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BEFORE 
THE PUBLIC UTILITIES COMMISSION OF OHIO 

In the Matter of the Application of Ohio ) 
Edison Company, The Cleveland Electric ) Case No. 07-551-EL-AIR 
Illuminating Company, and The Toledo Edison ) Case No. 07-552-EL-ATA 
Company for Authority to Increase Rates ) Case No. 07-553-EL-AAM 
For Distribution Service, Modify Certain ) Case No. 07-554-EL-UNC 
Accounting Practices and for Tariff Approval ) 

APPLICATION 

Ohio Edison Company ("OE"), The Cleveland Electric Illuminating Company 

("CEI") and The Toledo Edison Company ("TE"), (collectively, "Companies"), each of 

which is an electric light company and a public utility as defined in Sections 4905.02 and 

4905.03 of the Ohio Revised Code, respectively, hereby state: 

I. GENERAL BACKGROXJND 

1. The Companies are each an Ohio corporation in the business of supplying electric 

distribution services to their respective customers, the total number of which are 

approximately 1 million, 0.8 milUon, and 0.3 million for OE, CEI, and TE, 

respectively. 

2. This Application is made pursuant to R.C. 4909.18 and related sections of the Ohio 

Revised Code for authority to make changes and increases in electric distribution 

rates applicable to customers within the Companies' respective service territories 

and to make modifications to the Companies' tariffs and accounting practices. 

3. The Companies currently provide retail distribution services to incorporated 

communities and unincorporated areas within the Companies' respective service 



territories that are comprised of all or part of the counties set forth on Attachment 

No. 1 of this Application. 

4. In its May 30, 2007 Entry in the above case numbers, the Public Utilities 

Commission of Ohio ("Commission") approved the proposed test year period as the 

12 months ending February 29, 2008 and a date certain of May 31, 2007. 

11. FINANCIAL IMPACTS 

5. OE's current rates, authorized by the Commission in Case No. 89-1001-EL-AIR, et 

seq., and further approved in Case No. 99-12I2-EL-ETP, et seq., are based on a 

date certain of June 30, 1989, and on an accounting test year for the twelve months 

ended December 31, 1989. Current rates for CEI and TE were authorized by the 

Commission in Case Nos. 95-300-EL-AIR, and 95-299-EL-AIR, respectively, and 

further approved in Case No. 99-1212-EL-ETP, et seq., and are based on a date 

certain of March 31, 1995, and on an accounting test year for the twelve months 

ended December 31, 1995. Since the Companies' respective test years and dates 

certain, the Companies' operating costs and the property used and useful in the 

rendition of electric distribution service to customers affected by this Application 

have increased significantly. Moreover, pursuant to the Commission's Orders in 

Case Nos. 99-1212-EL-ETP et seq., 01-2708-EL-COI, et seq., 05-1125-EL-ATA, et 

seq., and 05-704-EL-ATA, the Companies have been deferring certain costs that are 

included for recovery in this proceeding. The Companies' current rates are 

insufficient to yield reasonable compensation for the distribution service rendered 

by the Companies and do not provide the Companies a fair return on their 



respective property used and useful in rendering electric distribution services. They 

are, therefore, unjust and unreasonable. 

6. Based on projected sales, current rates generate distribution related revenues of 

approximately $516 million for OE; $446 million for CEI; and $157 million for TE. 

Based on current data, the Companies are currently earning a rate of return of 

2.26% for OE; 3.61% for CEI; and 0.04% for TE on the distribution related 

business. These returns are below the rates of return which are commensurate with 

returns on investments in other enterprises having corresponding risks or which are 

sufficient to assure confidence in the financial integrity of the Companies, so as to 

maintain their credit and to attract capital. 

7. This Application is being filed so as to generate sufficient revenues for the 

Companies to pay their respective distribution-related operating expenses, service 

their respective outstanding debt balances, and earn adequate returns on their 

property used and useful in providing electric distribution service to their respective 

customers. OE, CEI and TE are proposing overall rates of return of 9.06%, 9.15% 

and 8.95%, respectively, and annual distribution revenue increases of $ 162 million 

for OE, $ 107 million for CEI and $ 71 million for TE. 

8. Pursuant to the Commission's ruling in Case No, 05-1125-EL-ATA et seq., 

commencing on January 1, 2009, the regulatory transition charge ("RTC") for OE 

and TE will no longer be included in rates, a fact that is reflected in the Companies' 

proposed tariffs. Pursuant to the same order, the RTC for CEI will continue until 

December 31, 2010, but will be reduced by approximately 30% in or around May 

2009, depending on the level of actual kWh sales. This reduction occurs at the 

same time the new distribution rates go into effect. Upon such elimination or 



reduction of RTC, as described above, annual revenues received from customers 

will decrease by approximately $262 miUion for OE; $192 million, for TE; and 

$140 million for CEI. These RTC decreases will offset all or a portion of the 

proposed distribution revenue increases described above. 

III. RATE SCHEDULES AND RATE DESIGN 

9. The Companies each propose through this Application to change their respective 

Current Rate Schedules (included in Schedule E-2) to the Proposed Rate Schedules 

(included in Schedule E-1) ~ the Current Rate Schedules being those in effect as of 

the date of this Application and the Proposed Rate Schedules being those that will 

be placed into effect on January 1, 2009 for OE and TE and in or about May 2009 

for CEI if the AppUcation is approved as submitted. The E-1 and E-2 schedules are 

included in Volume 2 as part of this filing. 

10. The Companies each propose through this Application to eliminate their current rate 

schedules and replace them with rate schedules available to customers based upon 

their service voltage. Accordingly, many of the Ciurent Rate Schedules for each of 

the Companies are being ehminated, with customers currently taking service under 

these schedules being transferred to one of the newly created Proposed Rate 

Schedules. A comparison between the Current Rate Schedules under which 

customers are now taking service and those Proposed Rate Schedules under which 

customers will take service in the future is set forth on Attachment No. 2 to this 

Application. Explanations for the changes to the current rate schedules can be 

found in the E-3 Schedules included in Volume 2 of this filing. 



11. In addition to the elimination of many of the Current Rate Schedules, and the 

creation of the Proposed Rate Schedules addressed in Paragraph 10 above, the 

Companies are also proposing the following new riders: 

• Residential Distribution Credit ("RDC") Rider, which provides a reduction to 
distribution charges for certain electric loads as identified in each of the Companies' 
RDC Riders so as to mitigate rate impacts through gradualism. 

• Business Distribution Credit ("BDC") Rider, which provides a reduction to 
distribution charges for certain electric loads as identified in each of the Companies' 
BDC Riders so as to mitigate rate impacts through gradualism. 

• Demand Side Management ("DSM") Rider, which creates a mechanism through 
which certain DSM costs are to be recovered and reconciled semi-annually as 
approved in Case No. 05-1125-EL-ATA et seq. The details of this rider are set forth 
in each of the Companies' DSM Riders. 

12. For the reasons set forth in the E-3 Schedules, included in Volume 2 as part of this 

filing, the Companies are also proposing certain modifications to their respective 

Electric Service Regulations and the following riders currently in effect: 

• State kWh Tax Rider, which modifies and renames each Company's current State and 
Local Tax Rider and eliminates charges for municipal taxes, which are proposed to 
be included in base rates. 

• Toledo Edison Economic Development Rider (Rider 4a), which is modified to 
disallow any new customers to take service under this Rider after December 31, 
2008. 

IV. ACCOUNTING TREATMENT 

13. In addition to the rate relief described above, the Companies also ask the 

Commission to authorize the following accounting treatment: 

• Depreciation: The Companies performed depreciation studies, which are more fully 
described in supporting testimony (Co. Exh. 5) and included in Volume 4B of this 
filing. Pursuant to these studies, certain modifications to depreciation accrual rates 
are warranted. Based upon the results of the depreciation studies and the 
explanations set forth in the supporting testimony, the Companies request that the 
depreciation rates proposed in this proceeding be approved by the Commission. 



• Deferral of Storm Related Costs: The Companies request permission to defer storm 
restoration and repair costs in excess of those included in base rates that are 
incurred as a result of storms that damage the Companies' distribution facilities. 
Conversely, in the event that actual storm costs in any calendar year are less than 
the annual costs included in base rates, the Companies would reduce the costs 
recoverable from customers in future years. Given the inability to predict or control 
the weather and the level of damage produced by storm, coupled with desire of 
customers, regulators, and the Companies to quickly and safely restore service, the 
granting of this request is reasonable and allows for the deferral for later recovery 
(or credit) of actual storm restoration and repair costs incurred by the Companies. 
A separate account will be established for this deferral so that the costs recorded 
may be appropriately reviewed. 

V. PROCEDURAL COMPLIANCE 

14. On May 8, 2007, the Companies, pursuant to R.C. 4909.43(B) and consistent with 

the Standard Filing Requirements set forth in Chapter 4907-1 of the Ohio 

Administrative Code, served upon the Commission and the mayor and legislative 

authority of each municipahty affected by this Application, their Notice of Intent to 

file this case ("Notice"). A hst of the individuals to whom such Notice was sent is 

included in the Notice under Tab 2 for each of the Companies, which was docketed 

in this proceeding. 

15. At the time of the fihng of this Application, no municipal corporation has in effect 

any ordinance or franchise that does, or will, regulate the rates or charges to any 

customer affected by this Application. 

16. As required by R.C. 4909.18 and the Standard Fihng Requirements set forth in 

Chapter 4901-7 of the Ohio Administrative Code, the Companies are also attaching 

the following information in Volumes 1 through 5 as part of this filing: 

Volume 1: Schedules A, B, C, D, F, I, and Schedules S-1, S-2 and S-3 

Volume 2: E Schedules, excluding Schedule E-3.2 

Volume 3: Schedule E-3.2 (Cost of Service Study) 



Volume 4A: Direct Testimony of Company Witnesses, 
excluding Paulette R. Chatman (Co. Exh. 5) 

Volume 4B: Direct Testimony of Paulette R. Chatman with depreciation studies 

Volume 5: Schedules S-4.1 and S-4.2 

17. Pursuant to the Commission's granting of the Companies' request for waivers on 

May 30, 2007 Entry, certain Standard Filing Requirements ("SFR") information 

described in said Entry is not included with this filing. Further, the Companies 

have not included certain information related to plant in service and depreciation 

reserves as required by Appendix A, Chapter II, Supplemental Information (C)(21), 

and Appendix A, Chapter II, Section B (C)(4) of the SFRs pending Commission 

reconsideration of the Companies' request for waiver of these requirements. The 

Companies will supplement this filing as appropriate after the Commission rules on 

such reconsideration request. 

18. Concurrent with this filing, the Companies are also submitting direct testimony in 

support of the Application, which is included in Volumes 4A and 4B included with 

this filing. 

19. Concurrent with this filing, the Companies delivered four copies of the information 

required by Section 4901-7-01, Appendix A, Chapter Tl(C) of the Ohio 

Administrative Code to the Commission's utilities department, office of the rate 

case manager. 

WHEREFORE, the Companies pray that the Commission: 

1. Find that the rates and charges currently collected by the Companies for the 

distribution services provided under the Current Rate Schedules included on 

Schedule E-2 are insufficient to provide them with reasonable compensation for 



such services rendered by each of the Companies and are, therefore, unjust and 

unreasonable; 

2. Find that the rates, charges and other provisions of the Proposed Rate Schedules 

included in Schedule E-i are just and reasonable and approve the same; 

3. Find that the requested accounting treatment related to depreciation rates and storm 

damage costs is reasonable and approve the same; 

4. Order the Companies to file the Proposed Rate Schedules included in Schedule E-1, 

superseding the Current Rate Schedules, and becoming effective on January 1, 2009 

for OE and TE, and upon the reduction of CEI's regulatory transition charge as 

authorized in Case No. 05-il25-EL-ATA et seq. which based on current kWh sales 

projections, is expected to be in May, 2009. 

Respectfully submitted, 

OHIO EDISON COMPANY 

THE CLEVELAND ELECTRIC 

ILLUMINATING COMPANY 

THE TOLEDO EDISON COMPANY 

James M, Murray 
Executive Vice President 

'^a.^S^Ul^IXUU^ 
David. W. Whitehead, 
Corporate Secretary 

L. Fell 
Counsel of Record 
FirstEnergy Services Company 
76 South Main Street 
Akron, OH 44308 
(T) 330-384-4573 
(F) 330-384-3875 
felds@firstenergycorp.com 

mailto:felds@firstenergycorp.com


STATE OF OHIO ) 

)ss. 
SUMMIT COUNTY ) 

Personally appeared before me James M. Murray and David W. Whitehead, who, being 
first duly sworn, depose and say that each is the Executive Vice President and Corporate 
Secretary, respectively, of Ohio Edison Company, The Cleveland Electric Illuminating 
Company, and The Toledo Edison Company, and that the statements contained in the 
foregoing Application are true as they verily believe. 

