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December 4, 2006

The Public Utilities Commission of Ohio
Attn: Docketing

Borden Building

180 E. Broad Street

Columbus, OH 43215

Gentlemen:

Enclosed for filing, are 6 copies and of the order issued by the SEC in
connection with the Applicants’ participation in the Money Pool in connection to the
Public Utility Commission of Ohio’s Order for Case No. 05-1423-EL-AIS et al.

Your cooperation in this matter is appreciated.

Very truly yours,

John C. Clark

Asst. Business Analyst
sb
Enclosures

cC: Mr. Shahid Mahmud - PUCQ - w/encl.
JFPearson
RScilla
JJFeudner
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FirstEnergy Corp., gt al.

Order Authorizing Transfer of Nuclear Generating Plant Assets to Associate Company and
Authorizing Certain Financing Transactions

December 2, 2005

FirstEnergy Corp., (“FirstEnergy™), a registered holding company under the Pubjic
Utility Holding Company Act of 1935 (“Act™) and certain of its public utility subsidiaries: Ohio
Edison Company, an Ohio corporation (“Ohio Edison™); The Cleveland Electric Jlluminating
Company, an Ohto corporation (“Cleveland Electric”); The Toledo Edison Company, an Ohio
corporation (“Toledo Edison™); and Pennsylvania Power Company, a Pennsylvania corporation
and wholly owned subsidiary of Ohio Edison, (“Penn Power™; Ohio Edison, Cleveland Electric,
Toledo Edison and Penn Power collectively referred to.as “Utility Subsidiaries™); and
FirstEnergy Nuclear Generating Corp. (“FE Nuclear’), a newly-immperated Ohio corporation
that will become a public utility subsidiary of FirstEnezgy, all of Akron, Ohio, have filed with
the Securities and Exchange Commission (“Comumission”) an application-declaration, as
amended (“Application™) under sections 6(2), 7, 9(a), 10, 12(b), 12(c), 12(d), and 1Z(f) of the
Act and rules 43, 44, 45, 46 and 54 under the Act. FirstEnergy, the Utility Subsidiaries and FE
Nuclear are referred to as “Applicants.” The Commission issued a notice of the Application on
October 23, 2005,

FirstEnergy directly owns all of the outstanding cormmon stock of Ohio Edison,

Cleveland Electric, Toledo Edison, and indirectly through Ohio Edison ownps all of the
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outstanding common stock of Penn Power.! Ohio Edison was organized under the laws of the
State of Ohio in 1930 and owns property and does buginess as an electric public utility in thet
state. Chio Edison also has ownership interests in certain generating facilities located in the
Commonwealth of Pennsylvania. Ohio Edison engages in the generation, distribution and sale of
electric energy to communities in a 7,500 square mile area of central and northeasterm Ohio
having a population of approximately 2.8 million.

Ohio Edison owns all of Penn Power's outstanding common stock. Penn Power was
organized under the laws of the Coromonwealth of Pennsylvania in 1930 and owns property and
does business as an electric public utility in that state. Penn Power engages in the generation,
distribution and sale of electric energy in a 1,500 square mile-area of western Pennsylvania
having a population of approximately 300,000. Penn Power i3 also authorized to do business and
owns property in the State of Chio |

Cleveland Electric was organized under the laws.of the State of Ohio in 1892 and does
business as an electric public utility in that state. Cleveland Electric engages in the generation,
distribution and sale of electric energy in an area of approximatety 1,700 square miles in
northeastern Qhio having a population of approximately 1.9 million. It also has ownership
interests in certain generating facilities located in Penmsylvania.

Toledo Edison was organized under the laws of the State of Ohio in 1901 and does
business as an electric public utility in that state. Toledo Edison engages in the generation,

distribution and sale of electric energy in an aree of approximately 2,500 square miles in

'FirstEnergy’s other public utility subsidiaries are Jersay Central Power & Light Company,
Pennsylvania Electric Company, Metropolitan Edison Company, York Haven Power Company,
The Wavetly Electric Power & Light Company and American Transmission Systems,
Incorporated. These companies are not applicants in this proceeding.
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northwestern Ohio having a'population of approximately 800,000. It also has interests in certain
generating facilities located in Pennsylvania.

