)
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Trata: 1 Manths Acsaal & 9 Months Fstimated Schedule C-4
Type of Filing: _ Original X Updated ___ Revised Page 4of 5
Work Papers Reference No.(s).: Schedule C-4.1, WPC-3.8d, WPC4. 1 & WPC-4a-g Witness Respoasible:
{. Young
At Cugrent Rake At Praposed Rales
Schedule C-3 Profonma
Line Unadjusted Adjustments Adjusted Adjustments Proforma
Ne. Description (e ) [£1] [C3] (5}
Mumicipal Deferred Taxes
1 Tax Accelerated Depreciation 1.141% (748,788) {90.275)  1.1202% (839,063) {839,062;
2 Book Depreciation 1.141% 744,774 27,064 1.1290% 771,837 LA
3 Excess of Tax Over Bagk Depr. {4,014) (63,211) (67,226} {67.226)
4 Other Municipal Deferred Tax 1,141%, 1.1282%
5 Above Market Leases - - - -
6 Accretion Expense - - - -
7 Accraed Vacation 12,313 RER)] 12,681 12,681
g AFUDC - Deduetions - . - -
9 All Other Amortizations A/C 407.3 (Encl FAS 109) 1,965 20 1,945 1,945
10 Bad Debts - Provigion kcyl {3) 3 334
11 BM Leass Payment - - - -
iz Contribution in Aié & Customer Advances 118,236 (1,223) 117,013 117,013
13 Cost of Removal (94.219) 974 (03,245) (93,245)
4 CTC Regulatory Assel Amortization - - - -
15 Decommissioning Trust Income - - - -
16 Deferred Compensation 9,952 (103) 9,349 9,849
17 Diferrad Gain on Sale - - - -
18 Deemnand Side Management {920 17,751 16831 16,831
19 DOE & Deconiarmnalion - - - -
20 Dumpsite Cleanup - - - _
at EDCP Interest - - - -
2 Energy Management Program {1,197) 12 (1,184) {1,184)
23 ESOP Compensation Expense (28,746) 297 (28,449 (28.449)
24 Expense Accruals - FAS 112 9477 98) 9,379 9,319
25 FAS 106 Post Retirement Benefits 12,018 (124) 11,593 11,893
26 FASB 109 Adjustment (Netted) 17,769 35415 53,185 33,185
bl Gain/Loss - Early Redemption of Debt 2258 (3) 2,233 2,235
28 Incentive Compensation 14,804 (150 14,34 14,344
9 Injuries & Damages {2,123 4] (2,101} (2,101)
3 Like Kind Exchange - Scrap Salo (2,169) z 2,147 (2,147
31 Line Protection - Deferred revenue 85%) 7 (64€) 646}
32 MACRS/ACRS Retired Fioperty {31,535) 326 31,209 (31,209)
a3 MISC Transm Deferral - - . -
M Municipzl Disribution Tax Deferral (16.812) rL] {16,639) (16,639)
i Ohio Ling Ex| Defermed Cap Costs {9,153) 28,542 19,33% 19,389
1% Pensions 21,886 (226) 21,660 21,660
37 Perfonmance Shares 71 ) 169 168
k}3 Pasi Rel Ben Capitalized 4,321) 45 {4,276} (4,276)
39 Post Ret. Defermal 1697% (176) 16,803 16,803
% Post Ret Benefit Paymnent (12,519) 13 (13,676) (13,676)
4] Tropertty tax Variance $,982 (103} 9,878 .87
42 PUCO Defereal - 07 Case (368) 5415 5,048 5,048
3 RCP - Fuel Deferral {493,246) 556,421 63,175 63,175
44 RCP - OM Deferral (737,539) 824,159 B6,620 86,621
45 Restricted Stock Units 787 1] 9 77
45 5/L. Expenses - Bracs Mansfweld - - - -
47 S/L Amert Bond Acquisition - - - -
45 Shopping Credit Incentive Deferral - - - -
49 Stock Option Grants 37 10) 36 36
50 Stock Option Exercise Deduction 3,000) 32 (3,038) {3.038)
51 Tax Iterest Capitalized 23,082 (238) 2,814 22,814
52 Tax Law Changes SB 3 Deferral (10,167) 30,652 20,485 20,485
33 Total Mumeipal Deferred Taxes (1,181,2858) 1,434,566 252,709 . 152,709
54 Municipal [TC (.131) 6113 9,742) - ($.742)
55 Total Municipal Current & Deferred Income Tax (1,719,047 1,805,388 86,341 {1,215.096) (1,128,755)
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Data: 3 Months Actual & 9 Months Estimated Sohedule C-4
Type of Fiking: _ Driginal X Updated __ Revised Page 5 of §
Work Papers Reference No.(s).: Schedule C-4.1, WPC-3.8d, WPC-4.11 & WPC-4o-g Witness Rasponsible:
G. Yoong
At Current Bates A Proposcd Rates
Schedule C-3 Proforma
Line Unadjusted Adjustmeants Adjusted Adfustments Proforma
No. Descripiion m 3] 3} {4) {53
PA Deferred Tax
1 Tax Accelerated Depreciation 0.533% (349,784) 50,183 0,4032% (299.602) (299,602)
