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THE PUBLIC UTILITIES COMMISSION OF OHIO
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)
	Case No. 10- 0620 -TP-AIS


APPLICATION

To the Honorable Public Utilities Commission of Ohio:


Applicant, THE BENTON RIDGE TELEPHONE COMPANY (“Benton Ridge”) respectfully represents as follows:

1. Benton Ridge is a corporation duly organized under the laws of the State of Ohio, is a public utility as defined in Revised Code Sections 4905.02 and 4905.03(A)(2), and, as such, is subject to the jurisdiction of the Commission.

2. Benton Ridge’s principal place of business is 140 Main Street, Benton Ridge, Ohio 45816.  Benton Ridge furnishes telephone service in the Benton Ridge, North Creek, and New Bavaria exchanges, in accordance with schedules on file with the Commission.  

3. Benton Ridge serves approximately 1000 access lines.  The basic residential access line rate is $13.55; the basic business access line rate is $27.20.

4. This Application is filed under the provisions of Revised Code Sections 4905.40 and 4905.41.

5. Benton Ridge proposes, with the consent and authority of the Commission, to obtain a loan in the amount of  $1,611,124 (the “Loan”) from the Rural Utilities Service (“RUS”) under the Broadband Initiatives Program (“BIP”).  Correspondence from RUS, providing the proposed terms and conditions of the Loan, is attached hereto as Exhibit A.  Benton Ridge has also been offered a BIP grant in the amount of $1,547,942.

6. The interest rate will be at the Cost of Money (the Treasury rate for comparable loans with comparable maturities) for a term of twenty-one (21) years.

7. The purpose of the Loan will be for construction of a broadband infrastructure project to serve areas that are at least 75% rural.

8. The Loan is subject to the terms of the Loan/Grant and Security Agreement and Promissory Note attached hereto as Exhibit B.

9. The collateral for the Loan will be as fully described on Schedule 2 of Exhibit B, and will consist of all personal property, assets, rights, and fixtures of Benton Ridge that are acquired with the Loan funds, together with all rents, income, accounts receivable, revenues, proceeds, products, profits and benefits derived, received, or had from any and all of the property of Benton Ridge.

10. Benton Ridge will service the Loan through internally generated funds and has no plans to increase rates.

11. By and with the consent and approval of the Commission, Benton Ridge would generally use proceeds from the Loan to fund the purchase of various capital equipment and plant necessary for the upgrade and improvement of Benton Ridge’s facilities.  

12. More specifically, Benton Ridge plans to use the Loan funds to provide a dedicated fiber optic connection for each customer and provide Internet, phone, and video at high speeds with exceptional reliability and quality.  
13. Benton Ridge believes that the terms and conditions of the RUS Loan are reasonable, fair and in-line with or better than the prevailing terms of similar obligations and financing options.  Benton Ridge also believes that this debt structure will result in the lowest financial cost to Benton Ridge, while assuring the greatest possible guarantees for its financial stability and success.

14. Benton Ridge states that it is not in violation of Revised Code Section 4905.23, or in violation of any order of the Commission under Sections 4905.231 and 4905.381 of the Revised Code.

15. Financial statements for the year ended December 31, 2009 are attached hereto as Exhibit C.    

16. Given the requirements for closing the Loan transaction, and the need to represent and warrant that all necessary authorizations and consents have been received and are in full force and effect, Benton Ridge respectfully requests expedited review of this Application.

WHEREFORE, 

The Benton Ridge Telephone Company prays for consent and authority to obtain and utilize proceeds from the Loan in the amount of $1,611,124 for the purposes stated herein and for all other and further authority and approval as is necessary and appropriate.

Respectfully submitted,

THE BENTON RIDGE TELEPHONE COMPANY


By:  
/s/ Carolyn S. Flahive







Carolyn S. Flahive
(0072404)



THOMPSON HINE LLP



10 West Broad Street, Suite 700



Columbus, Ohio 43215



Telephone:
(614) 469-3200



Facsimile:
(614) 469-3361
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