Requested Authorization

The Utility Subsidiaties request authorization to trangfer ownership of their respective
interests in certain nuclear generating plants and related assets and liabilities to FE Nuclear.
These asset transfers are in furtherance of’FirstEne:rgy’s Ohio and Pennsylvania corporate
separation plans, which were described in FirstEnergy’s application/declaration for authorization
to merge with GPU, Inc. (“GPU”).2 In addition, FirstEnergy and FE Nuclear request
authorization to engage in financing and other related transactions theough February 8, 2006 (the -
“Authorization Period™).

Transfer of Nuc nerating Plants to FE Nuclear,

The Utility Subsidiaries own, as tenants in common, interests in the following nuclear
generating plants: '

Locution ' O irership oo

Beaver Valley 1 Shippingport, PA Ohio Edison 315%
Penn Power 63%

Beaver Valley 2 Shippingport, PA, 831 Ohio Edison 20.22%

Penn Power 13.74%
Cleveland Electric 24.47%
Toledo Edison 1.65%

Davis-Besse Qak Harbor, OH 833 Cleveland Electric 51.38%
Toledo Edison 48.62%
Perry North Perry Village, OH 1,260 OES Nuclear 1 7.42%
Penn Power 5.245%
Toledo Edison 19.91%
Cleveland Electyic 44.85%

2 See HCAR No. 27459 (October 29, 2001) (‘the Merger Order”).
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The Utility Subsidiaries propose to sell or otherwise transfer their respective ownership
interests in the nuclear plants to FE Nuclear by means of the following transactions, all of which
will be carried out concurrently:?

Transfer of Nuclear Plants by Penn Power. Pursuant to the terms of a Subscription and
Capital Contribution Agreement (“Penn Power Contribution Agreement™), Penn Power will
acquire 100 shares of common stock of FE Nuclear in consideration for Penn Power’s
contribution to FE Nuclear of its undivided interests in the two Beaver Valley units and Beaver
Valley common facilities and its undivided interest in Perry Unit 1. In connection with such
contribution, FE Nuclear will assume Penn Power’s obligations in respect of $63 million.
aggregate principal amount of pollution control revenue bonds (“PCRBs”™) and certain other
liabilities associated with the trarsferred uitits: The parties to the Penn Power Contribution
Agreement have agreed that the value of the contributed assets will be the net book value as of -
the end of the fiscal quarter immediately preceding the closing, Simultaneously, Penn Power
will receive from FE Nuclear a promissory note (“FE Nuclear Note™) in respect of the book
value of certain related aéséts, inclﬁding construction work in progress, nuclear plant
decommissioning funds, inventories and spare parts (totaling, as of Sepiember 30, 2005,
approximately $328 million), less the agreed upon value of other liabilities assumed by FE
Nuclear (approximately $162 million as of September 30, 2005). The FE Nuclear Note will bear

interest at & rate equal to Penn Power’s weighted average cost of long-term debt, will mature 20

? The Utility Subsidiarics do not propose to transfer to FE Nuclear their remaining percentage
ownership interests in certain of the nuclear facilities that are currently subject to sale and
leaseback arrangements with third parties.




12,05/05 MON 15:15 FAX 202 942 9595 PUB UTILITY @oas

years after its date of issuance, and will be prepayablc at any time, in whole or in part, by FE
Nuclear.*

Transfer of Nuclear Plants by Ohio Edison. Pursuant to the terms of a Capital
Contribution Agreement (“Obio Edison Contribution Agreement™), Ohio Edison will contribarte
its undivided interests in the two Beaver Valley units and Beaver Valley cormmon facilities and
the common stock of OES Nuclear Incorporated (“OES Nuclear™), a wholly-owned subsidiary of
Ohio Edison, which holds an undivided interest in Perry Unit 1, together with associated
decommissioning funds and its in@erests in other assets, inventories, fuel, spare parts, equipment,