2 Book Depreciation 0.513% 347,908 (72312} 0.4032% 275,598 275,598
3 Excess of Tax Over Book Depr. {1,575) {22.129) {24,004) {24,004)
4 Other PA Deferred Tax 0.533% 0.4033%
5 Above Market Leasss - . - -
f Accretion Expense - - - -
7 Avcrued Vacation 3,985 (1,458) 4528 4,528
8 AFUDC - Deductions - - - -
E] All Other Amortizations A/C 407.3 (Incl FAS 109) aig (224) 694 63
10 Bad Debts - Provision 158 (38) 11e ns
1 BM Lease Payment - - - -
12 Contribution n Aid & Cusiomer Advances 55,252 (13.450) 41,781 41,781
13 Cost of Removal (44,013) 10,718 {33,295) (33,29%)
14 CTC Regulalory Assel Amorlization - - - -
% Decemmiagioning Tresl Income - - - -
16 Defermred Compensation 4,549 (1.132) 3,517 3517
17 Deferred Gain on Sale - - - -
18 Dernand Sids Management (430) 6,440 6,010 6,010
19 DOE & Decontamination - - - -
20 Dumpsite Cleanup - - - -
2] EDCP Imerest - - - -
12 Energy Manapement Program {55%) 138 {423) {423)
Jx) ESOP Compensation Expenag {13,428) 3270 (10,153 (10,158)
24 Expense Accruals - FAS 112 4,427 (1,078) 3,349 340
25 FAS 106 Post Retirement Benefits 5614 (1,367 4,247 4247
26 FASB 109 Adjustment {Netod) 8,301 10,690 18,990 18,990
27 Gain/Loss - Early Redernption of Diebt 1,055 (257 708 798
28 Inventive Compensation 6771 (1.649) 5,122 5,422
29 Injuries & Damages (992) 41 (750) (750)
30 Like Kind Exchange - Scrap Sale (1,013) 247 (766) (766}
31 Line Protection - Deferred tevenue 303 74 (231 31
32 MACRS/ACRS Retired Property (14,731 3,587 11,144) (1,144)
a3 MISC Transm Deferral - - - -
34 Municipal Distribution Tax Deferval (7358 1913 (5.341) (5.941)
35 Ohio Line Ext Deferred Cap Costs (4.276) 11,299 6,923 6,923
36 Pensions 10,224 [2,490) 774 1,734
37 Performance Shares BO [11)] 60 (1]
38 Post Ret Ben Capitalized Q.09 492 {i,527) (1,527)
39 Post Ret. Ticferral 7931 (1,032) 6,000 6,000
a0 Post Ret Benefit Payment {6,455) 1,572 {4,383) (4,883)
41 Properrty iax Variance 4,663 {1,136) 3327 3517
vl PUCO Deferral - 07 Case (112) 1,974 1,802 1.802
43 RCP - Fuel Deferral (230, 417) 252,970 22,558 21,558
4 RCP - OM Deferral (344,530) 375459 30,929 30,929
45 Restricsed Stock Units 368 {90) par) 278
46 $/L Expenses - Bruce Mansfickl . - - -
47 S/L Amort Bond Acquisition . - - -
48 Shopping Credit Incentive Deferral - - - -
49 Stock Oplion Grants 17 {4y 13 13
50 Stock Option Exercise Deduction {1.434) 349 {1,085) (1,0B5)
51 Tax Interesi Capiialized 10,768 (2,622) 8,146 8146
52 Tax Law Changes SB 3 Deferral (4,749) 12,064 7315 7,315
33 Total PA State Deforred {552,086) 642,320 90,234 - 90,234
iq PAITC (4,265) 787 (3AT) - (3479)
55 Total PA Current and Deferred Income Tax (803,025 833,855 30,830 (433,871} (402,041)
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Data: 3 Months Actual & 5 Monihe Estimaied Schedule C-4.1
Type of Filing: __ Original X Updated Revised Pape 1 of 5
. Worlk Papers Reference No.{s).: Schedule C-2.1, WPC-4.1a-f, WPB-7.1j, WPB-7.11 Wimeas Responsible:
Q. Yourg
Totsl Allocation Altocation: Code/
Line Uhiliry Y% Jurisdiction Explanation
No. Account Title [§3] 2 (3} @)
1 Operating Income Before Income Tax 442,871,345 200,605,369 C-al
2 Reconciling Iems:
3 Interest Expense (126,685,812) (50872771)  WRC-4. 1e Cheris. Rate Bage x Cost)
4 Taot Acceletated Depteciaton {12,556,920) 90.4471% {65,625,596) TAX4 (WPB-2.1D
5 Book Depreciation 74,537,196 B7.5721% 65,273,762 BKDEP (WEB-T.1j)
[ Bxcess of Tax Over Book Depr. 1,980,214 {351,834)
7 Other Reconciling Iterns
{Spacify & List):
b Above Market Leasss (60,116,665) 0.0000% - NODIST
9 Accretion Expense #,684 0.0600% - NODIST
to Accrued Vacation 1,273,602 £8.1736% 1,122,981 PAYROLL
11 AFUDC - Deductions - 91.3204% - LT
