BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of )
Duke Energy Ohio, Inc., for Approval ) Case No. 11-5905-EL-RDR
to Adjust Rider DDR. )

DUKE ENERGY OHIO, INC.’S
APPLICATION TO ADJUST AND SET
RIDER DDR

Pursuant to R.C. 4909.18, Duke Energy Ohio, Inc., (Duke Energy Ohio) requests
approval to adjust the rate for its pilot decoupling rider, Rider DDR.

Duke Energy Ohio is an Ohio corporation engaged in the business of supplying electric
transmission, distribution, and generation service to customers in southwestern Ohio, all of
whom will be affected by this Application, and is a public utility as defined by R. C. 4905.02 and
4905.03. Duke Energy Ohio serves incorporated communities and unincorporated territory
within its entire service area, which includes all or parts of Adams, Brown, Butler, Clinton,
Clermont, Hamilton, Montgomery, and Warren Counties in Ohio.

In support of its Application, Duke Energy Ohio states as follows:

1. This Application is made pursuant to the Finding and Order issued by the Public
Utilities Commission of Ohio (Commission) on November 22, 2011, in Case Nos. 11-
3549-EL-SS0, wherein the Commission adopted and approved the Stipulation filed
by the Parties that included an agreement the Duke Energy Ohio would subsequently
file for approval of a distribution decoupling mechanism to adjust rates between rate
cases. Subsequent to the Commission’s approval of the Stipulation in that

proceeding, Duke Energy Ohio did file an application for approval of a pilot



decoupling mechanism. That application was approved by the Commission in a
Finding and Order on May 30, 2012 in Case No. 11-5905-EL-RDR.

. In its Finding and Order in Case No. 11-5905-EL-RDR, the Commission approved
the proposed decoupling mechanism and directed the Company to accrue positive or
negative differences in a balancing account specific to each rate class and to submit
an application to adjust Rider DRR by March 1 of each year.

. At the conclusion of the pilot, Duke Energy Ohio is to provide a report to the
Commission discussion the results of the pilot and justification for extending or
terminating the program.

. Attachment 1 to this Application shows the calculation of the proposed rider rates.
The proposed rider rates are ($0.000085) per kWh for all residential rates, $0.000744
per kWh for Rate EH, and ($0.000231) per kWh for Rate DM. The current rider rates
are $0.000168 per kWh for all residential rates, $0.000678 per kWh for Rate EH, and
($0.001151) per kWh for Rate DM.

. Page 1 of Attachment 1 shows the Rider DDR rate calculations. The revenue
requirement has three components: revenues required to true-up calendar year 2014
base distribution revenues against the approved base distribution revenues, a part-year
true-up of the current Rider DDR rates from last year’s filing, and the remaining part-
year true-up from the 2013 filing.

. Pages 3 through 14 of Attachment 1 show the detailed decoupling revenue
calculations for 2013 by month. Page 2 summarizes the numbers contained on pages

3 through 14.



7.

10.

I1.

12.

13.

Page 15 of Attachment 1 shows the customer counts by rate and month for the period
January through December 2014.

Page 16 of Attachment 1 shows the weather normalized actual kWh by rate and
month for the period January through December 2014.

Page 17 of Attachment 1 shows the base distribution rates that are included in the
calculations on pages 3 through 14.

Page 18 of Attachment 1 shows the calculation of the base distribution revenue per
customer , excluding customer charges, as approved in Case No. 12-1682-EL-AIR.
These reference numbers are used in the 2014 decoupling calculations. Base
distribution rates that were approved in Case No. 12-1682-EL-AIR were effective
May 6, 2013.

Page 19 of Attachment 1 shows the Rider DDR revenues for the period January 2014
through December 2014. The Rider DDR rates filed in February 2014 and approved
in Case No. 11-5905-EL-RDR are effective for the period July 2014 through June
2015.

Pages 20 and 21 of Attachment 1 show the calculation of the three percent cap on
rates for Rider DDR for 2013 and 2014. For the calendar year 2014 decoupling true-
up, the Rate EH cap rate is used in the rate calculation on page 1 to partially recover
the Rate EH decoupling balance from the previous two filings.

Page 22 of Attachment 1 shows the kWh forecast for January 2015 through
December 2016. Numbers from this page appear on page 1 in the calculation of the

proposed Rider DDR rates to be effective beginning July I, 2015.



14. Page 23 of Attachment 1 shows the forecast kWh sales numbers from the February

13,

16.

17.

2013 decoupling filing. This page also calculates the allowed revenue from the 2013
filing for the period to be recovered during the months of January 2014 through June
2014. These allowed revenue numbers appear in column B on page 1.

Page 24 of Attachment 1 shows the forecast kWh sales numbers from last year’s
decoupling filing. This page also calculates the allowed revenue from last year’s
filing for the period to be recovered during the months of July 2014 through
December 2014. These allowed revenue numbers appear in column BB on page 1.
The Company intends to include a true-up of the period January 2015 through June
2015 in next year’s filing.

Page 25 of Attachment 1 shows the unrecovered decoupling balances associated with
Rate EH, excluding carrying charges. The Finding and Order in Case No. 11-5905-
EL-RDR dated May 30, 2012 authorizes carrying charges on balances carried forward
at the long term cost of debt. Carrying charges will be calculated and recovered in a
future true-up filing. Currently, the balance carried forward for Rate EH exceeds the
annual three percent cap that is allowed to be charged.

These rates for Duke Energy Ohio customers subject to Rider DDR are just and
reasonable and should be approved. A copy of the proposed tariff sheet is included as

Attachment 2 to this Application.