‘ supplies and contract rights relating to the transferred wnits, to FE Nuclear as an additional

capital contribution to FE Nuclear. In connection with such transfer, FE Nuclear will assume .
Ohio Edison’s obligations in respect of $115 million aggregate principal amount of PCRB . . . . .
obligations and certaii othrer liabilities associated with the transferred units. An additional $297 .- * "
million of Ohio Edison’s PCRBs will be assumed and/or refinanced by FE Nuclear after the
distribution described in the next paragraph. The parties to the Ohio Edison Contribution
Agreement have agreed that the value of the contributed assets will be the net book value as of
the end of the fiscal quarter immediately preceding the closing.

Following the transfer of Ohio Edison’s nuclear assets to FE Nuclear, Applicants

anticipate that OES Nuclear will be merged with and into FE Nuclear, and Ohio Edison will

4 Following the contribution to FE Nuclear, Penn Power will distribute the stock of FE Nuclear
as a dividend to its parent, Qhio Edison, such that FE Nuclear will become, momentarily, a direct
wholly-owned subsidiary of Ohio Edison. If the transactions described in the previous paragraph
had occurred on September 30, 2003, Applicants state that Penn Power’s cost basis for the stock
of FE Nuclear would have been equal to the net book value of the transferred interests in the
Beaver Valley and Perry units and associated assets (approximately $176 million), less the
PCRB obligations (363 ruillion) and the distribution of the stock of FE Nuclear to Obto Edison
would have resulted in a charge to Penn Power’s retained eamings of $133 million.
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distribute the stock of FE Nuclear as a dividend to its pasent, FirstEnergy, such that FE Nuclear
will momentarily become a direct wholly-owned subsidiary of FirstEnergy.® |

Sale of Nuclear Plants by Cleveland Electric and Toledo Edison. Cleveland Electric and
Toledo Edison have each entered into a Nuclear Purchase and Sale Agreement with FE Nuélear
("Nuclear PSA”), under which FE Nuc¢lear has agreed to purchase Cleveland Electric’s and
Toledo Edison’s respective undivided ownership interests in Beaver Valley Unit 2, Penjr Unit 1
and Davis-Besse for a purchase price equal to the net book value, determined as of the end of the
fiscal quarter immediately preceding the closing, together with the respective interests of

- Cleveland Electric and Toledo Edison in nuclear decommissioning trust funds associated with

those plants and their respective right, title and interest in and to all contracts, fuel, spare parts,
inventotics, equipment, supplies and other assets associated with each transferred unit, lessthe - - - -
amount of bbligations of Cleveland Electric and Toledo Edison under PCRBS associated with the < -
transferred units ($367 million and $246 million, respectively, at September 30, 2005), and the

agreed wpon value of certain other liabilities associated with the transferred units.

® If the transactions described above had oceurred on September 30, 2005, Applicants represent
that Ohio Edison's cost basis for the stock of FE Nuclear would have been equal to the net book
value of the transferred interests in the Beaver Valley and Perry units and associated agsets
(approximately $514 miltion), less the initial PCRB obligations to be assumed (at closing, $115
million), less accumulated and other comprehensive income (approximately $7 million) and the
agreed upon vahue of other liabilities assumed by FE Nuclear (approximately $160 million).
Simply in order to account for the difference between Ohio Edison’s capital contribution to FE
Nuclear and the additional Ohio Edison nuclear assets which FE Nuclear is acquiring from Ohio
Edison as part of the transaction, an intercompany receivable (represented for accounting
purposes by a long term FE Nuclear Note) will be set up on the Ohio Edison balance sheet in the
amount of $232 million. FE Nuclear will repay that obligation, together with interest, through
the assumption and/or refinancing after closing of the additional outstanding Ohio Edison
PCRBs which, as noted above, total $297 million, an amount greater than the intercompany
receivable that is created in the transaction,