12 All Other Amortizations A/C 407.3 (Incl FAS 109) 172,239 100.0600% 172,239 ALLDIST
13 Bad Dshts - Provision 29,569 100.0000% 29,569 ALLDIST
14 BM Leage Payment (56,170,978) 0.0000% - NOBIST
13 Contribution in Aid & Customer Advances 10,362,456 100.0000% 10,342,456 ALLDIST
16 Cost of Removai {8.257,580) 180.0000% (8,257,582) ALLTHST
V7 CTC Regulatory Asset Amovtization 135,813,726 0.0000% - NODIST
18 Decommigsioning Trust Incotme - D.0000% - NODIST
19 Deferred Compensation 989,158 88.1736% 87,176 PAYROLL
20 Deferred Gain on Sale 103,458,647 0.0000% - NODIST
23 Demand Side Management {30,641) 106.0000% {80,641y  ALLDIST
. 22 DOE & Deconiamination (1,046,461) 0.0000% - NODIST
23 Durmpsite Clearp - 91.3204% - PLTY
. 24 EDCP Interest - 88.1736% - PAYROLL
25 Energy Management Program (104,882) 100.0000% (104.882)  ALLDIST
26 ESOP Compensation Expense (2,857,330} 88,1736% (2,519.411) FAYROLL
27 Expense Accruals - FAS 112 242,029 88.1736% 830,621 PAYROLL
28 FAS 106 Post Retitemennt Berefix 1,184,532 38.1736% 1,053,262 PAYROLL
29 FASHE 109 Adjustment (Netted) 1,557,352 100.0000% 1,557,352 ALLDIST
30 Gain/l.oss - Barly Redemption of Debt 197,806 LO0.0000%% 197,906 ALLDIST
3 Incentive Compensation 1,440,661 88.1736% 1,270,283 PAYROLL
32 Injuries & Damages (211,001) 88.1736% [186,047) PAYROLL
33 Like King Exchange - Scrap Sake {190,092} 100.0000% (190,0902)  ALLDIST
3a Lite Protection- deforred Revenus (37,219 LOD. % {(57.219) ALLDIST
k] MACRS/ACRS Retfired Property {3,026,540) 91.3204% (2,763,848)  PLTI
36 MISO Traostn Deferral (24,441,042 0.0000% - NOMST
37 Mumicipal Distribution Tax Deferral {1,473,45%) 100.0000% {1,473.488)  ALLDIST
38 o Line Ext Deferred Cop Costs (802,162) 100 0000% {802,162) ALLDIST
39 Pensions 2,175,456 88.1736% L91&178 PAYROLL
40 Petformance Shares 16,863 98.1736% 14959 TAYRDLL
41 Post Ret Ben Capitalized {429.510) 8B.1736% (378,714}  PAYROLL
42 Past Ret. Deferral 1,687,676 £8.1736% 1,488,085 PAYROLL
43 Post Ret Benefit Payment {1,373,592) 88.1736% (1,211,146)  PAYROAL
44 Properrty tax Vatiance $73,058 99.5290% 874,838 PROPTAX
45 PUCKY Deferval - 07 Case (32,214) 100.0000% (32,214}  ALLDIST
46 RCP - Fuel Deferral {41,229,240) 100.0000% (43,229,240} ALIDIST .
47 RCP - OM Deferral (64,639, 71T) 100.0000% (64,639,717}  ALLDIST
48 Restricied Seock Units 78,245 83.1736% 68,982 PAVROLL
49 /L Expenses - Bruce Mansfield 59,605,467 0.0000% - NODIST
50 $/L Amort Borud Acequisition (10,521) 0.0000% - NODIST
51 Shopping Credit Incentive Deferrat (26,106,711) 0.0000% - NODIST
32 Seock Option Grants 1,651 88,1736% 3,219 PAYROLL
53 Stock Crption Exercise Deduction (305,115 B8.1736% (260.031)  PAYROLL
54 Tax Interest Capitalized 2,212,353 DLAUM% 2,020,330 PLT1
55 Tax Law Changes 8B 3 Deferral (891,061} 100.0000% (891,061)  ALLDIST
6 Meal Allowanes {Petmaneint) 350,000 88.1736% 317428 PAYROLL
7 Medicare Presc. Drog Subsidy (Penmanernt) {344,204) 85.1736% 303497y  PAYROLL
58 Manufactwring Dedoction {Permanent) (7,496,505) 00000 - NODIET
59 Legislative Activties (P 133 130,000 38.1736% 114,616 PAYROLL
. &0 Total Other Reconciling lems 20,923,949 (203,100,497)
61 Total Reconsiling Ftoms —(103,78),589) (43737
62 Taxsble Income 339,089,757 46,280,267
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Data: 3 Months Actual & 9 Months Estimmed Schedule C-4.1
Typeof Filing: _ Original X Updated _ Revised Page 2 0f 5
Work Papers Reference No.(s).: Schedule C-2.1, WPC-4.1a-f, WPB-7.1j, WPB-7.11 Witnass Responsibie:
G. Young
Total Allocation Allpoation Codef
Line Utility % Jurisdiction Explanation
No. Account Title {) (2) 3) )
Operating Income Before FLT,
1 and State & Laocal Tacome Tax 442 871,348 10,605,369
2 Reconciling Ttesns: (103,781,589) {154,328,102)
Federnl Taxable Income before State