Sworn to before me and subscribed in my presence this 6* day of June, 2007. 

Kathleen Anne Grant 
NotaryPublic, State of Ohio , ^ 
Resident of Sunmiit County 
My Commission Expires November 8, 2009 



CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing Application was served on the following 

parties of record by first class, U.S. mail, postage prepaid, this 7'̂  day of June, 2007: 

Samuel C. Randazzo, Esquire 
McNees Wallace & Nurick LLC 
21 East State Street, 17"̂  Floor 
Columbus, OH 43215 

David F. Boehm, Esquire 
Boehm, Kurtz & Lowry 
Suite 1510 
36 East Seventh Street 
Cincinnati, OH 45202 

Michael L. Kurtz, Esquire 
Boehm, Kurtz & Lowry 
Suite 1510 
36 East Seventh Street 
Cincinnati, OH 45202 

Jeffrey L. Small, Esquire 
Office of the Ohio Consumers' Counsel 
Suite 1800 
10 West Broad Street 
Columbus, OH 43215-3485 

L. Feld, Attorney 
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Case No. 07-551-EL-AIR 
Case No. 07-552-EL-ATA 
Case No. 07-553-EL-AAM 
Case No. 07-554-EL-UNC 

BEFORE 
THE PUBLIC UTILITIES COMMISSION OF OHIO 

IN THE MATTER OF THE APPLICATION 

OHIO EDISON COMPANY 
THE CLEVELAND ELECTRIC ILLUMINATING COMPANY 

THE TOLEDO EDISON COMPANY 

FOR AUTHORITY TO INCREASE RATES FOR DISTRIBUTION 
SERVICE, MODIFY CERTAIN ACCOUNTING PRACTICES AND 

FOR TARIFF APPROVAL 

THE CLEVELAND ELECTRIC 
ILLUMINATING COMPANY 

VOLUME 1 

Standard Filing Requirements 

Schedules A, B, C, D, F, I, and 
S-l,S-2.1,S-2.2,S-2.3,S-3 

12 Months Ending February 29, 2008 Test Year 

Original Filing Dated June 7, 2007 



•

Section A 

Revenue Requirements 

The Cleveland Electric Illuminating Company 

Case No. 07-551-EL-AIR 
Case No. 07-552-EL-ATA 
Case No. 07-553-EL-AAM 
Case No. 07-554-EL-UNC 

Test Year: Twelve Months Ended February 29, 2008 

Date Certain: May 31, 2007 

A-1 Overall financial summary 
A-2 Calculation of mirrored CWIP revenue sur-credit rider 

• 
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Section B 

Rate Base 
(Large Utilities) 

The Cleveland Electric Illuminating Company 

Case No. 07-551-EL-AIR 
Case No. 07-552-EL-ATA 
Case No. 07-553-EL-AAM 
Case No. 07-554-EL-UNC 

Test Year: Twelve Months Ended February 29,2008 

Date Certain: May 31, 2007 

B-1 Jurisdictional rate base summary 
B-2 Plant in service summary by major property groupings (electric & gas) 
B-2.1 Plant in service by accounts and subaccounts 
B-2.2 Adjustments to plant in service 
B-2.3 Gross additions, retirements and transfers 
B-2.4 Lease property 
B-2.5 Property excluded from rate base 
B-3 Reserve for accumulated depreciation (electric and gas) 
B-3.1 Adjustments to the reserve for accumulated depreciation 
B-3.2 Depreciation accrual rates and jurisdictional reserve balances by accoimts 
B-3.3 Depreciation reserve, accruals, retirements, and transfers 
B-3.4 Depreciation reserve and expense for lease property 
B-4 Construction work in progress 
B-4.1 Construction work in progress - per cent complete (time) 
B-4.2 Construction work in progress - per cent complete (dollars) 
B-5 Allowance for working capital 
B-5.1 Miscellaneous working capital items 
B-6 Other rate base items summary 
B-6.1A-P Adjustments to other rates base items 
B-6.2 Contributions in aid of construction by accoimts and subaccounts 
B-7 Jurisdictional allocation factors 
B-7.1 Jurisdictional allocation statistics 
B-7.2 Explanation of changes in allocation procedures 
B-8 Generation data (electric) 
B-8.1 Generation reserve margin (electric) 
B-8.2 Reserve capacity discussion 
B-9 Mirrored CWIP allowances 
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• n 
— — 6«l 

f^ Tl 1^ trt n ^q f*-. - - >̂  &^ 

OONOOC^ONO(^^^-00•- •ONNOf lO^ 
O N n ( N m r - l o - . T . - - i - - r - J O O t ^ 
Tj^ONf--, ' ^ r ^ r - ^ — O o o o o o fN O 
o" ON —' •*' f>r —' —' a^ r-' »N •Tl" (N" O" 

^ - " ( - - T . o - T ' T r T i r ' i a N ^ ^ N D 
• ^ O r - lO Ov 00 — OC t.^ w 

p. .̂ . -iT K 

M B 

'̂ U 

D 

l l 
o o 
L> U 11 
9 9 

(U ffl U) 

S w: O 

§ .s I J-
a .= ,i- 'Z 

T. -2 -^ s ^ 
« „ _ra ^ ft! Q 

3 I D 3 C » S £ O 5 - < 

a-, o —< (»i ^ 
_ NO r- r~ 

r*! r'l f l r'l <*! 

r j r^ tp 



Vol. 1, p. 27 

u o C f r 

cjo c- : s p.. 

: ^ ^ | ' ' 
a ^ * 

X ^ 

I 1̂ 
O H ;S 

> ,1 -J ' - ' 
< cZ 

3 I 

• u .—> 
n in — 

S 2 a u rr 

K J2 S 

§Si 

r 

O Cl T . C V l t»l oo C 
T l T , - ^ Tl" \C Tf _ " ' (N 

T i o o T . o o T i ( z > c : : o o 

6 f l r r - * m T , i - - ^ C i i - - ~ i « C T . 
•^ . ' R ^ . j s IT, (-_ 30 -o •» —; • * , 
r-" [N " j " [N - n ' —" T T T l " xo" O • * 

T l r i ^ r-, CN_ ^ —, oo er̂  r̂ ^ ^ T , 
" * f ^ c " os' ^ ' ^ t--' I N " T 7 r n tN 

6 r t — M « n 0 > J E A C O 6 4 E O M 

o> e ' «-• o-
& \ u-i 00 r -
r-- .D 00 -— 

O) fN (N 

0-. —I 
' * . f \ " ^ ^ " i ^ R, ' H ON "O, O^ f^„ NO 
^ ' i > 3 — T f . ^ r - ^ r - ^ o o ' o ' o C - r f ' o o ' i o 
(N ^ f - NO V l 0-. T l oo " ^ t-- O 
s*} o_ NO_ Ti_ in^ T^ o\_ ( ^ f^i r-i o*. 

fW" f n " fW oC o " r-" r--' oo" i—' 

t - O — r^ 

a s N O o C ' C ^ o r N i ^ i K . — i o \ 
c \ < N < N < o o i a > i o — — iN 
T i c r ^ r - ^ - ^ c i ^ r - ^ — ^ c o o o o 
o ' (3\' —T . ^ fsT •—" —^ CT-" r^ ( N " 
p — • ^ ^ l n c - - ^ T 7 ^ o o ^ 3 * 

&^ 6fi tiP 

O — (N Tf V , iO 
iO -C NC *0 • « NC 
f.^ n C l f.1 m c 

r- 00 o\ o — Cl -cr 
^ NO ^ r^ f*̂  r^ r^ 
Cl C l C l C l c l Cl r o 

* 



Vol. 1, p. 28 

n3 T l 

is 
lU o 

V. 
B 

ro 

>< 

M 

rs-f^ 
D S 

k / : 

-̂  '̂  r TnZ 

O ^ 

X.te 

b i ^ ^ 

Er S Q 
• ^ O 

fc 5 5 
O •< ' ^ 

£ ^ 

l i p 

O O O O C l O T i T l O 

•O C l Cl 

- ^ V l d l ^ ' 3 " ' ^ C l ^ . . - ' 

O T I ' ^ O S T I S O O T I 
O i N j ^ ^ N C e c T J f ^ f j gi T l V I 

2̂  

T . 

O >£> T l ^ 1 ^ 

O C l 3 \ T r 6 C 6 r t < N ^ T l * ^ « 0 & ' i 

T ) t n f i 

• — o o i N r - o o c i o a M d O O i o c i 
t N o o « T i ( ^ ^ r ~ - — i o o n ( * i c 3 \ — ' c 
f-;̂  iN T^ ON^ v i^ —^ < ^ \0^ --^ \ Q C , —^ - ^ Ci^ 
oT — o-r r-T T T <N oo oo" r-^ v * r-' "+ ' T T r-^ 

O N r - C i ' O C l ^ , Q O r S ( N I ^ ( N n < N «*_̂  
— ' r i ^ r i r-" ^ " 0-" T-r - ^ * * " * ^ O 

&^ ( / ; iO e« ( / ; (,» t--to Cl 

5- £ lu •= a I § 
u = 3 .& O 

I I 

11 

^ 
« 
D 

Lb. 

s 
e 
o 

W* CT- - § i . w" w* 
BD W § O - f T3 n 

i i i t s i i 

D
at

a 
Pr

oc
c 

T
ra

ns
po

rt
a 

S
to

re
s 

E
qu

 
T

oo
ls

, 
S

ho
 

L
ab

or
at

or
y 

P
ow

er
 O

pe
 

C
ot

nm
un

ic
 

3 

w 
§ 

1 

Q 

o 

1 
1 < 

f: 
^ 1 
1 

Cl m ?!% Cl Cl C l m 



Vol. 1, p. 29 

U 11 c 

• 

^ ^ ^ ^ 
S*̂  -rf ui > ' 

.= ^ U XI 

IF^ ^ ^ i 
I W — g (N 
.3-1 E -̂  -
c: Tl a 2 "^ 

i^ ^ .2 tS S 

I - ^ 1 ^ 
•u ,'̂ , & ,2 
o 

[il CO "^ 
' C lu 

- X ^ 
3 •• ^ 

I 1̂ D h. = 

= o ^ 
O 1-

g 

I B 

T l T l Ij-i 

T l T l T l O C i C T i V l O 

C< 30 
f j T l 
^ ^ ND ^ T l C l 

C i r ^ ^ O C i T L l ^ — - Q 
> o v i f - i o ^ — . c i r - o -

•O' •— —' Olf T l ' ov' ~-" — o (N 
— o r - T i T i r s ( s - - < N C - l 
^ f i r ' - c N e o " * ~ ( M ( . q T 3 

« 4fl 6rt 5fi V) i/» 

!0 (N 
S T, NO Cl (N 

r j iO r r TC 
i ^ ~ T l - i : 

S N O T l ' T [ ^ T . O \ ' C — 0 0 ( J ^ O O C l 
—^O^ — r - ' i O i ^ c c i C i r N N C ' O r ^ 

^ T ^ ^ G O O O ^ ^ ^ r ^ , — T | . - " 0 ^ 
oo^ 0-" r r " cT ( ^ oC Nc" .-•' cT so' cT r-^ DO' 
« 0 < N O — — ' ( N v O r ^ — O T i C D O 

O C i C T i T T O O f / l M ' . C T i t f l & ^ E / l 
cT ' ^ * ^ - - - C l r j " —" cT 
— iO 4« S« * « fi« 

C l as (N C l O CTi o 
• C i e ^ - — ' o c r - t c i c — ' 

( ~ - . ^ ^ J T i i 7 v T l - ^ 0 * ^ ^ * 0 0 " - ^ 
O -H 0> f J T | fsf C/C •O' r-^ T> 1^ " ^ T l 

" j ( » O N ^ r N r - c i c i 
• ^ o o ( N < N t ^ i N c i r - i 

(N t--̂ ' - ^ ' ^ O^ V^ -r f ' ^ ' ^ ^ ^ 
t/1 t/1 [ f l Efl t f l Efi 

^ o o f-j r-. 

^ o r - T l 
~ r^ C l i c 

O N Q C l - ^ l N o t n ' T T I ' O t ^ M — 
o o O i - - . ! _ ^ - 0 ^ , 0 \ 0 > 0 ^ < 7 ^ ^ ^ - o C 
^ ' f ^ 5 ; n ' A . c i c i c i c \ c i C L C i S , 

C l c (-1 

I ^ O O C T - O — ' f N C i T T V l 



Vol. 1. p. 30 

• 

"-. -.-, Q. 

is ! I | 

< .£ 2 

III? 