£2/05/05 MON 15:16 FAX 202 942 9585 PUB UTILITY @oos

At closisig, FE Nuclear will pay the purchase'ptice, detecmined as described in the
previous paragraph, by delivering to Cleveland Electi'_ic and Toledo Edison FE Nuclear Notes
secured by a lien on the transferred assets. Each FE Nuclear Note will bear intarcst at a rale per
annum based on the average weighted cost of lnng-té;:m debt of Cleveland Electric and Toledo
Edison, as the case may be, will mature 20 years afte?the date of issuance, and will be
prepayable at any time, in whole or in part, at the option of FE Nuclear, without penalty.®

Repurchases of Common Stock of Cleveland Electric, Toledo Edison and Peny Power.
FirstEnergy states that, in connection with the u'anst'er of the nuclear plants to FE Nuclear,
FirstEnergy will make a cash capital contribution tol%'B Nugclear of up to $750 million. FE -

- Nuclear will use the proceeds of this investment at m‘iaubsequent to closing io prepay a like

" amount-of the FE Nuclear Notes delivered at closing to Penn Power, €leveland Electrio add - © -

- "' Toledo Edison. In turn, Penn Power, Cleveland Electnc and Toledo Edison will apgly the

proceeds of such prepayment of the FE Nuclear Note% :to repay outstanding borrowings under the
FirstEnergy system utility money pool. To the cxtentthat there are any remaining prepayment
proceeds, the Applicants request authorization for Clé*;cland Electric and Toledo Edison to
repurchase shares of their common stock that are he!dj by FirstEnergy and Penn Power requests
aathorization to repurchase shares of its conumon stmk that are held by Ohio Edison. Applicants
state that the purpose of these transactions is to adjﬁs; &., reduce) the equity and debt
capitalization of Cleveland Electric, Toledo Edizon md Penn Power to mirror their smaller asset

base after the transfer of their undivided interests in the nuclear plants to FE Nuclear.

S If the transactions described above had been consummated at September 30, 2005, Applicants
state that the principal amounts of the FE Nuclear Notes delivered to Cleveland Electric and
Toledo Edison would have been approximately $993 million and $706 million, respectively.

da
ki
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External Debt Financing by FE Nuclear FE'=

sell to unaffiliated lenders, from time to mnethrougi

Nuclear. . '
) HE

LITY

ﬁuclear requests authorization to issue and

the Anthorization Period, long-term debt

securities having manmnes of up to 50 years (* Longf-il:mm Debt™) and short-term debt securities

having matyrities of less than one year (“Shoﬂ-tsrm—
l

outstanding not to exceed $1.5 billion (the “FE Nuel

bt”) in an aggregate amount at any time

Debt Limit”). The following general

terms will be applicable where appropriate to Long-téfm Debt and Shott-term Debt of FE

Nuclear:

- (a)
- of all payments, including interest, dividend distriby

+ "' “dvailable at the time of issuance for securities having

: '_lomparable eredit quality; provided that, in

conditions issued by sirnilar companies of reasonabk
no event will the effective cost of capital (i) on Lor
500 basis points over the yield to maturity of compa

interest rate on such Long-term Debt securities isa

(“LIBOR™) for maturities of less than one year; and
issuance, (A) in the case of commercial papet or an)g_i_'.
to a reference rate, 300 basis points over LIBOR, and
borrowing that is tied to a reference rate, either (1) 3 I

points over the prime rate, as announced from time t‘

Effective Cost of Money. Thik

Debt securities is a floating rate, 500 basis points over:

effective cost of capital (i.g., the aggregate

ims and other periodic payments) in respect

il

aar will not exceed cc:»'n:pg'titive matket rates -

|

¥he same or reasonably similar tenms and

term Debt exceed at the time of issuance

dble-term U.S. Treasury securities if the

o rate or, if the rate on such Long-term

he London Interbank Offered Rate

on Short-term Debt exceed at the time of
ther short-term borrowing that is not tied

-

B) in the case of any short-term

 basis points over LIBOR, (2) 50 basis

e by CitiBank, or any successor, or (3)

100 basis points over the Federal Funds Rate, wh.ichf ‘

reference rate is applicable,

@&ao9
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iting fees, commissions or other similar

remuneration paid i connection with the non-compe
security (not including any original issue cl:'lnsea\)\l:l'.'(t):E

amount of the security being issued.