3 & Lacal Income Tax to prge 3 339,089,757 46,280,167

4 Ohio Stare Taxable Income 339,089,757 46,280,267

3 Total Obio Current Income Tax Expense 3.04717% {18,334,676) (1418,516)

6 Municipal Taxable [ncome 339,049,757 46,280,257

T Current Municipal Income Tax 1L141% (3,869,014 sszs,lsgg

8 PA Taxable Income 339,089,757 46,280,267

9 Current P State Income Tax 0.533% (1,807,348} SEENE

R —
1] Total Stare and Local Income Tax Expense (16,011,038} (2.185248)



The Cl

imnd Blectrie 1L

Development of Jurisdictional Ineome Taxes befors Adfustments
For the Twelve Months Eaded Felruary 29, 2008 -

ing Company

Case No. 07 - 551 -EL - AIR

Val. 1, p. 149

Dam! 3 Months Actual & 9 Manths Estimased Schednle C4.1
Typeof Filing: _ Origiml X Updated _ Revised Page 3 0£ S
Work Papers Reference No.(s}.. Schedule C-2.1, WPC-4.1a-f, WPB-7.13, WPB-7.11 ‘Witness Responsible:
G. Yonng
Total Allocation Allocation: Code/
Lipe Utility % Turiadiction Explanation
No, Account Title ) 2 3 @
Tedara Taxabie Income before St
1 & Local Income Tax deductions 339,089,757 46,230,267
2 State & Local Income Tax Deductible (16,011,038) (2,185,248)
3 Federal Taxable Income 323,078,719 44,095,019
4 Federal Ingpme Tax Liability @ 35% (113,077,552) {15433.257)
5 Federal Income Taxes - Current {113,077,352) {15A433,25
L3 Deferred Income Taxes:
1 Tax Accelerated Depreciation 34.4141% (24,969,812 90.4471% (22,584.458)  TAN4
8 Book Depreciation M.a141% 25651303 $T.5721% 22,463,378 BKDE?
9 Exoess of Tax Over Book Depr. 681,494 {121,080)
19 Qe Dreferyed Income Tax
11 Above Market Leases 14.4141% £20,688,609) C.0000% - NOTAST
12 Accretion Expense 2975 0.0000% - HNODIST
13 Accrued Vecation 43829% 88.1736% 386,464 PAYROLL
4 AFUDC « Beductions - 91.3204% - LYl
15 All Cther Amortizatioas A/C 4073 (Incl FAS 109) 59275 100.0000% 59,275 ALLDIST
16 Bad Debtx - Provision 10,176 100.0000% 10,176 ALLDIST
17 BM Lease Payment (19330.737) 0.0000% - NODIST
18 Contributipn in Aid & Cysiomer Advances 3,566,146 160.0300% 3,565,146 ALLDIST
19 Cost of Removal (2,841,773) 100.0000% (28417737 ALIDIST
0 CTC Regulatory Asset Amotlization 46,739,071 0.0000% - NODIST
21 Decomtnissioning Frost Income - 0.0000% - NODIST
prl Deferred Compensation 340,410 BR.1736% 300,152 PAYROLL
23 Deferred (3ain on Sale 35,514,686 2.0000% - NODIST
24 Dernand Side Management (27,752) 100.0800% [(27,752) ALEDIST
2% DOE & Decontarnination (360,130 0.0000% - NODIST
26 Daumpsite Cleanup - 913204% - PLTI
el EDCP Interest - B3.1736% - PAYROLL
28 Ettergy Management Program (36,004) 100-0000% (36,004)  ALLDIST
2% ESOP Compensation Expense (933324 B5.1736% {867.031)  PAYROLL
3 BExpense Aceruals - FAS 112 324,191 E3.1736% 285,851 PAYROLL
31 FAS 106 Fost Retirement Benefits 411,087 B3.1736% 362.471 PAYROLL
32 FASB 19 Adjustment (Neticd) 535,949 100.0000% 535,949 ALLDIST
33 Gait/Loss - Early Redemption of Debt 68,108 100.0000% 48,108 ALLDIST
34 Incenrive Compensation 495,791 BE1736% 437,156 PAYROLL
35 Infuries & Damages (72,614) #2.1736% (64,026)  PAYROLL
36 Like Kind Exchange - Scrap Sele (85418) 100.0000% (65418)  ALLDIST
37 Line Protection- deferred Revenue (19.591) 100,0000% (19,691)  ALLDIST
3R MACRS/ACRS Retired Property (141,557 91.3204% (951,154) PLTI
30 MISO Transm Deferral {8,411,165) 0.0000% - NODAST
4 Municipai Distribution Tax Detaral (507,088) 100.0000% {507,008)  ALLDIST
41 Ohio Line Ext Deferred Cap Cosis (276,057) 100.0000% (275037  ALLDIST
47 Pensions T48,664 82.1736% 660,124 PAYROLL
43 Performunie Shares 35,838 R3.1706% 5,148 PAYROLL
a Past Ret Hen Capitalized (147,812) 8R.1736% (130,331)  PAYROLL
45 Post Ret. Deferral 580,799 88.1736% 512,111 PAYROLL
46 Post Rc: Benefit Payment {472,709 R 1736% {416,805) PAYROLL
47 Properrly tix Vanance 302,186 99.6299% 301,068 PROPTAX
45 PUCO Deferral - 07 Case (11,086) 100.0000% (11,086)  ALLDIST
49 RCP - Fugl Deferral (14,876.954) 100.00004% (14.875,954) ALLDIST