3 ;£ 

- J CT, TT 

<S r-< • * 

ND i r t « 

o r~- CT. 
• n " . - „ 

•V f l C l 

o ' •JS" —t" 

oo" .—I f>f 

5> CT ON 

£ M CO 

j i j i ^ 
^ iS :Q 

eo isu tM 

I >S I 



Vol. 1, p. 31 

• 

T3 f j 

a: S -J: 
fU . o 

.2 _ g -̂  -
S i/i (J • '^ ' 

• ^ ^ ' < ^ ^ 

1 " ^ s "^ 

g 

w 
>1 

"3 
=1 
t) 

^ 

a 
a 

— "̂  
c 'o' Eii?: 
c U 
o S u 
X ^ 

u 
i o K 
-£ i 
73 u 

^t 
^1 H ŝ  
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H Z 2 H 

X 
< 

•o 
CJ 
Ul 

o 
X rt 
H 
QJ 

H 

00 

s 
o z 

a 
0 CJ 
G 

1 
'a 3 

a^ 
0 
T T 

0 
a^ 

0 0 

< 
ft 

a^ 
0 

'^ 

1—1 

<̂  

0 
=c? 

-4-> 
C/3 

0 

o^ 
0 
r j -

CM 
Ch 

2 

1 
a% 
0 
'cr 

m 
<>\ 

^ CJ 

H 
CJ 

a 
0 
u 
fl 

CSH 
QJ 

Q 
U l 

G 

.2 
0 

ft 

1 
'G 

1 

0 

<̂  

• ^ 

OV 

OJ 

3 
CO 

< 
ft 

0 

-^ 

i n 
O N 

i 
X 
0 

0 

5 

^ 
ON 

"2 
QJ 

ft 

0 

5 

r-
Ov 

-3 
u 

H 
"G 
QJ s 
CO 
QJ 

> G 
1—1 

G 
QJ 

s 
CO 

3 
^ 
< 
_̂) • • H 

•3 
CJ 
£̂  
U 
X 
i:ii 

H 
- 4 — 1 

1 
> 

a 

•^ 
r -H 

0 0 
ON 

CJ 
(/t 

fl 

X 
PQ 
G 

P I 

• < 

CJ 
CO 

fl CJ 
ft 
X 

§ 

1 CJ 
CJ 

< 

i n 

o% 
i - H 
#—4 
T f 

o\ 
0 \ 



Vol. 1, p. 76 

• • 

>. G 
rt 
ft 

H 
o 
u 
00 

^G 

G 

'a 
3 

CJ 

i3 
CJ 
OJ 

PJ 
T I 
G 
ra 
CJ 

> cu 

o 
CJ 

- f l 
H 

Di 

< 
i 

^ 
ft) 

"n 
i n 

1 

r--
o 

6 
Z 
CJ 
CO 

(̂  o 

7^ 
U l 

o -1 -1 

CJ 

ft 
fl 

.2 
"cd 

< 

"^ G 

_o ' d 
o 

% CO 

's ^ 

QJ 

a 8 
G 

t — 1 

00 

.a 
a 

o • 3 
C 
rt 
QJ 
CO 

rt 
m 
QJ 

^ 
Pi 

r--

CQ 
_CJ 

3 
T 3 
QJ 

- f l 
O 

CM 

(4-1 

o 
ro 

CJ 
C/J 

^ 

CJ 

X 
. 1—1 

CO 
G 
O 
ft 
CO 
CJ 

Oi 
CO 
CO 
CJ 
G 
-4—' 

• ^ 

N 
OJ 

TJ 
fl 
rt 
fl 
U l 
CJ 

ft 

H 

"5 
£ 
"t^ o c 
o 

• rH 
4—1 

ft 
' d 
a 
CO 
CJ 

Q 

o 

1 
% 
s U l 

1 

c 
o 

•1—1 
4 - 1 

rt CJ 

.2 
< 

=̂  : 5 ) | 

X 

^ ft 

rt > : 

. . OJ 

Ul 
CJ 
ft 
Ti 

ft 

G 
• 2 ^ 
rt -is 
O CJ 
O rt 

: = P H 

< 

c 
3 CJ 

o "d 
8 H 

CJ 
fl o 

J 

rt 
G 
O 

•J3 
O 

•-3 
CO 

' d 
3 

^ 
G 
O 

, 
rt 
G 
O 

•.fl 
2 
•3 CA 

• d 
3 

^ 
G 
O 

, 
rt 
Q 

• >.« 

.2 
T l 
cO 

' u i 

3 1—) 

G 
o 

rt 
G 

_o 
' d 
CJ 

'-5 
to 

' u 
3 

*—i 

O 
C3 

1 

a 
G 
O 

• 1—1 
4—1 
CJ 

=3 CO 

' d 
3 

1—J 

G 
O 

1 

rt 
fl 
O 

• • H 

t j 
• - H 
T t 

CO 

' d 
3 

H-i 

G 
O 

_̂  
rt 
G 
O 

-1—1 
4iH CJ 

TJ 
CO 

"d 
3 

1—) 

G 
O 

, 
rt 
G 
O 

• -̂  t j 
- 3 
CO 

. — H 

3 
1—> 

G 
O 

rt 
G 
•2 '+3 
CJ 

^ 
•23 
' U i 

3 
•—3 

g 

— 
tn 
G 
o •.C 
.2 
T ) 

CO 

3 
•-p 
c 
o 

Z Z Z d ; z Z Z Z - Z 

H 
CO 

^̂  Q 
O 
Z 

H 
CO 
1~4 

Q 
O 
Z 

H 
CO 
l-H 

a o z 

.00 
• — t 

d < 

H 
C/5 
H H 

Q 
O 
z 

H 
00 
1—* 

Q 
O 
Z 

H 
00 
<~H 

Q 
O 
Z 

H 
CO 

3 o z 

^ 
S 
^ 
<: 

H 
CO 

5 o z 

Di c' 
w O fl T3 

— S 
'̂ . 'd 
« 3 

• 3 G - -2 
§ fl « 

•s o .SH "fl '^ -^ -^ o -22 

-^^- .B a ^ ^ -g 1 s a 
(« .2 
C/l -4-1 CJ 

- f l QJ 

s s 
CO t o 

3 <^ 
to J3 

fl-, CO CO 

S A G 
§ 5 « 

3 

O 

o 

? 

0 ' - H f M m - ^ « n ^ r ~ - o o c > i O ' - ^ 
O O O O O O O O O O - ^ ^ 
r M C N C N f M C M C M C M C M C ^ l C M C M C M 



Vol. 1, p. 77 

c 
Ti 

I 
O 

O Di 

.a ^ 
•4-J I 
rt 1 
G •—" 

B ^ 

t ^ CJ 

G OQ 

o c 

—3 m O 

d I -

J "̂  
p j d 
G CJ 
Ti CO 

OJ 

rt Ti 
o 

dj 
ft 
O 
T ) 
G 
rt 
QJ 
CO 
rt 

ra 

- 1 c^ 

r-
m 

T J 
CJ 

J Z 
O 

OO 

CM 

ft 
o ^ 

CJ 
0 0 
rt 

ft 

CO 

G 

1 CO 

CO 
CJ 
G 
-•—' •> ^ 

N 

1 
a 

r * " 
ft 

. H 

CO 
u 

CJ O 

CJ _ QJ 03 
G - ^ O 

.2 -^ o 
'4-i u « 
. f t ^ < 
CO S 
aj ra 

.2 
-1—• 

rt 0 
0 

< 

U l 

n 
CJ 

ra 
ft 

fl 
3 QJ 
O " d 

QJ 
fl O 

- ^ - ^ rt 
rt Cd fl 
G q o 
o o -.3 

• - 3 ' . C CJ 
•2 .2 '-S 
TJ T( i^ 
i2 ^ ' ^ 
u< U4 3 

Z l 2 

-H — rt 
rt rt G 
fl fl O 
O O -^3 

' d " d .CJ 
•2 .2 -3 
• ^ - Q CO 
CO to ' u 

' d ' d 3 
3 3 ^ 

G G ^ 

Z Z 2 

H H H 
CO 0 0 CO 

D 
O 
z 

C O 

z z 

H H 
00 00 
K - t 1—4 

D Q 
O O z z 

CO c/i 

tJ) 

I 

j f l 
oo 

JZ 
00 

ra 

CJ 
o 

^ § 3 . 2 
- " . 2 ^ 1 

3 /? i4 

Ul U| 

CO 2 I S ^ 
^ "-d 3 ?5 

_g ft Pi 

G 

: -s ' a 1 • • MH 
CO to -g I - ^ 

rt rti "to x! c2 
u. ^ -X X 

' ' Q O J 
CO 

3 
CJ 
fl 
CJ 

> 
CJ 

Pi 
CJ 
o 

I '2 
o ^ 
CO 3 

Q CJ 
TJ S 
CJ B 

< B 
3 cfl 

2 < 
CO ra 

• § . 2 
CJ . 2 
3 - 3 
G 
CJ 

> 
QJ 

Oi 
ft 
O 

o 
B — 
w "S 
r - CJ 

"fl °-* 
fl X ! 
CJ 1 3 

Oi O 

> 

H 
Z 

oi 

> 

oi 

ra 
H 

o 

QJ 
ft 
o 

ft 

PJ i3 

CJ ^ g rxl 
-4« ~ ^ ,Ul >•" 

O <S 
ft 2 

CJ 
•:a o 

r-- o -—' T t ^ 
r t i n i n »n m 
^ - ^ • * - * T l -

( N r ^ T f i n i o r - o o o s O ' — ' C M 

r ^ r - i c M C M r - 4 r s | r v | c ^ < M ( N t c ^ 



Vol. 1, p. 78 

• 

>^ 
fl a 
ft 

'.̂ 3 1 ft ^d 
g U G £0 

•fl tL] O C 

a ' ""5 "fl 
r-j rt Cd 

S ° S § 
" z -S S 
- 3 '*^ O rt 
G CJ ; 3 r n 

? ^ •§ i 
^ H^ D i 
U 
•SJ 

JZ 
H 

r-
ra o 
-2 "^ 
3 "^ 

CJ 

.1—1 

G 
O 
ft 
CO 

CJ 
Oi 

T3 
O CJ 

CO 

s 
s---£ > H 

D- O 
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Section C 

Operating Income 
(Large Utilities) 

The Cleveland Electric Illuminating Company 

Case No. 07-551-EL-AIR 
Case No. 07-552-EL-ATA 
Case No. 07-553-EL-AAM 
Case No. 07-554-EL-UNC 

Test Year: Twelve Months Ended February 29, 2008 

Date Certain: May 31, 2007 

C-1 Jurisdictional proforma income statement 
C-2 Adjusted test year operating income ~ electric utilities 
C-2.1 Operating revenues and expenses by accounts -jurisdictional allocation 
C-3 Summary of jurisdictional adjustments to test year operating income -

electric utihties 
C-3.1 - C-3.19 Detailed adjustments 
C-4 Adjusted jurisdictional federal income taxes 
C-4.1 Development of jurisdictional federal income taxes before adjustments 
C-5 Social and service club dues 
C-6 Charitable contributions 
C-7 Customer service and information, sales, and general advertising 

expense (electric and gas) 
C-8 Rate case expense 
C-9 Operation and maintenance payroll costs 
C-9.1 Total company payroll analysis by employee classification/payroll 

distribution 
C-10 Computation of the gross revenue conversion factor 
C-11.1 Comparative balance sheet for the most recent five calendar years 
C-1L2 Comparative income statement for the most recent five calendar years 
C-12.1 Revenue statistics - total company (electric, gas and waterworks 

utilities) 
C-12.2 Revenue statistics -jurisdictional (electric, gas and waterworks utilities) 
C-12.3 Sales statistics - total company (electric, gas and waterworks utilities) 
C-12.4 Sales statistics - jurisdictional (electric, gas and waterworks utilities) 
C-13 Analysis of reserve for uncollectible accounts 
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-H oo" oC oo" so" vT rt^ <n" r i" ^ *^ 
M o O f n f n ^ r t r t v , VI 
fnrt-soi-nr46f l tOr->^— 

CM so 
so •^ 
r n O^ 
o ' so' 
^ fn 
—I o 
t o ' 

vs 
rt-

Os 
•rt 

wo 

0^ 
M 

OS 

r -

6 0 

X .£^ .£ 

-3 .3 ^ 
c c c 

S f5 ^ 

J o 
X X : X J = X - C 4 J = ^ X : X . S 

h J O j O j O j O K J O u O 

2 M 

—h « . „ 

tS UJ 

_1 -ii 
T3 Cfl 

"3 -a •eg - s 
2 S 

2 
cn f^ 

& i 
UJ «! 