()  Useof Proceeds. The proceedd
financing transactions will be used for general corparitc
of the capital expenditures of FE Nuclear, ﬁnanmng of

Nuclear, the acquisition, retirement or redemption of §

previously issued by or on behalf FE Nuclear, and

'+ it (common stock equity, long-term debt and short-_ﬁmi

term debt) at 30% or higher.

(e)

Ratings Event. With respect

i
authorization is requested: (a) within four business dhis

Applicants will notify the Commission of its oc
ovemight mai) to the Office of Public Utility Regula

occurrence of a Ratings Event, Applicants will

7A “Ratings Event" will be deemed to have occurred|i
security issued by FE Nuclear or FirstEnergy upon ori2
investment grade, or (ii) any outstanding security of | s
downgraded below investment grade. For purposes off

“investment grade” if it is rated investrent grade by,
rating organization, as that term is used in paragraphg

the Securities Exchange Act of 1934, as amended). * || :

U ———

g
|
:
\

b

fitive issue, sale or distribution of any

1 not exceed 5% of the principal or total

Jawful purposes.

(d) Common Equity Ratio.. FE NI _lea:r and each of the Utility Subsidiaries

. commits that it will maintain common equity as & pérge

biebt, including corrent maturities of long-

¢ sccurities issuance for which

fafht‘sr the occurrence of a Ratings Event,’
ci(by means of a letter, via fax, email or

‘ :), and (b) within 30 days after the

i _post-effective amendment to this

during the Authorization Period, (i) any
inal issuance, if rated, is rated below
tEnergy or FE Nuclear that is rated is

is provision, a security will be deemed
Nleast one nationally recognized statistical

b 2)VI)E), (F) and (H) of rule 15¢3-1 of

@o1o
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Application explaining the material facts and c:rcuqhmnces relating to that Ratings Event

(mcludmg the basis on which, taking into accouqt t+e interests of investors, consumers and the

public as well as other applicable criteria under the
!

iAct, it remains appropriate for FE Nuclear to

issue the securities for which anthorization has beeﬁ requested, so long as FE Nuclear continues

to comply with the other applicable terms and conﬁnons specified in the Commission’s order

authorizing the transactions requested in this Apph

with a further order of the Commission, no such

ion). Furthermore, except in accordance

j 'tles will be issued following the 60th day

after a Ratings Event (other than Short-term Debt) Jf the downgraded rating(s) has or have not

been upgraded to investment grade. Applicants rleqailest-that the Commission reserve jurisdiction,

through the remainder of the Authorization Perioili,

:';ver the issuance of any securities (other than

+ - Short-term Debt) that FE Nuclear is pruhibited%ﬁ'fomé msumg as a result of the oceurrence of a

+*:Ratings Event if no revised rating reflecting alruévesltmeni grade rating has been isaned,

Description of Specific T

Long-term Debt. Each series of I.Jong-t;arm ]

QM SI geurities of FE Nuclear,

:Debt will have such designation, aggregate

' , i
principal amount, maturity, interest rate(s) or methohs of determining the same, terms of

payment of interest, redemption provisions, 2'-1111':1113 i

FE Nuclear may determine at the time of issuarice, §

N
unsecured, (b) may be senior or subordinated, (c)
years, (d) may be subject to optional and/or mag

-
at various premiums above the principal amount th

optional sinking fund provisions, (f) may provicie &‘o

s e

terms and other terms and conditions as
v Long-term Debt (a) may be secured or

;1 have maturities ranging from oue to 50

l redemption, in whole or in part, at par or
of, i(E) may be entitled to mandatory or
reset of the coupon pursuant to a

o or the obligation of the issuer to

ce of a specified event, (h) may be
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called from existing investors by a third party, aid |
affirmative or negative ﬁnanciai or oth;er co
Long-term Debt may also be in the fonn_;::f : ements between FE Nuclear aud one o
mors industrial development authoritics (“IDAs’i) rsr.éa.ut to which an IDA agrees to issue
) lh%ltion control revenue facilities relating to
FE Nuclear’s nuclear power plants. Under the . i
issuing IDA will be designed to match paymentsi
Which such agreement relates.
As security for FE Nuclear’s obligations ~