50 RCP - OM Deferral {22,245,177) 100 0008% (22.245.17T) ALLDIST
31 Restricted Stock Units 26,928 88.1736% 23,743 PAYROLL
52 S/L Expenses - Brues Mansfisld 20,512,685 0.0000% - MNODIST
53 $/L. Amort Bond Acquisition 3.621) 0.0000% - NODIST
s Shopping Credit Incentive Deferral {8,984,790) 0.0000% - NODIST
55 Stack Option Grants 1,356 88.1736% 1,108 PAYROLL
56 Stock Option Exercise Deduction {105003) 88.1736% (92,585)  PAYROLL
7 Tax Interest Capivalized 68361 91.3204% 695,218 BLT1
58 Tax E.aw Changes SB 3 Defermat Q06,651) 100.0000% (0a651)  ALLDIST
se Total Federal Income Tax Deferred 10,411,963 (25,645,429}
0 Federal ITC (848,778) 32 44757% (275.408)  FICI
(] Total Federal Income Tax (103,514,367 ($1,355,093)
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Data: 3 Months Actual & % Months Eatimated Schednie C-4.1
Type of Filing: _ Original X Updated _ Rewvised Page 4 of §
. ‘Work Papers Reference No.(3).: Schedule C-2.1, WPC4.la-f, WPB-7.1j, WPB-7.11 Witness Responsibie:
G. Yomeg,
Total Allncation Allooation Code/
Line Unikity % Furisdiction Explenation
No. Account Tide m (v} 3 “
Municipal Deferred Taxes:
] Tax Accciermed Depreciation 1.141% {527,874} 90,447 1% (748,788) TAXA
Z Book Depreciation 1.141% 350469 875721% 4,714 BRDEP
1 Excess of Tax Over Bock Dep, 12595 [CXUTAY
4 Other Municipal Deferred Toax:
5 Above Market Leases 1.141% (685,931) 0.0000% - NODIST
L} Acctetion Expense 9 0.0080% - NODIST
7 Accrued Vacation 14,332 £R.1736% 12,313 PAYROLL
8 AFUTK - Deductions - 91.3204% - PLTI
9 All Otiver Amortizations A/C 407.3 (Inc] FAS 109) 1,863 160.0000% 1,965 ALLDIST
10 Bad Debts - Provision 337 100.0000% 37 AlTTAST
11 BM Lease Payment (640,911) 0.0000% - NODIST
i2 Contrivmtion i Aid & Customer Advances 118,235 100.0000% 118,236 ALLDIST
13 Cost of Removal {94.219) 100.0000% 94,219y  ALLDIST
14 CTC Regulatory Asset Amortization 1,549,635 0.6006% - NODIST
15 Decommissionmg Trust Income - 0.0008%% - NODIST
16 Deferred Compensation 11,286 $8.1736% 9,952 PAYROLL
17 Deferved Gain on Sale 1,180,805 0.0000% - NODIST
13 Demand Side Management (920) 160.0000% 920y  ALLDIST
19 DOE & Decontamination {11,940) 0.0000% - NODIST
20 Dumpsire Cleanup - 91.3204% - PLTH
21 EDCF Inicrest - 88.1736% - PAYROLTL
2 Energy Management Program (1,197 100.0000% (1,197 ALLDIST
pa} ESOP Compensation Expense {32,602) 88.1736% (28,746 PAYROLL
24 Expense Accruals - FAS 112 10,749 88.1736% 9477 PAYROLL
25 FAS 106 Post Retirement Benefits 13,630 88.1736% 12,018 PAYROLL
26 FASB 109 Adjustment (Netted) 17,769 100.0000% 17,769 ALLDIST
27 Guin/Loss - Early Redemption of Debt 2,258 106.0000%; 2,258 ALLDIST
28 Tncentive Compensation 16438 88.1716% 14,494 PAYROLL
22 Injurics & Damages (2,408) 88.1736% (2,123  PAYROLL
30 Like Kind Exnchange - Scrap Sale (2.162) 100.0000% (2,169)  ALLDIST
1l Linz Protection- deferved Revenue {653) 100.0000% (633) ALLDIST
32 MACRS/ACKS Retired Property (34,533 91.3204% {1,538) FLT!
13 MISO Transm Deferral 271387 0.0000% - T NOIST
4 Municipal Distribmtion Tax Deferrel (15812} 100.0000% {16,812y  ALLDIST
a5 Ohio Line Ext Deferved Cap Costs 9,153 100.0000% (9,153) ALLDIST
36 Pensions 24822 88.1736% 21,885 PAYROLL
37 Performance Shares 194 B83.1736% m PAYROLL
35 Post Ret Ben Capitalized (4901) 88.1736% (4,321} PAYROLL
39 Paost Ret. Dederral 19,256 83.1736% 16,979 PAYRCLL
40 Post Ret Benefit Payment (15673 BE.17%% (13,819)  PAYROLL
4] Property tax Variance 10,019 99.6290% 9,982 PROPTAX
42 PUCO Deferral - 07 Case (358) 108.0000% (368)  ALLDIST
43 RCP - Fuel Deferral {493,246) 100,0000% {493.245) ALLDIST
# RCP - OM Deferral (737,539) 100,0000% (737,539)  ALLDIST
45 Restricted Stack Units &9 £8.1736% 87 PAYROLL
4% S/L Expenses - Bruce Mansficid 680,058 0.0000% - NODIST
47 S/L Amort Bond Acquisition (120) 0.0000% - NODIST
48 Shopping Credit Incentive Deferral (297,878) 10.0000% - NOBIST
49 Stack Option Grants 42 88.1736% n PAYROLL