WHEREFORE, Duke Energy Ohio respectfully requests that the Commission approve
the new decoupling distribution rider rate for Rider DDR as proposed in this Application.

Respectfully submitted,
Duke Energy Ohio, Inc.

- _
Amy B]?spiuer (004'7277)

Deputy General Counsel

Elizabeth H. Watts (0031092)
Associate General Counsel

Duke Energy Business Services LLC
139 East Fourth Street, 1303-Main
P.O. Box 960

Cincinnati, Ohio 45201-0960
614-222-1331
amy.spiller@duke-energy.com

elizabeth.watts @duke-energy.com
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Winter 2014

Jan-15
Feh-15
Mar-15
Apr-15
May-15
Jun-15

Jul-15
Aug-15
Sep-15
Oct-15
Nov-15
Dec-15
Jan-16
Feh-16
Mar-16
Apr-16
May-16
Jun-16

Jul-16
Aug-16
Sep-16
Oct-16
Nov-16
Dec-16

Jan-15
Feb-15
Mar-15
Apr-15
May-15
Jun-15

Jul-15
Aug-15
Sep-15
Oct-15
Nov-15
Dec-15
Jan-16
Feb-16
Mar-16
Apr-16
May-16
Jun-16

Jul-16
Aug-16
Sep-16
Oct-16
Nov-16
Dec-16

Residential

Street Light

10,328,000
8,848,000
8,119,000
7,632,000
6,625,000
6,248,000
6,118,000
6,261,000
7,097,000
7,835,000
8,444,000

10,002,000

10,434,000
8,839,000
8,181,000
7,887,000
6,542,000
6,261,000
6,106,000
6,278,000
7,129,000
7,797,000
8,439,000

10,024,000

Commercial Industrial OPA
SALES_B_RES SALES_B_COM SALES_B_IND SALES_B_OPA SALES_B_SL
746,194,000 556,084,000 434,947,000 115,963,000
728,825,000 508,982,000 402,165,000 109,511,000
620,871,000 498,148,000 411,424,000 109,605,000
518,938,000 503,173,000 425,234,000 112,737,000
460,115,000 499,855,000 419,699,000 114,189,000
571,306,000 557,377,000 444,146,000 123,944,000
727,656,000 604,295,000 460,426,000 129,327,000
776,722,000 610,113,000 465,572,000 129,433,000
684,242,000 587,187,000 464,155,000 126,182,000
498,676,000 522,671,000 437,765,000 115,743,000
476,949,000 493,857,000 420,489,000 107,522,000
655,208,000 539,509,000 436,559,000 113,265,000
764,322,000 568,035,000 442,947,000 118,318,000
737,663,000 521,727,000 409,885,000 111,705,000
634,499,000 508,065,000 418,688,000 111,212,000
525,514,000 509,548,000 431,611,000 114,184,000
457,746,000 498,697,000 423,391,000 114,818,000
580,808,000 556,629,000 450,923,000 125,305,000
746,870,000 607,828,000 468,230,000 131,687,000
800,268,000 618,471,000 472,347,000 131,590,000
703,966,000 597,991,000 466,484,000 126,632,000
507,616,000 539,324,000 443,758,000 117,631,000
479,447,000 503,326,000 425,511,000 109,209,000
672,430,000 548,696,000 445,454,000 115,767,000
DM

53,663,800 13,004,551

50,352,214 13,345,945

46,647,432 11,035,045

44,909,064 7,983,608

38,354,513 5,858,487

50,117,840

52,874,062

53,094,378

51,280,352

43,812,990 6,913,966

42,147,590 6,928,193

49,873,351 9,797,774

54,808,608 13,276,391

51,498,714 13,633,382

47,559,323 11,225,234

45,480,205 8,085,542

38,289,190 5,872,590

50,091,117

53,222,550

53,829,020

52,178,179

45,154,875 7,067,406

42,941,039 7,048,095

50,736,250 9,987,500
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Duke Energy Ohio
139 East Fourth Street
Cincinnati, Ohio 45202

P.U.C.O. Electric No. 19
Sheet No. 122.2

Cancels and Supersedes
Sheet No. 122.1

Page 1 of 1

APPLICABILITY

RIDER DDR

DISTRIBUTION DECOUPLING RIDER

Applicable to all customers taking service under the Company’s rate schedules listed below.

DECOUPLING RIDER RATES

As a three-year pilot program or until the Company’s next distribution rate case, applicable customers
shall be assessed a monthly charge or credit which reflects an adjustment to rates that will effectively
remove Duke Energy Ohio’s distribution-related through-put incentive.

CHARGES/CREDITS

Beginning July 1, 2015, the following Rider DDR rates apply:

Tariff Sheet DDR Charge/Credit
{Per kWh)

Rates RS, RS3P, RSLI, Residential Service

All kWh {$0.000085)
Rate ORH, Optional Residential Service With Electric Space Heating

AllkWh {$0.000085)
Rate TD, Opticnal Time-of-Day Rate

Al kWh {($0.000085)
Rate TD-2013, Optional Time-of-Day Rate For Residential Service With
Advanced Metering

All kWh ($0.000085)
Rate CUR, Common Use Residential Service

All KWh ($0.000085)
Rate EH, Optional Rate For Electric Space Heating

All kWh $0.000744
Rate DM, Secondary Distribution Service, Small

All kwh ($0.000231)
Filed pursuant to an Order dated in Case No. 11-5905-EL-RDR before the Public Utilities
Commission of Ohio.
Issued: Effective:

Issued by James P. Henning, President