S i = 

| : 3 o 

l < 
H *̂  

• -T^ 

r t t n r t - v s s o r - o o o s O -H r t (^ 'rt VI 



Vol. 1. p. 109 

C5 oo 

c o o 

.B<2i 
-?w 5 

s-3 

• f - 1 - tfl £ 

T ^ Z c - * ^ 
c <u 1̂  " ' 

J3 SUJ 

CH 

1 ^ - * 

£Pr : t 

^ B 

=y'az g 
1 ^ eg 
< X ^ c § 

t : OJ:C> _ 

< C 

. ^ 3 

S 
© 

P. 6 ~ 
< z SI 

c ^ c o w ^ M M o ^ t / D i v o c f l c f l t / i M c o c o c f i c f l c o c o c r i w c f l c f l m w a i t o c f l 

Q Q Q Q Q Q 3 3 5 3 3 5 3 S Q 3 Q 3 G 5 O 3 O S 3 3 3 S 
--J.-JJH-l-J.-ll_)lJJh-th-ll_luJUJl-Jh-lk-Il-Jl-ll-lhJUkjHj_JU-4 
Ji-J-J-JJ_4_4»J-JKJ-4-lhJJ.-li-J-JJi-Jh-li-lJ-lH4-J-J,-lK4 < < < < < < < < < < < < < < < < < < < < < < < < < < ^ < 

Ul Ul 

o o 
;̂5 UJ UJ 

> > << 
D D 
UJUI 
H H H 
O O 

U UJ 

»-^ 

m 
o 

s UJ 

> < 
Q 

11' 
O 

u; 
5: 

© • • n o - . 
OS •rt n 
•rt̂ <n_^ vi^ 
os"(--'oo" 
00 -rt so 
so to O 

OC [ ^ • * O r t O t ^ r t - s D i : ^ r 4 O D 0 " - r - - v i m - — i r t - o s o o r - - r - - i i o 
OC ^ ^ m & O m • o ^ ^ ( ^ ^ r - f n o r - v ^ o s v l O ' r t 0 ^ o a ' t i o m r ^ - H V l 
O-^oqvi^ O s o s _ _ r < y o r t o o m m r - r t n r t v j — p ^ o o O ' O s o r j r j 
v ' —" —" *o' —" (n r t r f —" r n t - " r-" r-" so r--" o " 00" Os os" v i r-" 00' o " ™" 
in s o — v m v i r t — m — o o v i v i o o s — o t O O s - ^ O v i r t - — 
t O ( n o ^ r - s o - r t r ^ o o r t - m s D ' i J o o o s r t t o . — I " — • ^ v i O s > o f - » 

• A t o t o t o 
( A 

i n tA fA _ " ^ iO 00 t A f A tA t o t o t o (o 

_- _ 
00 r t 
V rt-

0 m 

0 rr, 
m n W W 

r-l 
0 
0 
Os' 

OS 
cn 
• f i 
ao 

•-P •-?•-?"--? - ^ "-'"-'= ^ •= -P -•' -o -P - ^ - * • * • ? N ' "•? - ^ -.P •?•-? -P -° -? - ^ -P 

gggggssgssggsgggggggggsggggg 

^ ^ 
o o 
o o 
o o 
o o 

o m Ol 
OS rt- r t 
•rt^ m^ in 
OS 1^ oc' 
00 rt '.C 
so t o o 
* o * 

o o r - r t - o r t p r - r t - ^ f - r - i o o o — t - v i c n — rtO'COr-t-oo 
o o r - m t o m ^ r - O s r - m O i — V i 0 s v i 0 r t 0 s 0 0 \ o 0 m r t — v . 
0^^ 00^ V[^ O-̂  Oŝ  rn^ 0_̂  r t oo_̂  r-l m t—̂  n IN rt^ V)_ --^ 0_̂  oo_̂  o_̂  sô  ^o^ rt^ r ) 
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The Ctevetend Electtic Illuminating Campany 
Case No. 07 - 551 - EL - AIR 

Adjusted Jurisdictional Income Taxes 
For the Tw^ve Months Ended February 29, 2008 

Dala:0 Months Actual & 12 Months Estimafed 
Type o1 Filing; X Original ___ Updated Revised 
Work Paper;.; ReferHHce No, (s) . -. S c h e d u l e C - 4 , 1 & 

Scheduie C-4 
Page 1 o^ 5 
Witness Responsible: 

G, Young 

une 
No. Description 

Unadjusted 

(1) 

At Current Rates 

Schedule C-3 
Adjustments 

(2) 
Adjusted 

(3) 

At Proposed Rates 

Proforma 
Adjustnients 

(4) 

Proforma 
(5) 

Operating Income Before Income Tax 

Reconciling Items: 

Interest Expense 

Tax Accelerated Depreciation 

Book Depreciation 

Excess of Tax Over Book Depr, 

Other Reconciling Items 
(Specify 8. List): 

Above Market Leases 
Accretion Expense 
Accnifid Vacaticir 
AFUDC - Deductions 
All Other Amortizations A/C 407.3 {Inci FAS 109) 
Bad Debts - Provision 
BM Lease Paymenl 
Contributior ir Aid & Customer Advances 
Cost of Removal 
CTC Regulatory Asset Amoriizatjon 
Decommissioning Trust Income 
Deferred Compensation 
Deferred Gain on Sale 
Demand Side Management 
DOE S Decontamination 
Dumpsile Cleanup 
EDCP Interest 
Energy Management Program 
ESOP Compensation Expwise 
Expense Accruals - FAS 112 
FAS 106 Post Retirement Benefits 
FASB 109 Adjustrient {Netted) 
Gain/Loss - Early Redemption of Debt 
Incentive Compensation 
Injuries & Damages 
Like Kind Exchange - Scrap Sale 
MACRS/ACRS Retired Property 
MISCTransm Deferral 
Municipal Distribution Tax Deferral 
Ohio Line Ext Deferred Cap Costs 
Pensions 
Post Ret Ben Capitalized 
Post Ret, Deferral 
Post Ret Benefit Payment 
RCP - Fuel Oefen-al 
RCP - OM Defen^al 
Restricted Stock Units 
S/L Expenses - Bruce tvlansfield 
Shopping Credit Incentive Deferral 
Stock Option Grants 
Tax interest Capitalized 
Tax Law Changes SB 3 Deferral 
Meal Allowance (Permanent) 
Medicare Presc. Drug Subsidy (Permanent) 
Manufacturing Deduction {Permanent) 
Legislative Activties (Permanent) 

207.690,475 

(51,383,927) 

(65,626,596) 

65.509.241 

(116,355) 

299,783 

10,517,541 
(3,025.622) 

(85,979) 

(3.143,666) 

(163,447,356) 

(8,680.393) 

2,619,413 

(6.060,980) 

1.590,607 

44.243,119 

(51,383,927) 

(74,305,989) 

68,128.654 

(6.177.335) 

299,783 

10.517,541 
(8,025.622) 

1.504,628 

(3,143,666) 

105.871,222 

252,599 
1,558,022 

69,476 
673,173 

(150.000) 
(2.747,674) 

(436,358) 

2,232,879 

1,483.450 

(47,260.988) 
(65,357,525) 

65,661 

2,982 
2,635,152 
(724.823) 
316,436 
(396.659) 

3.631.022 

1,882,562 

53,078,697 
73,146.975 

2,538,939 

252,599 
5,189,044 

69,476 
673,173 

(150,000) 
(2,747,674) 

(436,358) 
1,682,562 
2,232,879 

1,483,450 

5.797.709 
7.789.450 

65.661 

2,982 
2,635,152 
1,814,116 

316,436 
(396,659) 

114,269 114.269 

150.114,340 

(51.383.927) 

(74,305.969) 

68,128,654 

(6,177,335) 

299,783 

10,517,541 
(6,025,622) 

1,504,628 

(3.143.666) 

252,599 
5.189,044 

69,476 
673,173 

(150,000) 
(2.747,674) 

[436.358) 
1.882.562 
2,232.879 

1,483.450 

5.797.709 
7,789,450 

65,661 

2,982 
2,636,152 
1.814.116 

316,436 
(396.659) 

114,269 

54 Total Other Reconciling Items 

55 Total Reconciling Items 

56 Taxattle Income 

(108.127,871) 

(159,628.154) 

48,062.321 

• 

135.868,802 

_129,8Q7,822__ 

(33,639,534) 

27,740.931 

(29.320,332) 

14,422.787 105.871.222 

27.740,931 

(29,820,332) 

120.294,008 
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The Cleveland Electric Illuminating Company 
Case No. 07 - 551 -EL-AIR 

Adjusted Jurisdictional Income Taxes 
For the Twelve Months Ended February 29, 2008 

# 

Data: 0 Months Actual & 12 Months Eslimaled 
Type of Filing: X Original Updated Revised 
Work P a p e r s Re fe i c i i ce N o . I s ) - ; S c h e d u l e C - 4 . 1 & WPC-4a-f 

Schedule C-4 
Page 2 of5 
Witness Responsible: 

G. Young 

Line 
No. Description 

Unadjusted 
(1) 

207.690,475 

(159,628,154) 

48.062,321 

48.062,321 

(1,462.181) 

48,062,321 

(548,391) 

At Current Rates 

Schedule C-3 
Adjustments 

(2) 

(163,447,356) 

129,807.822 

(33.639,534) 

(33,639,534) 

1,223,960 1.6517% 

(33.639.534) 

383,827 

Adjusted 
(3) 

44,243,119 

(29,820,332) 

14.422,787 

14,422,787 

(238.221) 

14,422,787 

(164.564) 

Al Prtwxjsed Rates 

Proforma 
Adjustments 

{4) 

105,871,222 

-

105.871,222 

105,871,222 

(1,748,675) 

105.871,222 

(1,207,991) 

Profonna 
(5) 

150,114.340 

(29,820,332) 

120,294.008 

120.294,008 

(1,986,886) 

120,294,008 

(1,372,553) 

Operating Income Scforc F.I.T. 
1 and Slate & Local Income Tax 

Reconciling Items: 

Federal Taxable Income before State 
3 & Local Income Tajc to page 3 

4 Ohio State Taxable Income 

5 Total Ohio Current Income Tax Expense 3,04226% 

6 Municipal Taxable Income 

7 Current Municipal Income Tax 1.141% 

B PA Taxable Income 

9 Current PA State Iricome Tax 

10 Total State and Local Income Tax Expense (2,010,572) (402,785) (2,956,666) (3.359,451) 
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The aeveland Electric llluminafing Company 
Case No. 07 -551-EL-A IR 

Adjusted Jurisdictional Income Taxes 
For the Twelve Months Ended February 29, 2008 

DataiO Months Actual & 12 Months Estimated 
Type of Filing: X Original Updated Revised 
Work Papers Reference No.(s).: Schedule C-4.1 i WPC-4a-f 

Line 
No. Description 

Unadjusted 

(1) 

Federal Taxable Income before Slate 

1 & Local Income Tax deductions 

2 S^te and Local Income Tax Deductible 

3 Federal Taxable Income 

4 Federal Income Tax Liability @ 35% 

5 Federal Income Taxes - Current 

6 Deferred Income Taxes: 

7 Tax Accelerated Depreciation 

8 Book Depreciation 

9 Excess of Tax Over Book Depr 

10 Other Deferred Income Tax 

34.4141% 

34.4141% 

48.062.321 

(2.010.572) 

46.051.749 

(16,118,112) 

(16,118.1121 

(22.584,459) 

22.544.416 

(40,043) 

At Curent Rates 

Schedule C-3 
Adjustments 

(2) 

(33.639,534) 

1,607,787 

(32.031.747) 

11.211,112 

11.211,112 

(2,987,279) 

901,447 

(2,086.831) 

Adjusted 
(3) 

14.422,787 

(402.785) 

14,020.001 

(4.907,001) 

(4,907.001) 

(25,571.738) 

23.445.363 

(2,125.874) 

Schedule C-4 
Page 3 of 5 
Witness Responsible: 

G. Young 

At Proposed Rates 

Profonna 
Adjustments 

(4) 

105.371.222 

(2.956.666) 

102.914.555 

(36,020,095) 

(36,020,095) 

Profonna 
(5) 

120,294,008 

(3.359,451) 

116.934,558 

(40.927,095) 

(40.927.095) 

(25.571.738) 

23.445.863 

(2,125,874) 

11 Above Martlet Leases 34.4141% 
12 Accretion Expense 
13 Accrued Vacation 
14 AFUDC - Deductions 
15 All Other Amortizations A/C 407.3 (IncI FAS 109) 
16 Bad Debts - Provision 
17 BM Lease Payment 
18 Contribution in Aid S Customer Advances 
19 Cost of Removal 
20 CTC Regutetory Asset Amortization 
21 Decommissioning Trust Income 
22 Deferred Compensation 
23 Deterred Gain on Sale 
24 Demand Side Management 
25 OOB & Decontamination 
26 Dumpsite Cleanup 
27 EDCP Interest 
2B Energy Management Program 
29 ESOP Compensation Expense 
30 Expense Accruats - FAS 112 
31 FAS 106 Post Retirement Benefits 
32 FASB 109 Adjustment (Netted) 
33 Gain/Loss - Early Redemption of Debt 
34 Incentive Compensation 
35 Injuries & Damages 
36 Like Kind Exchange - Scrap Sale 
37 tutACRS'ACRS Retired Property 
38 MISC Transm Deferral 
39 Municipal Distribution Tax Deferral 
40 Ohio Line Ext Deferred Cap Costs 
41 Pensions 
42 Post Ret Ben Capitalized 
43 Post Ret. Deferral 
44 Post Ret Benefit Payment 
45 RCP - Fiiel Deferral 
46 RCP - CM Deferral 
47 Restricted Stock Units 
48 S/L Expenses - Bruce Mansfield 
49 Shopping Credit Incentive Defatal 
50 Stock Option Grants 
51 Tax Interest Capitalized 
52 Tax Law Changes SB 3 Deferral 
53 Investment Tax Credit 

54 Total Federal Income Tax Deferred 

55 Federal ITC 

56 Total Federal I ncome Tax 

103.168 

3,619,517 
{2.761,946) 

(29.589) 547,393 

103,168 

3.619.517 
(2.761.946) 

517,804 

103,168 

3.619,517 
(2,761,946) 

517.804 

(1,081.864) 

86.930 
536,179 

23.910 
231,667 

(51,621) 
(945,587) 

(150,169) 

768,425 

510.516 

(16,271,326) 
(22.492,204) 

22.597 

1,026 
906,864 

(249,441) 

(37,262,993) 

(268,035) 

(53,649,141) 

1,249,584 

647,867 

18,266.556 
25,172,873 

873,753 

44,672,194 

55.883.306 

(1,081,864) 

86,930 
1,785,763 

23,910 
231.667 

(51.621) 
(945.5S?) 