50 Stoek Option Exercise Deduction (3.431) 88.1736% (3,0710)  PAYROLL
51 Tax Interest Capitalized 25,243 91.3204% 43,052 FLT1
52 Tax Law Changes SB 3 Defsral (10,167) 10000008 (10, 167) ALLDIST
53 Toial Muncipal Deferved Taxes 345209 {1,181.358)
54 Municipal ITC 8,141} 32447571% @131 @Il
55 Total Municipal Current & Deferved Inceme Tax (3,351,947) (1,712,047)
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Tatz; 3 Mongihs Actual & % Months Estimated Schedwie C-4.1
Typeof Filing: _ Original X Updated __ Revised Page 5 of 5
. Work Papers Reference Nous).: Schednle C-2 1, WPC-4.1a f, WPB-7.1j, WPB-7.11 ‘Witness Responsible:
G. Young
Total Allocaimon Allocation Code!
Line Utility % Jurisdiction Expianstion
Ne. Aceomn: Titls [0} 2 @ 4}
PA Deferred Tax:
1 Tax Accelernted Depreciation 0.533% {386,728} 90.9471% (349,784) TAX4
2 Book Depreciation 0.533% 397,283 B7.5721% 7.9 BKDEP
3 Excess of Tax Over Book Depr, 10,558 (1.875)
4 Other PA Deferred Tax:
5 Ahave Market Loases 0.533% (320,422) .000% - NODIST
6 Accretion Expense 46 0.0000% - NODIST
7 Accrued Vacation 6,788 BE.1736% 5,985 PAYROLL
8 AFUDC - Deductons - 91,3204% - LTI
9 All Other Amortizations A/C 4073 (lncl FAS 109) 918 L00.0000% 918 ALLDIST
10 Bad Debts - Provigion 158 100.0000% 158 ALLDMST
11 BM Lease Payment (299,391) 0.0000% - NODIST
12 Consribution in Aid & Customer Advaices 55,232 100.0000% 55232 ALEDIST
13 Cost of Removal (44,0£3) 160.0000% 44013) ALLDIST
14 CTC Regulatory Asset Amerfization 723,887 0.0000% - NODIST
13 Detommissioning Ttust Income - 0.0000% - NODIST
16 Deferred Compensation 5,272 £8.1736% 4,649 PAYROLL
17 Defersed Gain on Sale 451,594 0.0000% - NODIST
18 Demand Side Management {430y 100.0000% (430)  ALLDIST
19 DOE & Decontartination {5.578) @0000% - HODIST
m Dumpsite Cleanup - 91,3204% - PLTI '
21 EDCF Interest - 2R 1730% - PAYROLL
2 Energy Managgment Program (559 100.0000% (359) ALLDIST
px} ESOP Compensation Expanse (15,230) B8.1735% {13.428) PAYROLL
24 Expense Accruals - FAS 112 5021 85.1736% 4427 FAYROLL
25 FAS 106 Post Refirement Benefits 6,367 8R.1736% 5,614 PAYROLL
. 26 FASB 10% Adjustment {Netted) 8,301 100.0500% 8,301 ALLDIST
. Gain/Lass - Early Redampiion of Debt 1.055 100.0000% 1085 ALLDIET
b= Incentive Compensation 7679 B8,1736% 6,771 PAYROLL
29 Injuries & Damages (£,125) BR.1736% (992) PAYROLL
3¢ Like Kind Exchange - Scrap Sate (Lo13) 100,0000% {1,013)  ALLDIST
31 Line Protection- deferred Revenne (305) 100.D000% (305) ALLDIST
32 MACRS/ACRS Retired Property (16,431} 91.3204% (14,731) PLT1
33 MIZ0 Transm Deferral (130,271) 0.0000% - NODIST
34 Municipal Distribution Tax Deferral (1854} 100.0000% (7,854)  ALLDIST
335 Ohlo Line Ext Deferred Cap Conts {4.276) 100 D0G0% (4.276) ALLDIST
36 Pensions 11593 83.1736% 10,224 PAYROLL
37 Performance Shares 90 8% 1736% 80 PAYROLL
18 Post Ret Ben Capitalized (2,289) 8.17136% (2019}  PAYROLL
19 Post Ret. Dieferral 8,995 $8.1736% 7.931 PAYROLL
4 PBost Ret Benefit Payment (7321 38.1736% (6435  PFAYROLL
41 Properrty ax Variance 4,650 29.62986% 4,663 PROPTAX
42 PUCO Deferral - 07 Case (172) 100.0000% (172}  ALLDIST
43 RCP - Fucl Deferral {230,412} 100.0000% (230,812) ALLDIST
44 RCP - OM Deferral (344,530) 100.9000% (344.530) ALLDIST
45 Restricted Stock Units a7 88.1736% 368 PAYROLL
46 S/L Expenses - Brice Mansfield 317,697 0.0000% - NODIST
47 S/L Amort Bond Aoquisition (56} 0.0000% - NODIST
a8 Shopping Credit Incentive Deferral (139,149) 0.0000% - NODIST
49 Stock Option Gramts 1% £8.1736% | ¥ PAYROLL
50 Stock Option Exercise Deduchion (1,626) 88.1736% (1,434)  PAYROLL
51 Tax [merest Capitalized 11,792 91.3204% 10,768 PLTL
52 Tax Law Changes SB 3 Deferal (4,749) 1000050094 {4,749)  AELDIST
53 Total PA State Deferted 161,259 {352,086)
54 PAITC (13,146) 32.44757% “,265) ITCH
55 Taotal PA Current and Deferred Income Tax (1,65%,235) (803,025)
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Section D