PCRBs, FE Nuclear requests authority to (1) issu i

" loan to FE Nuclear of the proceeds of the PC

letter of eredit (“LOC”) guaranteeing payment ' A PORBs and. enter into reimbursement

agreements with respect to any such LOC, (3) iﬁmn'anca policies guaranteeing payment
or. To avoid double counting, FE Nuclear

proposes that the amount of any note or notes isshed

:by :FE Nuclear to evidence the loan to FE
g gefbonds issued by FE Nuclear as collateral
H I%Juclca:r Debt Limit,

Short-term Debt. Short-term Debt of FE K cm:' may be in the form of commercial
paper, promissory notes and/or other forms of d%:short-tenn indebtedness. FE Nuclear
may establish from time to time new committed I: i i of credit, provided that only the
principal amount of any outstanding horrowings :N !

Nuclear Debt Limit. Credit lines may be set up fuc by FE Nuclear for general corporate
|

N —
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purposes in addition to credit lines to support
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FE Nuclear will borrow and repay under such li! es
i
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ial paper as described in this subsection.

lof credit, from time to time, as it is deemed

appropriate or necessary. FE Nuclear may also gn
including borrowings under uncommitted lines, ge :

l
o

comparable credit ratings as it may deem approp

_‘ ._-_.___

at the time of issuance.
Commercial paper will be sold in esrabh
markets from time to time. Such commercjal p

the coupon rate per annum prevailing at the date f

i

ge in other types of shott-term financing,

ally available to borrowers with

[
in light of its needs and market conditions

] domestic or European commercial paper .
'Will be sold to dealers at the discount rate or

ssuance for commercial paper of comparable,

quality and maturities sold to commercial paper ﬂm generally. Tt is expected that the dealers

acquiring commercial paper from FE Nuclear. | :;rﬂoﬁ'er such paper at a discount to corporate,

s

institutional and, with respect to-European;con

-t

investors are expected to include commercial

DK

iy [i

sliinsurance companies, pension funds,

e :alj.-paper, individual investors. Institutionat

investment trusts, foundations, colleges and univ:

d’
1!
ih:

Intrasvstem Financing Transactions. FE';:.

direct long-term and short-term borrowings from Fi

Direct Borrowings will be evidenced by FE le f

any time without premium or penalty at FE Nucl a1
Direct Borrowings by FE Nuclear at any time ou!
event exceed the FE Nuclear Debt Limit. The ml
Borrowings will be designed to paralle] the te_rmsi

similar debt securities issued by FirstEnergy, as «...- {

June 30, 2003 (ICAR No. 27694) (the “2003 Fin E

L
E
[
E
i
i

Ci
A
i

H frae
B!
1

m and finance companies.
ear further requests authorization to make
stEnergy (“Direct Borrowings™). All such

's promissory notes and will be prepayable at

!‘a option. The aggregate principal amount of

g will be counted against apd will in no
=

it rate and maturity of any Direct

Eéfl’ﬁctive cost of funds and maturity) of

riied by the Commission by order dated

Order”)

rﬁ—;h-._..____;
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In addition, FE Nuclear requests auﬂmn t:lOﬂ m become a patticipant in and to make

borrowings under the FirstEnergy system nonutl w mbney pool agresment (“Nenutility Money

Pool”) subject to terms and conditions pre\nousl appmved by the Commission in the 2003

Financing Order.® FE Nuclear requests autho ri_: bion to borrow up to $1 billion at any time

| 3
outstanding under the Nonutility Money Pool. Hor
Morey Pool will also be counted against the prof

Rule 54

Rule 54 provides that the Commmsloln he

I.
earnings of subsidiaries of a registered holdul'a_g

0 wmgs by FE Nuclear under the Nonutility

0 sad I"E Nuclear Debt Limit.

i not consider the effect of the capitalization or

impany that are EWGs or “foreign utility.

companies” (“FUCOs”) in determining whether §o app}ove other transactions if Rule 53(a), (b)

and (C)aresaﬁsﬁed.', ‘ TR L ey h :‘i."'

