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I.
INTRODUCTION

Q1.
PLEASE STATE YOUR NAME, ADDRESS AND POSITION.

A1.
My name is Kathy Hagans.  My business address is 10 West Broad Street, Suite 1800, Columbus, Ohio 43215-3485.  I am employed by the Office of the Ohio Consumers’ Counsel (“OCC”) as a Principle Regulatory Analyst.

Q2.
ARE YOU THE SAME KATHY HAGANS WHO FILED TESTIMONY ON BEHALF OF THE OCC IN THESE PROCEEDINGS ON FEBRUARY 25, 2013?

A2.
Yes.

II.
PURPOSE OF TESTIMONY

Q3.
WHAT IS THE PURPOSE OF YOUR TESTIMONY?

A3.
The purpose of my testimony is to adopt a portion of the Direct Testimony of David J. Effron that was pre-filed in these proceedings on February 25, 2013.  Mr. Effron is currently serving as a witness in an out of state proceeding and is unavailable to testify on the needed timeline in this phase of Duke Energy Ohio, Inc.’s (“Duke”) case.  My adoption of a portion of the testimony of Mr. Effron was agreed to by the parties at the hearing on April 29, 2013.

III.
ADOPTION OF TESTIMONY

Q4.
ARE YOU FAMILIAR WITH THE DIRECT TESTIMONY SUBMITTED BY DAVID J. EFFRON IN SUPPORT OF OCC OBJECTION 27 IN THESE PROCEEDINGS AND THE SCHEDULES AND ATTACHMENTS PERTAINING TO THAT ISSUE? 

A4.
Yes.  I have reviewed the Direct Testimony, Schedules and Attachments sponsored by Mr. Effron and submitted by OCC on February 25, 2013 with regard to the portion of Mr. Effron’s testimony on Manufactured Gas Plant (“MGP”) Costs.  Specifically, I am adopting his recommendation for an appropriate period over which any allowable MGP costs should be amortized for recovery from Duke’s customers (OCC Objection 27.)  Discussion of this issue appears on pages 9 through 12 of Mr. Effron’s Direct Testimony.  In addition, Mr. Effron’s Attachment DJE-4 supports his Direct Testimony on the MGP cost amortization issue. 

Q5.
DO YOU HEREBY ADOPT AS YOUR OWN THE DIRECT TESTIMONY OF DAVID J. EFFRON FILED IN THESE PROCEEDINGS ON FEBRUARY 25, 2013, PERTAINING TO THE MGP COST AMORTIZATION PERIOD?

A5.
Yes, with one correction.  I adopt as my own testimony the MGP amortization portion of Mr. Effron’s testimony, including Attachment DJE-4 and the information and support Mr. Effron provided in his Direct Testimony in these proceedings.  The portions of Mr. Effron’s testimony (including Attachment DJE-4) that I am adopting and that now become my own testimony are attached hereto.  I make one correction to Mr. Effron’s Direct Testimony as follows:  Line 6 on page 12 should read “appropriate and could have the effect of imposing unreasonable costs on customers.”

Q6.
DID MR. EFFRON HAVE ANY OTHER TESTIMONY PERTAINING TO MGP COST ISSUES?

A6.
Yes, Mr. Effron had testimony in support of OCC Objection No. 28, in which OCC objected that the Staff did not offset accumulated deferred income taxes against the gross balance of deferred Manufactured Gas Plant costs on which carrying charges are calculated.  That portion of the testimony appears on pages 13 and 14 of Mr. Effron’s Direct Testimony.
Q7.
ARE YOU ALSO ADOPTING THAT PORTION OF MR. EFFRON’s TESTIMONY?

A7.
No.  OCC is no longer pursuing that issue in litigation.

Q8.
DOES THIS CONCLUDE YOUR TESTIMONY?

A8.
Yes.
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