Rate of Return
(Large Utilities)

The Cleveland Electric Illuminating Company

Case No. 07-551-EL-AIR
Case No. 07-552-EL-ATA
Case No. 07-553-EL-AAM
Case No. 07-554-EL-UNC

Test Year: Twelve Months Ended February 29, 2008

Date Certain: May 31, 2007

Rate of return summary

Embedded cost of short-term debt
Embedded cost of long-term debt
Embedded cost of preferred stock
Comparative financial data

Val. 1, p. 174
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Section F

Projected Financial Data
(Large Utilities)

The Cleveland Electric [Huminating Company

Case No. 07-551-EL-AIR
Case No. 07-552-EL-ATA
Case No. 07-553-EL-AAM
Case No. 07-554-EL-UNC

Test Year: Twelve Months Ended February 29, 2008

Date Certain: May 31, 2007

F-1  Projected income statement (total company)

F-2  Projected jurisdictional rate base summary

F-2.1 Projected plant in service by major property groupings (gas and electric)
F-3  Projected capital structure (total company)

F-4  Projected statement of changes in financial position (total company)
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Section I

Integrated Resource Planning (IRP) '
(Large Utilities)

The Cleveland Electric [lluminating Company

Case No. 07-551-EL-AIR
Case No. 07-552-EL-ATA
Case No. 07-5533-EL-AAM
Case No. 07-554-EL-UNC

Test Year: Twelve Months Ended February 29, 2008

Date Certain: May 31, 2007

I-1 IRP rate base — plant in service costs

[-1.1  Summary of IRP project doliars - plant in service
I-2  IRP rate base — working capital allowance

I-2.1 IRP projects — supporting detail

1-2.2  Summary of IRP praject dollars — deferred expenses
-3 IRP expense dollars

I-4  IRP expense dollars — current recovery

I-4.1 Summary of IRP expense dollars — current recovery

! All schedules waived
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Schedules 8-1, §-2.1, §-2.2, 8-2.3, 8-3

The Cleveland Electric Illuminating Company

Case No. 07-551-EL-AIR
Case No, 07-552-EL-ATA
Case No. 07-553-EL-AAM
Case No. 07-554-EL-UNC

Test Year: Twelve Months Ended February 29, 2008

Date Certain: May 31, 2007

S-1  Five-year capital expenditures budget

S5-2.1 Five-year projections of revenue reguirements
5-2.2 Balance sheet items for each forecast year
5-2.3 Statement of changes in financial position

8-3  Proposed notice for newspaper publication
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Schedule S-3

FORM OF PROPOSED NOTICE
FOR NEWSPAPER PUBLICATION

NOTICE OF APPLICATION TO
THE PUBLIC UTILITIES COMMISSION OF OHIO
FOR AN INCREASE IN ELECTRIC DISTRIBUTION RATES
TO ALL JURISDICTIONAL CUSTOMERS
OF THE CLEVELAND ELECTRIC ILLUMINATING COMPANY

TO WHOM IT MAY CONCERN:

Pursuant to the requirements of Ohio Revised Code Section 4909.19, The
Cleveland Electric [lluminating Company (“Company”) gives notice that on June 7,
2007, it filed with The Public Utilities Commission of Ohio (“Commission™) an
Application for aunthority to change its electric rates and charges in incorporated
communities and the unincorporated territory within its service area, which includes all
or part of Ashtabula, Cuyahoga, Geauga, Lake, Lorain, Medina, Portage, Summit, and
Trumbull Counties in Ohio. Such Application has been assigned Case Nos. 07-551-EL-
AIR, 07-552-EL-ATA, 07-553-EL-AAM and 07-554-EL-UNC by the Commission. The
substance of the Application follows,

In this Application the Company proposes to make changes and increases in
electric distribution rates applicable to customers within the Company’s service territory
effective May 2009. Since the Company’s last request for an increase in disiribution rates
in 1996, the Company’s operating costs to provide electric service to customers have
increased significantly. Moreover, pursuant to prior Commission Orders, the Company
bas been deferring recovery of certain costs. As a result, this filing includes expenses
related to distribution operations, recovery of investments in distribution infrastructure
and fuel charges that were deferred under prior rate orders.

The average increase in total rate that each rate schedule would bear over the
present rates if the proposed increase is granted in full would be: ***

Residential 3.9%
Commercial 8.4%
Industrial 5.9%
Total Company 6.0%

**#* This increase would be offset by a reduction in charges related to electric restructuring in Ohio.

This Application is being filed so as to generate sufficient revemues for the
Company to pay distribution-related operating expenses, service outstanding debt
balances, and earn an adequate return on property used in providing electric distribution
service to customers. However, when combined with other previously approved changes
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in regulatory charges, the rates requested in this Application would result in an overall
reduction in the regulated portion of customer bills.

The Company proposes to change its current rate schedules to those shown below
and among other things, eliminate customer class specific rate schedules and replace
them with voltage based schedules. The proposed schedules better match how the
distribution system is designed, built and operated and reflects how customers are
physically connected to and take service from our system. Accordingly, many of the
current rate schedules are being eliminated, with customers currently taking service under
these schedules being transferred to one of the new proposed schedules.