(150,169) 
647,867 
768,425 

510.516 

1,995,229 
2.680.669 

22.597 

1.026 
906.864 
624.312 

7,409,201 

(268,035) 

(1,081.864) 

86,930 
1,785.763 

23.910 
231,667 

(51,621) 
(945,587) 

(150,169) 
647,867 
768.425 

510,516 

1,995,229 
2,680.669 

22.597 

1.026 
906,864 
624,312 

7,409,201 

(268,035) 

2.234,165 (36,020,095) (33,785,930) 
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Case No. 07-551-EL-AIR 

Adjusted Jurisdictional Income Taxes 
For the Twelve Months Ended February 29, 2008 
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Data:0 Months Actual & 12 Months Estimated 
Type of Filing: X Original Updated Revised 
Work Paper.i; Reference No.(s) .: Schedule C-4.1 & WPC-4a-f 

Schedule C-4 
Page 4 of 5 
Witness Responsible: 

G.Young 

At Current Rates At Proposed Rates 

Line 
No. Description 

Unadjusted 

(1) 

Sdiedule C-3 
Adjustments 

(2) 

Adjusted 
Proforma 

Adjuslmenls 

^ 
Proforma 

'5) 

Municipal Deferred Taxes 

Tax Accelerated Depreciation 1.141% 

Book Depreciation i.i4i% 

Excess of Tax Over Book Depr. 

1.14T; 

Other Municipal Deferred Tax 
Above Market Leases 
Accretion Expense 
Accrued Vacation 
AFUDC - Deductions 
All Other Amortizations A/C 407.3 (IncI FAS 109) 
Bad Debts - Provisirai 
BM Lease Payment 
Contribution in Aid & Customer Advances 
Cost of Removal 
CTC Regulatory Asset Amortization 
Decommissioning Trust Income 
Deferred Compensation 

Defenred Gain on Sale 
Demand Side Managemail 
DOE & Decontamination 
Dumpsite Cleanup 
EDCP Interest 

Energy Management Program 
ESOP Compensation Expense 
Expense Accruals - FAS 112 
FAS 106 Post Retirement Benefits 
FASB 109 Adjustment (Netted) 
Gain/Loss - Early Redemption of Debt 
Incentive Compensation 
Injuries & Damages 
Like Kind Exchange - Scrap Sale 
MACRS/ACRS Retired Property 
MISC Transm Defen-al 
Municipal Distribution Tax Deferral 
Ohio Line Ext Deferred Cap Costs 
Pensions 

Post Ret Ben Capitalized 
Post Ret, Deferral 
Post Ret Benefit Payment 
RCP - Fuel Deferral 
RCP - OM Defen-a! 
Restricted Stock Units 
S/L Expenses - Bruce Mansfield 
Shopping Credit Incentive Deferral 
Stock Option Grants 
Tax Interest Capitalized 
Tax Law Changes SB 3 Deferral 
Investment Tax Credit 

Total Municipal Deterred Taxes 

Municipal ITC 

Total Municipal Current & Deferred Income Tax 

(748.788) 

747,460 

(1,328) 

3.421 

120.005 
(91.572) 

(981) 

(35.869) 

(99,043) 

29,887 

(69,156) 

(847,831) 

777,348 

(70.483) 

3.421 

120,005 
(91.572) 

17.168 

(35,869) 

(847,831) 

777.348 

(70,483) 

3,421 

120,005 
(91,572) 

(35.869) 

2,882 
17.777 

793 
7.681 

(1.712) 
(31.351) 

(4,979) 

25.477 

16,926 

(539.476) 
(745,729) 

749 

34 
30,067 
(8,270) 

(1,235.455) 

(8,887) 

(1,792,733) 

41,430 

21,480 

605,628 
834,607 

23,969 

1,481,107 

1,864,934 

2,882 
59,207 

793 
7.681 

(1,712) 
(31.351) 

(4.979) 
21.480 
25,477 

16.926 

66.152 
88,878 

749 

34 
30.067 
20.699 

245,652 

(8,887) 

2.882 
59,207 

793 
7,681 

(1,712) 
(31,351) 

(4,979) 
21.480 
25,477 

16.926 

66,152 
88,878 

749 

34 
30,067 
20,699 

245,652 

(8,887) 

72,201 (1.207,991) (1,135,789) 
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Data:0 Months Actual & 12 Months Estimated 
Type of Filing: X Original Updated Revised 
Work P a p e r s R e f e r e n c e No. Is) . : s c t i edu l e C - 4 . 1 & WPC-4a-'f 

Schedule C-4 
Page 5 of5 
Witness Re&ponsitile: 

G. Young 

Line 
No. 

At Cun^ent Rates At Proposed Rates 

Description 
Unadjusted 

(1) 

Schedule C-3 
Adjustments 

(2) 
Adjusted 

(3) 

Proforma 
Adjustments 

(4) 
Profonna 

(5) 

PA Deferred Tax 

1 Tax Accelerated Depreciatior 

2 Book Depreciation 

3 Excess of Tax Over Book Depr. 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
IS 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
21 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
M 

Other PA Defered Tax 
Above Market Leases 
Accretion Expense 
Accrued Vacation 
AFUDC - Deductions 
All Other Amortizations A/C 407.3 (IncI FAS 109) 
Bad Debts - Provision 
BM Lease Payment 
Contribution in Aid & Customer Advances 
Cost of Removal 
CTC Regulatory Asset Amortization 
Decommissioning Trust Income 
Deferred Compensation 
Deferred Gain on Sale 
Demand Side Management 
DOE & Decontamination 
Dumpsite Cleanup 
EDCP Interest 
Energy Management Program 
ESOP Compensation Expense 
Expense Accruals-FAS 112 
FAS 106 Post Retirement Benefits 
FASB 109 Adjustment (Netted) 
Gain/Loss - Eariy Redemption of Debt 
Incentive Compensation 
Injuries & Damages 
Like Kind Exchange - Scrap Sale 
MACRS/ACRS Retired Property 
MISC Transm Deferral 
Municipal Distribution Tax Deferral 
Ohio Line Ext Deferred Cap Costs 
Pensions 
Post Ret Ben Capitalized 
Post Ret. Deferral 
Post Ret Benefit Payment 
RCP - Fuel Deferral 
RCP-OM Deferral 
Restricted Stock Units 
S/L Expenses - Bnjce Mansfield 
Shopping Credit Incentive Deferral 
Stock Option Grants 
Tax Interest Capitalized 
Tax Law Changes SB 3 Deferral 
Investment Tax Credit 

48 Total PA State Deferred 

49 PA ITC 

50 Total PA Current and Deferred Income Tax 
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• 
Data: 0 Months Actual & 12 Months Estimated 
Type of Filing: X Original Updated Revised 
Work P a p e r s R e f e r e n c e H o . ( s ) , : S c h e d u l e C ' 2 . 1 , W P C - 4 . 1 a - e , WPB-7 .1 J , WPB-7.11 

Schedule C-4.1 
Page 1 of 5 
Witness RespansHjIe: 

G. Young 

Line 
No. Account Title 

Total 
Utility 

0) 

AKocation 
% 
(2) 

Jurisdiction 

(3) 

Allocation Code/ 
Exf^anation 

<4) 

• 

1 Operating Income Before Income Tax 

2 Reconciling Items: 

3 Interest Expense 

4 Tax Accelerated Depreciation 

5 Book Depreciation 

6 Excess of Tax Over Book Depr. 

7 Other Reconciling Items 
(Specify & List): 

8 Above Market Leases 
9 Accretion Expense 

10 Accrued Vacation 
11 AFUDC - Deductions 
12 All Other Amortizations A/C 407.3 (IncI FAS 109) 
13 Bad Debts - Provision 
14 BM Lease Payment 
15 Contribution in Aid & Customer Advances 
16 Cost of Renoval 
17 CTC Regulatory Asset Amortization 
18 Decommissioning Trust Incorrie 

19 Deferred Compensation 
20 Deferred Gain on Sale 
21 Demand Side Management 
22 DOE & Decontamination 
23 Dumpsite Cleanup 
24 EDCP Interest 
25 Energy Management Program 
26 ESOP Compensation Expense 
27 Expense Accruals - FAS 112 
28 FAS 106 Post Retirement Benefits 
29 FASB 109 Adjustment (Netted) 
30 Gain/Loss - Eariy Redemption of Debt 
31 Incentive Compensation 
32 Injuries & Damages 
33 Like Kind Exchange - Scrap Sale 
34 MACRS/ACRS Retired Properly 
35 MISC Transm Defaral 
36 Municipal Distribution Tax Deferral 
37 Ohio Line Ext Deferred Cap Costs 
38 Pensions 
39 Post Ret Ben Capitalized 
40 Post Ret. Defen-al 
41 Post Ret Benefit Payment 
42 RCP - Fuel Deferral 
43 RCP - OM Deferral 
44 Restricted Stock Units 
45 S/L Expenses - Bruce Mansfield 
46 Shopping Credit Incentive Deferral 
47 Stock Option Grants 
48 Tax Interest Capitalized 
49 Tax Law Changes SB 3 Deferral 
50 Meal Allowance (Permanent) 
51 Medicare Presc. Drug Subsidy (Permanent) 
52 Manufacturing Deduction (Permanent) 
53 Legislative Activties (Permanent) 

54 Total Other Recorwiling Items 

55 Total Reconciling Items 

56 Taxable Income 

434,988,372 

{127,125,704) 

(72,556,922) 

74.154,416 

1,597,494 

90.4471% 

88.3417% 

207,690,475 

(51.383,927) 

(65.625,396) 

65.509,241 

(116.355) 

C-2.1 

WPC-4.1a (Juris. Rate Base x Cost) 

TAX8 (WPB-7.11) 

BKDEP (WPB-7.1J) 

(60,166,666) 
8,746 

341,054 

(56.170.978) 
10,517,541 

(8.025,622) 
136,348,548 

. 

. 
103,487,426 

(85,979) 
(1.071,328) 

-
. 

(3.576,454) 

. 
287.374 

1,558,022 
69,476 

765,849 

. 
(150.000) 

(3,026.540) 
(22,373,092) 

(436,358) 

2,540,279 

. 
1,687,676 

. 
(47,280,988) 
(65.357,525) 

74,701 
59.605,467 

(26,182,298) 
3,392 

2,902,598 
(724,823) 
360.000 

(451.267) 
(9,742.755) 

130,000 

15.865,476 

(109.662.734) 

325.325,638 

0.0000% 
D.0000% 

87.8990% 
90.7860% 
0.0000% 

100.0000% 
0.0000% 

100.0000% 
100.0000% 

0.0000% 
0.0000% 

87-8990% 
0.0000% 

100.0000% 

o.oouu% 
90.7860% 
87.8990% 

100.0000% 
87.8990% 
87.8990% 
87.8990% 

100.0000% 
100.0000% 
87.8990% 
87.8990% 

100.0000% 
90.7860% 

0.0000% 
100.0000% 
100-0000% 
87.8990% 
87.8990% 
87.8990% 
87.8990% 

100.0000% 
100.0000% 
87.8990% 
0.0000% 
0.0000% 

87.8990% 
90.7860% 

100.0000% 
87.8990% 
87.8990% 
0.0000% 

87.8990% 

-
. 

