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BEFORE
THE PusLIC UTILITIES COMMISSION OF OHIO

| In the Matter of the Application of )
\ Ohio Gas Company for ) Case No.07-  -GA-UEX
| Approval of an Adjustment to its )
Uncollectible Expense Rider Rate. }

APPLICATION

Ohio Gas Company (“Ohio Gas”) hereby submits its annual Uncollectible
Expense Rider Report and respectfully requesis approval to revise its
Uncollectible Expense Rider (“Rider”) rate. In support of its Application, Ohio

Gas states as follows:

1. On January 25, 2006, the Commission issued an Entry ("Entry”), in
Case No. 05-1439-GA-UEX, in which it approved Ohic Gas’

application for authority to establish an uncollectible expense rider.

2. In the same Entry, the Commission approved Ohio Gas’ initial Rider
rate. Ohio Gas filed its final tariff consistent with the Entry on

January 26, 2006, effective as of that date.

3. In the Entry, the Commissicn directed Ohio Gas to file a yearly

report that identifies amounts recovered, deferred, and amortized



pursuant to the Rider. Ohio Gas’ 2007 report is Attachment 1 to

this Application.

Ohio Gas proposes a revised Rider rate of $0.0384 per Mcf. The
rate is comprised of: (1) the balance of deferred uncollectible
accounts expense net of recoveries as of March 31, 2007, and (2)
an estimate of net uncollectible accounts expense for the 12
months ending March 31, 2008. The calculation of the revised rate

is shown on Attachment 2 hereto.

Ohio Gas’ Rider states that “The Company shall file an application
with the Public Utilities Commission of Ohio requesting approval to
change the rate if the Company determines that an adjustment of
more than plus or minus ten percent is needed for prior period over
or under collections.” The portion of the proposed Rider increase
that is attributable to the prior period under-collection exceeds 10%

of the current Rider rate.

The portion of the proposed Rider rate attributable to estimated
uncollectible expense is derived by subtracting from the estimated
charge-off amount the estimated dollars attributable to agency

assistance and customer payments.




9. The resulting rate of $0.0384 per Mcf is just and reasonable and
should be approved. Copies of the proposed and scored current

tariff sheets are Attachment 3 to this Application.

WHEREFORE, Ohio Gas respectfully requests that the Commission

approve the new Uncollectible Expense Rider rate proposed in this Application.

Respectiuily submitted,

(L Q&W
retchen'l). Hummel (Trial Attorney)
McNees Wallace & Nurick LLC

Fifth Third Center

21 East State Street, 17" Floor
Columbus, OH 43215

Telephone: 614-469-8000
Telecopier: 614-469-4653
ghummel@mwncmh.com

Attorney for Ohio Gas Company
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ATTACHMENT 3



OHIO GAS COMPANY Third Revised Sheet No. 3

{Cancels Second Revised Sheet No. 3)

P.U.C.O. No. 1
GAS SERVICE
GROSS RECEIPTS EXCISE TAX RIDER

The Gross Receipts Excise Tax Rider is applicabie to all gas cost recovery
charges billed by the Company under all of its current rate schedules.

All bills shall be adjusted for the Ohio gross receipts excise tax on gas cost
recovery revenues at a rate of 4.970%.

UNCOLLECTIBLE EXPENSE RIDER

Applicability. Applicable to all volumes served under the General Service
and Transportation Rates. An additional charge shall be applied to all volumes
for service rendered fo recover costs associated with uncollectible accounts
arising from those customers responsible for paying the Uncollectible Expense
Rider. The Company shalt file an application with the Public Utilifies Commission
of Ohio requesting approval to change the rate if the Company determines that
an adjustment of more than plus or minus ten percent is needed to adjust for
prior period over- or under-collections. The current Uncollectible Expense Rider

| rate is $0.0384 per Mcf,
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P.U.C.0. No. 1
GAS SERVICE
GROSS RECEIPTS EXCISE TAX RIDER

The Gross Receipts Excise Tax Rider is applicable to all gas cost recovery
charges billed by the Company under all of its current rate schedules.

All bills shall be adjusted for the Ohioc gross receipts excise tax on gas cost
recovery revenues at a rate of 4.970%.

UNCOLLECTIBLE EXPENSE RIDER

Applicability. Applicable o all volumes served under the General Service
and Transportation Rates. An additional charge shall be applied to all volumes
for service rendered to recover costs associated with uncollectible accounts
arising from those customers responsible for paying the Uncollectible Expense
Rider. The Company shall file an application with the Public Utilities Commission
of Ohio requesting approval to change the rate if the Company determines that
an adjustment of more than plus or minus ten percent is needed to adjust for
prior period over- or under-collections. The current Uncollectible Expense Rider
rate is $0.0384 per Mcf.
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