The new rate classifications proposed in the Application are as follows:
Residential schedule (RS)
General Service schedules:
General Service Secondary (GS)
General Service Primary (GP)
General Service Sub-transmission (GSU}
General Service Transmission (GT)
Lighting schedules:
Street Lighting (STL)
Traffic Lighting (TRF)
Private Outdoor Lighting (POL)

In addition to these changes, the Company is proposing the following new electric
service riders:

. Residential Distribution Credit Rider, which provides a reduction to
distribution charges for certain electric ioads so as to mitigate the affects
of changes in rate design.

. Business Distribution Credit Rider, which provides a reduction to
distribution charges for certain electric loads so as to mitigate the affects
of changes in rate design.

. Demand Side Management (“DSM”) Rider, which creates a mechanism
through which certain approved DSM costs are to he recovered and
reconciled semi-annually.

The Company is also proposing certain modifications to the following rider
currently in effect:

. State kWh Tax Rider, which modifies and renames the Company’s current
State and Local Tax Rider and eliminates charges for local taxes that are
currently included in base rates.
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In addition to the rate relief described above, the Company also asks the
Commission to authorize the following accounting treatment:

Depreciation: The Company has determined that certain modifications to
depreciation rates are warranted and requests that depreciation rates
proposed in this proceeding be approved by the Commission.

Deferral of Storm Related Costs: The Company requests permission o
defer storm restoration and repair costs in excess of those included in base
rates. ‘

Changes in Rate Design
The Company’s basic rate design has been in place since its last base rate case in
1996. Accordingly, the Company is proposing to update the existing rate design with the

goal of:

simplifying distribution rate designs of the FirstEnergy Ohio utility companies
from three different tariffs to one uniform set of schedules

implementing rate designs that focus on distribution service and discontinue
concepts inherent in the legacy bundled rate design

implementing distribution rates that recover fixed costs associated with the
infrastructure needed to deliver electricity to customers

incorporating gradualism in managing customer impacts while simplifying
and consolidating tariff design

Residential Rates
The following 1s a list of key changes proposed for Residential rates:

Creation of a single distribution ratc schedule for all residential
customers

Creation of a Residential Distribution Credit Rider (tnentioned above)
Conversion from existing multiple block and declining block designs
to a simple two block structure that is consistent across all companies

Elimination of the Percentage of Income Payment Plan (“PIPP™)
Note - Customers participating in the PIPP program will continue to have their
PIPP payment calculated based on income

General Service Rates
The following is a list of key changes proposed for General Service rates:

Simplification of distribution rates to one uniform tariff design for the
FirstEnergy Ohio utility companies

Reduction in the number of rate blocks

Conversion from a declining block structure to a flat structure

Creation of a Business Distribution Credit Rider (mentioned above)
Standardization of Service Charges and power factor charges across
the FirstEnergy Ohio utility companies

Standardization on demand-only distribution pricing

Changes in rate applicability based on service voltage rather than
usage
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Changes in Electric Service Regulations (formerly Standard Rules and Regulations)

There are three categories of changes made to the Electric Service Regulations
(“Regulations™). The first category is changes made in order to make the Regulations
uniform across the three FirstEnergy Ohio utility companies. The second category
consists of changes made to clarify language and thereby aid customer understanding of
the Regulations. The third category relates to changes that better align charges with actual
costs. This last category includes an increase to the reconnection charge, the returned
payment charge and the meter test charge. In addition, a provision for an annual
automatic increase to certain charges based on the Consumer Price Index (CPI) has been
added.

The above proposed provisions, rates, and charges are subject to changes,.

including changes as to amount and form, by the Commission following a public hearing
on the filed Application. Recommendations which differ from the filed Application may
be made by the Staff of the Commission or by intervening parties and may be adopted by
the Commission.

Any person, firm, corporation or association may file, pursnant to Section
4909.19 of the Revised Code, an objection to such proposed increased rates by alleging
that such proposals are unjust and discriminatory or unreasonable.

Any interested party secking detailed information with respect to all affected
rates, charges, regulations, and practices may inspect a copy of the application (including
supporting schedules and present and proposed rate sheets) at the offices of the
Commission at 180 East Broad Street, 13th floor, Columbus, Ohio, 43215-3793; visit the
Commission’s web site at http://www puco.ohio.gov, select DIS, input 07-0551 in the
case lookup box, and select the date the application was filed; or call the Commission at
1-800-686-7826. Additionally, a copy of the application and supporting documents may
be viewed at the business office of the Company: The Cleveland Electric [lluminating
Company, 6896 Miller Road, Brecksville, Ohio 44141.

Since the rates, prices, charges and other provisions in the Company’s current
electric rate schedules do not yield just and reasonable compensation to the Company for
supplying electric distribution service and do not yield a just and reasonable return to the
Company on the value of the property used in furnishing such electric distribution
service, the Company requests the Commission:

(a) Accept this Application and Exhibits for filing;

{b)  Find that this Application and the attached Schedules filed herewith and
incorporated herein, are in accordance with Sections 4909.18, Ohio
Revised Code, and Section 4901-7-01 of the Commission’s Rules and
Regulations;
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(e)
®

Find that the current rates, prices and charges for electric service are
unjust, unreasonable and insufficient to yield reasonable compensation to
the Company for the electric distribution service rendered;

Find that the proposed rates, prices and charges are just and reasonable
based upon the test period for the twelve months ending February 29,
2008, and approve such schedules in the form tendered herewith;

Approve the Company’s requested accounting treatment;

Fix the date on which applicable services provided to customers are
subject to the proposed rates at May 2009.

THE CLEVELAND ELECTRIC ILLUMINATING COMPANY
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