299.783 

-
-
-
-

10,517,541 
(8,025,622) 

-
-
-
-

(85.979) 

-
-
, 
-

(3,143,666) 

-
252,599 

1,558,022 
69,476 

673,173 

-
(150,000) 

(2,747,674) 

-
(436.358) 

-
2,232,879 

. 
1,483.450 

-
(47.280.988) 
(65,357.525) 

65,661 

-
-

2,982 
2,635,152 
(724,823) 
316.436 

(396,659) 

-
114.269 

(108.127,871) 

(159.628.154) 

48.062,321 

NODIST 
NODIST 
PAYROLL 
PLTl 
NODIST 
ALLDIST 
NODIST 
ALLDIST 
ALLDIST 
NODIST 
NODIST 
PAYROLL 
NODIST 
AT in iST 
NODIST 
PLTl 
PAYROLL 
ALLDIST 
PAYROLL 
PAYROLL 
PAYROLL 
ALLDIST 
ALLDIST 
PAYROLL 
PAYROLL 
ALLDIST 
PLTl 
NODIST 
AITDIST 
AIXDIST 
PAYROLL 
PAYROLL 
PAYROa 
PAYROLL 
ALLDIST 
AITDIST 
PAYROLL 
NODIST 
NODIST 
PAYROLL 
PLTl 
AI.T.DIST 
PAYROLL 
PAYROLL 
NODIST 
PAYROLL 
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Data:0 Months Actual & 12 Months Estimated 
Type of Filing: X Original Updated Revised 
Work Papers Reference No_(3).: Schedule C-2.1, WPC-4.1a-e, WPB-7.1J, WPB-7.ll 

Sciiedule C-4.1 
Page 2 of 5 
Witness Responsible: 

G. Young 

Line 
No. Account Title 

04226%_ 

1.141% 

0533% 

Total 
Utility 

(1) 

434.988.372 

(109,662.734) 

325,325,638 

325,325,638 

(9,897,252} 

325.325,638 

(3,711,966) 

325,325.638 

(1,733.986) 

Allocation 

% 
(2) 

0.00000% 

0.00000% 

Jurisdiction 

(3) 

207,690,475 

(159.628,154) 

48,062,321 

48.062,321 

(1,462,181) 

48,062,321 

(548,391) 

-

Allocation Code/ 
Explanation 

(4) 

Operating Income Before F.I.T. 

1 and State & Local Income Tax 

2 Reconciling Items: 

Federal Taxable Income before State 

3 & Local Income Tax to page 3 

4 Ohio State Taxable Income 

5 Total Ohio Cun-ent Income Tax Expense 3.04226°/ 

6 Municipal Taxable Income 

7 Current Municipal Income Tax 

8 PA Taxable Income 

9 Current PA State Income Tax 

10 Total Stale and Local Income Tax Expense (15,343,203) (2,010,572) 

http://WPB-7.ll
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Schedule C-4,1 
Page 3 of 5 
Witness Res4!ionsible; 

G. Young 

Line 
No. Account Title 

Total 
Utility 

(1) 

Allocation 
% 
(2) 

Jurisdiction 

(3) 

Allocation Code/ 
Explanation 

(4) 

10 

Federal Taxable Income before State 
& Local Income Tax deductions 

State & Local Income Tax Deductible 

Federal Taxable Income 

Federal Income Tax Liability @ 35% 

Federal Income Taxes - Current 

Deferred Income Taxes: 

Tax Accelerated Depreciation 

Book Depreciation 

Excess of Tax Over Book Depr. 

Other Defen-ed Income Tax 

=: 

.4141% 

.4141%_ 

325,325,638 

(15.343,203) 

309.982,435 

(108.493.852) 

(108,493,852) 

(24,969,812) 

25.519,575 

90.4471% 

88 3417% 

48,062,321 

(2,010.572) 

46,051,749 

(16,118,112) 

(16,118,112) 

(22,584,459) 

22,544.416 

TAX8 

BKDEP 

549,763 (40,043) 

Above Market Leases 
Accretion Expense 
Accrued Vacation 
AFUDC - Deductions 

All Other Amortizations A/C 4073 (IncI FAS 109) 
Bad Debts - Pn^vision 
BM Lease Payment 
Contribution in Aid & Customer Advances 
Cost of Removal 
CTC Regulatory Asset Amortization 
Decommissioning Trust Income 
Deferred Compensation 
Deferred Gain on Sale 
Demand Side Management 
DOE & Decontamination 
Dumpsite Cleanup 
EDCP Interest 
Energy Management Program 
ESOP Compensation Expense 
Expense Accruals - FAS 112 
FAS 106 Post Retirement Benefits 

FASB 109 Adjustment (Netted) 
Gain/Loss - Eariy Redemption of Debt 
Incentive Compensation 
Injuries & Damages 
Like Kind Exchange - Scrap Sale 
MACRS/ACRS Retired Property 
MISC Transm Deferral 

Municipal Distribution Tax Deferral 
C^io Line Ext Defen-ed Cap Costs 
Pensions 

Post Ret Ben Capitalized 
Post Ret. Deferral 
Post Ret Benefit Payment 
RCP - Fuel Defen-al 
RCP - OM Deferral 
Restricted Stock Units 
S/L Expenses - Bruce Mansfield 
Shopping Credit Incentive Deferal 
Stock Option Grants 
Tax Interest Capitalized 
Tax Law Changes SB 3 Defen^al 
Inves^ent Tax Credit 

Total Federal Income Tax Deferred 

Federal ITC 

Total Federal income Tax 

34.4141% (20,705,817) 
3.010 

117,371 

, 
S 109) 

, 
(19.330,737) 

3.619,517 
(2.761,946) 
46.923.126 

. 

. 
35.614,266 

(29,589) 
(368.688) 

-
-
. 

(1,230,804) 

-
98,897 

536.179 
23,910 

263,560 

. 
(51.621) 

(1.041,557) 
(7.699.498) 

(150,169) 

-
874,214 

. 
580,799 

-
(16.271,326) 
(22,492,204) 

25,708 
20,512,685 
(9,010,402) 

1,167 
998.903 

(249,441) 

-

9.349.276 

(1.022,372) 

(100,166,949) 

0,0000% 
0.0000% 

87.8990% 
90,7860% 
0.0000% 

100,0000% 
0.0000% 

100.00000% 
100 00000% 

0.0000% 
0,0000% 

87.6990% 
0.0000% 

100,0000% 
0.0000% 

90.7860% 
37.8990% 

100.0000% 
87,8990% 
87,8990% 
87.8990% 

100,0000% 
100,0000% 
87,8990% 
87,8990% 

100,0000% 
90,7860% 
0-0000% 

100 0000% 
100.0000% 
87.8990% 
87,8990% 
87 8990% 
87,8990% 

100,0000% 
100.0000% 
87.8990% 
0.0000% 
0,0000% 

87,8990% 
90,7860% 

100,0(1110% 
00000% 

26.21699% 

-
103.168 

-
3,619,517 

(2,761,946) 

-

-
(29,589) 

-

(1,081,864) 

86,930 
536.179 

23,910 
231.667 

(51.621) 
(945.587) 

-
(150,169) 

768,425 

510,516 

(16,271.326) 
(22.492.204) 

22.597 

-
-

1.026 
906.864 

(249.441) 

-

(37,262,993) 

(268,035) 

(53,649,141) 

NODIST 
NODIST 
PAYROLL 
PLTl 
NODIST 
ALLDIST 
NODIST 
ALLDIST 
ALLDIST 
NODIST 
NODIST 
PAYROLL 
NODIST 
ALLDIST 
NODIST 
PLTl 
PAYROLL 
ALLDIST 
PAYROLL 
PAYROLL 
PAYROLL 
ALLDIST 
ALLDIST 
PAYROLL 
PAYROLL 
ALLDIST 
PLTl 
NODIST 
ALLDIST 
ALLDIST 
PAYROLL 
PAYROLL 
PAYROLL 
PAYROLL 
ALLDIST 
ALLDIST 
PAYROLL 
NODIST 
NODIST 
PAYROLL 
PLTl 
ALLDIST 
NODIST 

ITC 
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Schedule C-4.1 
Page 4 of 5 
Wftness Responsible: 

G. Young 

Line 
No Account Title 

Total 
Utility 
(1) 

Allocation 

% 
(2) 

Jurisdiction 
(3) 

Allocation Code/ 
Explanation 

(4) 

Municipal Deferred Taxes: 

Tax Accelerated Depreciation 

Book Depreciation 

Excess of Tax Over Book Depr. 

1.141% 

1,141% 

(627,374) 

846,102 

90.4471% 

88.3417% 

(748,788) 

747,460 

TAX8 

BKDEP 

Other Municipal Deferred Tax: 
Above Market Leases 1.141% 
Accretion Expense 
Accrued Vacation 

AFUDC - Deductions 
All Other Amortizations A/C 407,3 (Inct FAS 109) 
Bad Debts - Provision 
BM Lease Payment 
Contribution in Aid & Customer Advances 
Cost of Removal 
CTC Regulatory Asset Amortization 
Decommissioning Trust Income 
Deferred Compensation 
Deferred Gain on Sale 
Demand Side Management 
DOE & Decontamination 
Dumpsile Cleanup 
EDCP Interest 
Energy Management Program 
ESOP Compensation Expense 
Expense Accnjals - FAS 112 
FAS 106 Post Retirement Benefits 
FASB 109 Adjustment (Netted) 
Gain/Loss - Eariy Redemption of Debt 
Incentive Compensation 
Injuries & Damages 
Like Kind Exchange - Scrap Sale 
MACRS/ACRS Retired Property 
MISC Transm Deferral 
Municipal Distribution Tax Defen^l 

Ohio Line Ext Defen-ed Cap Costs 
Pensions 
Post Ret Ben Capitalized 
Post Ret. Deferral 
Post Ret Benefit Payment 

RCP - Fuel Defen-al 
RCP - OM Deferral 
Restricted Stock Units 
S/L Expenses • Bruce Mansfield 
Shopping Credit Incentive Deferral 
Stock OptiOTi Grants 
Tax Interest Capitalized 
Tax Law Changes SB 3 Deferral 
Investment Tax Credit 

48 Total Munidpal Deferred Taxes 

49 Municipal ITC 

50 Total Municipal Current & Deferred Income Tax 

18.227 

(686,502) 
100 

3,891 

(640,911) 
120,005 
(91,572) 

1.555,737 

1,180.792 
(981) 

(12.224) 

(40,807) 

3,279 
17.777 

793 
8.738 

(1.712) 
(34.533) 

(255,277) 
(4.979) 

28,985 

19,256 

(539,476) 

(745.729) 
852 

680.098 
(298.740) 

39 
33.119 
(8.270) 

309,975 

(33.887) 

(1.328) 

(3,435,887) 

0.0000% 
0.0000% 

87.8990% 
90.7860% 
0.0000% 

100.0000% 
0.0000% 

100,0000% 
100.0000% 

0,0000% 
0.0000% 

87,8990% 
0.0000% 

100 0000% 
0 0000% 

90 7860% 
87.8990% 

100.0000% 
87,8990% 
87 8990% 
87 8990% 

100 0000% 
100,0000% 
87,8990% 
87.8990% 

100,0000% 
90.7860% 
0.0000% 

100.0000% 
100,0000% 
87,8990% 
87.8990% 
87.8990% 
87.8990% 

100.0000% 
100.0000% 
87,8990% 
0 0000% 
0.0000% 

87,8990% 
907660% 

100.0000% 
0,0000% 

26,21699% 

-
-

3.421 

-
120.005 
(91.572} 

-

-
(981) 

-

(35.869) 

2.882 
17.777 

793 
7,681 

(1,712) 
(31,351) 

-
(4,979) 

25.477 

16.926 

(539.476) 
(745.729) 

749 

-
-
34 

30.067 
(8.270) 

(1.235,455) 

(B.887) 

(1,792,733) 

NODIST 
NODIST 
PAYROLL 
PLTl 
NODIST 
ALLDIST 
NODIST 
ALLDIST 
ALLDIST 
NODIST 
NODIST 
PAYROLL 
NODIST 
ALLDIST 
NODIST 
PLTl 
PAYROLL 
ALLDIST 
PAYROLL 
PAYROLL 
PAYROLL 
ALLDIST 
ALLDIST 
PAYROLL 
PAYROLL 
ALLDIST 
PLTl 
NODIST 
ALLDIST 
ALLDIST 
PAYROLL 
PAYROLL 
PAYROLL 
PAYROLL 
A MOIST 
ALLDIST 
PAYROLL 
NODIST 
NODIST 
PAYROLL 
PLTl 
ALLDIST 
NODIST 

ITC 
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Line 
No. 