Eo14

FirstEnergy currently-meets all-of the co itions of Rule 53(a) and (b), except for clause - : -

%

$ Under the 2003 Financing Order, Fu-stEnergy i3 Ia

nonutility subsidiaries through the Nonutility] Mok
|

htharized to maintain and make loans to its

gy Pool.

? Under the Merger Order, as modified by th 2 &
other things, authotized FirstEnergy to investin
“aggregate investment,” as defined in Rule 5.?(a) g
billion. The Merger Order and the 2003 Finan

may include amounts invested in EWGs and F
Merger Order (“Current Investments”) and amic
certain generating facilitics owned by certain of
Investments”). FlrstEnmgy has made the commi$
aggregate investment in EWGs and FUCOQs othet h
Investments ("Qther Investments™) will not ¢ ee
As of September 30, 2005, FirstEnergy's aggdegake:
approximately $2.5 billion. As of Septcmb 30 2
earnings were $2.1 billion. By way of comps
as of December 31, 2001 were $1.52 bl]l:on

Financing Order, the Commission, among
Gs and FUCOs so long as FirstEnergy's
in EWGs and FUCQOs does not exceed $5
er also specify that this 35 billion amount
b FirstEnergy and GPU at the time of the
to possible transfers to EWGs of
ergy's operating utilities (“GenCo
t through December 31, 2005, its
Current Investments and GenCo
$1.9 billion (the “Modified Rule 53 Test™).
nvestment in EWGs and FUCOs was
D05} FirstEnergy’s consolidated retained

|, [Fir§tEnergy’s consolidated retained earnings
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Applicants state that the fess, commissio 1 - iand expenses incurred or to be incurred in

The transfer of the Utility Subsidiaries’ mteresta’ :

been approved by the Federal Energy Regulato ‘
Commission. In addition, Penn Power has o _“
Utility Comumission for the proposed transaé:tio .»

H |

Applicants maintain that no other state or fede

. o o
Commission, has jurisdiction over the transactic

Application. »
Due notice of the filing of this Appli:c;;ti :
rule 23 under the Act, and no hearing has beén ;
Based on the facts in thc--recnrd;ﬂm;(lommﬁsf:qlio
which jurisdiction is reserved, the ap‘plicabl; gta _
no adverse findings are necessary. ; . '
IT IS ORDERED, under the applicai);lé
that, except as to those matters over which jun
be granted and be permitted to become effet;ﬁve

prescribed in rule 24 under the Act. |
. ' 1
IR

o

B e e g e g PR

)
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!
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|
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y |

connection with the preparation and filing df hefd - plication are not expected to exceed $35,000.

the nuclear power plants to FE Nuclear has

Tommission and the Nuclear Regulatory

nkd approval from the Penngylvania Public

nder Pennsylvania’s affiliated interest statute.

bmmission or agency, other than the

ffor which authorization i3 sought in this

|
i

fas been given in the manner prescribed in
j

quested of or ordered by the Comunission. .. ¢ . .45+

K]

!

dsthnt, except as to those matters over- ... ...,

.'.,d'. ';-:

rds of the Act and rules are satisfied and that

i
i
i
i

lisions of the Act and the rules under the Act,
(5

jon is reserved, the Application as amended,
'.
. ediately, subject to the terms and conditions

jla

[Aois
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IT 15 FURTHER, ORDERED, thatjiid #ucm is resorved, in the Application of
FirstEnergy Corp., gt al. (70-10322), througﬁ'; | mmindsr of the Authorization Period, over the
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issuance aof any securities (other than Shnrt-t y [Hebt) that FE Nuclear is prohibited from

issuing as a result of the ocowrrence of a Rapqg gent if né revised rating rcflecting an
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investmment grade raling has been issued,
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For the Commission, by the Dmsmn of h@etmmt Manag-.-.mmt, pursuant to delegated
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Jonathan G, Katz
Secretary
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