1 

2 

3 

4 
5 
6 
7 

a 
9 
10 
11 
12 
13 
14 

15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 
39 

40 
41 
42 
43 
44 
45 
46 
47 

Account Title 

PA Deferred Tax: 

Tax Accelerated Depreciation 

Book Depreciation 

Excess of Tax Over Book Depr, 

Other PA Deferred Tax: 
Above Market Leases 
Accretion Expense 
Accrued Vacation 
AFUDC - Deductions 

1 , WPC-4 

0.533% 

0.533% 

0,533% 

All Other Amortizations A/C 4073 (IncI FAS 109) 
Bad Debts - Provision 
BM Lease Payment 
Contribution in Aid & Customer Advances 
Cost of Removal 
CTC Regulatory Asset Amortization 
Decommissioning Trust Income 

Deferred Compensation 
Deferred Gain on Sale 
Demartd Side Management 
DOE & Decontamination 
Dumpsite Cleanup 
EDCP Interest 
Energy Management Program 

ESOP Compensation Expense 
Expense Accnjals - FAS 112 
FAS 106 Post Retirement Benefits 
FASB 109 Adjustment (Netted) 
Gain/Loss - Early Redemption of Debt 
Incentive Compwisation 
Injuries & Damages 
Like Kind Exchange - Scrap Sale 

MACRS/ACRS Retired Property 
MISC Transm Deferral 
Munidpal Distribution Tax Deferral 
Ohio Line Ext Deferred Cap Costs 
Pensions 

Post Ret Ben Capitalized 
Post Ret. Deferral 

Post Ret Benefit Payment 
RCP - Fuel Deferral 
RCP - OM Deferral 
Restricted Stock Units 

S/L Expenses - Bruce Mansfield 
Shopping Credit Incentive Deferral 
Stock Option Grants 
Tax Interest Capitalized 
Tax Law Changes SB 3 Defen^l 
Investment Tax Credit 

. l a - e , WPB-7.1J, 

Total 
Utility 

(1) 

(386,728) 

395,243 

8,515 

(320.688) 
47 

1,818 

-
(299.391) 

56,058 
(42.777) 
726,738 

551.588 
(458) 

(5,710) 

-
-

(19,062) 

-
1,532 
8,304 

370 
4.082 

(800) 
(16,131) 

(119,249) 
(2,326) 

-
13,540 

-
8,995 

-
(252,008) 
(348,356) 

398 
317,697 

(139,552) 
16 

15,471 
(3,863) 

. 

WPB'7.11 

Allocation 

Schedule C^.1 
Page 5 of 5 
Witness Responsible: 

G. Young 

Allocation Code/ 
% Jurisdiction Explanation 

(2) 

0.0000% 

0.0000% 

0.0000% 
0.0000% 
0.0000% 
0.0000% 
0.0000% 
0.0000% 
0.0000% 
0.0000% 
0.0000% 
0.0000% 
0.0000% 
0.0000% 

o.nonn% 
0.0000% 
0.0000% 
0.0000% 
0.0000% 
0.0000% 
0.0000% 
0.00007c 
0.0000% 
0.0000% 
0.0000% 
0.0000% 
0.0000% 
0.0000% 
0.0000% 
0-0000% 
0.0000% 
0.0000% 
0.0000% 
0.0000% 
0.0000% 
0-0000% 
0.0(100% 
0.(Klfl(l% 
0.0flflf)% 

0.0000% 
0.0000% 
0.0000% 
0.0000% 
0.0000% 
0.0000% 

(3) (4) 

NODIST 

NODIST 

-

NODIST 
NODIST 

NODIST 
NODIST 
NODIST 

NODIST 
NODIST 

NODIST 
NODIST 
NODIST 

NODIST 
NODIST 
NODIST 
NODIST 

NODIST 
NODIST 
NODIST 
NODIST 

NODIST 

wxyisi 
NODIST 
NODIST 

NODIST 
NODIST 
NODIST 
NODIST 
NODIST 
NODIST 
NODIST 
NODIST 

NODIST 
NODIST 
NODIST 
NODIST 

NODIST 
NODIST 
NODIST 
NODIST 
NODIST 
NODIST 
NODIST 
NODIST 
NODIST 

48 Total PA State Deferred 

49 PA ITC 

50 Total PA Current and Deferred IncOTTie Tax 

144.800 

(15,834) 

(1,605,020) 

0.0000% 

0.0000% 

0.0000% 

NODIST 

NOiaST 

NODIST 
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Section D 

Rate of Return 
(Large Utilities) 

The Cleveland Electric Illuminating Company 

Case No. 07-551-EL-AIR 
Case No, 07-552-EL-ATA 
Case No. 07-553-EL-AAM 
Case No. 07-554-EL-UNC 

Test Year: Twelve Months Ended February 29, 2008 

Date Certain: May 31, 2007 

D-1 Rate of return summary 
D-2 Embedded cost of short-term debt 
D-3 Embedded cost of long-term debt 
D-4 Embedded cost of preferred stock 
D-5 Comparative financial data 
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u-l fN f 
— -o •n 

cr. 

m 

1 
00 

^ 

i l l 
• I O C 
•r. O C! 
(N n r-m S£> OC 
tN ^ t^ 

g g 

« o o > c o o o c 
g g g s 

i i i i 
:2s 5; -̂  

0 

•i-i 

g 
r - l 

g g g 
S l 1 
f^ so OC 
(N N' t -

•^9 i 
Q S 

2i > 

^ 1 y 
13 i r u r i O K 

a ^ l 

&i^ b4 «« (f^ (>i4 eA b% 

g o t x > Q O ^ c O C ( N --.. 

r ^ r - 0 0 

— - . O s 

m s o f . 
0 0 0 
0 0 0 
f l tN g l 

"T 00 00 
r- r- so 

S ol r-
•n T , v . 

<N tN C? i 0 

s^s; g 
0 3 r̂  

C 3 C D O m O C 3 0 0 o 
C O O r ^ w > " n v i o * n 

SC J S 

—• (N r^ • * m \ o (--

^ ; i 

fe 

^ 
m 

< 
^ 
ki 
^ 
;S 

•n 

^ 
2 
g 

iS 

m 

*- o .9 

'3 tT = 

I Is 
g § <f 
i I I 

O •—I » N m 

Cl JS 

•q - u~i i C F - 0 0 3 s O fNrsi t s t N r t r s f N r N t N ( * i r o M c » i 



Vol. 1, p. 170 

' t 

6 
j j 

•a 

-
4 -o 

iJ 
CJ> 

o 
a. 
CJ 

a i 
V l 

i n 

G 
o 
5̂  cti 

OH 

LLI 
Ki ' - - i . 1 1 

C l . 

5^ 

i 
tu 

u 

rt 
3 
C 

< 

"o 
Z 

V l 

a J 
M 
O 

c 
O 

CJ 
3 
v: i n 

b -

o 
E 3 
1 
Si OH 

.^' bO 
n B EH - S 
•? "a 
- ^ 
^ -
o •= 
Q O 

tn 
O 

u 

V I 

• o 

n 
£ 

o 

c 
g u 

-• 
Ei c c 

o 
i / : 

C 
a n 
X 

W 

o o 
in 

a 

u 
_ 3 
tC 

> 
^ 
fS 
"S 

3 

"M 

i. 
^ 
1 

DO 
• . — ' 

o • > _ ^ 

^—s 

g 

1 
D 

s 
^ 
CJ 

o 
CO 
• o 
(1) 

!_ 
t t . 

a. 

B 
t5 
Q 

.S 
X 
o 
X 

M 

• • ^ 

t i . 

"o 

s. ?^ 
H 

^ 
;2 
QJ 
O 
P! 

^ 
•B 
" o j 
Qi 
1— 

& 
Cl . 

S 
> *̂ 

u' 
15 e: 

7 0 

u 
3 

« > 
u p« 
QJ 

H^ 

g d 



Vol. 1, p. 171 

c 

j = W .•= 

.s ^ 
CO 0 ) 

<̂  r -

a 

as 
t--

-6 

I A 

»n 
O: 

r-; 

5̂  
t J s P J 0 0 O S 
C - * O s 1 

— CC 

r - o v i o s t n o r ^ t 3 s o o 
• r i — 11-1 r - l r l « « o C o -

f . V l 1 ^ l~~ OCl 
0 2 C ^ -T^ i n — ; 

O ' ' ^ i n 0 0 Os 
c: ; c ( N f N t N 
o o r-. — — r - l 

r ^ w i s o v i r ^ w i ( N ^ ^ D 
r - i s c r - T t - i i ^ r - - m ^ t i n 
* , •—.. ^ ' ^ . " "V ^ t ^ . " T . " ; 
0-. — " U l ' t---' Os c - i i r ^ f N 
O d o m r - i — . ( N . - I C O 
c ^ T ^ s ^ ' C ^ ^ i n r j ^ 

• o " s c ' o — " • • ^ T ' O S ' 3 O ' " - J 
• T O - S C t N t N O D — i n — 
T J - S C — — r o — . y 5 S f i O 
_ . " V 5 - f i EJl t f l . -

C SO m ( N C (> l 
— T SO OO >0 f N 
C T l t~- C^ Os — 

0 0 o o r^ 

n ^ ^ n l i n ^ f ^ f ^ 
DO o o • * f J r ' ^ e * t l * 
t - . r - l & ^ 4 « n 

f N O " ^ '-% f N 

^ .tr c fN 
t A s " ; Os 

=9 
5 
c^ 

1 ^ 

1 / ^ 
s f i Os r - " T 

f N I— r^ o i n m — 
Os < ^ s — OC m f - i 
u-i^ - - ^ —_ i n fN_ v ^ \ o 

f l O s o*. i n —• i n 
O N s o f -J t - - TT OT 

T j - i o ( N — i ^ C —I i n r j 

T f n CN 
V i r - l r - . r -

1/1 f l I - -

n r - f l T t 
i ^ f l s o r -

s o f l C C 

6 ^ ! A * 

- t i T i f N O^ 

o - f N c ; •—. 
i n o c s o 
Tt_^ — ( N l ~ ^ 

r i " ^ X ' m 

f N —^ c ^ P J 
s o C r-- ^ 

O T T O ( N 0 0 
i n T t 0 0 C s —• 
o o > C £ « E.^ fN 

—1 f n CJs f n 
r-- Os ( N 0 0 
m f r t 6 f l f n 

V ) V i V I 

TT • » « f N 

OS r - r-^ r-^ 
CC c n f N d f t 

so f- so so Os O 
OS 0 0 - H <TS U ^ V I 

< ^ r n O - f ^ O 
CN s o ^ ( ^ O I--- O m so so 
. » ' X T f t - ' r - " 
Os o o r - l I - - " n 
OS m f n f A .—1 

• » O C i - ^ O s o 
so t^ oe oo — *9 
c T t T t o O s 

^ ' [ > ' C N ' X o * 
• n o — ~ - c > 
0 _ Os^ U l so_ I S ; 

T " OO" i n C N ' ^ O 
t n t - - Os t ^ f N 
—' f I r " i t o « ! 

V l Tr_ 1/1 r n s j i ^ 

• e so " <N — ' f n " 
I - - T t QO 0 0 — 
— i * , f n r n • © 

O f - j s o c n o 
s o O-, s o I ^ t N 

^ so r- oo 
1 ^ m C3 0 0 
<••] O s T t O s 

.-.' c5 cT — 
O s O S t ^ r N 
f l T f & q 6 ^ 

u-l O 
oq^ o o 
" - " f l 
t f l b f i 

m f l f N 0 \ * i * O 

S s© ' O C - f ^ " n 

^ f l Os O 6 0 
r j Os • - • — f N 
_ } < A I A V i V i 

t - . T t 

f l T t f l f N 
f l f i ^ S S T t 

o - r-~ — 
f , O ^ C l Os f l <N 
s o o o — 1 ^ t N ( r t f l 
f O * * < « CN I A 

— 1/1 r--
— 0 0 O s 

U in U . O 
:3 n o ^ 

'̂  "i 111 
a, H a a - = -• 

T t i n > o t ^ 
r-- s o o -



Vol. 1. p. 172 

# 
S" p̂  £• ^ ^ ̂  O- f l 

f N ^ V ^ W^ 

— c c o i--
CN IN Irt — •— 

O- — f l 
OC sn —• 
— 615 6^ 

m f-- r-- Ci 

&? o o 

T t C CN DO 

tfl ' O m 

Ul Tf ** Tt C 

m f-j SO o — 
^ ' ^ m CN — 

rN — o fn a-. 
r - t - Os OC — 
i6 S 16 d f̂  

- - -H s 

u-l ••* Tt Os fN 
SO SO c r~- t--
cN r-i r-i --i fn 

c c fn fn CN 
— — C C t " 

06 so m o f-j 
so s© f; r-; .0 
O C O O tn 

TT f l CN r^ 
Tt *Pi us f l 

TT TT C3S 00 r-l 
r i rJ •-• l-l otj 

tn o c »• Tt 
^ T ^ f l so 

fN Os r^ OS 
OC r^ t*i t n 
f j r j rsi r-l 

so ' ^ —- - • 

•3 13 -̂̂  

ra ^ 

i ' ^ S 

•a CO < 

oa CD "^ 

•3 S ^ ^ 
cS S z z 

'.r 

„ -

> i 

^ 
-
^ 
D 

^ 0 
. • -

k̂  
• q CM 

.a -o - T 
P m 

w" 

a z 
•C u 

0 .^ 
X .1̂  

• r : , , ^ 

•= n̂  

i n ra 

l i i 

«= 00 5 ^ .a 3 
SC s o BJ fll 83 2 

o- OS a a s -c 
00 00 5 .5 J ;4 
o c > > =* 
O- (3, ^ kj H 

•̂ ^ n ^ S. a. 
^ ?̂  2 2 2 

>o >o -a "B ^ 2 
c o ^ > 1̂  
OS OS b b !s 
"> "T- I . B. 1. 
^ ?̂  2 5 e 

OS 0-. H H a < 
so >o Ta td Ta z ; 
cT o " f* ^ ^ 

'̂ . '̂ :. B. 1 S. 
t ^ ?:• 2 ° e 

K> OC 3 = 

g g 
s < 

0-. Os !B b H 
•n -n S H S 

3s OS h is b 

0- r -1- S- ^ 

•3 "S z 

1.1.1. 

r^ r - "3 •« 

Ol <?i s . i , 

5 G g g 

-3 z 

< <ii .a .2 w 
-J. OC p̂  ^ .-a •" 'L J- , ? 53 o 

11 5 I i«, 
S £ z". £ tS 5 

I l l s 
[^ oo OS O f n ^ Wl ' f i t ^ 



Vol. 1, p. 173 

• 

• M < a 

H ^ 

< < ; < < < < i ; < : * 

z z z z z z z z 

2 Z z z ; z z i < Z f N 

< < : < < ? ; < .1: _< £ 

z z z z S S ^ S ' 

z z z z z z z z ^ S 

fe?: 

•n -a t~-

^ ^ ^ a s s 

so rn (̂  
•n cn - t 

— u^ so 

3 I, 

3 'S 

f l 
I 1 

l i 
i I 

45 H t-
S S £ 

15 
IS 

Iiii" 

I K & 

III 

S""3 ri 

"5 3 

I? S S 
^ 2 

J 
3 I 

•c ;= 

la . 5 ^ 

« g " i 

Hi 
III 
111 
JQ ^ 3 

I" 
u a-.̂1 

.a g 



Vol. 1, p. 174 

Section F 

Projected Financial Data 
(Large Utilities) 

The Cleveland Electric Illuminating Company 

Case No. 07-551-EL-AIR 
Case No, 07-552-EL-ATA 
Case No. 07-553-EL-AAM 
Case No. 07-554-EL-UNC 

Test Year: Twelve Months Ended February 29, 2008 

Date Certain: May 31, 2007 

F-l Projected income statement (total company) 
F-2 Projected jurisdictional rate base summary 
F-2.1 Projected plant in service by major property groupings (gas and electric) 
F-3 Projected capital structure (total company) 
F-4 Projected statement of changes in financial position (total company) 
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# 

Section I 

Integrated Resource Planning (IRP) ^ 
(Large Utilities) 

The Cleveland Electric Illuminating Company 

Case No. 07-551-EL-AIR 
Case No. 07-552-EL-ATA 
Case No. 07-553-EL-AAM 
Case No. 07-554-EL-UNC 

Test Year: Twelve Months Ended February 29, 2008 

Date Certain: May 31, 2007 

1-1 IRP rate base - plant in service costs 
I-l .1 Summary of IRP project dollars - plant in service 
1-2 IRP rate base - working capital allowance 
1-2.1 IRP projects - supporting detail 
1-2.2 Summary of IRP project dollars - deferred expenses 
1-3 IRP expense dollars 
1-4 IRP expense dollars - current recovery 
1-4.1 Summary of IRP expense dollars - current recovery 

All schedules waived 
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# 

Schedules S-1, S-2.1, S-2.2, S-2.3, S-3 

The Cleveland Electric Illuminating Company 

Case No. 07-551-EL-AIR 
Case No. 07-552-EL-ATA 
Case No. 07-553-EL-AAM 
Case No. 07-554-EL-UNC 

Test Year: Twelve Months Ended February 29, 2008 

Date Certain: May 31, 2007 

S-1 Five-year capital expenditures budget 
S-2.1 Five-year projections of revenue requirements 
S-2.2 Balance sheet items for each forecast year 
S-2.3 Statement of changes in financial position 
S-3 Proposed notice for newspaper publication 
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Schedule S-3 

FORM OF PROPOSED NOTICE 
FOR NEWSPAPER PUBLICATION 

NOTICE OF APPLICATION TO 
THE PUBLIC UTILITIES COMMISSION OF OHIO 

FOR AN INCREASE IN ELECTRIC DISTRIBUTION RATES 
TO ALL JURISDICTIONAL CUSTOMERS 

OF THE CLEVELAND ELECTRIC ILLUMINATING COMPANY 

TO WHOM IT MAY CONCERN: 

Pursuant to the requirements of Ohio Revised Code Section 4909.19, The 
Cleveland Electric Illuminating Company ("Company") gives notice that on June 7, 
2007, it filed with The Public Utilities Commission of Ohio ("Commission") an 
Application for authority to change its electric rates and charges in incorporated 
communities and the unincorporated territory within its service area, which includes all 
or part of Ashtabula, Cuyahoga, Geauga, Lake, Lorain, Medina, Portage, Summit, and 
Trumbull Counties in Ohio. Such Application has been assigned Case Nos. 07-551-EL-
AIR, 07-552-EL-ATA, 07-553-EL-AAM and 07-554-EL'UNC by the Commission. The 
substance of the Application follows. 

In this Application the Company proposes to make changes and increases in 
electric distribution rates applicable to customers within the Company's service territory 
effective May 2009. Since the Company's last request for an increase in distribution rates 
in 1996, the Company's operating costs to provide electric service to customers have 
increased significandy. Moreover, pursuant to prior Commission Orders, the Company 
has been deferring recovery of certain costs. As a result, this filing includes expenses 
related to distribution operations, recovery of investments in distribution infrastructure 
and fuel charges that were deferred under prior rate orders. 

The average increase in total rate that each rate schedule would bear over the 
present rates if the proposed increase is granted in full would be:*** 

Residential 3.9% 
Commercial 8.4% 
Industrial 5.9% 
Total Company 6.0% 

*** This increase would be offset by a reduction in charges related to electric restructuring in Ohio. 

This Application is being filed so as to generate sufficient revenues for the 
Company to pay distribution-related operating expenses, service outstanding debt 
balances, and earn an adequate return on property used in providing electric distribution 
service to customers. However, when combined with other previously approved changes 
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• 

in regulatory charges, the rates requested in this Application would result in an overall 
reduction in the regulated portion of customer bills. 

The Company proposes to change its current rate schedules to those shown below 
and among other things, eliminate customer class specific rate schedules and replace 
them with voltage based schedules. The proposed schedules better match how the 
distribution system is designed, built and operated and reflects how customers are 
physically connected to and take service from our system. Accordingly, many of the 
current rate schedules are being eliminated, with customers currently taking service under 
these schedules being transferred to one of the new proposed schedules. 

The new rate classifications proposed in the Application are as follows: 
Residential schedule (RS) 
General Service schedules: 

General Service Secondary (GS) 
General Service Primary (GP) 
General Service Sub-transmission (GSU) 
General Service Transmission (GT) 

Lighting schedules: 
Street Lighting (STL) 
Traffic Lighting (TRF) 
Private Outdoor Lighting (POL) 

In addition to these changes, the Company is proposing the following new electric 
service riders: 

Residential Distribution Credit Rider, which provides a reduction to 
distribution charges for certam electric loads so as to mitigate the affects 
of changes in rate design. 

Business Distribution Credit Rider, which provides a reduction to 
distribution charges for certain electric loads so as to mitigate the affects 
of changes in rate design. 

Demand Side Management ("DSM") Rider, which creates a mechanism 
through which certain approved DSM costs are to be recovered and 
reconciled semi-annually. 

The Company is also proposing certain modifications to the following rider 
currently in effect: 

State kWh Tax Rider, which modifies and renames the Company's current 
State and Local Tax Rider and ehminates charges for local taxes that are 
currently included in base rates. 

• 
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m In addition to the rate relief described above, the Company also asks the 
Commission to authorize the following accounting treatment: 

Depreciation: The Company has determined that certain modifications to 
depreciation rates are warranted and requests that depreciation rates 
proposed in this proceeding be approved by the Commission. 

Deferral of Storm Related Costs: The Company requests permission to 
defer storm restoration and repair costs in excess of those included in base 
rates. 

Changes in Rate Design 
The Company's basic rate design has been in place since its last base rate case in 

1996. Accordingly, the Company is proposing to update the existing rate design with the 
goal of 

• simplifying distribution rate designs of the FirstEnergy Ohio utility companies 
from three different tariffs to one uniform set of schedules 

• implementing rate designs that focus on distribution service and discontinue 
concepts inherent in the legacy bundled rate design 

• implementing distribution rates that recover fixed costs associated with the 
infrastructure needed to deliver electricity to customers 

• incorporating gradualism in managing customer impacts while simplifying 
and consolidating tariff design 

Residential Rates 
The following is a hst of key changes proposed for Residential rates: 

• Creation of a single distribution mte schedule for all residential 
customers 

• Creation of a Residential Distribution Credit Rider (mentioned above) 
• Conversion from existing multiple block and declining block designs 

to a simple two block structure that is consistent across all companies 
• Elimination of the Percentage of Income Payment Plan ("PIPP") 

Note - Customers participating in the PIPP program will continue to have their 
PIPP payment calculated based on income 

General Service Rates 
The following is a hst of key changes proposed for General Service rates: 

• Simplification of distribution rates to one uniform tariff design for the 
FirstEnergy Ohio utihty companies 

• Reduction in the number of rate blocks 
• Conversion from a declining block structure to a flat structure 
• Creation of a Business Distribution Credit Rider (mentioned above) 
• Standardization of Service Charges and power factor charges across 

the FirstEnergy Ohio utility companies 
• Standardization on demand-only distribution pricing 
• Changes in rate applicability based on service voltage rather than 

usage 
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Changes in Electric Service Regulations {formerly Standard Rules and Regulations) 

There are three categories of changes made to the Electric Service Regulations 
("Regulations"). The first category is changes made in order to make the Regulations 
uniform across the three FirstEnergy Ohio utility companies. The second category 
consists of changes made to clarify language and thereby aid customer understanding of 
the Regulations. The third category relates to changes that better align charges with actual 
costs. This last category includes an increase to the reconnection charge, the returned 
payment charge and the meter test charge. In addition, a provision for an annual 
automatic increase to certain charges based on the Consumer Price Index (CPI) has been 
added. 

The above proposed provisions, rates, and charges are subject to changes, 
including changes as to amount and form, by the Commission following a public hearing 
on the filed Application. Recommendations which differ from the filed Apphcation may 
be made by the Staff of the Commission or by intervening parties and may be adopted by 
the Commission. 

Any person, firm, corporation or association may file, pursuant to Section 
4909.19 of the Revised Code, an objection to such proposed increased rates by alleging 
that such proposals are unjust and discriminatory or unreasonable. 

A copy of the Application, including a copy of the present and proposed rate 
sheets, may be inspected by any interested party at the office of the Commission, 180 
East Broad Street, Columbus, Ohio 43266; or at the following business office of the 
Company: 76 S. Main St., Akron, Ohio 44308. 

Since the rates, prices, charges and other provisions in the Company's current 
electric rate schedules do not yield just and reasonable compensation to the Company for 
supplying electric distribution service and do not yield a just and reasonable return to the 
Company on the value of the property used in furnishing such electric distribution 
service, the Company requests the Commission: 

(a) Accept this Application and Exhibits for filing; 
(b) Find that this Application and the attached Schedules filed herewith and 

incorporated herein, are in accordance with Sections 4909.18, Ohio 
Revised Code, and Section 4901-7-01 of the Commission's Rules and 
Regulations; 

(c) Find that the current rates, prices and charges for electric service are 
unjust, unreasonable and insufficient to yield reasonable compensation to 
the Company for the electric distribution service rendered; 

(d) Find that the proposed rates, prices and charges are just and reasonable 
based upon the test period for the twelve months ending February 29, 
2008, and approve such schedules in the form tendered herewith; 

(e) Approve the Company's requested accounting treatment; 
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(f) Fix the date on which applicable services provided to customers are 
subject to the proposed rates at May 2009. 

THE CLEVELAND ELECTRIC ILLUMINATING COMPANY 


